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CASE 100%: Blackwood & Nichols Co.,
Application for 307.ll acre non-standard
gas unit , San Juan & Rio Arriba Counties




J.0.SETH

A. XK. MONTGOMERY
OLIVER SETH

Wu, FEDERIC?
JUSTIN T. REID

.. SETH ano MONTGOMERY ,# ‘0067

ATIORNEYS AND CCUNSELORS Al LAW
i1l SAN FRANCISCO ST. f) 3
SANTA Fe, NEW MEXICO

Jehﬁary L, 1655

New liexico 0il Conservation Commission
Cepitol Building
Sente Fe, New Mexico

Re: Blackwood & Nichols
Non-Standard Unit
Blanco-Mesa Verde Gas Paocl

Gentlemnen:

With reference to the gpplication sub-
ritted by Blackwood and Nichols for non-~
staendard ges unit in Sections 1& and 19,
Tovnsnip 30 North, Range 7 West we appre-
ciate your advising us thet the 25 NWji
of Section 19 was omitted from the eppli-
cetion. It would be &pprecicted if you
would consider the epplication emended to
include the said 80-ezcre tract.

Very truly yours,

BLACKWCOOD & NICHOLS

By 4 2:: by

0S:wcl




CONSERVAT!ON COMMISSION
P. 0. BOX 871

SANTA FE. NEW MExico

February 24, 1956

¥r. Oliver Seth
Seth & Hontzmry

1IN E. 3an Franctzco
P., H.V kﬁw

alient, Blackwood & iiehals Company, we
coples of eack of the following orderg isausqd
february 29, 1956, oy tha 08 Conssrvatioy Coznlsaion:

Order 2749 4n ¢ age 1008
Order A~750 in Casy 15GE
Order R=75} in Cass 1607
Order i~752 in Case 1008
Order &-753 in Case 1007

These cases wore all heard cn darnozrs

b,

Very trily vours ’

We B Macey
Bacretary - Jiractor
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PEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CIN THE MATTER OF THE HEARING

" CALLED BY THE OIL CONSERVATION

" COMMISSION OF THE STATE OF NEW ;
. MEXICO FOR THE PURPQSE OF ;
- CONSIDERING: '
CASE NC. 1609 !
Order No. R.753 i

! THE APPLICATION OF BLACKWOGD AND

i NICHOLS COMPANY FOR AN CRDER

i GRANTING AN EXCEPTION TC RULE 1,

OF THE SPECIAL RULES AND REGULATIONS :
OF THE BLANCQ-MESAVERDE GAS POOL AS : T
SET FORTH IN CRDER NO. R-128-D, IN ESTAE-
LISHMENT OF A NON-STANDARD GAS PRORATION ;
UNIT OF 307. 4¢ CONTIGUOUS ACRES CONSISTING §.
. OF LOTS i2 AND 13 AND E/2 SW/4 SECTION 18; \
" ALSO LOTS 6, 7, 12 & 13 AND E/2 W/2ZSECTION

: 19; ALL IN TOWNSHIP 30 NORTH, RANGE 7 WXST,
NMPM, SAN JUAN AND RIO ARRIBA COUNTIES,
NEW MXEXICO,

'

i

i

i ORDER OF THE COMMISSION

BY THE COMMISSION:

H This cause came on for hearing at 9 ¢'clock 8. m. on January 24,
ii 1956, at Santa Fe, New Mexico, before Warren V. Mankin, Examiner, duly
appointed by the Oil Conservation Commission of New Mexico, in accordance
with Rule 1214 of Order No. R-68l,

i NOW, on this éida.y of February 1955, the Qil Conscrvation‘;
Commission of New Mexico, hereinafter reierred to as the "Commission'’, |

i & quorum being present, having ceuaiddred said transcxipt of testimony and |
record and the recommendaiions of ine Examingy, Warren V. MMankis, aad %
!

being fully advised in the premises,

FIRDS:

i

1. That due notice of the time and place of hearing and the ,
purpose thereof having been given as required by law, the Commission has
jurisdiction of this case and the subject mautter thersof. !

2. That applicant, Blackwood and Nichcls Company, is the '3
owner of an oil and gas lease in5an Jusn and Rio Arriba Counties, New Mexjco, <
the land consisting of other than a lagel a.svdam half section, a part of which

is described as followa, to-wit:

TCWNSHIP 30 NORTH, dé’lhh 7 WLST N;&AP&&
Section 18 T.ots 12 & 13 sng E/2 8%
Sectlon 19: Loote 6, 7, 12 % 13 and E‘/'& W /2

containing 307, 44 acxes, mere or lags,




;, Mexlico, and is within the Blanco-bMMesaverde Gas Pool.

