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#1 CASE 1008: Blackiibod & NiGhols Co. -
;. Application for 250.65 acre non-standard
 gas unit , San Juan County —
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. COMMISSION OF THE STATE OF NEW

. CONSIDERING,

BEFORE THY GI{L CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICC

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION !

MEXICO FOR THE PURPOSE QF

CASE NO, 1906
Crder No, R-750

s e b = a

THE APPLICATION OF BLAGKWOOD :
AND NICHOLS COMPANY FCR AN
ORDER GRANTING AN EXCEPTION
TO RULE 1, OF THE SPECIAL RULKES :
AND REGULATIONS OF THE BLANCO-
MESAVERDE GAS POOL AS SET FORTH
IN ORDER NO. R-128-D, IN ESTABLISH- ,
MENT OF A NON-STANDARD GAS |
PRORATION UNIT OF 250. 65 CONTIGUCUS L
ACRES CONSISTING OF LOTS 6, 9 AND 10, ;
E/2 SW/4 AND SE/4 NW /4 SECTION 20; !
ALSO LOTS 7 AND 8 AND E/2 NW/4,
SECTION 31, ALL IN TOWNSHIP 31 NORTH, | 5
RANGE 7 WEST, NMPM, SAN JUAN COUNTY,
NEW MEXICO, '

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a, m, on January
24, 1356, at Santa Fe, New Mexico, before Warren W, Mankin, Examiner, ‘
duly appocinted by the Oil Conservation Commission of New mexico, io sccord-
ance with Rule 1214 of Order No. R-68l. !

NOW, on this__ 7% day of February 1956, the Oil Conservation
Commission of New Mexico, nhereinafter referred to as the "Commission', |
& quorum being present, having considered said transcript of testimony and
record and the recomrmendations of the Examiner, V. arrea W, Mazkin, and
being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing aud the
purpose thereof having been given as required by law, the Commisegicn kas
jurisdiction of this case and the subject maiter thereof.

(2) That applicant, Blackwood and Nichols Compsany, is the
owner of an oil and gas lesxse in San Juan Connty, New Mexico, the land
consisting of cther than 2 leywal standard hzld seciton, a part of which is

degevinsd s follows, to-wit:

TOWNSHIP 31 NORTH, RANGE 7 WEST, NMFM
Section 30:  Lots &, G & 10, L/2 5V /4 & SE/L KW/~
Sactiov 31t i.ote 7 & & and /2 NW /4

coatziuing 250,05 acres, more or less,




, ‘Z-
CQOrdey No, R-750

3 (3) That applicant, Blackwood and MNickols Co:npmiy, Proposts
" to drill « well in the 5% /4 of vection 30, Township 31 North, Kange 7 Vest,
. within the horizontal limite of the Blanco-Mesaverde Gas Posl. : B

i {4) That it is impractical to pool applicaunt's above dascribed

i acreage with adjoining acreage in the Blanco-iMesaverde Gas Pool, and that
e ovners of adjoiniag acreage in said area have not objected $o the forma- ¢
tion of the proposed proration wait of 250. 6% acres.

i (5} That the acreage contained within the propesed unit lisg
. wholly within the Northeast Blanco Unit, Sar Juan and Rie Arriba Couniles,
: New Mexico, and {s within the Blanco-Mesaverde Gas Poel.

'

y (6) That unless a2 proration unit consisting of applicant's afure: |
| said acreage is permitted, applicant will be deprived of the opportunity {o 8
i Tecover its just and eqguitable share of the natural gas in the Hlanco-Mesaverde
! Gas Pool. o

{7) That crestion of the proration unit consisting of the afore- |
said screage will not cause hut will prevent waste, ané will protect correla-
tive vights,

IT 15 THEREFORE CRDERED:

i. That the application of Blacskwood and Nicheis Company,
for approval of a non-standard gas proration ucil in the Blanco-wesaverde
Gas Pool cousistiag of the following described acreage in Szn Juan County,

New Mexico,

TOWNEKIP 31 NOCRTH, RANGE 7 WEST, NMPM .
Section 30: Tots ©, 9 & 10, K/2 SW/¥ and BE/4 WW/4
Section 31: f,0ts 7 ang & ard E/Z NW/4 ‘

be and the same is hereby approved, and a proration unit consisting of v
aforesaid 250,45 acres is hereby creatsd. :

