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~"TCASE 948: Cities Service application for 320
, i acre non-standard gas proration unit in
T o Y —Jalmat Pool (Closson ™A™ Well #1) m
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OIL CONSERVATION COMMISSION
P. O. BOX 871
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A’E N J December 13, 1955
JET
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Mr. Alfred 0. Holz

Cities Service 0Oil Company
P.0. Box 97

liobbs, New Mexico

Dear Sir;

We enclose a oopy of each of the following orders issued
December 9, 1955, by the 0il Conservation Commission:

Order R-726 in Case 948
Order R~727 in Cass 949

These cases were heard on September 15th.

Very truly yours,

W. B. Macey
Secretary - Director

WBM:brp
Encls,




. .. CITIES SERVICE OIL COMPANY
e . Box 9’7
Hobbs, New Mexico
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0il Conservation Commission CASE 9.8
State of New Mexdco
Box 871

Santa Fe, New Mexico

Re: Jalmat Gas Pool
Lea County, New lexico
Non-Standard Gas Proration Unit

Gentlemen:

It is respectfully requested that the Conservation Commission schedule a
hearing to consider our application for approval of a 320 acre non-standard gas
proration unit embracing the N/2 Section 18-225-36E, and to be assigned to the
Closson #A% No., 1, Jalmat Gas Pool, Lea County, New Mexico,

Cities Service 0il Company is the owmer of federal oil and gas leases cover-
ing the N/2 Section 18~22S-36E. The Closson #Ai No. 1, located 660¢ from North
and East lines, Section 18-225-36E, is now completed as a gas: well within the
vertical limits of the Jalmat Gas Pool, and is assigned a non-standard gas pro-
ration unit of 160 acres.,

A hearing is requested for consideration of an exception to Rule 5i, Order
R-520; permitting assignment of a 320 acre non-standard gas proration unit to
subject well, The proposed non-standard gas proration unit consists of contiguous
quarter/quarter sections within a single governmental section, and the entire area
may reasonably be presumed to be productive of gas, Upon favorable approval of
this application by the Conservation Commission, application will be made to the
federal government for the unitization of the leases covering the N/2 Section
18-225-36E.

A Plat is attached showing the above described lands, and offset properties,

A1l operatdérs owning interests in Section 18, and within 1500% of the Closson
AR No, 1, have been furnished copies of this request by registered mail,

Respectfully submitted,

CITIES SERVICE OIL CCMPANY
PLAT ON FILE O, C. C.
Santa Fe, New Hexico By Jonn D. Albright
District Engineer

VEW MEXICG OIL & GAS ENGINEERING CGR'ITTEE
HOBBS, KEW MEXICO
August 25, 1955
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EXHIBIT C CASE 948
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ceding the address.
W. P. MARSHALL, PresIiDENT

. 'The Aling cime shown in the date ll.nf on telegrarus and day letters is STANDARD TiME at point of origin. Time of receipt is STANDARD TIME at w of 55tin@

2

2o

. LA225 SSB696 | 195 SEP 14
L HBA12O NL PD=HOBBS NMEX 14&
0L CONSERVAT!ON COMHISSION! STATE OF NEW MEXICO:
| .MABRY HALL STATE CAPITOL SANTAFE NMEX=

ATTENTTONS MR W B MACEY! SECRETARY AMD DIRECTORe REFERENCE
CASES 948 AND 949 AND SPECIFICALLY THE APPLICATIONS OF
CTTIES SERVICE OIL COMPANY FOR 320 ACRE HON=STANDARD GAS
_PRORATION UNITS FOR THEIR CLOSSON ™A' WELLS NO 1 AND NO 3
.LOCATED IN SECTION 181 T~?2~s' R-56~E' JALMAT GAS POOLe IN - -
GENERAL WE ARE NOT OPPOSED TO APPLICATIONS OF THI'S TYPE
WHERE [T CAN BE SHous THAT ALL OF THE ACREAGE WITHIN A
PROPOSED NON-STANDARD GAS PRORATIOM UMIT CAN BE REASOMABLY
EXPECTED TO BE Pﬁongngve OF GAS UNDER THE ENTIRE UNIT FROM
THE ZONE IN WHICH THE WELL TO BE GRANTED A PREHIUM ALLOWABLE
TS COMPLETEDe WE RECOGNIZE THAT THE WELLS IN QUESTIGN ARE
COMPLETED WITHIN THE VERTICAL LIMITS OF .THE JALMAT GAS POOL
AS NOW DEFINED BUT WE FURTHER BELIEVE THERE I'S GRAVE DOYBT
THAT ALL OF SECTION 18 _GAN BE CONSIDERED AS PRODUCTIVE OF
GAS WITHIN THE ZOHWE FROW WHICH CLOSSON A=~1 AND A=3 NOW ARE
PRODUC INGe GEOLOGICAL AND MECHANICAL DATA AVAILABLE UNDER
THE CITIES SERVICE CLOSSON MA™ AND B"B" LEASES WHICH COMPRISE

