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A,a‘., Unit Name cpAmMAN :
S Operator _ SINCLAIR OIL AND GAS COMPANY
County LEA - -
DATE OCC CASE NO. 1023 EFFECTIVE TOTAL - SEGREGATION
APPROVED OCC_ORDER NO. 780 DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
2-17-56 3-29-56 1,522,05 1,522,05 , . Yes-Modified 2 yrg,
. R
| _ 77
. : A L N
UNIT ARFA | |
TOWNSHIP 16,SOUTH, RANGE 33 EAST, N.M.P,M,, NEW MEXICO ../,.
Section 12: SE/4 | T . . - .
Section 13: SE/4, NE/4 _ . N N .
Section 24: SE/4, NE/&4 - - , . lnlm m Z * Z\m/q\mo ’

TOWMSHIP 16 SOUTH,

RANGE 34 EAST, N.M.P.M., NEW MEXICO

Y P
Section 7: Lots 3 and 4, E/2SW/4 . |
Section 18: Lots 1,2,3 and 4, E/2NW/4, E/2SW/4

Section 19: Lots 1,2,3 and &4, E/2NW/4, E/2SW/4

-
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; , Unit Name gGRAMAN
| W . Operator §
. . ) . County LEA )
L
STATE ‘ LEASE INSTI- . d . RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC, TWP. RGE, , SUBSECTION DATE ACRES NOT
‘ RATIFIED LESSEE
Ll E-912-1 C.S, 13 16-8 33-B SE/4 1-20-56 160,00 Shell 0il Company
1 E-912-1 C.S. 24 16-s 33-B NE/4 1-20-56 160.,0C Shell 0il Company
T2 E-1240-1 C.S. 13  16-§  33-E NE/4 1-20-56  160.06 Shell 0il Company
3 E-1078-1 C.S.,. 24 16-S 33-E . SE/4 2-8 -56 | 160.00 Sinclair Qil & Gas Co,
4 E-990-0 C.S. 7  16-S 34-E | Lots, 3,4, E/28W/4 1-20-56 144,01 Cities Service 0il Co.
5 E~-1156 c.S. 12 _w 16-8 33-E | SE/4 2- 8-56 160,00 Skelly 0il Company
6 E-1244 ~ C.S, 18  16-5 34-E " Lots 1,2,3,4,
. : E/2NW/4, E/2sW/4.  1-20-56 288.56 Cities Service 0il Co.
7 E-944  C.S. 19  16-5 34-E Lots 1,2,3,4,
. . E/28W/4&, E/2SW/4 2- 8-56 289.48 Sinclair 0il & Gas Co.
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URIT AGRLEMENT
FOR THE DEVELOPVMNT AND OPERATION OF TiE
SEAMAN UNIT
LEA COUNTY, NER MPXICO

THIS AGREEMENT, entered intc as of the /74  dey of
195 4, by and between the partiss subscribing, ratifying or conseating
berets, and hersin referred to ss the “"pertiss herete,"

RITRESSEIM

| WEERRAS, 322 pariies hereio sre the cwmers of working, reysly

or otder o4l or gus interests in the unit area subject to this agreement;
and

l!!ﬂlll,ﬂtlt Coumissiomer of Public lands of the Btate of New
Mexise is sutherised by an st of the legisletwre (Sec- 3, Chep. 88, Laws
19%3) . amended by Sec. 1 of Chapter 162, laws of 1951, to eensent to amd
sppreve e development or opsrstion of stptc lands under agrosments made
by lessess of State land jointly or a.v-riily with other lessees whade swech
agresmsats provide for the umit operation or developmsnt of part of or all
of suy eil or gas pool, fiald or area; snd

WHEREAS, the Commissiorsr of Peblic Lands of the State of New
Maxiso i» sutherised by an Act of the legisisturs {Sec. i, Chapter 162,
Laws of 1951) to amend with the approval of the lessses, any oil and ges
lesse cabracing Stats lands so that the length of the term of said lsase
asy ooincide with thp ters of such sgreements for the unit operaticn amd
develcpment of part of or all ef amy ofl or gas pool, fisld or ares; and

WHERRAS, the 011 Conmervation Commission of ihe State of New
Neaxico (hereimafter referred t0 as the "Commiszsion”) is enthorised by an
sot of the leglslature (Chap., 72, Laws 1935) t¢ approve this agresmnt
and the comservation provisions herevof; and

WHEREAS, the pertiss hervto hold sufficient interests in the
Seaman Unit Ares covaring the land hereinafier deseribed to give reasonabdbly

effective control of operaticns thereiny and
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WHEREAS, it is the purpose of the parties herseto to conserve
natural resocurces, prevent waste, and secure other benerits obtainable
ch development and operation of the arca subjest to thi. .greement
under the termo, _.-"itions, and limitations herein set forth;

KON, THEREPORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to thie agreement their respective
interests in the below defined unit area, and agree severally s=cug chemselves
as follows:

l. UNIT ARFA: The following described land is hereby designated
ard recognized as constituting the Seaman Unit area:

| NEW MEXICO PRINCIPAL MFRIDIAN, NEW MEXICO

7. 16 S., R. 33 E.

Sec. 12: §
Sec. 13: Y »
Sec. 2}11 »

T. 16 8., R. 3k E.

Sec. 7, lots 3 and L, Bhow}

Sec, 18, Lots 1, 2, 3 and 4, 3:%,

Sec. 19, Lots 1, 2, 3 and L, 1,
situated in Lea County, New Mexico, containing 1522.05 acres,
nore or less.

Exhibit "A" attached hereto is a map showing the unit area and the

boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit *Bv attached hereto is a schedule showing to
the extent known to the Unit Opsrator the acreags, percentage, and kind of
ownership of 0il and gas interests in all land in the unit area. Howevwer,
nothing herein or in said schedule or map shall be construed as a repre-
sentatinn Yy any party hereto as to the ownership of any interest other

than such interest or interests as are shown in said map or schedule as
owned by such party. Exhibits "A" and "B" shall be revised by the Unit
Operator whenever changes in the unit area render such revision necessary,

or when requested by the Commisgsioner of Public Lands, hereinafter referred

to as "Commissioner.®




The ubove desaribed unit ares shall when prectlcable be expanded
to include therein say additional tract or traots regarded as reasomadly
meoessary or sdvisable for the purposss of this agresment. Swek ewnsnalon
ehnl) be ¢ilecied in the following masner:

(a) Unit Operator, on its own motion or on demand of the Com-
uissicnsr shall prepars a motice of proposed expamsion desoribisg the con~
iemplated changes in the boundaries of the unit ares, the rsssons therefor,
and the preposed effective data thares!,

(b) BSaid notice shall be delivered to the Commissioner emd oopiss
thareof matled to the last kmom address of each working intereed owmer,
lessse, snd lessor whose interests are affected, advising that X days will
be allowed for sulalssion to the Unmit Operator of any objections.

(s) Upon expiration of the JO-day pericd prowided in the preseding
ttom (b) bereof, Unit Cperstor ahall file with the Commissiomer evidence of
mailing of the netioces of wpansion axd & copy of any objections thereto which
have been filed with the Unit Operator,

(4) after due considsration of all pertirenmt information, ibhe
expanxion shall, upon approval by the Comaissioner, become effective as of
the date preserided in the notice thereof, provided, however, if more than
25% on su screage basie object 0 such expansion, the same shall not be
spproved; previded, however, that should the interest of any cbjecting
working intarest owmer equsl or exceed 25% on an screage basis, then and
in that event in order t0 maks such objection effective hereunder one addi-
tional working imtarest osper must join in such objection.

All land committed to this agreement shall constitute land referyed
o0 herein as “"unitized land® or "land subjeat to this agreemsnt."

2. UNITIZED SURCTANCES: Al) oil, gas, natursl gasolime and
associsted fluld hydrocarbons in any end fll formestions of the unitized
land aro unitizsed uiier the terms of this sgreeaent ard herein are called
"unitized substances.*”

3. UNIT COPIRATCH: bSincleir 041 & Gas Ceompeny, & Waine corpora-

tion, 18 herebdy designatod as Unit (perator and by signsture hereto commitas




W this sgreement 2ll interests in unitized substances vested 1in it as
set forth in Axhbibit "3°, and agrees sni consesta 1o accept the dutiss
snd obligations of Unit Operator for the discevery, development, asad pro-
duction of unitizet subste:css 23 herein provided., Whensver referense is
aade hnrd;n to the Uait Operator, such reference mesns the Unit Operetos
seting in that capacity amxi not &5 sn owner of interests in unitised sud-
stances; and the term "working interest cwner® when used herein shall
intlude or refer to Unit Operator as the owner of a workine intexgsi R[G5
sush an intorest is owmed by it.

h. RESIGNATION CR HEMCVAL GF UNIT OPERAT(UR: Unit Operator shall
heve the right to resign at amy time but such resigmetion shall met become
eoffective uwtil s sucoessor Unit Cperator has been selected amt appreved
in the mammer provided for in Article S of this agresment. The resigmation
of the Unit Operster shall not release the Unit Operator from any liability
or any defsult Ly it hereunder cecurring prior o the effective date of ite
resigmtien,

Unit Operutor say, upon default or failure in the performsnce of
its duties or obligstiioms hereunder, be asubjsct Lo removal Ly the seme
perceontage vets of the cumers of working intereats determined in like wmanner
us herein prowided for the selection of & new Unit Operater. Such removal
shall de effsetive upon notice thereof to thw Commissicuer.

The resigmation or removal of the Unit Operator under this sgree-
ment shell not terminate its right, title or imterest as the owner of a
workia; fiterest or other interest in unitised substances, bt upon the
resigmation or removal of Unit Operator becoming effective, sunh Unit
Overator shall deliiver possession of 81l equipment, materisls and appurten-
ences wsed in conducting the unit operations and owned by the working inter-
vst owners to the new duly qualified successor Unit Cperator or to the
owners Whareol AL no such pew Unit (perstoy is elected, to & usad for e
purpose of conducting unit operations hareunder. Nothing herein ahall be
conetrued as authorising removal of any materisl, equipamont and appwrten~

ances needed for the preservation of any wells.




