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BEFORE THE

@il Gongervation Commission

SANTA Fg, New Mexico

——

IN THE MATTER OF:

CASE No. 972

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
Rooms 105, 106, 107 EL CorTez BulLbDiNG
TELEPHONE 7-9546
ALBUQUERQUE, NEw MEXIco
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‘mond Lamb, This-is an application by Wilson 0il Company for the

BEFORE THE
OIL CONSERVATION COMMISSION
- STATE OF NEW MEXICO
Santa Fe, New Mexico

October 17, 1955

- em er W M %S A ey e W e e e W em MR PR e B ms em A Wm W e W W

IN THE MATTER OF:

Application of Wilson 0Oil Company for &n exception to
Rule 309 for a centralization of tank batteries in the
Wilson Pool, Lea County, New Mexico. Applicant is the
owner of the following State Leases in Section 13,
Township 21 South, Range 34 East: B-6717, B-8251 and
B-6807. Applicant desires to produte a maximum number
of fifteen wells into tank batteries at the following
locations: NW/i NW/L Section 18, Township 21 South,
Range 35 East; center of the W/2 of Section 13, Town- -
ship 21 South, Range 34 East, and cénter of the S/2 of
Section 13, Township 21 South, Range 34 East. Appli-
cant at present has twelve producing wells located on
the above leases and has received approval to drill
three additional wells as unorthodox locations on
these leases, Furthermore, applicant desires permis-
sion to relocate the existing tank batteries serving
the wells producing from said leases in such a manner
that all of the wells will be produced into one cen-
tral tank battery located in the center of the S/2

of Section 13, Township 21 South, Range 34 East.
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Case No.

972

Nt Mgt Vet et Ny Nt Vg Nt Nt Vst et et Nt Vgt Wt st Nl Nt Vit Naatt? N et gt St oot

Before: Acting Chairman Warren B. Mankin.
TRANSCRIPT OF HEARING
ACTING CHAIRMAN MANKIN: The next case is Case 972.
MR. SETH: Mr. Oliver Seth, Seth and Montgomery, appearing

for Wilson 0il Company. We will call as our first witness Mr. Ray-

centralization of tank batteries. The description of the location
of the battery and description of the leases is contained in the
docket, which we would like to make a part of the record. It is
also contained in a letter from the applicant to the Commission

dated September 23, 1955, entitled "Request for approval of central

zation tankage, Wilson State Leases B-6717, B-8251, B-6807,
ADA DEARNLEY & ASSOCIATES »
ALBUQUERQUE, NEW MEXICO _
TELEPHONE 3-6691
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" By MR. SETH:

B-6807, it is 2310 from the south and east.

located in the Wilson Pool in Lea County, New Mexico™.

RAYMOND LAM

as  wmme s A e G e —— = —— -

DIRECT EXAMINATION

Mr. Lamb, would you state your name for the record, please}

Q

A T am Raymond Lamb.

Q By whom are you employed and in what capacity?
A

The Wilson 0il Company as Vice President in charge of expl?r-

Q Are you familiar with this application?

A I am,

Q And the lands covered by it? A Yes.

Q Do you have for the Commissioner and Staff, cobies of plat$
showing the aréa covered by the application?

A These plats were filed with the application.

(Marked Wilson 0il Company's Exhibit
No. 1, for identification.)

A There is cone change on the plat that was filed since the
application was made. A well has been drilled, our No. 42. You will
note that it is designated on the plat.

MR. NUTTER: Where is that one?

A It is with the same proration ﬁnit as Well No. 5 with Lease

MR, NUTTER: That puts it up in the northwest of the unit?
A Yes, of that unit.
Q In your application, Mr. Lamb, you indicated that there

were eleven wells within the area covered by the application?

A That is right.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORYERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3.6691
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Q Now thers are twelve, is that correct?

A There are twelve.

Q Would you state briefly the plan as outlined in your applif{
cation? » '

A Well, it is our plan to centralize the storage for the thr#e
leases as mentioned in the application, for a more efficient and
economical operation. The number of wells at present is mentioned
&8 well aﬁd we have plansg to drill additional wells as they are
nesded, and in no event will the battery or batteries serve more
than fifteen producing wells., The number of proration units will
rema in the~éame and we have no plans to increase that number.
What is the number, twelve proration units now?

Twelve 1s correct.

This covers three separate State leases, is that right?

That is correct,

o » O > O

Are the beneficiaries of these leases the common schooi fund?
A Yes, and they are all common ownership as far as the working

interest is concerned,

Q Would you state the pool or zone that these wells prdduce

{from?

A These wells are located in the Wilson Pool and‘are producing
from the Yaces-Seven Rivers formation.

Q Have you previously received authority from the Commission
for the driliing of additional wells on unorthodox locations?