1 Paol consisting of the following described acreage in San Juaa and Rio Arriba

. Seciion 1§, Towaship 3¢ North, R
. Counties, New Mexico, upon completion shall be grantcd 2n allowable in the

‘ proportion that the above described 307. 44 acre unit bears to the stundard or
‘. orthodox proraiion unit for said pool, all until further order of the Cornmission.

designated,

(3) That wpplicant, Blackweod and Nichols Company, proposes
to drill a well in the SW/4 of Section 19, Township 30 North, Rauge 7 West,

. within the horizontal limite of the Blanco-iJesaverde Gas Pool.

(4) That it is impractical to pool applicant's above-described

acreage with adjoining 2creage in the Blanco-)Mesaverde Gas Pool, and that
L the owners of adjoining acreage in caid area have not objected tothe forma-
" tion of the proposed provatioa it of 327, 44

acres.

(5) That the acreage contained within the proposed unit lies whony
within the Northeast Blance Unit, San Juan and Rio Arriba Counties, New

{6) That unless a proration unit consisting of applicant's afore-
said acreage i3 permitied, applicant will be deprived of the opportunity to
recover its juet and squitable share of the natural gas in the Blmce-Mcsavezdr
Gas Pool.

(7) That creation of the proration unit consisting of the aforesaid
acreage will not cause but will prcvcnt waste, and will protect correlative
rights.

IT IS THEREFCORE ORDERED:

1. Tbat the application of Blackwooed & Nichols Company, for
approval of & non-standard gas proevation unit in the Blanco-~Mesaverde CGas

Counties , New Mexico:

Section 18; Tots 12 and 13 and E/2 oW/ 4
Section 19: Lots 6, 7, 12 & 13 and E/2 v//2

be and the same is hereby approved, and a proration uait consisting of afore- ,
sald 307. 44 acres is hereby created. |

TOWNSHIP 30 NORTH, RANGE 7 WEST, NiMPM 'z
|

i
2. That applicant's proposed well to be located in the 8W/4 of |
NMPu, San Tuan and Rio Arriba

e~y

D-..na 7 Vet
——a iy

DONE at Santa Fe, New Mexico on the day and year hereinabove

STATE OF NEW MEXICO
ty CONSERVATION COMMISSION

S P A

81448, Chsirman

JORIN K,

<
é‘

\
LC C& Friacean
W, B, MACGKRY, ,.iezm“_gr aud Secretaxy

A




BEFOUE THE
OIL CONSERVATICH COMMISSION
Santa Fe, Wew Mexico
January 24, 195

¢ & & * @ » LI . L. L L - . L L ] L] L] L] *» ¢ e L N L] L L] L ] L 1 . . & & 9

IN THE MATTER OF:

GASE 1005:

Apovlication of Blackwood and Ngychols Company for an order approving
a non—-standard gas proration unit in exception to fule 1 of the
Special Rules and hegulations for the Blanco Mesaverde Gas Pool, Sen
Juan and Rio Arriba Counties, New Fexico, as set forth in Order R-
128-D, Applicant, in the above-styled cause, setks an order estab-
1lishing a 259.82 acre non-standard gas proration unlt coneisting of
Lote 5, 6, 7 and 8, and the £/2 W/2 Section 19, Lot 5 and the NE/
N4/l Section 30, Township 31 North, Range 7 West, San Jusn County,
New Maxicos said acreags to be dediealed to applicant's propozed well
to be drilled in the SW/L of sald Section 19.

CASE 1005:

Application of Blackwood and Nicihols Company for an order appreving
a non-standard gas prorstion uait in excsption to NMule 1 of the
Special Hules and Regulationa for the Blanco Msssverde Gas Pool, San
Juan and Hio Arriba Counties, New Mexico, as sst forth 1n Order R~
128-Ds Applicant, in the above-styled cause, sseks an order estab-
lishing & 250.65 acre non-standard gas proration unit consisting of
Iots 6, 9 and 10, Ef2 Si¢/fk, SR/L ¥/l Sectien 30, Lots 7 and 8, 5/2
NW/L Section 31, Township 31 Raruii, fangs 7 YWest; S8an Juan County,
New Kexico; sald acreage to be dedlcated to applicantts proposed
wall to be drilled in the SW/4 of said Sestion 30.