Ss SUCCELSCGH UNIY OPtYATORs Yhemever the Unit Cperator shall
resign ss Unit Cperator or shall be removed &8 hereinabove provided, the
omners of the warking intsrests according w0 their reapective acreage
intezecle ic w11 unitized land ¢hall by & majority vo"u select 2 surdessor
Unit Operuter; provided that, if a ssjority but less than 65 per cent cf
the working interesds qualified o vote 15 owned by ome party to this agree-
ment, & consurring vete of sufficiant additional parties, eo az % comstitute
in the aggregste not less than 65 per aemt of th 43431 wurking interests,
shall » ru}niud 1o seleet 8 new operator. fuch selection shall m'bocou |
effestive until (a) a Unit Operator so selscled shall actept in writing
the dutiss snd respomsibilities of Unit Operster, and (b) the selsction
shall have been spproved by ths Comissionsr. If no succersor Unit Operater
is selscted and qualified a3 herein provided, the Commissionsr at his
eslection mxy declare this unit agreement tersinstod,

6. ACCOUMTING PROVISIONS: The Unit Operator shall pay in the
L£irst imtance all costs and expenses incwred in comiucting unit cperations
hereunder und such costs and expenses and the workirg interest bemfits
acerving Rereunder shall be apportioned among the ownera of the unitized
working interests in sccordence with an epareting agresment &y and between
the Unit Operstor snd the other owners of such interestis, whether one or
more, separately or callectively. iny agreement or agreements entersd into
batween the working interest ownersz and the Unit COperator ss provides (n
this srticle, rhethsr one or mors, are herein raferred to as the "Operating
Agrosment® o "Unit Operating igreemert.” ¥No such sgreemerd shall be deemed
either 10 modify any of the terms ard cord{tions of this Unit :greemsnt or
to relieve the Unit Cperwtor of any right or obligation sstedblishsed under
this Unit Jgreement, and in case of any incomsistencles or conflict betwesn
this Unii igreement and the Cperating sgraemsnpt this Unit Agrocment shall

7o KIOHTS AND CBLICATIONG OF URXT OPERATCRs  Exeept as otherwiss

specifically provided horain, the exclusive right, privilege and duty of

exsrcleing any and all rightc of the partlaes herew which are necasasry or




convenient for prospecting for, producing, storing, sllocating, aund dis-
triduting tho unitized subatances are hereby delegated to and ahall be
axercised by the Unit (perstor as herein provided., iZcceptable evidence
of title %o said rights shall e deposited with saild Uniﬁ Cperetor am,
together with this sgreement, shall cemstitute and defines the rights,
privileges and obligations of Unit Operster. dNothing herein, however,
shall be conotrwed to tramsfer title %0 any land oF L0 any leass oF operat-
ing agreemeant, it being understocd tast under this agreesent the Unit
Gperator, in ite capacity as Unit Operstor, shall exercise tie righis of
posasssion and use vested in the parties hereto only for the purposes
herein specified,

8. DRILLING TO DISCOVEHY: Within aixty (&) days after the
effective date hereof, the Unit Operator shall commsnce operstioms upon
an adoquate test well for oil and gas at s location 660 feet from the
fouth line and 460 feet from the Fast lins of Seetion 13, Township 16
Soulk, Range 33 East, and shall drill said well with due diligense to0 a
depth of 1k, 750 feet or to & depth sufficiemt, in the opinion of Unit
Gperater, to test the Devealan Formstion, waichever is the lesser depih,
or to such iesser deyth &8s unitized substancae chall be digcovered in
paying ouantitiss or umtil it shall), in the opinion of the Unit Operater,
be detersined that the further drilling of said well shall be umwarrawied
or impracsticable. Until a discovery of a deposit of unitised substances
capsbls of being preduced in paying cumtities, Unit Operator shall con-
tinee drilliing diligently, one well at a tims, allowing not more twhan six
muths between the completion of one wll and the begilnning or the next
well, until & well zapable of producing unitised subsitances in paying
quantities is completad 4o the satiesfaction of the Comniesiomer, or until
it is reasonably proten to the sasilsfaction of the Unit Operator that the
unitised lond 4s incapeble of producing uniiized substances in paying
quebities in the fovmations drilled hersunler,

Ay well commanced nrlor to the effective daty of thls agreesmont

upon the undt ares ami drilled to the depth providad herein for the drilling




of an tnitial test well shall be comsidered as coaplying with the drilling
requiremsnts hereof with rewpect to the initial well. The Comalzsioper mey
wdify the drilling requirements of tials section Ly granting reasonsble
exterzizne —f time when in his oninion such action ls wirranied., Upon
failure to comply with the drilling provisioms of this artisle the Cow~
nissionsr may, after reasonable notice t0 the Unit Operater and sash
working interwst owner, lesses and lesscr st their last known addresses,
deslare this Uait Agresment terminsted.

9. PARTICIPATION AND ALLCCATION OF PRODUGTION AFTER DISCGVERY:
A1) unitised subetances produced from the unii area, axcept any part thereof
used within the unit syea for produciion or developaent purposes or unavoid-
ably 1ost, shall be desmed produced squally on an asreage basis frem the
several irects of wnitised lamd and, for the purpose of determining axy
benefite aceruing under this agreement, sach such tract of waitised land
#hall bave allocated to it such percentage of production ss the muaber of
scres of swsh tresat bears to the total number of sores of unitised land
within the unit azres, except that ailocation of preduction hereunder for
purposes other than settlement of royelty, overriding reyalty or payseant
out of preduetion odlizations of the respective working interest omners
shall bs on the basis pressridbed in the Unit Opersting igreesspt, whethsr
in econformity with the basis of allocaticn bersin set forth or otherwise.

Notwithstending any provision cbnuinnd herein to the contrary,
sbch working imterest owner shell heve the right to teke such ommer's
preportiomsie shere of the unitised substances in kind or to perscpally
sell or dispose of the same, el nothing herein containsd ahall be con-
struad a8 glving or granting to the Unli Cperator the right to sell or
ctherviss dispose of the proportiomate share of amy working interest owper
without specific suthoriszation from time %o tiue to 80 du,

10,  PAREEWT OF REHTALE, SOYALTIEC ABD CUERRIDTHC HOVLITIFS: Al
rentels dua the Stave of kow 5{exico shall be psid oy the respsciive lease

oRnars in &ccowiance with the terss of their lessss,




All royalties due the State of New iexlce under the terms of
the leasss committed tc this sgresment shall be computed and pald on the
besis of all unitised subatances sllocated to the reapective leases com~
mittad herectoy §ro.ided, ucasver, the State shall be enhitled '.o"take in
kind 1ts share of ihe unitised substances allocated %o the respsctive leases,
and in such case the Unit Operator shall make deliverdes of sueh royalty
o1l in accordance with ths terms of the respective leases,

If the lnit Operetor introduces ges obtained from sources other
than the unitized substances into any producing formation for the purposs
of represswring, ag&mhtm or increasing the ultimste recovery of unitised
substances therefrom, a like amount of gas, if avalladls, with due allowance
for loss or depletion from suy cause msy be withdrawn froa the formation
into whish the gas was introduced royalty free as to dry gss but not as w
the produsts extrected therefrom; provided, that such withdrawsl shall be
at such tims a8 mey be provided in a2 plan of opersticns consented %0 by the
Commissionsy and approved hy the Commission as conforaing to geod petreleum
enginsering practice; snd provided furthesr, that such right of withdrewsl
shall termivete on the termainstion of this Uaitl Agreement,

If any lsass committed hereto is bwdened with an overriding
reyalty, psymeat eut of productien, or other charge, in sdditien to the
usual one-eighth (1/8) royaltly, the owner of sach such lesss shall bear
and sssumes the same out of the unitised substancee allocated to it under
the terme of the Ualt Operating igreement.

11, LEASES AND CONTHACTS CUNFURMKD ARD EXTHENDED INGOFAR AS THEY
APPLY TO 1ANDS WITHIN THR UNITIZEL ARRAs  The terms, conditions and provis-
ions of wll leases, subleasss, operating cgreescnts end other dontiagis
relating to the exploretion, drilling, developsent oxr operation for oil or
gae of the lande cosaitted to thies agreexent, shall, upon spproval hereof
by vhe Commissionsr, be and the ssmo sre neraby expresasly modifiod and
asended fneofar as they apply to lands within the unitized areg %0 the

axbant meeessory to meke the same conform to the vrovisioms hereofl and so




that the length of the secondary term as to lands within such ares will
be extended insofar as moessary to coincide with the Lerms of ithis agree-
ment, and the approval of this agreemont by ithe Comsissiomr and Lhe lesses
shsll, without furiher sstion of the Comsisslonsr or the lesses, be
effective to conform the provisione and extead the term of each such lesss
as to lands within the unitixzed area to the provieions and terms of this
agresasmj bul otherwize to remain in full force and sffect. Fach lease
comaitted to this agreement inscfar as it spplies 0 lands within the
unitised area, shall continmue in force heyond the term provided therein
80 long as this agrecment remains in sffect, provided, drilling opersticns
upon the initlial teat well provided for hereim zhall have besn comsenced
or said well 13 in the process cof being drilled by the Unit Operster prier
10 the expirstion of the shortest term lesss committed to this sgresmsnt.
Terximtion of this agresauent shall not affeat any leass whish pursusnt to
the terms therecf or any applicable laws shall continue in full force and
effect thereafter. The commsncement, completion, operation or produwstion
of & well on axy part of the unit area sisll be respectively comstrued and
oconsidered as the commsncement or cosplstion or operation or production of
& well within the terms ani provisions of esch of the 04l and gas lsases
to the same extent as though such commencesent, completion, operation or
produstion was carried on, conducted and/or obtained from any such leazed
tract.

ANy leass having only a portion of its lands committed hereto simll
be sezregated as to the portion committed snd the portion not committed, and
the terms of such lease shall apply ssparataly to such segregated portions
comaencing s of the effective dats hereof, Kotwithstanding say of the
proviglons of this agreemsnt to ths contrary, any lease aabracing lands of
the Ctate of New lexico hsving only & portion of its lurdds comafiitod hereto
shall contime in full forve and effect boyord ths term providad theroin
as o 21) londs embrsoed in such lease, 1f unitized substances are discoversd

&nd are cspable of being produced in paying quantities frow soze oart of ihe




lands emdraged in such lesse committed to this agreement at the¢ expiration
of the secondary tars of such leassj or if, &b the expiration of e
secondary ters, the lesses or ths Unit Operstor is then engaged in bone
fide drilling or reworking operations on some part of the lands embi-aced
in such lesos, k¢ same s& LO al. lands embraced therein onsil resain in
full force and effect so long as such operations are being diligently
prosecuted, and if they result in the preduction of unitized substanges,
sald lease shall continue in full force and e€ffect as w0 &1l of tUw lands
embraced therein. so lens thawmas®isr o3 Gniliscd wubslances in paying
guantitiss are being produced from any portion of said lands.