ALL OF SECT!O} 18 INDICATE THAT THE GAS PRODUCTION HOW BE1NG

QBTALHED FRON CLGSSOH A=1 1S COMING FROM A PERFORATED INTERVAL

OPPOSITE THE UPPER SEVEN RIVERS FORMATION AND CLOSSOHN A=>

1S OBTAINING ITS GAS PRODUCTION FRO!: A CONTINUOUS PERFORATED
HTERVAL THAT COVFRS TPC DASAL YATES AND UPPER SEVEN RIVERS

vesss SUMULORIUAS FARUSY LY PATHRONS CONCERNING ITS SERVICE
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BEFORY THL COIL CONSERVATICON COMMISSION
OF THE STATE UOF NEW MEXICO

"IN THE MATTER OF THE HEARING

“CALLED BY THE OIlL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPUSE OF

“CONSIDERING: i

; CASE NO. 943
Order No. R-T726 ;

'THE APPLICATION OF CITIES SERVICE
;OIL COMPANY FOR AN ORDER GRANTING
{APPROVAL OF AN EXCEPTION PURSUANT ;
1TO RULE $ (a) OF THE SPECIAL RULES AND
"REGULATIONS OF THE JALMAT GAS PCOL s
| AS CONTAINED IN ORDER NO. R-520 IN ;
| ESTABLISHMENT OF A NON-STANDARD GAS i
{PRORATION UNIT OF 320 CONTIGUOQUS ACRES
ICONSISTING OF N/2 SECTION 18, TOWNSHIP 22 :
iSOUTH, RANGE 36 EAST, NMPM, LEA COUNTY,
NEW MEXICO.

i
i ORDER OF THE COMMISSION

'BY THE COMMISSION:

:;‘ This cause came on for hearing at 9 o'clock a. m. on September
3‘15 1955, at Santa Fe, New Mexico, before the Oil Conservation Commission, |
'hersinafter referred to ae the "Commission", |

+

_ NOW, on this. 2?.‘.‘ day of December, 1955, the Commission,
& quorum being present, having congidered the records and testimony adduced,
'and being fully advised in the premises, |
i
| FINDS: i

!

i

: {1) That due notice of the time and place of hearing and the
.puzpose thereof having been given as required by law, the Commission has
‘jurisdiction of this case and the subject mattexr thereof,

{2) That pursuant to the provisions of Rule 5 {a) of the Special
.Rules and Regulations of the Jalmai Gas Pool, as contained in Order No.
'R-520, the Commission has power and authority to permit the formation of
a gaa proration uxnii consisting of other than a legal seetion afiey notice and
hearing by the Commission,

(3) That applicant, Cities Service Cil Compsny, is the owner of
oil and geas leases in L.ea County, New iexico, the land consisting of other
than a legel section and a sart of woich is descvibed as follows, to~wils

.__....- R B T

J.»WI\‘S*&I"" 22 SOUTH, RAWGY 36 LAST, NMPM

2 Bection 18

countaining 320 aeves, more ox less.




wl- ~

CGrder No, R-726

(4) That applicant, Cities Service Oil Company, has a producing
well on the aforesaid leases known as Closson 'A" INo. | located 660! from
the North line and 660" from the Last line of Section 18, Township Z2 South,
Range 36 East, NMPM.

. (5) That the aforesaid well was completad and in production
i prior to the effective date of Order No. R-520 and is located within the
~ horisontal limits of the pool heretofore delineated and designated as the

~ Jalmat Gas Pool.

| (2) That it is imnpractical to pool applicant's said leases with '
i adjoining acreage in the Jalmat Gas Fool.

¥ (7} That unless a proration unit consisting of applicant's aforesaid |
acreage is permitted, applicant will be deprived of the opportunity to recover
i its just and equitable share of the natural gas in the Jalmat Gas Poel. ;
}
(8) That the creation of a proration unit consisting of aforesaid
~ acreage will not cause but will prevent waste and will protect correlative

' rights

(9} That upon favorable approval of this application by the Com-~
mission, {t is the inteation of the applicant to request federal approval for
the unitization of their leases covering the N/2 of Section 18, Township 22
South, Range 36 East, NMPM.