A That is correct, it was Order R-243,

Q 1In Case 605, is that correct? A Right.

Q 1Is it the intention of your application to permit the pro-
duction from these wells if they should be drilled to go into the

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALEUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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same tank battery? A Correct.

Q@ But never more than fifteen wells?

A Never more than fifteen.

Q Would you also describe the amount of storage that is con-
tgmplated for this battery?

A We will have 3,750 barrels of storage, at the present rate
of production and allowablé, which will mean ten days of storage.

Q Would you élso state the location of this battery?

A At the present there will be two batteries, the west batteny

will be eliminated as the equipment needs to be replaced; the soutH
battery's in the center of the south half of Section 13 and the weﬁt
battery is in the center of the west half of Section 13.

The west
battery will be eliminated as replacement is needed.,

Q@ In view of your experience with these particular wells there,
would you state in your opinion whether there is adequate tankage
and other equipment so that the production from each well can be ac
hu;ately determined from time to time?
A The permanent equipment will be maintained in such a status
that each well can be tested separately and in need of extra equip-

ment we have a portable test separator which can be used in con-

junction with that permanent equipment.

Q Is this equipment similar to the equipment generally used i
that area for that purpose?

=

A Yes.

Q Are your methods of testing similar to those generally em-
ployed in the area? A Yes.

Q Have you requested approval of the centralization from the
Commissioner of Public Lands?

A We have approval from the Commissioner of Public Lands under

ADA DEARNLEY & ASSOCIATES
|STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




date ol October 3, 1955.
'J% Q Would you‘ask Miss Dearnley to mark that?
A We have only one copy.
{Marked Wilson 0il Company's Exhibit No,
2, for identification.)
Q@ Are there marginal wells producing within the area that is
covered by your application?
A  There are two marginal wells. The remainder are top allow-
- ‘able wells 6r units. The marginal wells are identified as Wilson '
0il Company Amerada State No. 1 and the Wilson 0il Company State
No. 12,
Q Did»ybu furnish to the Commission a list of the offset opeﬂ
ators as bast you could determine?
. . | AT did. It was under date September 23.
:, lMR."SETﬁi Thét is all the questions on this case. We are
; f:; going to offer thess exhibits in evidence, We will offer them nowl
' _ ACTING CHATRMAN MANKIN: Is there objection to the entering
of Exhibits 1l and‘2 by the applicant in this case? If not they
gf are so entered and received. Any questions of the witness?
4 | CROSS EXAMINATION
%;5 By MR, NUTTER:
: Q Which wells are flowing»into which batteries at the present
fg time?
g;{ FA Let me get my plat. The wells on Leases 6807 are divided
%f into the two batteries so noted. The Well No. 12 in B8251 is in a
E%‘ , battery at the location of the south battery. Those are the two
%é ' separate batteries there at the location. There is storage for thq
¢ ¢ No. 12 well at that location.
ot Q@ This battery that is in the south half of 13 is actually two
| O DEATNLEY & aemociaTes
A etemone 3ceot
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batteries in one? A Yes, -
e, Q The No. 12 flows into it? A Yes,

Q The other wells into the south half, do they flow into the
battery in the south half?

A All in the south half of the section?

Q Yes. .

A ’All except No. 7. No, 7 goes the other way. A

Q No. 5 comes into this battery, 15, do ten-40 flow through
a common flow line?

A Ten and 40; ten has been reconmpleted, we have had a little
discussion on it as far as proration is concerned., I is a top
allowable flowing into the battery. Forty has recently been com-

-pleted as a gas well., It is no longer producing oil. We have one
- well on that proration unit producing oil, The other one has been
oy convertedlfo 2 gas well,

Q@ No. 8 flows into that battery to?

A It flows into the south battery. No, 5 has a divided flow
line and may flow either way depending on the available storage.

Q It can be coming to the battery in the south or the west hglf?

A Yes,

Q I suppose No. 14, 41 and 97
A They go into the west battéfy. Amerada 1 and 2 are producdd
through a flow line to the battery designated in the upper right-
hand corner which is actually in Section 18 of the adjoining townsHiip.
Q@ What other wells are tied into that battery?
A That is a divided battery also.
Q Those two wells are in a battery by themselves?
o A Yes,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPOATERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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'Q What are 10 and 13 on the Wilson Shell State?

R They are producing wells and they go into the battery there
in 18 as part of the divided battery.

Q Do they flow into the same portion as Amerada State 1 and 2
A No. They are not common ownership.

Q They come around to the other side?

A Yes.

For the history, that battery location was selected,
1 believe Mr., Yarborough and Mr. Wilson, for gravity purposes, intg

the Texas-New Mexico pipeline., As far as I know there was no written

approval for it, but it was knowledge of the Commission at the time

the battery was set up. The Texas-New Mexico pipeline is to the

»rfght,'ﬁppéririéht of your plat. The battery in 18 is on top of
the hill, and it will gravitate to the tanks of New Mexico pipeline
We originally\were our own transporters to the pipeline.