2. That applicant's proposed well to be located in the 3W /4

of Section 31, Townaship 31 Worth, Range 7 West, NMPM, San Juan Courty,
New »Mexico, upon compleiion shall be graunited ax allowable in the proporiion
that the above descrihed 250, 65 acre uvpit bears to the stacdaxd o7 orthedox
proration unit for said peoi, all until further order of the Cowmmission

. DONE at Szata Te, New Mexico on the day 20d vear hersinabove
designaied.
STATY OF NEW MEXICO
THL-SONEERLYATION COMMISEION

L U5 7Miecean
‘ B
Y. 6, MACYY, Mewiber and Secretary
o
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SAN (A TE, NEW .JEXICO

July 13 » 1956

¥Mr. Oliver Seth
Seth & Montgomery
111 B, San Francisco
Santa Fe, New Mexico

Dear Sir:
In behalf of your client, Blackwood & Nichols Company, we
enclose two copies of Order R-750-A issued July 9, 1956, by ths

0il Conservation Commission in Case 1006, which was heard on
January 24th.

Very truly yours,

A. L. Porter, Jr.
Secretary «~ Director

brp
Encls,



il

BEFORE THE OIL CONSERVATION COMMISSTION
& OF THE STATE OF NEW MEXICO

”APPLICATION FOR APPROVAL OF NON-STANDARD
'GAS PRORATION UNIT CONSISTING OF LOTS 6,
[9 and 10, and E}SWi and DE%NWLT SECTION L
‘30 also LOTS 7 and 8 and EsNWL, SECTION CASE NO. [f4{ i
»31 ALL IN TOWNSHIP 31 NORTH, RANGE 7 WEST, -
IN THE NORTHEAST BLANCO UNIT AREA, BLANCO-

{ESA VERDE GAS POOL, SAN JUAN and RTO
QARRIBA COUNTIES, MEY MEXICO.

E
;E
} APPLICATION

— e e o e e e e e -

'

I -
| Comes now Blackwood & Nichols Company and respectfully sub-
i

f%lts this application for a non-standard gas proration unit con-

381st1ng of Lots 6, 9 and 10, and E3SWi and SEiNWi, Section 30; also |

gLots 7 and 8 and EANWL, Section 31, Township 31 North, Range 7

%Wbst, San Juan Countf?s, New lMexico. Said tract

ﬁcontalns 250,65 acres and applicant proposes to drill a well
ﬂ in the SWi of Section 30, Township 31 North, Range 7 West.

f The applicant states that the acreage contained within the
fproposed non-standard proration unit lies wholly within the
MOrtheast Blanco Unit, San Juan egd-—Rie—&rriba Countiip New
Mex1co and is within the Blanco-Mesa Verde Gas Pool in said
écountles.

i The applicant proposes tﬁe above described acreage be estab-
%lished as a non-standard unit in exception to Rule 1 of Order
ER—128—D, heretofore entered by the Commission.

| Applicant further shows that the Wi of Section 3G and the
fw% of Section 31, in Township 31 North, Range 7 West, are smaller
than the normal half sections, according to governmental surveys;

consequently, the applicant is prevented from forming standard

proration units.
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Applicant requests that if it is in conformance with the

ules of the Commission,

ng before an examiner f

that this matter be set down for a hear-

ollowing the regular hearing of the Com-

jgsion scheduled for January 19, 1956

Respectfully submitted,

SETH & MONTGOMERY

¢ 1
Byw—————

Attorneys for Blackwood
& Nichols Company

i
i
i
|
i
i
i
3
:



OIL CONSERVATION COMMISSION
P. Q. BOX 871

SAMNTA FL, MEW MEXICO

February 24, 1956

Kr. Oliver Seth
Seth & Montgomery
111 K. San Francisco
Santa Pe, New Mexico

Dear Sirs

In benalf of your client, Blackwood & Nichols Company, we
enclose two coples of each of the {ollowing orders issusd
Pebruary 20, 1956, by the Qil Conservation Commissions

Order R-749 in Case 1005
Order R-750 in Cass 1005
Order E-751 in Case 1007
Order R-752 in Case 1008
Order R~753 in Case 1009

These cases were all heard on January 24th.