12. CONEERVATIOH: C(perations hureunxder and production of
unitised substances shall bs conducted to provide for the most ecinomiesl
and efficient mory of said substances without waste, z3 defined ur or
pursuant to State lawe or regulstions.

13. DRAIMACE: The Unit Operstor thall take appropriste and
adecuats measures o prevent drainags of unitized substances from unitized
lends by wellz on land not subject to this agreement.

1k, COVENANTS RUN w:ITH 1AHD: The covenants herein shall be
comstrued to be covenants running with the land »ith respeot to the inter-
osts of the parties hsreto and their successors in intsrest until this
agreemsnt termimtes, and any grent, transfer or counya.nec\or interest
in land or lesses subject hereto shall be and hersby 18 conditioned upon
the sssumption of &ll privileges snd obligations hereurder by the grantee,
transferee, or other successor in intersst. Xo sssigament or tranefer of
any working, royalty or othsr lnterest subject herets shall be binding
uwpon Unit Operator until the firet dey of the calender month after Unit
Uporator iz furnizhed with tha eorizinel, phetostatic‘ or certified copy
of the instrumsnt of transfer.

15, ZFFECTXVE DATE AND TERM:e This agreesent chall becose
effective upon approval by the Comalszslonor cnd shall tormivate in e
yesrs aftor cuch date unloss (&) such dste of expiration ie axterdsd by

the Comaissioner, or (b) a valuable discovery of unitiaed substences hus

=10-




been made on unitized land during said initial ters or any extansion

thereof in whieh case this agreement shsll remain in affect to long ss
unitised substances can de produced from iLhe unitised lend in paying
quantities and, should production cease, s0 long thervafter as diljigent
operations aro in progress for the restoration of production or discovery

of rew production and 80 long thereafter as the unitized substences so
diseoverod can be produced as aforesaid., This agreemsnt mey be terminated

at any tims by not less than 65 per cent on an acreage besis of the owners

of the working interests sipmatory heresto with the approval of the Commissioner.
Likewise, a8 provided in Article 8 hereof, the Commissionmer say, aftsr reason-
able motice to the Unit Cperator and each working intereat owner, lessee amnd
leagor at their last known addresses, declare this Unit Agreement termimsted,

16, RATE OF PRODUCTICN: Al production and the dispesal thereof
- sbell be inm conformity with alloestions, sllotments and quotas msde or fixed
by the Commiosion and in conformity with all spplicable lawe and lawful
regulations.

17. APPEARANCZS: Unit Operater shall, after notice to other
parties affected, have the right to appear for and on behalf of any and
all imterests affected herely before the Commissioner of Public Lamis and
the Wew Nexico (il Comservation Commission and to appesl from orders issved
under the regulations of the Commissionar or Coamlasion or to appiy for
relief from any of said regulations or in any proceedings rslative to
operations pending befare the Commissloner or Commission; provided, howevsr,
thet any other interested party ehall slso hsve the right st its own expense
0 appear and to participate in sy such proceeding.

18. NOTICES: 411 notices, demands or ststements required here-
ander to te given or remiersd to the parties nereto shall be deemsd fully
given If given !n writing and personally delivarad to the party or sent
hy posipeld rsglstersd ssil, addressed o such party or parties &t their
regpective addresses set forth in connection with the sighaturee hsreto
or to the ratification or consent hereof or o such other address as sny

such party amay have furnished in writing to parlyy sending the notice;

demand or statsmant,




| 19, URAVOILARL: DELAY: Adl obligations under this agreeszmat

requiring the Unit Cporator to comsence or continmue drilling or to eperate
on or produce unitised substances from any of the lands covered by this
sgreemont shall be suspended whils, but only s0 long &8, the linlt Uperater,
despite the srercise of dus care and diligonce, is prevented from complying
with such ebligations, in whole or in pert, Ly strikes, war, scts of Oed,
Pederal, State, or municipal law or sgencies, unaveidable sceidents, un-
contrellable delays in transportation, insbility to obtain mecesaary
materials in open -imt., or othar matters beyond the reasoneble control
of the Umit Operator whethor siallar (o matters herein emmesrsted or not.

20, LUSS OF TITLE: Inm the event title to axy tract of unitised
land or swbstantial interest iherein shall fail &id the true owner canoot
be indused to join ths Unit igreemsnt s¢ that such tract is not committed
% this agreement or the operation thereof hersunier bscomes impresticabls
&3 & result thereof, such tract mey be clisimated from the unitized ares,
and the intersat of the partiss resdjusted as a result of auch tract being
elimimmted from the unitired area. In the ovent of & diepute as to the
title to amy royalty, working or other lntersst subjest herete, the Unit
Cperstor my witbhold psyment or delivery of the sllocated portion of the
unitised subsiances invelved on account thaereof witbout 1lisdility for inter-
est until the cdispute iy finelly settled; provided thet no payment of funds
due the State of New Mexico shall be withheld, but amch funde shall be
deposited with the Commissionsr of Subiic Lamdis to be hald ae unearned
money peading final settlement of the title dispute, and then spplisd as
earned or returned in accordance with such finel settlisment. Unit (perster
as such is relievod froa eny responsibility for ary defect sr‘failure of any
title hereunder.

21, SUBLICUBNT JOIMDIR:  Any oll or zes interest in lande within
the uvndt arer not comslited hereto priecr to the submiseion of this egreesent
for finad approval olvhey by tha Comalssion or Comelesionsr mey hw comaitted

neretd by s ownsi or owmrs of auich vights subscribing or comseniing to




thie agreement or exacutliy a ratificstlon ‘nberaof, st I such owner
ie slso & working intereet owmor, by subscribing to the operating sgree-
ment providing for the allocation of costs of explorstion, davelupment
and operetion. After oparatlons are eomeisced[hcrem:dcr,‘ the right of
pubseguont joinmcer by & wol glig futerest cwner sliall'}'m subjc;ct to >n.11 of
ths requirements of any spplicable operating sgrecment between the working
interest ovmers velative (o the allocation of preduction amd the costs of
exploration, development and operation. £ subsequent joirmder zhell be
effective as of the rirsi day of e =onth !c.si_oring the _fuing vd.th the
Comalssioner and the Comalssion of duly cxecuted counterparts of the instru-
mat or instruments committing the interest of such owner to this agroement,
but such Joing party or parties before partioipning in any benefits here-
under shell be required to aszume amd pay W Unit Operstor their proportiomste
share of the unmit oxpense incurred prior to sueh partyts or parti&a' Jolinder
in the Unit Agreemomt, and the Unit Cperator shall make cppnpprhto adjust~
ments caused by such jolmder, withoul any retroactive adjustment of revenue.
22, COUNTIRPARTS: Thie agrecment nay be oxgeuted in azy number
of sovnbarpaxris, w cae of yhich needs to be axecutsd by all parties or may
be ratified or comsented to by soparate instrumant in writing specifically
referring hereto, and shall be binding upon all those parties who have
sxsouted such r. cunterpart, retification, or consent{ hereto with the same
force and effect as LIf all such parties hod signed the ssme docwment snd
regardless of whether or not it is sxecuted by all other perties owning
or claiming an interest in the lands within the above deacribed unit srea.
14 WITHESS “HERIOR, the undersigned partios hoereto have csused
this agresment o be exscutad as of the respsctive dates set opposite thedir

signatures,

TIELD IKCIAIR OIL NY dw:jy
ATTERTs SIRCIAT: & GAE COMPA}
o .'f.f g * ' .x %\
f..v',(w}-’;..:‘ .J.v.. . ot R . - }:{y
fesintant Cecrateyy - Vice-Preside
Addrase: 901 Faly Suilding
Pate: ¥Fort Yorth 2, Texas

S et e P e

UHIT OPERATOR AND SWORKIHG INTHHFSE
GHEER

~13=



HORKING INTEREST UNNEMS

A3TESSF ) CIYIES SERVICE OIE CONPR Y

mmmcx By . M‘NE
%, C. Bovnsl Attorney-in~Fact

[EEG

Rk 10000 0000000ODXU XXX Addrese: Partlesvilie, Oklahema

SRELL OIL COMPAKY

m .
é 5 ;/az - é;mnt

_ Addresg: Petroleum Fullding
n-mgm./@% A Midland, Texas -

v

STATE OF TEXAS §
COUNTY OF TARRANT 3
The foregoing imstrument wes ucknowlsdged before me this
etl s srids » V9L Gy Pe Co BEGUKE, Vice-President

T

2
of SICLATH OJL & GAL COHPARY, & Melrnv corporation, om benulf of sald

corporation.

My commission expires:




STATE UF OKLAHONA g
COUNTY OF TULSA 7
. The foregoing instrusent was uimvvl,dgad b,/:,rc »e t%‘ ‘ZZ CZ{

dq/of\J » l?qb W . ; zf prx/tf 4 /,m,w__,_,.
Va7 of SXELLY OIL COMPANY, & Delaware corporstienm, on
bdehalf of said corperation. /. , , %/

T - & /

My comuiselion expires:

KA WL RS

(513 mapt niome p auraae s i

BA et iae
AT O
Y LETATG

STATE OF OKLAHOMA i
a8
WASHINGTON COUNTY

Ca MCMW of Aﬁﬂ&‘mat 1956, before me parsonally appeared
i, e ~, to me knownm to be the person who execuied the foregoing

instrument as Attorney—in-Fast in behalf of Cities Service 0il Company, and acinowledged

that he executed the same as the free act and deed of said Cities Service 01l Company.

) Botary Publie

My Commission Expirest

/ - 7
gi:g/g / Preside{t of SHRELL OII COdPANY, a Delaware corpeoration, om
bahalf of ssid corporation.

?4; /c)omitsi.on expiross

et L LTS
>
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CERTIVICATE UF APPRINAL
BY COWIL. SIONKR OF PUBLIC LANDS, STATE OF WEW MEXICO
GF UHIT AGRE:HENT FOR DEVELOPMINT AND OPERATION
CF DFAUAN UNTT AREA, LYA COUNTY, NE# WXICO

" There having baen presented to the undersigned Commissionsr of
Publis Lands of the State of New Mexico for axsmimation, an agreement for
the development »d oper2icr «F e Ciuman Unit Area, Ieas County, kew
Maxico, dated the dq of R s ia which
finclair 011 & Gus Compary, a corporation, is designated as Operstor, amd
wiiich has bsen exeeuted by various perties owuing and holding eil snd gas
leapes smbracing lsnds within the Unit Ares and upon exaximeiion of sald
Agreesment, the Commizsioner finds:

{a) That such Agreement will Lend to prosote the comservstion
of oll and gas and the better utilisatien of reservoir
oxergy in said field;

(b) That under the cperations proposed, the State will receive
ite fair share of the recoversble cil or gas in place wder
its land i{n the ares affected;

(c) That the Agresment i3 ir other respects for the best interest
of the Stats;

{d) T™hat the sgresment provides for the unit opsration of the
field, for the allosation of prodwction, sal the sharing
of procesds from a part of the ares covered by the igree-
ment on an sereage basis as specifisd in the Agreesent.