4

IT i85 THEREFORE ORDERED:

+ e
- TE .

(1} That the zpplication of Cities Service Oil Company for appreval§
of a non-standard proration unit in the Jalmat Gas Pool consisting of the '
following described acreage:

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
N:2 Section 18

be and the same is hereby approved and a proration unit consisting of the
aforesaid acresage is hereby created.

(2) That applicant's well, Closson "A" Well No. 1, locsated in
the NE, 4 NE/4 Section 18, Township 22 South, Range 30 Fast, in the Jalmat
Gas Pool, be and the same is hereby granted an allowable affective Decembez
1, 1955 in tane propovtion that the above-described 320 acre unit bears to the
standard proration unit for said pool, all until further order of the Commission.

DCNE at Sants Fe, New Mexico on the day and yeaxr hereinabove
designated.

STATE OF NEW MEXICO
SURSERVATION COMMISSION
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BEFORE THE

®il Tonservation ommission

SANTA FE, NEW MEXICO

[98]

clemner dn, 1955

iN THE MATTER OF:

Lo O TR ST I S S S
S0~ Wiy L OISO LT 2

CASE NO._~

TRANSCRIPT OF PROCEEDINGS

i
ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
605 SiMMS BUILDING
TELEPRONE 3-6691
ALBUQUERQUE, NEwW MEeXico

—— e T e
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BEkFuits YHS
CONSERVATICH CCMMISSION
SanLd Fe, New Mexico
September 15, 1955

OIL

IN THE MATTER OF:

Application of Cities Service Oill Company fo
approval of a 320 acre non-standard gas pro-
ration unit in exception to Aule 5 (a) of the
Special Rules and Regulations for the Jalmat
Gas Pool, as set forth in Order R-~-520, con-
sisting of the /2 of fection 1&, Township 2
South, Range 36 Bast, Lea County,
to be dedicated to tho applicantt's Closson
i Well No. 1 leocated 600 feet from the
North and East lines of Section 18, Townsnip
22 South, Range 30 fast.

Application cf Citigs Service Uil Comovany o
approval of a 32C acre non-sbundara oo

[l

ration unit in exception to iuls 5 (=) ol
Special Rules and degulations for the Jalmat
Gas Pool, to cousist of the &/2 of Szotion
18, Township 22 South, dange 30 East, Lau
County, New Mexico, and to be
applicantts Closson HaM iell
ection 18, Township 22
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ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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MR. MACEY: Do you wisn to consolidate the cases for i

purpose of vresenting the testimony?

MR. HOLZ: We could, but we nave different exhibits for cuch

case.
MR. MACEY: They will be so marked. Let the record show
that they are sworn in both cases, 948 and G949, and we will consolit
date them for the purvose of taking the record.
J OHN ALBRIGHT,
called as a witness having been first duly sworn, testified as
follows:
| DIRECT HXAMINATION
By MR. HOLZ:
Q Will you state your name, please?
A4 John Albrignt.
Q@ By whom are you employsd, and in what capacity?
& I am employed as District Enginser for Jities Service Cil
Company.
Q “here are you locatsd?
A Fobbs, New Mexico.
% Have you ever previously testified bafore this Commission?
&  No, sir.
State brially your =aucatlionz? bactkzround, the work that vou

nave performed since your gzruducition from cn educational institutiof.

& 1 graduated from the Universitv of

_ 5 - ] - PR ENE NN e a e Ty A P R [ R
Fetroleum zZnginzer. Since that time L hovae worked as Produstion
~ - O < g -
noincer ey the Sitics Servicze.
. ~

2 In your wositicn of

vwhich 2re Lha subjech makbioay

ADA DEARNLEY & ASSOQCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691

e




direct supervision?

A Yes, sir.

% dre you familiar with the applications filed in these two
matters?

A Yes, sir.

Q@ Would you explain to the Commission the nature of ths appli-
cations and the necessity for filing these apolications?

4 These two applications are for the purpose of increasing the
non-standard proration unit on the Closson "A" Number 1 and Closson
A" Number 3, from their present 160 acres to 320 acres. This
nearing is necessary because these wells are not located in accord-
ance with the spacing regulations for the Jalmat Pool, as defined
in Order R-520.

Q@ Do they conform in all other reépects to the order as stated?

