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olL CONSERVATION COMMISSION
p. O. BOX 871

SANTA FE. NEW MEXICO

yr. Janes E. Sverling
P.Qs Rox ‘066

Albuguerque, New Mexico

Desr Sir:

.| In venalf of your alient, Pacific Horthwest pipsline Corporation,
we encloss two gopiss of Order R-78l, issued april 16, 1956, by the
011 Conservation Commisslon in Case 1026, which was reard on March Tth
at, Santa Fe.

Very truly yours,

A. Lo Porter, Jre
Acting Secretary - Director
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OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

February 24, 1956

ATTENTION: Mr. T. Ao Dugan

Dear Sir:

Reference is wads to your letter of February 21, 1956,
pertaining to the drilling of an unorthodox location for your
Cox Canyon Well Mo. 8~8, loceted 1309 feet from the east line
and 1389 feot from ths south line of {ractional Section 8, Town-
ship 32 North, Range 11 Yest, Blanco Mesaverde Gas Pool, San Juan
County, Hew Maxico.

You are hereby authorized to drill this well at the location
designatod above pending the outcome of Case No., 1026 pertaining
to this location and unit to be heard before an Fxaminer at Santa
Fe on Harch 7, 1956.

Yery tiuly yours,

¥e Be Hacey
Sscretary - Director
WwMibrp

CC=UsS. Gaological Survey
PsQe Box 965
Farmington, HNew Mexico

¥r. Emery Amold

0il Conservatlon Comnission
Pe0s Box 697

Azbac, New Fexico




PACIFIC NORTHWEST PIPELINE CORPORATION

5131 West Main Strect
Farmington, New Mexico

/.
JL

ebruacy 21, 1956

Mr. Wo B. Macey

New Msxico 0il Conservation Commigsion
125 Msbry Hall

Capitol Building

Santa Fe, New Mexico

Dear Mr. Macey:

staked Cox Canyon Well 8-8 located 1309' from the east
line and 1389' from the south line of Section 8, Township 32N, Range
11W, San Juan County, New Mexico.

We have submitted an "Intention to Drill" to the local U,S.G.S. office
and we have received their approval subject to your approval. We are
now preparing location in the NE/4 of Section 17 and it would be to
our benefit if we could receive your immediste verbal approval to pro-
ceed with the construction ang drilling of the well in Section 8,

Yours v truly,

A e

T. A.
TAD:blm

¢c: Mr. W. R. Johnston
Mr. Les Truby
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LAW OFFICES OF
AL QFFICE BliiMs, MoDRALT., SEY2OUR, SPERZING & ROEAL
BIMMS BUILDING

ALBUQUERQUE, NEwW Mexico

JOHN F. SIMMS 18853104V
3. R, MOORALL

~ Py PR Sl 24
Auoj%ﬁﬁﬁrmol_}j Pl e Go
JAMES E.SPERLING
JOSEPH E.ROEML

OLURGE 1. RARRIS, uR.

VANCE MAUNEY

DANIEL A SISK
WILSON P HURLEY

TELEPHONE 3-4514
POST OFFICE BOX 466

March 8, 1956

Mr. Warren W. Mankin,

New Mexico 0il Conservation Commission,
P.0. Box 871,

Santa Fe, New Mexico.

Re: Commission Case No. 1026
Application of Pacific Northwest
Pipeline Corp. for approval of
non-standard gas proration unit

Dear Mr. Mankin,

I negiected to inguire at the hearing held March T,
1956 as to whether you desired the applicant to prepare a
proposed form of order. 1t is assumed that if the application
is the subject of approving action by the Commission that the
order will be patterned along the lines of the order issued in
Case No. 786 upon the application of Great Western Drilling Co.
pertaining to lands in the immediate area. If you do desire
that ve submit a proposed form of order please advise.

Very truly yours,

STMMS, MODRALL, SEYMOUR, SPERLING & ROEHL,

Wf

James E. Sperling.

JES/re
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< “ OOVERNOR JONN F. SIMMA
Cw

/{ " New borice

January 5, 1956

Pacific Northwest Pipeline Corporation
Simms Building :
Albuquerque, New Mexico

Attention: Mr. R. N. Richey
Re: Cox Canyon Unit Area

Gentlemen:

by the United States Geological Survey and by the CommissioneT
Lands of the State of New Mexico.

1. That the NE/4 of Sectiom 20, Township 32 North,
Range 11 West, which is within the Cox Canyon Unit

the unit area, thus forming a N/2 Section 20, Town-

of 320 acres.

ARG
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LAND ooumoun E. S WALKER o“' WVAT‘ON STATE OFEO
MEMBER
N ,@.o.....,.
! SANTA TE, NEW MEXICO

¢ TRE . esioR
S cm&&?\ i -5"?“‘3},\33,

‘ 5 t \; wo o -
" Lot v, Lt
;L e

LOGIST W.B. MACEY

SSCRSTARY SIABCTOR

\

San Juan County, New Mexico
1956 Plan of Development

This is to advise that the Plan of Development for the Cox
Canyon Unit Area, dated December 30, 1955, =as shigs date been approved
by the New Mexico Oil Conservation Commission, subject to like

approval

of Public

The approval 15 also subject to the following provisions:

ship 32 Nerth, Range 11 West drilling block consisting

2. That unorthodox spacing units comsisting of approxi-
mately 320 acres each be established for the two wells
to be drilled in the following described acreage: SE/4
Section 8; E/2, E/2 W/2 Section 17, Township 32 North,

—"
Lo
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January 6, 1956

Range 11 West, consisting of 648.20 acres, more or
less. Application for an approval of these unorthodox
spacing units shall be made in accordance ith the
Rules and Regulations of the New Mexico Oil Conser-
vation Commission. It is suggested that the two
unorthodox spacing units consist of the following

described acreage:

(a) SE/4 Section 8, Ef2 E/2 Section 17,
Township 32 North, Range 11 West.

(b) E/2 W/2 Section17, W/2 K/2 Section
17, Township 32 North, Range 11 West.