In other

words, they refused to make connection. We had to be our own

transporter,
 ACTING CHAIRMAN MANKIN:

‘Any other questions of the witnessf
By MR, GURLEY:

Q It is your intention, as I understand it, to bring into the
outh battery --

k& (Interrupting) Eventually a common battery.

Q You state that you are going to have to continue using the

west battery for a time? How long do you think that will be necess#ry?

A It depénds on when corrosion catches us.

ACTING CHAIRMAN MANKIN: Give us some idea.

A A couple of years. As tanks are taken out of that battery,
additional tanks will be placed in the south battery.

ACTING CHAIRMAN MANKIN: Mr, Lamb, the Amerada State Lease,

ADA DEARNLEY & ASSOCIATES
STEHNOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-669%
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did I underétand that that is a split 1ine? In other words, you

s5t111 have separate flow lines, or it can be tested separately intd
the new batteries that will go on this map, this application?

A That is correct. Don't be misled by the Amerada State.,
The Amerada property was purchased on an oil payment basis. That
0il payment has been completely paid off and we are sole owner of
the working interest. There is no overrides. We afe a common owne
of all property going into the centralized property.

Q All wells covered under this application can be individuall
and separately tested? A That is correct.

Q There would bé no split lines where there would have to be
any estimates made?l

A That is right. We will be able to test them either with
permanent equipment or with our portable unit. There is one other
means we use, and that is transporting a test tank to the location

and test directly in the tank.

Q@ What would the permanent facilities be, a test tank and tesf

separator?

A It would be a test separator and we have a manifold setup sp

we can flow any well in the battery.

Q Your portabls is a test separator, but you have a test tank

A Our test saparator is the ordinary type which carries a flor

oil meter and an orfice plate for testing and measuring of gas, so
it is a complete unit within itself. We also use the 100 barrel
test tank since we have very little gas we can test it directly int
thatvtank. |

Q So it would be possible to test two wells at the same time?

A We can test three at one time. By using the test tank, the

¢

?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REFORTERS
ALBUQUERQUE, NEW MEXICO
TLLePHORE 3-6601




<<<<<

—4-"“'———-.-___“

portable test separator and the

Permanent Separ

ator, auxiliary
Separator

at the battery, we tan test three wells

would be the maximum of the present~equipmént
ACTING CHAIRMAN MANKIN:

notice youy mention No,

which we have.
One other thing,

Mr. Lamb, 7
40 is Now a gas wel1:, I believe it has bee
carried up to the present time with another wel} which is No,

88 a common unit for proration pPurposes?

A 'That is correct,

ACTING CHAIRMAN MANKIN :

——

ried as only one wel]l within that
unit?

A Yes, No. 10
happened in the last

will be removeq from the schedule,
four or five days,

ACTING CHAIRMAN MANKIN:
MR. SETH;

It has

Any other Questions of the witnes%?

That is all, in that case,

ACTING CHAIRMAN MANKIN;

entered both of these exhibits?

same is g true an

MR, SETH: Yes,

—.—..——.—-—-—.-—

S U &1, Court Reporter, do hereb
foregbing and attacheqd

y eertify that the
transcript of
972 were taken b

Proceedings in the matter or
Y me on Octob

er 17, 1955, that the
_ d correct record to ¢
8kill angd ability,

he best

L)

of my knowledge,

Reporter /7

Which I presume.presently would b+
taken away from that unit apg car

‘TELEPHONE 3-

6691




Septesber 23, 1955

By, £, 8, Walker

- Commigsioner of Public lands
Rou Haxiso Stats Land Office
Bax 791

Senta Pe, ¥ew Hexico

Im rot Request for Approwval of Commingling of Oil Produced
froms Wileon 01l Oompeny State Leases B-.11610, 3-9084,
end Es220, 8eotions I and 23 TZIS-R)%. Wilson Pool,
Les cmtg s Mok Nexioo,

Mﬁrt

- The ¥ilson 911 Company, appl.tmt herein, is the

arasor of YNew Mexieo State Lemses B.11610, B-9084

and + The roralty under each of saild lease 18 held
for the Common Schesl Fund,

There are tuslve profcing wells located om the
above esatigwenz lesses and are shown en the sttached plat.
The wells are predueinz from the Yates-Seven Hivers forme-
tion in she Wileom Pool, a mmcmsr

It is respestfully reguested, that the Comalssioney

m the Wilssm Of1 Gupu\{:mlnton for the ocoamingling
of produstion fros subject for reasona of oconveniense
efficlenoy and esonemy in the handling of eaid produetion,

: Plaase be asmired that adeguate tankage, tosting
fusilitise and other squipaent will He maintained »o that
produstion from eash Qf the twelve produoing wells can be
aesurakely determined at reasonsble interwals,

% receipt of the Commissioner's spproval, the
Wilson OL) Compeny will file applieation to the New Mexico
04l Conservation Com:insion for an exeeption to uhu-mo
Rule 309, peraitting the ocentralization of tankage and
eommingling of produotion,

Sineerely yours,
WILSON OIL COMPANY

t§.

