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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 19, 1956

IN THE MATTER OF:

CASE NO. 1039

TRANSCRIPT OF PROCEEDINGS




BEFQRE THE
Oll. CONSERVATION COMMISSION
Santa Fe, New Mexico
March 19, 1956

Application of Tide Water Associated Oil
Company for an order granting an exception
to Rule 5 (a) of the Special Rules and Regula-
tions for the Eumont Gas Pool as set forth in
Order R-520 in establishment of 2 113.4-acre
non-standard gas proration unit, Eumont Gas
Pool, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an
order granting a 113.4-acre non-standard gas
proration umnit in the Eumont Gas Pool comprising
the SW/4 SW/4 of Section 7 and the N/2 NW/4 of
Section 18, Township 21 South, Range 37 East,
Eumont Gas Pool, Lea County, New Mexico.
Applicant proposes to dedicate said acreage to

a well which shall be designated Tide Water
Associated Oil Company State "AF' Well No. 1,
said well to be located in the center of the NE/4
NW/4 of Section 18, Tewnship 21 South, Range 37
East, Eumont Gas Pool, Lea County, New Mexico.

Case Nc¢. 1039
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BEFORE:
Warren W. Mankin, Examiner

TRANSCRIPT OF HEARING

EXAMINER MANKIN: The next case is 1039, the application of Tide Water
Associated Oil Company for an order granting an exception to Rule 5 fa), Eumont Gas
Pool, for a non-standard unit in the Eumont Gas Pool.

MR, HOLLOWAY: I am J. B. Holloway, an employee of Tide Water

Associated Oil Company, and I will represent them here.



J. B, HOLLOWAY

called as a witness, having first been duly sworn, testified as follows:

MR. HOLLOWAY: 1 shall follow very closely what I sfated in the
application, ‘that Tide Water Associated Qil Company is the owner of State oil and
gas Liease No. B-11,300, covering the NE/4 NW /4 of Section 18-21S-37E, which
contains 40 acres. It is also the owner of State Lease No. E-~-1057, covering the
SW/4 SW/4 of Section 7-21S-37E, which contains 36. 69 acres. El Paso Natural
Gas Company is the owner of gas rights under State Lease No. B-1167, covering
the NW/4 NW/4 of Section» 18~218-37E, which contains 36. 7] acres. These added
together total 113.4 acres, that we are proposing to have formed into a non-standard
gas prorati\on’unit. Tide Water Associated Oil Company and El Pasc Natural Gas
Company have, subject to the approval of the Oil Conservation Commission, agreed
to communitize these three leases and to dedicate the acreage in same to a well
which shall be designated Tide Water Associated Jil Company State "AF!" Well No.
1, the loz.:ation of which shall be in the center of the NE /4 NW/4 of Section 18-215—37E.
There are no wells on the proposed acreage which are completed within or producing
from the vertical limits of the Eumont Gas Pool. We have found it to be impractical
to pool the SW/4 SW/4 of Section 7-215-37E with other acreage within the section to
form a standard unit. Non-standard units have previously been approved for acreage
within Section 7-215-37E as follows: F. J. Danglade has a 157-acre unit, consisting
of the S/2 NW/4 and E/2 SW/4. A l60—écre non-standard unit has been approved for
Claude E. Aikman, and it is comprised of the S/2 NE/4 and the N/2 SE/4. Then the
S/2 SE/4 of Section 7 and the W/2 SW/4 of Section 8 has been approved as a non-
standard 160-acre unit for Neville G. Penrose, Inc. The NE/4 of Section 18, the
section to the South, has also been approved as a non-standard proration unit for

Neville G. Penrose, Inc. We have attached a plat which shows the location of the
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proposed unit, and the proposed well, and the surrounding tracts. All of the acreage
in the proposed unit is within the horizontal limits of the Eumont Gas Pool, and is
reasocnably pres:med to be productive of gas from that pool. We feel that Tide Water
Associated Oil Company and El Paso Natural Gas Company will be deprived of a fair
opportunity to recover their just and equitable share of the natural gas in the Eumont