One approved copy of the Plan of Development is returned

herewith.
Very truly yours,
W. B, Macey
Secretary-Director
WBM:jh

cc: U. S. Geological Survey, Roswell
Commissioner of Public Lands, Santa Fe




PACIFIC NORTHWEST PIPELINE CORPORATION
_ Proki 3-3517 3 SIMMs BUILOING
.l ALBUQUERQUE. NEW MEXICO

December 30, 1955

Be: Cox Canyon Unit Acres,
San Juapn County, New
Maxico. PFLAR OF IEVE-
LOTWENT YOR CALRNDAR
YRAR 1956.

Bupervisor, -
‘ UWnited States Geologicsl Survey - . T
! Bepartheat of the Interior

oswmll, New Nexico.

Commissionsr of Public Lands
of the Btate of New Mexico
Gepitol Annex Buillding
m h, m .2130-

€11 Conservetion Commission
of the Btate of New Nexico
Capitol Anmex Building
faxts Yo, Nov Maxico.

Gantloxen :

¥
In complisnoce with Section 10 of the Cox Canyon Umit at, Pacific Borthwest
Pipelins Corporstion, as Wnit Operstor, is submitting this Flan of Bevelopment providing
for the complats development of the Cox Canyon Unit Area during the calesdar year 1956.

The first wsll is proposed for the XMt Sec. 20,

‘Pt fec. 80, T 32, R 11V, which is within the Cox Canyom Ul v

388, R 11¥, which is cutside the Unit Area, and thus fo e B} Sec. 20, T 32, R 11V
4rtlling Beoek consisting of 320.00 acres.

" Prior to drilling the seccad and third wells & reques: 5111 Sa mads to the New Hexico
€1 Consexvaticn Commission for wmorthodox spacing units otqzm 320.00

!
i

i

i
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¥

acres. The two Wlis will be located wyn screage descrided as Sec. 8; B¢, Sec. 17,
® 3880, R 11W, comsisting of 648.20 acres.

The above wlls ¥ill be drilled to intermediate casiag point with scaventiomal hydrenlic
rotery %0ols and the pay ssctiom will be drilled vwith gas tools. After runming prodmstion
casing thaxough the pay formation, the gas samds will e 2electively perforated and fruced.
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#r:  Cox Canyon Unil fAvnan -2~ December 30, 1955

If this development program is acceptabls, please signify your approval in the space
provided belov and return an approved copy to Pacific Northwest Pipeline Corporation.

: Copies of this drillirg program are being sent to the Working Interest Owners shown
on the attached sheet }

Yery truly yours,

APFROVED: DATR:
. Supervisor, United States Geological Survey

Subject to like spproval by the appropriate State officials.

APPROVED: N DATE:
Commissioner of Public Lands

Subject to like approval by the U.S.G.8. and 01} Conservation Commission.

.

JAN 51956

m | (J QZ)__MM DATE ;

0i1 Conservation Commission .
Subject to like approval by the U.8.G.S. and Commissioner of Public Lands.
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COX CANYOX UNTT
WORKING INTEREST OWNERS

Kl Paso Baturel Gas Company
P. 0. Box 1h92
El Paso, Texms.

Attention: Mr. R. L. Hamblin.

8inclair 0il & Gas Company*
P. 0. Box koO5

Albuguerque, Bew Mexico.
Attention: Mr. A. A. Keonig.

Colorado 0il & Gas Corporation
Denver Club Building
Denver, Coloradso.
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE #ATTER OF the Application of
PACIFIC NORTHWEST PIPELINE CORPORATION
for the approval of unorthodox gas

proration units consisting of Ve ey
Tots 1 and 2 and the S} SE} of Fractional Sl a0 ST
Section 8 and the BEY EF of Section 17, NO-\""1fé’“"“ -~

Township 32 North, Range 11 West, NMPM,
containing approximately 328.2 acres, and
the B} W he Wi Ei of Section 1
_ ¥y Townsnip 32 North, Range 11 West, NMPM,
{ consisting of approximately 320 acres,
Yall in Township 32 North, Range 11 West,
NMPM, San Juan County, New Mexico.
APPLICATION
1
Pacific Northwest Pipeline Corporation is & Delaware
corporation authorized to do business in the State of New
Mexico with offices in the Simms Building, Albuquerque, New
Mexico, and is the present owner and holder of gas rights
under Federal 0il. and Gas Leases bearing serial numbers:
NM 03189 (as to the lands above described in Section 8)
M 03190 (as to the lands above described in Section 17)
II
That heretofore the Commission in Cause No. 786 has
approved the application of Great Western Drilling Company by
its order entered in said cause establishing a non-standard
gas proration unit consisting of lots 3 and 4 and the S5 SW-
of Fractional Section 8 and the H% w% of Section 17, all in

Township 32 MNorth, Range 11 West, said non-standard gas proraticn

unit being adjacent to a portion of the lends described in this




application, and that a well has been drilled by éreat Western
Driiling Compeay at a location approximately 990 feet from the
south and west lines of said Section 17 as shown on Exhibit "A"
attached hereto and made a part hereof.
III
That Order_R-llO entered by this Commission establishes
320 acre well spacing for production of gas from the Mesa Verde
Formation in San Juan County, New Mexico.
Iv
That applicant desires to drill gas wells on said non-
standard units, such wells to be located respectively 1389 feet
from the south line and 1309 feet from the east line of said fractionala )
DA

Section 8 (lots 1 and 2 and S} SEL), and 1540 feet from the north line

[ LS
and 2430 feet from the east line of Section 17, said proposed locations

being indicated on Exhibit "A" attached hereto.
v
That this application is made pursuant to the suggestion
of the Secretary Director of the Commission contained in his letter
to applicant dated January 5, 1956 with reference to the 195€¢ plan
of development proposed for the Cox Canyon Unit Area by applicant
as Unit Operator.
VI
That the creation of the unorthodox spacing units proposed
herein is necessary in order that applicant will not be deprived of
its opportunity to recover its just and equitable share of gas in the
gas pool underliying the tracts of land which applicant seeks to have

included within the proposed spacing units as described herein.



