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STATE OF NEW MEXICO
OFFICE OF STATE GEOLOGIST

SANTA FE, NFW MEXICO

Jud:r 15, 2248

AFFIDAYIT 1x DUPRICATZE,
! H
FOI“; rayrent P..‘.QL’SO st atabertond

UPCH COMPERTION OF THR TUBLYICLSTON, &100.30 3000

Lol LA Y
by voucher executed in duplicats,
enc}osed. '

Very tridy yours,

SORGE L. LU, Lttorney




OIL CONSERVATIGN COMIMiS5I0N
SANTA FE, NEW MEXICO

4 October 1948
Mre W. 0. Glrand
Hobbs, New Mexico
Dear Mr. Clrand:
Inclosed is copy of general order adopted by the Commission

with repard $o the application of Hardin-Houston on tank
cleaning.

Very truly yours,
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RATLROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

OIL AND GAS DOCKET NO, 126 IN PE+ CCNSETVATION AND PREVENTION OF
WASTE OF CRUDE PETROLEUM AND
#6 ~ 11,513 NATURAL GAS IN RAILROAD COM-

MISSION DISTRICT NO. 8, TEXAS

Auwgtin, Texas
November 12, 1947

NOTICE OF HEARING

L L Y T Y

NOTICE IS HEREBY GIVEN To the public and all interested parties
that the Railroad Commission of Texas will, at ten a. m., DECEMBER 10, 1947,
hold a Hearing in the Commission's office in the Petroleum Building, in
- Midland; Texase, for the purposc of psrmitting the Hardin-Houston Company
~and/or any other interssted party to place before the Commission such
evidence as may be desired to be presented in connection with and bearing
upon whether or not the Commission's permit heretofore granted aaid company
‘to operate a plant, located at Denver City, in Yoakum County, 'L‘exas, for
the purpose of treating and/or reclaiming tank bottoms should be reviked.

' THIS HEARING IS CALLED Pursuant to the provisions of Section IV
of Commiseion Order No. 20-11,302, dated Septembér 29, 1947, titled "8Special
Order Regulating Tank Cleaning, Plants Processing Tank Bottoms, and Reclaim~
ing of Waste 011"; and by reason of the fact that sampling, by Commission

. representatives, of the unprocessed stock, classified by Rardin-Houston

. Company as BS&W and reported on Comiasion Form RP as atock on hand at the
cloge of September, 191;7, operations, dlsclosed that the actual BS&W content
% thereof approximated only twenty-two per cent (22%) of such total volume

teported ag BS&W stock, )
PURSUANT To said Hearing, the Commission will entexr such rules,

regulations, and orders as in 1ite judgment thé evidence présented my Justify.

RATLROAD COMMISSION OF TEXAS
Ernest 0. Thompsonys Chalrman
W, J. Marray, Jr,, Commissioner

0lin Culberson, Commissionsr
(SEAL)
ATTEST:

K. ¢. Miller, Secretary
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- : NOVEXRER 3, 1947

0il Consérvation Commission
Santa Fe, Mow leoxico

Gonilomons

4s sugposted in your letter of October 20, to Mr. Glonn Staley, led
County Oporators Committeo, a committee reprosenting tho prcducors,
pipéline companies, gasoline plant operators, refineries and petitionw
ers, mt on October 31, The fcllowing were present:

Ce.Le Withers New Mexico Asphalt & Ref. Artesia
Wa Do Girand, Jr. Neal & Girand Hobbs
F. Be thitaker, Jr. Texas Mew Mexico Pipe Line Co. Midland
Yalter Famarris, Jr. a Hobbs
Raymond Fo Miller Grayburg Oil Coc of e Mo Artesia
M. Co Brunner (Chr.) Shell 0il Co. Hobbs
¥e Le Phillips Thillips Potroleum Co, '
(Gasoline Dopt.) Cdessa
He Re Markley " u " "
Roy Yarbrough 0il Conservotion Cormission Hobbs
Glenn Steley Len County Operators n

The suggested rules ond regulations covering the operating of ro-
oclonation plants were discussed and we are attaching for your con-
sideration and approval the rules as unaninously agrecd upon by the
coimnittce,

The gquestion of charging the salvaged oil tc the unit or lease allovi-
able wias fully discussod and it was ogreed upon that charging it %o
the allawvable was impractical, because of the clerical and royalty
accounting work roquired, for the extremoly small amount of oil involved, -

In the opinion of the committee, the proposed order submitted hereowith,
sobs vp sufficiont rules and rogulntions adequate to protect the State
and tho producers from the morketing of illegal oils

It is the opinion of the committee in the tender of this proposed
general Order that the adoption hereof will assist in the future cone
servation of petroleum in the State of MNew Mexico, and will encourage
the reclamation of this waste prcduchs

Rospectfully submitted,

L_:{": : {'\? j/_ SLL YK LLT-)Z.

e Ce Brunner, Chairman

Distributed by
LA COUNTY CPERATORS COLC!IITTER
HODLS, LU MEXICO
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IN THR I'#TTER F AN ORDER e
70 PROVIIE RULSS A'D REGULATIORS Ui s v o Y
GOVERNLIL THE PROCESSING F TANK LORTQI
RMULSION AD SIASTE OIL W ITHTI "HE
STATE Q0 IF! VEXICO

ORDER F THE CAJiISSION

"The Commlssion on its om motion on this the day of s 1947 ot
10:00 As Mo, considered the advisability of promulgating genecral rules and roge
wlations governing the processing of tank bottom enulsion and wasto oil in the
State of Mw lexico for the reason that at the time of this meeting there are in
existonce in the State of Mew Mexico two permits to processors, both operaiting
under Order Noe 726  of this Commission, entered on September 9, 1947, bein: the
Vialter unarris Jdre, and the Hardin-Houston permits.

TIE CQLIISSION FIMDS:

ie That it is necessary that general rules and regulations promulgatin: tho
procedure to be followed hy ap’)llcnnts for nermlts tOJcrate a8 . nrogessors.of
will be a unli'om system of rules and regulatlons g,ovornmg all persons any a?od in
the businoss of processing tank tottom ermlsion and waste o0il in order to »drovide
suitable supervision over the processors and to prevent additional waste and othor
violations of the conservation program of the State of Mw liexico.

IT IS THEKEFORE ORDERED:

RUIE 1,

No treating plant, as defined in this Order, shall operate oxcopt in ccaformity -
with the follaving rules and regulationss :

. (A) Every person desiring to operalec or causc to be operated a treating plant
within the State of Mw Mexicéd under the terms of this Order shall, beforc he bo-
gins the construction thereof, apply to the Cormission in writing for a periiite
Such ‘application shall state in detail the location, typo and capacity of the
plant ocntemplatod and mcthod of processing proposed to be useds The Comriission
shall set such application for a hearing in-nol .loss-bmanbnontytdOidwms  ond if
satisfied that the proposed plo.nt and method of processing will actually and
efficiontly process, treat ond voclm.h tank bottom omulsion and waste oil, and that
thero is a necd for such a plant at tho proposed location thereof, a permit will be
gragxted authorizing the constructlon of such plant under the Commissionts super-
vision,

No person or persons shall oporate, or causc to bo operated, a treabing plant
without hoving first opplicd for and obtnined an operating permit from the Commisse
ion and such permit will be grented only aftor tho plans of the plant have been
approved end applicent has filed and had approved his bond as hereinafter drovided
and wion o showing satisfactory to the Comnission of the necessity thereofs

Sueh permit, when gramted, shall be valid until revoked or sbandored, and shall
be revocshble abt any time after hearing is had on ten(10) day?s notice, the Conmisse.:
Ton findss
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liew ¥oxlcn 01l Congorvablon Comlisgion -2 - Noverber 13, 1007

Trospuch as the watter a2t hand 1s one t vory obviowusly is ol concem to
hoth New Mexico and Texas, T take thlse opportunity of Inviting your comments
il t‘n regpect thersto, wrlor to the utire thatl we veot fov thig heawving, Vo
ld Iike for your State Repulatory izency %o be reyrescnted 1t
; 1T yon think i{ »roper to abttend.

n

I am taking the liberty of sending you herewlth a copy of our oxder uov in
effect, regulating the cleaning of tanks and the operation of tank cleanin
plants in Texas, This order, which T aw sending you, is the most recent
revigion of our originsl order in this wrespect, and which orisinal order wag
issued sone eight years ago. Prior to this last revision of it, we charged
back ouly the "mercunantgble oil" conbtaived in 2 tank bottom., To arrive o
the amount of "merchantadble 311" in 2 tank bothbom, we provided thati the
"free 0il" was to be dbled from samples, after prover setnlmg, and then v
V;ded that our cenbrifuge samples snonld be taken from this "free 311,' and
“hat the "werchantable oil" would constitute that portion of the "fres oil"
that contalned 2 per cent or less of BS&W, With the first major increacss in
the price of crude oil) thalt came on sore Line ago, we inmediately noted that
the cleaning of tanks bscamoe much more frequent; and ve first atbtempted to
cope with the situation by eleacing a time 1lirit on the freauency of tonk
cleaning, This zebhod, however, d4id ot vrove feasible due to varied nroduc-
ing conditions even in the same field. As a result, therefore, we found it
exvedlent to revise omxr tank cleaning order in such manner as to charge back
all of the o1l condzained in the tank bobbom and thereby remove the incentive
for cleaning tanks more often than producing conditions make it asctuslly
necessary. 1t is for this reason that sur tank cleaning order bthat we send

=3

Fou herewith was revigsed in Septerber of thisg year,

T seems to me that it is to e exvected that in the future more Treguent
rioverents of so-called "tank bottoms will tz2ke place from HNew Mexico into
Texas. We would like, therefore, to familiarize ocurselves with such rules
a8 pave been laid dom by your body to regulaite the cleaning of tanks and
processing of tank bottoms; and will appreciate copies of such rules in con-
nection therewith as are now in effect in your State., It seems to we, also,
that this situatbtlon presents a2 great opportunity and an nrgent nacessity fTor
close cooperation as bebween our two rezulatory vodies,

303 A

T think the problem could be raterially simnlified for sl concernsi if ire
two regulatory bodles Involved could adord a similar definitlon of whot
constibutes 2 %ank bottom, and provide a niform system of handling tonk
botbom matorial, I would therefore, apr,-reci e having 2 copy of your order
51 orders concerning this wratter; and I would avpreciate your ziving 1 your
corents and ideas conceraning the applicmleaess of the rrovisions of oux
order to tank cleaning ovsrations in your State., It is Tored that en you

fave had an opportunity to study our order, snd wo have had an opoorvunity
to wrke = similar shtudy of your order, ‘6""t we will be able to work oah sore
orocedurve that will be satisfactory bto 211 concerned,

- - r‘n. -
A e ACIDSOn




, ~ "RAITROAD COMMISSION.OF TEXAS
‘ o _ Oll, AND GAS DIVISION

.2

OIl, AND GAS DCCKFT NOS, 108, . IN RE: CONSERVATION AND PREVENTICN

120, 123, 124, 195, 126 128 L : OF WASTE OF CRUDE PETROLEUM

129, 132 ana 146 - : o AND NATURAL GAS IN 'I‘}IE
_ L : ' ~ STATE OF TEYAS .
: #204.1,302 - _
: . ! AuStin s Texas
) September 29 , l9h7
o SPEGIAL ORDER REGULATING TANK CLEANING, PLANTS |
PROCESSING TANK BOTTOMS, AND RECIAIMING o WAST® oIL

¢

' wmm«*As ‘After the giving of notice for the time and in the manner required
by law, the Railroad Commission of Teias 'hsld a hearing in its Hearing Room, .in the
Tribune Building, at Austin, Texas, on July 18, 1947, for the purpose of receiving
testimony and evidence concerning whether or not there exlsts a necessity for
amending the Conmxiseion's rules and regulations naw in effect ‘and regulating the
cleaning :of r,anks used in:connection with the production and etorage of crude oil
in tho State of Texas, gnd the precessing and reclaiming ‘of tank bottoms, waste -
oll; waeh—in oil; creek:.oil, pit oil, -pipe line break . o1l, and similar types and
kinds of 0il; more particularly whether or not the Commiesion s Order Numbered
20-1184, dated January L, 1940, as amended by Order No, 20-1573, dated May 17,
19ko0, and Order No, 20-14271 dated Decémber 10, I942, should be further amended to
accurdtely accomplish the proper gauging, teeting, and accounting to the Commission
of all oil and products.thereof in storage .at any point in the State; and ‘

WHEREAS Pureuant to‘the evidence ‘adduced-at’ sa.id ‘hearing and the expemence
of the Commission in’ connection with operations under Ate aféresald Order No, 20-
1181& .28 .8ubgequently amended, the Commission is of the opinion and finds that said
order a.nd the aforesaid amendments thereto. should be cancelled and the following
Tules a.nd reglﬂ.ationg a.dopted 1n lieu ’chereof

NOW, > THEREFORE, IT IS- ORDERED By the Railroad Comiss1on of Texas that effec-
tive October 1, 191}7, 1ts: Ordérs Numbered 20-3184, '20-1573, -and 20-4271, respec-
tively, be and they are ‘héreby cancelled, and in. lieu thereof- and effective as. of
Octobor 1, 1947, ‘the following rules and regulations &re-hereby adopted to: govern,
regilate; 5 e.nd ¢ontrol “the- cleaning of all tanks used in- the hamdling, production,
and for mbasiring, and- ‘storing  of crude oil in the State :of Texas, the processing
of tank bottoms, the construction and operation of btreating plants ang the picks,
ing up, reclaiming, a.nd/or galvaging of wash-in oil, creek oil, pit oil, and pipe
line brea.k 0il; to wit.' ) ) A «

.

i -

. Section I, R A S
_ N (Definition of Terms) S s e
(a) The word "pereon where used -in.Section II Section III, Section v,
or Section V hereof shall mean any natural person, corporation ) asgociation, part-
nership, receiver, trustee, guardi&n executor, admlnistrator, or a fiduciary or
representatlve of a.ny ‘kind . v . RS i -

(b) The phre,se "tanle bottom or "tank bottoms" where used 1n Section II,
Section III, Section IV, or Section V hereof shall mean thet accumulation of hydro~
carbon matorial and otner substances. which settle naturally below crude oil in
tanks and. recoptaclos that are used in the handling and ‘storing of crude-ofl, and
vhich accumilation contains in cxcess of two (2%) ‘por cont of ‘bdsic sediment and
water; provided hOWth,I‘, tha.t with respect to lease produculon and for -lease stor-
age tanks (cxclueivo ‘of dettlivig tanks or gurni-barréls used on a Yease)'a btank
bottom shall be limited to that volume of the tank in which it is contained that -
lies below the bottom of .the pipe ling quilet thereto. .

’ (¢} -The phrase "‘oreated tAhK botton? or” "treated tank bottoms" where
uged in Section IT, Ssction 1~I]Z ‘Bection IV, orf Section V hersof shall mean the ..
recovered products resuliing’ from the: treating, raclaiming, processing or cleaning
of a "tapk battam” .or .of "tank bottomg' as heroin defined,

T

]

_{d) THe phrasé "tredting plant" ‘“ihere used in Section 11, Section III,
Section IV, ov Section V hercof shdll mean any plant or assembly of machinery or .
equiprent such as bollers, pipes ) tanks, pumps, ¢t cetera, constructed ‘for the pur-
pose of wholly or partially or being uged whollj or partially for reclaiming,
treating, processing, or 1n any tnanner me}'ing tank- bottoms marketable.

Sectlon 11,

. RULB 1, The provisiong of this section (Scction II) of this order shall be of
statewide application and shall govern the cleaning of all lease production or
leasc shorage tanks and tho removal of tank bottoms therefrom with the following

excepntiong; to wit:
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i

(a) The provisions hereur shall not apply to the cleaning of loase pro-
duction or loasc storagé tanke ‘and' the reroval of tank-botiéms thorefrom where
such tank bottoms are recycléd on-tre lease vhero produced, where thore reaults
no change in the custody or control of such tank-bottoms ‘duxr ing such recycling .
process, and where the o1l component of the recycled tank bottoms is not disposed
of except through the transportor duly authorized by the producor, &s ehown on
SW-1 Form filed with. the Commission, 'Lo transvort oil thorefrom.

: RGLE 2. Aprplication for tank® bottcm cleaning permits ‘shall be made on- tho
Comisslon's adoptéd Form ES-A, which .form shall be.filled out completely a.nd ap-
proved by the Railroad Commission's Agent before any:tank bottom is removed from
any tank to which the provisions of ‘this section (Section II) of this order aro
applicablo. )

RUIE 3, HNo tank bottom to which the provisions of this sectim (Section IT)
are a*)plicable ‘shall be removgd from any léase production ‘or leage stérage tank -
that 18 used or that has been used in connection with the- producing, -measuring,
;‘lmﬁlmg, a.nd/or atoring of crude oil unless such tank bottsom has beén tegted as

o] ows"

(a) At leaat two (2) gauges which check shall be ta.kon ot each tank for'f
which a tank’ cleaning permit is sought - one gauge of which shall be witnessed by
an employce of the: Railroad Commiesion and the results theroof recorded on Commis-
silon hom ES-A v o e

(b) A sa.mple shall be tal’en by an Emplo,{eo of the R&ilroad Con‘.rmission
from as many places as are availeble on. the tank for which a tank cleaning’ permit
18 sought by means of a thief so constructed as to'accurately show a true vertical
secbion of the tank bottom being sampled, and each such sample shall be tested by
an EFmployee of the Railroad Commission in the manner prescribed in the following
parugra.ph to deuermine ‘the per cent of oil contained therein,

(c) The determination of oil contained in the tank bottom shall be ace
cording to the- standard centrifugal test as prescribed- by, the American Petroleum
Institute's code for measuring,sampling, and testing crude 011, Number 25, Section
5, -except that no heat shall be applied to the samples before: centrifuging _Each
sample ‘of tank bottom obtained shall be tested for oil .content in accordance with
the: procedure herein specified and the results of the shake-out of each sample
shall be recorded on Commission Form ES-A, An average of .the results obtained from
testing of the samples, where more than one sample is tested, shall be used in de-
termming the volume o:t‘oil contained in the tank bottom from which such samplas

were taken.

(3), ‘Tne oil contained in the tank bottom, determined according to tho :

\\\R&G&X) isions of the immediately preceding paragraph, shall be charged against the
" allowable of the well or wells producing into the tank where such tank bottom ac-

cumulated, = . s .
‘ } Section III. :

RULE l The provisiona of t‘ns section (Sectlon III) of this order shall be
of statewide application and shall govgrn. the cleaning of all ‘tanks and removal of
tank bottoms therefrom that are .used or that have boen used in connection with the
handling of crude oil at pipe line ®stations, crude oil storage terninald, and re-
fineries, and all other tanks that are used or have been usecd .in the stormg or
handling in any way of crude oil with the following exceptions, to wlt ‘

- (a) The provisions heredf shall not apply to the cleaning and removal
of . tank bottoms from lease production and/or -lease storage tanks to which the pro-
visions of Section II-of this order apply. v ,

() The provisions hereof shall not 2pply to the cleaning of tanks and
reroval of tank bottoms from tanks located at a.pipe linc station, crude oil stor-
age bterminal, or refinery where auch tank bottomws are recycled at the pipc line
station, crude 0il storage terminal or refinary whore such bottoms accumulated,
where the oil contained in such tank bottoms is rcporied %o the Railroad Commission
ag a part-of the inventory and tenderable balance of the ownor or operator of such
pive line station, crude oil storage terminal, or refinery, and where, after rc-
cycling of such tank bottoms, the oil component of such recycled tamk bottoms 1is
disposed of as a part of. the regular deliveries of crude oil from such pipe line
station, crude oil storage terminal, or refinery,

RULE 2, Applications for tank bottom cleaning permits ahall be mace on the
Ccuaaiggion's adopted Form ES-A, which form shall be filled out completely and =ap-

proved by the Ratlrozd Commission!s Agent bofore any tank bottom is removed from
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any tack to which the nro"iwi g of t;his eectlov (Scc ion III) of this ordor are
applic 1blc., _ S :

RU’IE:3'. K\ﬁ t\mh ')ottom 0 mhicn the provw ous of this Boct on (wcticn IIf) :
arz applicuble shall be removed frow the tank in walch such.is contuined unless
guor tark bottom has becen tested as follows- X ,

: {a)' At least two (2) gauges which check shall be mken on each tank for
which a tark cleaning permit.ls gought =.one gauge. of whick shail be witneseed oy
an-enployés of the Pail road Lccrmiss*@ﬂ and the resuits there.of recorded .on Ccmmie-
sion Eorn BS Coedilat . O , ;.

(b) A sample shall be taken by an emnloyee of the Railroad Cozmmssion
;rr Uad many places as are available on the tank for which a tank cleaning permit
~ought by meansof & thisf so constructed as to accurately show & true vertical
gsesiion of the tank bottom being.sampled., and each such sarmple shall be tested by
an smployee’ of- the-Railroad Coumission in the -manner prescrilbeg 4in the following
paragraph to deterhine the per ceni of oill contained: therein, . . - . ;

' {¢) Tue determination of oil contained in the tank bottom shall be ac-
cording €6 the- giandardt centrifugal test as preacribed by. the American- Patroleun
Institute 1’ cbds for measuring, sampling, and testing crude oil;.Nupber 25, Sec’ciov~
5. Tach sample:of tark bottom cbtainsd-el:all be tested for oll’ oontent i:n acgcord-
ance-with the prucedure herein spe~ified &arnd the results of the, shnke-out of each
sa.mvle sha.,l be recordcd on Commssion Fo*'m ES-A. An avez‘age ‘of the results ob-
tained frown testing of the samples, where more than one’ samnle 18" tested ;T shall be
used in determining the volumc of 011 co*xtainea in the tink bottdém Trén which such

samples weye: bakpn. o

ce (@) fhe 0l contained in the tank botton, detérmined according £ the
provisions of the innnadmtely preceding paragraph; ab:tll 'be charged agains‘ﬁ the
tenderable balance of the owner or operator of such 'tank, S

PR ]

, S 'SectionIV L. L
L X
v RUIE 1, The provisions ‘of this section (Section IV) of" bhis order shall be
applicable to and’ ‘shall govem all treating plants with the following exoeﬁtions ;

to wit:

.- (a) The provisions hereof shall not be apnlicable to the operation of
recycling tank bottems on the leape where produced that aré contained in léase’
production: and/or lease storage tam{s, and where. there reaulté no change 1n the-
custody or control of such.tank bottows. durmg the recycling ‘of ‘such’ bottoms, and
where the recycled tank bottom is not disposed of except through the transportez‘
authorized by the producer, as. shown on SW-1 Form f‘iled with the Commisslon, to

transport oil therefrom,:

(b) The provisisns hereof shiall not be apphcable to the opemticn of re-
cycling tank bottoms contained in a tank or tanks located at a pipe line station,
crude oll storage terminal, or refinery wherc the oil contained in such tank bot-
toms is reported to the Ra;l“oad Coumigsion as a . part of the inventory and tendor-
able balance of the owner or operator of such pipe line station, crude oil storage
termin'll or refinery, and where the recycled tank bottom is not disposed of exceyp’
as 1 p3.1"t of the regilar deliveries of crude oil from such pipe line station, crude

oll storage termmal or refinery. . .

RULE 2 No treating plant to which the provisions of this sgction (Section v
of this order are applicable shall operate except in conformity’ with “tho fo]imdng

rules and regulat.ions 3 to wit:

(a) Evory pereon dcsiring to operate, or cause to be 0perated a braat-,
ing plant to which the provisions of this order are applicable shall, ‘befdre-he
tegins the construction thereof, apply tu the Commission in writing for a ‘temporary
permit, Such application shall give tho locatlon where the proposed plant is to b
built, and shall state in detail the type of plant contomplated and method of pro-
cessing proposed to be used, Tho Commissicn shall sct such application for a hear-
ing in not less than twenty (20) days, and if satisfied from the evidence pregented
thercat trhat the proposed plant and method of processing will actually and effi-
~ilently process, trecat, and reclaim tank bottoms, a temporary permit will be grcf .
awsnorizing the construction of such plant under theo Commission's supervision, “1:
Torsgring requirement as to temporary permite shall have no application to treatir
vlants already in existence and capable of efficiently procossing, treating, ana

r3clzining bank bottoms,
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‘ ! ho pereon o pere~ne shall opurate or causc to be operated a treating
plant 'utnouc having fixst aprlicd f‘or and obto*ned &l opor"n:ing ‘pormit frowm the
Comnisuion, and such permit will e ‘grontod only aftcr tho plant has beon com-
vletod, tosted, -and aprroved and upen a showing eail sJ.(TCoOL‘{ to tqo Com'niesion,
from such epplication and the ovidence in _support thorcof, and 1ts’ own- investipga-
tlony and, a, favorable docision of the,Commission, that tho’ proposed treating plant
is constructad, ‘equippod, and managed to treat or. process’ tank botﬁoms and 80 as to’
reciain &hd .cousorve tank bottoms.

vSuch cperating permit,if granted, shall be val1d for only ore (1) yoar,
and shalllbe revocable at any Hne after nesring ie had on teh days' notice, if,
in the Jvdgment of the Commiseio:x, the troati‘ng piant to which such pormit relates
1e 50 congtruct>d’ or equipped’ or operated as not to roclaim and conserve’ tank bots
toms; or, :}f, in the. . Jjudgment of the Commission, the owner or oporator of such
treating plant, -ih %he congtruction .or, operation thercof has violated or is violat-
ing any luw-of- the Statc of Texas relating to the . production,: ) tyansportatiorn,  pro-
cesuing, lpfining, t.“eating, angd rarketing of crude’ oil, or'its products, or any
law of sa.id State adopted to consexrve the oil and gas resources of the State of
Tiexas idoi'a. gny rule or: regulation of the Commission ena.cted under and in pureuancc
of ea 8 ' S :

: _ (‘o) The total amount of producte ser'ured from tank bottome by a troatm{;
plant processing tank bottoms and; opera.thg in conformity with the provisions of
thls order shall be entitled to a tender. . .

(C) Any treating plant’ operating under theeo rulee and regulations ahall;
on or:before. the.-15th day of each calendar month file in the District Office of the:
Comnisgton la manthly roport on the Commission's. adopted Form R,P. Each such month-
1y report éhall contain full and accurate’ information covering the following detailu
of .the: busi.nese ‘conducted by such. "eporting compdny during the’ period covered by
the report -The report ehall cover the poriod beginning at’ 7 6'clock’ é.m. on the
first day df the - calendar mon‘rh reported, and ending at T o 'clock a,m, on the first
day of ‘the calendar month next succeeding. The data required 1n each reporb shall
be'

L i . (1) The nugber of barrels of cach kind of tank bottoms and treated
tank ‘oottoms on hand or in the poseeseion R cuetody, or control of such-plant at.
the beginning and close of Such reportcd period, and the'location whére all of* suc
tank bottomé and treated tank bottoms werec held, including the location and iden~
tifica.tion of each tank or ple.ce of deposit

tank bott : which came into the possession of such plant during such reported
period, Each quantity of tank botioms so ‘reported shall be- {7entified by the trar:
porta.tion permit number authorizing its taking,.

, (3) Tho number of barréls of tank bottoms tréated and/or processed
during such reported period the number of barrels of tréated’ tank bottoms recov-
ered a.nd the treating or proceseing loss during euch reported period

: © (4) ‘The nuber of barrels of treated. tank bottoms sold and/or dc-
livored and /br transported during the reported period; to whom delivered: and/or
translnorted ltogether with the a.pproved tender numbor on: vhich such delivery was
made, ; : . .

i (5) After the Form R, P, has besn assigned a serial number and
approvod by an authorized Agent of the Railroad Commission, it may be used to sup~
port delivezytenders covering’ treated tank bottom or- r,ank ‘bottoms on hand at the

end of the roported period.
’ ! : o Section v,

RUIE 1, | The provisions of this section {Section V) of this order shall apply
%o any pereori picking up, reclaiming, or salvaging any wash-in oil, creek oil, pit
oil, pipe. lino break oll, or similar kind or class of 01l with the following eXCoT ~

'cion, to vwit:

(a) The provisions hereof shall not apply in comnection with the picking

2o and roturning to the pipe line from which it escaped of pipe lino dbreak oil thas
_s picked up and returned to the line from which 1t cscaped at the place that the

plpe line break occurved and at the time that such pipe lino break %s repalred; ovro
riaed howevor, that such authority as is hereir granted for the picking up of piy:
~ine ‘oreax oil shall not relicve the oporator of such pipe line of notifying the
Commission of ‘such pipe line break, and the furnisking to the Commission of the
Information required by the provieione of Rule 26 of the Commission's rules of

statewido &pplif‘a’oion.
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RUIE 2, ALL aprlicaticns for pormita provided for he:rrein shall be mnde in
writ ing undor ¢zoh to the »izurict Offico of !> Com.iosion having Jjurindication,
Ay poereon  deslring ho plelt up, zeclaim, or «nlvagy eny wveurli-in oil, creck oil,

FaY

rit 0il, or plpo line broz: cil to chich the wwovisi-nz hr -« avo appiicable
shall obtain In writing a pormit Lrom the Con n.asicon:s Dericy Susorvisor having
Jurisdiction beforo picking up, reclaiming, o- salvaging tho samo,

RUIE 3. (a) All applicatiors for permits to pick up, reclaim, or salvage
wash~in 0il shall state thz nams aud leocztion «f the lease, the nunber of the well
¥ wells in which such oil was used for wagh-ir. purp-ees. the np~r2i.,r of ouch
izwws, and the date on wrich it wag 1 .ed, oush applivation shall also show the
gouice of the oil, giving the name and location of the leasze and the operator
thuyodf, together with the number of the well or wells from which produced, and
th: date that it was acquired for wash-in purposes. After use for wash-in purposc-
thia oil content determined as provided in Swsection {c¢), Rule 3, Section II, of
this order shall be charged agalnast the allowable of the well or wells in which it
was used in the same manner as is provided for the charging of tank bottoms againc

all.owable oll production,

{v) Applications for permits to pick up s reclaim, or salvage creek oil
shall state the location of the creek o0il, the name of the creek, if known, and
tiae source of such oll including name of the operator, the lease, and the number c.
the well or wells from which it was produced, Such application shall alsc atnis,
il lmown, the date on which such oil escaped into such creek and the cause for
gams, The oil content in such creek oil determined as provided in Subsection {c},
Rule 3, Section II, of this order shall be charged against the allowable of the
well or wells which produced it in the same manner as 1s provided for the charging
of “ank bottome agaiast aiicwsble productlon, :

(c) 4pplications to pick up, salvage, or reclaim pit oil shall describe
end identify the location of the pit or pits where it 1s located,and the namo of t
1svgon in whose possession nr under whose control the pit oil or other substance
containing o1l is to be found. Such apolication shall also describe the well or
wells from which such pit oil or other fluid or substance containing oil was pro-
duced, the name of the leasc on which such well or wells are located, and the name
of the owner, operator, or manager thereof, and thie description shall be made wit-
sufficient definiteness and clarity as to enable the Railroad Commission to charge
against the allowable production of the wells which produced such pit oil the oil
reclaimed and/or extracted therefrom and/or utilized and/or marketed, The oil cor.
tent of such plt o0il determined as provided in Subsection (c), Rule 3, Section II,
of this order shall be charged against the allowable of the well or wells which
produced it in the same manner as is provided for the charging of tank bottoms

against allowable production.

