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IN THE MATTER OF: ' }

Application of Gulf Oil Company for approval;

of a 320 acre non-standard gas prorationm u::

unit in the Eumont Gas Pool, to consist of :

NE/L Section 7, NW/4 Section 8, Township 19 Case No. 970 -

R South, Range 37 East, Lea County, New
o B Hexico, and to be dedicated to applicant's

ok ' ' Shipp *B% Well No. 2, located 1980t FNL and
s - 6601 FWL of said Section 8.

BEFORE:

Warren W. Mankin, Examiner

TRANSCRIPT OF HEARING
o )
e : HEARING EXAMINER MANKIN: We will proceed with Case 970.

PR

? i MR. MALONE: Ross Halone, appeéring for Gulf 0il Corporation
‘ DON WALEKER,

called as a witness, having been first duly sworn, testified as
1follows:

DIRECT EXAMINATION

By ME. MALONE:
Q Will you staté your name, please?

Don Walker,

You live in Fort Worth, Mr.FWalker?

Yes, sir.

And are employed by Gulf 0il Corporation?
That is right, sir,

o » O P O >

s In what capacity?
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A I am classified as their Division Proration Engineer.
Q You have testified before the New Mexico 0il Conservation
Commisszion as an expert,von prior occasions, have you not?
A Yés; sir.
MR. MALONE: Are the witness's qualifications acceptable?
HEARING EXAMINER MANKIN: Yes, sir.

(Marked Gulf 0il Corporation's Exhibits
Nos. 1, 2, 3 and 4, for identification.)

Q Are you familiar with an application of Gulf 0il Corpora-
tion in Case Number 970, Mr. Walker?

A TYesg, sir.

Q By that application, what action does Gulf sesk?

A Qulf is seeking the application for approval of a 320 acre
non-étandard gas proration unit consisting of the northwest quarter
of Secticn 8 and the northeasp quarter of Section 7, in Township
19‘South, Range 37 East, Lea County, New Mexico. That is in the
Eumont Gas Pool.

Q And, I invite your attention to Gulf's Exhibit Number 1 and
ask you to state whethar that delineates the proposed unit?

A Yes, sir, it does. |

Q What is shown by Gulf's Exhibit Number 27

A Our Exhibit Number 2 is merely an area plat which shows ale‘
the proposed unit as well aé other non-standard and standard gas |
proration units within the immediate area which have previously
been appfbved by the Commi ssion.

Q What well is the unit well of the proposed unit?

A It is Gulf's Elbert Shipp "B" No. 2, located, I believe,
660 feet from the west line of thé Section 8 :and 1980 feet south

ADA DEARNLEY & ASSOCIATES
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of the north line of Section 8, Township 19 South, Range 37 EKast.

. Q Can you give the Commission a brief history of this well, én

its completion?

[
R
s
N
3

A Yes, sir. This well was originally completed on June 7, 1951,
as an oil well in the Monument 0il Pool. At that time the total

de eeit, and it produced oil from the openhole inter-

EERCNY

val 3924 to 4015. The casing was set at 3,850 feet. The well has; '
Iproduced from the Graybﬁrg until—the prqduction has declined to thrge -

barrels of oil per day and three barrels of water, with the GOR of
approximately thirty thousand of gas-oil produced. On August the 1&th
a plﬁg—back was completed and the well was repotentialed as a

gas well in the Eumont Pool, producing through a casing peffoéhﬁibh

from the interval 3,550 to 3,590, and 3,620 to 3,700 feet which is

e = g

within the vertical limits of the Eumont Gas Pool, as defined by thq
Lo~ New Mexico 0il Conservation Commission Order R-520.

“ Q Is the well producing any fluid in this well?
A No, sir, the well does not produce any liquid.

Q You have testified that the proposed unit would be compeée@

of the northeast quarter of Seétion 7 and the northwest quarter
pof Section 8. By whom aré the éperating rights in these trécts dﬁneﬂ?
A This proposed 320-acre non-standard unit will comprise 40
hcres of John Kelly's Lease in the northwest quarter of the nortﬁ%
west quarter of Section 8 and 40 acres of the Texas Comﬁany's oil

lease in the northeast quarter of the northwest quarter of Section

B, both of which are in Township 19 South, Range 37 East, and also

included besides that 80 acres is that portion of the Gulf's Elbert

1:&%%

R

Shipp "B" Lease consisting of the south half of the northwest quartér

N

“a

of Section 8 and the northeast quarter of Section 7, again all in

IR
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Townsnip 19 South, Range 37 East.