VII
Applicant states that the consent of the United
States éeological Survey has been obtained to the creation
of the unorthodox spacing units proposed herein, as has the
consent of éreat Western Drilling Company and Pubco Develop-
nent Inc., cwners of interest in lands adjacent to the pro-
posed spacing units other than the applicant herein, such
consents being indicated by Exhibits 'B", "C" and "D" attached
“hereto and made a part hereof.
VIII
That applicant respectfully requests an examiner

hearing on this application as soon as possible.

Respectfully submitted,

PACIFIC NORTHWEST PIPELINE CORPORATION

. pd

} One of its Attornéﬁ

SIMMS & MODRALL
Simms Puilding
Albuquerque, New Mexico.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

IN REPLY REFER TO:

?.0.“672

Reavell, Nev Nexiee 4

Polrwary 10, 1956

Plcif ic brﬂlnot Pipsline Cerporstion
Ilw Kew Mexico

Attentions Mr, H. N. Richey
GCoxntlamens

Youwr plam of development dated December 30, 1955, for the
COxOu.vonUnitLru, Bow Mexioco, for the calesiar year 1956 has beea

on this date subject to liks approwval bty the appreiriate
'Stntoofllevlluieo officials and subject to the fellowing provisioms:

1, The M{ sec, 20, T, 32 N,, R, 11 ¥,, lying within the
Cox Canyon umit arsa shall be commmitised with the Wi
se¢, 20, T, 32 N,, R, 11 ¥,, lying omtside the umit ares’
to form a 320-acre drilling block,

sec, 8 and thl'}uc. 17. T. ,2'., R, 11'., ard
éb)nth; B sec, 17, and the Wi} see. 17, T. 33 ¥,

The lecatioms gimanlr. Domld L. Anderson
of yowr office ou Felwmry 7 for the walls %0 be drilled on the moa~
staniard gas prevetion unite listei in the furegoing appesar sstisfactery
-rh.uuoauu(a) is to be 1389 feet frem ths south lime amd 1309 feet
from the cast 1300 of see. & T on ) '
from the north lime and 2430 feet from the east lime of sec, 17,

One eopy of the approved plan is exclosed,

Enclosure

EXHIBIT "p"




EXHIBIT "C"

R C. TUCKER. rris PHONE  2-924%

February 6, 1956 ADDRESS RIPLY TO
[ LT ST
MIDLAND, TEXAS

Re: Cox Canyon Unit Area
Application for Non-Standard
Gas Pro-Ration Units

Peacific Northwest Pipeline Corporetion

Simms Puilding
Albuquerque, New Mexico

Attention: Donald L. Anderscn, land Department
Gentlemen:

This ie to advise that it iz agreeable with Great Western
Drilling Company for you to establish two (2) unorthodox
spacing vnits in the Cox Canyon Unit provided that it is
also sgreeable with Pubco Development, Inc. Said units
to consist of the followlng descrited -acreage:

Towmship 32 North, Renge 11 West
Section &: SE/4 '
Section 17: E/2 Ef2

proposed location 1389' from South line and 1309' from Bast
line of Section 8; and

Township 32 North, Rang: 11 West
Section 17: E/2 w/2 and W/2 E/2

proposed location 1540' frox Horth lire ani 2430' from East
line of Saction 17.

Yours very Lruly,
GREAT WESTFRN DRILLINC COMPANY
e '
P2 AN

/4//:1. A Garnt

W. L. Brown

Land Departument
W1B:me
cc: Pubco Developmeni, Inmec.

P, 0. Box 1416
Albuquerque, New Mexico

EXHIBIT "C"

Lok ma,
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EXHIBI P "D
—_—t "

Parm;o DE\'ELOP)IF:N'P, INg.
uux I’l!) ’

A Lnertrznqvn. Nxw ¥Mex-¢qo > ey
Fbruary 7y 1956

By letter of Februany 6, 1956, you have advigeq that yo,
Wish t5 make application for the establiahment for the rolloving
two Unorthodoy Spacing units,

(a) wanshi% 32 North! Range 13 West
Section B, SE;
Section 17, BiEd

(b) Ibwnshig 32 North: Rangg 1l Wegt
Section 17: Esws, W3ES

You aig, 8dvised tha: the following well locatiopns &re préposeq on
thezo unitsg, :

Nell o7 Townshjp 32 North, Range 1) West,
Sec, 17: 1550 prog Nortp line, 24301 from
East l.ineo

Jell g@ - Ibwnship 32 Nbrth, Range 11 Hést,
Sec, 8 13891 from Soutn line, 13091 from

Fast line,
This 14 to advige that this Company has no objections to
these non~standard E88 upj g and the loeations Proposeq ¢, be drilleq
upon thep, _ -«

Extra Copies of this lettep are furnished for inclusion
with your application to the 0il ang Gas Conservation Commission.

EXHIBIT "pv
SRS Y




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
SANTA FE, NEW MEXICO

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION
OF NEW MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 317
ORDER NO. R~110

THE APPLICATION OF THE OIL CON-
SERVATION COMMISSION OF NEW
MEXICO UPON ITS OWN MOTION FOR

AN ORDER AMENDING ORDER NUMBER
799 RELATING TO TEE BLANCO POOL,
SAN JUAN COUNTY, NEW MEXICO,
SPECIFICALLY INCLUDING SECTION
4-A CASING AND CEMENTING PROGRAM,
AND OTHER MATTERS.

ORDER OF THE COMMISSION

Y THE COMMISSION:

This matter came on regularly for hearing on October 23, 1951, at 10 a.m,,
at Santa Fe, New Mexico, before the 0il Conservation Commission of New Mexico, here-
inafter called the "Commission®.

WOW, on this 9th day of November, 1951, the Commission, a quorum being
present, having considered the testimony adduced and exhibits received at said hearing,
and being fully advised in the premises,

FINDS: (1) That due public notice having been given as required by law,
the Commission has jurisdiction of this cause, of all interested parties, and the sub-
Ject matter thereof,

(2) That this matter originally came up for hearing on petition of
the Blanco Gas Company for an exception to Seétion 4-A of Order 799, Blanco Pool
Casing Requirements, San Juan County, in Case Mumber 283, which Case Number 283 was
dismissed by Commission Order Number R-90.