(@) Applications to reclaim pipe line break oil shall state the locatic
of such oil, the location of the break in the pipe line causing the leakage of suc
0il, the name of the pipe line, the owner thereof, and the date of the break, Pi7
line break oil that is not returncd to the pipe line from which it escaped at the
place that the pipe line break occurred and at the time that such break is reprirs
shall be chargsd against the present andfuture tenderable balance inventory of tic

pipe line from which it egcaped,

IT IS FURTHER ORDERED That this cause be held open on the docket for such
other and further orders as may be neccssary and supported dy evidence of rocord,

RATLROAD COMMISSION OF TEXAS
Evrncst O, Thompson, Chalrman

0Olin Culberson, Commissioner
(SEAL)

ATTEST

K. C, Miller, Secretaxry
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

Decentor 7, 1247

Mr. ¥, E. Hubbard
P, 0. Box 2130
Houston 1, Texas

Dear ¥y, Kubbard:

This will acYmovledge your letter of Decenbor 1 in vhich you
rake a vrotest to the reccomendations sutmilted by M. C.
Brumner, Chairman of the idvisory Comittee to the Oil Commim
ssion on the malier of tank oottor*s.

Flease be advised that vc are toking full cognizance ‘of ihis
mrotast and alsc we shonld llke to add For your record ihat
we have been invited, .17 will attend a hearing to be held by
the Texas Railroad COmission in 1Miglsnd ‘on Decnnbe':‘mth, ot
wvhich reetin: the Texas ‘%ailroad Cormmigsion is m:estiﬁatmv
tank cleaners Hardin # Houston, wio are reportei to have trans-
voried tank bottoms vhich vere nboui 753 ovipeline 011 from the
State of New Mexico into Denver City, Texas. ‘

e, at this tins, co not intend to igene 2 finel order in the
ratter of tank cleaning until the reeord of the Texas Doris—
sion iz in our files. ‘

Very truly yours,

ERS:tbsp
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HumBLE Oi1L & REFINING COMPANY

POST OFFICE BOX 2180
Houstox 1,TeExas

December 1, 1947
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0il Conservation Commission
Santa Fe, New lfexico

Gentlemen:

tie have received a copy of proposed tank cleaning regulations which were
forwarded to you by ¥r. K. C. Brunner, Chairman of a committee appointed
after the statewide hearing on October 15, 'je wish to enter a protest
against the adoption of the proposed regulations,

At the hearing on Cctober 15, Mr. Glenn Staley presented the report of the
Lea County Operators' Subcomnittee appointed to study this problem. The
following is quoted from ¥r., Staley's report:

"In the second place, we believe that the Commission
should include in any order with reference to the proces—
sing of tank bottoms or pits a provision that the net
0il contained in the tank or pit as determined by API
method of testing, shall be charged against the allow-
able of the lease served by that tank or pit.t

e feel sure that a substantial majority of the producers in whose behalf
this report was made are oppossed to any order which does not charge to the
allowable the net oil contained in the pit or tank. This was the view of
all of the producers who expressed themselves at the hearing.

The proposed order does not charge the salvaged oil to the allowable and,
for this reason, we are opposed to its adoption. ‘ie believe that the pro-
posed order fails to give adequate protection to the royalty owners, includ-
ing the State and Federal Governments, the taxing authority, and the other

producers,

Yours very truly
. E. Hubbard

cc:  Mr. Glenn Staley
¥r. M, C. Brunner




OIL _CONSERVATION COMMISSION

STATE OF NEW MEXICO

¥inutes of
Speocial HMeeting
held
September 17, 1947
at
Santa Fe, New Mexioo

Cases: No. 101
o109
" 110
vl




NCTICE O¢ PUBLICATION
aTaTi OF NL¥W MEXTCG
01l. CONSERVATION COMMIGSION

"®he 0il Conservation Commission of Mew Mexico, pursuant %o
law, heredby gives public notice of the following hearings
tv be had at a gpeoclal mastins ~f the Cormission to be held
September 17, 1¢47, beginning at 10:00 A. ¥, on sajid date
at Santa Fe, New Mexico:

STATE OF Nbw MEXICC TO:

All named parties in the following cases,
and notioe to the pudblioc:

nCage 10)

In the matter cof the application of Americsn Employers
Inaurance Company for an order directed to Frank
Griggs, Lubbook, Texas, John Darden, Lubdbdbook, Texas,
and John . Hawkinsg, Fort Sumner, New ‘'exico to show
oause why s well located in the NEINE} of Section 11,
Township 4 North, Range 26 Last, DeBaca County, New
¥exico should not be declared abandoned and ordered

pluw.
"Cage 109

In the matter of the application of lLeonard 0il Co.,
Roswell, New Nexico for an order approving an unorthodox
location for the Leonard State No., 6 well in the NWiNW3
of Seotion 28, Township 17 South, Range 29 Last, Eddy
County, New Kexico, the allocation of production of said
dosorib:d tract and unconditional approval of a C-110 for
the well.

"Case 110

In the matter of the application of Hardin~-Houston, &
partnership, Hobba, New Xexioo for a general order regu-
lating tank cleening, plants proocessing tank bottoms

and recleaning of waste oil and transportation of tank
bottoms and waste oil,

"Case 1ll1

In the matter of spplication of G. B. Suppes to unitize
the EINE} of Section 33, Township 16 South, Range 31
kast, M. ¥, P, M,, Lddy County, New Mexico and for ap-
proval of two unorthodox locetions thereon, (1) 330 f£t.
from the rfast line and 1270 ft., from the North line of
Seotion 33, (2) Located 990 ft. from the EKast line and
1370 ft., from the lorth line of said seotion 33, in
Township 18 ‘outh, Hange 31 ramt, N, V., T. M,

"Given under the seal of the 0il Conservation Commission of
tiew NMexlco, at ianta re, New “exico on iugust 26, 1047,

OIl. CONSERVATICN COVNIGSION
LY {aGL) Be Ko CPUKRRIER
I, K. SPURRIER, {eoretary

LA COUNTY OPERATORS COWITTHL
September ., 1447"




S5aid meeting was celled at 10:00 o'clock A, M,, "ednes-
day, ‘eptember 17, 1947, in the Coronado Room of ia Fonde Hotel,
tanta ‘e, New Vexico.

MENMBERS OF THY: CORISSION I RESENT:
Hon., John ., tilee i .ats land Tomizlusioner, & 6ubor
Hor, K. R. Spurrier, Secoretery, 0il Conservation

Comission, Member
Luke J, rrazier, Attorney
George Graham, Attorney

tfon,
Hono

Name
Chuok Aston
Donald S. Bush
Robert 3. Kennedy
Roy D. Yarbrough
W. D. Girand, Jr.
.J. B. Hardin
'Glemn Staley
#. B Maoey
J. N. Dunlevey
Walter Femariss, Jr.
L. E. Slagle
H. D. Murray
Paul C. Ewvans
Henry Forbdes
N. R. Lamd
J« ¥%. House
¥. K. Eubbard
John M. Kelly
£Zunmett D. White
Oliver Seth

Otis Ramsey

EEGISTER
¥

lLocation

Consulting Petroleun Geologist Artesia, N.M,

Lawyer
Petroleum Ingineer

01l Conservation Commiasion
Lawyer

Hardin-Houston

l.ea County Operators

01l Conservation Conmmission
Skelly 0il Company

Shell 01l Company
The Texas Company ‘
Gulf 01l Corvoration
Continental 01l Company
Hlew Mexlco Bureau of Aines
Humble 04l Co
" . t L 1]
i1 ndependent
Leanard 011 Company
Ameriocan kmployers Insurance
Compeny and leonard 0il Co.

PROCEEDINGS

Artesla, UN,¥,
sArtesia,N.M,
Hobbs, H.M.
HObb., N.M.
llobbs, ¥, M,
Hobbs, N.¥,
Artesia, NH.N,
Hodbbs, N,M.
HObb', N.M.
Hobdbe, N.M.
¥idlend,Tex.
Hobbs, N.¥M.
¥idland,Tex.
srtesia N, M.
¥idland,Tex.
Houston, Tex.
ROBIQII,K.M.
ROS'.H’N.&’.
Santa Fe,N,K.

The meeting was o0slled to order by Commissioner iles,
Case No. 101 was oalled by ‘ttorney

Presiding Member.,
George Craham.

BY YR. OQLIVER SETH:

Case Mo, 101

The testimony concerning the abandonment of this well was taken
at a hearing of the Commission held on the 15th day of July,
1947, amd if there is noc objestion ve would like % have the
recerd show that there has been nro change since that time, and
that the testimony teken at that time is submitted at this time,
as there are no new developments,

UHe SPURRIBR:
That is Okey,
SO VISKRICNER V1LES:

That is Okey.




Case No, 10¢
BY MR. OLIVER SETH:

This application for an order approving an unorthodix loocatloa
concerns the deespening of a well heretofore drilled under au-

thority of the State Land Office and the State Geologist, and

I would iike t0 6all ¥r, bmmett %Thite, of the lLeczard 01l Com-
pany to the stand, .

TESTIMONY OF Mite EAMMEIT U, VHITE, after having
been duly sworn:

¥R. SETH:

(s Please state your name,
A. Ny nsme is Emmett D, White.

Q; Ydu are with the leonard 0il Compaay?

A, Y.B, sirxr.

%; ggu are familiar with the petition concerning State \ell
o -

A. Yes.

{Ls TWould you state to the Commission when the well was first
drilled? -

Ae This well was first drilled as a gas well in
1931, late in the year,

Qi It was drilled under authority of the then State Geolo-
giet?

A, Yeos.

e Approximately how deep was the well?
As, It was drilled to a total depth of 2343 feet.

Qe At the time it wae drilled what was the location believed
to be? ‘

A, The well was helieved to be in the ocenter of the
NWi of Seoction 28, Township 17 Zouth, Hange 29 Fast.

Qe Has a subsequent survey shown that it 1s otherwise lo-
cated?

A. Yes, e had & survey of this location made at
the time we were considering deepening the well and
a careful cheok by a registered surveyor showed
that it was 1317 feet east of the west line and
1317 feet socuth of the north line of the section,

ws DO you state that the vwell was originally drilled as a
gas well?

A, Yes,

B




we And it produoed gas in oammeroial cuantities over a period
of time? ! i

A, Yes, until about ei&hteen months ago.
«we Then you desired to deepen it as an 01l producing well?
Ae Ye€B, Z ; %

. 514 you apply to the Cz mmiasion at that ti:e for authority
to so deepen the well? ; ;

i

A. Yes, : : :
Qe To what forty do iou desire ihe allowable to be allooated?

he We only want th§ al owahle to be allooated to the
forty the well is 1n - the Nninw of Section 28,

YRe SETH: ;
That is all, unless tbore ard anj further questions by the
Comaission. 5 5

Cé%ylésloNER MILES:

There are no further questions,

i

Cage lio, 11

BY VR, DONALD S, BUSH:

This is an appliocation by . B. Suppes for approval of two
unorthodox locations, No. 2 well to be located 380 fest from
the esst line and 1370 feet from the north line of Section
33, and FNo. 1 well to bde loocsted ?90 feet from the east line
and 1570 feet from the north line jof sald Seotion 33, in
Towmaship 16 South, Range 31 uﬁst h. M, P. M. All of this
aeroage is located anproximatély in the Square Lake ield,

in £ddy County, New ¥exico. It 18 all federal acreage and
is under lease dearing las uruoes Cerial No., 056,302-B.

The reaaon for the anplioation is to enaot conservation
mneasures in that upper area and in the petition to the Com-
mission we have alleged that ghe unit will not produce
from either 40-acre tract more than ten barrels above the
current top allowable assigned to the 40-aore unit.

I would 1ike to call ! r. uhuok Astpn as witness, if the
Commission please, z i

ESTIMONY C¥ ¥H. CRUCX ASTON, after having been
duly svorn: ‘ i

HHe BUSH:

Ge Have you yualified ss a conqulting sgtroleum gaologist
berore the Commission?

‘e VYes,

.+ HOW long have you wraotioed as '8 consulting geologist in
artesia?




ws And 1t produced gas in oomeroial quantities over a period
of time?

A. Yes, until about sighteen months ago.
we Then you desired to deepen it as an o1l producing well?
I\\c YBR,

“e 14 you apply to the Commission at that ti:e for authorisy
to so deepen the well?

A, Yesn,
e To what forty do you desire the allowable to be allocated?

hs VWe only want the sllowabdle to be allocated to the
forty the well 1s ini- the NWiNW) of Section 28,

YR, SETH:
Thet is all, unless thers are any further questions by the
Commission, » :

COMMISSICONER MILES:

There are no further questions,

. Case No. 111
BY ¥R. DONALD S. BUSH:

This is an appliocation by G. B. Suppes for approval of %wo
unorthodox locations, No. 2 well to be located 380 feet from
the east line and 1370 feet from the north line of Section
33, and Ko. 1 well to be located 990 feet from the sast line
and 1370 feet fram the north line of said Section 33, in
Tomship 16 South, Range 31 Zast, N. M. P. M, All of this
acreeage is looated anproximately in the Square lake "leld,
in £d4dy County, New texicc. It is all federal aoreage and
is under lease tearing lLas Cruces Serial No. 056,302-B.

The reeson for the applioﬂtion is to enact conservation
measures in that upper aree and in the petition to the Com-
mission we have slleged that the unit will not produce

from either 40-acre tract more than ten barrels above the
current top allowable assigned to the 40-acre unit,

I would 1like to ocall ir. Chuck Aston as witness, if the
Commnission please.,

TESTIMONY (¥ MR, CRHUCK ASTON, after havins been
duly swornt

Y'Re BUSH:

L+ Have you yualified «s a consulting netrolsum geologist
before the Commission?

;‘.. Yesl

s liOW long have you pnraaticed as a consulting geologist in
artesia?

-4~




Ae Approximately six years.
Ls Are you acquainted with the tquare Lake fielav
Lhe Yes8.

we 111l you tell thoe Commission why you believe these two
unorthodox locations, and approval of the unit agreement
for proration nurposes would be advisabdble?

A, It is my considered oplnion that with the
relative permeability znd periocdioity of the
producing horizone in this portion of the
Square Lake field, the spacing pattern of one
well to each 40-acre unit does not allow for
proper drainage or meximum drainage of that
40~-aore unit; and that becsuse of this center
location in the forty, the locations requested
are the only equitable manner in which the
operator in gquestion can drill sdditional wells
on these two 40-aore units,

ke Has the U, 5. D. I,, through the Geologiocal Survey, of-
fered any objections, or have they wuived any objections?

As They have waived all objeétions, subject to
. the approval of the Commission, in a letter
signed by Foster iorrell,

ws+ Have the owners of the acreage adjacent to these two
forties containing the two unorthodox locations walved any
objections?

A.They have,

Qs And this is evidenced by their signatures to the appli-
cation itselfr? -

A. Yes,

¥R, SPURRIZR: Fas the LCepartment
of the Interior, through the
Geological Survey, made any pro-
vision for the assigning, or not
assigning, of any part of this
lease where this fifth well 1s
drilled” I understand that the
U. 8, 3. 8. has that authority --
they can refuse to let any part of
this lease be assigned. '

A. FMr.icorrell has made a stipulation that in the
event these two locations are not aporoved by the
Coumission he will not arnrove drilling operations;
that these two forty-acre units will be considered
s cone for tnhe life of this lcease., %#hether that

is 211 that will ultimately be required by ir. Nor-~
rell we do not know at present, bdbut tress stipule-~
tions are bsing signed now.

R, GRAHAV: Vould production
from this eighty aores ever exceed
the allowable for the two forties?




'.'.'R » BUSH:

No, 1t 18 not the desire of the petitioner to request any
excess abova the tOp allowable for either of these fortisa.

MR, SPURRIKR:

Are there any further quest ions
from anyone else in t: is case?

No responae)

Cage No. 110

BY MR. clahun for Néal ond Girand:

Ve enter our appaurance for the petitioner, and call ¥r, J,.
B. Hardin to the stand.

TESTIHONY OF MR. J. B. HARDIN, after having been
duly sworn:

MR. GIRAND.

1f the Commiasion plesse, at the regular hearing of the 0il
Conservation Commissjon held July 15, 1947, the anplication
of Walter Pamariss, in Case No. 104 was heard' and testimony
was adduoed et that hearing pertinent to the aubject matter
of this application, For the purpose of shortening the
recard and in order not to encumber it unnecessarily bdy
going over the testimony given at that hearing, the peti-

t ioner adopts the record in Case No, 104 as if presented
here, if that meets the Cosmisgion's approvael and there are
no objectl ons.

Ge State your nare.
A, J. B, Hardin,
e You are @ member of the firm of Hardin-Houston?

A, Yes. It is a psrtnership composed of myself and
Karl Herdin,

«e You are located at Fobbs, New Lexico.
.‘5;. . ‘fQSO

‘e Your business is tank oleaning and treating of waste oils
in that area.

£ e fes,
we fou are the petitioner in Case YNo. 110, being a reguest
for a genersl order regulating tank oleening, plants prooces-~

sing tank bottoms, snd the vroocessing end transportation in-
cident theretor?

A, Yes.

«ws You signed that petition on behalf of the partnership?

l‘\ » .{e 8.




ws YoOu are familiar with the statements of faot made in
that petition?

Ao Yes,

Qe Are these true and correct to your own knowledge?
A. Yes, they are,

MR. GIRANUD:

In the application I failed to suggest that the processor

be placed under bond. TUpon consideration of the matter since
£iling the applioaticn, I do believe that a bond of 25,000
or 310,000 would be adequate, Cf course the amount could be
governed by the extent of the proceasors operations, bdut u
treater of this o1l should dbe placed under some dbond in:a
renal sum to insure sompliunce with the laws or the state and
the regulations of this Commission.

NR. CGPURRIER:
Are there any questions from anyone?
BY MR. %. K. HUBBARD, of the Humble 0il Company.

I would like to ask the Comission if it has any inteantion of
issuing a goneral order governing tank cleanings?

MR. SPURRIZR:

The Commission has now received an
application to write one, and 1
think with the testimony that we
have in the reocord at this time
there is no alternative cgicept to
write an order. We have written
an order for Vial ter Famariss basged
upon his applioation presented
here bvefore the Commission on July
15, 1947,

¥R, HUBBARD:

As there sare very few of the operators and representatives of
the different oil campanies here today, I was wondering if 1t
would not be wise to let esoh one have a look st a suggested
order you might draft, znd come back for a hearing after a
chance had been given us to loox more fully into the matter.

‘K, SPURRILR:

To put it in other words: 4ALre you
asking for a continuance of this
cage to zive further time for
study by the operators?

KR. BUBBAXD:

Not so much this case us a state wide order. I understood
from some of the testimony this morning that this is what is
up for discussion.

YR, SI'URRIER:

T think Mr, Girand misght explain
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! BRI
Lo 2 2
; oo |
that this application is for & AR ;
general order whioch would, natural- | & | | z
1y, be stete wide, ; bl %
¥R, GIRAND: | IR
| R
This was the intention of this applioation. There was no I |
precedent for tank cleaners' operations, snd that is why we S ;
atked for a genersal order under which all oleaners could | S %
operate. i oy |
| i,
MR, SPURRIER: 3 ’i Col
vaybe I oan olarify the aituntion bl % :
by reading from Case No, 104, ap=- Lo % !
plication by Xr, %alter Famarisa: e %
"In the matter of the application P !
of Yalter Famariss, Jr., for ner- b
mission to purohase and prooess I i
tenk bottoms, pit oil, gasoline Lo |
plant "catchings” and other oil or oo E
vaste not otherwise morchantabﬁ; P !
and to sell the merchantable orude S 4
derived therefrom." Now perhaps ol j
¥r, Girand can explain more fully § o !
the difference between his petis ! b |
tion for Hardin-fiouston regquesats ! Lo i
ing 2 general order and the ap-: : v !
plication of ¥r, Famariss. ! : P :
A
MR, HUBBARD: | bl
Bo you have a copy of a draft of an order that you would like - % % %
to have the Commission issue? ; P i
MR. GIRAND: AR
i A | {
. A
There was a proposed order filed with the application. : P % {
. SN T E
CO!MISSICNER MILES: ‘ oy
| ! Eo
Do you think the producers are in- % b E
terested in suggesting some form? § Lo :
1R, HUBBARD: S O
Yes, ‘ :
P -
¥R, GIRAND: ’ z ‘
v“hether they enter the nroposed order or not, the docket eouid %
be kept open for further orders of this )oam1ssion from time: to
time as it wmey see fit to issue a2uoch orders; and if the pros
visions of that order anre not workable, the Conmission can |
giiend it 8o ss tc meke it workadble,
Re HUBB:RIDM:
I think it 18 & very importact question, and would say our ;
compony has no objection to the entering of an order. We i i
feel a vnroper order shoutd provide for permits for the opera- |
tion of plants ané that they should be under the close super- g
vision of the Jommission; a:ud the order she:ld provide for ;
e




permits for tank ¢leaners and for an accounting of the oil
treated and certainly for adequate reports to the “ommission;
and it should szlso provide for exceptions for company alean-
ers on its own rune and tenka o. lesse, ana I should think
the pipe line companies snould bs excevntsd from the order

und tank farms. I will suy this -- that there is some dis-
agreement us to the pive line companies. Some of us feel
that the pipe line company should submit a reguest for vermit
to olean tapks along with the operator because they are a very
important element in this state when it comes to proration.
But some of our pipe lines dc¢ not think so. In any event we
should like to hnve a chance to look over any proposed gener-
al order of the Commission and know there are a great many
others who would like to do the same. It ia for this resson
that I suggested a full hearing on the question,

¥R. GIRAND:

The application has been on ile for the required period of
time and notice has been given soocording to law and I think
that if the Hunble 11 Compeany hec a protest to make, the
Commission should hear it and the protest of any other com~
panies. But to delay this man who 1s trying to get permits
and handle this oll in 2 legitimate way cn aceount of pro-
tests whioh may be made in the future, I submit is unjustifi-
ablei and I 40 not think the Commission should grant that ex-
tension,

¥Re HUBBARD:

I do have some ideas of what I think should be incaorporated
in the order and would like to have & chance to present them
at some future date,

CCi'MISSIONER MILES:

I do not want to delay any proced-
ure or operations that may be
necessary to asnyone interested;
but as new and unfamiliar as I am
with this question, I would ocer-
tainly like to have all the sug-
gestians presented.. to the Con~

mission before-we puss on 1it,. |

MR, GIRARD:

I appreciate that, =nd 1 an not teing arbitrary, but am just
trying to be a help to the Commission, =2nd wculd like to say
thet if any ordsr the Commission enters based on this hearing
is not satisfasctory to any of the operztors or any of the
nurties of government, then we will all have an opporiunity
to come back bvefore the Tommission, fut for 2 nop-protestant
to conme in and delay an a~pliesticn on wiich dve nsiice has
vezit given just on the suppositicn thet there moy be o pro-
test praesented later on I think ie nct justifiadle.

¥R, SPURRILE:

Way I ask you a question? This
is a suggestion rather than a
guestion: e huve already
scheduled a hearing fcr the 15th
of October, .e have issued just

-G




reoently an order for Mr, Famariss
under Case No. 104, It is Nr.

- Staley's custom to mir~ograph
* aece orders and publis': them to all
vperators. Vould it be agreeable
to you, ¥r, Girand, if this case
ccould be continued vntil that time,
when the Humble 0il Company or any-
one else could¢ dbring in evidence
whieh they ocare to bring forward?
Jt would be for the purpose of
gathering more evidence., 1 dan as-
sure you we heve no intention to
delsay unnecessarily,

KRe GIRAND:

One effeot of an extension is that unti)l a general order is
granted all tanik cleaners snd operators have nothing to go by.
However, if the Cormission would grant Hardin-liouston a tem-
porary permit to operate during the pendency of this case, we
are perfectly esgreeeadble to the continuance.

CUWISSICHER MILES:

Yould any of the other c¢ompanies
like to talk on this matter?

BY BR. GLENN STALEY, representing Lea County Operators:

¥e have three olasses of so-oalled wuste product. That oll

which 1s waste caught 4in the traps of the gas plants serving

the various pools; the waste tank bottoms on tank farms of

pipe lines on which the royalty has been pald and the tank bote
toms of field tanks belonging to the operators; and I am won-
dering if the peti tion presented to the Commission by Hardin-Hous-
ton has any provision in it pertaining to regulation by the Com-
mission of the oleening of the tanksg, that ig when, how, or by
whom,

¥R. GIRAND:

The only way that cuestion is covered is thet the tank c¢leaner,
transporters and processors are all regulated under the pro-
posed order so that they would all have to report to this Com-
mission the source cf the %, &, that they piok up, where de-
livered snd recovery from that . S. ‘e a practlcal matter
your lsase tanks will net havs enough to be processed alone =-
thet is, fust one tank st o time., To be on a sound financial
basis quantities of 100 bLbls, or more should he prooessed. BRut
the order itself does provide sor control over the tenk cleaner,
processor and treasporivar.

Fle ST Y1

1 believe that the najority of the Tea County Srerstors would
avpreciate it if the Commission would hold this over until (e-
tober 15th, to give them = c¢hance Lo stuay the matter and, 1if
the Commission sees fit, 3t could grant & temporary order to
relieve any stross the wsplicunt might be under ia regard to
moving oil already on hand. > o net think there is any ob-
jection to this on the purt of the otrer companies,

) Qe
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Is theﬁe gnyone elao?
BY MR, OT15 RAMSKY: BRI
1 have & plant in operation doin there , maljumar, and {f .
this is not issued as a general order today i1 am wondering what
status I would de in. ; | ; L :

Cor &il&‘} I()NLR Y I; KS.

‘Rhat st»atus are you 1n now?
MR. RAMSEY: -

I am shut down.

MR, cmmmm: ?

Anaier;ng the quéntion to my nind,
v, Ramisey: | I ab not igoing to
polnt at you, but wha$ is the opini-
on emong /thqse pfonnt? Spouid sn
ordar bYe wrjftun as & ! gohei'al ngte—
wide o:édor, whigh any ofe may
partioipate thhout agy fwther ap-
pearande vefore the Commission, in
eitherirorm 1) ‘ori exeoutive session?
Or should the (Coimission céentinue to
hear edach o sa as in the eaee of ;
Walter ‘«am riss gnd now Hurd in-Hous-
ton? , i o

MR. GIRAND: _ o
1 think this gqueation i»s answored m oqr proposea ordor. It
requires an appliocant to come bef rz the! Gounluion to show
the nature of installation, its ldodtid in, 1ts capacity,nnd set
a permit fran the Commission to ope to.;

CoO: NIbS IO L&R HILE’S'

You are opez'ating now?
;

MR. RAMSEY: f» ;

We built sometime in June and you! wcre,at that uno allowing
people to go ahead and gather oil; ond we have been operating
since then, but we have no oil now and w;ll not run until
something is done. ;

E
?

co‘zm s IGNER aian Ee:

You have not preaented gn applioae~.
tion to the\ 50 .mission?

MR, RANGEY:

I have never made application for permjitﬁ béoause at the time
i started treating no permit was required.

i

I
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}nﬁRo GII“AND H

You understand the proposed order submitted with our spnlioca-
tion does not open the door wide. It would still be necessary
for an applicant for a permit to come befors the Commiss ion de-
fore it was granted. VWwhat I was trying to get over to the
Comm’ 3sion was that one gensral order should apply to all,

¥R. SPURRIER:

iou mean processors, tank cleansrs
and transporters?

HR. GIRAND:

Yes, all prodessors under the same rules, and all tank clesn-
ers and all transporters,

4R, CGRAHAM:

You made & statement a while ago
that if Hardin-Houston could have
a temporary order to enable them
t0 continue operations it would bde
agreeadble?

MR, GIRAND:
It ocertainly will.
MR. GRAIIAM:
Do you intend to amend your petition
by that statement s0 as to allow not
only Hardin-Eouston but others to bde
included?
MR. GIRAND:
If they are in business at the present time and if they meet the
qualifications under that ordexr, yes., But I dc unot believe that
these men should be Jjeopardized for o psricd of thirty days on
the supposition that some one may object, becauss they have had
the notice required by law, and I am & firm believer that every-
one is entitled to his day in court, but when notice has deen
given and the day has arrived, they should be ready to present
their ocase. At least if the Cormmissjion enters sn order 1t could
be changed if it i= wrong.
You mean enter a temporary order?
¥R, GIRAND:
Yes, and if it does not apply it could be amended.
KRs RANSEY:

would I have to make spplication for a permit before I could
zo ahead?

~18-




COMISSIONER NILES:
Yas.
X¥R. RAMSEY:

Viould it de considered in the next few days? 1 have a oon-
gideravie lnveustuen.,

COIMISSIONER MILES:
We want to help you all we can.
»R. SETH: (for Shell 0il Company)

On behalf of the Shell 031l Company: We 4o not want to oppose
the application and do not want to delay the proceedings, bdut
we are somewhat disturded es to what effect an arder would have
onh operaetors in cleaning thoir tanks. There seem to be two en-
tirely different situations between the operator cleaning his
own tanks and those engaged scolely in that business. ‘e are
interested only in the former and if the general order contem-
plates regulation of all operstors in the operztion of their
own leases we would like to join in the request for a continue-
ance; because I am of the opinion that the majority did not
ha%iovo this hearing would cover cleaning of tanks by them-
aeslves.,

¥R. GIRAND:

I do not see where the proposed order places any additional
regulation on any operator of his lease. le has a right to
process as he wants to.

MR. SETH:

I just wanted to clarify our position if anything was contem-
plated which would affeot the operator.

1R, GIRAND: While it may do so, it was not intended to; but
that comes besck to the very thing that I am asking for -« some
king of an order now. If the order entered is in error it can
be amended.

COVKEISSIONER ILES:

¥r. Ramsey, may I ask if you are

femiliar with the order presented

by Hardin-Houaton with their ap-
plication?

1'H, RAMNSEY @

No, sir. I would like to see 1t so 1 could know what we are
doing,

COVEISSICHER MILES!
Anyhody else?
"Re J. H. DUNLEVEY, for the Skelly Gil Company:
‘e feel that possibly this case should be continued until

13-




October 15th by the Cormission, granting lardin-jiouston tem-
porary relief in the meentims, This would give time far
further study of the matter and determine the feasibflity of
o state-wide order,

CO NISSI ONER MILFS:
Anybody else?
BY MR, 4. L, ¥URRAY, for the Texas Compeny:

Ve are not opposed to the granting of e temporary ordsr to
Hardin<Houston if the Commission sees £it, but would like

an opportunity to study whatever might be proposed in the way
of a genersl order, and for that reason would appreciate e
continuance of the hearing,

COYMISSIONER MILESS
Is there anyone else?
BY MR. PAUL C. £VANS, for the Sulf Cil Corporation:

¥e heartily agree with kr, Hudbbard and the other oil companies
in asking for a continuance of this case in go far as it con-
oerns the writing of a genersl order. e have no objection to
Hardin-Houston operating under the seame privileges as ¥vr,
Famariss under his order; but we wuld like to have some time
to study, and possibly to present suggestions, in conneotion
with the writing of a campiex order of thies nature by the Come

mission.
CG. ¥ISSIONER MILES:
Thank you. Is thire anyone else?

BY HENRY FORBES, for the Continental Cil Company:

It the Commission please, we, as the rest of the operators here,
feel that a temporary order tc allow the Hardin-licuston treating
plant to opereate is all right. We would not like % see a
general order written at this time, and would like to have a
continuance of the hearing, giving us an opportunity to
present any suggestions or objections after a study of the
matter,

CO' IS IOMER MILLS:
fihen you speak of the ilardin-Hous-

ton apnlication -~- have you read
that order?

"R. {"ORBLS:
No, sir,
CONMISH ONER VIL®S:

put you would not object to a tem~
porary order?

wHRe IFORBLS:
e, sir.