A Yes, sir.

Q Are the facts stated and alleged in the applications true ang
correct to the hest of your knowledge?

A& Yes, sir.

¢ Is Section 18, Township 22 South, Range 3¢ East, located
within the vertical limits cof the Jalmat Gas Fool, as delineated
by this Commission?

A Yes, sir.

(Markea

sxnibit 4, Case GLE, for
identific

aticn.)

2 I hand you Zxnibit 4 and ask tnabt you answer thasz guestions
relative to 1t. 7as this exhivcit prepared by you, or under your

supervision?

. . .
. - - o
1Y itﬁb’ S,

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




Q@ wWhat is this exhibit?
4 It is a copy of the radioactivity well log on the Closson
On the exhibit the formation tops are indicated, the

mAY Number 1.
vhe present completion.

producing intervals are indicated under

<y

I sk the Commission!s permisgssion to introduce

MR. HOLZ:

this as our Exhibit A in Case 948.
MR, MACEY: Without objection it will be recelved.
Q I hand you a second exhibit.
(Marked Cities Service 0il Company's
Exnibit A, Case 949.
A This 1s Exhibit A in Case 949. This is a radioactivity well
log of the Closson Number 3. The formation tops are indicated on
tnis log and the prasent producing interval.
MR. HOLZ: I ask permission of tnis Commission to introduce
this exhibit as Exhibit A in Case 9&95

MR. MACEY: Without objection it will be received.
Q Are the horizons as shown by these exhibits within the pro-
vision of the Commission order, showing that they are in the Jalmat

Gas Pool?

& Yes, sir, the producing intervals on both of these wells are

EU VI

within the vertical limits of the Jalmat Gas Pool.
Service O3l Company's
L8, for identification.)

I hand you an exnibit and ask that vou identify it, please?

<
A Tnis 1s in Case 9458,  This is a plat giving the status of
g Lty ileating whather or not they are oil or

wiells in this vicinity, indil

saa wall THe Olosson 4 Sumber | is indicabed P
RS A2 LS. A1 LLOssoll A xsumoer L 13 Lnalcaled On L
—~ - . L R | - - . L .- Y 2z -~
tne proovosed JZU-acre non-~-stanaard gas proracion unit is indicateaq.
T o' 7 1 2 [P R M R 4 ya
MR. HOL S L ask opermission oL Lais CcOmmLosion Yo ilanlro-

ADA DEARNLEY & ASSOCIATES
SYENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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duce Exnibit B in Case 9.4L8.

MR. MACEY: Without objection it will be received.in evidencg.

3 I hand you what we have marked as Zxhibit B in Case 949.

A This is a similar plat indicating the same well status on
this plat, the Closson A Number 3 is indicated,‘and the proposed
320—acre non-standard gas proration unit.

2 Does this exhibit show the proposed limits of the unit which

is the subject matter of tne
A Yes, sir.
Mit. HCLZ:

duce this exhibit as Exnibit

MR, MACEY: Without objection it will be received,

Q2 I hand you what we ha
ask that you identify it.

A This is a plat of thi
Yates Formation.

2 What is the importanc
to this Commission?

a Tnis indicates the st

@
[6)]

area and is probably the b

) A N H
e JCeSs Lrnls CXAalpllLU sno

To tols acplization is oroau
< L1 indicetas Lnot uo
‘o VIl o woula vou

I ¢sk permission of tnis Commiscion to intro-

(yarked Cities Service 0il Company's
nxnlb}t B, Case 949, for identifica-
Lion.

Case Number 9L9?

B in Case 94G.

(Marked Cities Service Oil Comvany's
o L SR, e 1 3 -~ . o A .
Exhicit C, Case 948, for 1dent111cablo¢.)

ve narked as Bxnibit { in Case 948 and

s vicinity, contoured on top of the

e of this exhibit? What does it show

o)

ructure o: tLre Yates Formation in tnis

t geologic infermation on it.

-
H

v That tha zrea soubh to be attributed

1S S et
CLLVS OF NS
i ST i}
3 Sy K 4
ntLr - = 4 L. <
SLO oo [RESTORVENNALCRER ¥ -

ADA DEARNLEY & ASSOCIATES

STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICG
TELEPHONE 3-6691%




nent for both application 946 and 9497

& Yes, siv.

M. HOL. s T ask permission of this Commission to intro-
duce this as Exhibit C in Case 946.

MR, MACHY: Withoubt objection it will be received.