Q Has Gulf reached an agreement with Mr. Kelly and with the
Texas Company for the pooling of these tracts andexecution
of the unit operating agreement, subject to the approval of the
Commi ssion? )
A TYes, sir. |

. Q. And such an agreement will be entered into iumediately upon

the approval of the application? -

A Yes,.sir. |

Q Is the well producing at the present time, Mr. Walker?

A No, sir, it is closed in, awaiting’connection with the
Permian Basin Pipeline Company. _

Q By whom are the royalty interests in the tracts embracéd on'|
the unit owned? | |

A The royélty interest is fee lands, owned by-private owﬁer;
ship and - | e
| Q There are no State or Federal lands invdlved in the uniﬁ?

A No, sir. |

Q Have you made a study of the information available in an
effort to determine whether all of the acreage included in the uniy
can reasonablf be assumed to be productive of gas?

A Yes, sir, we requested and réceived a structural map eover; »
ing a portion of all of our lease, the area concerned, and the
contour map which we show as Exhibit 3 is a contour on top of the |
Yates horizon, on 25 foot contour intervals, .Based on that informg-
tion, together with the fact that gas wells are producing from all '
sides of the proposed unit, we certainly consider that it can all

be assumed to be productive, or reasonably assumed to be productiﬁe
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of gas.

Q That contour map on fhe top of the Yates is Gulft's Exhibit |3,

is-it‘ﬁot?

A Yes;vsir.

Q@ Will you refer to Gulf's Exhibit showing the production on
all sides of the tracts?

A That is Exhibit Number 2, yes, sir.

Q And the wells are producing gas wells which are shown to tHe
north, south, east and west?

A AThat is right, sir.

Q In you‘opinion; Mr. Walker, would the granting of‘Gulffs

application prevent waste and protect correlative rights of inter-
ested parties? ‘ A Yes, sir.

Q In you opinion is the well capable of producing the addi-
tional allowable which would be granted if the application is
approved?

A Yes; sir; the well has a deliverability of approximately.i 8
5600 MCF per day, at 750 pounds on a test conducted at the time of jf
completion with the calculated openflow of 9600 MCF, and we’fell; fff
of course, that well will-be capable of producing 320 acre ailbﬁ;
able. |
ZDid you have available logs of the wells?

3

Yes, sir.

o > O

Is ‘that identified as Gulf's Exhibit 4?
A Yes, sir, and is a radio-activity log, a small scale log ahd
on this log we have indicated the top of the Yates Formation, with
a formation called the top of the Seven Rivers, the Queen, the -

[Penrose and the Grayburg, and also shown there are the perforation -

ADA DEARNLEY & ASSOCIATES
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interval, in red, with the interval indicated.

Q They were the perforations after ths plug-back in August?
A Yes, sir, that is right.

Q Were all of the exhibits, concerning which you have testified
pbépéred by you, or at your direction, or the Guif 011 Corporation?
A They were, sir.. ‘ | -
MR, MALONE: We offer in evidence Gulf's Exhibfté 1, 2, 3
ahd ko
HEARING EXAMINER MANKIN: Is there any objection to the
entering of Gulfts Exhibits 1 through 4 in this case?

If not, they
will be s0 entered.

Q 1Is there anything further which you would like to state to
the Commission concerning Gulf's application, Mr. Walker?

A Well, there is one point. There are no oil wells producing

within the 320-acre proposed unit. As I said, Number 2 used to,

at one time, produce Grayburg oil, and;has been plugged back, and
the nearest oil producing well is our Elbert Shipp Well No.‘l,

1,320 feet south, which is aMohumentaoilproduQer. I believe that
is all.

Q Gulf's Exhibit 2 does show the present status in that area;
as disclosed by the record, does it not?