CCNISSICHER "I*zs'
ut you have not studied the Hardin-
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liouston order?

¥R, FORBES:

No, sir.
COMISS ICHER MILES:
Thank you,

Mro. Glrard, your order is different
froa the one issued to Mr, Famariss?

NR. GINAND:

Yes, sir., 1t is general in its terms and does not cover just
one coperation, but the entire field. If the Commisa on
rlease, 1 do not want to be arbitrary in insisting, but I
hate to have this case continued with no objections as a mat-
ter of yvprinoiple. But if it is continued until Ootober 15th
we will be glad to cupear at that time,

00 MISSIONER MILLES:

I have not studied this order., XMr.
Spurrler and George have; bdut

your company cculd not operate under
the order issued to Mr, Famariss?

¥R. GIRAND:

Yes, under one similar to it. 1However we do not want to pu$
up a #25,000 bond. ¥e don't think it takes that much to make
a man honest. I think a 25,000 bond is sufficient.

MR. DUNLEVEY:

If it please the Commiseion, I would like to suggest that the
operators be furnished copies of the order issued to i#alter
Famariss snéd the proposed order of Hardin-Houston, so that
we may have time to study them. I have not seen either,and
doubt whether others have. ile belisve this to be vital
enough to the operators to have this case postponed until the
15th of Ooctober, % give us sufficient opportunity to file
any objections and prepare testimony.

COVRISSIONER TILES:

You have no objection to the issu-
ance of a temporary oarder?

MRe LDUKRLLEVEY:

Ro.
‘He GRABANG
-1« Dunlevey, what abdbout 'r. lam-
sey and other tank cleaners who
have not made application? twould

you objeoct to temporary relief for
them?

~].5=




MR« DUNLEVEY: Y peraonally assume that he has some kind of
order, since I an told he has been operating over a period
of some months,

MR, GRAHAL:

The point I wanted to clear up
is thet Hardin-louston has filed
a geperal order to apply to ev-
erybody. ‘ould there be any ob-
Jection to & temporary order of
that kind?

MRe GIHAND:

There would be onrn the part of lardin-~Houston. That is the
very purpose of the general order, so that when an application
is made the Commission can go into the gquestion of whethor

or not he is prepared to meet the reguirements.

MR. DUNLEVEY:

We believe it is important énocugh to necessitate study, as all
orders in the past nave shown, and that the matter should be
given every consideration on the part of the Commission be-
fore issuing any order; and we know what has happened in
other states in the handling of waste products and we certain-
ly do not want that condition in New Yexico; 4and we believe
it can be avcided if the operators are given suffiojent tﬁma
to come here and put on the necessary testimony.

WR. GIRAND:

I would 1ike to ask how any one can be injured by the issu-~
anoe of an order at this time, when the Commission can amend
its own orders if there are objections and an application for
a8 ohange is filled?

¥R. SPURRI ER!

¥r. Girand, I may be wrong, but I
think there is a slight misunder-
standing here, and {f I am wrong,
let me know: 1In t*e Commission's
legal proceases, witnh whioh ¥r.
Crsham and Vr, Frazier are more
familier then T am, at least ten
days!'! notice 1is required for a
hearing. Now if r. Junlevey's
company, oy any other oompany,

were to petition the Commissicn

for a hearing on October 15th

they would have about a week ~~=
less than 4 week to prepsre that
petition to the Cormigsion from this
date, Ilowever, by reading it into
the record we ocan continue the case
to & later date without any further
publication, % the momentv it seens
the Conmiselon ie somewhat on the
anot; that we must either tell the
operators that we will oontinue or
tell you that we will not. Now

=10~




it is & convenience to us to have
the recorder record the cantinuance
of the case rather than to adver-
tire it. lowever, if any oil ocome
pany wishos to be heard on the

15th of Cotober or any other date
they may file a petition,

MR. GIRAND:

iAs 1 stated, we are not trying to shove anything down the Com=-
mission's throat, but I still) would like to have the protes-
tants tell what thelr protests are, and think we are entitled
to that,

BY ¥R. LAXE FRAZIER:
You will be able to operate under a-fempora:y pernit?
“R. GIRAND: |

Yes, but I do think the Commission should reguire them to state
what protests they meke.

CONMYISSTIONER MILES?

I cpyreciate ycur stand. iow-
ever | am not thoroughly convinced
on this matter myself and I do wel-
come any suggestione and any tea-
tinoay. But we do not want to in-
cconvehienoe you so if we oan is-
sue a pernmnit to you and then oon~
tinue this case, 1t would seem to
be the best way to handle it.

BY HR. WALTER FAVARISS, Jr.:

I was the original petitioner in this case before the Commis-
sion andé was granted cn crder to opercte. r, Hardin has come
ags a second petitioner, snd I wish to enter my objections with
those of Attarney Girsnd to the gronting of any other permits
then to those petitioning the Commission for them. Certainly
we feel that if, after we have Iollowed that procedurs, snyone
may reteive n permit rithout doing so, it seems to me we have

defeated the purposes we set out to acocomplish, It is there~
fore my recomgeggatiow that nc touporary permlit be lssued to

other than Hardin-llouston; and also cthat this case be con-
tinued until the 15th ¢f Cetober hearins; sancd I wish te place
myself available tc the Cowmmissicn, and my order also which
you have issued, for wm:endment, if you find it is not the
proper thing.

SOOI ICH LR LI k€ and

Th, HVURBICR:

Shank you.
{+ short recess was here called sfter which the hearing
vas recumsd)

ST R IENICNER ¥1LeS:

I nave this suggestion tgo make:
"hal before we issue any order
r. Glenn Staley have minmeo-

praphed coples ade of both of

_—



thege ordere, to Kr, Famariss and
the Hardin~-Houston proposed order,
ané send them to 211 operators,

and let them study them both before
thy cases are recopened wa 0G.ober
16th for discussion.

MR. STALLY:
e will be very glad to do that.
MR. GIRAND:

I will furnish }r. Steley with a copy of the proposed order
and a copy of the appliaation.

COYMISSICHER MILES:

Anybody else whe wante to be heard
in this matter?

(No response)
COMAIIS3 IONER MILLES:

r, Famariss, we have just stated
that your order and the proposed
order in the Hardin-Houston ocase
would be re-opened on October 1S5th.

MR, FAMARISS:

Yes, sir. 1f you think it advisable I would llke to have it
Ye-opened.

MR, SETH:

May I ask if 1t is oontemplated by the Commission that this
temporary order will follow the form of the ore attasched to the
petition? And, if so, if it reguires a permit for the removal
of any tank bottoms, whether for sale oOr use on fire walls or
lease roads or anything of that nature? If it is contemplated
that the order will prevent remowval of tank bottoms during

this period there will not de any order wheredy an operator
‘can oclsan out without a special permit, for which no maohinery
has been set up.

¥R, GIRAND:

The general order proposed applies to the tank oleaner and not
to the operators, The only cheock on the operator will be the
check on the 3. S, removed from tanks from each lease so the
source of the 01l can be traced.,

¥R. SPURKIER:

i'r. Seth, The Commission has taken
»r. Cirand's order as part of the
evidence in this ocase for a guide,
you might say; and I an sure that
our final order will not contain
anvthing unfair tt the operator or
the tank olesaner, or anyoune else,

Ur. GRAHAM:

it will be followed only as 2 sug-
gestion,




MR. GIRAND:

It was intended as something to go on.

CCVMISSIONER MILES:

Is there anything else to discuss
in this matter?

¥R. SPURRIER:

Gentlemen, I woulid like the record
to show, and 1 think we have an
agreement now between all parties
that this case, meaning Case No.
110, snd also Case No. 104, for
which an order has already been
written, but in which the Cil Con-
servation Commission retained
jurisdiotion, shall be continued
to Ootober 15, 1947, at 10:00 A,
s, for the purpoze of vaking
further testimony from anyone who
may be interested. Also, in ocon-
nection with Case No. 110 the
Conmission will issue a temporary
order as requested by the attorney
for liaydin-Houston. And I might
add that the Comnmission feels at
this time that in view of the
Hardin-Houston and Yalter Famariss
appliocstions, and in view of what
is a general opinion, that no
order of this nature shall be is-
sued without application by an
indivigual to the Cormission for
an open hearing.

CO/RISSIONER BILES @

Is there anybody else %o be heard?
(No resoponse)

sase Ho. 101 will be granted.

uese o. 10% will be granted.

sase YNo. 110 has been continued to
October 15th.

LaBe No. 11l is taken under ad-
visement,

The hearing wss adjourned.

-19-
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LAW YERS
NEAL BUtLDING

HOBBS, NEW MEXICO

November 7, 1947

New Mexico 0Oil Conservation Commission,
Box 871,
Santa Fe, New Mexico.

Attention: Mr. George Graham.

In re: Application of Hardin-
Houston, Case No. 110.

Dear George:

I am sorry that I was misinformed as to the
date of the filing of the suggested rules and regulations,
and since they had not been filed at the time you received
my letter, my request was premature.

However, upon the adoption of the rules by the
Commission, I would appreciate very much a formal order
in regard to Hardin-Houston.

Very truly yours,

NEAL & GIRAND,

. ¢

G/1s
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Form c—%f._’é'j _‘ \ 5}1 Qﬁé?v%

>
AT

B u
ATION COMMIS.. ON /;’

R
v JantafFe, N:.s Mexico

\( ,
\@ * MISCELCANEOS REPORTS 0N LUeLS wr”zm---
AN C\;"\"’ »'\‘ QBB -
/\ Suzrg %hls repo \%1 trlpllcate to the Oil Conservation Commission or its proper agent within ten days after the wor!!(
N .speel cted. It should be signed and sworn to hefore a notary public for reports on beginning drilling opera-

cd is. c%?)
N t{om resy hooting well, results of test of casing shut off, result of plugging of well, and other important opera-

Rops, eye hough the work was witnessed by an agent of the Commlssxon Reports on minor operations’ nced not be
q.iaﬁd sworn to beforea notary public. See additional instructions in the Rules and Regulations of the Commission.
Indicate nature of report by checking below.
EPORT ON BEGINNING DRILLING OPERA-
R 'I‘I(())NS ON B G A REPORT ON REPAIRING WELL
REPORT ON RESULT OF SHOOTING OR CHEM- REPORT ON PULLING OR OTHERWISE
ICAT. TREATMENT OF WELL ALTERING CASING
REPORT ON RESULT OF TE CASIN( T
SHUT-OFILE‘ ST OF SING REPORT ON DEEPENING WELL
REPORT ON RESULT OF PLUGGING OF WELL Recovery of 01l by processi
BS & W.
October 20, 1947 Hobbs, New Mexico
Date Place
OIL CONSERVATION COMMISSION, :
SANTA FE, NEW MEXICO.
Gentlemen: ’ : ,
Following is a report on the work done and the results obtained under the heading noted above m&.&ﬂ_ﬁ%}(_fs\lt
Hardin-Houston _ Well No : Soihe
Company or Operator Lease :
of Se¢ , T , R , N.M.P. M,
Field, : County.
The dates of this work were as follows:
Notice of intention to do the work was (was not) submitted on Form C-102 on : 19

and approval of the proposed plan was (was not) obtained. (Cross out~incorrect words.)
DETAILED ACCOUNT OF WORK DONE AND RESULTS OR’I‘ATWD

Operator 1is to clean tank number 966 of the Texas-New lezieo ripcline

engaged
CPmpany loecated at said company's Lynch Station, Lea County, New lqico. :

rdin-Housmn _will process said tank bottom with portable steamer and
; L snd bandk hatbtama Pwoam aaid tank-number

J. B. Hardin Hardin-Houston Partner

Witnessed by.
Name Company . Title

20th [ hereby swear or affirm that the information given above
is true yj correct.

October 1047 Namef \ Qé/m/z“

Positu;n Partner S

Hardin-Houston

Subseribed and sworn before me this

day of

Representing

My commission expires: Company or Operator
: 12, 1951,
XAXKIXKIRIIRARIR oy 9??___ Address . BOX 102, Hobbs, New Mexico =
Remarks: APPROVED S g
guy ¢ v e SIS /L L ’/' o
R - 7 Rame

T LA N T Pike
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IS ;’“"5‘ 5;"'? ;: ¢ . . OILCONSERVATION COMMISSION , il TC

i‘ U T STATE OF NEW MEXICO 7

I el 2

‘”ﬂm (OMPLIANCE and AUTHORIZATION fo TRANSPGRI o ek
Company or Operator ... Hardin -Houston _Lease ..
Address ._Box 102, Hobbs, New Mexico _ ___  Hobbs, New Mexico
{Local or Field Office) (Principal Place of Business)

Unit______ Wells No..___ Sec.____ T__,,_’..,-__LI_{’ _Field _¥yneh  county ...___ Lea _
Kind of Lease ______,"__,__‘_-_,___“_:.-.__-Locatlon of Tanks I‘yn(’h Station
Transporter ~__§_8L1_‘E‘}P_“_I_{.9~u§£99,___’ _______ Address of TransporterBoE__.]fg.a_ _,_.I_{REI_)_B_’“!MH

Hobb N M x’. (Local or Field Office)
e IR I Percent of oil to be transported . __. Other transporters author-

(Principal Place of Business)

ized to transport oil from this unit are_,’__ﬁ__.._f _____ e %
REMARKS: '

6000 barrels or recleimed tank bottoms from Texas-New Mexico
Pipeline Company tank number 96 located Lynch Station, Lea County,

Kew Mexico

The undersigned certifies that the rules and regulations of the Oil Conservation Commission
have been complied with except'as noted above and that gathering agent is authorized to transport
the percentage of oi} produced from the above described property and that this authorization will
be valid until further notlce to the. transporter named herein or until cancelled by the Oil Conser-
vation Commission of New Mexico.

Executed this the-___-_ggf’p“w_.__ day of_‘-__991;_9'9?}‘_’._-5.2‘_1 _________________ , 194 7
..... E@PQ:?PE%??F . R
(“ompa y or QOperator)
By -_: ______ A
Title ___FARL'E"_‘?E _________________________
State of __NEW MEXICO . @ . .' . . .
oL} ss
County of _.__.___ E’FA“_*___“_____-___‘______._‘ - . )
Before me, the undersigned authority, on this day personally appeared J:B_‘_,WI! _____

known to me to be the person whose rame is subsecribed to the above instrument, who being by me
duly sworn on oath states that he is authorized to make this report and has knowledge of the facts
stated herein and that said report is true and correct.

Subscribed and sworn to before me, this the______20th _day of _ Qciipbel‘:h..,,. _, 194

Notary Public in ng for_.. . _Lea. . ..Coupby; ~= &4

e
Approved: ___ (. L _L___;:.-Zy/i _____ — 194/ February 12, 1951.
OIL CONSERVATION COMMISSION /

By lzg N / e -mu{z

¢ MLYs GAs IRapr f“lnn

(See Instruction on Reverse Side)



INSTRUCTIONS

This form shall be executed and filed in quadruplicate with the

0i] Conservation Commission at Santa Fe, New Mexico, covering each |

(4
unit from which oil is produced. A separate certificate shall be filed for
each transporter authorized to transport oil from a unit, After said
certificate has been approved by the Qil Conservation Commission,.oné -
copy shall be fo ed to the transporter, cne copy returned to the
producer, and two copies retained hy the Qil Conservation Commission,

A new certificate shall be filed to cover each change in operating
ownership and each change in the transporter, except that in the case
of a tel(x)n'forary change in the transporter involving less than the allow-
_-able.production for one month the operator shall in lieu of filing a new

" certificaté, notify the Oil Conservition Commission at Sunta Fe,'New '

B Mexico, and the transporter authorized by certificate on file with the - ...~

Commission, by letter of the estimated amount of oil to be moved by
the transporter temporarily moving oil from the unit and the name of
such temporary transporfer and a copy of such notice shall also be
furnished such temporary transporter, Such temporary rter
sh:ill not move any more oil than the estimated amount shown in said
notice.

This certificate when properly executed and approved by the Oil
Conservation Commission shall constitute a permit for p!pe'{he con-
nection and authorization to transport oil from the property named
therein and shall remain in full force and effect until

_ (8) Operating ownership chunges
"(b) The transporter is changed or
(c) The pgrmjt is cancelled by the Commission

H any of the rules and tions of the Qil Conservation Com-
mission have not been complied with at the same time this report is
filed, explain fully under the heading “REMARKS.”

In all cases where this certificate is filed to cover a change in .
operating ownership or a change in the transporter designated to move
oil, show under “REMARKS"” the previous owner or operator and the
transporter previously authorized to transport oil.

A separate report shall be filed to cover each producing unit as
designated by the Oil Conservation Commission.



5 YN I-.‘OTiCE OF FUBLICATION -~
' STATE OF NEi MEXICO
0IL COWSERVATION COMMISSION

The 0il Conservation Commissioi of New Mexico, pursu .nt tc iuw, hoersby gives
public notice of the fbllomng’ hearings to be had at a special meeting of
the Commission to be held Septomber 17, 1947, beginning at 10:00 A.M. on
said date at Sante Fe, New lexico:

STATE OF BEW HMEXICO TO:

All named parties in the following cases,
and notice to the publiec:

Case 101

In the uatter of the application of American Employers Insurance
Company for an order directed to Frenk Grigzs, lubbock, Texas,
John Darden, Lubbock Texas, and John He. Hawkins, F‘ort Sumner,
New Mexico to show causé uwhy & well located in the Im..;laE of
Section 11, Towmship 4 Iorth, Range 26 East, DeBaca County, YNew
Mexico should nét be declarsd absndoned and ordered plugged.

Case No,., 109

In the matter of the application of Leonard 0il Co., Roswell, New
Mexico for an order appronna- an unorthodox location for the Leonard
State Nos 6 well in the 1 -4N\u4 of Section 28, Township 17 South,
Range 29 East, Eddy County, New Mexico, the allocation of production
to said described tract snd unconditional approval of a (=110 for

the well.,

Case 110

In the matter of the applzca‘lon of Hardin-Youston, & partnership,
Hobbs, XNew Mexico for & general order regulating tank cleaning,
plants processing tank bottoms and recleaning of weste oil a.nd
transportation of tank bottoms and waste oil.

Given under the seal of the 0il Conservation Commission of lNew Mexico, at
Santa Fe, New Mexicn on August 29, 19%47. :

OIL OONSERVATIOH CCRMISSION
BY:{56D) R. R. SFJRRIER

55 111 R. R, SHIRRIZR, Seoretary
Tn the matter of application oi (. 3. Suprog to wnitize the B/2
NE/4 of Section 33, Township 16 Soutn, Range 31 East, N.Mp.t.,
Eddy County, New Mexico and for anproval of two unorthodox locations
thereon, (1) 330 ft. from the East 1line and 1270 ft. from the
North line of Section 33, (2) Located 990 ft. from the east line
and 137C ft. from the north line of said seotion 33, in township
16 South’ Ranﬂ'e 31 East’ N IXIIP.K‘XO

LEA O0UNTY OFZRATORS CIITTZEZ
Scptumber 2, 1947



REPORT OF LEA COUNTY OPERATORS SUB-COMMITTEE
APPOINTED 10-6-47 TO MAKE A STUDY OF
COMMISSION ORDER #726, CASE #104

The committee proposes to the operators the following state-
ment to the Conservation Commission at the Hearing to be held in
Senta Fe on October 15th, 1947.

The operators feel that certain modifications should be made
in the order issued in the CASE 3104. It is the feeling that
no reasonably preventable waste exists. DPresent experience by
16 companies, representing 85.3% of total production, indicates
that "substantial waste”" and "great quantities®™ of waste does not
exist from field gathering tanks and well completions,.

It is desired to point out that a large percentage of these
tank cleanings and pit oils are used to maintain lease roads,
tank battery grades, well yards, etc., which maintenance, if this
material were not available, would reguire greater expense to the
operators, due to terrain conditions, and that every reasonable
effort is being made by the majority of operators to reduce the
frequency of tank cleaning and bottom accumulations, by use of
Chemicals, treating systems, circulating pumps, etc.

In the second place, we believe that the Comuwission should
include in any order with reference to the processing of tank
bottoms or pits a provisiqn that the net oil contained in the

tank or pit as determined by A.P.I. method of testing, shall be

-1-




charged against the allowsble of the lease served by that tank
or pit.

In the third place, we recommend that any such order should
apply only to persons engaged in the business of purchasing and
treating tank bottoms and pit oil. To accomplish this purpose,
we suggest the use of the following language:

IT IS FURTHER ORDERED that the provisions of this
order shall not apply to the treating of tank bottoms

on a lease where produced and the oil recovered there-

from is not disposed of except through a duly authorized

transpo:ter.
IT IS FURTHER ORDERED that the provisions of this
order shall not apply to the treating of tank bottoms at

a pipe line station, crude oil storage terminal or refin-

ery where the oil contained in the tank bottoms located

at such stations, terminals or refineries is reported as

a part of the inventory and tenderable balance of the

ovner or operator of such station, terminal or refinery,

and where the treated oil is not disposed of except as a

part of the regular deliveries of crude oil from said

station, terminal or refinery.

IT IS FURITHER ORDMRED that the provisions of this
order shall not apply to the transfer of tank botlioms
from one tank to another tank located on the same lease,

or located at the same pipe line station, tank farm or




N

terminal in the event there is no change in the custody
or control of the tank bottom.

IT IS FURTHER ORDERED that the provisions of this
order shall'not apply to theZ%iégggz at a gasocline
plant of o0il and other catchings collected in traps and
drips in the gas gathering lines connected to such
plants and in scrubbers at such plants.

IT IS FURTHER ORDERED BY THE COMMISSION that this

docket be kept open for such other and further orders

as may be necessary and appropriate in the premises.




RULE l.

No treating plent, es defined in this Order, shall operate
excopt in conformity with tho followlng rules and reguletinns:

(A) Every person deslring to operate or cause to be operated
a treating plant within the State of New Mexico under the terms
of this Order shall, before he begins the construction thereof,
apply to the Commission in writing for & permit, Such epplication
shall state in detell the location, type end capacity of the plsnt
contemplated and method of procsssing proposed to be used. The
Commission shall set such application for a hearing in not less
than twenty (20) days, and if satisfied that the proposed plsant
end method of processing will ectually snd efficiently process,
treat snd reclaim tank bottom emulsion and waste oll, and that
there is & need for such & plant at the proposed location thereof,
e permit will be granted authorlzing the construction of such
plent under the Cormlission's supervision,

No person or persons shall operate, or caeuse to be operated,
a treating plant without having first applied for and obtained san
operating permit from the Commlsslon, and such permit will be
granted only after the plans of the plant have been approved and
applicent has filed and had approved his bond as hereinafter pro-
vided and upon & showing satisfactory to the Commission of the
necessity thereof.

Such permit, when granted, shall be wvalid until revoked or
ebandoned, and shall be revocable at any time after hearing is
had on ten (10) day'!s notice, the Commission finds:

(1) The treating plent under which such permit related is so
constructed, equipped or operated as not to reclaeim and conserve
tank bottom emulsion and waste oil;

(2) The owner or operator of such tresting plent in the con-
struction or operations thereof, is violating any law of the State
of New Mexico relating to the production, transportation, processing,
refining, treating and marketing of crude oil or its products;

(3) The owner or operator of such treating plent 1s violating
any lsw of the State of NWew Mexlco adopted to conserve the oil
and gas resources of the state, or any rule or regulation of this
Commission enacted under and 1in pursuasnce of sald laws;

(B) The total amount of products secured from btank bottom
emulsion and waste oil by treating plant processing tank nottom
emzlaion &nd waste oll opsrating in conformity with the provisions
of this Order shall be entitled to & T~110,

(C) That before actual cperetions are begun, the permittee
shall file with this Commission a surety company bond paysble to
the 011 Conservetion Commission and/or the State of lNew Mexlico in
the asmount ¢of $25,000.C0, conditicned uvpon faithful perfoimance
by the psrmittee of the provisions of this Order or of asny further
Order in this ceuse, observaence of the appllcable laws of the State
of New Msexlco and the rules and regulatlons herotofore or hereaftier
promulgated vy the Commlssicn in any wise applicable,

(D) Any treating plent opereting arder these rules and regule-
tions shs&ll, on or before the 15th dey of each calendar month, file at
the nesrest offlce of the Commlasion a monthly report on forms to
be supplied by this Commissgion. Each such monthly report shell cone-
tain full and accurate information covering the following details
of the business conducted by such reporting permittee during the
preceding period. The report shall cover the pericd from 7iC0 AN,

! e




the first day of the calendar month reported, snd end at 7:00 A.la,
the first day of the celendar month in which the report is filed.
The date required in each report shall be:

(1) The number of barrels of ltsnk bottom emulsion, waste oil
and trested tank bottom emulsion on hand in the possession, custody
or control of such plant, at the beginning amd close of each reported
period, and the locstion whers all of such tank bottom emulsion,
waste oll and treated tank bottom emulsion are held, including the
location and identification of each tank or place of deposit.

(2) The number of barrels of tank bottom emulsion, waste oil
snd treated tank bottom emulsion which came into the possession of
such plent during such reported period. Each quentity of tank bottom
emulsion so reported shall be identified by the tank number of the
operator from whom it was ob‘elned and/or the location where obtained.

(3) The number of barrels of tank bottom emulsion snd waste oil
treated and/or processed during such reported period and the number
of barrels of pipeline oil recovered, and the treating or processing
loss during such reported periode.

(4) The number of barrels of pipeline oil sold and/or delivered
and/or transported during the reported period, to whom delivered
and/br transported, together with the approved C-110 on which such
delivery was mede,

(5) After the report form to be furnished by the Commission
has been assigned a serial number and approved by an authorized
agent of the 01l Conservation Commission, it may be used to support
a C~110 for the net oll on hand at the end of the reported period,

(6) From and after the date of the adoption of this Order, it
shall be a violation of the rules of this Commission for any person
to place in commerce and/or trensfer tamk bottom emulsion or waste
0ll, requiring treatment before meeting pipeline requirements, to

anyone other than a permittee holding a permit from this Commission
aS a processor.

RULE 23

The words defined In this order shell have the following
meanings

(A) "Person" shall mean any natural persons, corporations,
assoclations, partnerships, receivers, trustees, guardisns, executors,
administrators or a flduciary, or representetivc of any XKinde

(B) "Treating Plant" shsall mean any plant or assembly of
machinery or squipment, such as boilers, pipes, tanks, pumps, etc,,
constructed for the purpose of wholly or partiaslly or veing used
whiolly or pertially for reclaiming, treating, processing or in any
manner clesning and making tank bottom emulsion and waste oil
marketeble,

(C) "rank bottom emulsionis hereby defined sz that substance
containing 2% or greastsr basic sediment and water limited to volume
below the tank pipeline outlet, and in the case of lsase production
tank where the volume exceeds the plpeline outlet the same may be
treated and processed upon speclal order of the commission onlye.

(D) "Trsated Tank Bottom Emulsion" shall mean the recovered
product from the treeting, reclalming, processing or cleaning of
tenk bottom emulsion ard weate oll. This term shall be ussd by -
treating plants in the application for =110,




(E) "waste 0il" shall include pit oil, line bresk oil,
gasolline plant catchings not up to plpeline requirements, which
for the purpose of this Order shall carry the same requirements as
'to reporting as does tank bottom emulsion as se% out above,

RUIIE 33 p . y) » .
== e Conliined /' /‘%f a'fc/ohsv/c// d/’/ﬁ»
‘ (1) !hcnforagﬁgﬁg;rnquiromentwshall~ha#e~nn applicationas ¢
treating plants operated by the person cperating the properties 4
from which the emulsion or waste olls are obtalned.

IT IS FURTHER ORDERED BY THE COMMISSION:

: That this Order shell control sll rules snd regulations with
‘reference to the same subject matter and In conflict herewith, if any.

IT IS FURTHER ORDERED BY THE COMMISSION:

: That this docket be kept open for such other and further
‘orders as may be necessary and sppropriate in the premises,

NG P




REPORT OF LEA COUNTY OPER4TORS SUB=GOMMITTEE
APPOINTED 10-6-47 TO MAKE A STUDY OF
COMMISSION ORDER #7286, CASE #104

The committee proposes to the operators the following state~-
ment to the Conservation Commission at the liearing to bs held in
Santa Fe on Ootober 15th, 1947.

The operators feel that ocertain modifications should be made
in the order issued in the CASE #104. It io the feeling that
no reasonably preventable waste exists. FPresent experience by
16 companies, representing 85.3% of total production, indicates
that "substantial waste™ and "great quantities™ of waste does not
exist from field gathering taniks and well completions,

It is deslred to point out that a large peroentage of these
tank oleanings and pit oils are used to maintain lease roads,
tank battery grades, well yards, etc., which maintenance, if this
material were not available, would reculre greater expense to the
operators, due to terrain oonditions, and that every reasonable
effort is being made by the najority of operators to reduce the
freguency of tank cleaning and bottom sccumulations, by use of
Chemicals, treating systems, olrculating pumps, eto.

In the second place, we bslieve that the Commission should
inciude in sny order with reference to the processing of tank
bottons or pits a provision that the net oil contained in the

tank or pit as determined by sn.; .1« method of testing, shall be

-l-
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terminal in the event chere is no ochange in the custody
or eontrol of the tank bottom.

IT IS FURTHER ORDERED that the provisions of thls
order shall pot apply to thgfgtggggg at a gasoline
L//ﬁplant of oil and other catohings collected in traps and
drips in the gas gathering lines connected to such

plants and in sorubbers at such plants.
IT 18 FURTHER ORDERLD BY THE CAISSION that this
docket be kept open for guoh other and further orders

«s may be necessary and appropriate in the premises.
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HOBBS, NEw MEXICO
November 3, 1547

0il Conservation Commission : ‘
Santa Fe, New Mexico

Gentlemens

As suggested in your letter of October 20, to Mr. Glenn Staley,
Lea County Operators Comittee, a committee representing the
producers, pipeline companies, gasoline plant operators, re=-
fineries and petitioners, met on October 3l. The follawing were

presoents !
Q. #i L. Withers Mow Mexico Asphelt & Ref,  Artesia §
We Do Girand, Jr. Jeal & Girand Hobbs - i
Fe Be Whitaker, Jr. Texas Mow Mexico Pipe Line Midland ;
Walter Famarris, Jr. Hobbs ‘
Raymond Fe Miller Jdrayburg 0il Cos of Ne M. Artesia
M, C. Brunner”(Chr.) Shell 0il Company Hobbs
s Lo Phillipy Phillips Petr. Co.
(Gasoline Dept.) Ode ssa
He R. lls.rkley " n " n
Roy Yarbrough 0il Conservation Commission Hobbs
Glenn Staley Lea Coumnty Operators "

The suggested rules and regulations covering the operating of
_reclemation plants were discussed and we are attaeching for your
consideration and aspproval the rules as unanimously agreed upon
.bwthe committee.

The question of nharging the salvaged oil to the unit or lease ‘
_alloweble was fully discussed and i1t was agreed upon that charg~
ing it to the allowsble was impractiocal, because of the clerical
and royslty accounting work required, for the extremely small i
amount of oil involved. |
In the opinion of the committee the proposed order submitted here-’;

with sets up sufficient rules and regulations adequate to protect

the State and the producers from the rumning of illegal oile -

It is the opiniom of the committee in the tender of thils proposed

general Order that the adoption hereof will essist in the future
conservation of petroleum in tne State of Mew Mexico, and will en- !
courage reoclamation of this waste produots "

el
J

) -

Respectfully submitted,

1CB;gl
Enc.
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P. 0. Box 871
- November 5, 1947

Neal & Girand
P. 0. Box 814
Tobbs, Yew Yexico

KE: Tn the Yatter of the Application of
J. R, Hardin and ¥arl "srdin, dba/
Hardin-Yeuston, fase Ye. 110,

Gentlemen:

This acknowledzes receivnt of your letter of
November 3 in the matter of the “ardin-Touston order
cemparable to the Farariss order.

