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IN THE MATTER OF:

CASE 1014: Application of Stanolind Oil and Gas Compan
or an order granting an exception to Rule .309 (a) of tge
Statewide Rules and Regulations of the New Mexico 0il Con-
servation Commission to permit the production cof more than
eight wells into a common tank battery in the Fowler Pool,

Lea County, Wew Mexico. Appiicant, in the above styled
cause, seeks an order approving a common tank battery to
receive production from a maximum of ten producing »il
wells on its South Mattix Unit, Fowler FPool, Lea County,
New Mexico; said property consistihg of 2ll of Section
15, NE/4, E/2 NW/L, N/2 SE/k, SE/4 Si/L4 Section 22, Town-
ship 24 3outh, Range 37 East.

CASE 1015: Applicstion of Stanolind Oil and Cas Company

for an order granting an exception to Rule
309 (a) of the Statewide Rules znd Regzulations of the New
Mexico 041 Conaervation Commission to perwmit the produc-
tion of more than eight wells into a common tank battery
in the Eunice~Monument Pool, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order ap-~
proving a common tank battery to recsive preduetion from
a maximum of ten producing oil wells on its C. J. Gillully
"A" Lease, Eunice-Monument Pool, Lea County, New Mexico;
said preperty consisting of N/2, W/2 SB/4 Section 24, W/2
FE/lL, Seetion 25, Township 20 South, kange 36 East.
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BEFORE:

Honorable John F, Simms, Jr.,
fire T+ Se (Johnny) Walker,
HMr. William B, Maceye.

TRANSCRIPT OF HEARING

MR. NMACEYe Next case on the docket is Case 1014,

MR. SMITH: J. K, Smith, representing Stanolind 0il and Gas
Company. I would like to move the Commission for consolidation of
Cases 1014 and 1015,

M, MACEY: For the purpose of testimony?

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3.-669)




fie SMITH: That's right,
K. MACEY: Any objectioh? It cot, wa will consolidate the
two cases, 1014 and 1015,
G. W. EATON, JR.,

galled a8 a witness, having been first duly aworn on oath, testified

asg follows:

DIRECT EXAMINATION

BY MR. SMITH:

Q State your name, please. A G, W. Eaton, Jr.

Q By whom are you emnployed, Mr. Zaton?

A Stanolind 01l and Gas Company.

Q ﬁow long have you been employed by Stanolind 0il and Gas
Compaﬁy? A Eight years.

Q Where are you presently located? ‘

A4 I am presently located in the Roswell District office.

Q¢ What are your duties in the Roswell Distiict office?

A. I am ressrvoir enginesr and section leader in Roswell, clas+
sified as petroleum engineer.

Q What are your qualifications?

A I graduated from the University of Oklahoma ir 1948, and haye
a Bgéhelor of Science degree in petroleum engineering.,

Q  Have you worked for Stanolind since that time?

A Yes, sir, |

MR, SMITH: Mr. Zaton hasntt testified hefore the Commissiod

[before; T would like to inquire if his qualifications are acceptabld
as an axpert wltness.

277 XL A I, o - 3
MEL HACHY Y Yes, sir, they ave.

3

T Eatonr Sttt irmthrs - aoptioattorr—trraso Oy for
ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORVTERS
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TELEPRONE 3.-6691




an order granting an exception to fule 309 {a) of the Statewide
2z 24

rules and regulations of tine Hew llexico 0il Conservation Commission

-~

to permit the production of more thaa eight wells into a common tanl
battery in the Fowler Yool, Lea Ccunty, lew Hexico. sire. gaton, do
you have an exhibit showing the location of those wells and the floy
lines connected to the common tank battery which are presently con-
nected? A Yes, I do.

(Spanolind's Exhibit No. 1 marked for identification.)

Q Noy directing your attention to a plat marked for identifi-
cation as Stanolind's Bxhibit No, 1, T will ask you the wells shown
there on -~ in what zone are they completed?

A These wells to which flow lines are shown connected to the
tank battery are all completed in the Zllenberg zone. That is the
Commission's designated Fowler Pool. Othar wells are shown on the
plat and are completed in some other zone. Most of them in the
Langlie Mattix Pay. |

Q Those wells are not connected to the common tank battery;
only those shown with the flow lines? A That 1s correct.

Q@ They are all completed in the Ellenberg Zone?

A That is right,

Q This Fowler Field in the particular area shown on the map as
being served by the wells are a part of the South Mattix Unit, are
they not? . A Yes, sir,

Q Are all of the leases and royalty interests consolidated by
unitizatin agreements? w

& Yes, sir, both the royalty and working interests is complaig

unitized in the South Hattix Unit,

9 Stanelind 0il and Gas Company 18 operator?

ly

ADA DEARNLEY & ASSOCIATES
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Yes, air.

dow many wells are connected to the common tank battery?

> O >

There are ten weils.

Q Is there a substantial saving in cost of operﬁtiqns by
reason of having one location?

A Yes, sir, there would be a saving in not having to duplicate¢
exieting facilitles by the conatruction of separate tank batteries
to handle production from these two additionai walls.

Q What facilities are located in the area to assure the propef
testing of the wells to make certain that the wells are not over
producaed in the common tank battery?