Gas Pool unless the proposed non-standard proration unit is formed, and unless the

acreage therein is assigned to Tide Water Associated Qil Company's proposed State "AF"
Well No. 1. We believe that the creation of the proposed non-standard proration unit
and the assignment of the -acreage therein to the above mentioned well is in the interest
of conservation and will protect correlative rights. I would like to add also that an
examination of the plat will show that E. G. Rodman has a 40-acre well directly to the
North of the unit which is located in the NW/4 SW/4. Mr. Rodman was invited to par-
ticipate in the proposed unit, but inasmuch as he had a well producing from the vertical
limits of this field, why he was not interested and didn't elect to join so we were reduced
to the 113-acre unit that we are proposing here. And we don't feel that we have any
other means of providing sufficient acreage to justify or pay out a well on any unit smaller
than we have proposed. At the time we filed this application we also filed an application
or permit to drill State "AF'' Well No. 1, which I understand has not been started, pending
the ruling of the Commission on the proposed unit. Thats all of the testimony.

MR, MANKIN: Mr. Holloway, you indicated that Mr. Rodman had a well on a 40-
acre unit or approximately a 40-acre unit, just north of the proposed unit here.

A. Yes, sir.

MR. MANKIN: I was trying to find that on our gas schedule, was just wondering if
that definitely is included within the vertical limits of the Eumont Gas Pool?

A. Mr. Examiner, that is carried on the oil proration schedule in the Penrose-
Skelly Field. It has an allowable of two barrels a day and I believe the indicated

gas-oil ratio is some 237,000 feet of gas per barrel and I understand from




omething on the order of 16 million

is the reason 1 asked

redelineatiion of the Penr
e undeT the

hen would com

Field 18 in order no;n——the Quee
ould be subje

nt ané then W
at thatl would

Eumo
uld think th
1s theTre further question

A.

MR. MANKIN: Sot
The well has

hat will take
not beed sta

of the witness in this case?
ecen El Paso and Tide Water is

A. No, sir.
is communit
this hearing: is

UTTER: Th

MR. N
urposes: just

practical p

completed for all
1 don't think- _these aT¢ State Leas€esS~ "~

t corT ect?’
State that

A. With this one
ment has$ yet

tha
reservation.
nted to the parties of the

peen pres;e

_we have had

previous pooling

But the instrument-

y to approve it.

re necessat
proval

a
n the game form-
Commission to withhold 2P

agreements (o}
MR. NUTTE

jcy of this;
o wait

rR: Itis the pol
until the communitiz-ation has beel effected. 1 presume you are willing t
unpitization pefore this oxder js---

for the comin




A. Oh yes, sure. That would also include the approval of the State.
MR. GURLEY: 3 we wonld like to have that a8 soon as possible, sir.
It is my understanding that the communitiz.ation agreement has been executed, just
subject to the approval of the State, is that correct?
A. And the 0Oil Conservation Commission. There would be no purpose
in pooling ;t otherwise.
MR. GURLEY: Do you have an instrument, an executed instrument?
A. No, sir, not with me.
MR. GURLEY: Well, 1 mean, js there an executed instrument?
A. Yes, sir, there is. A deal has been made between--=
MR. GURLEYA: We would like to have a COFY lof that.
A. Tide Water and El Paso.
wor the purpose of the record then, if the Commission
sees fit to approve the order in question, the allowable will be tied in with the effective
communitization of the working jinterests concerned.

A. Yes, sir, thats right.

MR. MANKIN: Anything further in this case? You had no exhibit which

you wished to present, did you Mr. Holloway?

A. Only the one that was attached to My application, of which Iam going
to have five copies made for you. Now, 1 might ask you there, you do not need
additional copies of the application?

MR. MANKIN: Instead of the five copies, Mr. Holloway, why don't you

attach a cOPY from the copPYy of the application which you have and we will marxk that
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as Exhibit 1, is that satisfactory to you and that will be adequate. Now, do you wish

e et e o
s
.

ik cin M st~

to enter what we have marked as Exhibit 1 as evidence l1it thir case?

A. Yes, sir.

MR. MANKIN: Is there objection to entering Exhibit 1 in this case? If

not it will be so entered. We will take the case under advisement.