As of this date the committee recently appointed
by the Commission has not filed its onroposed rules in
the Commission office. Therefcre, since it may be
necessary to make some changes in the Tamariss corder,
it is thought best to take nc action toward dralting
the Yardin-liouston order in fase Yo, 11C until the
Cormission shall have considered and acted upon the
report of the committee.

Yours very truly,

re . Fala V' TaRRENERNON N ¢ SN ¢
f‘.:bD‘.’I GULCHEAE TRAVAM
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IJLMELVIN NEAL
w. D. GIRAND, JR.

TELEPHORE 54
L. O. 8
p. 0. 8ox B14

NEAL&J?QAND
LAWYERB
NEAL BUILDING

HOBBS, NEW MEXICD

November 3, 1947

041 Conservation commission,
sante Fe, New Mexlco.

Attentlon: Mr. R. R. gpurriere.

Re: In the Matter of the Application of
3. B. Hardin end Earl Hardin,
ava /Hardin-Houston, case No. 110.

Gentlemen:

The above applicants are now operatlng
under letter authority from the Commission dated Sept ember
18, 1947, and now desire that the Commission enter an
order patterned after the order in Case No. 104, being
order No. 726 and known as the walter Famariss, Jr. Order.

Yeu no doubt recall that prior to the hearing
on October 15, 1947, Hardin-Houston amended its applica-
tion by letter dated October L, 1947, in which said appli-
cation, insofar as it differed from the Walter Famariss,
Jre application, was amended SO 88 to seek the same
rights granted walter Famariss, JITe

At the hearing on October 15th, nO objection
was raised as to the granting of the permit to Hardin-
Houston such as was granted tO Walter Famariss, Jr, being
Order NoO. 726. The entire question vefore the commission
was the adoption of general rules and regulations govern-
%pg the proposed operation of dboth Famariss and Hardin-

ouston.

The committee appointed by the 01l Conservation
Commission has met and agreed upon rules and regulations
which, in the minds of the committes, would suitably re-
gulate the proposed {ndustry. Tne committee has filed its
written report recommending the adoption of the rules sub-
mitted. Subject toO the adoption of these rules, there 1is
nothing further for either applicant +o doj; however,




Cil Consarv Comm % Nov 3, 1947 Page 2

1

Hardin-Houston is still without a general order authorizing
them to opsrate. ! '

I would |appreciate it very much if, at your
convenience, you would see that the order was entered
and furnish us withla copy thereof.

With kindest personal regards, I am
i :
ﬁ Yours very truly,
. NEAL & GIRAND
| ,

BY: // ~
G/js ‘

A
1
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/!:/ Form C-110
CAST OfL CONSERVATION COMMISSION
STATE OF NEW MEXICO

/ (ERTIFIGATE of COMPLIANGE and AUTHORIZATION to TRANSPORT QL

S

peline Co
Company or Operator .. Hardin-Houston = - = p[eaq Tank farm =
Address .. . .. T, e — HObbs‘ New Me?_‘_’-_‘i?,_,_~~_~_._ .
(Local or erld Otﬁcc) (Prmcxpal Place of Buamess)
Unit_......_ WellsNo... . See... T . .. _R..._Field .. . __ . ..._ - County ________________ -
Kimtotdbemx ____ Tonk Farm ;__Locatio‘n of Tanks . Jal, New Mexic

{Local or Fleld Ofilce)

___________________________________ Percent of oil to be transported 100, Other transporters author-
(Principal Place of Business)

ized to transnart oil ﬁ‘bm thig unit alﬂ_’?_ﬁ____,--__;;___;_;_“"__;~__,__'___»_‘__.r_v_»__f ______ %
REMARKS: (Sde shest. attached) S e

ST

sic sediment recovered from cleaning tank bottoms contained in tanks numbeﬁ
08, 1109 and 1065 of the Texas-New Mexico Pipe Line Company tank farm located
near Jal, Lea County, New Mexico, to be transported~by the Texas-New Mexico
Rallway’ COmpany to Petrolite Corporation, Ltd., Kilgore, Texas. The volume
to be transported estimated at 26,500 barrels. In all probability this
volume will vary 2500 to 3000 barrels. This basic sediment has been tested
and found satisfactory for the extraction of waxing and the commodity is being
sold to the above company for its wax content and other by-products.

That unless certificate of compliance and authorization to transport this
commodity is granted, the recoverable by-products of this basic sediment must
be wasted, the usual procedure being to place in burn bits and burn or to
spread upon lease roads. That in order to further the conservation of crdde
01l it 1s necessary that authorization to transfer this baslic sediment be
granted.

vounty UL ;-.___,._,-_________~_____...._.._._______._,

Before me, the undelslgned authorlty, on this day peraonallv appeared __.___._._ . _____._____
known to me to be the person whose rame is subscribed to the above instrument, who being by me
duly sworn on vath states that he is authorized to make this report and has knowledge of the facts
stated herein and that said report is true and correct.

Subscribed and sworn to before me, this the__ﬂ_:_LQ _________ day of _ August A.D. 194_'[

O1L CON yTl ;
B} /l.n_ e

(See Instruction on Reverse Side)
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0. 'CONSERVATION COMMI JION

Santa Fe, N:w Mexico

MISCELLANEOUS REPORTS 0N WELLS

" Sumbit this report in triplicate to the Oil Conservation Commission or its proper agent within ten days alter the work
specified is completed. It should be'signed and sworn to before a notary public for reports on beginning drilling opera-

tions, results of shooting well, results of test of casing shut off, result of plugging of well, and other important opera-
tions. even *Fough the work was witnessed ¥+ an ament of the Commission. Reports on minor operations need not _be
signed and sworn to before a notary public. See ad2l..onal instructions in the Rules and Regulatiors of the Coi.nission.

Indicate nature of report by checking below.

" REPORT ON BEGINNING DRILLING OPERA-
TIONS ‘»

REPORT ON REPAIRING WELL

REPORT ON RESULT OF SHOOTIi‘IG OR CHEM-
ICAT: TREATMENT OF WELL:

REPORT ON PULLING OR OTHERWISE
ALTERING CASING

REPORT ON RESULT OF TEST OF CASING
SHUT-OFF :

REPORT ON DEEPENING WELL

REPORT ON RESULT OF PLUGGfNG OF WELL

Report of tAnk ¢leaning of
numbered 1108, 1109 & 1065

; August 19, 1947 ___Hobbs, New Mexiso

OIL CONSERVATION COMMISSION,
SANTA FE, NEW MEXICO. ;

Gentlemen:

Date Place

Following is a report on the work done and the results obtained under the headi

New Mexicc Pipeline Co. Tank Farm

cle Ve m_
located near 3iw3ﬁ§ dwf@: LB,

'r.\ the

Jot o

Company or Operator
%nf Seec.

Lease

s T , R s N.M. P. M,

‘Field,

County.

commensed and to be completsd by

The dates of this work were as follows: Work has
3 L)
Notice of intention to do the work was (was not) su mittgd on Form C-102 on 19

and approval of the proposed plan was (was not) obtained. (Cross out incorrect words.)

Tank bottoms of PEAAE® RIUBE 19095 MRETE0KE ¥ NiRa-New Nexico Pipe-
Line Co. tank farm looa near Jal, Lea County, N.M. to de removed, basie
sediment remcoved amounting to approximately 26,500 barrells, after remcoval
of mater. Total wlume in tanks at commencement of work approximately
36,000 b?n-oxs. Basic sediment to be transported by tankor to Kilgore,
Texas. {See copies of letters attached)

Witnessed by.
: Name

Company Title

; ¢
Subscribed and sworn before me this. 19th

day of AM) A‘I}‘ , 19 ‘7

— - o.X._
\S—hjx é“ — T

Notary Public -
Commlesion Explres:
February 12, 1551

My commission expires

[ hereby swear or affirm that the information given above
is true and correct.

K S ;
Name .20 oyt Aan
Ve
Position Partner
Representing Hardin-Houston -

Company or Operator

s ddress Hobbs, Hew Moxico.

Name

Remarks: C-//0 W PR B G LY M ///?M%
ﬂ -

Title




PrrOLIE o SORP ORATION, 15D,
wp IV 1100
JHVAS 390
w10, PIFAS

This 18 Lo vonflr® our tolophone oonwrsati.on as
of 1lmst nigat and pertaﬁ.nin::', to the ahipment of teuk botons
fyron -gourseli‘ st Jals MO¥ yexico Lo W ot KAlooroe

ror tank vobbons compareble to your 1os lio8e

5 and 4 aated Aaugust 1047, ¥° eill pey ou £1.70 per
LarTod 1o6ded into owr sank ca¥rs ab Jals few Hexioo and to be
sed collect to us ot Y.ilpores $his PIaco is pen6d on the
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PETROLITE CORPORATIOH, LID,
WAL DIVISION
nox 390
KILaot, TIXNAS

ragust 16, 1047

Mrs Hardin :
Heprdineilouston Coapany A
jiobne, Hew Mexicoo .

Dear Fx, Hardin

I have talked with the Hailréad: cwitahpn

here i Kilgore and they require & Gopy of the Hew |

Mexico tender or whatever autbority they issug o rum

shipmonts into Texas, Ifyyou cen furnish us § i

information we will be ready to o @o l'ar the Gmissi@n

is concerned, Alsc for owr information wo will hec
collect wire from you giving ua the number of oabh
shippod seme day car moves, Tiho followin cm'a ve
shipped you yes ¥ o

.,..,_. _~

.
GATX 9607, CATX 21251, OATY 1~951. & z':k zfr:sz.fg

Pour more oars will buo shipped loaday,

Ve are ensloaing bill of ladin,,, to be;
wheti you ship the e cars Look 3o us. Mail us one sizned
sopy, retain one for your files, and onc for the  Ra ;1
Flosse £111in date ahipmoent is made alse authopisy for
ment as authorised by Hew lexico Conservation coznibt

3

SU————

E 5

Vory truly yuux-s; !
VEX ULI;M yo,.r*o*m

"a

N
y LED

e

£
b
H

WY 3, Le MUNE /
J. Lw T_WIG" !

L rdisl S
U.u.f.‘ :33:1:‘
Lnelonureu,




prKAS=HIN WXICO rirs LINE COMPAIT

Jal, how Merlve = AU ab 10, 1947

To: Hardin flouston Coxpany

' : 1oblse, Yew Hexlco »
! | This is youw authority to romove
frox our property near Jal, Yow ne;ic;o,fand
to ke distributions you desire to make to
pake of i\pprozimtely 20,006 parrels of pasie
sedinent, reaovod from Texas=liew dexlco Pipe
{ine Compeny Tanks £1105, and 1109, and
aporoxinately 6,500 varrels of peslc sediment -
to Le removed fron ank (1O0%.

very truly yourss

/8] T Do ﬁhiwwm Jre
vip, To Da Sinitekery Jre

f , J/ jwe
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PF)OF OF PUBLICATION |

piabevafi-Beod

ROSWELL MORNING DISPATCH
o ROSWELL, NEW MEXICO

OUR LEGAL No._¥5/F

STATE OF NEW MEXICO,
County of Chaves:

%&c//%f/gm/? ........................... o

heing duly sworn deposes and says:

THAT he is the Publisher of the Roswell Morning
Dispatch, a newspaper of general paid circulation, pub-
lished daily in the English language in Rosweall, Chaves
County, New Mexico;

THAT said newspaper is duly qualified in the pur-
pose of publishing all legal notices and advertising required
by law or by order of any Court of Record in the State
of N&w Mexico to be published in a newspaper of said
county.

THAT a legal notice was published in said newspaper
in the regular issue thereof and not in any supplement, a
true copy of which is attached hereto, the same being:

That said notice was published in The Roswell
Morning Dispatch as follows:. (Zaee . consecutive
(days) (weeks) on the following dates: »

W!ﬁ/i%l .............................................

NG EAN I
NS SRV S Do ldu N o

- "hy

S SEUN TSN J
blisher I/—/
STATE OF NEW MEXICO, / ;

County of Chayes:

Subscribed and sworn}’o before me this .. ¥ el -

dayof ... et ,WHM‘Z

= e
-.4{',//._‘{1{15:5_7--“42’/:%...klizz.&f’f.f“_.-!._{{f.’_‘:ffm.,__-,,.-.__
2~ Notary Public
Chaves County, New Mexico

7
My Commission Expires . .7~ 52}/?

COPY OF PUBLICATION

fmission
K. Secretary.




Aeoposes and 88Y8¥
time of the
hereina!bet men

newspaper publl bned
at Fatmingbon in said County ofi San
of New M
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That ¢ e the
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that

of which 2 P D takel from
caid newsp? : pereto anme ed) Was
,gblished 10 t! gular jssuestol -'sa'\d
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one
weeks; that the date

day of _Sept
and the
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Receipt I8 hereby ‘ack? owledged by

he publishers of payme 4o fult for
ublication of the 2 ow\r mentioned

1egal nﬁ? NP s 7
___,__;’,/;(,/_{ -__-Q;»"Qiz\_:.--,_-

My commiss'xon expl




AFFIDAVIT CF UBLICATION

State of New Mexico,
County of Lea

—_Publisher = —-

Of the Hobbs Daily News-Sun, a
daily newspaper published at Hobba,
New Mexica, do sclemnly swear that
the clipping attached hereto was
published once a week in the regular
and entire issue of said paper, and
not in a supplement thereof for a

period of ______

———1L dasme. . whil

beginning with the issue dated.
M*NM, 1947

and ending with the issue dated . _

. 3 pre tan
Sept. 3 47 bottoms and ating . of waste
B ———— { Y. A4 ol and . tmtioy.
bottomms m?‘“@?tzgn of ffunk(
,,,,gé"ﬂn inder the seql of the oif
RETE Somir of Sor

2 e, ‘New

i v ito, on August 29, 1g47. .
Sworn and subscribed to before me ,_ ’ SIL CQgFBR,YATYON
this _.3rd day of . R By: R. R.ﬁSP?‘nI_II_gnsloy'
. . . 'Secretary!

19.47 . T T

i

Sept,.

Notary Public,
My commission expires .. .

?ge.;u}’f)n:x._,___JZ_.A.N,_1 1951

This newspaper is duly qualified
to publish legal notices or ad-
vertisements within the mean-
ing of Section 3, Chapter 167,
Laws of 1937, and payment of
fees for said bublication has
been made,
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STATE OF NEW MEXICO

OFHCE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

29 August 1947

Ti '{obbs Daily News-Sun
Ho. New Mexico

RE: Case 110, Notice of Publication.

Centlemen:

Please publish the enclosed notice once, immediately. Please
proof-read the notice carefully and send a copy of the paper
carrying such notice.

UPON COMPLETION OF THE PUBLICATION, PLEASE SEND PUBLISHER'S
AFPIDAVIT IN DUFLICATE.

For payment please submit statement in duplicate, accompanied
by voucher executed in duplicate. The necessary blanks are
enclosed.

Very truly yours,

CEORCE A. CRAHAM

Attorney,

011 Congervation Commission

CAG:bsp




STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGHT

SANTA FE. NEW MEXICO

29 ‘August 1947

Mre We De Glrand, JTe
Athorney At Law '

Hobbs, New Maxico

14

ag: Case 110 - Petition of: J« |Bs

Hardin and Zarl gardin. '

Dear Nr. Girand: |

This is to advise you!that the pearing for the above captioned é
case has been set by the Commission for September 17, p TN
vegimning at 10:00 ot¢lock Alle, at the La Fonda Hotel, Santa .
Fe, New Mexico. ' ‘

Yery tiuly yours

CEORCE A. CRAHAM
Attorney S
0il Conservation Commission

CAG:bSP

P.S. Notice of p’ublication has been sent 1o
£ddy, Chaves & San Juan CO. newspaperss
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STATE OF NEW MEXICO

OFFICE OF STATE GEQLOGIST

SANTA FE, NEW MEXICO

29 August 1947

The Roswell Dispateh

- Roswell, lew 11exXico

RE: Case 110 - MNotice of Publication.

_Centleoment

Please publish the enclosed notice once, immediately. Flease
proof-read the notice carefully and send a copy of the paper

‘carrying snch noticee.

UPON COWTION OF THE PUSLICATION, PLEASE SEND PUBRLISHER'S
AFFIDAVIT IN DUPLICATE.

For payment please submit statement in duplicate, accompanied
by vouchsr sxecuted in duplicate. ‘The necessary blanks are
enclosed.

Very truly yours,
CEORGE A. GRAHANM

Attorney,
0il Conservation Commission

GAG:bsp
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STATE OF NEW MEXICO

OFFCE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

29 August 1947

he Fermington Times
Farmington, New Mexico

RE: Case 110 - Notice of Publication.

Gentlemen:

Please publish the enclosed notice orice, immediatoly. Please
proof-read the notice carefully and send a copy of the paper

carrying such notice.

UPON GOMPLETION OF THE PUBLICATION, PL¥ASE SEND PUBLISIER'S
AFFIDAVIT IN DUPLICATE.

For payment please submit statement in duplicate, accompanied
by voucher executed in duplicate. Tho necessary blanks are
enclosed.

Very truly yours,

GEORCE A. GRAHAM
Attorney,
0il Conservation Commission

GAG:bp







PS
C. MELVIN NEAL > “ TELERK

W. D. BIRAND, JR. P. O .l
. 0.8

NEAL & GIRAND

LAWYERS
NEAL BUILDING

HOBBS, NEW MEXICO

February 16, 1948

(TION COMMISSIG
OiL CONSERW‘T:?E\., RMEXICO.

SANTA FG, HEW MEXICC ;
[
| SR R y \
des ) \.Z |
FER
e e = s

011 Conservation Commission,
Santa Fe, New Mexico,

Attention: Mr. R. R. Spurrier.
Dear Sir:

) We are enclosing bond of J. B. Hardin
and Barl Hardin, dba/Hardin-Houston, as required

by your Order No., 726 in Case No.- 110,
Please acknowledge receipt of this bond.

- Yours very truly,
NEAL & GIRAND

BY: ' : -
Encl

§/L¢W/,'
/Zé/@é W%M// -

ol S lonct rved conind i Fta




1 01l derived therefrom,

BOND

KNOW ALL MEN BY THESE PRESENTS:
That J. B. HARDIN and FARL HARDIN, dba/HARDIN-HOUSTON, wit
principal office at lHobbs, Lea County, New Mexico, as PRINCIPAL,

and _ NEW AMSTERDAM CASUALTY COMPANY

a corporation organized under and existing by virtue of the laws

of the State of New York , and authorized to do

business in the State of New Mexico with a deposit of not less
than $25,000,00 in approved securities with the State Treasurer
of New Mexico in pursuance to Chapter 114, Laws of New Mexico,
1935, with duly appointed resident agent licensed in the State of
New Mexico for the execution of this bond on behalf of the Surety
Company hereto in pursuance to Section 71-168, New Mexico Sta-
tutes, Annotated, 1929, as SURETY, are held and firmly bound unto
the State of New Mexico and/or 0il Conserfation Commission of New
Mexico (hereinafter called the Obligee) in the penal sum of
TWENTY-FIVE THOUSAND AND NO/100 ($25,000.00) DOLLARS, (which sum
is hereby agreed to be the maximum liability hereunder), lawful
money of the United States, for the paymat of which well and truly
to be made, said principal and surety hereby bind themselves,
their successors and assigns, jointly and severally, firmly by
these presents. |

SEALED with our seals and dated this the _26tp day of
January, 1948.

THE CONDITIONS OF THIS OBLIGATION ARE SUCH THAT:

WHEREAS, Tursuant to Case No, 110, Order No. 726, of the

OIL CONSERVATION COMMISSION of New Mexico, the principal has

been granted permission to purchase and process tank bottoms, !

| waste 0il, pit o0il, gasoline tank catchings, and other pstroleunm

products classified as waste, and to sell the merchantable crude




NOW,~THEREFORE, if the saild principal shall faithfully
comply with the provisions of ORDER NO. 726, or any further order

in the cause pursuant thereto, and observance of the applicable

A WO AP

Laws of the State of New Mexico, and the rules and regulations

heretofore or hereafter promulgated by the Oil Conservation

Commission of New Mexico, and anywise applicable, then this in-

H : strument shall be pull and void; otherwise, it shall remain in

| full force and effect.
| PROVIDED, HOWEVER, that the obligation of the Surety here-

under shall terminate after the expiration of THIRTY (30) DAYS

from receipt of the OTL CONSERVATION COMMISSION of written notice
from the Surety of cancellation nereof, dbut only as respects

1iability arising after the expiration of THIRTY (30) DAYS from

g such receipt of said aritten notice of such cancellation. \

T - "Principal

NEW AMSTERDAM CASUALTY COMPANY

GOUQTERS ED: P J) L 3
il , —4”’»> - Attorney-in-Fact j
. g 7

j=e
@

/L/ﬂé é S , New Mexico

o .__...-—M-_.....——_-..__—-___A_._._m__.._.,__.-———

G/is %




1-502-1  Rovisod 1-34 3500-3-4

POWER OF ATTORNEY

New Amsterdam Casualty Company

Q27 ST. PAUL STREET EXECUTIVE GO JOHN STREET
BALTIMORE, 3, MO, OFFICES NEW Yor, 7. N Y.

Enow AU Men by These Pregents:

That the NE‘.W AMSTERDAM CASUALTY COMPANY., a corporation of the State of New York, by
C. S. Weech ,its Vice-President, and W. L. Langford

its Assistant Secretary, in pursuance of authority granted by a resolution duly passed by the Board of Directors of said
Company at a meeting of that body, at which a quorum was present, held on the 11th day of October, 1916, at its
office in the City of N .w York, State of New York, whicn resofucion reads as follows: )

“WHEREAS, it frequently becomes necessary for a representative of the Company to execute a bond on behalf of the Company,
which, for lack of time or some other cause, it is impossible to have executed by the regularly elected officers of the Company:

THEREFORE BE IT RESOLVED, that the President, or any Vice-President, by and with the concurrence of the Secretary or
Assistant Secretary, is hereby authorized to empower any representative of the Company to execute, on behalf of the Company, any bond
which the Company might execute through its duly elected officers.’”

does hereby nominate, constitute and appoint Willis A. Freaburg of Denver, {olorado

its"true and lawful agent and attorney -in-fact, to make, execute, seal and deliver for and on its behalf, as
surety, and as its act and deed

any and all bonds or undertakings of suretyship, in
penalties not exceeding the sum of One Hundred Thousand Dollars

($ 100,000,000 ) each; PROVIDED, HOWEVER, that such bonds or undertakings

shall have been executed prior to June 30th, 1948

And when such bonds or undertakings shall have been duly executed pursuant hereto and the corporate seal affixed,

they shail be as binding upon said Company, as fully and amply, to all intents and purposes, as if they had been duly

executed and acknowledged by the duly elected officers of the Company in their own proper persons. The said Com-

Sany hcrebydrwervs unto itself, however, the absolute right to revoke this Power of Attorney at any time it may
esire s0 to do.

The said Assistant Secretary does hereby certify that the foregoing copy of resolution is a true copy of the resolution paseed by the Board
of Directors of said Company at its meeting held on the 11th day of October, 1916, as aforesaid, and that said resolution is still in force.

IN WITNESS WHEREOF, the said Vice-President and the said Assistant Secretary have hereunto subscribed
their names and afiixed the corporate seal of the said NEW AMSTERDAM CASUALTY COMPANY, this

15th day of June ,A.D.1947.
Attest: NEW AMSTERDAM CASUALTY COMPANY

W. L. Langford (S(is;::‘)i) By C. S. Weech
Assistant Secretary, Vice-President.

STATE. OF MARYLAND}
CITY OF BALTIMORE

On this 15th day of June .A.D. 19 47 |, before the subecriber, a Notary
Public of the State of Maryland, in and for the City of Baltimore, duly commissioned and qualified, came the above named Vice-President and
Asgsistant Secretary of the NEW AMSTERDAM CASUALTY COMPANY, to me personally known to be the individuals and officers described
in, and who executed the preceding instrument, and they each acknowledged the execution of the same, and being by me duly swom, severally
and cach for himself deposeth and saith, that they are the said officers of the Company aforesaid, that they know the seal of said corporation,
that the seal affixed to the preceding instrument 1s such corporate seal and their signatures as such officers were duly afixed and subscribed to
said instrument by the authority and direction of the said Comapny, that each is familiar with the handwriting of the other, and that the sig-
natures subscribed to the foregoing instrument are genuine.

IN TESTIMONY WHEREOQF, I have hereunto set my hand and affixed my Notarial Seal, at the City of Baltimore, the day and year
first above written,

(S(f;;‘;c)” Leslie Rawls

Notary Public.
My commission expires May 2, 1949

CERTIFICATE

I, L, J, Biemiller , Assistant Sccretary of the NEW AMSTERDAM CASUALTY COMPANY,
do hereby certify that the foregoing Power-of-Attorney is a true and correct copy of Power-of-Attorney issued to the
above named agent and attorney -in-fact and that said Power-of-Attorney is still in force.

I TESTIMONY WHEREOF, 1 have hereunto subscribed my name and affixed the corporate scal of the said
Company this 15th day of January LA D. 1948 .

¢

TN Assistant Sccretary.

|
Y




NOTICE OF PUBLICATION

MEXICO
CONEBEAVATION COMMISSION
'n;.."sm. ‘of New Mexico by its. o Con-
frobrry 1 { the following public
‘ursysnt to law;. o .
earing to e heu July 29, 1943, beginning
't 14:00 o'clock a.m. om mid dey in the
Banta Pr, New l(cm?.

7 ‘tion and upom further .

consrvation Cgmmizilon; Hardin-Houstoen,
Hobde, New Mexico, Walter Pamariss,
" Hobba, mw Iloxiu Lea County Operators

-ﬂ.umnﬁuu”d
-pp&nﬂurmhthchnkﬂl:;

© e mhiml“m f saste ofl. -
mclﬂn und?r :!n aen) of the Off Oonser-
yation Comuliaston of Mew Mexico at Sants
Fe. wAT! !:Wmu‘ g
ATION COMMIBSION .

R ST Secretary.
oy ey 8 T L

PUBLISHER’S

. 3

~lines, ...

Received payment,

By ...

n hereby gives netice,

BILL

..lines, one time at $....__
times, S ...

Tax $. ..

3020

320

]

Affidavit of Publication

State of New Mexico

5S.
County of Santa Fe f >

WAl Bgrrison . .
declare and say that I am the Besimessdvtarergery (Editor) of the ..

_New Mexican 2 dily newspaper, published in thel English
Language, and having a general circulation in the City and County of Santa Fe, State of
New Mexico, and being a newspapér duly qualified to publish legal notices an(i ‘adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937, éhat the
publication, a copy which is hereto atached, was published in said paper once excirwreek=

., being fxrsr duly swom,

........................................... mwm‘mwm in
the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, once esch—week for

Lltime L aweeko-eom weively, the first publicétion being on the

tion on the.

da) of ... et ey 192 that payment
for said advemsemem has been (duly made), or (assessed as court costs); that the

undersigned has personal knowledge of the matters and things set fo'nh in this affidavit

day of S 19_b§_., and the last publica-

el RNAAL LeRp . |
Managér
Subscribed and swomn to before me this.._33th
AD, 1958

Notary Public

My Commission expires

_dune 1h, 1949 e

+




[» REVY JUVITVRY ) 7NN e TELEPHONE 54
. O G 5 L.o0.8
. G1raAND, JR.

- P. 0. Box B14

NEAL & GIRAND

LAWYERS
Neat BUILOING

HOBBES, NEW MEXICO

July 3, 1947

011 Conservation Commission,
State Capitol,
Santa Fe, New Mexico.

Attention: R. R. Spurrier.

Dear Mr. Spurrier:

The Hardin-Houston Tank Cleaning concern
has an additional 500 barrels of BS & W and waste oil
which it desires to move to its treating plant located
at Denver City. The exact point of origin of the waste
0il and BS & W to be moved is unknown other than to
state from the Hobbs and Eunice oilfield. ’

We are here enclosing Form €-103 and Form C-110

in triplicate and respectfully request approval to
transport the fluld to Denver City, Texas.

Very truly yours,

NEAL & GIRAND,
G/1s

- (g
BY: N
encls.

cc: Hardin-Houson, Box 102, Hobbs, New Mexico.
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Ol CONSERVATION COMMIl>sION

Santa Fe, New Mexico

MISCELLANEOUS REPORTS O WELLS

Sumbit this report in triplicate to the Oil Conservation Commission or its proper agent within ten days after the work
specified is completed. It should be sigrcd and sworn to before a notary public for rep~rts on heginning Arilling opera.
tions. results of shooting weli, results of test of casing st .t ofi, result of plugging of well, and other important opera-
tions, even though the work was witnessed by an agent of the Commission. Reports on minor operations need not be
signed and sworn to before a notary public, See additional instructions in the Rules and Regulations of the Commission.

Indicate nature of report by checking below,

) ' LLIN K
REPORT ON BEGINNING DRILLING OPERA REPORT ON REPAIRING WELL
REPORT ON RESULT OF SHOOTING OR CHEM- REPORT ON PULLING OR OTHERWISE
ICAL TREATMENT OF WELL ALTERING CASING
I
REPORT ON RESULT OF TEST OF CASING REPORT ON DEEPENING WELL
REPORT ON RESULT OF PLUGGING OF WELL Report of recovery of oil by
pRocessing BS&W.

July 321947 Hobbs & FEuni Naw Mexi

Date Place

OIL CONSERVATION COMMISSION,
SANTA FE, NEW MEXICO.

Gentlemen:
Following is a report on the work done and the results obtained under the headingr;ﬂ.oted above at the
Hardin-Houston Tank Storage ¥ _Well No in the
Company or Operator Lease
of Sec T , R , N. M. P. M.,
Hobbs & Eunice Field, S Lea County.

The dates of this work were as follows: _90€ detailed account

Notice of intention to do the work was (was not) submitted on Form C-102 on__
and approval of the proposed plan was (was not) obtained. (Cross out incorrect words.)
. DETAILED ACCOUNT OF WORK DONE AND RESULTS OBTAINED
(See attached sheet)

\ /

Operator is engaged in well servicing contracti and 1s r

instances upon the cleaning of tank bottoms to ?'gmove the gg;ér;go;ntgzny
lease premises of the producing operator, This BS&W, when treated, will
produce approximately 304 to 40% pipeline oil. 1In every case however
processing or treatment of the BS&W is required, ’ ’

19

The oill so recovered from the treatin

g and processing would be burned
therefore entirely lost, which would create an unnecessary waste of and
natural resources of this state, All royalties chargeable to the pro-
ducer of the particular leases have bsen pald for the reason that
rgggé?éez iretdgi gniz on the oil produced and sold, This residue
c ine n ta ottoms is such as will
ehanod, ! not be accepted by common

An increased allowable for the State of New Mexlco will
not be necess s
g:z:lelgg zﬁe amg;lmtiofdoiilspegified hereln does not exceed the differzﬁge
e authorized allowable and the am t X
this fileld for a like period, ounts Tan from the well in

This operator has accumulated 500 barrels over a

reriod of two weeks
from tank bottoms located in the Hobbs Pool and Eunice Pool, which have
been deposited in storage tanks of this operator and therein treated, The amount
of recoverable oll from any one particular lease cannot be ascertained, The ‘
percentage of oil reccverable varies in each tank,




O {
.

y Form (-110
OIL CONSERVATION COMMISSION |
STATE OF NEW MEXICO ;

CERTIFICATE of COMPLIANCE and AUTHORIZATION m TRANSPORT OL

Company or Operator .H.?%{?}}l:?.‘?_‘&%'_‘??ﬁ ________ e m, SRR
Address . BOx 102, Hobbs, MNew Mexico _,.-____-_H.139‘93{%’_-1\7?1@?3&%99 _______
{Local or Field Otfice) (Prmcnpal Place of Business)

Unit_.____ Wells No._.___ Sec.__ . T_.....R.. Field . . _l..___ County .. ___ e

i
Kind of Lease _ ___ . i Location of Tanks" T ST

i Hobbs, New Mexico and
Transporter Hardin-Houston Address of Tramporter DO!WGI’ City, Texas

(Principal Place of Business)

ized to transport oil from thisunitare____BOR€ ________ _____ L .. %
REMARKS: 500 barrels of tank bottoms BS&W andiwaste oil located
in Hobbs field and Eunice Fileld to be transported to
Hardin-Houston ‘I‘reating Plant, Denver C:Lty, Texas.