A I call the Comnissionts attention to the plat of the tank
battery cite on the Exhibit No. 1. This plat shows that the tank
battery congists of twelve 500~barrel tanks,two separators, ons
treater and a 750-barrael oll tanke. Since there is two separators
at the battery, one could be uased for test purposes.

Q How frequently are those tests made?

A These tésts are made as required by the Commission on an
annual basis and reported to the Commission. |

Q Do you have any further statement you would care to make to
the Commigssion in justification of the application? |

A Yes, sir. You will notice that there are 12 Hi-.500-barrel
tanks in the battery, providing a storage Eapacity of around 6,000
barrels., On the pressent zllowable for the South Mattix unit, that
provides about three-days storage. i/e feal that that 1s adequate
storage.

Q Is there a pipeline connection to the tank battery?

A

r A P 4
res T girythrere Iss
ADA DEARNLEY & ASSOCIATES
SYENOTYTYPE REPORTERS

ALBUQUERQUE, NEW MEXICO
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Q
A

A

If not,
No. 1.

1014.
Q

tion to

not you

A

q

'MR. MACEY: Ts there any guestions of Mr. Eaten in Caze 10U,7

interests in this has besn unitized, and that the interests are

common throughout?

of Stanolind 0il and Gas Company for an order requesting an excep«
New Mexico Oil Conservation Commigsion to psrmit the production of
mere than eight wells into a common fank battery in the Zunicew

Monument Pool, Lea County, New Mexico, I will ask you whather ov

which will be connected to the common tank battery?

Stanolind's #xhibit 1 in Case 1015, what ficld iz shown Lo be ocCue

Is there anything further that you care to add?
I dont't believe so.

MR. SMITH¢ That 18 all the testimony we have in Case 1014,
MR, GURLEY: It is my understanding, gir, that all the
Yes, sir.

MR. SMITHt I might mention it is a Federal type unit,

MR. MACEY: Does anyone else have a queation of the witness$
we will continue into Case 1015,
MR. SMITH: I would like to offer into evidence our Exhibit
MR. MACEY: Without objection it will be raceived in Case

(By Mr, Smith) Mr. Zaton, turning now, to the application

Rule 309 (a) of the Statewide Rules and Regulations of the

have an exhibit prepared showing flow lines and the wells

Yes, sir,

(Stanolind's Exhibit No. 1 (Case 1015) marked for identification,)

Now, turning to whst has been marked for lidentification as

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORYERS
ALBUQUERQUE., NEW MEXICO
TELEPHONE 3-6691




the plat?

A These wells are completed in the HLunice-Monument Pool in

Lea Countyv,

Q In Lea County? A Yes, sir.

Q The section number and other related descriptions are shown
on the plat, are they not? A Yes, they ara.

Q@ Now, I believe that twc of the wells are completed in what
has been designated the Eunice Field, is that right?

A Two of the wells are completed in what ia designated as the
Monument Pool.

Q And the balance of the othar wells are completed in the
Eunice Field? A That 1is right,

Q@ Is there any particular reasen for the differentiation in
fields, or are the wells all completed in the same common source
of supply?

A These are all completed in the Greyburg Pay, which is a
common source of supply for both the Eynice and Monument Pools.
There is a slightly different gas ratio between the pools which is
the only difference in proration.

Q So far as the oil itself is concerned, it comes from the san
common source of supply? A That 1s correct,

Q Now, are all these leases, all these wells that we are make
ing application for located on one lease?

& Yes, sir. This Gillully lease is a lease which nasg comron

working interests and common royalty interests throughoutj Stanolind
011 and Gas Comapny owms one hundred per cent of the working interss

It is 3 Federal lesse,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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( It is a United Statcea of imerica leass?

A Tes, sir,

ad

When wers tuz welils ¢ apietsd?

A These were all completed in 1937 and 1939; they are quite
0ld.

Q Have we had, at any time, permission from the United States
Geological Survey to connect the wells to the common tank battery?
A TYes, sir. Permission was obtained from the USGS in 1948 to j=
Q It has never been rescinded, so far as you know?

A No, sir. '

C Is there a subéténtiél savings in operating costs by reason
pf not being required to set up separate tank batteries?

A There would be an economic savings in continuing to operate
pith the existing facilities,

Q Will you describe the facilities, physicial facilities,

o nditions of the tank battery?

A I would like to point out that this flow line to the Ssouth

f the tank battery shown to wells 3, 5, 7 and 8, producing into a
ommon flow line, each of those wells has facilities at the well for
ndividual tests, those tests are made by portable test saparator
d tank.

Q@ How often are those tests made?

A Thece well tests are made in accordance with the well test
gchaedules submitted by the 0il Conservation Cemmission.
€ Are periodic adjustments made on them by reason of the tasts
itade? A Yes, they are.

& Do you have anything furtker to add, to advise the commission

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, REW MEXICO
TELEPHONE 3-6691%




A T wonld like to call attention to the battery facilities,

consisting of six 500-barrsl tanks. Those tanks provide ample stor
age capacity for approximately thirteen days, Based on the present
ability of the wellas on the lease to produce. We feal that that is
adequate storage capacity to have on the lease,

Q Is there a pipeline connection to the tank batteries?

A  There is. 4

MR, SMITH: No further questions.

MR. MACEY! Any questions of the witness?

MR, UTZ: Mr. Eaton, I note your applicatién is for ten
wells in a common tank battery, whereas you show eleven wells. Do
you or do you not intend to produce the well in the NE of the NW?

