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Nel{:0.C.Cs RULE 309

ANEERSOH RAICH UNMIT
ANIERSOXN RANCH (JOLFCAIIP POOL

1. forngd averase depbh
The AndsramRnnch Johcamp?oolmducosfro_lm tfolfcemp Dolfrdte of
Pernian age at an average depth of 9800°%,

TbaAndersonBathnitze]matodinSectionsl,z, i1, 12,13axxduof‘r-16b,
B=325, Lea County, [ew Hexiso., The unit is conmrised of 1840 acres.

od to the ilolfcanp formation in tho
Auhrecanamhvnit. Ottbae,nnmmmdming*ndmiap]uggeda:ﬂabm

The nins producing wells are producing into a singie tank battery. Of the nine pro-
ducing wells, seven are flowing and two are on Kobe puip.

in tho Andax-smmnch..folfcaanﬂool. Top allouable for the emtire lease is :395 BOPD;
however, five wells arc limited capacity and as such the dally average allowabls and
production during the nonth of February, 1956 was 969 and 966 barrels, respectively.
Facildt -

The Andarseca Raneh Unit Volfearp battery contains ths following separating,
treat; ard storare squiment:

(a) Gne 30* x 5' horizontal test separatar.

(b) One 48" x 14t vertical production scparator,

(c) Oe 8t x 2, 1/2* eemision treater.

(d) One 20% x 2,1 1350 bbl, Kobe setiling tank.

(e) FPour 4t x 20! 500 bbl, tonks.

(£) Four 14t x 20 545 bbl. tanks,

The total storapge capacity of this battory is 4,180 barrels; providing apmracimately

3 days storzce based on top lsase allowable or 4 days based on current production
rato.

Pacilities -

The Andsrson Ranch Unit liclfcamp battary is equipped with a 2% 9-mll 1anifold
which can direct the mroduction of each wsall separately through a 30" x 5°¢ horizontal
test separator aand on to any onc of %tae eiglt stock tanks in the battery. The test
separator is equipped with an orifice meter and taso-pen recorder for netering gas pxo-
duction frou individual wells on test. Individual well water mroduction is obtained
froo tank pgauges on free water and grind-outs on coaubined water,
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CONTINENTAL, OIL COMPANY

Fort Worth, Texas
February 24, 1956

New Mexico 01l Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Attention of Mr. W. B. Macey

Gentlemen:

We are enclosing herewith applications in triplicate
for exceptions to rule 309 (a) for our Anderson Ranch Unit,
State J-2 and Meyer B-4+ Leases. It is respectfully requested
that the applications be set for hearing eilther at the regu-
lar statewide hearing in March or by an examiner in Hobbs at

the earliest convenient date.

Yours very truly,

/
/

VIL-CLM

PI1ONEERI NG I N PETROLEUM PROGRESS S 1 NCE 1 875
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Refer 1y sot
0il & Oas Sy Div,

April S5, 1956

Continental 041 Gospany
Ponssa J1ty, Okla.

Seonslement

Purguant $0 your request of April 3, 1956 this is your

porminsion from the State Land 0ffice %0 commingle nine

wells in the Anderson Rench Wolfeamp Pool inSo common

Il‘lfc. The wells are as follews)

Well 18, Leass B-}4199, well 17, Lease B-11269, well 6
11078, well 12, Leass B-5836 all being in Seebion

B~
$e32 and wells lease B-9683, well 10, Lease B-3433,
112 11, Lease B-9633, well 13, Lease 3-9653 all losated
in Seetiom 11-16-32, 211 being dedicated to the same
beneficlary.

Sinserely yours,

B. 8, VALKER -
COMMISSDRER OF PUBLIC LANDS

IC RV 1 mbd
eet oti Conservaticn Commisstion




BEFORE THE OIL CONSERVATION COMMISSION OF THE

IN TIE MATTER

STATE OF NEW MEXICO
OF THE APFLICATION OF

CONTINENTAL OIL COMPANY FOR EXCEPTION

T0 RULE 309 (2) OF THE RULES AND

REGULATIONS IN ORDER TO PRODUCE INTO CASE 1
COMION TANKAGE 9 WELLS IN THE ANDERSON

RANCH (WOLFCAMP) POOL ON ITS ANDERSON

RANCH UNTT LOCATED IN SECTIONS 2 AN

11, T-16-S, R-32-E, MMPM, LEA COUNTY

NEW MEXICO.

APPLICATION

Comes now applicant, Continental 0jl Comapny, and would respectfully

show unto the

1.

2

3.

L.