: NOW THERBFORK, by virtus of the authority conferred upon me by
the Lawe of the Ftate of New Mexico, I, the undersigned Commissionsr of
Piblis lLande cf the State of Wew isxico, for the purpose of mere preperly
conserving the ofl and gas resowrces of tho State, do herehy comsent teo
and spprove the above referred to Seamen Unit Agresmsnt as to the lamis
of the State of New Maxico cowsitted therets, and all oll ani gus lsaaes
embracing lands of the Stats of New Mexioo comsitted to sald Agreemsnt
shall be and the same are hersty amended s5¢ that the provisioms thereef
ﬁnmumwuumotuuunuwsmnsutmum
seoondary ierm of eacsh such lesse as to the lands within the unit
ares will be extended, insofar ss necessery, to coincide with tae term of
Unit Agreessnt, aud in the svent the term of said Unit ‘greemsnt shall
mvidod therein such extension shall also be effective to
nd the ters ¢il and gas lease embraeing lends of the State of
Mexico committed %0 said Unit Agreement mhich would otherwise expire,
o ooinoide with the extamied term of such Unii Agresmsnt.

IK BITHESS OHIREUF, this certificats of approval is executsd as
the day of 5 19 .

Comaissionsr of Publlc 1ands of the
Htate of New eoxico




CSinplorr) Sixcram O & Gas CoMpany
v 4 PO, Box 1470 ..
P Y I

MIDLAND. ‘FEXAs 7 o e

June 20, 1963

MiIDLAND DivisioN

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Honorable E, S. Walker Re: Case ¥o. 1023
Commissioner of Public Lands Order No, R-780
State of New Mexico Segman Unit
Santa Fe, New Mexico Lea County,

Attn: Unit Division New Mexico
Gentlemen:

In compliance with Section 3(b) of the Order of New Mexico Oil Conservation
Comnission approving the Seaman Unit, which order is dated March 29, 1956, the
following information is furnished with respect to operations in the unit area.

We have drilled and completed six unit wells on the Seaman Unit, All but
ons of these wells have now been committed to secondary rascovery units. The
Seaman Unit, Well No, 1, is not subject to any secondary recovery opesrations.
This well has a daily average production of zero and a calendar day allowable

of one barrel.

The Seaman Unit, Well No., 2,was plugged and abandoned on March 18, 1960,
in the Queen formation. Seaman Unit, Wells Nos. 3, L, and 5, were committed
to the Kemnitz-Wolfcamp secondary recovery unit, effective June 1, 1961.
Seaman Unit, Wells Nos, 6 and 7, were committed to the Hume Queen Unit
effective May 1, 1963.

We trust the enclosed information complies with Section 3(b) of the above
referred to Order of the New Mexico 01l Conservation Commission., If there is
any additional information you desire, please advise,

Since all of the producing wells in the original Seaman Unit are now com-
mitted to secondary recovery units, and unit production is being reported by
the waterflood operators, we are wondering if it is still necessary to continue
to make these periodic reports as opsrator of the original Seaman Unit. We
would appreciate your advice in this connection.

Very truly yours,

SINCLAIR OIL & GAS COMPANY
/-

N7 /i

L{o fecbbe——

J. W. Jfckson

Division Exploration Supt,

JWJ:RI0sbje T
cc: Cities Service 0il Company

Skelly 0il Conpa
Shellinl Compga)n},rrw




ey

L o September 14, 1962

, SINCLAIR OIL & GAS COMPANY

0i1 Conservation Commission

State of New Mexico

Santa Fo, New Mexico

Honorable E. S, Walker RE: Case No. 1023
Commissioner of Public lends Order No. R-780

State of New Mexico B Seaman Unit

Sante Fe, New Mexico : Lea County, New Mexico

Attn: Thit Diviaion

Gentlemen:

In compliance with Section 3(b) of the Order of New Mexico 0il Conservation
Commission approving the Seaman Unit, which order is dated March 29, 1956, the
following information is furnished with respect to cperstions in the wmit sres,

We have drilled and completed six unit wells on the Seaman Unit and there
follows a tabulation of the daily average production from each of the wells snd
the allowable for each well for the month of August 1962,

DAILY AVERAGE PRODUCTION CALENDAR DAY ALLOWABLE

Sesman Tnit Well #1 0 bble, 1 bbl.
Seaman Unit Well #6 5 bbls. 7 bblse
Sezman Unit Well #7 2 bbhls, 6 bbls,

The Sesmsn Unit Well No. 2 was plugged and abandoned on March 18, 1960, in
the Queen formstion, Sesmsn Tnit Wells Nos. 3, 4, and 5 have been committed to
the Kempitg-Wolfcamp Secondary Recovery Unit, which became effective on Juns 1,
1961, after approval by the Commissioner of Public Lands by Certificate of
Approval dated May 16, 1961,

We trust the enclosed information complies with Section 3(b) of the above
referred to Order of the New Mexico 0il Conservstion Commission. If thore is
any additions] information you desire, please sdvise.

Very truly yours,

SINCLAIR OIL & GAS COMPANY

Division Exploration Supt.

RLO: gt

cc: Cities Service 0il Compsany
Skelly Oil Company
Shell ¢il Compsany




PO.BOX 1470 MIDLAND, TEXAS MU tual 3-2761

W SINCLAIR OIL & GAS COMPANY

September 15, 1961

o . .r; 4.;,:‘
0il Conservation Commission ‘w

State of New Mexico

Santa Fe, New Mexico

Honorable E. S. Johnny Walker Re: Case No, 1023
Commissioner of Public Lands Order No. R-780

State of New Mexico Seaman Unit

Santa Fe, New Mexico lea County, New Mexico
Attention: Unit Division

Gentlemens

In compliance with Section 3(b) of the Order of New Mexico 0il Conservation
Commission approving the Seaman Unit, which order is dated March 29, 1956, the follow-
ing information is furnished with respect to operations in the unit area.

e have drilled and completed six unit wells on the Seaman Unit and there
follows a tabulation of the daily average production from each of the wells and the
allowable for each well for the month of August 1961.

DATLY AVERAGE PRODUCTION CALENDAR DAY ALIOWABLE

Seaman Unit Well #1 0 bbls. 32 bbls,
Seaman Unit Well #6 7 bbls., 7 bbls,
Seaman Unit Well #7 1k bbls. 1L bbls.

The Seaman Unit Well No, 2 was plugged and abandoned on March 18, 1960, in the
Queen formation. Seaman Unit Wells Nos. 3, 4, and 5 have been committed to the
Kemnitz-Wolfcamp Secondary Recovery Unit, which became effective on June 1, 1961,
after approval by the Commissioner of Public Lands by Certificate of Approval dated
May 16, 1961,

We trust the enclosed information complies with Section 3(b) of the above
referred to Order of the New Mextdico 0il Conservation Commission., If there is any
additional information you desire, please advise.

Yours truly,
SINCIAIR OIL & GAS COMPANY

Sl Yol Ay
Jl' w. Jécks()n
JWJsRLOsDjc
cct Citles Service Oil Company

Shell 0il Compeny
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SINCITAIR OIL & GAS COMPANY

PO.BOX 197Q 4 ¢ 19 MIDLAND, TEXAS MUltual 3-2761
e v % il i
Conen ST R
TN N Ted
R L. ELSTON ) C S TINKLER
ICE PRES o i PAANATG - Wi .
v 8 O1ViSION MANAGER ,/_ September 123’ 1960 O.VISION EXPLORAIION SUPT.
0. G. SIMPSON P Jd. MEFFORD
ASSISTYANT DivISION WMANAGER ' /»‘ Q.VvISION PROOUCTION SUPT.
: F. © ROGERS
DLIViSION SAS & GAYS PRODLCTS SUPY.
011 Conservation Comnission Z
State of New Mexico s j;"(',aﬁ .

Santa Fe, New Mexico

e
Honorable lMurray Horgan RE: W
Commissionzr of Public Lands - er No, (]

State of New Mexico Seaman Unit
Santa Fe, New Mexico Jlea County, New Mexico

Atin: Unit Division

Gentlemens:

In compliance witn Section 3 (b) of tne Order of New Mexisco 0il Consarvation
Commission approving the Ssaman Unit, which Order is dated March 29, 1956, the following
information is furnished with respect to operations in the unit erea:

We have drilled and completed six unit wells on the Seaman Unit and thers fol-
lows a tabulation of the daily average production from each of the wells and the allows
able for each well for the month of Ausust 1960:

DATLY AVERACE PRODUCTION CALEXIDAR DAY ALLOWABIE
Szaman Unit Well #1 Shut=in 8=1-60 Held for Future Development
Seaman Unit Well #3 L5 bbls, 63 hbls,
Seaman Unit Well #4 110 bbls, 110 bbls,.
Seaman Unit Well #5 153 bbls, 163 bblse
Seaman Unit “ell #6 32 bbls. 33 bblse

In our last progress report letter dated lMarch 10, 1980, we advised that the
Ssaman Unit Well No. 2 had been plngged back to the Queen formation (I582') and we were
attempting completion in the Jueen fommation, Flease be advised our completion atiempt
was unsuccessful and this well was plugged emd abandoned on Marcn 18, 1950,

Yle trust the enclosed information complies with Section 3 (b) of the zbove refe
erred to Order of the New Ifexico 0il Conservation Commissions If there is any additional
informetion you desire, please advise,

Yours truly,

STNCTLTE 2IL 7 BAS COUEANY
y L

< K e PLEN ey

E10:hn Ca S Tinkler

cc: Cities Service Qil Gompany
Skelly 0il Jompany
Shell Gil Company
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eptember 10, 1959 C S TINKLER
D vt N £XRPFLORATION SuerT
G. O ALMEN, JR N . +.
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O WisION A% B GA% PRODUCTS $URT

OIL CONSERVATION COMMISSION
State of New Mexico

Santa Fe, New Mexico Re: Case No. 1023

Order No. R«T780
HONCRABLE MURRAY MORGAN Seaman Unit
Comsissioner of Public Lands lea County, New Mexico
State of Hew Mexico SO&G Seaman Unit Well #5

