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CASE 1032: Shell 0il * R. Clsen (il Cos.
Foplication for anproval of 200 acras in
Jalmat Cas Pool (McXinney well Yo. 1) —_——
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BEFORE THE

®il Conservation ommission

SanTA Fe, NEW MEXICO

March 14, 1956

IN THE MATTER OF:

case NoS. 1031 and 1032 {Contd.

ADA

TRANSCRIPT OF PROCEEDINGS

COURT REPORTERS
605 SiMmMms BUILDING
TELEPHONE 3-6691
ALBUQUERQUE, NEW MEX!ICO
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BEFORE 1THE
OIL, CONSERVATION COMMISSION
Santa Fe, New Mexico
March 4, 19586

- am wa v ew e own - - e ma m na e e wm e

IN THE MATTER OF:

TN Y

Application of Shell 01l Company and R, Olsen
011 Company for an order approving a 240 acre
non-standard gas proratlion unit in exception
to Rule 5 (a) of the Special Rules and Regu-
lations for the Jalmat Gas Pool as set forth
in Order R-520, Applicants, in the above-
styled cause, seek an order establishing a 240:
acre non-standard gas proration unit consist-
ing of the W/2 W/2, SE/% N/4, and NE/Y SW/4
of Section 36, Township 24 South, Range 36 East
Lea County, New Mexico; said acreage to be
dedicated to Shell's State Well 1-A located
380 feet from the North and West lines of
Section 36, Township 24 South, Range 36 East,
Lea County, New Mexico.
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:Case No. 1031

Application of Shell 0il Company and R. Olsen
011 Company for an order approving a 200 acre
non-standard gas proration unit in exception
to Rule 5 (a) of the Special Rules and Regu-
lations for the Jalmat Gas Pool as set forth
in Order R-520., Applicants, in the above-
s¢yled cause, seek an order establisning a 200
acre non-standard gas ororation unit consist-
ing of the NE/4 WNW/4, N/2 NE/4, SE/4 NE/4 and
NE/4 SE/% of Section 356, 'Township 2% South,
Range 36 East, Lea County, ¥New Mexico; said
acreage to be dedicated to R. Olsen 0il
Company's McKinney No, 1 Well located 660 feet
from the North and East lines of Section 36,
Township 24 South, Range 36 East, Lea County,
New Mexico.
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Case No. 1o

{

4% 50 £ 2P S8 P 2% 69 S0 a0 e

- e en am me = = o - - - e e - - . = e - e e wm e ae e =

BEFORE:
Honorable John F, Simms, Jr,
Mr, . S. {(Johnny) Walker
Mr, William B. Macey
TRANSCRIPT OF HEARING

MR, MACEY: Before we proceed on to Case 1030, T wish o

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPKONE 3-6691




announce that Cases 1031 and 1032 on the:docket will be re-adver-
‘ h

’ﬂ\’ tised for the month of April, due to an error in the March adver-
tisement.,

i
{ CERTIFICATE

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO )

I, THURMANiJ. MOODY, do hereby certify that the foregoing
and attached transcript of proceedings béfore the 0il Conservation

Commission of the State of New Mexico, is a true and correct recorfi

to the best of my knowledge, skill and aﬁility.
WITNESS MY HAND, this, thejZZéﬂﬁ_daj of March, 1956,

—~
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ADA DEARNLEY & ASSOCIATES
STENGTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPRONE 3-3691




BEFORE THE

®il Tonservation Cenunission

SANTA Fe, NEw MEXICO

April 18, 1956

IN THE MATTER OF:

case no_ 1031 & 1032

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURY REPORYERS
605 SIMMS BUILDING
TELEPHONE 3-6691
ALBUQUERQUE, New MEXIcO




BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
April 18, 1956

Lol Ll 2 T o Lo ol e 20 a2 1 o8 e ] :

IN THE MATTER OF:
CASE NO, 1031: !Reaéxog&igo!ggtg Application of Shall
ompany an » Olsen 01l Company for

an order approving a 240 acre non-standard gas proration
unit in exception to Rule 5 (a) of the Spscial Rules

and Regulations for the Jalmat Gas Pool as set ferth in
Order R=520., Applicants, in the above~styled cause,
seek an order establishing a 240 agre nonestandard gas
proration unit consisting of the W/2 W/2, SE/4 NW/i,

and NE/4 SW/L of Section 36, Tewnship 24 South, Range

36 East, Lea County, New Mexicoj said acreage to be
dedicated to Shell's 3State Well 1l-A located 380 feet from
the North and West lines of Section 36, Township 24
South, Range 36 Bast, Lea County, New Mexico.