A WellyNo. 9 i8 presently shutin. The flow 1ine from that
well to the tank battery is still in place and that is the reason
it is ahowﬁ on the exhibit. It 13 not producing, however.

MR. UTZ: You do not intend f£o produce it?

A Do not intend to produce it. - /

MR, MACEY: Does anyone have a questlon of the witness? If
hot, the witness may be excused.

MR. SMITH: I would like to offer our Zxhibit No. 1, Case
£015, into evidence,

MR. MACEY: \‘ithout objection, it wili be received.

MR, S84ITH: T have nothing further.

MR, MACEY: Does anyone have anything furtier in this case?
[ not, we will take the case under advisement.

{Vitness excused.)

ADA DEARNLEY & ASSOCIATES
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STATE OF

I, THURMAY J. MooDY,

foregoing

WITNESS My HAND, this,

—

4  8s
COUNTY OF BERNALILLO )

ADA DEARNLEY & ASSOCIATES

ALBUQUERQUE. NEW MEXICO

Court deporter, do heraeby certify that thel.

the Wday of February, 1956,

STENOTYPE REPORYERS

TeLEPHONE 3-6691




Jaznpary 1C, 1956

EXCEPTTON TO RULE 309 OF THE

RULES AND REGULATIONS OF THE CASE 1015
NEW MEXICO OIL CONSERVATION
COMISSION

New Mexico 0il Conservation Commissivon (3)
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr, W. B, Macey

Gentlemen:

It is respectfully requested that a hearing be set on the application of
Stanolind 0il and Gas Company for an exception to Section (a) of Rule 309
of the Rules and Repulations of the New Mexico 0il Conservation Commission
to permit the production of more than 8 wells into common storage on Stanolind's
0., J. Gillully "A%™ Lease, Eunice Monument Area, Lez County, New Mexico.

There are at present ten producing oil wells on the Cillully "A'* Lease
which comprises the following acreage in T-20~5, R-38-E:

Section 24: N/2, W/2, SE/L
Section 25: W/2, NE/L

A1l of the interest in the above described acreage is common throughout and
the Stanolind 0il and Gas Company owns all of the working interest therein.

Authority will be sought at the hearing to produce wells No, 2, 3, 5, 7,
8, 10, 11, 12, 13 and 14 (ten wells) into common storage, A hearing before
the Commission at the next regular monthly Statewide proration hearing will
be satisfactory., A list of all offset operators is attached.

Yours very truly,

hlex Clarke, Jr.
A Division Engineer
LIST OF OFFSET OPERATORS
ON FILE NMOCC, SANTA FE

NEW MEXICO CIL & GAS ENGRS. COMMITTEE
HOBRBS, NEW MEXICO
January 30, 1956
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'STANOLIND OIL AND GAS GOMPANY

Jamuary 26, 1956 _
File: RGH-1021-986.510

Subject: Exception to Rule 309 of the
Rules and Regulations of the
New Mexico Oil Conservation

Commission

New Mexico 0il Conservation Commission
P. 0. Box 871
gante Fe, New Hexico

Attention: Mre. Vi, B. Macey
Gentlemen:

In accordance with a request made by Lr. Jack Gurley,
we are submitiing herewith an ammended application for hearing
for an exception to Statewide Rule 309 of the Rules and Regula~-
tions of the New Mexico Oil Conservation Comission.for Stanolind's
0. J. Giliully "A" Lease in the Eunice and Monument Pools, Lea -
County, New Mexico. The application has been revised to show the
acreage in R—-30-E Snstead of R-38-E. The acreage jnvolved was
previously correctly described as being the n/2, u/2 sg/l of
Section 2l and the W/2 NE/L of Section 25.

Ziiery 7.

ALEX CLARKE, JR.
Division Engineer

RGH: jm
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N \ Form 301 2.38 ;
STANOLIND OIL AND GAS GCOMPANY
| FORT- WORTH, TEXAS
January 10, 1956

File: RGH-L005-986,510

Subject: Exception to Rule 309 of the
Rules and Regulations of the
New Mexico 01l Conservation
Commission

New Mexico 0il Conservation Commission (3)
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. W. B. Macey
Centlemen:

It is respectfully requested that a hearing be set on the applica-
tion of Stanolind 0il and Cas Company for an exception to Section {(a) of
Rule 3209 of the Rules and Regnlations of the New Mexico 0il Conservation
Commission to permit the production of more than 8 wells into common
storage on Stanolind's O, J. Gillully “A® Lease, Bunice Monument Area,

Lea County, New Mexico.

There are at present ten producing oil wells on the Giliully "AM
lease which comprises the following acreace in T-20-S, R7%?f§:
76 &
Section 2l: N/2, W/2,SE/L
Section 25: W/2, NE/U

All of the interest in the above described acreage is common throughout
and the Stanolind 0Oil and CGas Company owns all of the working interest
therein,

Anthority will be sowght at the hearing to produce wells No. 2, 3,
5, 7, &, 10, 11, 12, 13 and 1 (ten wells) into common storage. A hearing
before the Commission at the next regular monthly Statewide proration hear-
ing will be satisfactory. A list of all offset operators is attached.