STATE OF NEW MEXIGCO

—

) sS.
COUNTY OF SANTA FE )}

I, Joan Hadley, do hereby certify that the foregoing and attached transcript
i of proceedings before the Oil Conservation Commission Examiner at Santa Fe,
New Mexico, is a true and correct record to the best of my knowledge, skill and
i ability.

Dated this 20th day of April, 1956.




BREFORE THE OIL CONSERVATION COMMIGS ION
OF THE STATE OF NEW MEXICO

' IN THE MATTER OF THE HEARING

! CALLED BY THE OIL CONSERVATION
| CUMMISSION OF THE STATE OF NEV
- MEXICO FOR THE PURPOSE OF

| CQNSIDERING:
CASE WO. 1058
i Order No. R-789

{
| THE APPLICATION OF TIDE WATER ;
| ABSOCIATED OIL CONPANY FOR AN .i
ORDEE GRANTING APPROYAL OF AN
EXCEPTION TO RULE 5 (a) OF THE
SPECIAL RULEXS AND REGULATIONS
| FOR THE RUMONT GAS POOL AS SET
! FORTH IN ORDER NO, R-520 IN THE
| nsum.xm'r OF A NON~BTANDARD
| GAS PRORATION UNIT OF 113.4
: GORTIGUOUS ACRES CONSISTING OF
8W/4 8%/4 BECTION 7, AND
N/2 ¥W/4 SECTION 18, TOWNSHIP
. 21 SOUTH, RANGE 37 EAST, LFA
?omr, NEW MEXICO,
. ’ ORDER OF THE COMMISSION

i
:

js_g THE COMMISSION:

. This cause came on for hearing at 10 o‘clock a.m.
) on March 19, 1988 at Santa Fe, New Mexico, before Warren W. Mankin,'
i nme duly appointed by the 0il Conservation Commission of New
§ lex:leo in accordance with Rule 1214 of Order No. R-681.

z?’ NOW, on this " day of April 1856, the Oil Con-
;servation Commission of Xico hereinafter referred to as the

i {"Commisaion", & gquorum being present, having comsidered said appli-
‘cation, the evidence adduced, the recommendations of the Examiner,
|/Warren ¥, Mankin, and being fully advised in the premises,

|
FINDS:

i | (1) That due notice of the time and place of hearing |
‘and the purpose therecf having been given as required by law, the

f' Commission bas jurisdiction of this case and the subject matter

' thereof.

(2) That applicant, Tide Waler Assocliated Oil Company,

| iz the ownexr of state il and gasg lease Ho. E-11300 covering the
NE/4 W#/4 of Section 13, Township Z1 gouth, Range 37 East, NMPH,

| conslating of 40 acres and nlsoc the owner of state lease No. E—1057

covering the S¥/4 8¥W/4 of Section 7, Township 21 South, Range 37

- Eaat, consisting of 36.89 acres.

(3) E1 raso Hatural Gas Company is the owner of gas
rights under State Lease Ho. B-1167 covering the NW/4 NW/4 of
Section 18, Townshlp 21 South, Runge 37 East, consisting of 36.71
BCren,
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Ordeyr No. R-789

located in center of the 4 NW/¢ o Section 18, wanshig 21
South, Range 37 East TETE, Tea unty, New Mexico Baid well to ;
S ¥ilhin the horivontal limitg of the Eumont Gas

(6) That it is impractical to Pool applicant 'y said {
lease with Adjoining Acreags in the Eumont Gas Pool and that the |

oPportunity to recover its just ang equitable share of tpe Ratural |
8RS 1in the Euxnont Gas Pool, j

)
(8) That creation of g Proraticn unit Censisting of f
the aforesaid Acreage will not cause but wil) Prevent waste ang |
will protect correlative rights. i

iT 1Is THEREFORE ORDE RED
M i!

» (1) That the application oyf Tide Water Associateqd ;

G1i1 anpany foxr approval of g 113.4 acore non—standard_gas preratio¢
unit consisting of the following described &creage in the Eunont |
Gas Pool, Lea County, New Mexico. i
TOWMSHIP 21 SOUTH, RANGE 37 FAST, NMPM ;

EW/3 3%/ Section 7 o !