Kl tig ~ Viee President
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September 23, 1955

New Mexico Oil Conservation Commission

Box 871 CASE 972

Santa Fe, New Mexico

In re: Request for Approval of

Centralization of Tankage
Wilson State Leases B-6717,
B-8251, B-6807, Sec. 18-T21S-
R-35E, and Sec. 13-T21S~-R3LE,
Wilson Pool, Lea County, N. M.

Gertlemen:

The Wilson 0il Company, applicant herein, is the owner-operator of New
Mexico State Leases B-6717, B-8251, and B-6807. The royalty under each of <aid
lease is held for the Common School Fund. ‘

For a number of years and for reasons of corverience, efficiency and
economy the oil from the nbove 1eases has been prodvzed irto three tank batteries
at locations, as follous, NM— N7# of Section 18-T23E-R358;: Center h and Center
S% of Section 13-T2is- 224%. From these locations it has teen p0351b1e to gravity
the ¢il into Texas-New Maidico Pipe Line Companyf®s pumc station. The above lease
holdings and ths location of the tank batteries are shown on the attached plat.

It should be noted that 21l eleven of our wells located on the above con-
tiguous leases and shown on the plat are producing from the Yates-Seven Rivers
Wilson Pool, a common reservoir. The leases, or portion of leases, involved in
this application include 12 proration units with the zbove mentioned eleven pro-
ducing wells and one drilling well., Under Order R-243, Case 605, the New Mexico
0il Conservation Commission granted the applicant permission to drill as many as
six unorthodox locations on the subject leeses. It is the intent of the Operator
to drill these unorthodox locations as alternate wells, However, in no event will
there be more than fifteen producing wells carried in the centralized battery,

Although the location of the batteries and the leases produced therein

‘have been shown on our C-110 reports filed with the Commission, and therefore have

been a matter of notice to the Commission, it is our feeling that the location of
the tankage should be brought formally to the attention of the regulatory bodies
for approval.

‘chdrdingly, it is respectfully reguested that the Commission, after
proper notice and hesring before a legally appointed Examiner, grant an exception to

_ Statewide Rule 309 and, for reasons of added convenience, efficiency and economy,

approve the existing lo~at10n and/or relocation of the tank batteries and permit
centralization and the commingling of oil produced from the eleven wells located on

leases listed above.

Please be assured that adequate tankage, testing facilities, and other
equipment will be maintained so that production from each of the eleven existing
wells can be accurately deternined at reasonable:intervals.

I hereby certify that the information contained herein, and on the attached
plat is true and comple te to the best of my knowledge.

- N. Raymond Lamb
PLAT ON FILE OCC, SANTA FE, N. M. Vice President.

NEW MFXICO O. & G. ENGR. CCMMITTEE Yilson 0il Company
HOBBS, NEW MEXICO
October 10, 1955
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October 3, 1955

Wilson 01] Company
Box 627 :

. Sant Fe, New Mexico

Gentlemen:

Permission is hereby granted to commingle o1l produced
from wellr located on State Lease B-6717, B-8251 and ..
E-6807, Sec. 18-T218-R35E, and Sec. 13-T21S-R34E, Wilson
Pool, Lea Coiunty, New Mexico. Provided however, that

permission will then be obtained from 011 Conservation
Commisston. '

When reporting production on Production and Royalty PForm
8L0~111~A please use all lease numbers involved, so that
We may properly credit all the leases. .

Very sincerely youry

E. S. WALKER
Commissioner of Publie Lands

ESW:LC:mb
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Case No, _972 g
, Order No,__
WILSCN OIL COMPANY
Wilson Pool
Lea County, New UMexico

Section 13, Township 21 South, Range 34 Zast .

-

P

lson

i

T

11ilips

J2x=s To,
Sileon
|
$10 Battery
013
Shell-State
-
)

Stanolind State P Leasge |

o+

WILSON OIL COMPANY
Producing Leases
No, B-6717,B-8251, B-6807

7-20-55 By N.R.L.
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Wilsen (il Company ,ZqL/a/‘J,*
I;‘JCORP.OR‘;‘AT.ED UvITJO‘ER THE LAWS OF NEW MEXICO : /5{’/’]{]3
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P, O. BOX 627

i
SANTA FE,NEW MEXICO ;
TELEPRONE 3-7141

September 23, 1955

New Mexico 0311 Conservation Commission
Box 871
‘Santa Fe, New Mexico

In Re! Request for Approval of
Centra}ization of Tankage
Wilson State Leases R-6717,
B-8251, B-6807, Sesc, 18-T21S-
R35E, and Sec, 13-T21S-R34E,
Wilson Pool, Lea County, N. M.