Santa Fe, New Mexico
ATTN: Unit Division

GCentlemen:

In compliance with Section 3(b) of the Order of New Mexico 0il
Conservation Commission approving the Seaman Unit, which Order is dated
March 29, 1956, the following information is furnished with respect to
operations in the unit area:

We have drilled and completed five unit wells on the Seaman Unit
and follows a tabulation of the daily average production from each of the
wells and an allowsble for each well for the month of Augnst 1959:

DALY AVERAGE PRODUCTION CALENDAR DAY ALLOWABLE

Seaman Unit Well #1 I

Seaman Unit Well #2 Shut in 6=1-59 held for future development
Seaman Unit Well #3 72

Seaman Unit Well #h 15k 15k

Seaman Unit Well #5 193 193

No further development has occurred since the date of the last pro-
gress report dated March 9, 1959. We trust the enclosed information eomplies
with Section 3(b) of the above referred to Order of the New Mexico 0il Con-
gervation Commission. If there is any additional information you desire,
please advise,

Yours truly,
STICLAIR OIL & GAS COMPANY

C, 3. Tinkler

AP ot

RLO: jeo G. B. Hallman, Alternate
ccs CITIES SERVICE 014, COMPANY Division Exploration Supt.
SKEILY CIL CCHMPaNY
SHELL OIL COMEANY
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pIviSION QAS 8 043 PRODUCTS SUPT

o1l Conservation Commission
State of New Mexico
santa Fe, New Mexico

Honorable Murray Morgan

Conmissioner of Public Lands

State of New Mexico

Santa Fe, New Mexico

Attn: Unit Division

Case No. 1023
Order No. R-780
Seaman Unit
Lea County, New Mexico
S0&G Seaman Unit
Well No. 5

Gentlemens’

In compliance with Section 3(b) ‘of the Order of New Mexico 0il Conser-
vation Commission approving the Seaman Unit, which Order is dated March 29,
1956, the following information is furnished with regpect to operations in the
unit areas ) v

WELL DESIGNATION: Seaman Unit Well No. 5

JOCATION: 660 feet from tbe South line and 1980 feet from the East
Tine of Section 2, P-16=S, R-33-E, N.M.P.M. lea County, New Mexico

COMMENCEMENT DATE: December 26, 1957

COMPLETTON DATE: Mareh 20, 1958

RESULTS: The Seaman Unit Well No. 5 was completed as a producing well
7ith a Calendar day allowable of 199 BOPD in the Wolfcamp formation,
from perforations 10,766 feet through 10,780 feet. On potential tests
this well flowed Wolfeamp 322 barrels of new oil, 40,5 gravity, no
. 21/6l inch choke; tubing pressure 350 pounds, casing
1,263/1, This well is still maintaining jts allowable.

We trust the enclosed information complies with Section 3 (b) of the
above referred to Order of the New Mexico 011 Conservation Commigsion, which




0il Conservation Commission Page -2. September 5, 1958
requires the Operator to file periodic reports covering subject Unit, 1f

Yours truly,
SINCLAIR OIL & gas COMPANY

C. S. TINKI®R

Bys '
- L) ORN

RLO/j jp

¢c: Cities Service 0il1 Company
Cities Service Building
Bartlesville s Oklahomg

Skelly 0i1 Company
Skelly Building
Tulsa, Oklahoma

Shell 0i1l Company
Petrolewm 1ife Building
Midland, Texss




S ik O, & Gas CoMmayy

1957 8gp i g P. 0. Box 1470
T il 8104 Midland, Texas

September 9, 1957

01l Conservation Comnission
State of New Mexico ’
Santa Fe, New Mexico

Homorable Murray Morgan
Comnissioner of Public Lands
State of New Mexico
Santa Fe, New Mexico

Attn: Unit Divigion

Ret Case No. 1023
Order No, R~780
Seaman Unit
S0&G Seaman Unit Well No. k

Gentlemens

In compliance with Section 3(b) of the Order of New Mexico Oi1
Conservation Coomission approving the Seaman Unit, which order is dated
March 29, 1956, the followimg information is furnished with respect to
operations in the unit areas

Well Designation: Seaman Unit Well No, L.

Location: 536,25 feet from the West line and 660 feet
from the South lime of Section 19, Township 16 South,
Range 3k East, NMPM, Lea County, New Mexico.

Commencement dates June 21, 1957,

Completion dates August 26, 1957.

Results: The Seamsn Unit Well No, L was completed as a pro-
ducing o0il well with a state allowable of 216 BOFD in the
Kemnity-Wolfcamp formations from perferations 10,656 through
10,682 feet.

We trust the enclosed information complies with Section 3(b) of
the abeve referred to Order of New Mexico 0il Conservation Commission,




041 Conservation Commission

. Septemr r 9, 1957
Honorable Murray Morgan

which requires the operater to file periodic reports covering the sub-
Ject unit, If there is any additional informatiom you desire, please

advise us,
Yours truly,
SINCIAIR OIL & GAS COMPANY
C. 4, Gudll
C. S. TINKLER
R1OQ:fyr

cce Cities Serviece 011 Coampany
Bartlesville, Oklahoma

Skelly 0il Company
Skelly Building

Shell 0il Company
Petrolewn Building
Midland, Texas




: December 4, 1956
In reply refer to:
Unit Division

,;;;T‘:'—"‘”

Sinclair Oil and Gas Co.
P. O, Box 1&70
Midland, Texas

Attention: Mr. C. S. Tinkler

Re: (%éaman Unit Agreement
n{t Yell No. 1

Géntlemen:

We are in recefpt of your report on your Seaman
Unit ¥Well No. 1, which you are in the process of recom-
pleting as z single zone producer from the Pennsylvania
Strawn section. Wwill you please furnish this office
with a copy of your C-105 at such time as this is com-

pleted.
- ¥Ye wish to thank you for your cooperation in this
matter,
Very truly yours, )
£. S. VALKER
Commisslioner of Public Lands
ESWtMMR/m

ccy OCC-Santa Fe
Mr. He F. Defenbaugh
Sinclair D1} and Gas Co.-~NMidland
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1956

Re: éeaman Unit ?
o, | Uni¢ ¥Wel]
Gentlemen: :

ng two Copleg °f youp
o discontlnue producin‘ Your
aman Unit Viell No. ; SO ags

o determ!ne
ugl completlon.

by the
Ober 29,

ek period,
rom vy

Commis Publie L
MMR /i
enc: =

CCy OCc.

Santa Fe




ﬁzm’(mg\m Onz, & Gass

q;mumy
) oarp3 P, 0, Box 70 -
DR BRI Midlang, Texas

August 27 . 1956
o1 Conservatgon Comission e f
State of New Mexieo e S /,, 2

ta Fe, New Mexieo T - -

Honorable E, s, Walker

4 Fe, New Mexico
RE: Cage No, 1023
Order No, R-780
Seaman Unit
SE/ Sec, 12, 5%2; & NE/) See, 13
R"33E,L°t' 3’ h and ‘g 2 Sw Sec.
7, Lots 1, 2, 3) h, 2 NW, and
E/2 Swfl See’ 18 and Lot 1, 2, 3,
Lk, &/2 m), 0d B/2 W/l See. 19,
T‘l&’ R.BhE
Lea County . New Mexic, ,
Gentlenen: |
In compliance wity Section 3 (b) or the Order of New Mexie,
Conservation Commission appreving man Unit which 15 dateq March 29, 1956,
the ollow:lng inromtion is furni shed Jou with Tespect to the test bProvided
for in the Unit Agr.eunt.
Well Des;ggtion: Sinelgjy 011 & Ggs Company Well #1 Seamapn Unit
Location. 660 foet from the South anq Bast iineg of Sectiop 13, raés
R-?T:Ti, Lea County, New Me ie
Date Actuay Driil Commenced: Mareh 27, 1956
sed De H

th: 4 depth Sufficient to test the Devonj an formation
fPproximately 1), s 750!




01l Conservation Commission
August 21, 1956
Page 2

Present Depth: The well was drilling at 13,890 feet in lime and chert
as of August 21, 1956. It has had two favorable drill stem tests so
fe~ as follews:

Drill Stem Test: 11,206'-281' Pennsylvanian lime, oil to the surface in
55 mimtes, flowed 1 winute and was shut in (no flow rate taken) Re-
versed out 20 barrels oil and no water, flowing pressure 1300-2520#.
Shut in pressure 3930#; estimated 56 feet of gross pay and L6 feet of
net pay, 18% salt water, 9.8 average porosity.

Drill Stem Test: 12,675-700' Pennsylvanian (Atoka sand), gas to the
surface in 22 mimtes, gas volume estimated at 5,500,000 CFPD, recovered
240 feet water blanket plus 690 feet of distillate, flowing pressure
1690-2315#, L5 minute shut in pressure 6925#, Atoka sand 12,658'-12,68L"'
In sddition to the above test we have also commenced the following:

Well Designation: Sinclair 0il & Gas Company Well #2 Seaman Unit

Location: 660 feet from the North and West lines of Section 19, T-16S,
R~3LE, Lea County, New Mexico

Date Well Actually Commenced: Augnst L, 1956

Proposed Depth: Test Devonian formation at approximately 14,750!, If
the #1 Seaman Unit is unsuccessful in the Dsvonian then this well will
be completed in the Pennsylvanian formatien

Present Depth: This well was drilling at 43L4O feet in anhydrite and
Time a8 of August 21, 1956, We do not anticipate any favorsble shows
until we reach the Pennsylvanian formation

We believe the above data fully complies with Section 3 (b) of the Order
of 0il Conservation Commission approving the Sesman Unit which is dated March 29,
1956. If there is any other imformation you desire, please advise,

Yours very truly,
SINCLATR OIL & GAS COMPANY

Richard C. Frawley
CST: gt



OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA F, NEW MIX.CS

April 11, 1956

Mr. Layton Webd -
Sinclair 011 & Gas Co.
Fair Building

Fort Worth, Texas

Dear Sir:

we énclose a copy of Order R-780 issued March 29, 1956,
by the 01l Conservation Commission in Case 1023, whieh was
heard on March 1st at Hobbs, New Mexico,

Very truly yours,

A. L. Porter, Jr,
Acting Secretary - Director
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Unit Division
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February 17, 1756

Sinclair Oi1 and Gas Co,
Falr Buildlng
Fort Worth, Texas

Re: Seaman Unit
Stnclair Oil & Gas,
Operator
Lea County, N. Mex.