(3) That evidence submitted and testimony received in Case Fumber
283 tended to show modification of Order Number 799 is advisable and necessary.

(4) That Order MNumber 799 relating to the Blanco Pool, in San Juan
County, New Mexico, should be amended to provide for the orderly developmsnt of the
pool as defined and described in Order Number R-89 issued in Case Number 291 and des~
ignated as the Blanco (Mesaverde) Pool, and as the pool may hereafter be changed or
extended, for the purpose of promoting conservation and preventing waste, and as amended
herein, be the special pool rules of the Blanco (Mesaverde) Pool as described in Order
Number R-89.
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Case No. 317
Order No. K~110

IT IS THEREFORE ORDERED:

(1) That Order Mmber 799, being the Blanco Pool special rules, as
hereinafter amended shall bs the rules of the Blanco (Mesaverde) Pool, as said pool is
more fully defined and descrlbed in Cormission Order Number R-83, and as said pool may
hereafter be changed, reduced or extended,

(2) That Order Mumber 799 be, and the same hereby is amended as
follows:

That, effective on the date of this order, the following rules and
regulations shall apply to wells hereafter drilled or completed or re-completed to the
Mesaverde Pool in the Blanco area, defined below, in addition to the Commission's
applicable rules, regulations and orders heretofore or hereafter adopted to the extent
not to conflict herewith:

Section 1. No welljshall be drilled or completed or recompleted and
no Notice of Intention to Drill or Drilling Permit shall be approved, unless,

(a) Such well be located on a designated drilling unit of not less than three
hundred twenty (32C) acres of land, more or less, according to legal subdivision of the
United States Land Surveys, in which unit all the interests are consolidated by pooling
agreement or otherwise and on which no other well is completed, or approved for comple-
tion, in the pool;

(b) Such drilling unit be in the shape of a rectangle except for normal
variations in legal subdivisions of the United States Land Surveys, the north half, south
half, east half or wesi half of each section of land constituting a drilling unit;

(¢) Such well shall be located 330 feet from the center of either the north-
east or southwest quarter of the section, subject to variation of 200 feet for topo-
graphic conditions. Further tolerance shall be allowed by the Commission only in
cases of extremely rough terrain where compliance would necessarily increase drilling
costs,

Section 2. The special rules and regulations for the Blanco (Mesa-
verde) Pool contained herein shall be limited in their application to tre present 4200-
5100 foot productive horizon where the productive sands are contained between the top of
the Cliff House Sard and the base of the Point Lookout Sand of the Mesaverde.

Section 3. Proration Units: The proration unit shall consist of 320
acres or (a) a legal United States General Land Office Survey half-section and (b) the
approximate 320 scre unit shall follow the usual legal subdivision of the General Land
Office Section Surveys and (c) whers proration units lie along the edge of field bound-
aries described in Sectlon 1 above, exceptions shall be permissible in that contiguous
tracts of approximately 320 acres, following regular United States General Land Office
Subdivisions may be classed as proration units,

(a) The pooling of properties or parts thereof shall be permitted, and if not
agreed upon may be required in any case when and to the extent that the smallness or
shape of a separately owned tract would, under the enforcement of the uniform spacing
plan of proration units, otherwise deprive or tend to deprive the owner of such tract of
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the opportunity to recover his just and equitable share of the crude petroleum oil and
natural gas in the pool; provided, that the owner of any tract that is smaller than ths
drilling unit established for the fisld, shall not be deprived of the right to drill
on and produce from such tract if same can be done without waste; but in such case

the allowable production from sncl iraics, as compared with the allowable production
therefron if such tract were a full unit, shall be in the ratio of the area of such
tract to the area of a full unit of 320 acres.

Section 4. Casing and Cementing Program:
A. Surface Pipe:

The surface pipe shall be set %o g minimum depth of 100 feet, and where
shallow potable water-bearing beds regent, the surface pi shall be set to such
otable water-bear ds and a sufficient unt of cement shall be used to
circulgte the cement behipd the to _the [ This surface casi
) S cemented for at s for r initiati tests

The surface casing shall be tested after drilling plug by bailing the hole dry. The
hole shall remain dry for one hour to constitute satisfactory proof of a water shut-
off, In lleu of the foregoing test the cement Job shall be tested by building up a
pressure of 1,000 psi, closing the valves, and allowing to stand thirty minutes, If

the pressure does not drop more than 100 pounds during that perlod, the test shall be
considered satisfactory. This test shall be made both before and after drilling the
plug. - In this regard all fresh waters and waters of present or probable future value
for domestic, commercial or stock purposes shall bs confined to their respective strata
and shall be sdequately protected by methods approved by the Commission. Special precau-
tion shall be taken in drilling and abandoning wells to guard against any loss of
artesian potable water from the strata in which it occurs and the contamination of
artesian potable water by objectionable water, oil or gas., The Commission shall be
notified at least 24 hours prior to the conducting of any test.

B. Production String:

The production string shall be set on top of the Cliff House Sand with
a minimum of 100 sacks of cement and shall stand cemented not less than 36 hours be-~
fore testing the casing, This test shall be made by building up a pressure of 1,000
psi, closing the valves, and allowing to stand thirty mimutes. If the pressure does
not drop more than 100 pounds during that period, the test shall be considered satis-~
factory.

C., Genersl:

All cementing shall be done by the pump and plug method. Bailing tests
may be used on all casing and cement tests, and drill stem tests may be used on cement
tests 1n lieu of pressure tests., In making bailing test, the well shall be bailed dry
and remain approximately dry for thirty minutes, If any string of casing fails while
being tested by pressure or by bailing tesis herein required, it shall be re-cemented
and re-tested or an additional string of casing should be run and cemented. If an additi~
tional string is used, the same test shall be made as outlined for the original string,
In submitting Form C~10l,"Notice Intention to Drill", the number of sacks of cement
to be used on each string of casing shall be stated,
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D, Rules and Regulations of the Commission relating to drilling, abandon-~
ment, production shall be applicable.