Yours very truly,

Co bt )™

AIEX CLARKE; JR.
Division Engineer

RGH: jm
Attachment




ATTACHMENT

OFFSET OPERATORS - O, J. GILLULLY "A" LEASE

Continental 0il Company
Fair Building
Fort Worth, Texas

Gulf 0il Corporation
Box 1290
Fort Worth, Texas

Tide Water Associated 0il Company
Box 1404 -
Houston 1, Texas

Phillips Petroleum Company
Phillips Building
Bartlesville, Oklahoma

The Texas Company
Box 1720
Fort Worth, Texas

Sinclair 0il and Gas Company
Fair Building
Fort Worth, Texas

Atlantic Refining Company
Box 2819
Dallas, Texas
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OIL CONSERVATION COMMISSION
. 0. 80X 871

SANTA FE, NEW MEXICO

April 11, 1956

Mr. J. X, Smith -
Stanolind 011 & Gas Co,
011 and Gas Building
Port Worth, Texas

Dear Sir;

We enclose a copy of Order R~-768 and Order R-769 issued

March 29, 1956, by the 011 Conservation Commission ir Case 1014
and Case 1015 respectively.

Very truly yours ’

A}

A+ L. Porter, Jr.
Acting Secretary - Director



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATR OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY TEE OIL CONSERVATION
. COMMISSION OF THE STATE OF NE¥
. MEXICO FOR THE PURPOBE OF
- CONSIDERING:
: CASE NO, 1016

. THE APPLICATION OF STANOLIND OIL
; AND GAS COMPANY FOR AN ORDER

i GRANTING AN EXCEPTION TO RULE 309
. {a) OF THE STATEWIDE RULES AND

! REQULATIONS OF THE MEW MEXICO OIL
| CONSERVATION COMMISSION TO PERNIT
| TEE PRODUCTION OF MORE TEAN EIGHT
i WELLE INTO A OOMMON TAMS BisrsaAd i
| 1N THE EUNICE-MONUMENT POOL, LEA

| COUNTY, ME¥ MEXIOO, BAID TAMK BATTERY
! TO RECEIVE PRODUCTION FROM A MAXINGM
. OF TEN PRODUCING OIL WELLS ON ITS

{ O, J. QILLULLY "A" LEASK, EUNICE-

| MONUMENT POOL, LEA COUNTY, NEW MEXICO,
| SAID LEASY CORSISTING OF THE M/2, W/2
| sR/4 SRCTION 24, AND THE W/2 XE/4

i SECTION 325, ALL IN TOWNSNIP 20 SOUTH,
| RANGE 36 EAST, NWPM,

! ORDER OF THE COMMISSION

. BY_THE COMMISSION:

i This cause came on for heaxing at 9 o'clock R.Rm.

: on February 15, 1988, at Santa Fe, New Mexico before the 0il

: Conservation Commiesion of New Mexico hereinafter referred to as
. the "Commission™.

i NO¥, on this 2 et day of March 1956, the Commission
& gquorum being present, hnvfng consldered the evidence adduced,
and being fully adviged in the pramiges,

FINDB:

(1) That due notice of the time and place of hearing
i mnd the purpose thereof having been given as required by law, the
Commission has jurisdiction of this case and the gubject matter

thereot,

{2) That the applicant, Stanolind Oil and Gas
Company, is the owner and opersator of its 0. J. Gillully "A"
Lease in the Eunice-Monument Pocl, Lea County, New Nexico uonsisti#g
of the N/2, W/2 SE/4 Section 24, a.nd the W/2 NE/4 Section 25, all i
in Township 20 South, Range 386 Easst NP, 5

(3) That there are at prosent ten wells producing
£rom the Bunice-Monument Pool into an exieting tank battery located
noar the centexr of the N/Z Ssction 24, Township 20 South, Range 36

East.

{4} That foxr reasons of efficlency and economy,
applicant desixes to use the existing tenk battery for the sterage




o D

Drder No. R~-769

ﬁnd measurement of oil produced from & maximuwa of ten oil wells
ﬁn the Eunice-ﬂonumgnt Pool underlying the above described lease.

(3) That the central tank battery will have
puitablo and adequate facilities for the storage and handling of
the production from a mesximv> of ten oil wells in the above describe
resge and that suitable equipment hue been installed whereby the
‘broduction from each well on the above described land may be
adequately determined as prescribed by the rules and regulations of
the Commission.

i (6) That the above described acreage is of one
connon royalty interest, the same being the United States of America

H

| (7) That by resson of practical convenience and
pconomy and in absence of objection by the United States of America,
Apnlication for order granting exception to Rule 309 (a) should be

&runted.

’ (8) That no objection by the United States of A-oric
pl- been entered.

{\
f!

i IT 18 THEREFORE ORDEXED:
ff

i 1. That the application of Stanolind 0il and Gas
& ny for an order granting an exception to Rule 309 (a) of the

i1 Conmervation Commission's Statewide Rules and Regulations be and
%he same is hereby granted and approved,

i
! 2. That Stanolind Oil and Gas Company be and the
is hereby authorized to maintain and operate its existing

%ontral tank battery located near the center of the X/2 Section 24,
hip 20 South, Range 36 East, said tank battery to receive
broduction from a maximum of ten oil wells from applicant's Q. J.
Gillully "A" Lease, Eunice-Monument Pool, consisting of the N/Z,

W/2 BE/4 Section 24, and the ¥W/2 NE/4 Section 235, All in Township
po Bouth, Range 36 East, NMPM, Lea County, New Iexico.
}
i DONE at Santa Fe, Now Mexico on the day and year
boreinabove designated.