N/2 Nw/4 Section 18 j

be and the 8ame ig hereby 2pproved, ang g Proration unjg¢ consigti
of aforesaid‘creage is hereby created. ,
i

(2) That 2pplicant’'s well State AF" Well No. 3,
located ip the center of the NE/4 NW/4 of Section 18, Township 23 ;

E
Proportion that the ;bove~descr1bed 113.4 acre upit bears to the j
standard Proration unii fop the Fumont gag Pool. saig allowable !
to become effective on the date the well ig connected to 3 p}pelin?

communitization of the working interests ig furnished the Robbs
office of the 0il Conservation Commission o the submission of
Forms C-104, c-119 and C-128, Whichever date is later.

DONE at Santa Fe, New Mexico, on the day ang yeay
hereinabove designated.
STATE OF yEw

MEXI00
CONSERVATION COMMISEION
Q%‘*‘————&‘ s
JOHN I, SIMMS, Chaleman
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i
FOST OFFICE BHX 7341
TULSA 2, OkLAHOMA

Wiy B} ipss 0 (0 C

New Mexico 0il Conservation Comm3 ssion
Santa Fe, New Mexico

Attention: lr, Warren Hankin
attention
Gentlemen:

Attached hereto is fully executed Affi-
davit of Communitization covering Tidewater 0il
Company!s No, 1 State AF, located in the NE/b
/L of Section 18~2J_S-37E, Lea Gounty, Hew
Mexico,

A similar Affidavit was recently mailed to
The Commission Office at Hobbs to the attention of
lir. Randall Fontgomery,

fours very truly,

TIDEWATER OIL COMPANY

GO

Ry
OJ. Q. SNELL




AFFIDAVIT OF COMMUNITIZATION

We, and each of us, do certify that we are duly authorized:
agents of our respective companies, as indicated below, and that. -
in such capacity we represent, in total, all of the working interest

Sac. 16,
owners in  SW/l SW/L Sec. 7 & N/2 N/l T. 218 R. 3TE ,

NMPM. We, and each of us, further certify that the said working
interest owners have pooled and communitized their respective

interests in the above-described land, insofar as it eovers zas and

agsociated hydrocarbons in the Whitehorse Section (Queen, Yates,

Seven Rivers). Q‘f Q,%&e

Ear/Tide Water Associated 031 Co.

Subscribed and sworn to before me

this /G day of @u/ 9J b

- %/M,a VZ Lol s o 2L

Notary Public ~

My Commiscion Expires August 17, 1956

For: El Paso Yatural Gas Co,

Subscribed and sworn to before me

this v 3 2{/': day of /M_/} P ( 19.5 &
7

4

. //\ .
7 i I’
HELEN ADANS ».j;Z 2 ) ' /
Rotary Peblic, a and for €L Paso Counly, Foxad ’f 2 [,‘K/-‘,,-ﬂ/'/‘¢/f

By commission expires June 1, 1967 ' Notary Public

Subscribed and sworn to before me

this 25 dayof 7 o 19 <4

() 7
RS,

Jean .-‘ﬁl—{i:‘.sé/ Notary Public
Noiary Pubiie s and for

Midlaad County, Lesas
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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 19, 1956

Mr. Jo Bo Hollmy

Tide Water Associated 01l Co.
P.0. Box m

Houston 1, Texas

Dear Sir:

_~ We enclose a copy of Order R-789 issued April 16, 1956, by
the 0il Conservation Commiesion in Case 1039, which was heard on
Mareh 19th at Santa Pe.

Very truly yours,

A. L+ Porter, Jr.
Acting Secretary -~ Director

ALP:brp
Encl.,
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TIDE WATER ASSOCIATED OlL. COMPANY

POST OFFICE BOX 1404 P
HOUSTON 1. TEXAS &/(’ﬁ ) )/ e

February 20, 1956

Re: Application for 113.4-acre :
Non-3tandard Gas Proration Unit,
Eumont Gas Pool, Comprising
SW/ly SW/lp of Section 7, and the
N/2 W/ of Section 18, T~-21-8,
R-37-E, Lea County, New Mexico.