Application of Blackwoocd and Hichols Company for an ordsr approving
& non-standard gas proration unit in exception to fwule 1 of the
Special Rules and Regulations for tha Blanzo Hesaverds Gas Pool, San
Juan and Rio Arriba Counties, New Mexizo, as set forth in Order H-
128-D, aApplicant, in the avove~styled cause, sseky an ordsr estab-
lishing a 296.02 acre non-standard gas proration unit consisting of
Lots 11 and 12, E/2 S/h Sectdion 31, Township 31 North, Range 7 Westj
Lots 11, 12, 17 and 18, 8/2 %/2 Section 6, Townahdp 30 Horth, Range
7 West, San Juan County, New Mexico; ssid zoresge to be dedicated to
aonlicantts Northreast 3lanco Unit wall ¥o. Z3-5 located in the Sv/4
of said Zection 6.



CASE 10081

Application of Blackwood and Kickols Company for an order approving
s non-standard gse proration unit in exception te Kule 1l of the
Special Rules and Regulations for the Blanco Masaverds Gas Pool, San
Juan snd Rio Arriba Counties, New Mexico, as st forth in Order R-
128-D, Applicant, ir the above-styled cause, zeeks an order estab-
lishing & 29€.90 acre non-standard gas proration unit consisting of
Lote 7, 8, 13 and 1k, E/2 W/2 Section 7, Lots 7 and B, E/2 Wi/l
Section 18, Towmship 30 Neorth, iange 7 est, San Juan Ceunty, Kew
bexico; said acreage to be dedicated to applicant’s Northeast Blanco
Unit Well No. 31-7 located in the S¥/4 of said Section 7,

CASE .
Application of Blackwood and Niechols (ompany for an order approving
a non-standard gas proration unii in exception to Kule 1 of the
Special Rules and Regulstions for the Blanco Mesaverde Gas Pool, Sau
Jusn and hHio Arriba Counties, New Maxico, as set forth in Order R-
128-D, Applicant, in the above-stylad causs, sesks an order estab-
lishing & 307.44, acre non-standard gas proratiocn unit consisting of
Lots 12 asd 13, B/2 S&/L Section 15, lots 6, 7, 12 and 13, and the
E/2 W/2 Seetion 19, Township 30 North, Range 7 west, 5an Juan and
Rio Arribe Counties, New Mexico; said asrezge to be dodicated to
applicant's proposed well to bo located in the SW/L of said Section 19.
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Warren ¥, Hankin, Emnﬁar

RANSC OF HEARXNG

BEAFING EXAMIN®K MANKIH: Next case is Case 1005 and 1 presume 10056,
1007, 1008 and 1009, I presuma that you would want to consolidate those for
the purvoses of testimony. |

MK, SETH; Yes. GSeth & Hontgomery appearing for Blackwood and Nichols.
I believe they contain common questions of fuet and resxulations; snd I would like
to consolidate thoss for hearing.,

¥h. HANKIN: 1s there objection to -onsoildating these {ive cases for
purposes of testimory? Il not, we will so fear them togoether for the purnoses

of testimony. Proceed ¥r, Seth,




KK. SETH: I would like to call as a witness Mr. loos.

MK, MANKIN: Just this one wilneas; HMr. Seth.

MR, JBTH: Yes.

| DE LASO LOOS
oalled as a8 witness, having been first duly sworn, testified sa follows:
DIRECT EBXAMINATIOR

BY MR, SETH:

3 Would you state Four name please for the record?

A De Laso Looa,

Q¢ And by wham are you emmloyed and in what capacity?

A Blackwood ard Nichiols Compeny, omuployed ae District Hanazer for
the kKocky Mountain District,

4 Would you pleass state your education, trajining and expsrience?

A 1 am s graduate of the University of OklshomaAwith & Bachalor of
Science Degres in Petroleum Engineering. Immediately aftsr graduation I was
employed by Ceeol s5d 5tilley Enginesring Company in Midland, Texas, ahd in
Noveaber of 1950 I waa employed by Blackwood and Hichols Company as a petroleux
esngineer.

Q What has been vour experienze with Blackwood and Nichols in this
Northeast Blanco Unit Ares?