é

The undersigned certifies that the rules and regulations of the Qil Conservation Commission
have been complied with except as noted above and that gathering agent is authorized to transport
the percentage of oil produced from the above described property and that this authorization will
be valid until further notice to the transporter named herein oriunm cancelled by the Oil Conser-
vation Commission of New Mexico, ;

Executed this the_____ 3rd day of _.____. JB!YJ_A:_RL; ................... , 1947
_________ HARDIN-HOUSTON .
j(Compa y or Operator)

By __ Jﬁwgés ___________________________

Title ____ L _____________________________________
State of __New Mexico . 5
Lea \ . § 88
County of _ ... _______ _— - :

Before me, the undersigned authority, on this day personjally appeared ,_\_LQJ_EL_I_'_{_?ZE@?P_-

known to me to be the person whose iame is subscribed to the above instrument, who being by me
duly sworn on oath states that he is authorized to make this reporu and has knowledge of the facts
stated herein and that said report is true and correct. !

Subscribed and sworn to before me, this th e~-3rd eei._day of . !1%3/(_,._«__;__._,._, 1947
My Commission expires: 2-12-51 = ———&* T —Z ~Eapdpmtncr o BT
Notary Public in and for. _Lea __ . County, .. ._.. Hew, ¥exico .
Approved: _ 194__
OIL CONSERVATION COMMISSION

By USRS

(See Instruction on Reverse Side)



C. MELVIN NEAL

W. D. GIRANDO:, JR.

TELEPHONES: 54 & BS54
Pp. O. BOX 1326

GIL CONSERVATION COMMISSION

NEAL & GIRAND
ANTA FE, NEW MEXICO.

LAWYERB S

NEAL BUILDING r:; oy | 1}‘_’) i Yipe )

HOos@S, NIW MEXICO @}, f'q 5 “U A ‘-l.l\ \{ H

July 26, 1948 ne, JUL 27 1948 %*y
, | ;

———

New Mexlco 0il conservation commission,

Post Office BoX 871,

santa Fe, New Mexico.
Attention: George A. Graham, Attorney.

continuance of Case No. 110.

In re:

Gentlemen:
ing that the above

of July 16th advis
48 at Santa Fe

Your letter
t 10:00 July 29, 19

case will be heard a
comes as a surPrise.
d its order 3n Case No. 110
Houston the same
anted to Walter Famariss Jr.
in Case No. . It was my understanding that Case No. 13é,
peing the Fetrolite aPPlication,

continued until the 29th.
ProPosed general order regulating th
tank cleaners and tank bottom Processors will be

be that the writer will

,d to the Commission. It may
The ProPosed order submitted

s' committee is satisfactory to

by the Lea county OPerator
bjectlon to the

client, Hardin-Houston, and we ralse no o

ordeyr &s submitted.
ned for any cause, I

If case number 110 is being reoPe
what Particulars

would certainly aPPreciate belng advised in
the order 1is being reoPened.

With best Personal regards, 1 remain

Very truly yours,
NEAL & GIRAND,

G/1s



C. MELVIN NEAL TELEPHDONES: 54 & BS4
W. D. GIRAND, JR. P. 0. Box 1326

NEAL & GIRAND “BR- CONSERVATION v irsc 08
LAWYERS - SANTA F"‘T',‘oe?v E"oeuxrc‘gﬁm
NEAL BUILDING H @@]En[}[zﬁ;ﬂ
’ ey
L JUL 27 1948 °

R
sy y i

HO" 88, NEW MEXICD

July 26, 1948

gew Mexico 0il anservation Commission, -
ost Office Box 871
Santa Fe, New Mexico. B —

In re: Continuance off Case No. 110.

Gentlemen:

Some time ago on behalf of Hardin-Houston and
Walter Famariss, Jr., the writer entered a Protest
against the granting of the aPPlication of Petrolite
ComPany, being Case No. 138.

Since the case has been Passed, we advise that

on behalf of our client, Hardin-Houston, we have no
Protest to make. We no longer rePresent Walter Famariss, Jr.

Very truly yours,

NEAL & GIRAND,

BY: ///Q% £
Lo e exeecl s,

4//
-




TELEPHONES: 54 & 854
p. 0. BOX 1326

o. MELVIN NEAL :‘ ) ’ ‘t
o
d Ig&msssoh,«

Ww. D. GIRAND. JR}
NEAL & GIRAND
LAWYERS ‘co

1
e fERRm L
b, 1948 i\. L.S,EP,' 16 i94'83
e ‘C.ﬂ;(_‘au_’u- '
iy s

P

N ';'cemb':‘: 1

|
;
|
{
|

|
i
I
|
g

N and

Oii Conservation Commission,
sahta Fe, ow Mexico-
i pttention: Mr. K. R. Spurrier.

i

gentlemen:
|

reclate pbelng
n will requll
A

grusting that T shall heal
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THE RAILROAD COMMISSION OF TEXAS

OIl, AND GAS DOCKET
NO. 126 #8-11,513

IN RE: CONSERVATION & PREVENTION
OF WASTE OF CRUDE PETROLEUM AND
NATURAL GAS IK RAILROAD COMMISSION
DISTRICT NO. 8, TEXAS.

Hearing held in Midland, Texas,
December 10, 1947.

TRANSCRIPT OF TESTIMONY

Pegzy Nicholson,
Official Reporter.

TH A - ) T T T M - _ .







APP B

on'

ME ‘ ADDRESS REPRES BNT ING
Wistrand, Betty Santa Feo, Wew Nex. N. M. 01l Conserva-

; tion Commission
Canfield, R. XE. Roswell, N, Mex. U, S. Geological Survey
Gsrdner, Frenk D. Midland, Texas ginehir-raiuo 011 |

: Qe ~
Norrell, Foster Roswvell, New Mex. U. 8, Geological MJy
Graban, George A. Santa Fe, New Mex., 0i1 Conservation Comm.

| of New Mexiso .
Osllavay, J. 7. Odessa, Texas The Atlantic Refg. Co.

TRANSORIPT OF PROCKRDINGS |
&«mnmmmonmmnm.nnnunn{
MR, BAUMEL: Call for hearing 0il and Gas Dooket No.
126 #8-11,513, in re: conservation and prevention of waste
of srude petroleum and natural gas in Railroad Commission
Distrist No. 8, Texas. The hearing notice reads as followss
"Notice is hereby given to the public and &ll in-
terested parties that the Railroad Commiszsion of Texas will,
at ten, a. m., December 10, 1947, hold & Hearing in the

Comuission's offic e in the Petroieum Building, in Kidland,

Texss, for the purpose of permitting the Hardin-Houston
Company and/or any other interested party to place before

|
the Comuission such evidenco as may be desired to be pre- |
sented in connection with and bearing upon whether or not

the Commission's permit heretofore granted said company



e e ST

¢o operete & plant, joeated st Denver City, in Yoakum
Oounty, Texas, for the purpose of treating snd/or yeslain-
ing tank bottoms should be poevoked.

"pnis hearing 1s called parsusnt t0 the provisions of |

Plants Processing Pank Bottoms, and Reslaiming of Vaste
0i1'; snd By reason of the fact that sampling, ®7 Commissi
rOpruont&tivos, of the unprocessed stook, classiried ¥y
Hardin-Souston Compsny as BS&W and reported on Commission
Form RP a8 stock on hand at the close of September, 1947,
operations, aisclosed that the astual p3a¥ content thereofl
approximated only twenty-two per cent (228) of mh total
yolume reported as pa&W stosk.”

)R, GIRAND: I would like to have two oOF three mimites
o talk to Mr. Spurrier and Mr. Yarbrough.

MR. BAUMEL: All right, Ve will recess for five
minutes.

(umnra, THE ERARING WAS
RECESSED FOR FIVE MIKUTES.)

MR, GIRAND: If the Commission plesse, I would liks to
make an {ntroductory statement for the record, realizsing |
of course that it is hearsay in aature, but 1t will throw ‘,
esonsidersble light on the matter here. !3

The notice 18 the record against Hardin—ﬂcuston Conpuniy

Lo show oaus® vhy their present temporary permit should not:




e

| eouod and vhioh are 1n storege, the mumber of barrels

pe rovoked, based on violation of Rule IV of your orderx
No. 20-11,302.

Rule IV, as I Jjust pecently sosnned over 1t, provides
for the filing of sertsin foras and designations of loos-
tions of source® of the tank pottcms whish are being pro-

that have been aisposed of awring ého calendar month, the
pusber of tank bottoms and the oharester of tank bottoms.

The facts, a8 I understand them, are simply this: The
Bardin-Houston Company obtained tenders from the State of
Xew Mexiso tO move oertain tank bottoms, designated in the
tender as pSaW from the Toxas-Now Mexioo Fipe Line Company,
1yneh Tank Station in lee County, Nev Moxiso. These dotl
were trested, that is steaned, in Nev Mexico to do swsy
with ss mpb wator s possible for tﬂmort‘tion purposes,
and mtmmodto!ml. fhere were Gther olls @
pottons ccmmingled with that in the storage of the Eardin-
Houston Company at Hobbs, New Mexico, 8D proxiﬂto‘.ly one-
rigth of the cotal botioms moved vo\ild pe other than the {
Lynsh Station pottoms. The plant at Denver Oity had not

" peen completed snd O ¢his day has not been completed be-

cause upon the fipst report of the Hardin-Houston Company |
|

to the Railroed Commission of Texas the request was Tre- ";
jected on the grounds of the basis of this shov-causeé order.
l

i

New Mexico has peen laboring gor some five months on



the probleam of regulating reprocessing plants for the
processing of tank pottoms. There have been numerous
hearings ~ four, I believe, to be exact ~ in Santas PFe be-
fore the 0il Conservation Commission, in whieh the interested
parties, being the produser and the processor, have -lt,v
and discussed at length what should de sontained in an
Oorder., The Texas Order pricr to your order of the 20th of
Septeaber, 1547, was used to scms extent sas a pattern for
& proposed Order that was submitted that Commissiom.

After four hearings in Santa Fe, the Commission
appointed a Committee of producers and prooessors to meet
and submit to the Committee a proposed Order covering the
gonerel rules of prastice and procedure to be followed by
a progsessor, including the report snd such cheskmates as
they might be able to make to insure the least possible
vielation of the (Order possible.

This Committee met and did report and up to this time
I nave not been notified that the Commission has adopted
the proposed Orders. Mr. Spurrier, have they adopted those
proposed Orders?

MR. BPURRIER: No.

MR. GIRAND: The serious question that is presented

|
here by this hearing is that an individuwsl or compsny

armed with the legal right to move in intersate commerce

& commodity suthorized to be moved from without s State




into another State, finds that Rpon its arrival in the
sister §tato, it is in violation of the laws of that State)
although the commodity started in legal means. It had all
the covering of a legal shipwent. This is the same o011
that was moved from New Mexico; it hasn't been toushed.
I spesk of oil, I mean the same¢ tank bottoms that started
in Nev NMexico. It hasn't been towshed or treated sime
that time in Texas. It is a Now Mexico produet for whish
C-110, boing our treasportatien Order in Ney Mexiso, was
&pproved. We tale the position in ansver to the Qom-
mission's Order, that the oil located in the storage tanis
&f Hardin-Nouston Company at Deaver City, Texas, is legal,
for the reason that it vas legal in its inseption and that
after being brought into this State for further Processing
becavse it 1s not in its present state suitable to go into
& common carrier pipe line, it requires further treating
to brinc it down to pipe line Specification; that this
emulsion in storege there is legal; that they should lnvo
& right to contime op further the process and dispose |
of the reclaimed pipe line 0il; that the filing of the |
C-110 1ssued by the Conservation Commission of Xew Xexico
should be sufficient proof to the Railroad Commission of
Toexas that the oil vas legally prodused 8nd legally put _
in commerce; angd that the permit of Hardin-Houston Gonpa.ny

should not be cancelled, ;

|
i




' when we vent out and gauged the tank, it had adbout A70-

MR. BAUMEL: Mr. Girand, I don't think that the ques-
tion here is whether or not the Commisaion has authority
to stop the importation of legally produwed oil from New
Nexico or any other State ianto Texas. The Commission has
never questioned any import tender on crwde o1l vhish has
been imported dy prohom or pipe line operators into the
Btate of Texas. The question here is on your tohxhr vhuh
you filed in September, 1947, you stated that the import
was for iank Bottoms to be moved to a treating plant. Of.
course, if it vas actually tank bottoms, then there wowld
not bave been any question as to the legality of it; but

soms barrels of pure pipe line oil out of 530 barrels of
so-called tank bottoms. "
MR. GIRAND: I might state this, that we 30 not danw
the result of the test. As & nttor of fact, ve admit it
becsuse we don't know to the contrary. The State of lw
Mexico recognizes only one crude oil under its present h.v,
aid that is pipe line o0il of a content of less than tvo
per oent; over two per cent the common carriers will uot
carry it and the oil oithor has to be treated down to thtt

content of B3&W or it has to be poured out on the lau,é
premises or disposed of in some way. There has beon no
regulation by the Conservation Commission of New Mexioco

covering vhat is BS&W. That is, these tank bottoms for

years have been used on the lease premises, for flre wells



for the tank batteries; they have been used on the leass
roads; thtyhtnban;ub in durn pits and burned. Now,
in every instance there is & fow inshes of good oil between

your BSkW eontent and your pipe line outlet. There is 8
bleeder below the pipe line outlet and it is below the base
of the bleeder that the pipe 1ine geuger tekes or rejects
the oil.

COMMISSIONER MUBRAY: I pelieve that you can rest
assured that ve are well asquainted with those conditions.
The point that Nr. umlm-xinsherovu that over 70
per cent of this oil met what you bave just defined as .tho
New Mexico's oonditlon of being pipe line oil. In a tank
of 530 barrels, all of which contained two per cent or mﬂ
of BS&W, there was cslculated to be TO per eent of pipe
jine oil; but actually 70 per cent of the liquids in the
tank were in the state in whieh they were tested, pure pi

1ine oil and there was only 160 barrels or 80 in the bett

yhioh ltself centsined oil that oould be through treating |
made into pipe line 01l but 4id contain more than two per ‘}
sont BSANW. You understand the diffioulty under vhish we 3
are laboring here and you also understand that this is not

i{n the slightost a question of whethexr the oll was legally \
produced or the right of you or snyond else to u&re under ;
tenders into Texas, but it 48 & guestion of whether liquidn%

labeled BS8&W for, as We understand, treating at this plant




for whiok a temporary permit had been granted, were, in
fact, prepondsrantly actually pipe line oil as received.

I thought that would save you difficulty. We under-
stand the acoumzlation of bottoms, unless they are treated,
mst be Mod. We don't object to your developing that,
but I vaated you to know that we are acquainted with {it.

MR. GIRAND: These bottoms were steamed in New MNexico
and treated to an extent there before moving to the Deaver
City plant. HNow long they have been there, I am not ad~ .
solutely sure, but I will venture to say they had set in
the tank for possibly & month or more.

COMMISSIOGNER MURRAY: You have a treating plaat in
New Mexico?

¥R. QIRAND: Ve bave a portable steamer, if the Com-
mission please, that they attach to a tank and treat there.
They do it for many of the produsers. They take these tops
of these tank bottoms and the tank bottoms and steam those
and where they are requested, or wvhere they purchase those
bottoms, they carry them off the lease and treat those
bottoms. |

COMMISSIONER MURRAY: After you treat them, and as a
result of the treating, a major pcrtion of it comes Lo have

less than two per cent BS&W, then under the New Nexico
regulations, as I understrnd 1it, that is pipe line oll and f
it al30 is in Texas, s0 it could no longer move as B3&W

or it mst move as & product of tank bottoms or as & crude
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petroleun.

MR, GIRAND: I will sdmit the error in the operator
in doing any treating to the commodity before it was drought
into Texas.

COMMISSIONER MURRAY: Ve certainly dou't cbjest to
them treating it in New Nexico.

MR, GIRAND: The error was in this particular case.
But 1’ the Cosmission please, as I stated earlier, there i
cnly cne scmmodity in New Nexico that 1s suthorized to be
placed in treaspartation in the way of erude produotion,
that is pipe nm oil. 'j!hoy don't even have a regulation
for the mlaining of oii. The individual produser on his
lease can treat fhi- oll :nd rmmn it on his allowadle, but
where it 1s not profitadble for an individual to treat hi-
own 011 and vhere he 1s rwquired to clesn his ovntmh,ﬁ+t
salvage & there has been lost all through the years. That
is the oil that New Mexico has entirely overlooked for some
years; snd that 1is what they have been trying sad we have
been trying to get Rew luj.co to recognige in the last few
months, snd they have. In trying to determine what kind of
a tender could be granted so that this oil sculd be sent to
Texas for ro-proceuuxg,j through the Commission and wxyself
we worked out & description of the commmodity as BS. We had
just as well heve called it tank bottom. We just az well
have called it emulsion, but we settled on the term "BS".
We can call it & white horse, if it had sny similarity, dbut
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ve didn't; v: just us2d the term "BS".

 COMNISSIGNER NUBRAY: You oan't call s cov a white
norse when 1t is in mt‘: yhite cow; and that is our
aifriculty here. AT0 barrels of this oil, as I understand
1t, A92 out of 530, vas Pipe 1ine oil. We have definitio
in New Kexleo snd definitions in Texas of pipe 1ine oil,
so you osn't call pipe line oil vhieh is slready defined
1n both States &s BBaY.

MR. GIRARD: You are correct, sir, and I make no
argument } put you oan take the skimeings of many taaks
;ndnonthobvbtoror 1t in here to TexAsS, vhich was done
in this case. And it isa't - yo are right, it isn't tank
pottoms; Yot 1t would still pequire & further trestment
than settling. . -

MR. wll-: By tho same token, I believe you stated
mtm-mtr“todmlwmiﬂomdum:mnnt
to the New Mexico Comhission and got a tender tor 530
parrels of BSRW end treated it on your lease there and DY
taking his orders for BS, you end wp with 320 and applied
to us for & 500 parrel import tender, it 1o00ks like 1f it
was good pipe 1ine oil, somebody over-prodused sonobody‘:
yellto make that up, doesn't it |

MR, GIRAND: WNo, because this 1s from a tenk farm,

a pipe line carrier.

MR. BAUMEL: Then the pipe lime carrier must have

made up the difference to make this 530 barrels vhich came
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in%o Texas?

MR. oinnm I don't know how they can make it up.
They pay om the bhasis of the gauger at the well., It is
their 01l1; it is the pipe line carrier's losa.

MR, BAMEL: If the Nev Mexico Commission gave you a
tender for 530 barrels of B3&W and you treated it in New
Nexico, thea vhen you apply to the Railroad Commismion of
Texas for a tender, it wouldn's have deen 530 barrels; it
should have been lees; but when we chesked Denver City
it was pure pipe line of 4952 barrels, so the differemse
botween vhat you shook out in Nev Mexice and vhat rzu im-
ported to Texas must have been made up of pure oil then.

MR. GIRAND: Mr. Bauwel, I den't know. I take this
positien, that even with the 22 per cent BB&W on sake-cut,
the pipe line earrier vouldn't take it. They would require
a treating out of the tank before they would rum it. I may
be in error - I am just a ¢ cuntry lawyer; but my under-
standin'g 1s 1if you have by volume over two per cent B3&W,
and even less than that in Rew Nexiso now, the switcher
¥ill surn down your tank and require you to treat it out.
This o0il, I believe I will be able to develop, has beem in
this tank setfling out foxr some time,

COMMISSIONER MURRAY: Probably ouvr questions would dbe -
better withheld until you have your witness on the stand.

MR. GIRAND: That's correct.




\HEAXUPON, )R, J. B. NARDIN, after
being duly swern, testified as follows:
DY B GDAND: |
State your name,
. B. Nardin.
\here d0 you reside?
Noths, New MO.
Are Jou & ﬂor of the f£irm of the Eardin-Houston Gompany?
Yos.
Who is yowr pu'hi'r in that firm?
R. 0. Bardin.
That is your ntm!

That's correct.

Q
A
R
A
Q
A
Q
A
Q
A
Q

Mr. Hardin, you bave procured & permit from the Rallroad Com-
aission of ‘ruu on May 19, 19%7 to operate & processing plant
for mmuﬂk pottoms and vaste oll in penver Oity, Texas
Yeos.
I hand you a notification from the Railroad Commission. Will
you identify tais --
MR. BAUMEL: Be marked Exhibit 1.
(Whereupon, the instrument vas re-
ceived in evidemsse, marked &s
Hardin-Houston Company Exhibit ¥o.
1, and made & part of this resord.)
I hand you Exhibit 1 and ask you if that is the suthority under

which you operete?
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Yos, sir,

fell the Commission hov far you bad progressed in the construstin

of the plant authorised by that order?

Well, ws were precticslly resdy to cperate there. We had our

tacks set, our pump and our treater. All ve lacked was in-

stalling a treating tube in the treater and a couple of taak

¢leam-cut plates.

Is that the OMtim of the plant at the time you filed yowr

BMailroed Commission of Texams Form R.P., dated Septesber, 19477

Yos, air. ‘ |

MR, BAUMKL: That vwill boe marked Exhibit No. 2. We
have somé copies in our file and we can refer to them.

{Whereupon, the imstrumsnt was re-
w&m&::‘ﬂnt o,
2-and made a part of this record.)

Is that a copy of that report?

Yes, sir. |

Ar., Eardin, you descridbed the storage on hand at that time as

BS&W; 1s that »right?

That's right. ’

Sgate to the O_inien on vhat basis you define the commoddly

and storage as BSLW?

What was your question?

Just wtate why you deseribe the commodity in storage as BSLW?

Well, it was in there, and the tank would need further treatment

before it could be s0ld to a pipe line,




po you knov, Nr. Hardin, vhether oF pot the state of Nev Wexico

sathorises the trmpm&uon of tank pottoms OF B3, under any

requests for autnority Lo trsnlport crude
pottoms 1in the last yoar?

Fhe volumes of BSKW as sot out in your form R.P., vwhere ald
those volumes originate?
cleaning job at Lynch station, pipe line
station.
At the time you requested the job %o clean the rexas-New Mexiso
ay the lgmeb station, ¢id you file ad
Conservation Coumission of New MNexice

tank bottcnﬂ?

1 hand you here 011 Conservation Commission FOTm c-103, marked
Exhibit Fo. 3¢

CONMISSIONER MURRAY: You want to withdrev that?

MR. GIRAND: No; I have a copy of this. '
I hand you nere Exnibit 3 and ask 1s that the application
that you filed bottom?
Yes. ’

And vas 1% undexr the tender gr&nted on that sppli.cati.on thst the




Q Referring to that oil that 1is good o1l, state to the Commission

A
Q 4nd the pipe line outlet?

A
Q
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011 Gonservaiion Comission of New Mexico issued end granted
Form C-110 marked Exhibit 42
That'ts »ight, |
I vill reed this: "ﬁ'hil authorizes the transportation of 12,000
barrels of tank and burn pit oll and emulsion frou Texas-New
Nexice Pipe Line Company, Lynch Station, and partisularly from
tank No. 1087, and the burn pit adjscent thereto, to the Hardin-
Houston Prosessing Plant located at Denver City, Texas." We
offer those twvo. |
MR. BAUNEL: Ve assept them.
(Waereupon the instrumeats were re-
c¢ived in evidense, marked as
Nardin-Houston Exhibits 3 aand &4,
respestively, and mde a part of
this rona-d5
Kr. HEardin, in the movement of those tank bdottoms, just relate
to the Coammission wvhat trenspired from the time the bottoms were
removed rfrom the tank 1087 te their arrival at your plant at
Denvey City, Texas?
Some of that top part of the tank bottom is good oil, and we

haulad that in to our tank at Hobbs.

whsther or not that is the oil lying Simediately on top of the
BS&YW settlement? :
That's right; it is,

Ie', '11'0
And that oil has alvays been extracted?




rhat's right.
@o ahsad. ,

onis was hauled into our storage at Hobbs and Ve treated it f.hn*
%o eliminate sny extre psuling to Deaver City.
Attb'ti.‘yﬂdldthlt, nr. mm,mmmmtmm
mmtoummanonummiwmby
the 01l Cemservatiem Commission of the Btate of N Mexico, as
showva by thelr sender, 0-1107

o,

mctcwrmgwdmm:ﬂs. 19873 F'hondidywum
that oil in movement to your penver Oity plant?

It was, I belisve in Septesber, sowstime the first of September.
Arcwnd the fires of September of this year?

Yeos.

And had any provessing of that esmlsion been condusted?

Ro.

Your plant is still incomplete?

Tnat's right. |
MR. GIRAND: I belloeve, for the record --
COMMISS IOKER MURRAY: Mr.Hardin, pefore making applisaq

tion for the temporary permit for tank clesning plant at
peaver Oity, I belleve t.hn.t'l one of several that you re-
' quested?
Yes, slir.

COMMISSIONER MUBRAI: You acguainted yourself with the




Commission Orders relating to processing tank dottoms?

A Yes,

A Yes,

A Yes,

18

sir.

COIMSIISSIONER MURRAY: And you noted in those Orders NL
definitiomn of BS&W?
sir.

COMMISSIONIR MURRAY: Whish is, I believe, the generally
ssoepted definition of BSaW. I will read from cur Order:
"fhe phrese 'tank bottom' or 'tank bottoms' where used in
Sestion II, Seotian III, BSestion IV, or Bection V hereos
shall mean that sscumulation of hydrooarbon material and
other substances whish settle maturally delow orude oil in
tanks and reseptacles that are used in the handling and
storing of erude o1l, and whish ascwmulation comtains in
exmess of tvo (2%) per cent of Dasic sediment snd vater;..”
It vas clear to you vhat our definition, whioh I believe
is the commenly acsopted ane, was for B3aW?

(Indicated by nodding his head)

COMMISSIONER MURRAY: And 50 yom understand that oil
vhich does not oomtain tvo per ceat BN, even though moved
with other o1l whish contains more than two per ceant BS&W,
cannot undexr this definition be sonsidered as tank bttoas?
air, ’

COMMIBSIONER MURRAY: That's all,

MR. GIRAND: I would like for the record to show the
date of the test made by the Commission on this tank.

COMMISSIONER NMUARAY: That test was Ootober 13, 1947,
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™e man vho made the test is here, Mr. Hall, if you desire
to question him.

MR. GIRARD: VWe don't deny that; I want to know the
interis of time ia there from the time of storege to the tise
of the test.

(3y ¥». Girend) WM. Eardin, you have been advised as to thtnllo
and regulatiens of the 01l Comservation Commission Br the State
of New Mexiso relative to tank dottems?

Yes, sir.

Are there any rules and regulations regulating the prosessiag of
tank bottoms?

Wo, thare is not.

Do you kmow of any definition for BSEW as mmde by the 011 Qoa-
servation Cammission of New Mexiso?

Ko,

MR. GIRAND: I believe that's all.

COMMISSIONIER MURRAY: This may be an irregular line of
questioning, Mr. Hsrdin, but counsel has asked you and
you have stated that you hed no inteation of misrepresent-
ing the true products that were moved?

Yes.

CQMISSIONER MURRAY: I would like to ask you, suppose
that we were doing this thing all over today, and you are
preparing yourself to move this identical substance that vas
hore tested anld moving it to your Denver City plant; what
do you nov sonsider would he the proper metho& of handling




that?
A VWell, 11:"- 01l that came from cleaning jobs, tank oleaning jobs;
I guess that -~

COMMISSIONER MURRAY: That is not a gquestion to trep
you. Sinse we have movement from New Mexico into Texas
with no rules as yot, as I understand it, in New Mexioo,

I am seoking information as to how you would odbtain tenders

on thi.s and how you could dsfine it correctly.
. A It would be oil derived from tank cleaning cperations; processed
| from the tank elesaing jobs. It would be oil. o

' COMMISSIONER NUNKAY: Oan you get & tender from New

Mexico for sush & product?

A Yes. i '
ME. GIRAND: Off the record, if you please —-
(orr-Resord Discussion)

M. GIRAND: As I undsrstand it, from talking to my
¢lient and others, betyeen the pipe line bhleeder, Ifrom four
to six inches below the pipe line cutlet, there will be oil
that is, or that might be pipe line oil.

COMMISSIONER MOURRAY: Surely; that is genarally under-
stood. |

" MR. GIRAND: But the rules and regulations in the s“tT -
of New Mexico, vhich is not made in any eriticism of that
State because ve are coming along and we are covering up
everything and covering &ll parts of our iandustry as fast

as they come to us, but there has been no occasion for any
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rules and regulations regarding tenk bottoms up to the
present time. There would be none vere it not for the price
of orade at the present time. That gauger of the pipe line
company that comes in thers and turns down a tank and says
we von't take any more oil from this tank until you clean
e bottom, mo far his word has been lav and order. The
producer has to 4o samething with that tank bottom; he has
. to clean that tank. Thereis possibly that little bit of oil
in there; bdut our Commission has control over produstion
of erude 011, If it 1s prosessed in a processing plant,

it ceases to De orude o0il; 1t 1is a processed oil. There
is no regulatory dody or sgency to grant the right of move-
ment of this processed produst bessuse our 0il Conservation
Oommission fails to have any suthority over the movemsnt of
processed products. They are solely a safeguard against
actual produstion of the crude oil. There vas no pattern,
1f the Commission please, to go by; there were no rules
and regulations and still are none, vheredy this commodity
could be put into commeree. If it was moved to Texas after
some processing and put in the Hardin-Houston Company tank
there, thu fact that it wvas called BS&W here in cur report
would be of smll consequence as to how we could explain
the o1l setting there in the tank without anything behind it

We had nothing %o call it but tank bottoms, If the applicanf
the Hardin-Houston Company, has misled the Commission or mis

represented the facts, which apparently they have in the eyes

o

g

L 4
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of the Tmi authorities, it vas --

COMMIASIONER MURRAY: Because you felt you had no
choice in the matter?

"~ MR. GIRAND; There was no 6thor way to get in here,
and !n ¥Mexioo has not authorized to this good day the
-erestion of & tank prooessing plant.

MR, BAUNEL: Is that also true with the amount of oil
that you seat to the Petrolite Company at Xilgore that 1s
under another permit, the definition that you outline here,
the B3&W that you ship from Jal, Nev Mexico; has it already
been treated in New Mexico? '

MR. GIRAND: As to water content.

MR. BAUMEL: As f3r as our definition of B3&W 1s con-
oerned, it wouldn't be B3&W; it would be treated pipe line
oil,

MR. GIRAND: No, sir, it 1is still not pipe line oil;
it is just our -~

COMMISSIONER MURRAY: BExouse me; another thing we
vant to go into is this matter of movement to Petrolite
Gdnpury at Kilgore. Weo have a copy here of a tender for
26,500 barrels.