A Vell, I don't believe —- it Just shows oil wells and gas

wells, but it wouldn't show what interval oil was being produced.
MR: MALONE: Yes. That is all.

HEARING EXAMINER -MANKIN: I thought I understood you to say

that this was all fee land that was in this 320-acre unit. Is not

the Gulf, is not the Kelly Lease and the Texas Company Lease State
acreage? ‘

ADA DEARNLEY & ASSOCIATES
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vknowledge, that these, at least those twou were State.

the State Commigsioner of Lands. -

|Mexico 0il Conservation Commission Examiner, Hobbs, New Mexico, is

A I didn't understand it that way.
HEARING EXAMINER MANKIN:

I may be in error.

It is my impression, from prior

A I stand corrected, and I will check my record. ,
HEARING FXAMINER MANKIN: If so it will need utilization ‘frc'-T

A Yes.
HEARING EXAMINER MANKIN: But, the Gulf Shipp Lease is
patented land, not State land?
A That is what I have been advised by division order section.
HEARING EXAMINER MANKIN: 1 just want to point that thing
out.
A I appreciate it.
HEARING EXAMINER MANKIN: Any cther questionsa of theAwitneéé“
If not the witness may be excused. o
(Witness excused. )
HEARING EXAMINER MANKIN: Any statements to be made in this
case? If not we will take the case under advisement. Hearing is

adjoﬁrned.

STATE OF NEW MEXICO

i SS
COUNTY OF BERNALILLO

et § @ S

I, AMADO TRUJILLO, Court Reporter, -do hereby certify that the
foregoing and attached transcript of procteedings before the New. . -

a true and correct record, to the best of my knowledge, skill and .
ability. ,

19-5DATED at Albuguerque, New Mexico, this 31st day of October, .
550 _ :

£92%%

e

porter
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PETROLEUM AN ITS PRODUCTS :

AL S A

' GULF OIL CORPORATION

: U Y R N R LR R
P; O DRAWER 1290 :FORT WORTH 1, TEXAS r M 1f‘ ~
B. E. THOMPSON 03 - . FORT WORTH -
DIVISION PRODUCTION MANAGER PRODUCTION DIVEISION

September 23, 1955

Res Application for a 320-acre Non-standard Gas
Proration Unit, Eumont Gas Pool, Comprising
NW/4 of Section 8 and the NE/4 of Section 7,

=19~ -37- nt

New Mexico Oil Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemens

Gulf 0il Corporation respectfully submits application for a 320-
acre non-standard gas proration unit comprising the NW/4 of Section 8 and
the NE/4 of Section 7, T-19-S, R-37-E, to be assigned to Gulf's Elbert _ ;e
Shipp "B" Well No. 2 recently recompleted as a gas well in the Queen forma- L
AR tion of the Eumont Gas Pool. It is requested that the Commission place '
S ‘ this matter on its Docket for the next regular Statewide Hearing.

The following facts are offered in support of this applications

(1) The proposed 320-acre unit, shown on the attached
plat, consists of the following: John Kelly's 40-
acre lease in the NW/4 of the NW/4 of Section 8,
The Texas Company's lease in the NE/4 of the NW/4
of Section 8, and that portion of Gulf's Elbert
Shipp "B" Lease consisting of the S$/2 of the NW/4
of Section 8 and the NE/4 of Section 7, all in
T-19-S, R-37-E.

(2) John Kelly, The Texas Company, and Gulf Oil Cor-
poration contemplate entering into gas pooling and
unit operating agreements to be consummated as soon
as the Commission approves the 320-acre non-standard
gas proration unit being requested by this applica~
tion. :

described acreage be established as a non-standard
320-acre gas proration unit in exception to Rule 5(a)
of New Mexico 0il Conservation Commission Order No..
R-520.

i ;

: (3) Gulf 0il Corporation proposes that the above-
i

¢




0il Conservation Commission

-2 September 23, 1955

(4) The proposed unit well, Gulf®
Well No. 2, located 660 feet from the west line
and 1980 feet from the north line of Section 8,

\ T-19-S, R~37-E, Lea County, N

ew Mexico, was com-
pleted June 7, 1951, in ‘the Monument 0i1 Pool.