{Marked Cities Service 0il Company's
Exhdibit C, Case 949, for identifica-
tion.)

@ I hand you what we have marked as Exhibit C in Case g.,.% and

s

ask that you identify it.
A This is a similar plat, it is a duplication, and it 1s con-
toured on top of the Yates.

MR, HCLZ: We will withdraw tnat exnibit.

(Farked Cibi
gxhibit D,

D I hand you what w2 have marked Zxhibit D, which will show

identical facts for Case %48 and 949, and ask that you identi
3 J

1as pPro-

on

A This is the plat of the vicinity with the present

ration boundaries marked.

FiR. HOLZ: I ask vermission to have this exhibit introduceq
as Bxhibit D in Cases GLB ana ©LI,
M. MACEY: ithout objection it will be received.
% Is the mineral ownership under these Lwo proposad uunlts wne
aame?
& Yes, cir.
0 vino Lg Laab o owncrt
. Tnn Feadornl JovImoriong,
im0 ls Lo ounet ool o5 o : BASES] ¥
0 LI o8 SOTViTY.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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of correlative rights?

) Has the unit acressn Deon unibtised Tor Lo mineral sobaboy

3 Would you state why that nhas nol begn done?

A The Federal government requestoec Lhayn apocoval by the State
Conservation Commission be obtained belfore requesting unitization
of Federal leases in this mannei.

3 Have all the operators in Section 18 and within 1500 feet of

o
A

the wells which are the subjesct matter of these applications been
notified of these applications, by registered mail?
A Yes, sir.

Q Have there been any objections made, have any objections
been returned to you?

A Mo, sir.

2 Will the well located on each oi Tthese oronosed units make

the allowable attributed to 320 acres?

J"
b}
[¢h]
I
.
[6)]
A
]
L ]

< In your opinion and velief, will the granting of these two
applications result in the prevention of waste and the protaction

3

-]

A Yes, sir,

A fn ; ~ -~ e S e ~ T 3 : ~ xr :
| For tne PUrpose Ol ra2lisration, hecauss L palisve you nave
tostified the soresce underlvias Boll “hacs prenoass Naste S e
egnilileq wvne acreage unggriviny poLa Lnesa prodossa unlits, L your
oninicon, is vroducstive oo 2
e .
Y LC5, BiT.
ey 7 Ve o <~ I = - - -
LL{(/‘U\C: L «;;_J'u LS EEE ! i - o s e
TNV e PR, - - U
it PRSI B RN e e U M ! . L TG
~ ! i
; e
E -
y e O N " -

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPRONE 3-6691
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4 L 1 would sey Uhe some luformovicon cxiaetow on
J?? -1t s e v o Dhio Y Tonave oiioacd by 2kl iL 18
Ly WJOU LG N G Ay e R IR VS S R VS SRR VI A orravs Sl 2D L i &

& In tite Closson B dNumbeco L, ves, siie, Lnat 18 essentially

)

watercd out in that zons, it 1s vroducineg dry #as in tie Ulosson

A-17
A In that particular interval?

4 Yes, sir, oniv that interval that ic perforated.

¢

-

1wt s ovaned in Lne Clogson a Humber 17

i

A Unly the inbsrvel ons

s Yes.

A& It avvears from

NOY

LD ‘T' TN - .‘ e - :"Y
dE. MACEY: Anvone =21

[47]

o)

By MR. MUTTER:

3 I didn't hear you say so, il vceu ald, vwhat the status of tn

(J’)
.

B Hamber 1 in the scutheast auariter of the northwest ouvarter 1

4 That well is shut in asv tite neegent Sime.

4 It hasn't been prlugs
a o, sir.

L wnat is the stztus of your JLosslt o ocwamoar 7 Lo T Lolbn-

wost ocuarter of tne soulneass quaveor

» N R -3 R e Y - : N ac
3% L10ssCn U0 T - 2 G SEEOIE R NI Vs IR S ol 28
s ! 3 .- - 3 Y., -
s ell well vroducing Trom witnin v cobioay 1L nroJdanln
Al o,
Gas rool.
- ' . - T
z L onalizvs O Y ORI B, 1 : [ S <

w  Then, therefore, tne nortnwest guartac ol Section Lo ils vro

ADA DEARNLEY & ASSOCIATES
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oracr or an adaindctrotive order Dor-itiins vou te Tlord =ng (oo
that well, is Lhat correcit?

A T veligve that ig right.

Q3 Are veou still Tlaring frow Lhat woll?