Attentions Mr. Layton A. viebb
Attorney
Gentlemen:

Wve are enclosing one Copy of application
and two copies of the Seaman Unit Agreement,
which were approved by the Coumissioner of
public Lands February 17, 1956.

We are also enclosing Oofficial Receipt

in the amount of $30.00, which covers the

filing fee for the Ssamen Unit.

Very truly yours,

E. S. WALKER
Comm{ssioner of Publlc Lands

MMR/m
enc: i

ccy OCC~Santa Fe

4

j‘ 'Ii»’ o




SINGLAIR O & Gas Compaxyy

FormWorr , TExas
 February 2, 1956

LEGAL DEPARTMENT

Rew Mexico Oii Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

Attention: Mr. W. B. Macey

Re: Application of Sinclair 0il & Gas Company
for the approval of the Seaman Unit,
embracing 1522.05 acres, more or less,
located in T-16~S, R-33-E, and T-16-S,
R~3L~E, N.M.P.M., Lea County, New Mexico.

Gentlemens:

Enclosed in triplicate is the proposed Unit Agreement for the
Seaman Unit Area, Lea County, New Mexico, and application of Sinclair
0il & Gas Company for approval of said Unit Agreement,

You will note that we have requested that the hearing be held

before an Examiner, and we will greatly appreciate your setting this
application for hearing on the earliest possible date.

Very truly you

Lagfon A, Webb
Awtorney

LAW:1p
encls.
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LEGAL DEPARTMENT
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\i"‘iﬁw €n, & Gas Codeayy
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5. 34 FAIR BUILDING

FormWoRTM , THEX.A8

March 8, 1956

0il Conservation Commission
State of New lexico

P. 0. Box 871

Santa Fe, New Mexico

Attention: Mr. W. B. Macey

Re: (Seaman Unit )
Lea County, New lfexico.

Gentlemen:

Enclosed is executed copy of adoption and ratification
of the Seaman Unit by ir. Barl G. Levick, et ux, which we agreed
to furnish the Commission during the hearing on the application
for approval of the Seaman Unit., The Unit Agreement has now been
executed or ratified by all parties owning an interest in the Unit
Area,

Very truly yours,

on A. Webb
LAY:1p Atlorney
enclse
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0 ADOPTION AMD RATIFICATION OF
UXIT? AORBEVENT FOR SEAMAN ONIT,
LtA COURTE, WX W:YICO

In ccasideretion of the swention ¢f 83 Unll sivesmnul for the develop-

ment and operatien of the Jsazaa Uall, Lea County, New Nexice, dy Sinclalr Uil
& Gan Compa-y, 88 Uwis opareter, and sthere, in fora sppreved by the Commissionsy
of Publie Land of \he S4ata of New Mexise, the uwndsruigead owness of lemde o
{atarests in lands or reyelhien or other interests ia produstien sovered by ssid
Uuit Agresasnt erely severally, sseh to the extasd of als partieular
or interest, consent 40 the insluwsion of ssid lamds within (he Unit Ares therein
defined, sppreve snd adopt Vhe tarws of said Unit dgreemsnt a8 spplisabls o seid
savers) lands amd intereosts, agres tiat e drilling snd developmat requiremsass
all Jecsss and othar sentrusis ia suieh their sewversl righia sad interests ape
weoated sr Safined siall e desand fully perfermsd by perforamnes of Lhe provisiene

ssid Unit Agresmsnt, snd agres that payaent for er delivery of (widehever may
bs required umdar prier agreewsats) oil and of Lue preessds of gas duly sads upeh
\he basis of preduciion allscated undsr 3aid Umih Agresmsnt 16 She paritenlar lands

wh rights or

A

48 or iatewesis apply, regardless of sstusl predestion therefres,
shell ovustitule full perfurmanee of all suth chligetiuns ic the undervigasd

Audresg:

exinting uvndar sueh lsases or Mimr ocentraste.,
f
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ACKNGSLABOY: BT FOR WATURAL PrH8. NS
Yor use 1n Arisone, Colorsde, ldaho, dontama, Nuw dexice, Utah, and Nyomlry

ETMIC OF gr&w précico ) 55
couwtY f houas §
I, she uneeraigeed Notary Fuilic, ce hereby eertify thet on the &313

day of 19 vZ , perecually avd in parsea appeared
el % SMd Flianie S Aevich Ble-ber wife-bet-
£ mmié'i-i\,mmmifymu-uu

e peresn . desGribed in and uhe emesnied the feregeing inetrusent sod wbese

e S A8-ere ssbtaerided \erete and acknowlsdged to 26 that oigned,
sesled, Savcuted and dslivered the sace 88 YAe ' fres asd velusiery/set smd
doed far \he uses aad purseses thareia specified and sed forih.

Given wader wy head and Motarial sesd this 2%/ ﬁ'dty of zzdm,..yg ’

19 Jb&.

Wy semmissisn sxpires:

o /

ACKNOALEOGRENT POt NATUARAL PRREINS
For use in Arisens, Celeruds, Wyeaing s ldahe, lowtans, Hdes Naxise 4 Utah, -

STAYR OF )
} S5.
COUNTY OF » )
I, ¢ undarsigned Nctary fublis, de hereby eertify that on the
day of + 39, peresmally snd ia persem s dsared

and io-har
wifo-husBand the signey __ of Lhe adeve InStressnt, S84 DrecRally keown to me
%o b8 the person  deseribed im and who sxscutod tha ferepsing inetrmmmat amd
whose Rene To-are subsarited tharets and sckmowlodged to me that
signad, sealsd, exsouted amd delivared the ssns as free amd voloniary
88t snd deed for $he uses and purpeses thorein upseiliied ant set forth.

Given umder xy hand and Hotariel seal this day of

9.

tary Taby v 7
iy coxmissiou explress f: ¥ 10, whose place of residence
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REFORE THE

- AN S - -

OiL CONSERVATION COMMISSION

Hobbs, New Mexico
March 1, 1956

IN THE MATTER OF:

Case No. 1023

\_’vsfvvvvv

TRANSCRIPT OF PROCEEDINGS




BEFORE THE
OIL CONSERVATION COMMISSION
March 1, 1956
Eobbs, New Mexico

Application of Sinclair Oil and Gas
Company for an order granting approval
of the proposed Seamsn Unit Agreement
consisting of 1522.05 acres of land, more
or less, in Lea County, New Mexico.

)

}

}

)

)

)

_ )
Applicant, in the above-styled cause, secks )
an order granting approval of the proposed )
Seaman Unit Agreement embracing 1522.05 }
acres of land, more or less, in Lea County, )
New Mexico, consisting of the following )
deseribed acreage: )
)

Township 16 South, Range 33 East )
SB/4 Section 12 )

)

)

)

)

)

}

)

)

)

)

SE/4 & NE/4 Section 13
SE/4 & NE /4 Sactlon 24

‘Gase No. 1023

Township 16 South, Range 34 East
Lots 3 & 4, E;Z BW?‘i Bection 7
lots 1,2,3, &4, E/2NW/4 &
E/2 8W /4 Section 18

lots 1, 2,3, ¥4, E/2NW/4, &
E/2 SW/4 Section 19

BEFORE:
Warren W. Mankin, Examiner

TRANSCRIPT OF HEARING

EXAMINER MANKIN: The next case is Case 1023, the application of Sinclair
Cil and Gas Company, for an order granting approval of the proposed Searman Unit

Agreement in Lea County, New Mexico.

MR. WEBB: Mr. Examiner, 1 am Layto: Vebb of Fort Worth, I would

like to make a brief statement for the record. I have one witness, Mr. Larry Seaman,



2.

our Division Geophysicist, to have sworn in. The proposed Seaman Unit contains
1522.09% acres located in Townehip 16 South, Range 33 East and Township 16
South, Range 34 East. It is all state land. There are four leasekoid owners,
pamely cinclair who is the unit operator under the agreement, and Cities Service
01l Company, Skelly Cil Company, and Shell Oil Company. The unit agresment
has now been completely signed including the over-riding rovalty owner who is Mr.
Earl Levick of Roswell and he has drawn his signature up and the unit agreement
has been approycd by the Commissioner of Public Lands, State of New Mexico, on -
February 19, 1956. I might state that this unit agreement follows in substance the
form of agresements which the Co:ﬁmicoion has approved before. As I said, I have
one witness, Mr. Seaman.

LARRY SEAMAN

worn, testifled as follows:

L 3}

Called 23 3 witness, baving fivst been Jduly

DIRECT EXAMINATION

By MR. WEBB:

2. One further statement that ! would like to make is that the over-riding
royalty owner is under Sinclair's---one of Sinclair’s leases and I do not at this time
have an executed copy of the consent but if they care for an executed copy, I will
furnish the Commission with it just as soon as we can.

State your name please:
A, L. O, Seaman
Where do you live Mr. Seaman?
Fort Worth.

Q.

A

Q. And by whom are you employed ?
A. Sinclair Oil and Gas Company
Q.

And in what capacity are you employed ?




A. Divieion Geophysicist.

Q. 1Ir your position as Division Geophysicisi in the Fort Worth office do you
have charge of geophysical exploratior {n New Mexico?

A. Right, -

Q. And thats all of the State of New Mexico, is that xight sir?

A. No, not the West half.

Q. Of Lea County, New Mexico?

A. Yes.

Q. Have you ever testified before this Commission?

A. No. |

Q. If you will state briefly your education and experience ard background
for the Commissicn, please.

A. I gradusted from Oklahoma University in 1925. 1 worked for Shell Ofl
Company before going to work for Sinclair, 1 have worked for Sinclair for 29 years.
Q. And your work with Sinclair has been with geophysical exploration

primarily, is that correct?
A. Primarily, since geophysical work atarted and exclusively since geo-
physical work stimted in the United States.
Q. Mr. Seaman, you are famillar with the area covered by the proposed
Seaman Unit, are youw not?
A, Tam.
Q. It covers land out of Township 16, Ranges 33 East and 34 East?
A. Thats right.
Q. Have you had occasion to---may I ask you this question. Have you or haas

there been accomplished under your supervision a geophysical survey of this area?



rvey made?

A. Yes.
Q. And py whorm was that geophysical B
A. A contract compan/s M.Y. Geophysical Company:
e was this adone?

rd appro:dmatc\y what dat

the '.t",lddle ¥ 1%

AL would $3Y
Q. And what method of geophytical gurvey was-"""
A. Reflection aei-mogrtph.
Q. Would you vriefly explain to the wrxuineT and to the Commiuion the
pduted i this area?
detalled gelsmic

t 4150. Our
We drilled--~

A. RoughlY. this ar
optrol wa# app
s around 240 feet.

roximatcly a

the density of ¢

depth W3
n our geophone was 1760 fe

read iength ©
S1E eqnipmegt at 18 geopb

The $P
ones PeF trace.