5e

Commission:

That applicant is the operator of the Anderson Ranch-Unit located
in Sections 1, 2, 11, 12, 13, and 14, T-16-S, R-32-E, Lea County,
New Mexico as approved by order No., R~154 of this Commission,
dated May 1, 1952,

That applicant has drilled and completed on said unit nine wells
which are producing from the Anderson Ranch Wolfcamp pool.

That the gatheriig lines are located so that it is feasible to
produce all nine wells into a common tank battery without waste.

That equipment is installed in such a2 mamner that each well can
be tested irdividvally.

That the production of the said nine wells into a common tank
battery will result neither in waste nor the impzirment of

correlative righis,

Wherefore, anpplicant respectfully prays that this application be set
for hearing upon due notice and that upon hearing an order be entered granting
applicant an exception to rule 309 (a) permitting amplicant to produce into
common tankage the said nine wells or said unit as described above.

NEW MEXICO OIL

Respectfully submitted,
CONTIIENTAL OIL COMPANY

By Hugh Johnston

& GAS EHGI?EERING COMITTEE

HOBBS, NEW MEXICO

March 12, 1956
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BEFORE THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION .-
OF CONTINENTAL OIL COMPANY FOR

EXCEPTION TC RULE 309 (a) OF THE

RULES AND REGULATIONS IN ORDER

TO PRODUCE INTO COiMMON TANKAGE

, I
9 WELLS IN THEZ ANDERSON aANCH {Jﬁ&-ﬂ S
(WOLFCAMP) POOL ON ITS ANDERSON i
RANCH UNIT LOCATED IN SECTIONS ot
2 AND 11, T-16-S, R-32-E, NMPM, It

| LEA COUNTY, NEW MEXICO /4/"j -
. APPLICATION 7’/’ A ' W

Comes now applicant, Continental 0il Company, and
would respectfully show unto the Commission:
1. That applicant is the operator of the Anderson
Ranch Unit located in Sectioms 1, 2, 11, 12, 13,
and 1%, T-16-S, R-32-E, Lea County, New Mexico
. as approved by order No. R-15% of this Commission,
dated May 1, 1952,
2. That applicant has drilled and completed on s aild
unit nine wells which are producing from the \
Anderson Ranch Wolfcamp pool. |
3. That the gathering lines are located so that it
1s feaslible to produce all nine wells into a
common tank battery without waste.

4. That equinment is installed in such a manner
: that each well can be tested individually.
? 5. That the production of the said nine wells into

! 3 a common tank battery will result neither in
waste nor the impairment of correlative rights,
Wherefore, applicant respectfully orays that this
application be set for hearing upon due notice and that upon
hearing an order be entered zranting applicant an excevtion to
rule 309 (é) permitting anplicant to produce into coaxnon tankage

the said nine wells on said unit as described above.

Respectfully submitted,
CONTINENTAL OIL COMPANY

\
~ %

)




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

April 19, 1956

Mr. V. T. Lyon
Continental 01l Company
323 Petrolewm Building
Roswell, New Mexioo

Dear Sir:
We emclose & oopy of Order R-791 issued April 16, 1956, by the

mmmu--mnmw,umﬂ-m”m
20th at Hebbe.

Very truly yours,

A. Lo MQT. Jl‘;
Asting Secretary - Director

E:
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BEFORE THE
OIL CONSERVATION COMMISSION
Hobbs, New Mexico
March 28, 1956

IN THE MATTER OF:

CASES NOS. 1043,1044, & 1045

TRANSCRIPT OF PROCEEDINGS
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BEFCRY. THE
GIL CCNSERVATICM 0 PISSICN
March 2§, 1956
Hobbs, New lexico

R T IR I I AR IR R I R R RO
In the matter of the application of Continental

0il Comcany for an order granting an exception to
Rule 309 {a) of the Statewide Rules and Regulations
of the New Mexico Cil Conservation Commiseicn to
permit the production of more than eight wells into
a cormon tank battery in the Anderson Ranch wolfcamp
Pool, lea County, Nlew Mexico.

Applicant, in the above-ctyled cause, seeks an order
approving a common tank battery to receive production
from a maximum of nine producing oil wells con its
Anderson Ranch Unit, Anderson Ranch wWolfcamp Fool,

Iea County, MYew Mexico; said wells located in Sections

*

2 and 11, Township 16 Scuth, Rarge 32 East, lea County,

New Mexico.
IR I R AR IR I ST A R IR S B R IR - SRR - U

PR IR N AR I I SN CEE RGP S CRE I e T A I
In the matier of the application of Continental 0il
Company for an order granting an exception to Rule
309 (a) of the Statewide Rules and Regulations of
the New Mevico 0il Conservation Commission to vermit
the production of more than eight wz1lls into a common
tank battery in the Funice-Monument Fool, Lea County,
Yew Mexico,