Very truly yours,

—= 9 =2 62

W. B, Macey
Secretary - Director

Y¥BMsbrp
Encls,



BYFORE SUE OXIL CONCERVATION COIHMIGSION
OF THE BTATE OF HEVW MEXICC

IN THE MATTER OF THE HEARING
CALLED BY TEE OIL OCONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THI PURPOSBY OF
CONSIDERING:

CASE NO. 1008 3
Oxder No. R-750-A |

THE APPLICATION OF RBLACKWCOD AND
NICHOLS COMPANY FOR AN ORDER
GRANTING AN EXCEPTION TO RULE 1,

OF THE SPECIAL RULES AND REGULATICNS
OF THE BLANCO MESAVERDE GAS POOL A3
SET FORTH IN ORDER NO, R-128-D, IN i
ESTABLISEMENT OF A NON-STANDARD GAS ;
PRORATION UNIT OF 250.65 CONTIGUOUS P
ACRES CONSISTING OF IOTS €, 8 AND 10,
E/2 8W/4 & BE/4 NW/4 SECIION 30; i
ALSO LOT8 7 & 8 AND E/2 NW/4 SECTION
31, ALL IN TOWNSEIP 31 NORTH, RANGE :
7 WEST, KNPM, SAN JUAN COUNTY, NEV
MEXICO,

HUNC PRC TUNC ORDER OF THE COMMISEION

BY THE COMMISSICK:

It appearing to the Commission that Oxrder E-~V50
dated Februesry 20, 1888, is an ervor in that Paragraph 2 of
the Order gtates that applicant’s proposed well is to ke located
in the 8¥/4 of Sectlon 31, Townrhip 31 Norvth, Range 7 Vest, NEPH,
San Juan County, New dexico; whereas Paragraph 2 should stute
that applicant's proposed well is tc bs located in the 8%/4 aof ;
ection 30, Township 31 North, Range 7 West, NMPM, San Juan County,

2]
FNew Mexico.

IT I8 THEREFORE ORDERED;

That Order }-750, as the sume appears in the recozds
of the Commisgion and the original of said ovder be amsended imn
the following respects and particulares:

¥
[

{1) That Paragraph 2 of the Order read as Follows: ,
That applicaunt's pxeposed well to be located in the 5%/4 of Seciion
30, Township 31 Noxth, Range ¥ ¥West, WAPH, Eon Juan lounty, few !

: Hoxico. Upon coumplution shall be granted an aliowable in tbhe
¢ proportion thut the above-described 280.065 acre uwult bearxs o the |
! standard or the orihodoxr proration uwnit and sald pool, all until g

furtbor ovder ¢f the Commiission.
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. Oxrder No. R-~750-A

s

ii IT IS FURTHESL ORDERED:

if .

i Taat tho corrections aud changes set forth in this
[ order be entered Nunc Pro Tunc as of February 26, 1058, the date
i 0f said Order R-750.

! (4

| DONE at Santa Fe, YN¥zw Hozico on thig T T day of

BTATE OF NEW MEXICO
OIL CONSERVATION COMMISEION

e F b

HN F. SIMMS, Chairman

A, L. .PORTER, drJ, [Menbar & Secrotary
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CASE 10051

CASE 1006

CASE 1007:

BEFOUE THE ,
0T, GONSERVATION COMMISOSION
Sa_nt" F.' New Mexic.
January 24, 1956

’ ] - L * L] * - L 4 * L] . ] * L . * * + [ ] e L L] L] 4 . - . - * L] o

IN THE MATTER OF:

Application of Blackwood and Nychols Company flor an ordsr approving
a non-standard gas proration unit in exception to hule 1 of the
Special Rules and fiegulations for the Blanco Mesaverde Gas Pool, Sen
Juan and Ric Arriba Countles, New Mexico, as set forth in Order R-
128-D. Applicant, in the above-styled causs, seeks an order satab-
lishing & 259.82 acre non-standard gas proration unit consisting of
Lots 5, &, 7 and 8, and the E/2 W/2 Section 19, Lot 5 and the NE/4
NN/l Section 30, Township 31 North, Range 7 West, San Juan County,
New Mexico; said acreage to be dedicated to applicant!s proposed well
to be drilled in the SW/4 of sald Section 19.