We used 24 place

mechan
of this geophysical gurvey P

re?

ou taken the results and iﬁterprcud

Q. Ard, 1 hand yoU what nss heen marked a.pplicant‘s Exhibit MNo. 2 and ask

ument i3 ?
aph map and it i

¥ contourad in time.

you what this instr
A. This ie 3 contoured reflection g eiamograp
otice on the top of the contouz 18 1. 680, thats

The time element there,




one second and £80 thousauds of 4 jecund. That ia the time that it took the seismic
wave to go from the surface down to the top of the Devonian and back to the suriface,

2. Excuae me. This map was made by you or under your supervision,
iz that correct?

A. Yes. The contour interval there converted to feet or time, in other
words, converted to feet an what you would call a section of this map is 75 feet
plus or minus. We detzrmined that from knowing the velocities of the seismic
waves in this area. The pic_tgre as a2 whole has approximately 250 feet plus or minus
cloaurc_. the interpretation was with the fault on the east side and the structure being
on the downthrow side of this fault and a portion of the closure being controlled by
that normal downthrow fault.

Q. Mr, Seaman, your interpretation of this seismic reflection survey which
you have placed on the ownership plat for the unit area, the unit area outline is
shown in green there, would you say that the unit area does or does not embrace
substantially all of what you consider the Devonian geological feature to be in this
particular area?

A. Yes, in our experience with the geophysical structures in New Mexico,

I would say that we feel like we have :very well covered what would be Devonian
production, if we get Devonian production,

Q. And do you feel that the size of the Devonian structure as you interpret
there, that a unit operation such as we have proposed here would be beneficial
in the industry and would prevent waste and promote the best ultimate recovery of
oil and gas?

A. Yes.
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MR. MONTGOMERY: Mz. SeamdTs does the unit provide for expansion
the unit?

or the reduction in the size of

id that this

A. Yes.
ad for sure {f you 83

didn't understs

MR, MONTGOME&Y'. And 1l

plus of minus 75 feet.

was correct to
A. Yes, pln’mimu 75 feet 28 D

of Lea County.

control in this part
NTGOMERY:

1 would ony 250 plus oT minus.

MERY: Thate 3
questions of the
record 1 would
ment and Exhibit
s been superimpoud

MR. MO pid you state bow
A.
MR. MONTGO
MR. MANKIN: AnY other
purpose of the
;uted unit agree

reen OR which ha

11 1 have.

witness ?
like to introduce appiic ant's

MR, WEBB: For the
2 beinghe

Exhibit 1 being tbe 6X€

Exhibit 1 and 2,
ownership plat showing the unit ared outlined io 8
aman cap

n contour map-
w whether Mr. Se

a refiectic
MR. MANKIN 1 don't kno

can answer it. T

. Ihave one question,
en provided in this--

iause has that be

he segregation c
ed, 1 believ®

e has beend provid by the

answer it of you

gre gation claus
proviso

A. Yes, sir. The se
usual form. 1 will state what it is. tin 2 complete segregation with the
1 with----0on jand embraced within the iez2se, whether within or

pletely segtegated‘

that 3 drilling wel
area will hold the

Otherwise {t s com

entire lease.
zen approvcd

without _the
MR, MA NKIN: S se was-~~-ha? b

ner of Public Lands

ra egregation clau

-.--a--oo-o

o that particula
which ordinarily requests guch &

nep requires:

by the Commissio
it is the clause which the Commiseiom,

MR. WEBB: Yes,

And he has approved it as guch?

MR. MANKIN:

p: On February 19th, I believe.
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MR, MANKIN: Are there any furiher gquestions of the witness 7
MR. WEBB: The osiginal location as shown in the unit agreement is shown

20 b‘ 660 ‘.et f!om----------

MR, SEAMAN: From the South and East lines of Section 13, 16 South,
33 East.

MR, WEBB: Alright fine, Thank you.

MR. MANKIN: Is that a change from the original?

MR, WEBB: That was the original location and upon survey it was determined
that that fell 3 feet bff of state highway ri.ht of way. Is that not correct, Mr. Seaman?
Ard it was changed and I am advised with the consent of the local office of the Com-
mission. I don't know that for sure, but I was advised~----~to 580 from the South-~«-

MR, SEAMAN: ! understood 550--<~=~-

MR, WEBB: 550 from the South and 660 from the East.

MR, MANKIN: It was changed 110 feet to conform withe-eecas

MR, WEBB: Yes.

MR, GURLEY: That was part of the unit agreement, was it. Well did the
agreement state where the well was to be-~---- .-

MR, WEBB: Yes, sir. And perhaps I had better introduce photaoctatic copies
of the wires from the various non-operators agreeing to the change in location.

MR, GURLEY: You received permisesion from all of them did you to that
effect?

MR, WEBB: Yes, including the over-riders and all,

MR, MANKIN: Ihave one other question. What is the---] am sure that the

application and agreement states the depth of the well, but for the matter of the



record here what was the proposed depth to properly test the Devonian?

MR. WEBBE: Its for fluid, ar essentially {t is for fluid in the Devonian

not to exceed-~-----

MR. SEAMAN: 14.5 ¢7 i15--nx

MR, WEBB: 1 will check~«-its to a depth sufficient to test fully the
Devonian formation or to 14, 750 feet which ever is ’the lesser depth.

MR, MANKIN: Alright eir. Is there any further question of the witness ?
1 believe you previcusly entered Exhibits 1 through-----

MR. WEBB: Six.
MR, MANKIN: Did you ask that the last Exhibit be entered ?

MR, WEBRB: Yes, I would like for the purpose of the record to enter

Exhibits three through six.
MR, MANKIN: M There objection to the entering of Exhibita 3 through &7

I am net sure {f we entered one and two, but if we didn't, is there objection to that?
If not Exhibtts ! through 6 will be so entered. Is there further quastion of the witness ?

If not, the witness may be excused and we will take the case under advisement.

STATE OF NEW MEXICO )
) ss

COUNTY OF SANTA FE )

1. Joan Hadley, do hereby certify that the foregoing and attached transcript
of proceedings before the New Mexico Of] Conservation Commission Examiner at

B> bbs, New Mexico, is a true and correct record, to the best of my knowiedge,

skill and ability,
Dated at Santa ¥e, MNew Mexico this 218t. day of March, 1956

e 7/
_////W/7 WMZ/@*~







BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

(IN THE MATTER OF THE HEARING
{CALLED BY THE OIL CONSERVATION
|

1 COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF
CONB IDERIKG:

i

f CASE NO. 1023
| Order No. R-780

,m APPLICATIONR CF BINCLAIR OIL
AND QA8 COMPANY FOR THE APPROVAL
|OF TRE SEAMAN UNIT AGREEMENT ,
EMBRACING 1,52%2.08 ACREE, MORE
OR LESS, wcrm: I¥ TOWRSHIP 16
SOUTH, nm 33 EAST AND TOWNSKIP
16 som. RANGE 34 EAST, NMPM,
LEA COUNTY, MEW MEXICO.

f ORDER OF THE COMMISBION

i
4
1

|

'BY THE COMMISEION:

This caume came oa for hearing st 10 o'clock a.m. on
March 1, 1856, at Eobbs, New Mexico, before VWarren W. Msxkin,
iRxaminer duly asppointed by the 0il Conservation Cosmission ot Rew
iMexico, in accordamce with Rule 1214 of Order R-681.

: WO¥W, on this 291; day of March 1958, the 01l Conservati
Commisgion of MNew Mexicov, R guorum being preseat, bhaving considsred
ithe application, the svidence presented,; asnd the recommendations of
the

Examiner, Varren W, Mankin, and being fully advised in the
premises,

PINDS

{1) That dus public notice having been given as
raquired by law, the Commission has jurisdiction of this cause and
the subject matter thereof.

L

{2) That the proposed unit plan will in principle
‘tend to promote the conservation of oil and gas and the prevention

O

‘of waate,

it i
£} L
Hi

I

IT IS THEREFCRE ORDEREY:

Sectiocn 1. That thie oxder shall be known as the
SEAMAN UNIT AGREEMENT ORDER

i Section 2. (&) Thet the project hereip veferxed to
ishall be known as the Seamsn Unit Agreemeni and shali hereaftex
ibe referxed to az the "Project”,

' (k) That the plan by which the project ;
‘shall be operated shall be embraced in the form of & unit agrecaent .
‘foy the developmenit and oporation of the Seaman Unii Avea, vefarred.
to in the petitionoxr's petition and filed with said petliion, and
“such plan ghall be known as the Beaman Hnit Agreament Plan,



Order No, R-780

Section 3. (a) That the Seaman Unit Agvesment Plen
shall be, and Hereby 18, approved in principle as a proper cop-
sexvation measure; provided, however, that notwithetanding any
¢f the provisions contained in said unit agreement, this approval
shall not be considered as waiving or relinquishimg in any manner,
any right, duties or obligations which are now, or may hereatter,
be vested in the New Mexico 0il Conservation Commiszsion by law '
velative vo the supcrvision and control of operatiouns ixor exploraw
tion and development of sny labpde committed to ssid Seaman Unit
Agreemeut, or reiative to the production of oil or gas theretrom,

(b) That the unit operator periodically
shall file with the Commission a Scaman Unit Statenient of Progress
summarizing operations for the exploration and development of aay
lands committed to said Seamsn Unit Agreement. This statement of

progress shall be filed within 30 days after the expiration of e&ci

six aonthe during the term of ths unit agreement, and shall contai
such pertinent data as may be ancceszary for the Commimsion to detei

‘mine the progress being made 1in the Sesman Unit Arex.

Secxion 4. That the Unit Area mhall bs:
KEW MEXICO0 mxycmz. MERIDIAR

TOWKSHIP 16 SOUTH, RANGE 33 RAST
ection 12

8E/4 and KE/4 Section 13

SE/4 and NE/4 Section 24

TOWNERIP 16 SOUTH, RANGE 34 EAST

Lots 3 and 4 and A ection 7

lots 1, 2, 3, and 4, B/2 XW/4, and E/2 8W/4
Section 18 ‘ 4

Lots 1, 2, 3, and 4, £/2 NW/4, and /2 8¥/4
Section 19

contalning 1,522.050 acres, more or less.

fection 6. That ithe unit operator shall file with
the Commismion an executed original or executed counterpart of the
Seaman Unit Agreosment within 30 deays after the eifective date

thereof,

fection 6. That any party owning rights in the
unitized substances wbo does not commit such rights to said unit
agroement before the cffective date therecf, mey thereafter
become & party thersto by subscribing to such agrzement orx
counterpart thersof, or by ratifying the same. The unit operator
shall file with the Commisxsion within 30 days an origingl of any
such counterpart of vatification,




s
- Order No. R-780

g Section 7, That this order shall becoms effective
! upon approval oY sald uUnit agreement by the Cmiuxomr of Publie
| Lands of the State of New Mexico and ghall terminmzis i e nd xyw
! ypen the Semminetioy 52 gaid unit agreirar*, Tue ias opera
shall immediately wotify che Commission im writing of cnch teraina~

tion.