CASE NO. 1Q32: éﬁf‘%§’55£”!’§£ﬁ>'A plicatioa of Shell
mpany and R. Olsen 0il Company for
an order approving a 200 acre non-gtandard gas proration
unit in exception to Rule 5 (a) of the Special Rules
and Regulations for the Jalmat Gas Pool as set forth in
Order R~-520. Applicants, in the above~styled cause,
seek an. order establishing a 200 acre non-s lard gas
proration unit consisting of the NE/4 NW/L, N/2 NE/%,
S&/& NE/h, and NE/4 SE/L of Section 36, Township 24 South,
Range 36 Zast, Lea County, New Mexico; said acreage to be
dedicated to R. Olsen 0il Company'ts McKinney Neo. 1 Well
located 660 feet from the North and East lines of Saction
36, Tswnship 24 South, Range 36 East, Lea County, New

Mexico.
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BEFORE:
Honorable John F., Simms, Jr.,
Mr. E. S. (Jchnny) Walker,
¥r. A. L. Porter.

TRANSCRIPT OF HEARING

MR. PORTER: The next cases that we will consider will be Case§

1031 and 1032. Mr. Gurlsy.
MR, GURLEY: Application of Shell 0il Company and R. Olaan 01l

DEARNIL.EY-MEIER AND ASSOCIATES
STENOTVYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691

-~




"Tours very truly, A,

Copies of your j
8 to the i
MR, PORTER,

ALGUQUERQUE. NEvs MEXICO
TELEPHOP\E 3-669)
&




STATE OF N&W MEXICO

COUNTY OF BERNALILLO )

I, THURMAN J., MOODY, Notary Publioc in and for the County of

Bernalille State oi New Mexico, do hereby certify that the fore-

Commission for the State of New Mexico was reported by me in stenc-
t ype and reduced to typewritten transcript by me and/or under my
personal supervision, and that the same is a true and corrsct recorf
to the best of my knowledge, skill and ability.

WITNESS my Hand and Seal, this, the 25th day of April, 1956,

in the City of Albuquerque, County of Bernalillo, State of New
Mexico.

My Commission Expires:

lgoing and attached Transcript of Hearing before the 01l Conservatioh

DEARNLEY-MEIER AND ASSOCIATES
STERNOTIYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691
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BEFORE THE

®il onserhation Conmission

Sanrta Fe, New Mexico

IN THE MATTER OF:

case No._ 1031, 1032

~,

TRANSCRIPT OF PROCEEDINGS

H DEARNLEY-MEIER AND ASSOCIATES
COURT REPORTERS
605 SiIMMs BUILDING
TELEPHONE 3-3691
ALBUQUERQUE, Ncw MEXico
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BiFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
June 14, 1956

—— Rt rm e @ Eme e e wmn e et e e

Application of Shell 0il Company and R Olsen 0il
Company for an order approving a 240 acre non. .
standard gas proration unit in exception to Rule
5 (a) of the Special Rules and Regulations for
the Jalmat Gas Pool as set forth in Order R-520,
Applicant's in the above-styled cause, seek an
order establishing a 240 acre non-standard gas
proration unit consisting of the W/2 W/2, SE/4
NW/4, and NE/4 SW/4 of Section 36, Township 24
South, Range 36 Bast, Lea County, New Mexicoj
said acreage to be dedicated to Shellts State
Well 1-A located 380 feet from the North and West
lines of Section 36, Township 24 South, Range 36
East, Lea County, New Mexico.

Case No.
1031

Application of Shell 0il Company and R. Olsen 0il
Company for an order avproving a 200 acre non-
standard gas proration unit in exception to Rule
5 (a) of the Special Rules and Regulations for
the Jalmat Gas Pool as set forth in Order R-520.
Applicants, in the above-styled cause, seek an
order establishing a 200 acre non-standard gas
proration unit consisting of the NE/L NW/L, N/2
NE/L, SE/4 NE/L4 and NE/L SE/L of Section 36,
Township 24 South, Range 36 East, Lea County,
New Mexico.

Case No.
1032
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BEFORE:
Mr. A; L, Porter
Mr. £. S, (Johnny) Walker
Honorable John F. Simms, Jr.