Application of Blackwood and Nichols Company for an ordar spproving
a non-standard gas proration unit in exception to Hule 1 of {he
Special RKules and Regulations for the Blanco Measverds (Gas Pool, ian
Juan and Kio Arriba Counties, Hew Mexico, as set forth in Order f~
128-D. Applicart, in the above-styled cause, sseks an order ostab~
lishing 2 250.65 acre non~standard gas proration usnit consisting of
Lots 6, 9 and 10, E/2 Sw/L, SE/L Wi/l Section 10, lots 7 and 8, B/2
NW/k Section 31, Township 31 North, Range 7 West, Ssn Jusn County,
New Mexico; said acreage to be dedicated to applicantts nroposed
wall to ve drilled in the SH/& of said Sesction 30,

Applicatlion of Blackwood and Nichols Company for an order approving
a non-standard gas proration unit in exception to Mule 1 of the
Special Rulee and Regulations for the Blanco Fesaverde Gas Fogl, San
Juan and Rio Arriba Countles, New Mexico, as =et forth in Order H-
128-D. Applicant, in the above-st/led cause, seeks an order estab-
lishing & 296.02 acre non-standard gas proration unit consieting of
Lots 11 and 12, E/2 SW/4 Section 31, Township 31 North, Rangs 7 Westj
lots 11, 12, 17 and 18, E/2 ¥/2 Section 6, Township 30 North, kenze
7 West, San Juan County, New Mexico; said acresge to be dedicatsd to
applicant's Northeast Blanco Unit Well No. 23-4 located in the 5w/i
of said Cection 6,



GASE 1006

Application of Blackwood and Nichols Company for an order approving
a non-standard gas proretion unit in exception to Kule 1 of the
Special Rules and Regulstions for the Blanco Mesaverde Gas Pool, San
Juan and Ric Arriba Counties, New Mexico, as set forth in Order E-
128-D, Applicant, in the above-styled cause, seeks an order estab-
lishing a 292,90 acre non-standard gas proration unit consisting of
Lots 7, 8, 13 and 14, B/2 W/2 Section 7, Lots 7 and 8, B/2 RW/4
Section 18, Township 30 North, Range 7 West, San Juan County, Kew
Nexico; said acreage to be dedicated to applicantt's Northeast Blanco
Unit Well No. 31-7 located in the SW/L of said Section 7.

CASE 1009:

Application of Blackwood and Nichols Company for an order approving

a non~standard gas proration unit in exception to Kule 1 of the
Special Rules and Regulations for the Blanco Mesaverde Gas Pool, San
Juan and Rio Arriba Counties, New Mexico, as set forth in (rder H-
128-D. Applicant, in the above-styled cause, seeks an order estsb-
1ishing a 307.44 acre non-standard gas proration unit consisting of
Lots 12 and 13, E/2 SW/4 Section 18, Lots 6, 7, 12 and 13, znd the

E/2 wW/2 Section 19, Township 30 North, Hinge 7 West, San Juan =nd

Rio Arribs Counties, New Mexicc; sald acresge to be dadicated to
applicant's proposed well Lo be located in the SW/& of said Section 19.

* & & @& @ & 9 8 » @& F € P & 4 2 S ¥ & ' Y & ¥ @& * ¥ ¥ P+ 34 4 & € 5 ¥ 8 € @ 2 & 3 3

BEFQIE;
Warren W. Mankin, Exszinsr

TRAKSCHIPT OF HEARIKG

HEARING EXAKINEK MANKIN: Next case is Cass 1005 and I presume 1006,
1007, 1008 and 1009. I presume that you would want to counsolidate those for
the purposes of testimony.

¥R, SETH: Yes. Seth & Montgomery appearing for Blackwood and Nichols.
I believe they contain common guestions of fact and regulations, and I would likse

to consolidate those for hearing.
KR. KANKIN: 1Is there cbjection to consolidating these fiva cases for

purposeos of testiwony? If not, we will so hear them together for the purposss

of testimony. Proceed }Mr. Seth.