A In May of 1952 we took over the Hortheast Blanco init and 1 was
moved to Durango to be in charge of the operabion of the Northsast Blanco Unit.

Miis SETH: Are his qualifications aceaptable?

MR. MANKIN: They are.

4 Mr. Loos, have you nreparaed s plat of the arga thait ie covered by
tha applications in Cases 1005 - 1009?

A Yes, sir. I have some extra copies of ihi: nlat.

~3-



¥Re SETHI We would 1ike Lc have that maraed as applicant?s Exl:ibit
one in sach of these cases. | |

MR, CURLEY1 You have the one plab for all the 0859**2

MR, CETH: I think the record will be conabudst,ed.

MR, MANKIN: Por the purposes of tastimonys

Q Referring to this exhibit ons, did you prepara this exhibit?

A 1 did. |

Q Wes it prepared under your direction? ‘

A I8 was prepared under the dirsction of the Janeral Kanager in
Oilahoma City with suggestions {rom me.

% You are familiar with 147

A Yes, sir.

Qq Thris exhibit indicates 2 row of sections along tz;é +ast side of
Tovnships 30 snd 31 North, 7 West.

A Tnat is correct.

Q These sections shown on this plat ars nayrov seciinns east and
west, is that right? |

A Yes, sir.

4 Do they contain the full haldl aaction on the saptern sidc « « o
on the east side?

A uYas, sir.

5 Ang they contain @ full /2 of the w/2 in each insbance.

A Yes, sir.

Qq They sre all full 80 acre tracts on the 5/2 of e Wf2 of thase
sections.

4 Yes, 8iTe.

7 ‘Then the palance cf tie aacbion is nads of lots of varying siza.

A Yes, sir.

g



Q Now, are all of these sections within the Northeast Blance Unit?

A Yes, sir.

q How, your application, referring to Caseé 1005, your application « « «
will you state to the Commission what area Lhe application coveras. Start at the
top of these exhibits,

A Case 1005 consisting of Lota 5, &, 7 and 8, and the £/2 %/2 of
Section 19, Lot 5 and NE/L NW/L of Section 30, Township 21 North, Range 7 west,
san Jusn County. | |

Is that tract outlined in red on Lthewiiibii?
fu, sir.

Is the acreage figure indicated?

Yes, sir.

Q

A

Q

A

qQ what is the acreaze?

A 259.£2 acres.

Q HNow, referring to Case 1005, would you describe pleass the carrying
the application 10067

A 1006 consists of Lota 6, $ and 10, and B/2 Sufk, S¢/h Ni/k of

Q 38/4 Wi/Wy

A SE/L ¥/h. Lots 7 and 8, and the E/2 ¥5/4 Section 31, Township 31
North, Range 7 West, San Jusn County. '

Q Now, is this area also ocutlined in red on oxhibit ona?

A Yes, slr.

Q what 1s the acreage lndissted?

A

It consists of 250.65 acres.




ing to Case 1007,

Q Now, referr
£ Lote 1L amd 12,

A GCase 1007 consists © L/2 ik Ssetaon 31,
Lots 11, 12, 17 and 18, B/2 ¥/2 Sectlon b,

Township 31 North, Range 7 West,
Township 30 North, Range 7 west, San Juan county; Wew Mexico.

MR, GURLEY: That is Towme

yAp 20 Horth, Hangs v Weshy oire

A TYes, sir.

HRe Wri m Jou.

A Which censists of 296.02 acrede

Q How Case 1006,
13 and L, B2 W/2 of Section

ting of iets 7s Bs
0 dorth, Range 7 vest,

L Case 1008 consis
&/2 wifk of Seotion 18, Towm
.90 acres.

7. Also Lots 7 and 8, ship 3
San Juan Court.ys New Mexico, which coneiste of 298

G Neowm Case 1009,
and

A Case 1009 consisting of Lote 12 and 13, B/2 swfl, Section 18,

ve E/2 W/2 of Sactioh 19, Township 30 Hortl:, Range

Lots 6, 7y 12 and 13, and t
307 ks

710 Arripa Count Jhich conslsts of

7 dest, S¥n Juan and jos, New Har 10,

acres.
Q Mow, our arplication as originelly aubmitbed, 88 the Comxission
pointed oul, omitied the ©/2 Wi/t Section 17, Lot was later smended.
s, MANKIND We hove a letbsy anending tiste.
Hr. Loos, Jould you again gtart wibh Case 1005 and indicats

the uorbhodox

¢ How,
proration wilba?

jocations on
e /b of Section 19,

the propored well

A In Case 1005 we proposs ‘¢ 4arill a well in Li-

rownship 31 Morth, hange 7 West.

at location indincated on Exhibit Cne?