Section 5. Tubing:

Any completed well which produces any o1l shall be tubed., This tubing shall
be set as near the hottom of the hole as practicable, but in no case shall tubing per-
forations be more than 250 feet from the bottom. The bottom of the tubing shall be
restricted to an opening of less than 1 inch or bull-plugged in order to prevent the
loss of pressure bombs or other measuring devices,

Section 6, Special Equipment:

Any well which produces oil shall be equipped with a meter setting of adequate
size to measure efficiently the gas, with this meter setting to be installed on the gas
vent or discharge line, Wellhead equipment for all wells shall be installed and main-
tained in first class condition, so that static, bottom hole pressures and surface
pressures may be obtained at any time by a duly authorized agent of the Commission,
Valves shall be installed so that pressures may be readily obtained on the casing and
also on the tubing, wherever tubing is installed. A1l connections subject to well
pressure and all wellheaed fittings shall be of first class material, rated at 2,000
psi working pressure and mainteined in gas-tight condition. Bradenheads rated at 2,000
psi shall be installed on all production string and bradenhead connections maintained
in gas-tight condition. There shall be at least one valve on each bradenhead. Operators
shall be responsible for maintaining all equipment in first class condition and shall
repair or replace equipment where gas leakage occurs,

Section 7. Safety Requirements:

Drilling boilers shall not be set closer than 200 feet to any well or tank
vattery. All electrical equipment shall be in first class condition and properly in-
stalled.

Section 8, ©Shooting of Wells:

Wells shall not bte shot or chemically treated until the permission of the
Commission is obtained. Each well shall be shot or treated in such manner as will not
cause injury to the sand or result in water entering the 0il or gas sand, and necessary
precautions shall be taken to prevent injury to the casing. If shooting or chemical
treatment results in irreparable injury to the well or to the oil or gas sand, the well
shall be properly plugged and abandoned. (See Rule 42, Order Number 4, Effective 8-12-

35.)
Section 9., Testing of Pays:

A1l wells drilled through the Point Lookout Pay will be tested by means of
separate back pressure tests in accordance with the methods adopted by the United
States Bureau of Mines (Monograph 7) of (a) the Cliff House Pay (b) the Point Look-
out Pay (¢) both pays commingled with a minimm of three stabilized readings from a
total minimum of three different sized orifices.

A, Wells which penetrate the Cliff House Pay only will take minimum of three
stabilized tests covering a total of three different sized orifices.
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B. The foregoing tests shall be taken either in the process of completion,
or in drilling, or by means of packer separations between the Point Lookout and Cliff
House Pays after completion., All tests should be certified and filed with the Commission,
and the Commission shall be notified at least 24 hours prior to conducting any test.

C. Annual back pressure tests, using total of three different sized orifices,
shall be taken in June, July or August on each completed well., BEach test must be
stabilized and plotted as a straight line function on logarithmic paper as outlined in
United States Bureau of Mines Monograph Fumber 7.

D, Within 5ix moutlhws of the effective date of this order, and every six
months thereafter, there shall be a meeting of all operators within the Blanco-Mesaverde
pool in the Commission Offices in Santa Fe, New Mexico, to present and discuss new in-
formation and data gathered subsequent to the effective date of this order. The Commis-
sion may discontimie these meetings when in its opinion, the pool has reached a stage
of development where such meatings are unnecessary.

Section 10. Protection of Mineral Deposits:

Since the Menefee coal beds bear some gas and since these coal beds are of
non-commercial value, Rule 20, Order Number 4 of the Commission dated August 12, 1935,
shall not apply to this:field.

Section 11, Gas Wastage:

Mesaverde gas shall not be flared since this is principally a gas reservoir
and any well not connected to a commercial or domestic taker shall be shut-in until
such market 1is obtained. Wells in this field shall be permitted to produce and market
gas, as long as such can be done without waste, equitably between proration units for
the field,

Section 12, Bradenhead Gas:

Bradenhead gas shall not be used either directly or expansively in engines,
pumps or torches, or otherwise wasted, It may be used for lease and development
purposes and - for the development of nearby leases, except as prohibited above, Wells
shall not be completed as Bradenhead gas wells unless special permission is obtained
from the Commission.

Section 13, Any provision herein to the contrary notwithstanding,
the Commission may, and in proper cases will, on petition or on its own motion, by
order entered after noiice and hearing to the extent required by law, grant exceptions
and permit drilling locations to become effective, thereby authorizing the drilling or
completion of wells in the pool not conforming to the requirements of Ssctions 1 through
12 above if the Commuission shall find that the property sought to be drilled would be
deprived of an opportunity to produce gas from the pool in the absence of such
exception, or irrespective of such findings, if the Commission shall find that by reason
of all circumstances an exception is proper in the prevention of waste, c¢r undue drainage
between properties, or otherwise in the exercise by the Commission of its jurisdiction
over the spacing of wells or its order powers conferred by law express or implied.
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Section 14. All additional lands located withir one mile of any land
, 12 the pool as defined above or as it may be extended shall conform to these rules and
tio ovided, however, that order of 8 Commission the pool may be re~

g sigpated frgg time to time so as to embrace other lands in the vicinity which are
believed on the basis of additional gggglgmggta, to_be camb; of producine gas from
gg Mesaverde formation, whether or not such oilwr lands shall have been at one time

cluded in another designated fisld or roduci om Mesaverde.

II I§ EETEER ORDKRBD Thg _t,gg Ccmiagion retain jurisdiction of thie

DONE at Santa Fe, New Mexico on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
S/ EDWIN L. MECHEM, Chairman

S/ GUY SHEPARD, Member

S/ R. R. SPURRIER, Secretary

SEAL
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Re: Pacific hwest Pipeline Corp.
Application.for Establishment of
Unorthodox Gas Proration Units

Township 32 North, Range 1l West,
San Juan County, New Mexico.

Mr. W. B. Macey,

Secretary and Director,

011 Conservation Commission,
Box 871,

Sante Fe, New Mexico.

Dear Bill,

I am enclosing herewith the application as above
identified of Pacific Northwest Pipeline Corporation. You
will note that we have requested an examiner hearing with
the thought that the action of the Commission might be there-
by expedited, since we are too late for the next ‘regular
Commission hearing. The application is enclosed in triplicate.