TRANSCRIPT OF HEARING

MR. POQRTER: The next case on the docket is Case 1031, I
believe Case 1032 is a companion case, ’

MR. HOWARD: Paxton Howard. Ve have advised the Commission
that certain tests are being made in connection with the well that

is involved in the case in 1031 and also indirectly involved in

DEARNLEY-MEIER AND ASSOCIATES
STENOCTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEFPHONE 3.6691




Case 1032. We do not wish to pursue this case at this time. Ve
ask that this be dropped from the docket.
I might say we have also been requested by Olsen 0il in the 10

to say that they do not want to pursue the matter and to have thei
case dismissed as the Commission sees fit., I ask the dimissal at
this time of Case 1031, or the dismissal of or continuance of 1032
as the Commission sees fit,

MR. PORTER: Any objection to Mr. Howard's motion? 'The

cases will be dismissed, both Cases 1031 and 1032 will be dismissed.

CERTIFICATE
STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ;
I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
ability.
IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 20th day of June, 1956,

32

X

Notary Public -~ Court Reporte

My commission expires:

June 19, 1959.

DEARNLEY-MEIER AND ASSOCIATES
SYENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6591
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SHELL OIL COMPANY

Pox 1957

Hobbs, New Mexico
AIR MAIL
‘ February 20, 1956

Subject: Application by Shell 0il Company
and R, Olsen Cil Company for
200~Acre Non-Standard Gas Proration
Unit in Section 36~-245-3LE,

Jalmat Gas Pool, Lea County,
New Mexico

New Mexico Qil Conservation Commission
P. O. Box 871
Santa Fe, New Mexico

Attention: Mr. W. B, Macey
Gentlemen:

By this letter of application Shell 0il Company and R. Olsen
0il Company request approval of a 200-acre non-standard gas proration
unit in Section 36-245~36E, Jalmat Field, Lea County, New Mexico, and in
support thereof, state the following facts:

(1) The applicants propose to form a 200-acre non-standard gas
proration unit consisting of the NE/4 NW/L, N/2 NE/hL, SE/L

NE/L.. and NB/L QR/). ~f Qention 24 with M oan Malimnauw 1
ST Tr g Tealn sl b Wi e VA SOV UAVNL SV L vk Waswas Au—-uqu-vd--ﬁ’
located 660 feet from the north and east lines of Section

36 as the withdrawal point, as per Communitization Agreement

between Shell 0il Company and R, Olsen 0il Compary.

(2) The proposed non-standard gas proration unit has the same
royalty interest, The State of New Mexico,

(3) The proposed non-standard gas proration unit lies wholly
within a governmental section.

(L) The length or width of the proposed non-standard gas pro-
ration unit does not exceed 5280 feet,

(5) The proposed non-standard gas proration unit may reason—
ably be presumed to be productive of gas,

(6) The entire proposed non~standard gas proration unit is
within the horizontal limits of the Jalmat Gas Pool.

(7) The attached plat shows the boundary of the proposed non-
standard gas proration unit and the offset ownership,

(8) By copy of this letter of application, all operators owning
interest in the section in which the proposed non-standard
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gas proration unit is situated and all operators owning
interest within 1500 feet of Shellfs Olsen McKinney 1,
have been notified by certified mail of this application,

Therefore, Shell 0il Company and R, Olsen 0il Comp any request
that the foregoing applieation for a non-standard gas proration unit be
heard before the New Mexico 0il Conservation Commission in Santa Fe, New
Mexico, at the regularly scheduled March Meeting,

Yours wi ry truly,

w0

W. E. Owen 3
Division Manager

Attachment

STATE OF NEW MEXICO, )
+53

COUNTY  OF  LEA, )
. .y .y
Subscribed and sworn to before me thiax® < /-day of February,

TN

l 6‘ - Cr - < ‘
95 - - ™
\ /,//7 / g
\\ - /' / : //' t,
; /v /-\/{//\ G0 /\.{‘L_C(,«C -
—+ Notary Public )

Cgmmis sion Expires:

R 42y 4
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New Mexico 0il Conservation Commission
Pu 00’ Hox 20h5
Hobbs, New Mexiro

R, Olsen 0il Company
2805 Liberty Bank Building
Oklahoma City, Oklahoma

Anderson~Prichard 0il Corporation
Liberty Bank Building
Oklahoma City, Oklahoma

Mr, W. H. Black
P. 0. Box 174
Midland, Texas

Mr, Jack Campbell
J. P. White Building
Roswell, New Mexico

Cities Service 0il Company
Empire~Masonic Building
Bartlesville, Oklahoma .