Gentlemen:
Please find attached, Wllson 0il Company application

on subject matter, accompanied hy a plat and copy of Wilson
0il Company's letter to Commissioner of Public langds,

According to our records, the offset lease holders
and thelr .addresses are as follows:

Gulf 01l Corporation The Texacs Company

Box 669 Box 1270

Roswell, New liexico Midland, Texas

Phillips Petroleum Counpsny Stanolind 0il and Gas Company
Permian Bullding Atta: C, L, Kelly

Midland, Texas Box 899

Roswell, New llexico

Sincerely yours,

WILSOW OIL COMPANY

N, Raymcnd Lamb ;

‘Vice President
NRL:1g




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: o
CASE NO, 808
Order No. R-580

THE APPLICATION OF GULF OIL
CORPORATION FOR AN EXCEPTION

TO RULE 309 IN UTILIZATION OF A
SINGLE TANK BATTERY FOR PRO-
DUCTION FROM A MAXIMUM OF TEN

(10) WELLS DRILLED TO THE DRINKARD
FORMATION ON ITS HARRY LEONARD "G"
LEASE IN THE DOLLARHIDE-DRINKARD
OIL. POOL COMPRISING THE W/2 NW/4
AND SW/4 OF SECTION 33, TOWNSHIP 24
SOUTH, RANGE 38 EAST, AND THE NW/4
OF SECTION 4, TOWNSHIP 25 SOUTH,
RANGE 38 EAST, NMPM, LEA COUNTY,
NEW MEXICO.,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m., on January 13, 1955, at
Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico, herein-

after referred to as the "Commission'.

NOW, on this 9th. ,day of February, 1955, the Commission, a quorum being
present, having considered the testimony adduced, the exhibits received at said hear-
ing and being fully advised in the premises,

FINDS:

1. That due notice of the time and place of hearing and the purpose thereof
having heen given as required by law, the Commission has Jur1sd1ct1on of this cause
and the subject matter thereof.

2. That applicant, Gulf Oil Corporaﬁon, is the owner of an oil and gas
lease in Lea Counly, New Mexico, consisting of the following acreage:

TOWNSHIP 24 SOUTH, RANGE 38 EAST, NMPM
W/2 NW/4, SW/4 of Section 33

TOWNSHIP 25 SOUTH, RANGE 38 EAST, NMPM
NW /4 of Section 4
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A
Case No, 808
Order No, R.-580

3. That for reasons of fficiency and economy, applicant desires
to use common tankage for the storage and measurement of oil produced from the
Dollarhide-Drinkard Pool, underlying the above-described lease.

4, That the central tank battery has suitable and adequate facilities
for the storage and handling of the production from the ten (10) wells on the above-
described lease, and that suitable equipment is instalied whereby.the production
from each well on the above-described land may be accurately determined as prescrib-
ed by the Rules and Regulations of the Commission. :

5. That the above described acreage is of one cofnmon royalty interest,
the same being the Statz of New Mexico,

6. That by reason of practical convenience and economy, and in.
absence of objection by the Commissioner of Public Lands of New Mextco, exception

to Rule 309 should be granted,

7. That no objection by the Commissioner of Public Lands has been
entered.

IT IS THEREFORE ORDERED:

_ That the application of Gulf Oil Corporation for an exception to Rule
309 be, and the same hereby is approved and Guif Oil Corporation be and it hereby
is authorized to establish, maintain and operate a central tank battery to receive
production from ten (10) wells completed in the Dollarhide-Drinkard pool on the follow-
ing described acreage:

TOWNSHIP 24 SOUTH, RANGE 38 EAST, NMPM
W/2 NW/4, SW/4 of Section 33

TOWNSHIP 25 SOUTH, RANGE 38 EAST, NMPM
NW /4 Section 4

PROVIDED HOWEVER, That adequate tankage and proper equipment
be installed and maintained so as to permit specific production tests of each connected
well at reasonable intervals or upon request of the Commission, or of the Com-
missioner of Public Lands, and

PROVIDED FURTHER, That no well now or hereafter connected to
such tank battery be permitted to produce at a rate in excess of top allowable as
now or hereafter may be fixed for the Dollarhide-Drinkard Pool.

IT IS FURTHER ORDERED: That jurisdiction of this case is hereby
retained for the purpose of revocation and modification under changed conditions.

. DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.
Oil Conservation Commission -« Signed by: John F. Simms, Chairman; E. S, Walker,
Member; W. B. Macey, Member and Secretary.
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Cli. CONSERVATION COMMISSION
P. 0. BOX 871
SANTA FE. NEW MEXICO

November 28, 1955

Wilaon 011 Company
P.O. Box 627
Santa Fe, New Mexico

Gentlemen:

We enclose a copy of each of the following Orders issued
November 21, 1955, by the 0il Conservation Commissions

Order R-720 in Case 972
Order R-721 in Cage 973,

Very truly yours,

W. B, H&cﬁy
Secretary - Director
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATLE OIF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION e ATV ﬂ\QMA R
COMMISSION OF THE STATE OF NEW e~ Y[

MEXICO FOR THE PURPOSE OF ‘ : i
CONSIDERING: “j. CASE NQ. 972

|
{) CRDER NO.

THE APPLICATION OF WILSON OIL
COMPANY FOR AN EXCEPTION TO RULE
309 FOR CENTRALIZATION OF TANK
BATTERIES IN THE WILSON POOL,
LEA COUNTY, NEW MEXICO, COVERING
NEW MEXICO STATE LEASES NUMBER
B-6717, B-8251 AND B-6307, ALL
IN SECTION 13, TOWNSHIP 21 SOUTH,
RANGE 34 EAST, LEA COUNTY, NEY
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:00 A.M. before Warren W,
Mankin, Examiner, on October 20, 1955, the said Examiner having been
duly designated and appointed by the Commission to hear the above
entitled case;. and the Examiner has further caused a record of the
proceedings to be made and transcribed and has certified the same
to the Commission for its consideration, together with the Examiner's
report and recommendation.

NOW, on this day of October, 1955, the Commission, a
quorum being present, having considered the transcription of testi-
mony and record made by and under the supervision of Warren W. Mankin,
Examiner, and veing fully advised in the premises,

FINDS:

(1) That due public notice having been given as requirad by law,
and the matter having been properly referred to and heard by an exam~
iner, the Commission has Jjurisdiction of this cause and the subject
matter thereof.

(2) That the acreage concerned, located in the Wilson Pool, ILea
County, New Mexico, which is, the subject matter of the application,
is land owned by the State of New Mexico, in trust for the Common
Schools and that the royalty under the said State Leases Number
B-56717, B-8251 and B-6807 goes to the Common School Fund.
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(3) That the sajd leases and acreage, subject matter of this
application, are contiguous and are held by the applicant under oil
and gas leases issued by the Commissioner of Public Lands of New
Mexico and numbered B-6717, B-8251 and B-6807.

(4) That applicant has. adequate tankage and other equipment
upon said leases so that production from each well may b€ accurate-
ly determined.

(5) 'The Commissioner of Public Lands has given permission to
commingle oil produced from the above three state leases in a common
tank battery.

(6) That by reason of common ownership, of both working and
mineral interests, practical convenience and economic benefit, and
by reason of the approval of the Commissioner of Public Lands to
the commingling, exception to Rule 309 of the Commission's rules
should be granted.

(7) The tank batteries are to be located in the NWENWL, Section
18, Township 21 3South, Range 35 East, the center of the Wi of Section
13, Township 21 South, Range 34 FEast, and the center of the Si of
Section 13, Township 21 South, Range 34 East. The said existing tank
batteries will be relocated in such a manner that all of the wells
will be produced into one central tank battery located in the center
of the 3%, Section 13, Township 21 South, Range 34 Rast.

IT IS THEREFORE ORDERED:

That the application of Wilson 0il Company for exception to Rule
309 of this Commission be 'and the same is hereby granted and approved
and that Wilson 0il Company be and it is hereby authorized to estab-
lish, maintain and operate three central tank batteries located as
follows: NW&NW%, Section 18, Township 21 South, Range 35 East; center
WL, Section 13, Township 21 South, Range 34 East; and the center of
= of Section 13, Township 21 South, Range 34 East., Wilson 0il Com-
pany is further authorized and granted permission to relocate the
said existing tank batteries in such a manner that all wells will be
produced into one central tank battery located in the center of the
S4, Section 13, Township 21 South, Range 34 East.

IT IS FURTHER ORDERED:

That production from Applicant's existing wells may be produced
into said tank battery and that production from additional wells at
unorthodox locations, as heretofore approved by this Commission by

Order No. R-243, may likewise be run into said centralized tank
batteries.
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. PROVIDED HOWEVER, That adequate tankage ang other e
maintainegd in connection With such central tanyk batter i
that Specific breduction from each well, and of futupre wells, can be
acdhrately determineq at "éasonable intervals, OF upon request of
the Commission, and, '

PROVIDD FURTHER That 1o well now op hereaftep
Such common tank :

Connecteg with
atteries pe bermitted to broduce at 4 rate in ex-
cess of top allowable as fixed rop the Wilson Pool,

LT IS FURTHER ORDERED:

=% _URDERED

DONE at Santa Fe,

New Mexico,
designated.