With best regards,
e

o~

ames E. Sperling.
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BEFORE THE
OIL CONSERVATION COMMISSION
March 7, 1956
Santa Fe, New Mexico

Application of Pacific Northwest Pipeline
Corporation for an order granting approvatl
of a non-standard unit in exception to Rule

1 (a) of the Speciai Rules and Regulations

of the Blanco-Mesaverde Gas Pool, San Juan
County, New Mexico, as set forth in Order
R-128-D, and for an order granting approval
of an unorthodox well location in exception to
Section 1(c) of Commission Order R-110 as
amended by Order R-397.

Applicant, in the above-styled cause, seeks
an order approving a non-standard gas prora-
tion unit consisting of Lots 1 and 2 and S/2
SE/4 of fractional Section 8, and the E/2 E/2
of Section 17, Township 32 North, Range 11
West, San Juan County, New Mexico, contain-
ing approximately 328.2 acres, and an order
granting an unorthodox location for applicant's
well to be located 1389 feet from the South
line and 1309 feet irom the East line of said

fractional Section 8.

Case No. 1026 ;

BEFORE:
Warren W. Mankin, Examiner
TRANSCRIPT OF HEARING
EXAMINER MANKIN: The next case on the docket is Case No. 1026, the
application of Pacific Northwest Pipeline Corporation for an order granting approval

of a non-standard unit in exception to the Rules of the Blanco-Mesaverde Gas Pool.

Do you have witnesses in this case?




MR, SPERLING: Yes. My name is James E. Sperling, attorney from
Albuquerque, New Mexico, appearing on behalf of Pacific Northwest Pipeline
Corporation, the applicant in this matter. My witness is Donald L. Anderson, of
the Land Department, Pacific Northwest Pipeline Corporation, also of Albuquerque,

mayMr. Anderson be sworn please,

DOMALD L., ANDERSON

called as a witness, first having been duly sworn, testified as follows:

DIRECT EXAMINATION

By MR, SPERLING

Q. Mr. Anderson, the application that has been filed herein by Pacific
Northwest Pipeline Corporation has attached to it as Exhibit "A', a plat reporting to

represent the ownership of the leasehold interests in the vicinity of the area covered

by application for the unorthodox proration unit. Those units being Lots 1 and 2 and the

S/2 SE/4 of fractional Section 8, and the E/2 E/2 of Section 17, Township 32 North,

Range 11 West, containing approximately 328.2 acres. Is that Exhibit "A' as attached

to the application a true indication of the leasehold interest ownership in the vicinity
of the area covered by the application?

A. Itis, yes, sir.

. And that has been confirmed by your company records?

A. Yes, sir? it has.

(). State, Mr. Anderson, whether or not the application under consideration
was filed pursuant to the suggestion of the Director-Secretary of the Oil Conservation
Comrmission?

A. v17’es, sir. We received a letter from the QOil Conservation Commission

which requested that the two unorthodox----the non-standard proration unit be formed

in this manner,




Q. And that letter came in response to a proposed plan of development for

the Cox Canyon Unit Area, submitted pursuant to requirements ?

A. For the calendar year 1956, yes, sir.

Is---do you have a copy of that letter from the Commission?

A Yeg,; gir, Tdo.

3

You have already identified and stated this Exhibit "A" as being a plat

indicating the area covered by the proposed application and indicating ownership

in the area and also indicating the preseni existe

granted pursuant to the application of Great Western Drilling Company. Is that correct?

A. Thats correct, yes.

Q. I would like to offer this in evidence.

MANKIN: Is there objection to offering Exhibit A" in evidence? If not, it will

be so entered.

The letter marked Exhibit "E' for identification is the letter to which I

Q.

referred previously as having been received by Pacific Northwest Pipeline Corporation

from the New Mexico 0il Conservation Commission suggesting the establishment of

unorthodox gas spacing units?

A. Yes, sir, it is. Attached to that letter if the copy of the application for

the 1956 Plan of Development, with the approval of the Oil Conservation Commission

thereon subject to the letter in which they suggest the lands of the non-standard gas

proration unit.

Q. You mean, the area be included within the non-standard gas proration unit?

A. Thats correct, yes, sir.

MANKIN: Is there objection to entering Exhibit "E' in evidence? If not it

will be so entered.
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Q. Would you state for the record, Mr. Anderson. the proposed well

location so far as the area covered by the present application is concerned?
i 3
s A.

The well is scheduled to be drilled in approximately the center of the

what might be called the E/2 of fractional Section 8 or the SE/4 of Section 8.

The
footage location for that well is to be 1389 feet from the South line and 1309 feet

s e

Q.

from the East line of that fractional Section 8, Township 32 North, Range 11 West

In addition to the fractional Section 8 area described by you, what other
area is covered by this application?

et TR T

A. The E/2 E/2 of Section 17, Township 32 North, Range 11 West.
‘t Q. Containing an area of 328.2 acres ?

4 A. Thats correct, yes.

I Q.

Can you state whether or not consent has been obtained from contiguous

owners of leasehold interest in the area and state who those owners are?
} A.

.

The non-standard gas proration unit that was authorized by the Oil Conser-
vation Commission is immediately to the west of the land subject of this application

the interests are owned by Pubco Development, Inc. and Great Western
i Drilling Company.

We have obtained letters from both companies in which they approve
our application.

o e At

. Can you identify these as copies of those letters and as copies of the same
letters attached to the application?

A. Yes, sir, they are.

Exhibit "C" is noted here as the letter from Great

Western Drilling Company, in which they state that it is agreeable with them. That is

the formation of these non-standards.

Q. And the other letter?



A. The other letter noted as Exhibit "D'" is a letter from Pubco Cevelopment,
Inc., who also advised that they are agreeable to the formation of the proposed unit.

MANKIN: Do you wish to offer these Exhibits in evidence?

MR. SPERLING: Yes.

MR, MANKIN: Is there objection to the offering of Exhibits "'C" and '"D'" as
evidence 7 If not they will be su eniered.