On February 25, 1955, this well was recompleted

as a Queen gas producer in the Eumont Gas Pool at
a plugged back depth of 3780 feet. The casing
perforations are from 3550 - 3590 feet and 3620 -
3700 feet, which is within the vertical limit of .
the Eumont Gas Pool as defined in Order No. R-52¢ '

$ Elbert Shipp "p*"

(5) No other Eumont gas well
acre proration unit propo

is completed on the 320~
sed under this application,

agreements, Gulf 0il ¢

above~described hon-standard gas
allowable, effective '
the date of connectio

the approval of this application or on
n to a gas transportation facility, whichever is later,

Respectfully submitted, S

GULF OIL CORPORATION

ccs  New Mexico 0i1l "
P. 0. Box 2045 ;
Hobbs, New Mexico
Att'n: M, A, L. Porter, Jr.

Conservation Commission

The Texas Company
Po Oc BOX 1720
-Fort Worth, Texas

John M. Kelly
P. 0. Box 5671
Roswell, New Mexico

Continental 01} Company
The Fair Building-
Fort Worth, Texas
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Re: Application for a 320-acre Non-standard Gas :
Proration Unit, Fumont Gas Pool, Comprising CASE 970
Nd/h of Section 8 and the NE/4 of Section 7, '
T-19-S, R-37-E, Lea County, New Mexico

Hlew Mexico 01l Conservation Commission
State of ilew Mexico
Santa Fe, New Mexico

Geﬁtlemen:

Gulf 0il Corporation respéctfully submits application for a 320-acre non~
standard ges proration unit comprising the IM/4 of Section 8 and the NE/L of Section
7, T-19-S, R~37-E, to be assigned to Gulf?ts Elbert Shipp B Well No. 2 recently
recompleted '2s a gas well in the Queen formation of the Eumont Gas Pool. It is re-
quested that the Commission place this matter on its Docket for the next regular
Statewide Hearing.

The following facts are offered in support of this application:

1. The proposed 320-acre unit, shown on the attached plat, consists
of the following: John Keliy's 4O-acre lease in the /L of the
Wi/l of Section 8, The Texas Company's lease in the NE/L of the
MW/4 of Section 8, and that portion of Gulf?ts Elbert Shipp "B¢
Lease consisting of the S/2 of the NW/L of Section 8 and the NE/i
of Section 7, all in T-19-3, R-37-E.

2, John Kelly, The Texas Company, and Gulf 0il Corporation contemplate
entering into gas pooling and unit operating agreements to be con-
surmated as soon as the Commission approves the 320-acre non--
standard gas proration unit being requested by this application,

3. Gulf Oil Corporation proposes that the above-described acreage bte
established as a non-standard 320-acre gas proration unit in ex-
ception to Rule 5 (a) of New Mexico 0il Conservation Commission
Order No. R-520,

L4e The proposed unit well, Gulf®s Elbert Shipp ¥B¥ Well No. 2, located.

660 feet from the west line.-and” 1980.feet from the rorth line of Section -

8, T-19-5,. R~378, Lea County, Neiw Mexico, was completed June 7, Y951, in
the Moriument 0il Pdol. On February 25, 1955, :this. well was recompleted
as a Queen gas producer in the Bumont Gas Pool at a plugged back depth
of 3780 feet. The casing perforations are from 3550-3590 feet and. 3620~
3700 feet, which is within the vertical limit of the Eumont Gas Pool

as defined in Order No, R-520. .

5. No other Eumont gas well is completed on the 320-acre proration unit
proposed under this application.

In connection with the contemplated gas pooling and unit operating agree-
ments, Gulf 0il Corporation will request that the Commission approve the above-de-
scribed non~standard gas proration unit and assign the 320-acre unit allowable,
effective on the date of the approval of this application or on the date of connsct-
ion to a gas transportation facility, whichever is later.