MR. GIRAND: Mr. Commissioner, I understand this is an
informal hearing and ve didn't antioipate going into that
matter; we didn't think it should be considered in the
matter of the cancellaetion of this permit.

COMMISSIONER MURRAY: That's oorrect.
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MR. GIRAND: Because this did not originate -~

COMMISSIONER MURRAY: You have a right to say it is
not under the scope of this hearing, but if we ocould develo
that, it might save the necessity of another hsaring, and
the manner of hov you handled the movement to Kilgors svuld
ohrit; how you could have handled the movement to Denver
City. |

MR. GIRAND: Sinpe this is a hearing as to these opsra-z

tions, we have no ocbjection to going into the matter, but

we wvant to reserve the right to withdrav our announcement 07

ready as far as the hearirgis concerned and sonsider the
hearing cpen for the presenting of further information.
I have no idea hov far you are going or where you are going.

ME. BAUMEL: The definition you stated, that in New
Mexico you have no way in vhioch produots, o proseéssed oil
could be tendered. As to whether or not this 26,000 barrels
you are sending to Kilgore would come under the sams definit
that it had already been treated in Ww Mexiso; I am pretty
. sure our Kilgore office, if they should check it, would mun
up sgainst the same situation that you now have at Denver
City. It would be pure pipe line oil and you would be
stymied again.

NR. GIRAND: VWe are going to offer this -- I don't wants
to offer it for the case in chief. I will hand you that
application for tender, which I believe will explain and
show -~ That 1s a copy of it -~ Will show there was a full

im
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n as to vhat w&s peing dons.

4isoclosure to our Comninslo

OMJSSICI!‘ wgRRAY: Bu ut nw, there is no scousation,
will ell of thﬁ 2650“barr01l, ans yom
ou- more, vhich 18 moved By

1 all of that upon arrivel

you understand;
that there may Do 8
el to K11gore: wu
our definition ?t BS&W?
1 o-n't{ say.
san you,
It vori%'t pe below one per cent oF
nt may run up %0
to neat and try

nave stated
Lank oar rrom J
in Kilgore moot

MR. BIRAKD: That,
Mr. Hardin?

The water content will vary.

as lowvw a8 one poTr cent. The® v‘tcr aonto

even
30 or 15 araoporeont.
o take oU E

o:ﬂlmsmm \oRRAY: Will amy porbion of this 26,500
when pecoived and lnood i{n storage in Kilgore, it
ed 1t i similar num'r to the test made at Denver

we tost
ofty, vill sy portion of th&t then be pipe 1ine 011?

purpoto at Jal 1s

'!du am;-imt.oagothopor

!.‘, '11‘. f
MR. GIRAND: Here 18 the esopy Oof the letier of that
petrolite Corporation to ﬁardin-ﬁouston Company » stating




25

the spec 1ficatior~ of the shipment . Fhe ounly rexoval there

ly we will not run
£ this will £itv

Then spparent

our definiticn of 38&¥.
MR. GIRAND: 1f the Commission please, in the state

of Now Mexieo, I think owr 01l Conssrvation Commission Das
two field ewployoes; 1s that right, Mr. Qraban?

MR. GRAHAM: Yeos.
MR. GIRAND: They service
maotoqnippod lmm&suafme\vocm

adeguate supervision from the standpoint of sending men out

our o1l produs ing areas. Ve

those produsts;

How mash has peen shipped --
S5and 6,000 hearrels.
-~ I beolieve ¥

in Texas than there. You have gathered

are nov shipping them.
MR. HARDIN: There is bdetveen
C Ot ISSTONER NURRAY: That vas shipped

have ansvered me =< all of that will meet our de

BS&W?
MR. HARDIK: Yes, sir.
need VOrry

C OMISS IONER MORRAY: 3o I don't believe ve
if we are golng to find

f£inition of

about the matter of supervision,

gsW at Kilgore meets our Ié and there would

this B quirenents




be no questions reised sbout it; and had the sans umnc*
existed here now, had all the produsts coe into Penver
Oity and met ouyr requirements, there would have bdesm RO
question; or had yomu pad & tender for ATO barrels of crude
oil, sad 30 barrels or 60 barrels, vhatever it vas, of BS&W);
then there vould have been no question about that.
MR. GIRAND: I can resdily see the error here and the

1sleeding error, but I vant the Commissicn to understand 14

was an Wunll orPror.

COMIBSIONER MUBRRAY: I don't mean to oconfuse your cu*,

but could you, starting from now, sorrectly dsfine any
produse you prought into Texas, ~ YOU DROW understand ouwr

definitions - you have explsined to me the dirriculty you
face in New Mexiso, m:muymgctmmtuﬂtmd
tne oil into Texas, correstly defining it? '
R. CIRAND: If the Commission plesase, so far our Com-
mission does pot require shake-down tests. As I resd the
proposed definitien of tank pottoms, it just required two
psr cent or greater, and that substance below the pipe line
outlet, that 1s tank bottom emlsiom. The c-110's from be

on will osll for tne removsl of tank bottom emmlsion, as

aefined in the New Mexico order. Now, that won't necessarily

comply with your definition of B3&W. If the Orders require

on import tank dottous that there be a shake—dovn test and
that the percentage of pipe line oil be disclosed before th1

oil is allovwed to enter, I am sure the applicant ¥ill com-




Ply with it, as well as aayone else and I think it would be
good. But right now we gé to one Commission to get suthority
to move it and vhen it gets to the next §ommission, the
same ccmmodity has & different defimition.

MR. BAUNEL: Couldn't you in assuming that the New
Nexico Commission d1d not dsfime tank bottoms, Vhish you
went out and took from the New Mexiso pipe line, 5,000
parrels of B3aW tenk Bottoss, which, under New MNexioo is tamk
bottoms; and then you treated it ia New Mexico, but still
then you took the total prouct, trested and untreated and
shipped 1t to Texas on the import tender which you supplied
to Texas, vhy souldmn’t you say the total B3a&¥W which you got
in Wew Mexico and show the astual amount recovered in Nev
Mexiso, the percentage, so vhen you add up the percentage
of sour amd bad oll ~- : .

MR. GIRAND: 7That could be done, but we are up against
this. Up to the present time there is no authority for the
¢cleaning of tank bottoms in New Mexiso, but thore are no
rules and regulations. As -oa as the Commission in New
Nexico anthorises tresting planis, then that treating plant
can make their tender speak the truth. But if we go to our
Commission today and say that vo wvant & permit to trensport
s0 mach o1l, their statutory dackground is sueh they can't
say here is your tender. They say, where did you produce
it, vhere is the lease and where iz the well. ¥e have no

well., If we can, as these proposed rules provide, if they




28,

are sdopted by ou- Commission, then our Commission will
know from vhere the tank bottoms came, the amcunt of pipe
nxi oil or derivatives 'lhinh ';o got from those tank Bottoms.
Then they wvill issue tenders on our processsed prodwwnt and
there vill be a full disclosure to the States as to what
was actually done.

~ CONUISSIONIR MURRAY: What do you desire to do from no¥
m? You have not comstructed or completed the ocomstruotion

 of your Beaver City plant; yow desire to do so?

M. GIRAND: Yes, sir. |

COMMISSIONIR MURRAY: You desire to treat tank bottoms
gathered in Texas im this plant? f

MR. GIRAND: Yes, sir.

CONMNISSIONER MORRAY: In full compliance with our ruleg
and regulations?

IR. onunz' That's correct, sir.

" COMMISSIONER MURRAY: Do you desire to comtimme to
move from New mo to your Denver City plant?

M. GIRAND: }r. Coxmissioner, the oceasion for that
arising will be very slight in the event the New Mexico
Commission grants plants for processing in the State of Texss.

COMMISSIONER MURRAY: Then you would process it?

MR. GIRAND: Naturally. The transportation cost would!

i

be probibitive. |
COMMISSIONER MURRAY: We have just about covered the F

case.




~ 1dea that further precessimg vould have to be dcas?

paysisal comtents at all.

MR. GIRAND: I thiank ve understaad each other. We
Just misunderstood what happensd before.

MR. LLOYD: This 530 barrels that wastaken from New
Mexico to your Deaver Gty plsat, was it taiken thore with

MR. GIRAND: That's correct, to recover the maxiaum
that voa'en.ld out of it. I belisve you had & pipe lioe
comneotion at Deaver City?

' MR. HARDIN: Yos, we hive a purchaser that agreed to
take that oil.

M. LUOYD: Is your position thét no part of that 530
barrels would be aceepted Dy that pipe line prior to further
Processing of it? ;

MR. QIRAND: I doa’t know, sir. I don't knov the

MR. 1L1OYR: You kmow vhether or not your pipe line
that 1s commseted to your plant at Deavor City vould have
accepted any part of this 530 barrels vithout further
Prooesaing of it by you?

MR. HARDIR: No, we didn't know wvhether they would or
not. It wvas the imtention of re-processing it thers.

COMMISSIORER MURRAY: There would be no necessity of

re-proceossing this oil that nov mectes the reguiremsnts of ‘;
the pipe line?

MR, HARDIN: No.

CONNISSIONKR MURRAY: You would simply move out the



ﬂ

C e 0o b O P O P

Q
4

o >

.

366 darrels of pipe lime oil out that could be moved cut as
it was, sad the remaining 60 barrels would have to be pro-
cossed?

ER. NARBIN: Yes, sir.

You dida't intend to further process this 360 barrels?
At the time we moved it we theught we wvould have to.

MR, @IRARD: I wvant the rooord elear, I dom't believe
theore has been an actual conmection to this tank battery or
plant that is set up, but there has deen an agreemsnt of a
common purchaser to purchase the processed oil.

This 530 barrels was moved ia by truck?

Yes. 5 |

What is the status of your plaat st Denver City at this time?
Is 1% in the state of completion as mach 30 as it was two mouths
ago?

o, we have moved the treating equipment out of there.

Noved the treating equipment?

Yos, sir.

For what purpose vas that moved?

That was ncved to New MNexieo for' us® over thers.

Just as temporary use?

Yes.

‘Going a little further, as a matter of fact ycu hadn't had

approval of your first repcrt to the Railroad Commission of

Toxas, had you?
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A No, sir, there has been nce placed on that plant,
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MR. GREER: I believe that's all it the present time.

COMMISSIONIR MERRAY: Are there any questiocas of any-
oms in the audiense Of this vitness? VWe will exsuse the
witpess in a momeat and invite any -fat-ont- from anyoane
in the growp. '

MR, W. L. CROTEIRS: I would like %o ask ome question
If I might. I am not quite slear on this thing. In the
Dnudmmommmmpiponuoum
these operations, can permission ke abvtz:o5d o move that
oil ia the 3tate of New Mexiso?

MR. BAWL: I understand from the statemeat mde by
the attorney here, Now Nexico has authority only to grant
tonders oa cil produwsed from 0il wells and not that re-
claimed from reslamation plants.

CUMISSIONER MURRAY: We bave some Of the members of
the New Mexiso Commissien here; would you feel free to
anaver that question?

M. SFNRRIER: c'mauny. Iet's have the question
clearly stated first.

COMNISSIGNER MURRAY: Surely; will you repeat your
question?

MR, CROTHERS: The reslaiming plant in New Mexico, and
I thought fram the testimony perhaps it wes impossible to

remove this 01l reclaimed in New Mexico through a pipe lin
I wanted to be certain that the oil that was reclaimed ocou
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not De moved.

MR. SPURRIER: I think there is & contradistion there,
acsording to my understanding. Mr. @Girend may be able to
clear that up. k. Gimdm shown before the Commission

of Texas wvhat may be called a tender; 0il Conservation
Form C-110 is his authority, as far as Nev Mexiso is con-
cerned, to move BBAW, with no regard $0 percemtege, thet
is, whether it is 22 or 75 or 56. If I confuse the matter
farther, that's all right, decauss I am confused myself,
and I want to know what the contredicticn i3 here.

MR, SERAND: I believs I understand Mr. Srothers'! gques
tion. ¥Unless you are s produser in the State of New Mexico
at the present time there is no provision for meking appli-
eation for a tender of srude oll bescause we operaie under
the assumption that the only place you san get crude oil
is cut of the ground. So & company can proceéss its own
oil and put it in on their allowable and get tenders. But
an independent prosessor, taking non-sommercial oil and
bringing it to a commercial state, cannot show how we got
that oil under our own present rules and regulations. The
only way -- And Mr. Spurrier and I had lengthy conferences
on that watter, and the only way we could show this in
comerce was to call it B3%W, and then what could be re-
slaimed from it, so that the man seeking to plece the re-
c¢laimed oil or good o0il, would be able to show title to
the produst. Otherwise he couldn't. He had no produsing
olil --

L




M. CROTHERS: You csnnot put BS&W through a pipe line?

MR. GIRAKD: PFor proseasing, no. Y¥e canr turn over |
the prosessed produst if we ars a produser and echarge it
bask agsinst our well allowable., But the State of New
Nexiso has not anthorised & reslaiming plant, so if we
tendered & company pips lims 0oil and didn't have any well
to sharge it to, they wvouldn't take it; anéd if we just
sald wo ve 30 many barrels of oil we want & tender on,
they would say, "Vhere 4id you get it?" ¥We don't have any
coil vells, so we couldn't say, "We got it from this tank
bottom snd this taak bottom.” That is what the Commission
af New Nexieo bas been working om for about four months
trying to arrive at a suitadle way to handle this matter
a0 théere vill de adeguasy of reports from the processor
to the Cammission to reduce the hasard of hot oil or any
illegal operations.

COMMISSIONER MURRAY: You have any furthsr gquestions,
sir?

| MR. VEYRL: I would lilke to agk a question. Did you
say you treated out approximately 10 per osnt water in Rew
Mexiso, these tank bottoms?

MR, NARDIN: I woulda't know just how much vaas trsated
out. We removed all we could.

MR, WEYX.: In theso tanks you hava in New Mexioo,
if there is any free vater in the dotiom of these tanks,
do they drain that off, or 1is there-a tremondous smount of
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vater?

MR. HARDIN: We bleed off what we ean.

MR, WEYEL: These bleed-offs, vhere they test them,
how many inchea are these blead-offs pelow the pipe line?
'~ MR. HARDIN: I wouldn't know. The bleed-off is om
the bottom and the connestion is 10 to 12 imshes.

MR. WEYEL: I thought you said there was a bleed-off
3 o ¥ inshes delow ths pipe line comnestion and whea 1t
resshed that point the pipe line would rejest the oil?

MR. EARDIK: I think there is & r™ile th&tthe piﬁo
company von't rum it when this BS bullds up withim a ¢
distanse of their comnestion.

MR. WRYEL: That is what 1 want to know. What is that

distance?

MR, HAEDIN: I think it is fowr inches.

M. VEYEL: The reason I asked that question is that
I didn't uuderstand hov there could be such a lsrge per-
centage of oil im this $ank at Denver City. If it was foun
inches and you £o0k in that four imches of oil along vith
the tank bottoms which settled over a long period of time,
then you would have about 33 per eent pipe line o1l in wj.m1
that; amd if you had only taken out adout 10 or 15 per
cent water in New Mexieo, I didn't see how the oil in the
tank at Denver City cuvuld awcunt Lo approximataly 80 per
cent.

MR. GIRAND: You aps confusing the tvo ~~ Tho oil at
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¥1l=ors about Whisis . wwd” the statementcs of the water eon
text 414 not have any regard to the oil at Denver City.

MR. WEYEL: 8Simme they do bleed off the free vater --
I should think he would have some ides of approximutely how
msh vater he wvould have remeved from this oil that he
treated, should have some idea of the volume of the tank
bottoms that s Sook in fyrom various tanks and how maoh
would e left over for trensport. KNe doesn't have that in-
formation?

COMIIESIONER MEMRAY: This 530 barrels i question at
the Demaver Cisy plant came from a tank farm in New Mexiso,
is that correst? '

MR, GIRAND: Yes, sir, Lynsh Station.

COMMIBSIONER MURRAY: S0 the discussion we have had
with regard to field predusing tanks would mot apply to a
tank farm. m&-mmwtpip line; it has
slveady beoen tendered to the pipe line fram the prodwser,
Vhy wouldn't you simply treat that at the tank farm, put
the pipe line oil right basck in the pipe line tanks? They
already had tenders on it. ’

MR. GIRAND: That is & policy on the pipe linss' part
that I ean't answer, M. Commissioner. They suthorized
taking of the bottoms along with the clesning as a part of
the consideration for the c¢leaning.

COMMISSIONER MURRAY: They are regular purchasers of

crude oil and if this is pipe line oil, it ought to be as
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valuable to them as anyons else; it looks like you could
eliminate the shipment of all this ¢il and work out some-
thing where you can turn it dask to them.

MR. GIRAND: We can't shov vhers we got the oil.

COMNISSIONER MURRAY: You don't get it.

MR. GIRAND: They would have t0 show piuking it up
sgain., They would have to shaw pisking it up again, be-
causs they would have to show running it into Texas. These
doticas den't build wp in a day; 1t takes over a period of
scmstimes tvo and three years to build up a bottom, and
then you run out of tank, and you put an extre -~ ons of
these bdig tanks, an extra 10,000 Barrels of oil in that
month on that pipe lins eompany and they can't show where
thay got it, your seitling ocut bdeing over a period of
months.

COMMISSIONER MURRAY: So you bring it to Texas.

NR. QIRAND: 30 we dping it to Texas.

MR. LIOYD: Is Yyour inabllity to deliver 1t back to
the pipe line at the tank bottem vhere you 4id the initial
prosessing of it, does that inability arise from the fect
that there has been 2 e¢hange in custody of that oil -- that
is, the pipe line sompany had it and referred it to you for
reclaiming and it is youra and your inability to transport
it back to thea at that point arises by virtue of the fact
you have no --

MR, GIRAND: Of theilr source, yes. It sounds silly
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mn@ is, but you see all this oil has Mbmcrrucfa
bytﬁdor. It has, bDut they take oil with & eontent of
less ﬂun twvo per eent B3&N, so it stands to resson that
their tank bottoms didn't build up in a day; it takes
possibly twve or three years for them to build wp a tank
bottom.

COMNISSIONER MURRAY: They have & loss over two or three
yeoars pum than the ascumlstion of bottoms, don't they?

MR. GIRAND: Fo.

CMOLISSIONER URRAY: Are they one of these companies
that ean have bottoms scsumilate and still have 100 per ceat
el) tondered? VWe have some thai way in Texas.

. emim *hat same up Defore the Commission in
Now lMexiso a few years ago and the report showed that we
had at that time an arbitrary 98 per cent tank table strsta
in Nev Mexiso.

COMMISSIONIER NURRAY: When was that?

Rg GIRAND: Oh, adout 1940; and they followed Texas
' again on what they did, and the reports filed by the earriexs
showed that the greatest loss was about one-fourth of one
per cent. Theydidn't lose that two per ednt that they vere
arbitrarily taking out. Off the resord, Please -—-

(orr-Record Discussion)

COMMISSIONER MURRAY: Are there any further questions

of this witnesas? You are exdused, Mr, Hardin.
(Witness Excused)
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CONMISSIONKER MURRAY: Are there any statements that
anycne 4ouid care to maLe? Lo you vy snother witness?
MR. GIRAYD: 1 dou't eare to offer any more proof. I
vould like %o furnish the Commission with a copy of our
C-103 relative to the shippings to the Petrolite Corparatidn
- at Kilgore, purely for inforsative purposes to the Commission.
I would like to show the withdrawsel of Exhibits 1 and 2.
COUMISSIMNER MURRAY: I believe there were no smate-
ments from anyone 6lse? The hearing is adjourned. Thank

you, geatlemsn.
WMMWMW
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THE STATE OF TEXAS |
COUNFY OF TRAVIS |

I, Peggy Nicholson, Officisl Repoxrter,
01l and @as Division, Railroad Commission of Texas, haredy
cartify that the above andl foregoing 35 pages constitute
a trme and sorrect transeription of the testimony and pro-
coedings heard in 0il end Qes Dkt. ¥o. 126 11,513, hear-
ing held in Nidland, Texas, Desoember 10, 1947, to the best
of my ability.

Witness my hand on this the 20th day

of December, A. D., 1947. N
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oFF RRPONTER, OIL AND GAS
DIVISION, RATLRGAD COMMISSION
oF TEXAS,




%q _ - HOTICE OF ¥UBLICATION p&(‘ '
‘ STATE OF NEW{ KEXICO
OIL CONSERVATION COMNISSION

Tre 0il Conservation Commission of New Mexico, pursuant to luw, hereby gives
public notice of the following hearings to be had at a special meeting of
the Commission to be held September 17, 1947, beginning at 10:00 A.le. on
said date at Santa Fe, New Mexico:

STATE OF g MEXICO TO:

All named parties in the following cases,
1\~ , and notice to the publioc:

w- - Case 101

Vg In the matter of the application of American Employers Insurance
i Company for an order directed to Frank Griggs, Lubbock, Texas,
John Darden, Lubbock, Texas, and John H. Hawkins, Fort Sumusr,
New Mexico to show cause why a well located in the M..&T«E% of
Section 11, Tovmship 4 Iortn, Range 26 East, DeBaca County, Lew
Mexico should not be declarsd abandoned and ordered plugged.

Case No., 109

In the matter of the application of Leonard 0il Co,, Roswell, New
{w Mexico for an order approv:mg an unorthedox location for the Leonard
W State No. 6 well in the L..sNW‘ of Section 28, Township 17 South,
- Qgifr ° Range 29 East, Bddy County, New Mexico, the allocation of production
Y -to said described tract and unconditional approvel of a C-llO for

P BT the well,
Tt

Case 110

In the metter of the application of Hardin-Houston, @ partnership,
Hobbs, New Mexico for a goneral order regulating tank cleaning,
plants processing tank bottoms and recleaning of waste oil and
transportation of tank bottoms and waste oil.

Given under the seal of the 0il Conssrvation Commission of Hew loxico, ot
Sante Fe, New Mexico on August 29,.1%47.

OIL CONSERVATION COMMISSION

BY:{SGD) R. R. SFURRIER

Case 111 R. R, SIURRIZR, Seorstary
M; In the matter of application of . B. Suppes to unitize the E/2
iwﬂ' $ o NE/4 of Section 33, Township 16 South, Range 31 East, N.MP.¥.,
o= Eddy County, New Mexico and for approval of two unorthodox locations

thereon, (1) 330 ft. from the East line and 1270 ft. from the
North line of Section 33, (2) Located 990 ft. from the east line
ard 1370 ft. from the north line of said sec i’.‘LOXn 33, in township
16 South, Range 31 East, N.M.P.M.

LZ4 COULTY OPZRATOR3 CUTITTES
September 2, 1947
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C. MEWIN NEAL
W. O. GIRAND, JR.

NEAL & GIRAND R
LAWYERS . A XU

NEAL suLOING /. T . 4
HOess, NEW MEXICO

" October &, 19k7 i

. 1p i
g

~ Liv

Lea County Operators Committee,
Hobba, Mew Mexico.

Dear Mr. Staley:

It has come to the attention of the writer that & meeting

has heen called of the Lea County Operators for the purpose
of discussing the probable effect on the producars the
proposed order of Hardin-Rouston, applicants in Cause No. 110
now pending bdefore the 011 Conservation Commission of New

Nexieco, may have. o

¥e would appreciate your advising the cperators at the meeting
to be held that the proposed order attached to the appliecation
of Hardin-Houston will be withdrawn if the Commission sees fit
to grant an order to Hardin-Houston comparable with the order
granted to Walter Famariss, Jr., as entered in Case No. 10A,
and that the provisions of that order are acceptable to Hardin-

RHoustor.. ,

By ocopy of this letter I am advising the 011 Conservatlion
Commission of New Mexioco of the contents hereof so that the
Commission will be advised that insistence on the proposed
order will not be prosecuted at the hearing on October 15th.

Hardin-Houston seeks to obtain a permit to process emulsions
and waste oil and do not intent to place any additional burden
on the producers in the field.

This letter is written in compliance with my agreement to advise
you by mail of the position of Hardin-Houston, and I trust

that all objections to the original application of Hardin-
Houston will bei met by same.

Respectiully submitted,

NEAL & G@GIRAND,
| By:
a/1s , . e
011 Conservaticn Commission, 3anta Fe, N.H.
George Oraham, Attorney, State Land Office, Santa Fe, N.M.
Lake J. Frazier, Attorney, ¢/o Frazier & Quantius, Roswell, N.M,




NOTICH OF FUBLICATION
STATE CF KEW MEXICO
JIL CONZuRVATICON CCiHMISSION

The (il Conssrvation Commission of New Mexico, pursuant to law, hereby gives ;
public notice of the following hearing to bs had at a special meeting of the
Commission to be held September 17, 1947, beginning at 10:00 A.M. on saig !
date at Santa Fe, New Mexico:

STATE OF NEW MEXICO T0:

Al) named partiss in the following case,
and notice to the public:

Case 110

In the matter of the application of Hardin-Kouston, a partnership,
Hobbs, New Mexico for a general corder regulating tank cleaning,
plants processing tank bottoms and recleaning of wastz oil and
transportation of tank bottoms and waste oil.

Given under the seal of the (il Conservation Cormission of New lMexico, at
Santa Fe, New Mexico on August Q9 1947,

OIL CONSERVATION COMMISSION
BY: /ﬁfzgf /4 -

R. R. SPURRIER, Secretary
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Case EOe .

In ithe waiter oF o gpplicition of Lesunard O11l Co., oswoll, New
maxiso for an order approviag an unorthadey lecaticn for ihe leonard
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to sald desoribed tract and unconditiansl approval of a C«110 far
{he walle

Cass 110
A P

In the satter of the applivsiion »f ardiu=iuuston, a parcnership,
Jlcdbe, Wew axico for a cenorzl order regulating tank cloaning,
plants jrocessing tank Lobtons and reelsanier o =asto 241 and
Sravaportation of lank bottoms ard »inzia 2ile

SAven under the seal 2f the Ml Conderv bion “umisasion <f ~“ew exico, at
cants be, lew Maxico oh Auust j 17470




C. MELVIN NEAL
W. D. BI1RAND, JR.

S ' | ¥

O”. CO SN P.-DL."BC:;XBB|4
NEAL & GIRAND SANTI\ H mw ‘u. NI

LAWYERD ﬂ I;.LC‘)]I_&UJL ;) )\l
NEAL BUILOING ) LD
HOBBS, NEW MEXICDO z AUG 5 1947 \} |i\
August 1, 1947 _ ' “""/l'J
OHEIrviky

A s

T

011 Conservation Commission of New Mexico
Santa Fe, New Mexlco

Gentlemen:

We are here enclosing applicatlion of Hardin-
Houston, a partnershlp composed of J. B. Hardin and
Earl Hardin, for the entering of a General Order by
thls Commission regulating tank cleaners, processors
of tank bottoms of waste, and transportors of tank
bottoms and waste oil,

* Ve lould-appreciate a hearing on this applica;

tion at the Commisslont!s pleasure and as early as
possible,

This application is being submitted in
duplicate,
Yours very truly,
NEAL & GIRAND

" AL

G/mfo
Encle

ELEPHONE $54
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OIL CONSERVATION COMMISSION OF NEW MEXICO

IN RE: CONSERVATION AND PREVENTION
OF WASTE OF CRUDE PETROLEUM
AND NATURAL GAS IN THE STATE
OF NEW MEXICO.

COME NOW Hardin-Houston, a partnership composed of-

J. B. Hardin and Earl Hardin, both of Hobbs, Lea County, New
Mexico, and would respectfully show to the Commission:

1. That applicants are engaged in the business of tank
cleaning and ﬁéii géfviéihg'in the oilflelds of eastern New
Mexico; that in the cleaning of tanks and burn pits there 1s
considerable marketable oil that can be recovered from the tanks
and burn pits by treating; that of the quantity of emulsion
recovered from tank bottoms and burn pits that the merchantable oil
salvagable ranges from five to thirty per cent of the total quantity.

2, That under the existing rules and regulations of the
Commission, there is no provision made for the procuring of tenders
authorizing the transportation of this recoverable oil.

3. That the 011 Conservation Commission of New Mexico
was created for the express purpose of preventing waste production
and marketing of o1l and gas in the State of New Mexlco.

4L, That the matter brought to the attention of the
Commission by thls application is a matter of general concern to
all o1l and gas producing arezs in the State of New Mexico, and
the regulation and control of the salvage 0il should be covered
by a General Order that would be applicable to all areas within
the State of New Mexico.

5. Thatat the present time in the majority of the oil-
fields of New Mexico this salvagable oil is being destroyed by
burning or dumping upon lease roads and lease properties.

6. That in order to process and save the salvagable oil
from tank bottoms and waste oils within the state, 1t is necessary
that treating plants be constricted for the reason that the small
amount of emulsion recoverable from any particular tank battery

or lease property is not sufficient to warrant its processing
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separately. The processor will be requlired to process in amounts
of five hundred barrels or more in order to economically process

the o1l. This in itself will cause a co-mingling of tank bottoms
and waste oil from numerous leases., The amount recoverable from

any particular lease will be unascertainable.

7. The Commission should enter an Order which would
regulate the tank cleaner and well servicer, the transporter of
tank bottoms and waste oll as well as the processor of tank bottoms
and waste oil so as to preclude the running of hot oil by alleged
processors and unscrupulous producers.

8. The applicants tender along with this application
a proposed Order which these applicants believe will regulate
the parties coming into contact with was*e o0il and tank bottoms
so that the running of hot oil by alleged processors or by any
operators\under the guise of processing will be precluded and at
the same time will conserve natural resources of the State of New
Mexico.

WHEREFORE, Applicants pray that this Commission set a
date for a hearing on this application and upon a hearing hereon
if proper showing is made to enter its General Order regulating
tank cleaning, plants processing, tank bottoms and reclaiming of

waste o1l and the transportation of tank bottoms and waste oil.

Respectfully submitted,

ttorneys
(Hobbs, New HMexico)

STATE OF NEW MEXICO}

COUNTY OF LEA

I, J. B. HARDIN, beirg first duly sworn upon my oath,state:

I am one of the members of the partnership, Hardin-Eouston;
I have read and understand the contents of the foregoing application,
and the facts therein alleged are true and corrqct.

SUBSCRIBED AND SWORN to before me this the’zz day 9f
July, A.D., 1%47. o ) /

—~— E :»-
B, L Al s B g L2

TR oTARY FUBLIC

My Commission Expires:
February 12, 1951.
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SPECIAL ORDER REGULATING TANK CLEANING, PLANTS

PROCESSING TANK BOTTOMS AND RECLAIMING OF WASTE

OIL AND TRANSPORTATION OF TAMNK BOTTOMS AND WASTE
OIL

=

WHEREAS, 1t has come to the attention and for the
consideration of the 01l Conservation Commission of the State of New
Mexico of a necessity to provide adequate and sufficient rules and
regulations affecting tank cleaning, plants processing tank botioms
anéd reclaiming waste oll and the transportation of tank bottoms and
reclaimed waste o0il in the State of New Mexico; and,

' WHEREAS, it has been brought to the attention of the
Commission that there 1s contained in tank bottoms salvagable
merchantable o0il in quantities ranging from 5% to 30% of the total
contents of the tank bottom; and,

WHEREAS, the practice of tank cleaners in the fields of
the State of New Mexico has for years been to burn or dispose of
waste 0il and tank bottoms without attempting to reclaim or process
the merchantable oil existing therein, thereby afrecting an appreclable
waste of natural resources of the State of New Mexico,

THEREFORE, IT IS ORDERED BY THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO, effective the 15th day of July, A.D., 1947,
as follows: )

RULE l. No "TPank bottoms", as herelnafter defined, shall
be removed from any tank used for the storage of crude petroleum olil
unless same has been tested as follows:

(a) At least two gauges, which check, shall be
taken on each tank for which tank cleaning permit is applied, the
result of both gauges to be reflected on repvorts to be filed by the
producer and the tank cleaner upon forms to be provided by this Commission.