FK. SETH: I would like to call as a witness Mr. Loos.

MRo. MARKIN: Just this one witness, Mr. Jeth.

MR. JETH1 Yes.

DE_LASO LOOS
called as & »witness, having been first duly sworn, testified as follows;
DIRECT EXAMKINATION
BL MG, SETH:

Q Would you state your nams please for the record?

A De Laso Loos.

Q And by whom are you employed and in what capacity?

A RBlackwood and Nichols Company, emgloyed as District Manager for
the Rocky Nountain District.,

qQ Would you please state your education, training and experiasnce?

A I am a graduate of ths VUniversity of Qklzhoma with a Jachelor of
8cience Degree in Petroleum Englneering. Immediately after greduatiocn I was
saploysd by Coel and Stilley Engineering Company in Midland Toxas, and in
November of 1950 I was smployed by Blackwood and Nichols Company as a pstroleus
engineer.

Q What has bsen your experience with Blackwéod and Nichols in this
Northeagt Blenco Unit Area?

A In May of 1952 we took over the Hortheast Bianco Unit and I was
moved to Durango to be in charge of the opsration of the Northeast Blan:zc Unit.

MR, BETH: Are his qualifisations acceptable?

K. MANKIN: They are.

Q Mr. Loos, have you prepared a plat of the area that is covsred by
the applications in Cases 105 - 10097

A Yes, sir. I have some extra copios of this plat,

3=




Fﬁ. CETH: we woulu liihe to bBave that .sarked as applicautte Hxhinit
one in each of these cazes.
MR. GURLEY: You have the one plat for all the cases.
MR. S8TH: I think the record will be consolidated.
MR. MANKIN; Ffor the purposes of testimony,.
G Referring to L{his exhibit one, did you prepsre this exhibit?
A 1 did.
QG Was it prepered under your direction?
A It was prepared under the direction of the General Kanager in
Oitlahoma City with suggestions from ne.
| Q You are samiliar with it?
A  Yes, sir.
G 'This exhibit indicates a row of sections alony tie west side of
Townshipe 30 and 3) North, 7 ‘.r.'eét.
| A~ That is correct.
Q These sections shown on this plat are narrow ge2cticns esast and
west, s that right?
| A Yes, sir,
¢ Do they contain the full half section on the eastern side . . .
on the east side?
A Yes, sir.
& &nd they contain a full E/2 of the ¥W/2 in each instanca.
A Yee, sir.
0 They are all full 80 acre tracts on the E/2 of the %/2 of theae
sections,
4 Yes, sir.
5 Then the balance of tie section ls made up of lots of varylng size.

n o8, =ir.




., Now, are all of these sections within the Northesst Blanco Unit?

A Yes, sir,

Q Now, your applicction, referring to Case 1005, your appiication ‘v e
will you state to the Commimsion what arsca the application covers. Start at the
top of these exhibits.

A Case 1005 consisting of Lots 5, 6, 7 and 8, md tr» £/2 W/2 of
Section 19, Lot 5 and ¥E/L Ki/L of Section 30, Township 31 North, liangs 7 vest,
San Jusn County.

U Is that tract outlinad in red on Lheexhibit?

A Yes, sir,

Q Is thé acreage figurs indicated?

A Yes, sir.

2 ¥hat is the acreage?

A 259.82 acres.

Q Now, referring to Case 1005, would you descrive pleass the carrying
color of the application 10067

A 1005 consists of Lots 6, 9 and 10, and B/2 8¥/k, &i/4 Nafh of
Section 30.

X SEL hsfun

A BB/, Wifh. Lots 7 end &, and the /2 ¥Ni/4 Section 3i, Township 31
North, Btange 7 ¥West, San Juan County.

$  HNow, io this aren aleo cutlined in red on exhibit one?

A Yes,; sir.

3 What is the acreage indicatsdt

L Tt consists of 250.65 acres.




Q Now, referring to Case 1007.

A Case 1007 coneists of Lots 11 and 12, /2 SW/L Seotion 31,
Township 31 Horth, Range 7 West, Lots 11, 12, 17 and 18, E/2 /2 Section 6,
Township 30 North, Range 7 West, San Juan County, New NMexico.

MR, GURLEY: That is Township 30 North, Range 7 West, =mir,

A Yes, sir.