¢ Is th

i Yes, 2ire
Are there offastting -81ls Lo this aropesad :xoa-—at:-miiard unit?




A el thore * o« Idonty tocall whioy section 14 18, bug thery

is an offsat, well,
4 In Sectign 2, 31 Korth, g 08, in pig HEAL there 15 2 completed
8 Is thas Completsd i the Bilangs Honaverdss

Q@ Are there any other offsat g outsids ptg APea of thig 10052

4 Ko, sir,

-

My, NUTTER; %At was ghe lecation op et well aaing pisages

Hie LO0G; M oF Section 2y 23 orbin, & veat.

Mie MANZTN, Do you have bhe partiogdae quarterequartg.. B3ctiong

Mle LOOG; 8o, sir, dontt have i et loestiey,

¢ would Jou a8lgo indicates the P sad location op bhe well jn the
staidarg Wit in Case 10052

A Thers is 4 Propased well i, Lhe Ng/ls o Section iy,

3 Row, ror 1006, Indicate ip YOU vouis bigusy, iret, ghe MODOssd
“811 location,

¢ Is the location iy the SE/) or Ths S/
A Y@Sg 53,
“  Io thgt w81l offsat 9y unit acrengs o the WSty
~ Yo, giyp,
o, Pefarring HERLD b0 007,

n 3007 . Lhe wels in IXY? ias ) CLEplaben e Bk G ins tte J,:,/.’;,
SE/, o Lhe Sufly or Tectian Yy 30 :’;D;‘f;f’:; a1 .',-".;::'t:‘:, 7 wogt,

(o

Cohs
N
°

Fis anpyy, That w61} ngs Baoy Ho8lensteg gy Z




HR. 1008: Yes, eir.

¥, GURLEY: You say that is 30 or 31 Horgh?

Mile LOGS: That would be in 30 Hovth, 7 ¥Wesl aud » o o

Q Wow, the proposed locabion . « » 4 the cast of thai standard unit,
is that a normal location.

A Yes, sir, a normal location.

G Mow, Case 1Q0CE.

A Case J00B. There is a well coupleted which is designated North-
sast Blanco Unit Well MNo. 31-7, which 1o in tha SBfG of the /i of Sgetion 7,
30 North and 7 West.

Q Do you have the official identification on this well? Or can you
zet ths identification?

A Korthesst Blanco Unit 31-7,

Q And the effsetiing wells to ths «2asl, I8 that & normal o «

A A normsl Hortheasi locations

Q bow, Case 1009.

A Caso 1009. The proposed well 6 be locuted in the SEFL of the
Sw/fl of Section 19, Tomehip 30 jorth, 7 Wesk.

5 Is there an indicated location for the =eil on ths B/2 of 3ection
197

4 The £/2 of Section 18 20 Novtn, 7 west, and the KH/Z of Section 19,
30 Horbth, 7 Most; ls acryosge or surfacs aerengs «hieh Lo russrved for Ghe proe
rorsd Havalo Dam Projsct. Therafore, we proposs Lo drill a well in the SE/4

I Secilion 19, 30 hortih, 7 Weate

o

Arve Lhere wells offsetiive Jooticn 197

A You, eirs




you Jescrloe ATELYS
ny's gereage oF unit

¢ Can

A I thirk that is E) Paso lab

plence Untt. THe NPARES 4 thers have beon drilled by
in Section o o ¢ 1 palievo the

ural a8 (ot

tLha Northeast
poline Corporations
1 doatt ks

south of
ic ﬁorb‘most .8
30 EOﬁRU

pacif
it that woll W section 30
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the sa'/). ol

o Is there Be w0
Up there in

section 19.
sanbion bhe 491) i seobion 30"

did youd
Lo 'sior’cimast.,

papot JO yprbns  fow e2id 31 Rortlis

R Yos, girs
1 peliave YOU

WG, RUTTERS
1o LOGSE fes, 8iFe
tovWs considering all the capes LogeLhely nep this arrangement of
4 ng nearly e° gcsaibla to