STATE OF NEW MEXIOD

01L_CONSERVATION COMMISSION

?’M
JO F. SIMMS, Chairnan
/

7
P i - ,;’ , e

E. S &ALKER aember

(J 05 7

._...&...w__.,...,_._,. S

¥. B. MACEY, Mem and fSecretary
¢
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BEFORE THE

®it Canservation ommisston ’ ﬂ

SANTA FE, NEwW MeXICO

IN THE MATTER OF:
case Nno.1014 & 1015

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
605 SiMMS BUILDING
TELEPHONE 3-6691
ALBUQUERQUE, NEW MEX!CO




BEFORE THE
GIL SOuBEAVATION COMMISSION
Santa Fe, New Maxico
February 15, 1956

IN THE MATTER OF:

CASE 1014: Application of Stanolind 0il and Gas Company
or an order granting an exception to Rule 309 {a) of the
Statewide Rules and Regulations of the New iMexico 0il Con-
servation Commission to permit the production of more than
eight welles into a common tank battery in the Fowler Pool,
Lea County, New Mexico. Applicant, in the above styled
cause, seeks an order approving a& common tank battary to
receive production from a maximum of ten producing il
wells on its South Mattix Unit, Fowler Pool, Lea County,
New coy sald property consiating of @l of Section
15, NE/4, E/2 NA/L, N/2 SE/L, SEfL SE/L Section 22, Town=
ship 24 South, Range 37 Sast.

CASE 1015: Application of Stanclind 011 and Cas Company

for an order granting an exception to Rule
309 {a) of the Statewide Rulen snd Regulations of the New
Mexico 0il Conaervaticn Commission to permit the produc-
tion of more than eight wells into a common tank battery
in the Eunice-~Monument Pool, Lea County, New Mexico.
Applicant, in the above~styled cause, seoks an order ap-~
proving a common tank battery to receive production from
a maximum of ten producing oil wells on its O, J. Cillully
"A" Lease, Eunige~Monument Pool, Lea County, New Mexico;
said property consisting of ¥/2, W/2 St/ Ssction 24, W/?
NE/lL Seetion 25, Township 20 South, Range 36 East.,
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BEFORE:

Honorable John F. Simms, Jr.,
Mire . S. (Johnny) Walker,
Mr. William B. Maceye.

TRANSCRIPT OF HEARING

MRe MACEYS Next case on the docket is Case 1014,
MR. SMITH: J. K. Smith, representing Stanoclind 0il and Cas
Company. I would like to move the Commission for consolidation of

Cases 1014 and 1015,

M. MACEY: For the purpose of testimony?

ADA DEARNLEY & ASSOCIATES
STENOTYPE RIPORTERS
ALBUQUERQUE, REW MEXICO
TELEPHOKNE 3-6G91
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MRe SMITH: That's right.
MR. MACLEY: Any objJection? If not, we will consolidate thae
two cases, 101k and 1015,
G. We BATON, JR.,

called as a witness, having been first duly sworn on oath, testified

as follows:

DIRECT EXAMINATION

i

BY MR, SMITH:
Q State your name, please. A G, W. Eaton, Jr.
Q By whom are you employed, ir., Raton?

Cil and Gas Company.

xn
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Q H‘ow long have you been employed by Stanolind Oil and Gas
Company? ) A Eight years.

Q Where are you presently locatsd? |

A I am presently located in the Roswell District office.

@ What are your duties in the Roswell District office?

A I am resservoir engineer and section leader in Roswell, clas-
sifled as petrole&m engineer,

@ ¥hat are your qualifications?

ADA DEARNLEY & ASSOCIATES
STEHOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-669

A& 1 graduated from the University of Oklahoma in 1948, and haye
a Dachelor of Science degree in petroleum engineering.

% Have you worked for Stanolind since that time?

4 Yes, sir,

HRe SHMITH: INr. Zaton hasn’t testified hefore the Commission
bzforey I would like to inquire if his qualifications ars acceptablid
as an expert wltness.

M, MACEY: Yes, sir, theyv are,




an crder granting an excsstion L¢ Pule 300 (a) of the Statewlde
rules and regulations of the New lMexico 0il Conservation Commission
to permit the production of more than eight wells {nto a cormmon tank
battery in the Fowler Pool, Lea County, New Mexico. Mr. #aton, do
you have an exhibit showing the location of those wells and the f1loj
lines connected to the common tank battery which are presently cone
nected? 4 Yes, I do.

(Stanolindts Exhibit No. 1 marked for identification.)

Q Now directing your attention to a plat marked for ildentifi-
cation as Stanolind's Exhibit No. 1, I will ask you the wells shown
there on -- in what zone are ﬁhey completed?

A These wells to which flow lines are shown connected to the
tank hattery are all completed in the Ellenberg zone. That is the
Commissionts designated Fowler Pool. Other wells are_showh on the
plat and are completed in some other zone. Most ¢f them in the
Langlie Mattix Pay. | |

Q Those wells are not connecterd %15 the common taik battery;
only those shown with the flow linesg? A That 1s correct.

Q¢ They are all completed in the Ellenberg Zone?
A

That 1is rightg

&

This Fowler Field in the particular area showm on the map ag
being served by the wells are a part of the South lMattix Unit, are
they not? » A Yes, sir.