(b) Application for tank bottom cleaning permit shall
be made on forms to be provided by the Commnission, and shall be fllled
in completely and approved by the Commissionts agent before any tank
bottom is removed from any tank, It is not the intention of this rule
to require a permit when a producer or operator recycles his own tank
botbtoms in his own lease treating system, and same is not disposed
of except to the regular pipeline outlet to which sald lease 1is
connected,

(¢) All tank bottoms removed from any lease, or
leases, by any tank cleaner or transported other than a common purchaser
shall be reported to the Commission as to volume of bottoms removed,
piace of origin, destlination of the snipment and cach processer, as
hereinatter set out, shall retain a copy of this transporter!s report,.

RULE 2., No treating plant, as defined in this Order,
shall operate excevot in conformity with the followlng rules and
regulations:




(a) Every person desiring to operate, or cause to be
operated, a treatlng plant under the terms of this Order shall, before
he begins the constructlon thereof, apply to the Commission in writing
for a permit, Such &pplicatlion shall state in detail the type of
plant contemplated, and method of processing proposed to be used., The
Commission shall set such application for a hearing in not less than
twenty (20) days and 1t satisfied that the proposed plant and method
of procussing wilil actualliy and efricisucly procvess, treat and reclaim
tank bottoms, a permit will be granted authorizing the construction of
such plant under the Commission's supervision. The foregoing require-
ment as o temporary permlits snall have no application to treating plants
already in existence and capable of efficlently processing, treating and
reclaiming tank bottoms,

No person or persons shsll operate, or cause to
be operated, a treating plant wlthout having first applied for and
obtained an operating permit from the Commission, and such permit will
be granted only after the plant has been completed, vested, and
approved and upon a showing satisfactory to the Commission, from such
application and the evlidence in support thereof.

Such permit, if granted, shall be valid for
only one (1) year, and shall be revocable at any time after hearing is
had on ten dayst! notice, if, in the judgment of the Commission, the
treating plant to which such permit related is so constructed, equipped
or operated as not to reclaim and conserve tank bottom; or if, in the
judgment of the Commission, the owner or operator of such treating
plant, In the construction or operation thereof, is violating any law
of the State of New Mexlico relating to the production, transportation,
processing, refining, treating, and marketing of crude oil, or its
products, or any law of said state adopted to conserve the oil and
gas resources of the State of New Mexico, or any rule or regulation
of the Commission enacted under apd in pursuance of said laws,

(b) The total amount of products secured from tank
bottoms, by treating plant processing tank bottoms, and operating in
conformity with the provisions of this Order shall be entitled to a
tender.

(c¢) Any treating plant operating under these rules
and regulations shall, on or before the 15th day ot each calendar
month, file in the nearest office of the Commission a monthly report
on forms to be supplied by this Commission. Each such monthly report
shall contain full and accurate information covering the following
details of the business conducted by such reporting company during the
preceding period. The report shall cover tne period from 7:00 A.M. the
first day of the calendar month reported, and end atv 7:00 A.if. the first
day of the calendar month in which the report is riled., The adata
required in each report shall be:

(1) The number of barrels of each kind of tank
bottoms and treated tank bottoms on hand in the possession, custody, or -
control of such plant, at the beginning and ¢lose ol such reported
period, and location, where all ot such tank bottoms and treated
tank bottoms were held, including the location and idenvification of
sach tank or place oi deposit,

(2) The number of barrels of each kind of vank
bottoms and btrested tank bovcoms which came into the possession of
sucin plant during such reported period. Each quantity or tank bottoms
so reported shsll pe identified by the permit number authorizing its
taking.

(3) The number of barrels of tank bottoms treat-
ed and/or processed during such reported period and number of barrels
of trested tank bottoms recovered, and the treating or processing loss
during such reported period,




(4) The number of barrels of trested tank
bottoms sold and/or delivered and/or transported during thé reported
period; to whom delivered and/or transporbed, together with the
approved tender number on which such delivery was made.

(5) After the report form to be prepared by
the Commission has been assigned a serial number and approved by an
authorized agent of the 0il Conservation Commission, 1t may be used to
sunport de1:i.ver*r tenders fcr thz st ¢il on har J ot Ehe Jnd o‘ the
reported period. : : : _

RULE 3. (a} Any person pixking up, reclaiming or :
salvaging any "wash-In" oil, creek, oil, pit i1, or "pipeline break
0il -shall apply to the Commission for a8 permilt to do so . before picking
up, salvaging or reslaiming the same. 41l eppricatlons ort permits to:
pick up or reclalm wash-in oil shall state the name of the; 1ease, the
number of the well or wells in which such oll was used for vash purposes,
and the name of the operator so using the same for such: purposes, and

the date on which it was used. The application shall also! show the
source of the o0il, giving the nanme of the lease, the name of the
operator, the date acquired, : :

(b) Applications for permit to pick;upicreek oil
shall state the location of the oil sought to be picked | up; the name
of the creek, 1f known, and the source of such 511, glving the name
of the lease, the number of the well from which the Same escaped, f
together with the name of the operator of such 1ease ‘and well° such
applications shall also state, if known, the aate on which such oiL
escaped from such well, the cause of escape. 4

(¢) Application to pibx up, salvage‘or'reclaim
pit o0il shall describe and identify the location of the pit, or pits,
to be drained, and the name of the party in possession, or: who has |
control of the pit oll, or other substance containing crude petroleum
and such application shall also describe the well or wells from whlch
such pit oil or other fluid or substance contaihing crude pebroleum was
produced, if ascertalnable, and the name of the! 1ease on wnléh such
well or wells miy e located, if ascertalnable. ' ‘

{(d) Applications to reclaim plpellne break
0il shall state the locatlion of such oll, the 1ocatlon of the break ;
in the plpeline causing the lesckage of such 0ill, the name of the! pipe
line carrier, the owner thereof, and the date 01 the break. P

RULE 4. £11 applications for permits as tank cleaners,
tank bottom processors, waste oil processors, pit oil processors .as
well as the tvransportors thereof shall be made in writing under oath to
the 0il Conservation @ommlssion of the State of Jew MekICO.

RULE 5. IT IS ORDEAED that unless’ the content otherwise
requires, the words defined in this COrder snall have ‘the followzng o '
meaning

(a) "Person' shall mean any natural persons,
corporations, assoclations, partnerships, receivers, trustees, guardians,
executors, adminiztrators, or a fiduclary, or representative of any kind;

(b) "Preating Plantt snall mean any plant or
assembly of macninery or equipment, such as boilers, pipes, tanks,
pumps, et cetera, constructed for the purpose of wholly or part:ally,
or being used wholly or partially for cleaning vanks, removing tank
bottoms from tanks, transporting tank bottoms, or reclaiming, treating,
processing, or in any manner cleaning and marking tank bottoms market-

able,
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Dear Dick:

I am here enclosing copy of application
of ‘Hardin-Houston for general order covering waste
oll. Any suggested changes will be appreciated,

I would like for this matter to be set

down for hearing at the earliest possible date.

Best personal regards, I am,

Yours very truly,

NEAL & GIRAND




CASE NO, 110

In the matter of the aoplication of Hardin-Houston, a
partnership, Hobhs, New Mexico for a general order
regulating tank cleaning, plants processing tank bottoms
and recleaning of waste oil and transportation of tank
bottoms and waste oil,

This case has been continued from Septewber 17, 1947. and in in connection
with Case No, 104.

MR, SPURRIER:

Just for the record, to quote the record of a previous hearing held September
17, 1947 - the record in that hearing shows Case No., 110 and Case No, 104
were continued to October 15, 1947,

MR. D, W, GIRAND, Jr, -~ Hobbs, New Mexico

It is my understanding tbat the hearing on the 15th or 17th -
that the matter would be held open for some of the major oil
companies that might want to protest the application,and for
that reason alone, I bellieve the burden will now shift to
the protestants, if any, There was no formal protest,

MR, SPURRIFR:
That was my undeistanding.
MR, GIRAND:

I want to inform the Ccamission as to the present status of the
case, The applicant has withdrawn the propcsed order attached
to the application, and since that time with the cooperation of
the operators, we have formulated certain rules and regulations

~ which I believe have the aporoval of the operators; governing
the operation process, which we will offer at this time, The
optional features of our application were withdrawn, I believe
the Commission has be2n notified of that portion of the appli-
cation,

We seek now a permit as processor of these tank bottom and other
waste oil that might be made available for vrocessing,

CCMMISSIONER MILES:

Anyone want to be heard or make
a statement,

MR, GLENN STALEY - Lea County Opsrators.

At the meeting held on September 17th the operators had an
oprortunity to look over the Order granted by the Commission,
Order No. 726, Case No. 104, to Mr, Walter Famariss, Jr,, and
there were a number o objesctions that the operators had to
the findings of the Commission, They realize, of course, the
Commission was folleswing the intervretations of the evidence
presented, but in order to ciarify the record and to set before
the Commission the operators'! views in the matter, a meeting
of the Lea GCounty Operators was ¢slled to go over the Order
as issued, section by section, and the operators aprointed a
Committee on October 6th to draft a recommendation to the
Commission changing those things that were objectionable to
the operators, With your permission I will read the report
of the Committee,




REVOAL OF LEA COUNTY OPY.i.TORS SUR-CLMALT i
APPOINT D 10-6-47 TO MAKE A STUSY OF |
COMMISSTION ORDIR #7206, CASY, #1104

The committee proposes to the orerators the followiﬁg statenent to
the Conservation Commission at the Hesring 'o be held iniSunta Fe on

October 15th, 1947.

P

[:
‘The operators feel that certain modific-tions chould ibe made in the
order issued in the CAST #104. It is the feeling that né;re&sonably
preventable waste exists. Present experiencze by 16 compéﬁies, representing

85.3% of total production, indicates that "substantial u%été" and "great
quantities™ of waste does not evist from field gatheringgfanks and well

i

completions.

»-.,..\......,.

It is desired to polnt out that a large vercentage gf these tank

cleanings and pit oils are used to maintain lease TOads,itank battery
. i .

grades, well yards, etc., which maintenance, if this mat;}ial were not
i

available, would require greater exmense to the operator%, due to terrain
cenditvions, and that every reasonable effort is being ma%e by the majority
of operators to redﬁce the frequency of tank cleaning anh bottom accumulations,
by use of Chemicals, treating systems, circulating pump%; ete,

In the second place, we believe that the Commissioé'should include in
any order with reference %o the processing of tank bott%@s or pits a provision

1

that the net 0il contained in the tank or oit as determéned by 4,P.I. method
of testing, shall be charged against ine allowable of tés lease served by that
tank or oit. :

In the third place, we recomnend that any such ordér should apply only
to persons engaged in tie business of purchasing and tr;éting tank bottome
and pit o0il, To accoaplish thie vurvose, we suggest thé use of the following
language:

IT 1€ FURTH'R ORDERED that the provisicns of {.is érder shall not apniy
to the treating of tank bottoms on 2 leasge i1here vroduced ind the 03l recovered
therefrom is not discosed o except through sz duly authorized transvorter,

IT I8 FURTH™R GRDAVD that the »rovisisns of this ordar shall not anoly
to the treating of tank bottoms at a vive line station;’cruie 0il storage ter-
minal or refinery where the o0il contained in the tank bdttcms lacated at such

stations, terminals or refineries is revorted 23 2 vart of the inventory and




tenderable halance o: the ownér or operator of such station, terminal or
refinery, and where thz treated oil is not disposed of except as a part
of the regular deliveries of crude oil from sald station, terminal or
refinery,

IT IS FURTHER ORDMRED that the provisions of this order shall not
apply to the transfer of tank bottoms rrom one tack to snother tank located
on the same lease, or locited at the swme pipe line station, tank farm or
terminal in the event there is no change in the custody or control of the
tank bottonm,

ngT IS FURTHFR ORDERED that the provisions of this order shall not aponly
to the treating at a gasoline plant of oil and other catchings collected in
traps and drips in the gas gathering lines connected to such plants and in
scrubbers at such plants,

IT IS FURTH'R ORDERED BY TH% COMMISSION that this docket be kept open
for such other and further orders as may te necessary and appropriate in the
premises.

COMMISSIONER MILES:

Has this been introduced?

MR, FRASIER:

Did the Operators aporove that?

MR, STALEY: TYes, sir.

MR, GIRAND:

The operators approved the tentative form of rules for governing

_treatment, did they not, Mr. Staley?

MR, STALEY: I think so,

MR, WILLIG (The Texas Company)

We did not concur in all the provisions of the provesed order, but will make
our statement after it is presented,

MR, GIRAND:

7 A dla. P e b amlra’ S
- We put oz cur cacce and the orotostanis asdsd fox

o protest If there is no objection for our proposed
we came here to meet at this tiwe,

r*‘d‘&;

n‘vf] I\\ T’W" »? \I’T

The order you 1ntr01uced before
bas been withdrawn,

MR, GIRAND:

The gnestion of granting a permit for processing was more or less suspended at
the time being.




MR, G:ROGY GHAHAM:

Your rules were merely suggested
rules for guidance and consider-
ation of the Commission?

MR, GIRAND:

That is correct, The fomsission had not up to this {ime set adown any
rules or regulations for this,

MR, GRAHAM:

You made those for the guidance
of the Commission?

MR, GIRAND:

That is right, I have here some roughly sketched rules that were
discussed last night at the Operators! meeting with the several
changes made. I re—drafted it this morning and there has been
additional changes since then,

I will read the proposed order if the Comnission plesse - the
Commission has granted one permit to Walter Famariss, Jr., and
a temporary permit to Hardin-Houstonj; but the Commission at this
time does not have any rules or regulations exercising any con-
trol over the operator of such a plant, We seek, in addition to
getting a permit, to promulgate rules and regulations to govern
the operation, That is what we have iried to arrive at, We
suggest these rules and they are only offered as a guidance and
do not insist on the phrasings.




RULE I,

No treating plant, as defined in this Orier, shall operate
except in conformity with the following rules and rogulations:

(&) FEvery person desiring to operate or cause to be operated
a treating plant within the State of New Mexico under the terms
of this Order shall, before he begins the construstion thereof,
apply to the Commlssion in writing for a permit, Such aopllcqtlon
shall state in detail the location, type snd capacity of the plant
contemnlated and method of processing vroposel to be used, The
Commission shall iset such application for hearing in not less
than twenty (20) ‘days, and if satisfied that the orowosed plant
- and method of processing will actually and efficiently process,
treat'and reclaim tank bottom emulsion and w=ste oil, and that
there is 2 need for such a plant at the proposed 1ocation thereof,
a permit will be ‘granted authorizing the construction of such
plant ‘under the Commission!s supervision,

- No person or persons shall operate, or cause to be operated,
a tresting plant without having first aovolied for and obtained an
operating permit from the Commission, and such permit will be
granted only after the plans of the plant have been approved and
applicant has filed and had approvzd his bond as hereinafier oro-.
vided»and upon a showing satlsfnctory to the Coumission of the
necessity thereof,

i Such permlt when granted, shzll be valid until revoked or
abandoned and shall be revocable at any time after hearing is
had or ten (10) dayts notice, the Commission finds:

(1) The treatlng plant under which such permit related is so
constructed equipped ‘or operated a5 not to reclaim and conscrve
tank uottom emulsion and waste oil;

(2) The owner or operator of such treating plant in the con-
truct"on or operatlons thereof, is violating any law of the State
of New Mexico relating to the productlon, transportation, processing,
refining, treating and marketing of crude oil or its products;

. {3) The owner or overator of such treating plant is violating
any law of the State of New Mexico adopted to conserve the oil
and gas resources of the state, or any rule or regulation of this
Comm1351on enacted under and in pursuance of said laws;

(B) The total amount of products secured from tank bottom
emulsion and waste oil by treating vlant processing tank bottom
emulsion and waste oil operating in conformity with the provisions
of this Order shall be entitled to & C~110 - Add charge to allowable,

(C) That before actual operations are begun, the permittes
shall file with this Commission a surety company bond payable to
the 0il Conservation Commission and/or the State of New Mexico in
the amount of £25,00:2,00, conditioned upon faithful performance
by the permittee of the provisions of this Order or of any further
Order in this cause, observance of the applicable laws of the State
of New Mzxico and the rules and regulations heretnfore or hereafter
oromulgatel by the Commissicon in any wise avplicable,

(D) Any treating vlant operating under these rules and re=gula-
tions shall, on or b:fore the 15th day of esch cslendar month, file at
the nearest office of the Commission a monthly recvort on forms to
be supnlied by this Commission, ¥ach such monthly renort shall con-
tain full and accurate informztion covering the following details
of the business conducted by such revorting permitiee during the
preceding veriod, The report shall cover the period from 7:00 4, M,,
the first day of the calendar month revorted, and =nd at 7:00 AM.,
the first day of the calendar month in which the revort is filed,

The data required in each report shall be:




(1) The number of barr-ls of tank bottom emulsion, waste oil
and treated tank botton emulsion on hand in the possession, custody
or control of such vlant, at the beginning and close of each reported
period, and the location vhere all of such tank bottom emulsion,
waste oil and treated tank bottom emulsfon are held, including the
location and identification of each tank or »nlace of deposit.

(2) rhe nuaber of bariels of *2rk bhrtion emulsion, waste oil
and treated ‘ank bottom emulsion which came inte the possession of
such plant during such reported veriod, Each quantity of tank bottom
emulsion so reported shall be identified by the tank numbsr of the
operator from whom it was obtained andfor the location where obtained,

(3) The number of tarrels of tank bottom ermulsisn and waste oil
treated and/or processed during such revortei period and the number
of barrels of pipeline oil recovered, and the treating or processing
loss during such reported period,

(4) The number of barrels of pipeline oil sold and/or delivéred
and/or transported during the reported period, to whom delivered
andfor transported, togzsther with the approved C-110 on which such
delivery was made,

(5) After the report form to be furnished by the Commission
has been assigned a serial number and approved by an authorized
agent-of the 01l Conservation Commission, it may be used to support
a C-110 for the net 0il on hand at the end of the reported period,

(6) From and aft:r the date of the adoption of this Order, it
shall be a violation of the rules of this Commission for any person
to place in commerce and/or transfer tank bottom emulsion or waste
0il, requiring treatment before meeting vipeline requirements, to
anyone other than a permittee holding a permit from this Commission
as a processor,

RULE 23

The words defined in this order shall have the following
meaning:

(4) "Person" shall mean any natural persons, corporations,
agsociations, partnerships, receivers, trustees, guardians, executors,
administrators or a fiduciary, or representative of any kind.

(B} "Treating Plant" shall mean any plant or assembly of
machinery or equipment, such as boilers, pives, tanks, pumps, etc.,
constructed for the purpose of wholly or partially or being used
wholly or vpartially for reclaiming, treating, processing or in any
manner cleaning and making tank bottom emulsion and waste oil
marketable,

(C) "Tank bottom emulsion" is herebv defined as that substance
containing 2% or greater basic sediment and water limited to volume
below the tank vipeline outlet, and in the cace of lease oroduction
tank where the volume exceeds the pipsline outlet the same may be
treated and orocessed upsn spacial order of the commission only.

(D) “Trested Tank Hottom HArulsion' shall mean the recovered
product from the treating, reclaining, orocessing or cleaning of
tank bottom emulsion and waste oil, This term shall be used by
treating plants in the application fuor C-110,

(F) "Yaste 041" shall incluie pit oil, line break cil,
gasoline plant catehings not un to pireline reguirements, which
for the turpose o7 this order shall carry the same requivements 2s
to reporting as does tank botlom envlsion as set out above,




RULE 3

{1) The foregoing requiremen’ shall have no anvlic:tion as to
treating plants operated by the person operating the properties from
which the emulsion or waste oils are obtained,

L]

IT IS FURTHER ORDIRED BY THE COM.ISSTON:

That this Order shall control all rules and rogalaticns with refor-
ence to the same subject matier and in conflict herewith, if any. '

IT IS FURTHTR ORO™RD BY THE COMMISSION:

That this docket be kept open for such other and further orders as
may be necessary and aporopriate in the premiscs.

MR. GIRAND:

We seek in this order not to place any limitation whatever on operauwcr
in salvaging of whatever merchantable oil might be recoverable, Ve
believe the application of Hardin-Houston is sufficient in having the
matter clearly before the Commission at this time, in that the appli-
cation seeks certain rules and regulations by promulrating and with-
drawing a portion of our application and the part not withdrawn is
included in our suggested rules and regulzations,

MR, FAMARISS:
Mr, Staley could I ask a couple of questioaus?

When the hearing held on the application of mine, it was vestified that

consliderable amounts of these substances was being burned, lost or des- i
troyed - you tell the Commission therc has been no waste or substantial Z
loss, :

MR, STALEY:

A1l the operators are trying to do in presenting this today was to %
clarify in the minds of the Commission where the majority of the
so-called waste might be taking place, Ve have a number of pits
scattered throughout Lea County, the pive lines where the parrafin
and mud or water accumulates in bottom of tanks -~ where this material
is put when the tanks are cleaned , in some instances those accumu-
lations have been over long period of years the tanks get full and
they are set on fire and destroyed becanse nothing can be done with
them, 1In scme parts of the country there are being erected reclama-
tion plants to recover parrafin., Ve have instances’ where there is
ever so often the accumulation of mud, water and parrafin and mixed
with this there will be small quantities of tank bottom oil, This is
in the field gathering tanks in the various leases scattered through
Lea County, When thic zccumulation gets to the point where it is
liable to interfere with the clean oil going into the pipeline, gets
too close to the pipe line outlet, the pipe line gauge notifies the
Coapany the tank will have to be cleaned before the pineline will
ac:ept anymore oil from it., That is the material the overators have,
" there may be in certain cases but a small amount of recoverable oil
that could bte used or run chrough vipelines. Then we have the
gasoline plants vho gather all the gas from the various wells in
the production of o0il, once in awhile the trao or the valve at the
trap will stick and crude o0il will go over into the gasoline, In
order to keep that oil from getting into ihe compressors, the
gasoldine plant - the Company installed serubters on their lines
just before the lines get into the plant, and they trap all this oil,
Some instances, especially in the winter time, a large guantity - there
might in one night get as high as 50 or 100 barrels, and might not
happen again for two months, There is no way for the gasoline plant
to trace where that came from, You have the cleaning of the tank well,
tanks or gathering tanks of the pipe lines. All the oil goes to the




pipe lines - the royalty has been paid and also the tax., It is merely
an accumulation of a long veriod of years, foreign matter that comes in
with the oil,

Does that give you a picture - I might add a high percentage of the area
in which o1l is produced in Lea County is what is called sand area -~ for
some unimown reason we d¢ not get a great deal of rain, and the building
of roads in those sand areas is extremely expensive, If we do not have
these tank bottoms to hold “he sand and pack those roads caliche must be
hanled 3in, and in pzrill of time the caliche becowses dust, That is more
valuabie for the operators to use the waste material from tank bottoms
to hold the sand roads and the tank grass around their operations in the
various fields, :

COMMISSIONIR MILES:

What did you say about this oil -
the tax had been paid?

MR, STALEY:

A1l the oil goes to pipelines has been gauged in the tanks and operator
and royalty has been pdid before it goes to these ylaces, The gauges
are made in the field tanks of the operator. That applies only to pipe~
line tanks,

~

. ME. FRASIFR::

Mr, Staley, when the Commission issued permission to Mr, -Fararibs:6m the basis

of showing made at that hearing, it was determined not to charge this recover-

able to the allowable. As I understand,the operators feel any recovery should |
be charged to the allowable?

MR, STALEY:
That was the findings of the Committee.

MR. FRASIER:

Will you tell the Commission why you reached that conclusion?
MR. STALEY:
I would rather have Mr, Bruner of the Shell tell that.
MR, BRUNFR:
There was quite a bit of discussion involved on arriving at that rec-
ommendation, The Commititee feels that in effect if we sell any waste
0il we are immediately faced with a legal problem as to getting back
to the royalty owners. If we have the allowable the net oil recovery
it simplifies the administrative procedure very much so far as we are -
concerned, Ve immediately deduct it Trom the allowable that month and
it is shown on the regular statements to the royaliy owner and he gets

his share, 1t is a check to a certain percentage you have showing
exactly what your waste oil is.

ME, FRASIFR:

That is your main objection to the Famariss Order?

A, Yes, sir, I would like to make one stziement as chairman and vep-
resenting the Shell — We thought the words "great quantities" and
"Fyubstantial waste" unsatisfactory terms, Actvally, as Mr, Staley
pointed out, that waste is somewhat a part - small part and probably
is not waste, It is not excess because we have more times a problem
in the field and using tank bottoms for the ourpose of holding down
fire walls ani roof. As an operator we ~re concerned in producing




oil where we are not into any considerable quantity of dirty oil and
we re-clean our tani bottoms and es are found in many major opcrators
problems the tank bottoms are cleaned very rarely., Our average for ths
first 6 months of this year was one tank for every two years which

is a very small percentage for the actual amount of a producer,

MR, FRASIFR:
Pasnty e greét deal of this pit oil been burned and wasted?

A, I cennot say how much of thai, You drive down a highway you see
one or two pits burning, but usually you find it is a very short
period, when you consider the numb=T of leases involved,

You do hot charge back the
allowable of oil used on
roads and tanks?

A. All our leases have given authority to utilize the oil. We can
burn this without charging back, it is permissible under the lease.

COMMISSIONFR MILES:

You do believe under this process
of treating there could be some
recovered that is now waste?

A, By some operators a certsin amount - anywhere from 20 to 35 percent
of any bottom cen be salwvaged. Our percentage figures are a little bit
lower than in previous discussions,

MR, GRAHAM:

In using the term of substantial
waste, from the standpoint of the
producer there is a substantial
amount from the whole oil industry
~ there is a recoverable percentage.
We had only before us the evidence
offered by Mr., Famariss,.In drafting
of that particular order from his
standpoint there is waste enough

to invite him into the business.

A, To get en idea - to determine for an individual the amount wasted per
lease in a tank may be 30 or 40 barrels at the most -~ may recover as much
as 8 or 10 barrels,
MR. GIRAND: : -
That would be anywhere from 6 months to two years accuwaulating?
MR. GRAHAM:
That would be substantial to the

processor bubt insignificant to
the whole industry,

MR, BRUNFR:

It would be a substantial sum to process if he is sble to get 2 or 3 {
thousand barrels ver month over several miles and several years, |
|
|

MR, GRAHAM:

The Order was drafted on the
evidance offered at that hearing
and to Mr, Famariss that was s

substantial amount for his business,




MR, BRUNFi:

My own feeling is the amount of oil re-captured from tank bottoms will
be a small percentage. These are considered scrubber oil - gasoline
drip inga, etc, >

MR. GIRAND:

They <re not limiting their rignts to production tanks, Gasoline plant
casinghead, transporters pit oils, etec.

MR, GRAHAM:

Undoubtedly we used the term
"great quantities® loosely,

COMMISSIONTR MLES:

Is the dllowable referred to
in this application?

MR. GIRAND:

No, sir, It is not mentioned, we do not propose to buy this if
there is any way out of it,

MR. FRASTERS:

Mr, Pamariss proposes to purchase it and you do not wish to pwiciimss 7.

MR, WILLIG: (Texas Company)

I would like to make a statement with respect both to the statement that was
filed by Mr, Staley - The Texas Coxpany, one of the 16 operators mentioned

in that statement who concur in the statement -~ in connection with the proposed

order of Mr, Hardin, the Texas Cohpany feels they have no particular interest
in thé applicaticn of the tank cleaning operators, however, we would like to
point cut to the Commission the one peint Comuissioner Miles just mentioned
is not the same as the operators have recommended in their statement,

In other words, the o0il to be processed under the permit under this application
would not be charged back sgainst the allowable or well or lease from which it
came, In our own operations we do not admit the waste cited, If the reason
for granting the first permit in Case No, 104, Order #762 - the Texas Coumpany
is engaged primarily in production of o0il. This is the only source of revenue
from the wells we drill., We want %o sell as wmuch predvction as economically
possible, We follow good practice in treating the oil in our tank bottoms and
do not believe we will have to take recourse to these vlants, We have no
objection to this but wish to caution the CGommission in charging back is one

of the best checks,

MR, FRASIERA:

You have on objection to Hardin-Houston having the same vermission as Mr.
Famariss -~ with that objection?

ML ‘wil&\"g

I would rather base it on thc ordsr proposed here, Under these genersl
rulss I understand this apnlication is merely a suggested procedure for-
granting vermission to one section to which I make reference - Rule I,
Section B -

UThe total amount oi vroducts secured from tank bottom emulsion
and waste oil by treating plant orocessing tank bottom emulsion
and waste oil overating in conformity with the provisions of this
order shall be entitied to a £~110, (4dd: Charge to allowable) .
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That, of course, as far as it goes will be a necessity, I do not
think it 1s ¢omprehensive encugh in that it does not state the
reclaimed oil will be charged back against the allowable or lease
from which it came,

MR. GIRAND:

Do you believe that should apply here or in an Order directed
against vhe ¢peratous,

The processer will not be in a position to examine titles of
leases, Cleaning tanks every two years - to add that provision
to the rules and regulations of the processor, that is not the
processor's proposal here that it has the benefit out of having
the permit - they will have no way in the world to ascertain the
title to the 0il they finally orocess into pipeline oil,

MR, WILLIG:

Your proposed order conbainsg provisions that the identity of the
01l be reported to the Commission, :

MR. GIRAND:

Only as to quantity, You procure a certain quantity of emulsion

from Tank #ewwe—~ and opsrator #em---, If you set up vrocessing plants
you are going to have to treat in quantities of 500 barrels or more
at the time, -

MR, WILLIG:

Even 17 you charged back against the leases, the known leases from which
it came in approximete monsy - that would still be a check against the
use of permits if you did, :

MR, GIRAND:

Why isn!t that check now here, tne vracessor is going to operate through-
out the entire field - it cannot be too much change from one lease to
another, If the reports from one process have a great variance the re-
ports in that order would be sufficient to pul the Commission on notice
for some investigation,

MR, WILLIG:

I can visualize instances where the tank cleaning vprocess would only
process one lease in the fields,

MR. GIRAND:

In that eveni there is gquite a few territories and areas in the State
of New Mexico where 0il is being produced - surely they ought to be
able to furnish their own treating facilities, I think there will be
a cross-section so far as that goes,

MR, WILLIG:

Ve were merely suggesting that ase a reasonable check against the abuses
we aren!t telling the Com ission what kind of zn order to write,

GOV-RNOR MA&BRY:

Is that your only objection if
and when the GCommission feels
it wants to adopt thesge rules -~
anything else you ovject to

Mr, ¥il1lig?
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MR, WILLIG:

No, sir, Governor, there might be some detiils - the order is in
general terminology.

GOVFRNOR MABRY:
Is that your only objection
vhen the Commission feels

it vants to adopt these rules
and regulations?

MR, WILLIG:

Thatts all,
GOVERNOR MABRY:
How do you feel about the
necessity of this processing -
the agency?

MR, WILLIG:

In our own operations we do not consider plants of this type necessary
because we have facilities for treating ouir own tank bottoms, We
realize there may be operators who do not have those facilities,in

that casc such plants probably would be justified, Ve are not pro-
testing but feel the Commission can grant permits for reasons other than
the reason cited in the first application,

GCOMMISSIONER MILES:
I am sure the langusge used

wasntt the thought of the
Commission,

MR, WILLIG:

It was our purpose to assure the Commlssion we were producing as
efficiently as we knew how,

COMMISSIONER MILES:

Anyone elase want to make
a statement?