jocations * doon thab COrTesSpon
rhicuiayr pocl insnfa
% out aiffe

r 8% poasib_\a?
pant acreass alloca~-

and prwoud
in Liids pB

aCreao
axisting rules

the
5 vield, selicve BOe we pried Lo ¥
Lions W 2 airgerect uassber of Sally in piie goripe 1¢ you #3775 gor instancs;
have foud iolle in WETEe then 8% LYY and dlvide i GOr38He QQualw Among
four wells, thau you would have I8 cpoas an arpliedly 14pe and Lien sve ¥f2
of theso agotiones pich is X 131i0¥3, fz.i;yiﬁﬁﬁ?‘i.'?ﬁ.“; weder Lhe Tul€8e
3 SOEeLIEe o7 Psenbing on Lie west and in

n I aidntt a8k you sroud
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of 1.

sections 30 % 3%,

s Yoa, 8ite

1*

he axcephion 1o Lho sonbh
15, Aorniibe Hy, L0003 in your opinion, i

1 that

g I s oiiset LY 811wy
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LA Teuy opinion 21 ;}t'e!mnt AR drilliing of

penall the nash poz;sib}.a devalopasny
wiaaeentsly walls?



A I think bhat this arrangemsnt lc aboub as nedr as #o Can arrange
the thing to properly drain our own soresge wi prokect ourselves agsinst the
offset wells in two particular cases - Case 100% and Case 1009,

2 And will perait you {0 recover youpr fale share of the oil and gas
in place.

A Yes, sir,

Q  And in your opinion, will it purmlls wae%é?

A T don't think so.

QG Wil it prevent waste?

A Yes, sir.

MR, SETH: I believs that is all.

F¥ile HAKKIN: Kr, loos, 1o mest casss tioge five non-ctandard units
you are s3:ing for ares offset either by'wxit aeraags o the west and, therefore,
protected within tho unit. Except zossibly Lo Lhe north of the unit.

EE. LOOS: Yes, eir.

Miie MANKIN: In Jection 19, 31 North, 7 Heat, swhich le offset by
acreage other than the unit.

Fit, LOOSs And also to thg Horih - 1%

M, MARKIM: That S: the one 1 an speaking of.

Hil, L0053 And South also,

e MANKIN: And Douth aleg. This application, of course, rsquesis
a nohestandard or urorthodox unit, It 2snf®t in the call ef this hoaring &o
approve the non-atandard locations. 1 prususs thal you will meke » sepsarate
adadniatrative request of the Dlvestor ¢f ihiis lozalesion ~ requast bscause of

£ surface conditions and tha dam amxd the back sabors of the dagy you will
roquest s separate seppission for tis con-standard lesatlion of ths wallss

oy -

4 5 r N ntama S g regnE T e AT SR S 2oa2 <
Yaz, cive. defors we aubmil ouws noblow of Lotsnbion o driil,; we

~10=




will sesuce authority from the Jeorotary - Director fer zan unorthodox
location, »

MR, HANKIN: T believe you will Tind it can be done ss an exception
to Order ji~-l10 which states that the sell shtould ve 990 from the outer
boundaries. Of course, that is not ‘possibla in thess casss and that can be
done administratively. Do you have anythlaz further?

M. SETH; Ho, ws havan®,

Ni. XUTTER: Mr. loox, with reasect Lo the proration units on the
sast side of this row of partial seciions, are sil of thogs original unita
standard in sise?

¥il, LO0S: The #/2 of these sestions aps 330 sovus,

Kile RUTTER: They are all steadard prorvative unite,

Mi. 1LOOS: Yes, sir.

KR, KUTTEN: HNow, with respect to th of wells that are

w0
pa
<&
L}
w»
ct
P
g

proposed, all of the locationy are standasyd wibh respact Lo the location

,3
bl
o

sxcept the one that iz located in Section 19, of Tewnship 30 Forth, fange 7
west.,

MK, LOOS: Yes, sir.

¥R. SETH:; The resson the exisbing =ll in the /2 0f 18 -

ER. NUTTER:s I said with respect ¢ the oroposed wille The well that
has been drillad in Section 18 43 non-standard but sporoval har already been
obtained for that onc.

¥i. LOOS: It is an unortiwdex locatien. The rsason that we propouss
this well in the U5/4 of 19 is due $6 vhe roservations or Sie ¥/2 of Jection 19

for the provosed dan nits,



¥ile Au£YEHT  Have you been out there yot and wedé a survey of the
proposed location of that well in the S5§/L of Sectieon 1Y, 30 amd 77

¥i. LOOS: HNot sctually on the grounds, just visually.