Eospectfully submitted,
NEW MEXICO O, & G. EKGR. COMMITTEE GULF OIL CORPORATICN
HOBBS, NEW MEXICO By: B. E. Thompson
October 10, 1955 Division Production Manager
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! OF THE STATE OF NEW MEXICO 1

IN THE MATTER OF THE HEARING ;2 ~ |
CALLED BY THE OIL CONSERVATION ' ﬂ “
COMMISSION OF THE STATE OF NEW |

MEXICO FOR THE PURPOSE OF |

CONSIDERING:
CASE NO. 970 .
Order No. R- 7/ 7

THE APPLICATION OF GULF OIL
CORPORATION FOR AN ORDER

GRANTING APPROVAL OF AN

EXCEPTION PURSUANT TO RULE 5 (a)

OF THE SPECIAL RULES AND !
REGULATIONS OF THE EUMONT GAS

POOL OF ORDER NO, R-520 IN ESTABLISH -
MENT OF A NON-STANDARD GAS PRORATION
UNIT OF 320 CONTIGUOUS ACRES CONSISTING
OF NW/4 SECTION 8 AND THE NE/4 SECTION
7, TOWNSHIP 19 SOUTH, RANGE 37 EAST,
2IMPM, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

1’30 or - .
This cause came on for hearing at % o'clock g, m. on October

17, 1955, at Hobbs, New Mexico, before Warren W. Mankin, Examiier gt »

appointed by the Oil Conservatior Commission of New Mexico, in accordance:
with Rule 1214 of Order R-681, '

‘NOW, on this day of Quigbew, 1955, the Oil Gonservation!

Commission of New Mexico, hereinafter referred to as the "Commission",

a quorum being present, having considered said application and the recom-
mendations of the Examiner, Warren W, Mankin, and being fully advised in
the premises, -

FINDS:

(1) That due notice of the tirme and place of hearing ans the
purpose thereof having been given as required by law, the Commission has
jurisdiction of this case and the subject matter thereof, ’

(2) That pursuant to provisions of Rule 5 (a) of the Special Rules
and Regulations for the Eumont Gas Pool of Order No. R-520, the Com-
mission has power and authority to permit the formation of a gas proration
unit consisting of other than a legal section after notice and hearing by the
Commission, ‘

(3) That applicant, G'}‘&Q‘} Corporation; John Kelly and the Texa$
Company, are the owners o% oil and gas leases in Lea County, New Mexico,

~N

the land consisting of other than a legal section, and described as follows, to-it:

TOWNSHIP 19 SOUTH, RANGE 37 FAST, NMPM, EFACOUNSY ;=N f1l
NW/4 Section 8 '
NE/4 Section 7

containing 320 acres more or less,
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Case No. 970

(4) Said Gulf Oil Corporation, Texas Company and John Kelly

contemplate entering into a gas pooling and unit operating agreement hpon approval

of this application by the Commission.
(5) That applicant, Gulf Oil Corporation,has a producing well on the
aforesaid lease known as Elbert ShippﬂBﬁ Well No. 2, located 660 feet from the

West line and 1980 feet from the North line of Section 8, TownshAip 19 South,

Range 37 East, NMPm L\bt MIMOWCG

is located within the horizontal limits of the pool heretofore delineated and

designated as the Eumont Gas Pool.

(7) That it is impractical to pool applicant's said lease with adjoir‘_ﬁng.,
acreage in the Fumont Gas Pool and that the owners of adjoining acreage in.
said area have not objected to the formation of the proposed profation'i#n_it of :
320 acres,

(8) That unless a proration unit consisting oféﬁpﬁﬂw »
WM aforesaid acreage is permitted, applicant will be deprived of the
opportunity to recover its just and equitable share of the natural gas in the
Eumont Gas Pool.

(9) That creation of a proration unit consisting of the aforesaid
acreage will not cause but will prévent waste, and will protect‘correlative
rights,

IT IS THEREFORE ORDERED:

(1) That the application of Gulf Oil Corporation for approval of a non-
Wbuvm,d'o'd-ﬂ Pool o Aeﬂ-wc)kwlw/ca

standard proration um‘: consisting of the followmg described acreage:

A
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TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM, LR GOUNEY —NM-
NW/4 Section 8
NE/4 Section 7

containing .32.0 acres more or less, be and the same is hereby approved,
and a proration unit consisting of aforesaid acreage is hereby created.
(2) That applicant's well, Elbert Shipp "B'" Well No. 2, located in
the SW/4 N‘v‘v’,’-‘s of Seciion 8, Township 19 South, Range'37 East, NMPM,A
: be-& The aovt 7 . ‘ '
Lea County, New Mexico, aaedisisg granted an Bllowable in the proportion
that the above described 320 acre unit bears fo, the standard or orthodox

proration unit for said pool, all until further order of the Commission.

