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BEFORE THE
®il @ onsernation @dmumission

SANTA Fe, New MEXICO

IN THE MATTER OF:

case No._994 & 995

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND AéSOCIATES

COURT REPORTERS i

B80S SimMs BUILDING

TELEPHONE 3-6821.
ALBUQUERQUE, NEW MEXICO




- : , BEFORE THE

= e : QT OONSERVATION COMMISSION

4 Santa Fe, New Mexico
February 15, 1956
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IN THE MATTER OF:

CASE 994: Application o6f Shell Qil Company & R. Olsen
, 0il Company for an order approving a non-

standard gas proration unit in exception to Rule 5 (a)
of the Special Rules and Regulations for the Jalmat Gas
Pool as set forth in Order R-520. Applicants, in the
above-styled cause, seek an order establishing a 320
acre non-standard gas proration unit consisting of the
NW/L, NW/l, NE/L, w?g SW/4,NE/L SW/L of Section 36, Town-
ship 24 South, Range 36 East; said acreage to be dedi-
cated to Shell State Well 1-A located 380 feet from ths
North and West lines of Section 36, Township 24 South,
Range 36 East, Lea County, New Mexico. o

CASE 995: - Application of Shell 0il Company and R. Olsen
0il Company for an ordér approving a non-

standard gas proration unit in exception to Rule 5 (a)

of the Special Rules and Regulations for the Jalmat Gas
= : _ Pool as set forth in Order R-520. Applicants, in the

g - LT above-styled cause, seek an order establishing a 120 acre
3 : ‘ non-standard gas proeration unit consisting of the E/2
NE/L and the NE/4 SE/L of Section 25, Township 24 South,
Range 36 East; said acreage to be dedicated to R. Olsen.

i
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0il1 Company McKinney No. 1 Well located 660 feet from the
: » North and East lines of Section 36, Township 24 South, 3
3 ST Range 36 East, Lea County, New Mexico. v E:
: BEFORE , : ’ . .

Honorable -John F. Simms, Jr., ~ E
B . Mr. EQ S. (JOhnny) Walker, - £
‘ Mr. William B. Macey. ' : : e

TRANSCRIPT OF HEARING

it L ARGy sl E el

MR, MACEY: Next case on the docket is 99k and 995. Mr.
Seth, do you wish to make a statement?

MR. SETH: Yes. We would like to withdraw the applications
in cases 9S4 and- 995 and present them later in a slightly different

-~ form.,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REFORTERS
ALBUQUERQUE, NEW MEXICO
TELEMMHONE 3-6691
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MR, éMACEY: You want the cases actually dismissed and re-
submit applications?
MR. 'SETH: Yes.
MR. MACEY: Is there an objection? If not, cases 994 and
995 will beldismissed. |
_ We ﬁill take a short recess.
(Recess.)

CERTIFICATE

| STATE OF Nzw !!EXICO )
COUNTY OF Bimm.m.o )

1, THMAN J. MO@DY Court Reporter, do hereby certlfy that the|

‘foregoing ancl attached transcript of proceedings had before the Cil
_Comﬂatioq Comission for the State of New Hexico on February 15,

';.956, is a true and ccorrect record to the best of my knowledge,

skill and alﬁ llt.y.

WITNESS MY HAND, ‘this, che Z2nbiay ot February, 1956.
?

i

ACA DEARNLEY & ASSOCIATES
S ENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO

ToLIENONRE T .Ee0
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sEFrORE THE

®il @ oxvservation Commission
SANTA FE. NEW MEXICO

January 19, 1956

IN THE MATTER OF: -

| - CASE no Q9 & 995

‘ o TRANSCRIPT OF PROCEEDINGS’

ADA DEARNLEY AND ASSOCIATE:S
COURT REPOR] iR :
80 SiMMs BUILDING
TELEPHONE 3-6691

ALBUQUIERAY £, NEW MEXICO
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BEFORE THE .
OIL. CONSERVATION COMMISSION
Santa Fe, New Mexico
Januory 19, 1956

IN THE MATTER OF:

_Application of Shell Oil Company & R. Olsen Qil Company
for an order approving a non-standard gas proration unit :
_in exception to Rule 5{a) of the Special Rules and Regulations :
for the Jalmat Gas Pool as set forth in Order R-520. Ap-
plicants, in the above-styled cause, seek an order establish- : :
ing a 320 acre non-standard gas proration unit consisting : Case 994
of the NW./4, NW/ANE /4, W/2SW/4, NE/4 SW/4 of Sec- :
" tion"36, Township 24 Soutk, Range 36 East; said acreage to  : .
be dedicated to Shell Statc Well 1-A located 380 feet from :
" the Nerth and West lines of Section 36, Township 24 Louth, :
Range 36 East, Lea County, New Mexico. :

Application of Shell 0Oil Company and R. Olsen Qil Company
for an order approving a non-standard gas proration unit :

in exception to Rule 5{a) of the Special Rules and Regulations

for the Jalmat Gas Pool as set forth in Order R-520. Ap-
plicants, in the above-styled cause, seek an order establish- : »

ing a 120 acre non-standard gas proration unit consisting of : Case 995
the E/2 NE/4 and the NE./4 SE; ! of Section 36, Township :
24 South, Range 36 East; said acreage to be dedicated to
.. R. Olsen Oil Company McKinney No. 1 Well located 660 :

. feet from the North and East lines of Section 36, Towaship :

24 South, Range 36 East, Lea County, New Mexico.

Honorable John ¥. Simms, Jr.,

‘Mr. E. S. {Johnny) Walker,

Mr. William B. Macey.