MR. GURLEY: Thank you.

A hich consists of 296.02 acres.

Q HNeow Case 100€,

A Case 1008 consisting of lots 7, 8, 13 and 14, E/2 ¥/2 of Ssction
7. Also Lote 7 and 8, E/2 Wi/l of 3ection 18, Township 30 North, Henge 7 West,
San Juan County, New Mexico, which consiste of 298.90 acres.

Q Now Case 1009.

A Case 1009 consisting of Lots 12 2nd 13, 5/2 Sw/4 Section 18, and
Lots 6, 7, 12 and 13, and the E/2 W/2 of Sectien 19, Tosnship 30 ilorth, Range
7 West, San Juan and Rdio Arriba Counties, Hew Mexico, which consists of 307.44
acres.

Q ¥ow, our application as originally submitted, as tte Cossnlssion
pointed out, omitted the 8/2 Ni/k Section 19, that was later arended.

¥ils MAHKIN: We have s let{er amending that.

Q Now, kr, Loos, would you again start with Cass 1005 snd indicate
the propesed well locations on the unorthodex opreration units?

A In Caee 1005 we propose to drill a well in the SW/4 of Ssctien 19,
Tormship 31 North, i(énge 7 dest.

Q Is that location indicated on Exhibit Gne?

A Yes, sirc,

& Are there offmetting vells to thi= proposed non-standard unit?



& Weld thore . o o 1 don*t reeall which ssction &6 ie; but thers
ié an oftfset -.oll,

3 Do you have gore information on that?

A In Section 24, 31 North, B iest, ia the HR/L there is a compleled
+#all drilled by Pacific Horthwesi,

Q  Is that completed in the Dlance ﬁosaverdc?

A Yes, sir.

Q Arvre thers any other offsets outside the area of this 10057

A Ko, sir.

K, NUTYER: What was the looatlion of that well again, pleaas?

MR, LOOSt NB/4 of Section 24, 31 North, 8 West.,

KR, MAKKIN: Do you have the partlcular querter~quarier ssction?

¥R, LOOSt Ho, sir, I don't have ths cxact location.

¢ ¥ould you also indicate the proposed location of the well in the
starxiard anit in Case 10057

A There is 2 propoused well in the NE/L of 3ection 19,

Q How, for 1006, Indicate iF you would pleszse, [irat, tihe prepesed
well location,

A In 1005, tha prﬁpoaed well vill also bLe in ths &/ of Section 30,
31 North, 7 veat.

2 Is the location in the SE/L of the &/42

A Yes, sir,
 Is that wsll offset by unib nersage on the wast?
L Yes; siv,

3 How, referring again to Case 1007.

Y

ue

Powrdenh s An the X4G,

4

1007 - the well in 10Q7T hae beern soxplsie
s 4 ) 1 r ~ 3 7 < % « 1 H Es LI
SEfL of the Sk of Becvion 6, 30 Kosth, 31 Horth, 7 West.

s

P PERFLG:  Thal wall has been deslgaabed as 2244,

.
7




m. LW' YOS, 51!’0
MR, GURLEY: You eay that is 30 or 31 Nerth?

Mii, LOOS: That would be in 30 North, 7 West and , ¢ .
Q’ Now, the proposed locakion . . . te the ecast of that stavdard uﬁib,.
is that & ﬁormll location. '
A Yss, sir, s normal location.

Q Kow, Case 1008,
4 Cass 1008, There i¢ s well completed which is designated Horthe

sast blanco Unit Well ¥o, 31-7, which is in the SE/L of the S¥/4 of Ygotion ?9

30 Borth and 7 Hest.

G Do you have the official identification on this weli? Cr éan 7%
get the identification?

A Northeast Blanco Unit 31-7.
And the offsetting wolls to the cast, is thot a normal . . &

A normal Hortheast location.

Y v

How, Cass 100%.

A Case 1009. The proposed well to oe located in the E£8/4 of tas

Su/4 of Section 19, Towmship 30 Horth, 7 Vesti.