Oil’ConserVation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

Tide Water Associated 0il Company hereby makes application
for approval of a non-standard gas proration unit, comprising the -~

SW/ly SW/ly of Section 7-218-37E, and
N/2 Wi/l of Section 18-21s5-37w,

and in support thereof states as follows:

1. Tide Water Associated 011l Company is the owner of State 0il and
Gas Lease No, B~11,300, covering the NE/li MW/l of Section 18-21S~-37E
(LO acres), and is also the owner of State Lease No., £E-1057, covering
Lot l(su/l Si/L) of Section 7-21S-37E(36.69 acres).

2. Bl Paso Natural Gas Company is the owner of gas rights under
State Lease No. B-1167, covering the NW/L NW/l of Section 18-21S-37E,
(36.71 acres). ;

3. Tide VWater Associated 0il Company and E1 Paso Natural Gas .

Company have, subject to the approval of the 0il Conservation Commisg .
sion, agreed to communitize these three leases and to dedicate the
acreage in same t0 a well which shall be designated Tide Water Assoc-

iasted 0il Company's State "AF" Well #1, the location of which shall « =~ '

be in the center of the NE/l.NW/l; of Section 18-21S5-37E,

Iy, There are no wells on the proposed unit acreage which are
completed within or producing from the vertical limits of the Bumont

Gas Pool.

S. We have found it to be impractical to pool the SW/li SW/L of
Section 7-213-37E with other acreage within the Section to form =
standard unit., Non-Standard units have previously been approved for
acrea.e within Section 7-215~37E as foliows: F. J. Danglade, 157~-acre
unit, consisting of the S/2 NW/L and /2 SW/L; & 160-acre non-standard
unit has been approved for Claude E. Aldman, comprised of the S/2 Wi/}
and the N/2 SE/ly; the $/2 SE/I of Section 7 and the W/2 SW/l of
Section 8 has been approved as a non-standard 160-~acre unit for Neville

‘A\:V‘ -




Page 2
011 Conservation Commission

G. Penrose, Inc. The NE/l4 of Section 18, T-21-S, R-37-E, has been
ﬁpproved as a non-standard proration unit also for Neville G. Penrose,
NC e

6. The attached plat shows the location of the proposed unit, the
proposed well, and the surrounding tracts, All of the acrea e in
the proposed unit is within the horizontal limits of the Eumont Gas
Pool, and is reasonably presumed to be productive of gas from that
Pool,

7. Tide VWater Associated Oil Company and E1 Paso Natural Gas Company
will be deprived of a fair opportunity to recover their just and
equitable share of the natural gas in the Eumont Gas Pool unless the
proposed non-standard proration unit 1s formed, and unlessg the.. ‘
acreage therein is assigned to Tide Water Agsocizted 011 Company's
proposed State "AF"™ Well #1, '

'8.'~The credtion of' the proposed non-standard proration unit and the
assignment of the acreage therein to the above mentioned well is in
the interest of conservation and will protect correlative rightg.

Therefore, applicant respectfully requests that this matter
be set down for hearing before an Examiner at an early date in the
City of Sants Fe; New Mexico, and after said hearing, the Commission
enter its order establishing a non~standard proration unit in the
manner proposed herein.

Respectfully submitted,
TIDJS WATLUR ASSOCIATED OIL COMPANY

: BYT ‘-’—\:{/
JBH:vh J. B. Holloway |\
znclosure

AFFIDAVIT

STATS OF TZXAS
COUNTY 0. HARRIS

Before me, the undersigned authority, on this day personally appeared
J. B. Holloway, known to me to be the person whose name is subscribed
to the above application, who, being by me duly sworn on oath, states
that he is duly authorized to make the above application, and that he
has knowledge of the facts stated therein, and that said application

is true and correct to the best of his knowledge and belief.

Subscribed and sworn tc before me this the V@ day of February, 1956,

-

‘ N ]
\ : S 22 \" K LA
Notary ﬁublic in and for Harris

County, Texas
- "VIRGINIA HOLLOMAN
Nolary Public in and for larris County, Toxas
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