Q Are all of the leases and royalty interests consolidated by
unitizatin agreements?

A Tes, sir, both the rovalty and working interests is completg

unitized in the South fattix Unit.

xe

ly

.. Stanolind 0il and Gas Company is operator?

ADA DEARNLEY & ASSOCIATES
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4  Yes, air.

Q dow many wells are connected to the common tank battery?‘

A There are ten walls.

Q  Is there a substantizl saving in cost of ope?aciqna by

reason of having one location? 7
A Yes, 31?, there would be a saving in not hqv%ng to duplicat%

existing facilities by the construction of separate tank batteries

t¢ handle production from these two additional wells,

&

Q What facilities are located in the area to assure the prope:
testing of the wells to make certain that the wells are not 6v§r
produced in the common tank battery? |

A I call the Commission?’s attention to the plaf. of the tank
battery cite on the Exhibit No. l. This plat shows that the tank
battery consists of twelve 500-barrel tanks,two separators, ons
treater and a 750-barrel oil tank. Since there is two separators
at the battery, one could be used for test purposes.’

Q How frequently are those tests made?

A These téats are made as required by the Commission on an
annual basis and reported to the Commission. |

Q Do you have any further statemant you would c¢are to make to
the Commigsion in justification of the application? '

A Yes, sir. You will notice that there are 12 Hi-500-barrsl
tanks in the battery, providing a storage capacity of around 6,000
barrels. On the present allowable for the South Mattix unit, that
provides about three~days storage., ile feel that that is adequate
storage.

q Is there a pipeline connection tc the tank battery?
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Q Is there anything further that you care to add?

A I doutt believe so.
MR, SMITH: That 18 all the testimony vie have in Case 10l4.

MR, GURLZY: It is :y understanding, sir, that all the
interests in this has been unitized. an2 LLiat the interests are
common thravshsui’

’A Yes, sir,
MR, SMITH: I might mention it is a Faderal type unit.

«~J

MR, MACEY: Does anyone else have a question of the witness
If not, we will continue into Case 1015.
MR. SMITH: I would like to offer into evidence our Exhibit

No. 1.
MR. MACEY: Without objection it will be received in Case

1014.

Q (By Mr. Smith) Mr, Eaton, turning now, to the application
of Stanelind 011 and Gas Company for an order requesting an excep-
tion to Rule 309 {(a) of the Statewide Rules and Regulations of the
New Mexico Oil Conservation Commission to permit the production of
more than eight wells into a common tank battery in the Zunice-
Monument Pool, Lea County, Naw Mexico, I will ask you whether or
not you have an exhibit prepared showing flow lines and the wells
which will be connected to the common tank battery?

A Yes, sir,

(Stanolindt's ixhibit No. 1 {Case 1015) marked for identification

Q@  KNow, turning to what has been marked for identification as

Stanolind 's sSxhibit 1 in Case 1015, what field is shown to be occuw

.MR. MACEY: 1Is there any queaticiiz of 4. Eaton in Case 10147
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the plat?
A These wells are completed in the “unice-Monumant Pool in
Lea County.

Q In Lea County? A Yes, sir.

Q¢ The section number and other related descriptions are shown
on the plat, are they not? A TYes, they are,

Q Now, I believe that two of the wells are completad in what
has been designated the Sunice Field, is that right?

A Two of the wells ares completed in what is designated as the

Monument Pool,
Q And the balance of the other wells are completed in the

gunice Field? A That is right,
‘- Q Is there any particular reason for the differentiation in
fields, or are the walls all completed in the same common sgource
of supply?

A These are all completed in the Greyburg Pay, which is 3
common source of supply for both the Eynice and Monument Pools.
There is a slightly differen; gas ratic betwsen the pools which is

the only difference in proration.

common source of supply? A That 1is correct,
Q Now, are all these leases, all these wells that we arszs make
ing application for located on one lease?

A Yes, sir. This Gillully lease is a lease which has common
%orking interests and common royalty interests throughouty Stanoliud
0il and Gas Comapny owns one hundred per cent of the working interas

It is a Federzl leasee.

Q So far as the oil itself is concerned, it comes from the sad

6
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' Q@ It 1s a United States of America lease?
A Tes, sir.
Q VWhen were the wells completed?
These were all complsted in 1937 and 1939; they are quite
o1d.
Q Have we had, at any time, permission from the United States
Geologlecal Survey to connect the wells to the common tank battery?
A Yes, sir. Permission was obtained from the USGS in 1948 to j=
Q It has never been reacinded, ac far as you know?
A No, sir,
% Is there a substantial savings in operating costs by reason
pf not being required to set up separate tank batteries?
A There would be an economic savings in coniinuing to operate
with the existing facilities.
Q  Will you describe the facilities, physiclal facilities,
o nditions of the tank battery?
A I would like to point out that this flow line to the south
hf the tank battery shown to wells 3, 5, 7 and 8, producing into a
formmon flow line, each of those wells has facilities at the well for
{ndividual tests, those tests are made by portable test separator
Tnd tank.
Q@ How often are those tests made?