ADollcarrL, in the auove-styled cause, seeks an order
approving a common tank battzry to receive production
from a maximun of seventeen cil wells on its A. E.
Meyer B- L lease, Einice-Monument Pool, lea County,
New exicoj; sald prererty consisting of lots 1, 2,

3, 6, 7, 8, 9, 10, 11, 1L, 15 and 16, SE/L and the
&/2 oa/L Section L Townshlﬂ 21 Soutb, Range 36 kast,
lea County, iew Mexico,

L I I i kT IR IR CIE R O
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CASE 10L3

CASE 10LL
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IR IR R IR R Ik SR I R S IS N A N G
In the matter of the aprlication of Contirneutal
11 Company for an order grantinz an excepiion

to Rule 309 (a) of the Statewide Rules and Regu-
lations of the New Mexico (il Gonservation Com-
mission to permit the production of more than
eight wells into a common tank battery in the
Arrowiead Pool, lea County, lNew !'exico,

4 e N N N o M2

CA3® 1005

[ S

Avplicant, in the 2bove-styled cause, seeksz an
order av:roving a cormon bank uattery to receive
production from a maximum of twelve producing
wells on its 3tate J-2 lease, Arrowhead Pool,
Lea County, New Mevicoj sald property consisting
of the #/2 and 8%/l of Section 2, Township 22
South, Range 36 Fast, lea County, New Vexico,

SR 2 2E 2 TR R R I I A IR

LI e N
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BETCRF ¢
Warren W. Mankin, Examiner

1RANSCRIXFT Cx HEARING

EXAMINER HANKIN: dext is Case 1043, which is Continental's app- .ation for
an exception to Rule 309 for wills in the Anderscn Rancrn wolfcamp Pool and then
we have Case 10LL which is Continental's apvlication for exception to Rule 309
for wells in the Eunice-Monument Pool and Case 10LS which is Continental's appli-
cation for exceprtion to Rule 309 {(a) for wells in tne Arrowhead Pool,., Ir. Lyon
wouid you make a recommendation that these three cases be considered for purposes
of testimony cnly to te coricolidated.

IR, L¥GH; Yes, sir, I wouldvlike to request that these three cases be
consolidated for purposes of hearing.

YR. ¥A'KI¥: For purposes of testimony only, but to be concidered separately
as separate ordefs.

"R. LYCH:; Yes, sir,

MR, MANKLN; Is there objection to consolidating thése for purposes of
testimony for expediting tne hearing? If not, trhey will be so consolidatéd for

purposes of testimony.
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MRe LYQN; I have three witnesses on ihese cases, 1 would like for then
to be swern in,

’ro. Examiner, in the way of introduction I would like to state that these
leases have been producing as we propcied in the apolication for some time and
although e realize that we are supposed to be cognizant of the Rules and Regu-
lations of ithe Commission, we were not aware that a situation like this was in
viclation of the rules until several apnlications of t:is tyve had been filed,
When we saw those cases we checked our own leases to see if we were in violation
of this r-le 2nd finding t"ese three cases, we filed these three aspplications in
order to out us in conformance with the rales and reculations in order to get
éxceptions for thecse,

tR, CURLEY: Yr., lyon, how long have you been in violation of the rule
to vour knowledge?

MR, LYCN: It varies as to the three leases. But it is a good number of
years.

MR, GURLE sould ycu in each case bring the date cut please,

MR, LYCM: We will bring the date cut.

ROBERT E, COCK

called as a witness, having ‘irst been duly sworn, testified as follows:

DIBECT EXAMINATION

by Mr. Iyon:
G. State vour name for the record pleace.
A. Robert E. Cock.
Q. And by whom are you employed?
A. Continentzl Cil Company.

C¢. In what capacity?

A, Production Fngineer.
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0. And what is your education and excerience w.ich gualifics you for
this position?

A. I was graduated frow the University of Pittsbturg in June 1952 with a
Bachelor of Science Degree in retroleum Bngineering, and subsequent to that I
was emploved by Continental Cil Company as reservoir engineer for three years
and fer the past year as production engineer in the Hobbs District Office,

Q. As a production engineer in the Houbs District, are you familiar wikh
the Anderson R-=nch Tmit?

A, I a,

Q. 4ind the wells located on 1t?
A, I am.

0. Are the witness' qualifications acceptavle?

MR. MAIKIN: They are,.

Q. Mr. Cook, have you prepared an exnibit showing the lease?

A, 1 have,

Q. Mr. Cook, referring to the Exhibit which has been marked Exhibit Jo. 1
in tnis case, would you pleace describe the information shown on that.