0 Is there an indicated location for the well on ths E/2 of 3sction

]

197

4 The 5/2 of Section 14 20 Horth, 7 West, and the }/2 of Soction 19,
30 Horth, 7 Hest, is acrozge or surfsce acresage which is resgerved for ths pro-
poeed Navajec Dam Projech. Thersforo, wa propose to drill a well in the SE/L
of ESection 19, 30 lorth, 7 Weat,

0 Are tihere welle offsebting Bection 197

A Yes, sir.




@ Can you dascribe thew?

A I think that is Rl Paso Hatural Gas Compa:(ﬂs acreage or unit
south of the Northeast Blanco Unit. The wells in thera heve beon drilled by
Pacific Northwest Fipoline Corporation, in fection . « » I elieve ths
Northeast of 25, 30 Northy 8 Hest. 1 donﬁ ¥now 1f that well in Sestion 30,
31 North, 7 West, would apply in thils case as an offset well Lo ths 3B/k of
the Sé/k of Cection 19.

Q Is theré & s+ » < did you mention bthe well in Section 307

A Yes, 2ir. Up there in the liortheast,

¥Rke NUTTE:: 1 believe you meant 30 North. You said 31 Korth,

KE. LOOS: Ygs, sir, ‘

Q Now, considering all the cases together, has this arvangement of
acreaze and proposad locations -~ does that correspoend re nserly as possible Lo
the aexisting rules in tids particular pool ineofar as possible? |

A VYWell, I bslieve so, We tried to work cut differant acrezge allczac
tions to & different numbar of wells in this strip, If you s=ay, for instunce,
have four wells in there, then and try and divide the acresgs squally meong
four wells, then you would havs to cross an arbitrary line and then the K2

of these sections, which is I believe, impessible under the rulsu.

=

4 T 4ddn%t ask you shout tha asranges offseiting on Lhe west snd 1
Sectionz 30 & 21, 6, 7 & 18, is that within tho Northeast Blanco Unjvy

A Yoe, cire. The axception is ths souti of 1.

G It is offsat by all wnib asreags. He. Loos, in your opinion, ia
ttis arrangement of a2cveage in the shapse of these non-standard wmils - will that
perwit btre best peossible development in sour opinlon and sravent (he driliing of

wnnssessary waells?

P




A I think that this arrangsment is about as naar ag wa can arrange
the thing Lo preperly drain our own acreage and protect ourzelves against the
offeet wells in two particular cases - Case 1005 and Cass 1{KXi3,

Q And will permit you to recowr your {air sharé of the oil and gas
in placs.

Yes, asir.
And in your opinien, wiil it permit waste?
I don't think so.

Will it prevent waste?

- £ > £ »

Yes, sir.

FRe SETH: I believe that is all.

¥R. MAMKIN: BMr, Loos, lu mosi cases these five non-siandard unibs
you are asking for are offset either by unit acreage to the west and, therefors,
protccted within the unit. Txeept possibly to the north of tha unit.

HR. LOOS: Yes, sir.

MR, MANKIN: In Section 19, 31 Horkh, 7 West, which is offset by
acreage other than the anit.

Elte LOOS: And also to the North - 19.

Kil. MANEIN: That iz the one I an speaking of,

KR, LOOS: And South also,

MEo. MAHKIN: And South also. This apnlication; ol courss, rsguasis
a non-standard or unorthodox uwnit. It isntt in the c¢all of itHis heeaving Lo
approve tlhe non-standard locatione., I presuse that you will rwke e ssparate

adainistrative request of the Dirsetor of this Cormievlon - reguest becauss of

3

%

of surfacs conditions and the dam and the back watzrs of the dexy you will

or the non-standard loeabtion of ths walls,

=~y

rsquest a caparate nermizsion

A fes, zir. Refore wg sulhadt owr aebice or intsntion bo arill, we




will secure muthority frova trl Zeer-tnry - Direchbor for an unorthodox
location,

¥R, HANKIN: I belisve you will find it can be done as an excaption
to Order K-110 which states that the well should be 990 from the oubsr
boundaries. Of course, that i1s not possible in these cases and that oan be{
done administratively. Do you have anything f(urther?

MH, SETH: No, we havenftt.

MR, NUTTER; NMr. Loow, witl: respect to the proration uwaiis on %ke
sast aide of this row of partial sections, are all of those original units
standard in slse?