MR, MACEY: It is my understanding that Case 994 and 995 are

to be continued. You wish them continued to February.

MR, NESTOR: Yes to February.

ADA DEARNLEY & ASSOCIATES
STENOTYPEL REPORTERS
ALBUQUERQUE, NEW MEXICO

Trey epunure 3.6891




2
N MR. MACEY: We will continue Case 994 and 995 to the February
hearing and take a short recess. |
CERTIFICATE
: STATE OF NEW MEXICO, )
! . B8
i COUNTY OF BERNALILLO.)
| |
I, ADA DEARNLEY, Court Reporter, do Lereby certify that the
- § foregoing and attached transcript of proceedings before the Oil Co‘tiseivation

§ | Commission for the State of New Mexico, is a true and correct r:ncoré to the ;
: best of my knowledge, skill and ability. . |

. WITNESS "AY HAND, this, the _20thday of January, A.D., 1956.

<
ADA DEARNLEY & ASSOCIATES
ALBUGUERGUE, NEW MEXICO
TELEPHONE 3-6891
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SHELL O1L COMPANY

Box 1957 .
Hobbs, New Hexico

December 7, 1955

Subject: Application by Shell 0il Company
and R. Qlsen 011 Coupany for
Approval of Two Non-Standard Gas :
Proration Units-in Section 36-245-36E,

Jalmat Gas Pool, Len Coumty, New llexico

New Mexico 0il Zonservation Cémﬁssion
P, O, Box 871

Santa Fe, New latico

Attention: (r, W, B, Hacey

Gent lemen:

In accordance with your oral advice that the subject application
cannot b heawdattheng\uarnoembermetingofthe New lexico 011
Conservation Comission, we request that the subject appiication be placed
on ths docket for the mgulu-Jamnxy 1956bcaringsmSantaFe.

Yom very tmly,

- f 0,

W, E, Owen
Division Managar

cct  New lexico 0il Conservation Commission Ctbiés Sérvies: i1 W"

P, O. Bax 2045 Erpire-dasonic Building
Hobbs, New lexico Hartlesrills s Oklahoma
R, Clsen 0il Company Continental Oil canpanw
2805 Liberty Bank Building P, 0. Bax 431

- Oklahoma City, Oklzhoma Midland, Texas
Anderson~Prichard Oil Corporation Gulf 01) Corporation
Liberty Bank Building P, 0. Box 1667
Oklahoma City, Oklahoma ‘ licbbs, New lexico
My, W, H, Black a Hfumble 0il & Refining Comparny
P, O, Box 17 P, O, Box 1£00

Midland, Texas liidland, Texas

{ b P

B
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#r, Cobu M, Kepiy
P, 0. Box 5671 )
Roawell, [ew Hexico

Phillips Petroleum Company

Permian Building

Midland, Texas

Southern California Petroleum Corporation

Suite 905, Petroleum Life Building
Midland, Texas

i
»
R .
‘ —
1
i

The Texas Company ,
P, 0, Bax 1270
Hidland, Texas "
Tide Water Associated 01l Compeny

Tulsa, Oklahoma

Vestern Hatura.l,(}aé Company

¥

3 . Lk

823 Midiand Tover SN

Midland, Texas
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olL CONSERVATIONé COM MlSSlON
P. 0. BOX 871

SANTA FE. NEW MEXICO

N

March 20, 1956
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BRFORE TEE OIL CONSERVATION COMMISSION
OF THR STATE OF NEV MEXICO

dismiss ﬁa s»li.utm and tht said application shauld tharefere
be dismissed.

IT 15 TEERENORE ORDERRD:
(1) That the applicatica of Shell 0il Campany and

Olzen OLl Compeny, 0T approval of a una-standerd proration

unit consisting oi the followimg Gescribed acresage in the Jalmat
Gas Pool, lea County, Rew Mexico:

W, oa this ﬁmumm,mmy
& quaram deing precent, M ostsidered (o yoosvyds and teati-~
mm,mmwymamm

,(1) mzmmummmmum
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- IS
Order ¥o. R-789

BUEE at Seata Fe, New Bexice on the duy and year
hareimalove desiguated. i
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* . SHELL OIL COMPANE S e {2 _
\ ooy Hobbs, New Mexico @ L2, 7A%‘77‘
S | November 30, 1955 of, Unit A
. o Subject: Application by Shell