A Thase well fssis are made in accordance with the well test

1L

jchedules submitted by the 0il Conservation Commission.
Q Are periodic adjustrients made on them by reason of the tests

jade? A Yes, they are.
 J

~—

@ 2o you have anything further to add, to advise the commission

a4 4 e D
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I A o . .
Wit refergres- -to-the-appli
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A I would like to call attention to the battery facilities,
consisting of six 500-barrzl tanks. Those tanks provide ample stor
age capacity for approximately thirteen days, based on the present
ablility of the wells on the lease to produce. We feal that that is
adequate storage capacity to have on the lease.

Q Is there a pipeline connection to the tank batteries?

A  There is. |

MR. SMITH: No further questions.

MR. MACEY: Any questions of the witness?

MR. UTZ: Mr. EBaton, I note your applicatién is for ten
wells in a common tank battery, whereas you show eleven wells. Do
you or do you not intend to produce the well in the NE of the NW?

A Well No, 9 is presently shutin. The flow lina from that
wall to the tank battery is still in place and that is the reason
it is shown on the exhibit. It is not producing, however,

MR. UTZ: You do not intend to produce it?

A Do not intend to produce it. - )

MR. MACEY: Doss anyonz have a questlon of the witness? If i
hot, the witness may be excused.

MR. SMITH: I would like to offer our 3Exhibit No. 1, Case
1015, into evidence,

MR. MACEY: without objection, it wili be received.

MR, SMITH: I have nothing further.

MR. MACEY: Dees anyone nave anything further in this case?
If not, we will take the case urder advisement.

{(\Witness excused., )
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STATE OF NEW MEXICO )
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January 10, 1956

EXCEPTION TO RULE 309 OF THE

RULES AND REGULATIONS OF THE CASE 1015
NEW MEXICO OIL CONSERVATION
COMMISSION

New Kexico Oil Conservation Commissivon (3)
P. O. Box 871
Santa Fe, New Mexico

Attention: Mr. W. B. Macey

Gentlemen:

It is respectfully requested that a hearing be set on the application of
Stanoling 0il and Gas Company for an exception to Section (a) of Rule 309
of the Rules and Regulations of the New Mexico 0il Conservation Commission
to permit the production of more than 8 wells into common storage on Stanolind?s
0. J. Gillully 'A% Lease, Eunice Monument Area, Lea County, New Mexico.

There are at present ten producing oil wells on the Cillully M"Ait Lease
which comprises the following acreage in T~20-5, R-38-E:

Section 24: N/2, W/2, SE/4
Section 25: W/2, NE/4

A1l of the interest in the above described acreage is common throughout and
the Stanolind 0il and Gas Company owns all of the working interest therein,

Authority will be sought at the hearing to produce wells No. 2, 3, 5, 7,
8, 10, 11, 12, 13 and 14 (ten wells) into common storage. A hearing before
the Commission at the next regular monthly Statewide proration hearing will
be satisfactory. A list of all offset operators is attached.

Yours very truly,

Alex Clarke, Jr.
] Division Engineer
LIST OF OFFSET OPERATORS
ON FILE MNMOCC, SANTA FE

NEW MEXICO OIL & GAS ENGRS. COMMITTER
HOBBS, NEW MEXICO
January 30, 1956



FORM 470 1.38

'STANOLIND OIL AND GAS COMPANY

January 26, 1956
File: RGH-4021-986.510

Subject: Exception to Rule 309 of the
Rules and Regulations of the
llew Mexico 0il Conservation
Commission

New Mexico 0Oil Conservation Commission
P. 0. Box 871
Sante Fe, New Mexico

Attention: Mr. W, B. Macey
Gentlemen:

In accordance with a request made by Mr., Jack Gurley,
we are submitting herewith an ammended application for hearing
for an exception to Statewide Rule 309 of the Rules and Regula-
tions of the New Mexico Oil Conservation Commission.for Stanolind!s
0. J. Gillully "A" Lease in the Eunice and Monument Pools, Lea
County, New Mexico. The application has been revised to show the
acreage in R-36-E instead of R-38~E. The acreage involved was
previously correctly described as being the N/2, W/2 SE/L of
Section 24 and the W/2 NE/4 of Section 25,

Yourg very truly,

Eote

ALEX CLARKE, JR. '
Division Engineer

RGH: jm
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" \\ Form 302 238 " /
STANOLIND OIL AND GAS COMPANY

OIL AND GAS BUILDING
“ORT WORTH, TEXAS
Jamiary 10, 1956

File: RGH-4005-986.510

Subject: Exception to Rule 399 of the
Rules and Regulations of the
New Mexico 0il Conservation
Commission

New Mexico 0il Conservation Commission (3)
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. W. B. Macey
Gentlemen:

It is respectfully requested that a hearing be set on the applica-
tion of Stanolind 0il and Gas Company for an exception to Section (a) cf
Rule 309 of the Rules and Regnlations of the New Mexico 0il Conservation
Commission to permit the production of more than 8 wells into common
storage on Stanolind's O, J. Gillully MAR Lease, Eunice Monument Area,

Lea County, New Mexicao,

There are at present ten producing o0il wells on the Gillully ®AR
Lease which comprises the following acreage in T-20-S, R-38-E:
7

Section 24: N/2, W/2,SE/L
Section 25: W/2, NE/L

All of the interest in the above described acreage is common throughout
and the Stanolind 0il and Gas Company owns all of the working interest
therein.