A& Yes.

MR, MASEY:  Anyone elga?

By k. KITTS:

q ilr. Albright, what is this Cons Hix State He. 1?7 1 see it i

indicated on vour exaibit as a gas well.

A& On the well status, =xni

it B, I have that indicated as botn

M
&
h

Cone Hix State umber 1.
a gas well from within the vertical limits of the Jalmat Gas Pocl,
Tt was assigned 166G acre non-standard zas proration unit. During
the next few montns, through lMay of 1955, that well produced

167,451,000 cubic feet of gas for an zveraze production of 780 ICF

per day. In May and Juns of this year Jone

intervals in the same well. Th2 lowsst interval on the 2as pro-

R - J e = . e N - RS
duction was 3650, He started perforating at 30464, periovatead

3,000 gallons, he has an ¢il well., T believe the initial potentia

™

was 72 varrels of oil per day. at the presant time that well is
clagsifiad as = tos zllowable oil welil fromn within the vertical
limits of the Jalmat Cas Peool.

T are thorce anv tne T2lls to the west?

LT baliova our Sxndibit G vour Donz Mix State umbar L, your
Seroar-2ondio umbos ) Uorme=llny Jionico S-s, 1
el oo nrodn i . a1 o -
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Cil pneoducing wallea?

& 01l rroducing

. ] - - .
it M Yiles nave o o
PN Y - S BN PO N T P )
33t4
3%
N Arathar anasetden Ty aman 2
2 KOG N3Y (‘:h\:otvlc {1y LI.Canen L =
Yalbhoa oang Seven Jivoers. ia +hat 0ori
24085 aNna oeven HLVerg, 1Ls ©nat Corre
. D S S s 2 L PR <, R 32 .
A The A=Number 3 ig in tne Seven divars.
2 It dis ¢ll in thae Scvaen
hi
i Yes.
4 And over herez on bLhis 2 luwnbar 1, that a2
_ Y o L . -~ R S S s
the Seven Zivars too, and it waivarad out?

4 COn the B-17

producing interval was the Seven livers.,

3 And it vatered out?

I's - P 1 ' ~
9 Well, ould it b= e T
b - . s - N . - PR A
pe a gas~-wa'cr contact Lasyre somaingray
& Yes, sir.

D [

Tafile O
PSR
W

AN

BGOSR
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it was probavly a gas-water contact as mucn as 1 walld say it

&

a gas-olil contact. Wwe produced oii on -~

@

2 Maybe there is som

A Thet is right.

¢ So, to my mind it is a little diffienlt to see how this

could be 100 percent gas proouctive ccre

down the structure that way and you have 2 gas-0il

o
<5}

and cil-water contact somewnere there.

0il in vetwoen there somewt

contact somewher

‘A The main thing that would lead me To belisve the ac

productive is the fact that the Conz Nix State Number
the Schermernorn Amerada State Number 1, that well
T

Section 24, Townsghin 22 Souvih. It is off tne vlat.

well producing from within the limits of tne Jaimet

I"eay

% Are those wells tnat you were referring Lo open in the

Seven Rivers, or the Tanasg?

A They are oven in tne Istes. he vartical 1i

it

Jalmat are from the ton ol tne Tansil to a point

=
—
(9

base of thne Seven Rivars.

2 Yes.
A4 4s indicated on Tna loi, ] A
1 3 - Tu e A < Il B e E 3y - =
hed to plug back the Closson o ob 2 3 ooncoe giase
>y 2 N /l"-‘\ 1 TN T3 i -~ s S PIEEN : - -~
ca o2 = well, ar IO B RarEiE
L_‘\;‘
Ia vne “even Aiverzy
T e Y t
e Ll L A e
‘-) - ~
“e - ok JRR -
b 4.ty = :1 N 2 - g - 4 P
AN R S B

el
NUmMoer
I R P
(SEVIA S S
Aol
- R Y

ecomalon.
N,

when it is sloping

=Nl

o

~
2

N
s
w
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COU LU HIOKS o commoersLah an el oLy

of the Jalmat Gzs Pool?

M. MACKY: Probabliy

A Probably in the Yates.

a gas zone

& 1 believe they would. OUn2 thing

j$8)
-t
[

of these completicns to the west 0 us,

P

been fractured. Thnat is one thing Lnat should

The zones thalt we have tested were tested in wells

completed for 19 to 20 years.

MR. MACEY: In what gzone is tnis fonelix State 1

from, is it thes upper Yates?

A I have that informaticn.