MR, BUTTER: TYou don't have the footsge location as yet?

FR. LOG3t No, sir. |

NR, NUTTER: How, the well will be located in the W/2 of Zection 19,
30 and 7, will be a standard location won't it? It will be down in the /4.

MNH. LOOS: wWell, it will be SE/4 of the Sw/L whish « « .

NR. MANKIR: Which would be non-standard.

¥R, LOO8B: It would be non-standsrd,

KR, MANKIN; Because it is closer thsn 790 o tho ouber boundary or
the eaat.

KRs LOOS: From the east.

Mi. MANKIN: From the canter of the sestion. From tie line throwgh
the center of the smection rumning rorth and south.

Kile NUTTER: It will De lmpossible to ;mt 2 standard lsoestion in
either half then of 19, ¥r. De ioos. One nore question — what do you propose
the allowavle should be on the wells to bs lecated in the W/2 of thic partial
row of sectiocns,

Mis LOOS: %Well, I on the standard 320 which is, gives a acreage
factor of one, these wells would have 250 te 307. I think that the regular
sereage factor of this acreage assigned to esch well would be sufliciant.

YRe RUTTER: Im other words, the proportion that the acreage in each

one of thess proration units bears %o 320 scres.
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to enter this a3 an exhibit?

Mi, SETH: we would like to offer Erhibit One.

¥re MANKIN:G Is there objeztion to the sntering of Exhibit Une in the
combined cases for the purpore of tastimr@‘in these oasea? If not, it will be
80 entered. We will take ths caszes under advisszent and the hearing is adjourned.

I, A



STATE OF NS/ FEXICO )
H 88
COUNTY OF SANTA FE )

1, Bobby Postlevaite, do hereby csrtify that the foregoing
and attached transcript of proceedings before the Hew Xexico Oil

Commission Examiner at Santa Pe, New Mexico, 1s a trus ard correct

record, to the Lesi of ny knowledgs, skill end ability.
Dated at Santa fe, New Mexico this 15th day of February, 1956.
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i BEFORE THE OIL CONSERVATION COMMISSION . = .
OF THE STATE OF NEW MEXTCO

{APPLICATION FOR APPROVAI, OF NON-STANDARD
i GAS PRORATION UNIT CONSISTING OF LOTS 12
iand 13 and E3SW%, SECTION 18; ALSO LOTS ’ .
;6 7,12 and 13 and E3SWE, SECTION 19, ALL CASE NO. _/&¢: )
| IN TOWNSHIP 30 NORTH, RANGE 7 WEST, IN :
| THE NORTHEAST BLANCO UNIT AREA, BLANCO-

MESA VERDE GAS POOL, SAN JUAN and RIO AR-

| RIBA COUNTIES, NTW MEXICO.

APPLICATION
Comes now Blackwood & Nichols Company and respectfully sub-
lmits this application for a non-standard gas proration unit con-
1 sisting of Lots 12 and 13, and E#SW;, Section 18; also Lots 6, 7,
: w/) 7

112 and 13, and E35%%, Section 19, all in Township 30 North, Range

7 West, San Juan and Rio Arriba Counties, New Mexico. Said tract

?conbains 307.44 acres and applicant proposes to drill a well in
the SWiz of Section 19, Township 30 North, Range 7 West. |
; The applicant states that the acreage contained within the
1prcpcsed non-standard proration unit lies wholly within the
{Northeas* Blanco Unit, San Juan and Rio Arriba Counties, New
JMex1co and is within the Blanco-Mesa Verde Gas Pool in said
icountles.
; The applicant proposes the above described acreage be estab-
Elished as a non-~standard unit in exception to Rule 1 of Order
iR-128~D, heretofore entered by the Commission.

Applicant further shows that the W3 of Section 18 and the
:W% of Section 19, in Township 3C North, Hange 7 West, are smaller
than the normal half sections; according to governmental surveys;
consequently, the applicant is prevented from {orming standard

proration units,




:
!

Applicant requests that if it is in conformance with the
rules of the Commission, that this matter be set down for a hear-
ing before an examiner following the regular hearing of the Com-

mission scheauled for January 19, 1956,

Respectfully submitted,

SETH & MONTGOMERY

By %«A//

Attorneys for Blackwood
& Nichols Company