MR, LOOSs The B/2 of these sections are 320 2crss.,

¥i, NUTTER: fThey are all standard proration units.

Khe LOOS: Yes, usir,

#Re NUTTER: Now, witk respect tc the location of welle that sre
proposed, 81l of the locations are standard with respsct to the lecation
except the one that is located in Sechtion 1%, of Township 30 Xoril, Hange 7
Wast,

MR. LOO3y Yes, sir.

%73, SETH: The reason the existing wall in the B/? of 18 -

Mte WUTTER: I said with respect £o the proposed well., The well thai
has been drilled in Saction 18 is non-stendard but approval has alrezdy heen
obtaincd for that one,

¥R, LOGS; 1t is an unorthodax locablon, The racsen that vwe proposd
this well in the 3k/4 of 19 is <duc to the reservations of ihe /2 of Sestion 19

for the provosad dan site,

- 11 -



Mo RUTTER: Have you béan out, there yet and wads a swrvey of the
propesad location of‘t.hat well in tre S5/L of Ssctiou 19, 30 and 77

¥r. LOO8: Not actually on the grounds, juet visually.

MR, NUYTTEA: You dentt have the footags location as yat?

KR, LOOS: KXo, sir.

XH. NUTTER: how, the well will be located in the H/2 of Section 19,
30 and 7, will be a standard loocstion wontt it? It will Le down in the $5/4.

MR. LOOS: Well, it will be SE/4 of the JW/h which + . .

MR, RARKINg Whieh would be non-standard.

¥R, LOOS: It would be non-standard.

MR. MANXIN; Becsause it is closer than 790 to the outser boundary or
the east,

PRe LOOSt  Prom Lhe ea2st.

B, MANKIN) From the center of the section. From tha line throwgh
the center of the sectlon running north and soukh.

Mi. NUTTER: It will be impossible to gst = stsndard iccation in
sither helf then of 19, ¥, %t locz. One wore quastion ~ what do you pyopose
the allowable should he on the wells to be located in the /2 of thin partial
row of sections.

MR, LCOS: Well; I on the standard 320 which is, gives a adreags
factor of one, these wellg would have 250 to 307, I think that the regulss
acrazze {actor of this aersage a2esigned to ench well would be sufficient.

FRe NUTTER:; In other words, the properition that tlie acreape in 2ach

one of these proration units bears to 320 acres.



MR. LOCS; Yes, sir.

¥R, NUTTEA: That is all.

M. HAKKING Did you have anything further Mr. Nutter?

aRe KUTTER; No, 1 have nothing further.

Mite MANKIN: XNr. Utz.

¥H, UTZ: KElvis Utz, In regard to the 12-1# in ths , . . The well
that has already been drilled in-the E/2 of Section 18, 30 Korth and 7 Wesi,
is this well completed above the iigh water mark?

MR. LOO8: TYes, sir. It is a non-standard location il I remsmber
correctly. It 1s 2500 from the norbtl: and 2500 from the east which , « « X
forgzot the elevation. We made surs that i} was above the éatez- laval of the
lake,

M, UTZ2y According to our contour map it iz in the water,

MR, LOOS: The Federal Jovarnmenty; the 011 Conssrvation Comsission,
I wsan the Bureau of iieclamation informed us, I believe, iwc yesars &g thal
we were not to have locations belew 6139, Ther zay that their lske level
would be 6100 feet, and, thersfore, when we stake a loeation we obtain the
elevation at the seme time and 1 it is below 6100, well then, wo changs our
location and we have a great numbsr of wells within the Northosst Blanco linit
that are non-~standard locatiors due to that onus fzaet,

Wii. SETH: Are some of thosz on npilings?

Eiie LO03: we will have one bhai will bs on pilings.

PHe UTZs  That is all I have.

Bh. GURLEY: Ho cusstions,

1. HAREIYM: Do you have anything else? I8 thers any furbher

sroussd.  Ho you wiah
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to enter this as an exhibit?

¥R, SETH1 We would like to offer Exhibit One.

ME, MANKIN: Is there objection to the entering of Exhibit One in the
combined cases for the purpose of testimony in these cases? If not, it will be
25 antersd. We will take the cases under advisement and the hearing ia adjourned.
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