STATE OF NEW MEXTCo |
OIL' CONSERVATTION COMMISSION

SEAL
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. IN THE MATTER OF THE HEARING

| THE APPLICATION OF WILSON OIL

' BY THE COMMBSION: _

BEFORE THE OlL CONSERVATION COMMISSICN
OF THE STATE OF NEW MEXICO :

CALLED BY THE OIL CONSERVATICN

COMMISSION CF THE STATE OF NEW

ME‘XICO FOR THE PURPOSE OF

CONSIDERIHG:
CASE NO, 972
Order No. R-720

COMPANY FOR AN EXCEPTION TO

RULE 309 (a) YOR CENTRALIZATION

OF TANKAGE FOR THE MAXIMUM OF

15 WELLS TO BE PRODUCED FROM THE
WILSON STATE LEASES B-6717, B-8251,
B-6807, SECTION 13, TOWNSHIP 21 SOUTH,
RANGE 34 EAST, NMPM, IN THE WILSON
POCOL, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

This cause came on for hearing at 9 o'¢lock a8, m. on October 20,
1955 at Santa ¥e¢, New Mexico, before Warren W, Mankin, Examiner appointed
by the Ofl Conservation Commiseion of New Mexice, in accordance with Rule
1214 of Order R-681.

NOW, om this é:é"" day of November, 1935, the Oll Censervation
Commission, hereinafier referred to as the ' Commission', a quoerum being
preseat, having censidered said application and the recommendations of the
Examiner, Warren W, Mankia, and being fully advised in the premises,

FINDE:
1. That dws notice of the time and place of hearing and the purpose

thereof having been given as required by law, the Commission kas jurisdiction
of this cause and the subject matter thareof.

2. That the applicaat, Wilsea Oil Company, is the owner and operatér

of New Mexico Siats Laasss B-6T17, B-828i, B-6807, located in Bection 13,
Township 2]l South, Range 34 Kast, NMPM, Lea County, New Mexico,

3. That there are )l existing wells in the above-named zontiguous
leases producing frem the Wilson Pool, a commen reservoir and that said
leases include 12 possible proration units with the sbove-menticnsd 11 pre-
ducing wells and | drilling well, Applicant presently is producing said oil
{nto thres taak batteries at locations im the NW/4 NW/4 Section 18, Towaship
21 Seuth, Range 35 East; centar W/2 and center 5/2 of Section 13. Township.
21 Bouth, Range 34 East.
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4. That under Order R-243, Case 605, applicant was granted

i pcrmtnion to drill as many as & unorthodox locations on the subject leases.

”
o
i
i

b
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boer entorsd,

5. That it s the intent of applicant to drill these unorthodox locationy

: as alternate wells but in no event will there be more than 15 wells producing
into the centralised battery, '

- 6. That for reasens of cﬂictcney and ecomomy, applicant desires
to use common tankage for the storage and measuremant of oil produced from
the Wilson Pocl, undeslying she above-described lease.

7. That the ceantral taak battery has suitable and adequata fecilities
for the sterage and handling of the production from a maximum of 15 wells on
tke above-described leases and that suitable equipment is installed whersby
the production from sach will on the abovs-described lands may be accurately
determined as prescrided by the Rules and Regulations of the Commissien.

8. That the sbove-described acresge is of one cemmon royalty
interest, the same being the State of New Mexico.

9. That by reason of practical convenience and sconomy, and in
absence of objection by the Commissioner of Public Lands of New Mexico,
exception to Rule 309 (2) should be granted,

10, That no objection by the Commissioner of Public Lands has

IT IS THEREFORE ORDERED:

That the application of Wilsen Oil Company for an exceaption to
Rule 309 (a) be, and the same is, hereby granted and spproved. That Wilson
Qil Company be and {t is herveby authorissd to sstablish, maintain and operate
three contral tank batieries located as fallows: NW/4¢ NW/4 Section 18,
Township 2] South, Range 35 Kast; eonter W/2 Section 13, Towaship 21 South,
Range 34 Kast, and the center of the 8/2 Section 13, Township 21 South, Rang
34 East; to receive preduction from a maximum of fifteen wells te be completad
in the Wil son Poel oan the follewing deseribed State Jeases: B-6T17, B-8251,
B-6807 and consisting of the following described acreage: 8/2, 8/2 NW/4,
W/2 NE/4 Sectien 13, Township 2] South, Range 34 Kast, NMPM, Lea County,
New Mexico, Wilsen Oll Company ts further hereaby authorised and granted
permission to relocats the said existing tank batieries in such 3 manner that
2 maximum of fifteen wells will be produced inte ons ceatral tank battery
located in the conter of the 8/2 of Saction 13, Towmship 21 South, Rangs 34 Eagt.