MR. MACEY: I think you answersa it onse.

4 Cur information indicates taat thne Lo

dons iy Number 1 was plus threeg, fzs perriorat
to nminus 49.
[MACZY: 3o, it iz comsisioad rlont
Tataes?
A Yes, slr.
T You o eay g @ o T
A SR TAVER TR RSN I A S VTR R R
closeiffied as 2n ol L.
Sde neo it roCAnu Livad IRIERGT o

e

e

PR En SO PRI
Lhie Tacu tnav

<
>
cr
-

=

©)

LLmib g

s ) r
RRUENRVES £33
gavalop

TLNrass
o 2.
oL oA
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4 Prooucing under o oackor. Tho oo verifovabtions, se 1oUnsieir-
stand from Commission records, ar? still open,

MR, MACEY: Thev are oven, bub not necegsarily vroducing
unless Lhey have a casiang onenzd Leo?

A Yes.,

MR. MACEY: Isn't that the same case with the Carper-Randloe
Humber 1, or do you know?

A Just a moment, I have information on that Carper-Rendle. Thi
information I have is that the Carper-Randle Number 1-4, 660 feet
from the north and east linss of Secticn 24, Township 22 South,
Range 35 Rast,; that well is nerforated in intervals from 3522 to
3620, 1Its initial potential Decemoer 22, 1933, two barrsls of oil
per day. 1 dontt have any record of any gas zone being packed ofy
there.

MR. MACEY: Jould the presence oi a gzgs zene in the top of
‘Cone Nix- State Humber 1, would it iadicalte to you that fuftder
up-structure the Yates would be gas productive?

A Yes, sir.

MR. MACEY: Your acrsage under nsideration is deflinitely
up-structure?

A Yes, sir.

MR. MACEY: That 1s 21l 1 have. Anyone 2lse have a guestion

PR . s
of Lhe witness? Lo

T AN . 3 - + 1 v <} oSy L e T e oy -~
P, MACTEY: 1 havz a2 t2lsgram I owish Lo read 1o Lns yelora
I PP R T TR SV S S T TS I L P [ T e Foo o0 ey i
”\./‘_1.]. VCHG2rVEGLen ORIl 00, i U SN BB L0, o PO AL, oune
- < 5 -~ RIS N .r (SR -
L4310 0L, Sanvit ooz, = B SN [VRSEAE PRV I D e e I 2V, 2Clren R
‘ - - - i Ao
SINLGL L 2Tl Or, fee: o - D i syoATT 802231308 LY Ul
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applications of Cities Service 0Ll Comvany for 320 ocere non-standarg

gas proration units for tneir Closson "AM Vlells Ho. 1 and No. 3,
located in Section 18, Township 22 South, Range 36 Bast, Jalmat CGas
Pool. In general we are nol opposed vo applications of this type
where it can be shown that all of the acreage within & proposed
non-standard gas proration unit can be reasonably expected to be
productive of gas under tne entire unit Lrom the zone in which the
well to be granted a premium allowable is completed. e recognize
that the wells in question are completed within the vertical limitd
of the Jalmat Gas Pool as now defined, but we further believe therd
is grave doubt that all of Section 18 can be considered as product-
ive of gas within the zone from which Closson A-]1 and 4-3 now are
producing. Geological and mechanical data available under the
Cities Service Closson "A" and B"BY" leases which comprise all of
Section 18 indicate that the gas production now being obtained from
Closson A-1 is coming from a perforated interval opposite the upven

Seven Rivers formation and Closson &-3 igs obtaining 1ts gas produc-

tion from a continuous perforated interval that covers the Basal Yaltes

and Upper Seven Rivers Formations. ¢Cities Service Closson “B" Yellls

1 and 5 located in the SE NW and the d& N+ Section 18, respectively],

were completed originally in the Upper Seven Rivers, but subse-

quently have been plugged and abandoned due to excessive water

!
]

ericroachment. Both of thesz latber two wells w

3

orateq ana

o

o P
2re DED

tested in several Yates intervals without developing commercial gasg

final abandonment of the walls. 4Altnough there has been no develiou-

o e PR S PN, o F—. T .y S P SR | S o, : . a0
ment on Lhe 59 ocuarter Section 15, goolopiczal data from wells

. R . . . <. . v R L IR S T Mo
valance of tne section inalcoate tnat the Uoper Coven divers rorma-

AEDA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHOKE 3-6691
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Wt

tion under all of tne west half of Scction 18 would be found at
structural elevations comparable to, or lower tLhan those in Closson
"Bt Wells 1 and 5. 4As Closson "B" liells 1 and 5 already have been
depleted in the Upper Seven Rivers, we feel that the Uvpper Seven
Rivers cannot reasonably be considered as productive of gas under
the west half of Section 18 and that the granting of the proration
units requested in Cases 948 and 949 would constitute an unfair and
unfounded proration practice and certainly would not constitute
protection of correlative rights. Accordingly we object to the
applications as comprised in Cases 948 and 949. Respectfully,
Signed, J. R. Cone, by L. 0. Storn."