4. Fxnibit Mo. 1 shows the outline of the Anderson Ranch Unit in red and _
Lhe approximate locavicon of the idndercon Ranch Welfeamn hatiery --- the Anderson
Ranch Unit aolfcamp battery ard the position of the Devonian and solfecamp wells
which are within the Anderson Rznch Unit. Plus the offset owmership leases and
the avproximate locations of wells onthese offset ownersnip leases,

Q. Mr. Cook have you prepared an exhibit which shows the fiow lines into
the battery on this lesase?

A. 1 have,

“. Referring to “xhioit ¥o. 2, would you please describe the information
shown on that exnibit?

A. FExhibit ‘o. 2 shows ihe relative position of the nine Anderson Rarnch

tuiv wollcamp wells with respect to the common tank batitery inio wnich uhese
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wells are producing. :he 7low liies are leading to the uine well header from
E; ‘ whinch flow it directed through the tank battery as showm on the IXhl bit No. 2.
b C. !r. Cook, have you prepared an exhibit showing the tank batiery and
the installation in the immediate area of the tank batiery?

A, T have,

Q. Referring to what has been marked as Exhibit 'lo. 3 in this case, Would
you describe the information shown on that exhibit?

A. Exhivit j'o. 3 chows the detz’l of the Anderson Ranch Unit olfcamp
battery showing the one hnrizontal test sevarator, the one vertical production
separator, orne emulsion treater, one 1350 barrel Xobe settling tank, four 500
¢ barrel storase tanks, and four Gh’ berrel storage tanks, with the layout of the
piping diagram showing the flow stream of wells entering the battery on production
and also thne testing facilities which allow individual tests of separate wells.

Q. Yhese wells can be tested individually during normal operations, is

that correct?
A. They can,

&. Ir. Cook, how many wells are producingz into this battery from the

A. JThere are nine Wolfcamp wells producing into this battery,
¥R, LYCH: And what is the total daily allowatle?

A. Tae February 1956 Echedule siows a total of 989 barrels per day allow-

able.

. And what is the storage capacity of this batterv? -

-3

i, The tot2) storage capacity of the battery is 1,180 barrels.

L. Glow many days storage does this battery provide?

2. Based on the 7cbruary 1996 scnedule of 959 barrels per day there is
approximately four days of storage.

. 1c this storage adequate to provide safficieni flexitility in nornnal

operations 2nd for tasting?
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& . A, It is.
. ' Q. Are these wells nov oroducing into a coumon battery?
= - A, They ave.

7. How lon~ have ithese nine wells been producing into a battery.

Since June 30 of 1955 at which time ithe Anderson Ranch Unit dNo. 18-

= I
o]
.

waes notentialed,

¢, In your copinion has there been any waste or the impairment of correlative

. rights occurred ac ~ result of vproducing more than eight wells into this battery?
1

. - A. There has not.

5 ' Z Q. Would an additional tank battery, which would be installed to aveoid a

violation of Rule 309 (a) be an ecunomic burden on Continental 0il Company?

A. It woild,

Q. would it increase the efficiency of operations in the least?

L A. It would not.

b3

é G. Hould it decrease the efficiency?
A. Tn my opinion, I believe it would.
PR, GURLTY: Why do you thirk it would decrease the efficiency?

L. well, if you know the physcology of the pumpers, the more equipment P

you have on a lease the less -<- well, shall I cay, the lower the guality of
information you get from a well being tested, etc. and we feel or at least I
feel that by having one consolidated battery we will bhe getting optimum infor-
mation from the wells flowing into that battery.

#R, LCY¥: Mr, Cook, as a matter of fact, wouldn't the tending of two
battgries rather taan one take considerably more of the pumper's time?

A. It would,

C. And wouldn't it require considerably more accounting?

A. It would,
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MR, CURLTY: .o you nave sufficient equipr-ert in your central tank
battervy at this time to enable you to comply with all of the necessary tests
reguired by the Commission?

A. Yecs, we do.

¥R, CURLEY: You wo ld not have 4o install any additional eguipment?

A. 0, Wwe would now.

i, IVCH:  Mr. Gook, have you vrepared an exhibit which ~-- in the form of
a statement wiich sets oul mest of the information which we have discussed here
this morning?

A, Yes, I have,

"R, MANKII: ¥r. Cook, to further accent one additional battery for this
additional well would be exceszive, is it not true, that tnis is a XKobe type
installation where 1% requires power oil, a very costily installation which would
not be v:ry effective for just one well?