MR. SPERLING: State Mr. Anderson whether or not the United States Geological
Survey has been advised of the proposed unorthodox spacing unit and the reaction of that
agency?

A. We, of course have sent the USGS a copy of the 1956 Cox Canyon Plan of
Development and they had advised them of the plan of forming the non-standard gas
proration unit. The United States Geological Survey has advised us that they approve
the Plan of Development providing the non~standard gas proration units are formed in
‘accordance therewith and they state that the well location is satisfactory.

Q. Is that reflected in the letter from that agency directed to your company,
marked Exhibit "B", and attached to the application, and which I hand you?

A. Yes, sir, it is.

Q. We offer it in evidence.

MANKIN: Is there objection to entering Exhibit B! in this case? If not it will
be so entered,

Q. Now the application as originally filed, Mr. Anderson, covered in addition
to the acreage that you have previously described and I have previously described and
as is described in the docket--covered the Ef2 W/2 and the W/2 E/2 of Section 17,

C

Township 32 North, Range 11 West. an you advise us as to what action has been taken

with reference to that application?




A. We have received a letter from the New Mexico Oil Gonservation Commission
signed by Mr. Macey, the Secretary-Director, stating that inasmuc!. as the waivers
d were enclosed with the application, there was authority granted the Secretary-Director,
under the provisions of Rule 1, Section {b)-4 of the Special Rules and Regulations of
the Blanco-Mesaverde Gas Pool as aet forth in Order R-128-D that he was authorized
io approve the non-standard gas proration unit that you described.

Q. Mr. Anderson, in your opinion is it necessary that the unorthodox spacing
unit proposed be approved in order to allow the applicant to recover his fair share of
the common source of supply underlying the area?

A. Yes, sir, it is.

MR. SP_ERLING: Thats all I have.

MANKIN: To further clarify the record, the letter in which you were granted
a unit for the E/2 of the W/2 and W/2 E/2 of Section 17 as a 320 -acre unit, that was
granted as Order NWU-162, an administrative order, is that correct?

A. Yes, sir, thats correct.

MR, MANKIN: And it was for Cox Canyon Unit No. 7-177

A. Thats correct, yes, sir. That well number,

MR, MANKIN: Also as a result of this application was Pacific Northwest
Pipeline Corporation granted authority to go ahead and drill the well in question, in
this particular case? I believe it was Well No. 8-8 Cox Canyon Unit pending the outcome
of this case,

A. Yes, sir, it has.

MANKIN: In other words, you were given temporary approval for going ahead?

A, Thats true, yes, sir.

MR, MANKIN: So in this particular case you requested a non-standard location

because of the fractional sections near each of these units and the non-standard unit?



A. Yes, sir, that is correct,

MR. UTZ: Mr. Anderson is the royalty and working interest common under
this x’10n-standard unit ?

A. There are two federal leases involved---yes, sir, I see--~~the non-standard
proration unit, the subject of this application----- ~yes, sir, that is true.

MR. UTZ: Can you tell me if----=w-

A. 1 beg your pardon, may I correct that. The portion of the non-standard gas
proration unitin Section 17, that is the E/2 E/2 is a federal lcase separate and apart
from that of Section 8. The federal lease in Section 17 is New Mexico 03190. The
federal lease in Section 8 is New Mexico 03189.

MR, UTZ: But they are both federal leases?

A. Yes, sir, tﬁey are both federal leases.

MR. UTZ: Do you know-~-~can you tell me whether Cox Canyon- -~--the Cox
Canyon Unit is 100% participation, whether the royalty interests are 100%?

A, Yes, sir, they are. The participating areas have been established for the
entire unit---to include the entire unit.

MR, UTZ: In regard to the N/2 of Section 20 in 32-11, and the W /2 of Section
28 in 32-11, can you tell me what your intentions are in regard to proration units for
those areas ?

A. The W/2 of Section 28 has been communitized and the well is drilling or
perhaps completed now, I am not sure jusit which. We are in the process now of forming
the communitization agreement for the N/2 of Section 20. That has not been accomplished
at this time.

MR. UTZ: Then you will have no more non-standard units insofar as irregular-

ities of Cox Canyon Unit are concerned?




A. That is true, sir. That will complete the development of the Cox Canyon

Unit.

MR, UTZ: Thats all.

MR, MANY”.IN. Has the unii been consumated yet for the well in the §/2 of
Section 20, Colorado Oil and Gas, which included some 80 acres of the Cox Canyon Unit?

A. Yes, sir, that well has been completed since 1953--July of 1953 and the
communitization agreement, I am sure was consumated at approximately that time. I
am not sure of the exact date.

MR. MANKIN: I believe we have entcred as evidence all exhibits which you
have presented which was "A' through "E'', If there is nothing further the witness may

be excused and we will take the case under advisement.

STATE OF NEW MEXICO )
} ss
COUNTY OF SANTA FE )

I, Joan Hadley, do hereby certify that the foregoing and attached transcript
of proceedings before the New Mexico Qil Conservation Commission Examiner at
Santa Fe, New Mexico, is a true and correct record, to the best of my knowledge,

skill and ability.

Dated at Santa Fe, New Mexico this 16th day of March, 1956.

__%mmz/é/a%/

]L.,




EXRIBIT "D"

e

PUBGO l)nvm.opnm. ING.

POX 1930

TELE ONE 'Y =1
ALBUQUERQUE, NUW MEXICO LEPHONE ] ee37
Fe ;

oruery Tr %

Re: lon-sundlrd Gas Prorstion
Units~Cox Canyon Unit Ares

Pacific Northwest Pipeline Corporation
Simms Bul
Albuquerdue, Hew mexice -

Attention: Mr. Dosald L. Anderson
Gentlemen:

By letter of peoruary 6, 1956, you have advised that you
wish to meke tgplicntion‘ for the elublisr-ent for the following
two uporthodoX spacing units? : :

(o) Township f&_Borth, Eﬁ 11 West
Qection | f

You also advised that the folloving well 1ocations &are proposed on
these unite:

Well g'- fownship 32 Worih, range 11 West,
Sec. 173 150! £yrom North 11ne,'2h30' from
Bast line.