MR, L10YD L, GRAY (Gulf 0il Corporation)

I believe we concur with the statement made by Mr, Staley - read by Mr,
Staley, and the objection expressed by Mr, Willig, I wonder if wve
could not take paragraph B, Rule I and make an addition to it?

COMMISSIGNFR MILES:
Read it plezse.
MR, GRAY:

"The total amount of products secured from tank bottom emulsion
and waste 0il by treating vplant processing tank bottom emulsion
and waste oil operating in conformity with the provisions of
this order shall) be entitled to a C--110."

A suzgested addition providing that the merchantable oil recovered

from tank bottoms and vit oil shall be chargeable against the allow-
able and from the leases from which it came,- ‘
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Mk, GIRAND:

Isn't a regulation againgt th= operator and processor,

The processor can only report the quantity of emulsion he

picks up. Due to the fact that the co-mingling the extent of

the recovery of the conglomerate will be to say we got so much

of Lease #1, - -« It will te impossible to do, If the processor
reports back to the operator he recovered 50% and asks the

operator to charge that against the allowable, who 'is going to

be put in charge ir this?

MR. GRAY:

I figure it is regular matier of testing tank bottoms for the amount
of recoverable 0il, I understood the Texas Commission made an order
using the A.P.I, method to conclude how much o0il was recoverable, I
do not believe it would affect one in any way -~ The report of the

A, P, I, it would be up to the operator to deduct that amount of oil

from the particular lease - 4s I see it wouldn't affect your oper-
ations in any way,

MR, GIRAND:

Where the recovery is not sold it does not go back to the royalties,
You only propose that where the tank bottoms are sold?

MR, GRAY:
That is right,
MR. GIRAND:

The tank bottoms will not be sold on the amount of. recovery, they will
be s0ld on the amount from the tank bottoms.

MR, GRAY:
t as I understand it,
MR, GIRAND:

The quantity you are selling is quantity of tank bottoms or pit oil,
the result will be vou will be you will pay royalty on the amount
received from that emulsion?

MR. GRAY:
I presume so,

MR, GIRAND:

You won't pay royalties on the amount reported as oil from the emulsion?

MR, GRAY:

As I understand, it will) be on the basis of the basis of the AP.TI. test and
that will be the revort to the Commission on a form supnlied by the Comm1331on.

COMMISSION R MILiS:

Let me see -~ as I understand
your statement sbout determining
the amount of o0il is they tura
in the tank before you process
it,

MR, GRAY:

At the time the transporter comes to get that he can take a sample,
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GOVERNOR MABRY:

Whether it i1s the processing

result in that much recovery

is something for nim to worry

about -~ do you agree on that?
MR. GIRAND:

I agree the' {est can be made, whether that will work as a practical
matter in the processing I donft khow,

'MR. FAMARISS:
I would like to add this mmech to Mr, Gray's A.P.I, 1idea - A seample of
the mass would probably be carried out four decimal places, you can do
a lot of things in a test tube that in mass operations are impossible,
The A(P.I. test for the termination of recovery of oil would not be a
representative of recovered oil from the mass when treated. This is
a matter of opinion but happens to ve my opinion,
MR, GERQGE GRAHAM:
Would you, from your own
information, tell me your
views on what variatioh

there would likely be in
the tests?

MR, FAMARISS:

The test tube will show a greater recovery in many instances than
will practical processing.

GOVERNOR MABRY:
Could it shgw less?
MR, FAMARTISS:

In particular instances it might, but I cannot think of instances where
it would,

MR. GRAHAM:
How much leeway would you have?
MR, FAMARISS:
I think it is 2 basis that frankly could not be used.
GOVZANOR MABRY: -~
The better way would be to
leave it up to you to show
what you got?
MR, FAMARISS:
Yes in mass - yes,
GOVFRNOR MABRY:
Assuming you need the check?
MR, FAMARISS:
The Comnission undoubtedly will be familiar with the reasonable percentages -
if 1,070 barrels made a recovery of 1%, and the rest would be a relative
vercentage but not necessariiy related percentage,

14
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GOVIRNOR MABRY:

That should do away with
the test tube and get
gomething else,

Does the industry agree
the A,P,I., is not a fair test?

MR, NELSON JONES:

Isnt't 1t true this A.P.I. method is in general use for the purpose of
determining the o0il content in tanks?

MR, FAMARISS:

In sale of teunks from producing compainry some pipe line companies
rely -ih that particular tank.,

MR, JONES:
Isntt it true that method is in general use throughout the 0il country?
MR. FAMARISS:
That is true in establishing the value of the oil sold by the producing
company to pipe line company. That does not necessarily mean there is
an accurate recovery in case of reclamation,

MR, JONES:

Do you know of any other method better than the A,P,.I, for the check-out
test?

~ﬁR. FAMARTSS:
For an individual tank bottom?

MR, JONES:

I am talking abput a general ruling for determining oil content in the tank,
MR. FAMARISS:

No, as explained a moment ago, one mass of emulsion will react to a
higher recovery. than another of the same guality.

MR, JONES:

The method vnder Adiscussion ~ the generally accepted one and so far as
hou knmow the only one now in use is it not?

MR. FAMARISS:
Yes, but at the same time does not indicate the recovery,

MR, GRAY:

This A.P.I. requires there shall be no heat applied at the time of the test,

I shouid think, if anytaing, the tank bottom if vproperly sampled would possibly
yvield a little more than the test, I feel this isn't an unreasonable test,

We have more or less throughout the industry used a test of that nature, Some
tests we realize are not exactly accurate,

GOV ™. NOR MABRY:

The only other way is to see
what he gets and take his
figures.
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MR, FRASIIR::

Hasn!t your client been operating on a physical basis?
MR, GIRAND:
That is right, you have to make an A, P.T. test?

MR, HARDIN: Yes, sir,
ME. GIRAND:

How is it working out?

MR. HARDIN:

Up to this date we could not tell you how the percentige is going

to check.
GOVERNOR MABRY: :
Are they requiring that
you report they sez to
the distribution of the
producer ~ that is why
he wants to charge against
his allowable?

MR, GIRAND:

As T understand, the only purpose of this test is on the oil - emulsion sold.
If 1t wasn't sold the tesl is not necessary or no other procedure - just report
in the quantity of emulsion taken into the plant., Only where you process that
emalsion shall the test be run,

MR. GRAY:

Just in casse of transfer of title to that oil,
MR, GIRAND: | ' |
The title is changed by abandonment on the part of the Company.

GOVERNOR - MABRY :

Any effort to get together

on the mechanics of th1s
thing?

Mi. GIRAND:

This proposed matter just came up last night., Ve only think 1%t has a
tendency to take the market away from the processor,

COMMISSIONIR HILTS'

Any other persons to make
a statemeni? Any other
producers?

MR, J., O, SETH:

I have a telegram from the Stanolind which agrees with these regulations as

modified by operators! committee, They suggest one addition, the following:
That the application be made to and approved by the Commission before
moving or vrocessing any mass storase tank bottom,

16
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JULGE SETH (Cont'!'d) (Representing Stanolind 0il Company)
They have set out suggestions in this telegram as follows:

"1, Devine tank botioms ss two percent or greater basic sediment
and water limited to the volume below the tank pipeline outlet,

"2, Application be made and approved by Commission before moving
or processing any lease storage tank bottom., Application
should give all information as to gauges, volume, average
basic sediment content by shake out,

"3, The volume of o0il contained in any tank bottom as shown by

above test should be charged against well or wells allowable
producing into that tank.®

I take what the Stanolind means is to be assured that check-out test be
made before the material is removed, About the same that permit should be
obtained from an official of the Commission before any of the oil is
processed or sold., They agree to the combination of the two,

MR, FRASIER:

I did not quite understand your question whether thz emulsion seld did.you
have in mind if an operator called on a processor to clean a tank and he gets
it, won!'t there be a difference ir the price for that sort of tank bottom
cleaning than another operztor says he wants 25¢ a barrel for this - arep't
you paying for that by giving him the recoverable oil out of that?

JUDGE SETH:

It could be since there is a market for it.
MR, FRASIHR:
The market will be as soon as it is processed,

JUDGE SETH:

Many are not asking tank cleaners to go out and carry the oil off,
That is evidence some of it will be used on roads, etc,

MR, FRASIFR:
There are certain tank cleaning concerns that have no rectifying plant, You
as a processor cannot come along 2nd say I won't do it for $2.50 and you are

giving him $7.50 for that recoverable 0il - you would freeze out the other
tank bottom cleaner?

MR, GIRAND:

That is right,
COMMISSION R MILES:
Suppose they would freeze

out the other tank cleaner
what effect would that have?

Mk, FAMARISS:

In my own mind we imm=diately, in effect, sell cur emulsion whether we
state or not,

MR, GRAHAM:
In other words, the price

of the service will be the
value of the oil,

MH, FAMARISS:




MR, FAMARISS:
The service charge less the value of the oil,
MR, GIRAND:

By the seme token what few tank cleaning outfits we have, are being able
to keep busy. The managers will have the tank cleaners come in for their
own use,

CCMMISSIONEFR MILES:

The only point I am inter-
ested in is the recoverable
oil, I don't know what
else T would be interesied
in sxcept the procedure in
which it couldd be done,
That is the thing I am
interested in is the amount
of recoverable oil, How
would they go about it,

Maybe 1t is a matter to be
considered by the recovery
of 0il - I think it is the
orincipal thing to consider,
in my opinion,

GOVSRNOR MABRY:

The waste is not great but
nevertheless there is some

and there is no objestion

to it being processed, You

are talking about the mechanics?
We are interested in seeing re-
covered any of the waste - we
do not like this oil to go to
uaste, The processors and
proposed processors should be
able to work out some formmla
and on the orincipal whether it
is large or samll - someone
should get together, anl as you
say, this question has just
arisen a short time ago.

MR, GIRAND:

The orders proposed are wide open and remain open subject to amendment and change
at anytime after some experience, What we seek here is to get something started
then if it doesn't work we will try to meet on that, I belleve we can get together
with the operators on the matier which has arisen here this morning. It occurs

to me the emulsion purchased by the processor and in turn that emulsion charged
back percentage-wise the marketing will be concluded through to the extent we

will only have marginal wells - we could procure some. No operator is going to
charge back 25¢ per barrel emulsion against his $1.80-or £1,90 oil vhen he has

a vwell that will make his full allowable, Tt will go to the benefit of the
producer to burn his tank bobtoms, that is reasonable and logical.

MR, FAMARISS:

The original petition in this case calls for a reclamation pvermit. I would
like to move the Commission that they strike out in my Order #726, Case
#10/, the qualified agents or wasie or substance and any indication thereof
that he means guantities of emuision exist, it is not true,

The testimony of Case #104 will indicatc certain given figures of gquantities
which were factually compiled in another state where records existed,
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MR, FAMARISS (Cont'd)

They, of course, are subject to errorg @ut virtually the fact that the
emulsions percentagei®ise are insignificant, I think there is amnle
proof that there is an entry into the rgclamation field for a small
operator, The quantities as represented are not economically recover-
able probably, bul the processor by in mass accumulation collected to

a cental location wovld represent an edonomical formula, I am sorry
about the mis-impression made in that cdse, I think it is two schools

of thought rather than a positive statement, I would like to add
something additional ~ some additional information regarding charge back
of o1l to 2llowables. The information given here is not allegations but
theories — it is my personal opinjon that charge back to allowable will auto-
matically removs that emulsion from ihe hmarket as a possible source for
reclamation, The resson I make that staterient is that in the original
Case #104 I made the statement the maximbm recovery from tank bottoms
would be 50% vipeline oil. I think the processors will back me in that
ny 504 is an optimistic figure, I propogse to vay 25¢ per barrel for
this emulsion, if it were 50% recovery that would mean the 0il has a
market value of 5Q¢ per barrel, it is nog quite conceivable to me
although. it may happen, The producer woyld take a choice of 50¢ market
against $1.80 - iﬁ that choice it isn't éonceivable to me to encourage
destruction, If you can destroy 50¢ pro@ucts for recoverable, I
believe Mr, Willig of the Texas Coripany made the statement it was a
check against reclamation operation, thaf may be the motivate reason for
the allowable charge back suggestion, Frankly, Gentlemen, the processors
suggested that they be required to post wWith the Commissicn a $25,000,00
bond pursuant upon’ their compliance with§the rules and regulations of
this Commission. I believe your well drilling bond amounts to $20,000.00 ~
my original proposil was $50,000,00, The idea of that was the Commission
having no substantial police force the Bonding Gompany would bé doing the
character screening for those people; therefore, the chance of sn unscru-
pulous operator entering the reclamation business would be minimized.

I oifered that in lieu of the restrictive! regulations that exist in our
border states, it was my hove the bond would dc that instead of tank
cleaning permits, etc., in which we have all had sufficient experience,

The charge back on /the allowable is only éffered as a check on the very
smallest guantities of emulsion available] No physical check has been
suggested for the large volume of emulsion available. In other words,
you suggested a regulation here that seeks to control the smallest
quantity of available emulsion and will léave the rest of it open for
spaculation, The operators do have a prerogative of using their emul-
sion for whatever they wish to put it to, ;I don!t think they should be
restricted, When emulsions cccur beyond fhreir needs it would be nice
for a reclamation plant to get it because isome of it can be recovered.
They are going to teke care of their oroperties first and all T am inter-
ested in are those excess over their reguirements; I ¢> not believe any
procedure has been set down by the Commission as to how this oil will be
accounted for, I would like to suggest that the reclamation or processor
upon picking up any volume of emulsion - if it is 2 tank bottom I think
he should take a top gauge and bottom gauge and tank gauge, this will
reveal the amount of emulsion available between your two gauges. When the
0il is removed io ths reclamation plant and treated we hope ther is an
amount of oil that will meet pipeline specifications, It would be my
suggestion whan that authority is asked that C-110 be supplemente? by
these plck~up tickets showing where every barrel of emulsion came from
that has resulted in the recovery of this vipeline 0il, The 0il check
would be the pipeline running the 0il -~ would have to conform to C-110.
The bonding power would be from tank to tank - €0 run oil regulsrly

he could have a stub, a very sufficient check on where that came from,
what he did with it and who you gave it to. At th: vresent time I

know of no tank company that has mzde any emulsions available, There

is a claim and royalty obligation existing over those tank bottoms,

So far as I know, T personaliy am not able to handle any tank bottoms,
and until T am entitled I don't want it running through my processing
station, '
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COMMISSTUN " MILES:

Anybody have any questions-
to ask Mr. Famariss?

I want to clarify a statement -
when he sald he was interested
in whether or not there was 2
recovery of o0il - I will be
interested in the rules and
regulations establishing the
processing of that oil - I am
not sure I understand from the
companies vho testified, I
believe they testified they would h
h~ve some process of recovery -
Is that right Mr. Willig?

MR, WILLIG:

Yes, sir, We have what we term heaters - treater circulating pumps
on our leases, The oil is processed so it will not process in tank
bottoms. Eventually you do have tank bottoms that has to be treated,

MR. SPURRIFR:

1 would like to ask a question - it seems in addition to Governor Milest
statement there is a question of whether a tank cleaner can legally get
title to the recoverable oil in a tank bottom in any other mnner excepting
that he shall pay a royalty to the royalty owner, Somebody should pay

that; I would like to have anyone answer that question, It sesms to me

we have arrived at several conclusions, bubt this is the one thing apparently
controversial, The ope ators want the allowable charged back and the
processors do not - can they obtain that without paying a royalty?

MR. GIRAND:

The processor can but. thesoperator may be required to pay royalty.
There is no market for this ~ where there is no market of products
they have nothing to sell,

MR, WILLIG:

From a practical operating standpoint the suggestion has been made by
the operators that the A,P.I. test be used on tank bottoms;that would
give an sccounting agsinst the lease barrel Tor barrel — the oil deter-
mined in a manner that has been used for the rest of o0il sold from that
lease, The operator has no oil, he pays exactly the same, it isn't a
question of the value of the 0il ~ it might cost the operator money to
get rid of the bottoms, That o0il is saccounted for it it is charged
back to the allowable of the wells, the lease from which it came,

MR, SPURRIER:

Then it se=ms to me that it is a question of conservation if the producing
operator is going to conserve the recoverable oil in the tank bottoms or
because it can be recovered if he is going to return 1t to somebody who

can recover that recoverahle oil, Mr, Famariss might give you 25¢ ver barrel
for the recoverable and Hardin-Houston wmight or migh% nobt pay anything, bat

it is an operation perhaps that thz operator would have to suffer ©o sce that
the 0il is conservsd it possible, I am not intimating the operator is burning
oil thai can be recovered,

MR, FAMARISS:

I would say there is no objectiosn whatsoever on my part on allawable charge-
back ~ if there was some assursnce the product would be made available

to the processor and destroyed by the difference of market value of those
items, My statements were made on thzs bpeiief that the law money value would
cause the product to be removel frem the market,

1o




JUDGE SETH:

I want o0 make a suggestion in aid of conservation of the reclamation
of this waste material - wouldn't it be possible to set up a spnecial
allowable for the reclamation of this material?

GOVENNOR MABRY:

I thought it might be necessary
w adjuLt Jhe conservation of
this emulsion - yosu “would have
to have some complsory directive
- to the operator if it is to his
advantage to not have that oil
processed, then charged as
allowable it would have to be
a patrictic duty unlecs he was
‘required under soms regulation
under thal processing.

MR, FAMARISS:

1
I think Judge Seth has a very good point, I wonder if such allowable is -
necessary due to the vact that the state is under producing their allowable
today. It is many times over between the allowable authorized and the
allowable produced. The excess would not have to be granted but could
come under that.— in my opinion,

MR. SPURRIER:

I am not charging the producing companiss with the additicnal responsibility,
I want the producing compsnies or anyone elise to explain to the Commission
how we can handle it otherwise, If thal is necessary so these companies may

conserve this production that is apparently being vasted,

GOVERNOR MABRY:

Is it something that can
come within or do you have
charge it against the
allowable?

M, GRAY:

As I understand in Texas they charge it back to the lease, Listening

to all this discussion, not having been here last time is rather confusing.
I don!'t know whether this could be one other solution or not - in
Oklshoma we occasionally have had a Commitiee appointed by the Commission -
would appoint Mr. Spurrier as one menber, a member from the industry and

a merber from the treating plant,

GOVZANSR MABRY:

You still have not got a basis,
mnaybe a member of the industry
would be selectei by the industry.
¥hat do you think about that?

VR, LYNCH (Phillips Petrolew: Company)

I would like to maks cne suggzestion, it might be ways to have on that
Committee a revresentative of a vpipeline esipany or natural gasoline
plant, because the problems :ire a litile Jifferent,

COMMIZSION-R MILES:

Any small operator or industry

overator ~ I thoughti ihey might
have a problem nolt in comann

all the way through with the
larger producer,
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MR, KELLY - Indspendent Operator -~ Reswell, N, M,

I don't think anyone is smoller than me - only one point, I ho»ne the
Commission 1s not considering foraing the operator to treat tank bottoms
or put that in any regulstion, it would be a hardship on most producers.
to report his tank oil, then you have to get a permit before processing
them, I think ve are arzuing sbout tank bottoms, I think market fess
are going to be more than the recoverable oil, Instead of arguing about
tank bottoms, I think the question is gasoline plants and pipelines.

COMYISSIONYR MILFES:

I would like to have some
small industry producer
represented,

MR. GIRAND:
I think there should be a small producer along with major.
MR, GRAY:

I believe the operators would accept an aprointment by the Comnission -
would simplify the selecting committee,

MR, GIRAND:

We would like to make this statement — these two small producers have
been up here three or four times, if something can be worked out today
we would appreciate it, it is putting an unbesrable legal expense on
both of them,

COMMISSIONTER MILES:

This & matter in which we want

to take a good deal of consider-
ation, I don't know if it is
necessary to continue the hearing
bul we went to appoint a commit-
tee to confer with us in our
final decision on the matter,

MR, GIRAND:

e are not trying to push the Commiesion,

COMMISSIONER MILFES:

You would continue under your
temporary permit, ¥e want to

appoint a committee to help us
with our final decision,

MR, FAMARISS:

v

!
i . . . PR
May I make a suggestion - the field work of fhe comiittee be held down
at the producing 2rea, If we csn have our work done in the field then
cime to you with our findings it would be less expensive on all of us,
I}
i
!

COMTIISS

=
e

That is thethought ws intend
to convey in our statement,

We will let the Commnittee,
after supointed, get together
and one member bring in the
report,
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FOSTYR MORRYLL:

GOVIRNOR MABRY:
le can tnen act on it,

COMMISSION It MILES,
Anybody else want to make
a statememt before we
adjourn,

With respect to the Federal Government, representing it, we are interested

to the same extent you are,

MEETING ADJOURNED,

COMMISSIONER MILES:

We will include you in this
comnittee,
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BEFORE THE OIL CONSERVATION COKMiSSION OF THE
; STATE OF NEW MEXICO

IN THE MATTER OF 'WHK HEARING JALLED RY
THE OIL CONSERVATION COMMISSION OF T E
STATE OF NEWX MEXICO FOo# THE PULPO3E COF
COKSIDERING:

CASE NO. 104
ORDER NO. 726

THE APPLICATION OF WALTEE PAMARISS3, JR.,
FOR PERKMISSION TO PURCHASE AND PLOCKSS
TANK BOTTOMS, PIT OIL, GASOLINE PLANT
CATCHINGS, AND OTHER- PETROLEUH PRODUCTS
NOW CLASSIFIED AS WASTE AND TO SELL THE
MERCHANTABIE CRUDE OIL DERIVED THEEREF¥RONM.

ORDEK OF THE COMNISSION

BY THE COMMISSION:

This cause came on for hearing st 10:00 A, M., July 15, 1947,
at Santa Fe, New Mexico, before the 0il Conservation Commission of
New lexlco, ‘hereinafter rererred to as the "Commission.”™

KOW, on this 9th day of September, 1947, the Commission having
before 1t’ for consideration the testimony adduced at the hearing afore-

sald:
FINDS:

1, That due public notice having been given, the Commlssion
has juriaaiction of the subject matter hereof.

2: That suvsvanvial quantities of tank bottoms, waste oil,
pit oil, gasoline plani catchings and otherwise unmerchantable waste
petroleum products casn be processed, snd pilpeline 01l and other valu- -
able derivatives salvaged therefrom.

3. That continued destruction of great quantitics of such
substances containing salvageable oll would constitute "surlace waste"
within the meaning of the conscrvation laws of liew Mexico and the rules
and regulations of the Commission,

4, Tmat the processing, saving and marketing, of the valuable
components of tank boltoms, waste oill, pit oil, gasolinc tank catchings,
and ‘the valuable derivatives therefrom, having possible economic use
of value, should be encouraged; that any merchantable or pipeline oll
and other derivatives so recialmed and saved, should not be charged
against allowable production of any well,

5., That tie epplicant herein snould be allowed to proceed with
the instellation of his salvave or reclalming plant or plants 1n the
Stete of New lMexico, but pending sueh installation and operation, no
tank tottoms, waste oll, pit oll, gasoline plant catchings snould be
removed from the State o! New Mexico until the same shall have been
processed, and tre merchantable 0il and other valuable derivatives of
the same shall have becen salvagced and saved,




6« That the applicant should file wit: the Commission co:.plete
data with reference to the location of any piocesaing plant or plants
~installed and operated by him within the State of Neow Mexico, gliving

details, specifications, and information as to tho capacity thereof.

7. That a surety company bond in an amount sufficient to lnsure
compliance with the reguirenc.ntz of tr, Comrulssion 15 a resagscnerlc
precaution;

IT IS THEREFOLKE OKDEFEDS

1. That the applicant, Walter }Mamariss, Jr.,, be and he 1is
hereby permitted and authorized %o acculire tenk bottoms, waste oil,
pit oil, gasoline plant catchings, and other waste petroleum products
by purchasing or acquiring the same by other bona fide means or methods
and to reclaim and salvage the merchantadble oil or other valuable
derivatives therefrom,

2., That he shall flle with the Commission, at its request,
complete data regarding process, capaclity and the location of any
processing plant or plants operated or to be operated by him within
the State of New Mexico. "

3¢ That before actual operations are begun, the permittee shall
file with the Conmisslion a gurety coapany bond to the 0il Conservation
Commission and/or State of New Hexlco in the amount of §25,000 con-
ditioned upon falthful performance by the permittee of the provisions
of this order or of any furtheir order in this cause, observsnce of
the epplicable laws of ths State of New Mexico and the rules and
regulations heretoiore or herecafter promulgated by the Commission and
anywise applicable ,

4., Thet the permittee shall ile with the Commission such
reports as may be required by the 011 Conservation Commissliony such
Teports Lo show in detall the aate of acquisition and from whom, the
origin, quantity, and test perccntages of such tank vottoms, waste oil,
pit oil, gasoline plant catchinzs, acquired by this p rmittee; such
reports to he executed voth by this permittee and by the respective
sellers thereof; and provided further that this permittee shall file
monthly reports w'th the Commission showing tiid day by day recovery of
marketable 01l and other valuable derivatives reclaimed and saved,

5, That the permittee herecin shsall, before beginning operations
file with the Commisslon g statement unde:r oathy that in event he fails
or refuses to furnish the Commission with any information required by
this order or any further order of the Covmlssion, or vlolates the laws
of New Mexico or the rmles and regulations of this office with respect
to acyuisition, processing or dispodticn of tank bottoms, waste oil,
pilt o1l, gasoline plunt catehings, will upen written notice to him
by tie Commission, pointing out s.cn violatlon or infraction, to -
immediatcly cease all operations untll further authorizatlion to resume
operations 1s granted by the Ccmmission.

6. That this psrmittse =:all not Transporbt or attempt to trans-
port by any method, any merchantablc oil or eny valuablc waste petrol-
eum products from his plant or plants, without suthority in the nature
of a C-110 duly approved by the Commission.

7. 'That any merchantable or pipoline oill or valuabl: deriva-
tives oi° waste petrocleum preducts so salvaged, roclaimed aand brought
intoc the market shasll not be -harged a sinst the sllowable of any well
producing intoc tenks from which any tank bottoms, waste oll, plt oll,
gasoline plant catchings may have veen acquired and recelved by this
perml ttoe.

8. ‘1hat Jurisdictiion in this cace is herebty retainod by the




Commission for ihe pu
deemad neceasary by &

: DCONE at Santa
designated.

(S EAL)

{
i
¢
|
t

rpose of lusuliy
he Qommisaicn.

6, New Mexlco on

OIL COASELVATLON GuMMIS8ION

Thomes J. MNabry

CHA1HMAN

John B, Mlles
MEMBER

R. R. Swrriﬂr
SEQRETARY

pip. further ovder

|
or
B

i

¥
:

i

§
i

e A e

¢

iy S e e e

rd?ra

e day end year h&re;nabov

H

3

P

i
i

{

S
i

¢

A e e AR Ay 4

bt PR N N e b

SRp——

e ey o)

;
i
i
i
i

ST S———




Request to Clean Tank FORM ES-A
Application to Clean T.
Permit to Clean Tank
TANK CLEANING PERMIT
A. PIPE LINE CONNECTED TO TANK TO BE CLEANED: Date ... .. .o 19........

Name of Operator or Owner of TanK . e e
Lease. ... ... ... . ... Survey. ... ... .....County. . ... .. ...
Teak Nowooo o . . . Capacity. ... ... Height. .. _
Gross Contents in Barrels.. ... Feet and Inches

Height of Stationary Pipe Line Connection. ... ... ... .. ... Feet and Inches.

This is to certify that the above described tank containg only the above amount of gross contents
and no merchantable oil transportable by pipe line on this date. This pipe line is requesting that the
above tank be cleaned of tank bottoms before another pipe line run is made from said tank.

Pipe Line Company.“-

By ,

Agent or Gauger.
B OWNER OR OPERATOR OF TANK TO BE CLEANED: Date .. . oo 19,
Name of Owner or Operator of K e e e e eee
Lease. ... ... Survey County..... _—
Tfmk Noew o ieicvcceeeeeceeee.. Capaeity oo Helght .

Gross Contents in Barrels .. ... ... .. _Feet and Inches.......__......._____.____.

This is to certify that on_ . _. e AT VB -

Pipe Line Company requested that the above described tank be cleaned of tank bottoms before another
pipe line run was made from said tank and that the tank contains only the above contents.

Date of last Tank Cleaning Permit Issued on above Tank. ... ... . i 190

Tank will be cleaned by......__..__.._____ .. and contents will be ... .

: By e e
STATE OF TEXAS } Agent.
i
County of _ . ]
BEFORE ME, The undersigned authority, on this day personally appeared ... . ... ... ...
................... known to me to be the person whose name is subscribed in this instru-

ment, who after being duly sworn on oath states that he is in charge of the above listed tanks and is

employed in the capacity of .. and that the permit contains no misstate-
ment or inaccuracy and that no pertinent matter inquired about in said permit has been omitted from
said permit and that said permit is a correct statement of the faets therein recited.

Signature of person making affidavit.

Sworn to and subscribed before me this the_........ . _.day of. . . . e 19

, _ __Notary-Public...... ..o County, Texas.
THIS SPACE TO BE FILLED IN BY RATILROAD COMMISSION EMPLOYEE CHECKING
ABOVE INFORMATION.

Tank No........__...__....___..._....... . .as described ahove contains. .. . e Tank Bottoms
Not Chargeable and ... ... ... 0il Chargable.

Date .o Disposition of contents of tank hottom .

Railroad Commission Agent or Employee.
(OVER)




THIS SPACE TO BE FILLED IN ONLY IF CONTENTS OF TANK DESCRIBED ON FRONT SIDE OF
THIS PERMIT ARE TO GO TO A TREATING PLANT FOR TREATING OR RECLAIMING OF TANK

BROTTOMS. _

C. Name of Plant. .. . . e AAAEESS e
This i3 to certify thaton. . . ... .. .. . . ... ... 9. .
Tank No............... . ... ....Capacity .. ... .. Height.. ... ..

Owned or Operated by.. ... e e e e e e
Located on ... ... ... .. ... .. . Lease. ... ... . _._._.Survey. ... ccivccccecce....County

containing......._...__.___......_._.._.._ . Feet and Inches of Tank Bottoms and oil was cleaned of said bot-

toms deseribed on the front side of this permit.
The tank bottoms were transported t0 ..o e e m e nen e eaeeee Plant

Located on..._._ ..o Lease. ..o Survey oot County

This is to certify that no crude oil or product of crude oil was mixed with or substituted for the tank
contents as described on the front side of this permit; that no rule or regulation of the Raijlroad Com-
mission of Texas was violated in the cleaning of the tank transportation of contents or treating of said
contents of said tank,

. Agent
STATE OF TEXAS E
BEFORE ME, The undersigned atithority, on this day personally appeared ... ...

known to me to be the person whose name is subscribed to this instrument,

who, after being duly sworn, states that he is the person in charge of the trgating plant named above

d i loyed in the capacity of .. ... e J— gmd that the above report
::ntz;?n:n:x% r¥xisstatement or inaccuracy, and that no pertinent matter inquired about in said report
has been omitted from said report and that said report is a correct statement of the facts therein related.

Sworn to and subseribed before me this the .l ... day of e 19 ..

INSTRUCTION:
This report is to be filled out completely in quadruplicate. Field office of Commission to retain one

copy; Operator or Owner of Tank to retain one copy; Treating Plant to retain two c_opies, one of which
will be executed by such plant and filed with the field office of the Commission within 48 hours after

tank is cleaned, and one copy retained in files.