DONE at etc.
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OIL CONSERVATION COMMISSION
P, O. BOX 871

SANTA FE, NEW MEXICO

November 15, 1955

Mr, ROI' llllm
200 West First st.
Roswell, New Maxico

Dear Sirg

In behalf of your client, Gulf 041 Corporation, we enclose
two copies of Order R~717 issued November 190,

\ 1953, by the 011
go"s;omtion Commticsion im Case 970, which was heu'*d on October.

Very truly yours,

W. B, Macey
Secretary - Director
WBMtbrp




December 7, 1955

Gulf 6il Corporation
P, 0., Drawr 12%0
FPort Worth, Texas

 Athemdlon: Jor. 8, E, Thompeon

In Res 0il Conservation
Mr Ho. R"?l?

Gentlemen

On ibe 10th day of ovember, 1955, the 041l Conservatien
Commission approved the above order for your E. Shipp "B" Well,
No. ¥ looated in the SW/k Wi/k of Sestion 8, Towsship 19 South,
nn;:i 37 East, WMNPN, Lea Coumty, New Mexioco, in the Eumsat Cas
Poeoi.

In viewv of the sbove order, it will be neceesary for you %o
swbmlt an appliostion t0 communitise the following Stute acresge
¢onsist of the Texss Compmmy's lesse FE-3289 and John Kelly
lenee B506, whieh is included in the abowve order, with your

Hbert Shipp "P* losse and which must be submitted to the Com-
nissionsy of Public Lands for approval within 80 days,

Yowr cooperstion in this regard will be appreoiated,
Vory truly yours,

E. 8§, WALKER
Commissioner of Public Lands

ESWino

@0t 0CG, Hebbse
The Texas Co., Ft. Worth, Texas
John Kelly, Roswell, N, M,

- el




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

Jaguary 29, 1958

Gulf O} Cerp- ration
P Q. Prawer 1290
Fort Worth 1, Temse

'Rei Cancellation olfbtdcr R-T17

My, ‘t. T

-~

Reference is made 10 your istter dated Decamber 21, 1985, in
“which you reguested cancellation of 2 320-acre non-standard provation
wnit consicting of the NW /4 of Section 8 snd the NE/4 of Section 1, Town-

ship 19 Scuth, Range 37 Kast, as grasted by Order R-717 on Nevember
30, 1988, for your E. Skipp "B" Well No. 2 in the Cumsat Gas Pesl.

. Administestive Ovder N8P <226, dated January 39, 1986 far 225
asres was grested for the above well ¢consisting of the W/2 of SBection &,
Township 19 South, Range 37 East, in the Eumount Gas Poel.

Effostive this dats Order R-T17 is sancelied ae it is superseded
by Adwministrative Ordey MEP -236 issued this date.

Very truly yourws,

W. B. Macey
Seevetary-Director

WBMijh

ce: Oil Conservatisn Commission, Nebbs
The Temas Company, Fert Warth, Texas
My, John Kelly, koswsell
N. M. Btate Land Office, Santa Fe




BEFORE THE OIL CONSERVATION COMMISSION
OF THE S8TATE OF NEW MEXICO

i

IN THE MATTER OF THE HEARING
GCALLED BY THE OIL CONSERVATION
COMMISEION OF THE STATE OF NEW
MEXICO ¥OR THE PURPOSE OF
CONSIDERING:

CASE NOQ, 970
Qrder No, R-T17

THE APPLICATION OF GULYF OIL

CORPORATION FOR AN ORDER

GRANTING APPROVAL OF AN

EXCEPTION PURSUANT TO RULE S (a)