_and R, Olsen Oil Company fer

Approval of Two Non-Standard Gas
Proration Units in Seetion 36-245-36E,
-Jalmat Gas Pool, Lea County, Mew Maxico

New Maxico Oil Conservation Commission | W W %

P, O, Bax 871

>t

; Santa Fe, Wew Mexico i

} Attention: Mr, W, B, Macey :
: By this letter, Shell 011 Company and R, Olsen 0il Company m . e
H of ‘hm non-ctaxﬂard gas proration units in Section 36—21.5-363, Jalmat. Gas Pool, lea i '
! Unit 4: | “:

i (1) Shell State 1-4, located 380 feet from the north and west :

: limsofwm%,iscurrentlyasngnedamw

; prora:hlon wmit consisting of the NW/L of Section 36,

f (2) The applicants propose to increase the gas wmit size to 320~

‘ , acres which shall include the NW/4, NW/L NE/4, W/2 SW/kL, sod

¥E/L SW/4 of Section 36,

: (3) The proposed non-standard gas proration unit has the same 4!'(
royalty interest, The St.a.te of Neu Mexico,

(4) The proposed non-standard gas pmration mit lies wholly )
within a governmental section, w

(5) The length or width of the proposed non-standard gas prora= \wgife o
tion unit does not exceed 5280 feet, —— .

\\_ (6) The proposed non-standard gas proration unit may reascna.bly W«'ﬂ

ho nrasy 1A 4 e w I vrm A vas

et L a TS
W ph LS UMANVAL. U W WA TR WL VY Wa pylant g

(7) The entire proposed non-standard gas proration unit is within W
the horizontal limits of the Jalmat Gas Pool, ¢ L""(} \
()"" ,‘:"j

le..

\»vr/,'vfx«, "*‘;




L

" (8) The attached plat shows the boundary of the posed non-
; standard gas proration mmit and the offaet o4 rahip.

(9) By copy of this lster of spplicstion, all operators owning
interest in the section in which the proposod non-standard
© gas proration unit is situated ad all operators owning
v interest within 1500 feet of Shell State 1-A:!have been
i ’ notified by certified nil of this application. :

(1) Olaonl(eti.nnql, located 660 feet from the northaul east
lines of Section 36, is to be dually oox@leted as a Seven
Rivers oil amd Yates gas produeer. ! :

O

(2) The applicants propose to form & 120—~acn non-standax'd

proration umit consisting of the B/2 MR/, b st/u of
Soctian36 vithoumﬁinneylu muﬁﬁﬂl

SRy A AT R

! " (3) The pmpoaed non~standard gas prorat.ion unit has the same
myalty interest, The State of New Mexico,

(4) The proposed nml-standard gas prora.t:n.on unit. lies who]Jy
within a govermmental sect:.on.

% ' (5) The length or width of the ‘proposed non—shandard gas pror&-
g tion wmit dces not exceed 5280 feet, :

~~
O
ot

The proposed non-standard gas proration: un:.t my reascnably be
; presumed to be preductive of gas,

(7) The entire proposed non-standard gas prérat:ioix wit is within
the horizontal limits of the Jalmat Gas’ Pool. :

(8) The attached plat shows the bomdary of ‘the pmposed non~
standard gas proration unit and the offset mmership.

: (9) By copy of this letter of application, a].l operators owning

! interest in the section in which the proposed non-standard gas

unit is situated and all operators owning mterest within 1500

: feet of Olsen McKinney 1 have been notilfied’ by certified maijil
of this application,

Therefore, Shell 0il Campany and B, Olsen 0il Company request that the -
foregoing application for two non-standard gas proration umits be ‘heard before the
New Mexico 0il Conservation Commission in Santa Fe, New Mexico, at the next regularly
scheduled meeting to be held December 1, 1955.

Yours very truly,

~f 2/ / P
‘ W, E, Owen ~
_ Division Manager

Attachment
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cc: New Mexico 01l Conservation Couxzission
P, 0, Box 2045
Hobbs, qu Mexico

R, Olsen 0il Company

2805 Liberty Bank Budlding
Oklahoma City, Oklahoma
Anderson~Prichard 011 Corporation

Liberty Bank Building
Oklahoma City, Oklahoma

Mr, W, H, Black .
P, O, Box 17,
, Texas

Cities Service 0il Company
Bartlesville, Oklahoma

P, O, Box 431

Gulf O0il Corporation
P, O, Box 1667
Hobbs, New Mexico

Humble 0il & Refining Coupany
Pb 0. Box 1600 .
Midland, Texas

Mr, Jom M, Kelly
P, C. Box 5671
Roswell, New Mexico

Phillips Petroleum Company
Permian Building '
Midland, Texas

~ Southemn California Petrolewm Corporation

Suite 905, Petrolewm Life Building
Midland, Texas i

The Texas Company
P, O, Box 1270 )
Midland, Texas

Tide Water Associated 0il Company
P, O, Box 731
Tulisa s Oklahoma

Western Natural Gas Cozpany
823 Midland Tower

e A S S IS L e gt e e e e e .
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