IT I8 PURTHER ORDERED: That production from applicant's

existiag wells will be produced into said tank battery and that preduetion from
additional wells at unorthodux locations, as heretofore approved by this Com-
missien by Order No. R-243, the total number of wells not to exceed a
maximum of fifteen, may liksewise be produced into sald ceaniralised tank
battery,

en = e e e e e A
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PROVIDED, HOWEVER, That adequate tanknge and proper
equipment bs installed and maintained in connection with such central
tank batteries so as to permit specific production tests of each connected
well at ressonable intervals, or upon request of the Commiuion. or of the
Commissionsr of Public Lands, and

PROVIDED FURTHER, That any well now or hereafter connected
to such tank batteries will produce its allowable in full compliance with Rule
302 d the Rules and Regulations of the Commluion.

PROVIDED FURTHER, That for administrative purposes the
efiectiva date of this order wili be November 1, 1955,

IT 18 FURTHER ORDERED, That jurisdiction of this case is
hereby retained with the purpose of revocation and modification under emgin’
conditions.

'DONE at Santa Fe, New Mexico on the day and year hereinabove
duimhd

STATE OF NEW MEXICO
o NSERVATION COMMISSION

. ? —

J F. 8IMMS8, Chairman

)

W. B. MACEY, Membler and Secretary

te/
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WILSON OIL COMPANY
Wilson Pool
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‘Septeaber 23, 1955

New Negtieo O1) Comservation Commission
Box 871 _
Sante Yo, New Mexioo

In re! Request for Approval of
Centralization of Tankage
Wilson State Leases B-6717,
B~-3251, B-6807, Sec. 18-.T218.
R35E, and Ses. 13-T218-R3UE,
¥Wilson Pool, Lea Sounty, N. N,

Gentlemen:

Fhe Wilasn 241 Cospany, appliocant herein, is the

tor of New Mexioco State leames B-6717, B-8251,

and ¢« The royalty under each of said lomse 1is held
for the Common Sehool Pund,

- For a number of yeare and for reasons of convenience,
efficienay and eocmomy the 01l from the above leases has been
hm:ﬂ into three tank batteries at locations, as follows,

£ N3 of Seotion 18-T213.RI5K; Center Wi and denter 84 of
Section 13-T218-RME, From these loocations it has been possible
%0 gravity the 91l into Texas-New Mexioo Pipe Line Company's
pump station, The above lease holdings end the locatiom of

the tenk batteries are shown on the attached plab,

Is should be noted that all eleven of our wells
located on the above contizuous leases and shown on the plat
are produsing from the Yates-3even Rivers Wilson Pool, a
common reservoir, The leases, or portion of leases, involvod
in shis appliostion inolude 12 proration units with the sbove
sentioned eleven producing wells and ons 4rilling well, Under
Order R-243, Oase 605, the New Nexico 01l Sonservation
Commission granted the applicant permission td drill as many
as six unorthodox locations on the subjeot leases, It is the
intent of the Operstor to 4rill these unorthodoxr looations
as altermate wellse. However, in no svent will there bs mors
than fifteen producing wells carried in tha cantrslizsl Weutery,
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New Naxioo 011 Conservation Commission

Although the location of the batteries and the leases
produced therein have been shown on our (=110 reports filed
with the Commission, and therefore have been a matter of notice
to the Commission, it is our feeling that the location of the
tankage should be brought formally to the attention of the
regulatory bodlea for approval,

Agoardingly, it is respeoctfully requested that the
Commission, after propcr notice and hearing before a legally
appointed Examiner, grant an exception to Statewide Rule 309
and, for reasons of added oconvenience, sfficiency and economy,
approve the existing losation and/or reloocation of the tank -
batteries and permit cemtralization and the commingling of
:‘i;i.' produced from the elsven wells located on leeses liated
. LY

Please be sssured that adequate tankage, testing
facilities, and other equipment will be maintained so that
proiducticn from emoh of the eleven existing wells can be
accurately determined at reasonable mteml-.

I hereby gertify that the information oontained
herein, and on the attached plat is true and complste to
the best of my knowledge. ,

- Vice President ’
Wilson 01l Company

STATE OF NEW MEXIQO i

- ‘COUNTY OF EDDY

Before me, the undersigned, a Notary Pubuc in and for

said Qounty and State, on this day of _gSsptembar , 1955,
personally appeared s V0 me known to be the iacntioal
person who subscx-ibed. the name of 0 to

the within and foregoing instrument as its esident, and

duly acknowledged to me that he executed the same as his free
and voluntary act and deed, and as the free and voluntary act
and deed of such corporation for the uses, purposes and
consideration therein expressed and set forth,

Qivwan undsr vy nand and seal of office the day and

 year last above written,

My commission expires: > .
4/22/59 - Notary Publie
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