DORE at Santa Fe, New Mexico on the day and year
hereinabove designated.

STATE OF XEW MBXICO
OIL CONSERVATION COMMIESION

?-‘A»M
.DEK!‘ SIMMS , Chtirnsn

/

/_

’///LZ‘Z/ "(L_4‘__/
3 8. fiimn, Membor
O D 7 dace

W, B. MACEY, Membe: and Sacretary
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING A A \;;@’
CALLED BY THE OIL CONSERVATION ,ﬁ”:yi_fz Y
COMMISSION OF THE STATE OF NEW £
MEXICO FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 1023
Order No. R- 780

THE APPLICATION OF SINCLAIR
OIL AND GAS COMPANY FOR THE
APPROVAI. OF THE SEAMAN UNIT
AGREEMENT, EMBRACING 1,522.05.
ACRES, MORE OR LESS, LOCATED

IN TOWNSHIP 16 SOUTH, RANGE

33 EAST AND TOWNSHIP 16 SOUTH,
RANGE 34 EAST, NMPM, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 10 o'clock a.m, on
March 1, 1956,at Hobbs, New Mexico, before Warren W. Mankin,
Examiner duly appointed by the 0Oil Conservation Commission of New
Mexico, ih accordance with Rule 1214 of Order R-681.

NOW, on this day of Z.Z'&_“iéf 1956, the
0il Conservation Commission of New MexXico, a quorum being present,

having considered the application, the evidence presented, and
the recommendations of the examiner, Warren W. Mankin, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required

by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the proposed unit plan will in principle,

i tend to promote the conservation of oil and gas and the prevention

0of waste.

IT IS THEREFORE ORDERED:

Section 1. That this order shall be known as the

SEAMAN UNIT AGREEMENT ORDER

Section 2. (a) That the project herein referred to

f shall be known as the Seaman Unit Agreement and shall hereafter

! be referred to as the’ Project’
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(b) That the plan by which the project shall be

operated shall be embraced in the form of a unit agreemenf for

the development and operation of the Seaman Unit Area, referred
to in the petitioner's petition and filed with said petition, and
such pian shall be known as the Seaman Unit Agreement Plan.

Section 3. {(a) That the Seaman Unit Agreement Plan
shall be, and hereby is, approved in principle as a proper
conservation measure; provided, however, that notwithstanding
any of the provisions contained in said unit agreement, this
approval shall not be considered as waiving or relinquishing
in any manner, any right, duties or obligations which are now,
or may hereafter, be vested in the New Mexico 0il Conservation
Commission by law relative to the supervision and control of
operations for exploration and devel opment of any lands commitied
to said Seaman Unit Agreement, or relative to the producticn of
0il or ga§ therefrom.

(b) That the unit operator periodically

shall file with the Commissionﬁ a Seaman Unit Statement of

Progress, summarizing operations for the exploration and develop-

ment of any lands committed to said Seaman Unit Agreement. This

statement of progress shall be filed within 30 days after the
expiration of each six months during the term of the unit agree- ! -~

ment, and shall contain such pertinent data as may be necessary

for the Commission to determine the progress being made in the

Seaman Unit Aivrea.
Section 4. That the Unit Area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

TOWNSHIP 16 SOUTH, RANGE 33 EAST
SE/4 Section 12

SE/4 and NE/4 Section 13

SE/4 and NE/4 Section 24

TOWNSHIP 16 SOUTH, RANGE ég EAST

Lots 3 and 4 and /2 SW/4 Section 7

Lots 1, 2, 3, and 4, E/2 NW/4, and E/2 SW/4 Section 18
Lots 1, 2, 3, and 4, E/2 NW/4, and E/2 SW/4 Sec. 19

:ontaining 1,522.05 acres, more or less.
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§ Section 5. That the unit operator shall file with the

i
| Commission an executed original or executed counterpart of the

:ESeaman Unit Agreemcat within 30 days after the effective date

5thereof.
i

i
: Section 6. That any party owning rights in the unitized

i , Py NOoT Comm iTs® Le- |
;substances who does4po¥mfj]such rights to said unit agreement‘fbre

g the effective date thereof, may thereafter become a pairty thereto
|
1 by subscribing to such agreement or counterpart thereof, or by

| ratifying the same. The unit operator shall file with the Com—

mission, within 30 days an‘ original of any such counterpart-or

i ratification.

Section 7. That this order shall become effective upon

! approval of said unit agreement by the Commissioner of Public Lands

of the State of New Mexico and shall terminate ipso facto upon

the termination of said unit agreement. The last unit operator

| shall immediately notify the Commissiong in writing of such

termination. ‘

DONE etc.




T
fMabee Roy
I"7-10.57

!
l
|
|
!
!

!
|
|

| )

I
)
!
{

Sinclair § 692
-1z

m UNIT OUTLINE

O TRACT NUMBERS \:\’*o
B"FO.‘".‘E' THE
OILCONS - wLTTUIISION

SRHTA ﬁ, U0
EX“ 811 Ko, 4 :

CASE _[[

L1

Ci mcs Servrce
0-57

4
®
4

Cities Service
10-10-

/ ,,,,C.(5<F*( .
V[ COPPIVRE I o

& RIFLECTION
S&ICI IC SLRvVEY
A1 sTaTE
HI Y‘)' R ,\‘ : o IT"
NDY MENIZO
£21-S
GAS coverny

C¥NEESHIP ppiv g

LEA COL’I-"I ",
PROJECT

T TNTr N
e SRV Al\.l.ré_

DEVCNI N




BEFORE THE OIL CONSERVATION COMUIISSION OF THE
STATE OF NEW MEXICO

IN THE MATTER COF THE APPLICATION OF
SINCLATR OIL & GAS COMPANY FOR THE
APFRGVAL OF T.E SEAAN UNIT, bBlBrACING

)

) CA ) -7

) SE NO. /¢ -
1522,05 ACRES, MORE OR LESS, LOCATED ) L

)

)

)

IN TOWNSHIP 16 SOUTH, RANGE 33 EAST, ORDER NO.

AND TONNSHIP 16 ‘SOUTH, RANGE 3L EAST,
N. M. P. M., LEA COUNTY, NEW HEXICO.

APPLICATION

— e e o wm s - - .

NOW COMRS Sinclair Cil & Gas Company, a iaine corporation with
offices at Fort Worth, Texas, and files herewith three (3) copies of a
proposed Unit Agreement for the development and operation of the Seaman
Unit Area, Lea County, New Mexico, and hereby makes application for the
approval of said Urnit Agreement as provided by law, and in support thereof
shows:

1.

That the proposed Unit Area covered by said Unit Agreement
embraces 1522,05 acres, more or less, situated in Lea County, New Hexico
and more particularly described as follows:

NEW MEXXICO PRINCIPAL MERIDIAN, NEW MEXICO

Te 16 S.y Re 33 E.

Sec. 12: SE—%—
Secs 13: SE3, NE%
See. 2h: SEZ, NEZ

Te 16 Se, R. 3L E.

Sece 7, Lots 3 and kL, EAS¥:
Sece 18, Lots 1, 2, 3 and ki, EjNi}, Eisw:
Sece 19, Lots 1, 2, 3 and L, E3N#:, miswk
2e
That all of the lands embraced within the proposed Unit Area
are State lands,
3s

That applicant is informed and believes, and upon such informa-

tion and belief states that the Unit Area embraces substantially all of




the geological feature involved, and that in the event of the discovery

of oil or gas thereon, the Unit Agreement will permit the producing area
to be developed and operated in the interest of conservation and the
prevention of waste of oil and gas.
Lo
That applicant, Sinclair 0Oil & Gas Company, is designated as
Unit QOperator of the Unit Agreement and as such is given authority under
the terms thereof to carry on all operations necessary for the developrient
and operation of the Unit Area for the production of oil and/or gas,
subject to all applicable laws and reguwlations, That said Unit Agreement
provides for the commencement of a test well for oil and/or gas within
sixty (60) days after the effective date of said Unit Agreement, and for
the drilling thereof with due diligence to a depth sufficient to test
fully the Devonian Formation, or to such lesser depth as unitized sub-
stances shall be discovered in paying quantities; provided, however,
that Unit Operator is not required in any event to drill said well to a
depth in excess of 1l,750 feet,
Se
That the development and operation of the Unit Aresz will bhe
conducted in accordance with a plan of development and operation having
the approval of the Commissioner of Public Lands for the State of New
Mexico; that under said Unit Agreement the State of New Mexico will receive
its fair share of the oil and gas; and that said Unit Agreement in all
respects tends to prevent waste and promote conservation of oil and gas.
e
‘'hat the names and addresses of all the working interest owners
other than Sinclair 0il & Gas Company are as follows:
Skelly 0il Company
Skelly Building
Tulsa, Oklahoma

Cities Service 0il Company
Bartlesville, Oklahoma

Shell 0il Company
Petroleum Building
Midland, Texas




L IR e

Te
That all of the working interest owners, except Cities Service
0il Company, have already executed the Unit Agreement; that the execution
of same by Cities Service 0il Company is expected shortly. That efforts>
are continuing to obtain commitmert to the Unit Agreement of »3" other
interests in the Unit Area. |
8.
That application is being made for the approval of said Unit
Agreement by the Commissioner of Public Lands of the State of New Mexicoe
9e
That within ten (10) days from the effective date of the Unit
Agreement, an executed copy of said Unit Agreement will be filed with thef
Commission,
WHEREF(RE, applicant, Sinclair 0il & Gas Company, prays that
this Commission set this applica’bion for a public hearing before an
Examiner, that notices be issued according to law, and that upon said

hearing, said Unit Agreement be approved by this Commission,

NAT. J. HARBEN
LAYTON A. WEBB
901 Fair Building
Fort Worth, Texas

Byf%éi/}%&&%

ATTCRNEYS FOR APPLICANT,
SINCLAIR OIL. & GAS COMPAKY.