Continental 0il Company
P. 0. Box 431
Midland, Texas

Gulf 0il Corporation
P. 0. Box 1667
Hobbs, New Mexico

-t

[umble Uil & Refining Company
P. 0, Box 1600
Midland, Texas

Mr. John M, Kelly
P. 0, Box 5671
Hoswell, New Mexico

Neal & Girand

116 N, Turnsr

Hobbs, New Mexico
Attn: Mr. W, D. Girand

Mr. R. Olsen
2811 Liberty Bank Building
Oklahoma City, Oklahoma

Phillips Petroleum Company
Permian Building
Midland, Texas

Southern California Petroleum
Corporation:

Suite 905, Petroleum Life Building
Midland, Texas

The Texas Company
P. 0. Box 1270
Midland, Texas

Tide Water Associated 0il Company
P, 0. Box 731
Tulsa, Oklahoma

Westarn Natural Gas Company
823 Midland Tower

Midland, Texas
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pEFORE Til o1l COKSERVATIOR COMMISS I0R
or THE SGTATE OF NEW MERXCO

‘Iﬂ THE :grrsn Oy THRE HEARING

| CASE NO. 1032
i ordey No. R--830

%Amxcnxoﬁor SEELL OIL COMPANY |

1 AND R. OLSEN OIL COMPANY FOR AX

ey T R

n This cause came 01 for hearisg

| on March 14, 1958, april 18, 1956, May 16, 1 and again oB !
| June 14, 1956, at santa Fe, Now Mexico, pefore the Oil Congervation |
g gmion of Ne¥ Mexico, nereinafter referred to a3 the "Comt-
%nisslon".

§OW, on this g? _aay ot July 1956, the Commiesion,
e auomm being present, having conaidered the evidence adduced at
gsaid hearing and being fully advised 1n the premises,

i

FINDS:

H

: (1) Thbat due pubiic notice having poen given &8
nrequired by lav¥, the Commission has jurisdiction of this caus®

%and the subject matter thereof .

. (2) That applicant, by 1its sttorney entered &l
Qappearance and moved for dicmiseal of ths application.

{3y That application therefore should be dlenissed.

r 18 TBEREF©3§;9§§EBED:_

- 1. The application of Shell oil Company and %. olpon
‘gil Company for an order approving a 200 acxe non~standard gas ;
i 1mpt Gas Pool, copprising tho HE/4 /4, !
/2 VE/4, aR/4 WE/4, and NE/4 sE/4 of gection 38, pownship 24 gouth,.
range 36 rast, NMPH, Lea County, New HexicO, be sad 18 herey :




—2‘
Order No. R-830

dismissed without prejudice.

DOXE at Santa Fe, New Mexico on the day and year
hereinsbove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISBION

2+ g

¥, SINE, Chairman

e

A L. PORTER, Jv., Member and Secretary
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olL CONSERVATION COMMISSION
p. O. BOX 871

SANTA FE. NEW MEXICO

April 5, 1956

m'p We Do w’ Jrs
PoOe Hex 7%

Reference is mede to your letter of Warch 20th, 1956, in which
on behalf of Xr. R. Olwen you requested 3 cont inuance of Cases Hos.
1031 and 1032.

since this effice Las received no objectiens to your request
mmwwmuwhiehmmmmofmrhthr,

Fr e .

wwwmwmwutmmluhhurmg.

Yours very truly,

ALP3OTP

cCs (See attached 1ist)




Mr. Jack Cu.pbcll
Je Py White Bullding
Roswell, ilew Msxleceo

Cities Service 0il Company
Rmpire-dasenic Suilding
Bartlesvills, Gxlahoma

Continental (M1 Company
Box 431

weAdl -.._a’ PGXEE

Culf 011 Corporation
Bex 1467
Hobbs, New Yexico

Husble 011 & Refining Compeny
Bex 1600
Midland, Texas

Mr. John M, Kelly
Box 5671
Hoswell, Kew Eaxico

Mre. Ko Qlsen
281) Liberty Bank Building
Oklahoma City, Okl.ahems

fhillipe Petreleus Company
Permian Building
¥idland, Texas

Southern Salifernia Petreleum Corp.
Suite 905, Petroleum Life Bldg.
Midlend, Texas

The Texas Company
P.0s Bex 1270
¥idland, Texas

Tide sater Associated (il Co.
PeGe Box 731
Tulea, Gidshoma

wastern Natural (as Company
823 ¥idland Tower
Jidland, Texas

Shell 0il Cowmpany
Box 1957
liobvs, Haw Mexico