Mr. Albright, I have one further gquestion.
are west of yours, is that correct?

A That is right.

1

MR. MACEY: You are offset to the east by Continental, is
that correct?
A Yes, sir.

MR. MACEY:

-3

hat is all I nave,.

RE-DIRECT B8XAMINATION

By MR. 40LZ:

Q Before this telegram was read, were you familiar with any
of the contents of it?

A 1 was nolt aware ol that telegramn.

Q Do you have any cormments vou would like to make regarding

.

- - 3 : [P Ty
ha statements made in Lnhct tels ram?

we had bhis moraing covers it

(@]
<
0
[&]
-
4

: A i s P
4 1 welieve that tne dis

te  $0L I wisn vo point out to ths Comnission that the

The Cone properties
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) aubhor of the telegram apparently is not present this morning, and
o is, therefore, not in a position to be cross examined on any of the
) statements made in the telegram.

@ One more question, Mr. Aloright, referring toqany exhibit
which would show this, Exhibit D, I believe.does, going north from
the provosed unit in Case 948, which consists of the south half of
Section Number 7, what is the gas well there that is draining that
area?

A Vould you repeat tne question?

Q Referring to your Zxhibit D, which shows that the south half
of Section 7, Township 22 South, Bange 36 East, is a unit for the
production of gas?

A Yes, sir.

Q VWho is operating that lease?

DA
C A Texas Pacific.
. Q@ What is the well that is draining the gas?

A Well Number 12.

Q@ How many acres are attributed to that well?

A 320 acres.

' ’ Q What is the acreage?
} A That non-standard gas proration unit consists of the south
b half oi Section 7, Township 22 Soutn, Rangs 36 mast.

3 That unit directly offscts our proposad unit in Case 948, is
tnat correct?

r i Yes, sir.

o I have reference to the woll Lozatoed 11 whs northaast guarterp
of Section 12, Townsnio 22 Soutn, Aanga S sast?

et Haye AT O SIE e H O Re Ot o

ACA DEARNLEY & ASSOCIATES
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State Number 1, located GGU feet froanm Lne north and east lines of
Section 12. That is a a Jalmat Gas dell, non-standard gas proratio#
unit of 160 acres.

MR. HOLZ: That is all the cuestions we have.
MR. MACEY: Does anyone have anybthing further?

RE-CROSS EXAMINATION

By MR. KITTS:

2 You may have covered this, but the Texas-New Mexico BS Ho.
1, that is marked as an oil well. Vhere is that producing from?

A That is marked on my plat as tnat and a,well -- I believe I
have the information on that. The Texas -- You say the Téxas—New
Mexico BS No. 17

2 Yes,

A Yes, I have that, That is mackad as an oli well on my platb.

That well is completed through verforstion intervals 3654 to 3770,

AY

That is an o0il well producing from within the vertical limits of th
Jalmat Gas Pool, completed dpril 22nd of This yezr, for initial

potential of 50 barrels of oil and in six hours, GO of 13,140,

O

MR. KITTS: That is all.

MR. MACEY:

Anyone slsz have =z guestion of btne witness?

e S T4 Fal i —n B PP 5 o~ Cyrr N ~r

If nobhing further the witness may be excusad.
{ars ol o ~ . S
{.w1ioness excused,. )

NN G VO C A VE S S £

P
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STATE OF NEW MEXICO )

H 8s,
COUNTY OF BERHSLILLO )

I, _ADA DEARNLEY s Court Reporter, do herety

certify that the forggoing and attached transcript of proceedings
before the New Mexico 0il Conservation Commission at Santa Fe,
New liexico, i3 a true and eorrect record to the test cf my
Imowledge, skill and ability,

IN VITNESS WHEREOF I have affixed = 'and and notarial

geal this Sth day of Octover , 1954,

Al 7

et ry Fublie, Court Reporter

My Commission Expires:

June 19, 195G