Authority will be sought at the hearing to produce wells No., 2, 3,
5, 7, &, 10, 11, 12, 13 and 1k (ten wells) into common storage. A hearing
before the Commission at the next regular monthly Statewide proration hear-
ing will be satisfactory. A list of all offset operators is attached,

Yours very truly,

Co bt )"

AIEX CLARKE, JR.
Division Engineer

RGH: im
Attachment




ATTACHMENT

OFFSET OPERATORS - O, J. GILLULLY “A" LEASE

Continental Oil Company
Fair Building
Fort Worth, Texas

Gulf 0il Corporation
Box 1290
Fort Worth, Texas

Tide Water Associated Dil Company
Box 1404
Houston 1, Texas

Phillips Petroleum Company
Phillips Building
Bartlesville, Oklahoma

The Texas Company
Box 1720
Fort Worth, Texas

Sinclair 0il and Gas Company
Fair Building
Fort Worth, Texas

Atlantic Refining Company
Box 2819
Dallas, Texas
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OIL CONSERVATION COMMISSION
P. Q. BOX 871

SANTA FE, NEW MEXICO

April 11, 1956

Mr. J. K. Saith .
Stanolind 01l & Gas Co,

011 and Gas B
MWorth,‘rm-

Dear Siri
We enclose a copy of Order R-768 and Order R<769 issued

Karch 29, 1956, by the 01l Conservation Cosmission in Case 104,
and Case 1015 respectively.

Very truly yours,

1

A¢ L. Porter, Jr.
Acting Secretary - Director




BEFORE THE 011 CONSERVA T 1ON COMMISSION
OF THE STATE 0¥ NEW MEX1CO

IN THE MATTER OF THE REARING
CALLED By THE o1L CONSERVATION
COMMISSION OF THE STATE oF NEW
MEXICO ¥OR THE PURIISE oF

CONS IDERING;

et

CASE NG. 1015
vider No, R. 769

THR APPLICATION OF STANOLIND Q1L
GAS Ccoxp, FOX AN ORDER

e e

THE MORE TEAN EIGHT
VELLS INTO 4 , BATTERY

IN THR EUNICK-. POOL, LA ,
CouNTY, Muw MEXIOC, BAID TANR Ba ;
0 EECEIVE ON FROXK A MAXTMUZ
ormm:mounuaon ITS )
O. J. GILLULLY *pn LEASE, TuNICE. ,
MO POOL, 1xa , NEW 100, |
SAID LxAsX CORSISTING OF THx /2, W/3 !
SE/4 SRCTION AND THE w/2 4 |
SECTION 25, ant 'ty TOWNSHIP 20 SOVTH, j
RANGE 36 . f

ORDER OF THE COMUISS YON I
BY THE coMMIssion: |

This cause came on Xor bearing at g o'clock a.m,
on l’ebnuu-y 16, 1886, at Santa Fo, Ney Nexico before the 0i1

{
Company, ig the ownexr and operator of its 0. J. Giilully »gn
Lease in the Eunice-monmnent Pool, Lea County, New Kexico consistipg
of the N/z, w/2 SE/4 Section 24, and the n/s NE/4 Section 25, all |
in Township 20 Secuth, Range 38 East, Nuoy,

(3) That there are av present ten wellg producing
from the Eunice~b§ontm;ent Pool into an cxisting tpak baitery locateg
hoar the center gf the N/2 Section 24, Towship 20 South, Ronge 34
East, :

{4} That for reasons of efficisncy and econony, ;
applicant desires to uge the existing tank battery for the storage




- 2_

brder No. R-76%

lnd measurement 0f oil produced from a maximum of ten 0il wells
ﬁn the Eunice-Monument Pool underlying the above described lease.

(8) That tue central tank batiery will have
'puituhle and adequate faciiities for the storage and bandling of
the production from a maximum of ten oil wells in the above describe
kcreaxo and that suitable equipment has been installed whereby the
roduction from each well oa the above described land may be
d»quatcly determined as prescribed by the rules and regulations of
he Commission.

il

(6) That the above described acreago is of one
ounon royalty interest, the same being the United States of America

{7) That by resson of practical convenience and
nomy and in absence of objection by the United States of America,
tpplication for order granting exception to Rule 309 (a) should be
rrantod
(8) That no objection by the United Siates of Ameri
Pas been entered.

IT 1S THEREFORE ORDERED:

‘:i
'(

1. That the application of Stanolind 0il and Gas
any for an order sranting an exception to Rule 309 (a) of the
11 Comservation Commission's Statewide Rules and Regulations be and
tho same is herehy granted and approved,

;?

! 2. That Stanolind Oil and Gas Company ba and ths

pano is hereby authorized to maintain and operate its existing
tentral tank battery located near the center of the N/2 Section 24,

hbvnship 20 South, Range 36 East, ssid tank battery to receive

f roduction from a ntxinna of ten oil wells from applicant's Q. J.

Gillully "A" Lease, Eunice-Monument Pool, consisting of the N/2,

¥/2 8%/4 Section 24, and the ¥W/2 NE/4 Section 25, All in TOWnship

230 Bouth, Range 38 Easi, NMPH, Lea County, New Hexico.

i DONE at Santa Fe, New Mexico on the day and year
;bareinubove designated.

i STATE OF NEW MEXICO

O1L CONSERVATION COMMISSION

?M
JOHN ¥, SI&MS, Chairman

. / -

E. S, w.u.xzié Monbor
(S 05 7 Tiace

V. B. HACEY, Membep and Secretavy
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