OF THE SPECLAL RULES AND REGULATIONS

OF TME KUMONT GAS POOL OF ORDXR NO.
R-520 IN ESTABLISHMENT OF A NON-STANDARD
GAS PRORATION UNIT OF 320 CONTIGUOUS
ACRES CONSISTING OF NW/4 SECTION 8 AND
THE NE/4 SEGTION 7, TOWNSHIP 19 OUTH,
RANGE 37 EAST, NMPM, LEA COUNTY, NEW @
MEXICO, |

ORDER OF THE COMMISSION

BY THE COMMIBSSION:

U : This cause came on for hearing at 1:30 o'cloek p. m. on C¢tober
» 17, 1958, at Hobbs, New Mexico, before Warren W, Mankin, Examiner duly

e sppointed by the Cil Conservation Commission of New Mexico, in accordance
g é with Rule 1214 of Order R-b81,

[

- NOW, on this /aﬁ‘ day of Novamber , 1955, the Oll Conserv.
S tion Gommiselon of New Mexico, hereinafter referred to as the " Commisaian!’,
& quorum being present, having considered said application and the recome- |
mendations of the Examiner, Warren W, Mankia, and being fully sdvised in the
pﬂml“’.

FINDS:

(1) That due notice of the time and place of hearing and the purpose
thorsef having been given as required by law, the Commission has jurisdictide
of this ¢ase and the subject matter thereof, '

{2) That pursuant to provisions of Rule 5 (a) of the Special Rules
and Regulations for the Eumont Gas Poal of Order No. R-520, the Coramiseibn
bas power and autherity to permit the formation of & gas proration unit conaipi-
ing of ether than a legal section after notice and hearing by the Commission. !

(3) That applicant, Gulf Oll Corporation; John Kelly and tke Texad
Company, are the owners of patented and state oil and gas leases in les
County, New Mexico, the land consisting of other than a legal sectior, and
described as follows, to~wit:
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Order No, R-T17

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
NW/4 Section 8
NE /4 Section 7

containing 320 acres more or less.

(4) Said Gulf Oi) Corporation, Texas Company and John Kelly
contemplats entering into a gus pooling and unit opsrating agresment upon
approval of this application by the Commission,

(%) That applicant, Gulf Oi} Coxporation, has & producing well on
the aforessid lesse known as Elbsrt Shipp 'B" Well Ne. 2, located 660 feet
from the West line and 1980 feet from the North line of Section 8, Tawnship
19 South, Range 37 East, NMPM, Lea County, New Mexico,

(6) That the aforesaid well is located within the horisonial iimits
of the poel heretofore delineated and designated as the Fumont Gas Poel.

{(7) That it is {mpractical to pool applicant's said lease with adjoin-
ing screage in the Eumont Gas Poal and that the ownsrs of sdjoining acresge
in said ares have not objected to the formation of the preposed proration unit
of 320 acres,

(8) That unless & proration unit consisting of aforessid scrxags is
permitied, applicant will be deprived of the opportunity to recover its just zad
equitadbla share of the natural gas in the Fumont Gas Pool,

(9) That creation of & proration unit consisting of the afeuoam
acreage will not cause but will prevent waste, and will protect correiative

rights.
IT IS THEREFORE ORDERED:

{1} That the application of Gulf Oll Corperation for npproval of &
nen-standard proevration unit in the Eument Gas Poel of Lea Connty, New
Mexico, censisting of the followiag described acreage:

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
NW/dSection 8§
NE/4 Section 7

containing 320 acres more or less, be and the same is hereby approved,
and & proration unit concisting of aforesaid acreage is hereby created,

(2) That applicant's well, Elbert Skipp "B Well No. 2, located
in the SW/4 NW/4 of Section 8, Township 19 South, Range 37 Kast, NMPM,
Lea County, New Mexico, be and the same {» hareby granted an silawable in
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the propertion that the ahove described 320 acre unit bears to the standard
or erthodox proration unit for said peol, all until further order ox the Cem-

. mil.iﬂl.

DONE at Saxta Fe, New Mexico on the day sad year hereinshove
STATE OF NEW MEXICO |
OIL CONSERVATION COMMISSION

| ' | 7 JORN 7. SIMMS, Chatirman

W, B, MACEY, Me ber and Secretary
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