Well ? - Township 32 Worth, Range 11 West,
Gec. 0: 1389' from South lipe, 1309' from
East line.

This is W advise that this Cospeny nhas no objections ‘o
these non—sta.nde-l‘d gas wnits snd the locstions prOposed to be drilled
upon theme.

Extra coples of this letter are furnished for inclusion
w{th your application ro the Oil and Ges Conservation Commission.

¥aD: tp

cc: Greatb Western Drilling Company

EXHIBIT "D
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BEFORE THE OIL CONSERVATION COMMISSHION
OF TEE STATE OF NEVW MEXXCQ

1IN THE MATTER OF THE HEARING

LCALLED BY THE OIL CONBERVATION

- COMMISSION OF THE STATE OF MEY

MEXICO FOR TH: .«uamsn OF

i coxsxmnxm.
CASE NO. 1026
Oxder No. 1-784

i THE APPLICATION OF PACIFIC

| NORTHEWEST PIPELINE CORPORATION

FOR AN CRDER GRANTING AN APPROVAL

OF AN EXCEPTION PURSUANT TO RULE

1 (a) OF THE SVECIAL RULES AND
REGULATIONS FOR THR BLANGD-

MESAVZEDE GAS POOL A8 SET FORTHE IN
ORDER R-1268-D IN THE ESTABLISHEMENT
1OF A NON~-STANDARD GAS PRORATION UNIT
!CONBISTING OF 328.2 CONTIGUOUS ACRES
{AND IN ADDITION AN ORDER IN EXCEFTION
‘70 RULY 1 (o) OF ORDER R-110 AB
AMENDED BY ORDER R~397, GRANTIRG
APPROVAL OF AN UNORTHODOX LOCATION

I 'PEXREON., SAID NON-STANDARD UNIT TO
"CONSIST OF LOTS 1 AND 2 AND THE

i8/2 OF THE SE/4 OF FRACTIONAL SECTION
18, AND THEE E/2 E/2 OF BECTION 17,
:TOWNSHIP 32 NORTH, RANGE 11 WEST,

qNMPK Skﬁ JUAN CDUNTY NEW IEXIOO

!!

ORDER OF THE COMMISSION

JBY THE CCMMISSION:
3 This cause came on for hearing at 9 o'clock a.m. at
uSnnta Fe, New Nexico on March 7, 19568, before Warren W, Mankin,
uExnuiner duly appointed by the 0il Conservation Commisgion oi New
Nbxico, in Accordance with Rule 1214 of Order R-681,

4 ROW, on this day of April 19856, the 0Oil Conservaixon
’Comnission of Rew Mexico, crelnufter referred to as the "Conmission',
& quorum being preaent, having considered smid application and the
)evidence adduced and the recommendations of the Examiner, Warren ¥.
uankin, and being fully advised in the premises,

FINDS .

: {1} That due notice of the time and place of hearing
'and the purpose thereof hawing been given as requirod by law, the
‘Commission hes jurisdictlon of thim case apd the subject wmattex
thereof,

(2) nhat applicant, Pacific Worthwest Pipsline
Corporation is the owner of federal oil and gas leasos in Son Jusn
County, Hew Hexlco, a portion of the land consisting of other than
g legal sectlon aul dosceribed s follows, to-wit:

TDWNbRTP 32 NORTH, RANGE 1l VEST, NAPM
0ts L and 2 and é?? Ffz'offfcaélio 1 Section 8
®/3 /% of Sooction 17

containing 328.2 acres.
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(3) That applicant, Pacific Northwest Pipeline Corporat;on
, Proposes to drill its Cox Canyon Unit Well No. 8-8 on the aforesaid ;
i leazes, sald well to be located 1389 feet from the South line and
1309 feet from the East line of fractional Section 8, Township 32
“Nertk, Rauge 11 Wer ., niid, Saa Joau Covatly, Jew uexico.

{
P

: (4) That it is impractical to pool applicant's said |
nleas& with adjoining acreauge in the Blanco Mesaverde Gas Pool, and !
ithat the owners of adjoining acreage in said arez have not objected

¢to the formation of the proposed proration unit of $38.2 acres and |
the unorthodox location thereon. ;

(5) That unless a proration unit consisting of lpplicanq s
aforesaid acreage is permitted, applicant will be deprived of the ‘
“opportunity to recover its just and equitable share of the natural |
.gas in the Blanco Mesaverde Gas Pool. g
i {6) That the creation of & proration unit consisting of
‘the aforesaid acreage will not cause but will prevent waste and vil%
protoct correlative rights.

{

IT I8 THEREFORE ORDERED:

(1) That the application of Pacific Northwest Pipeline
Corporation for the approval of a non-standard gas proration unit

‘consisting of the following described acreage in Szn Juan County,
New Mexico.

0
HI

TOWNSHIP 32 NORTH, RANGE 1l WEST, NNMPM

; te a of rractional Section 8
i E/2-E/2 of Sectiom 17

;unit consisting of the aforesald acreage is hereby created.

(2) That upon completion, applicants aforementioned well
'shall be granted an allowable ia the proportion that the above
‘described 328.2 acre unit bears to the standard proration unit for
.the Blanco Mesaverde Gas Pool, all until further order of the Com-
‘mission.

‘ I
‘consisting of 328.2 acres, be and the same is approved and 2 proratibn
i
5
x

IT IS FURTHER ORDERED:

; That Pacific Northwest Pipeline Corporation, be and the
.same 1is hereby granted an approval for an unorthodox location for 1tb
iproposed well to bs known as Cox Canyon Unit ¥Well No. 8-8 to be
‘drilled 1389 feet from the South line and 1309 feet from the East
1ine of fractionsl Sectioa 8, Township 32 Horth, Rangse 11 West, NEPH,
Ban Juan County, Hew Hexico tn the Blanco Kesawerde Gas Pool.

: pL-E at Santa ¥Fe, New Mexico, on the day and year hereinﬁ
‘above designated, :
' BTATE OF KREW MEXICO

CONSERVATION COMMISSIOH

HY F. SIM¥S, Chairnan

&S HEAE

A, L. PORTER, Jr., MemPer and Secretavy

S