A. That is right, we have two wells at the present on the robe installation

and anticipate a third in the near future.
R, LYON: That's all we have,

1R, MAUKIN: Do you wish at this time to enter exhibits 1 thru L in

"R. LYDH: Yes, we would like to introduce them as evidence. T
"R, VANKIT: Is there objeciion ito entering these four exhibits in evidence
in this case? If not, they will te so entered., Is there anything further of :
this witness?
MR. LYC*: Excuse me, there is one thing I wwwuld like to bring out. Ur,
Cook, in referring to Fxnibit YNo, 1, is this lease Anderson Ranch Uiiit, which
was created bv Crder R-15L of the Cormission and located in Sectioms 1, 2, 11,
12, 13 and 1L in Township 1& South, Range 32 East, lea County, Kew lMexico.

Ae Twould you repeat the question, vlease,
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i Ts this lease, the subject of this hearins, The anderson Ranch Unit,

‘o .

ne created by Order Mo, R-18L of tho Cowmissicn?

Ay It is,

. And does tnis leace consist of all or parts of Sectimns, 1, 2, 11,

12, 13 and 1k ir Township 16 South, Range 32 East, Lea County, «ew Mexico,

A. It ie.

"R. CUPLEY: X would like to ask one other question. 1Is this central tank

battery czpable of handling any:»ore than the nine requected wells?

A, It can be arranged to do so.

To you know at this tire whether you propose to in the future acsk for

Q.

additional -- or askfr another exception tc the ruvle in adding wells to the

tank?

5. We oo not anticipate future development of the nolfcamp at this time

with the excevtion of six troven recorpletion possibilities in tne Devonian wells,
But the Deveonian wells we anticipate will last much lenger than the Wolfcamp

wells in the unit., For the wost part the .olfcamp wells are poor quality and

will be derleted before the Devonian wells will be plugged back,

MR.OURLEY: You have no izrmediate plans for the near future to add additional

burden on this tank?
A. Thszt's right.
MR, MANXIN: Tre only other question is this as a unit is the royalty and

the working interest have previously been comnmunitized and which includes pre-
dominately state acreage, I believe, or ics it all state acreage?

A, It 'is all state acreacge.

R, “URLEY: Have you received permicsion fro;: the State bLand Office in

this respect?

A. Lot to my lmowledge,
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"R. LYCN: 1 am not sure that we have,

"R, MANKIN:  Tals hac been previously communitized for all pays, whether
it be WJolfcamp or Devonian and therefore has already heen done and its substance
is & unit and therefore since this is not s consolidation of state leases at
this time for vurposes of exceotion to this rule I do not believe that we would
need -----

¥R, MARSUALL: I would like tc retract a statement I made ashile back when
the cuesticn was asked does the unit comprise all state acreage and 1 said it
does. 1 am not familiar with the ownership of the map of the acreage. 4&4s in-
dicated on our map here it does show state acreage op:iosite the boundary line
of the unit 2nd from that I presumed it was all state acreage put I am not sure
of that.

YR, LYCMN: I don't believe that all of the acreage of the state and fee
communitization ordered vhich I refer to here does set out in detail what the
unit is comprised of,

R, TANKTY: Sincc it is a question of that it may noil all be state acreage

even thoush it is communitized substance I think it mizht be well if you would,
from the State Land Cffice standpoint, get a letfer from thor indicaling that they
have no cojection to these nine wells which have been going in there and they
would furnish us a copy of it indicating that you have nad a hearing on that
particular item and would like to have their aporoval of such if you would.

RL. LYCM: e would be glad to.

Mi, MANKIN: Is there any further question of the witness in this case?
If not, the witnesc may be excused. Proceed vith your other witnesses in the

other casss.
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PAUL THOR

LCN

called as witness, having first been duly sworn, testified as [ollows:

C. Would you state your name for the recerd, nleace,

4. Paul Thernton,

7. By whom are you employed?

A. Continental Gil Company.

¢. In what canacity?

A. Production Engineer,

Q. .here are you located?

A. Hobbs Tistrict Cffice.

¢. What is your educational background and experience that qualifies you
{
fer your wnosition?

A. I graiuated from C:lanoma A & ¥ College in 1950, witn a B. S. Degree

-

in Petroleum ¥ngineering, At that time I went to work for Continential 0il ; !
Company as a gas tester and for the past three years I have been working in the
capacity of production engineer,

Q. And as production engineer in the Hobhs #istrict Office are vou

familiar with the Yeyer R-L lease which is the subject of this hearing?

7. Li0N: Are the witness'  cualifications accepiable?

IR, VANKTV: They are.

¢. ¥r. Thornton, have ycu prerared an exhiovit shcwing tals leace and the
wells located on it?

A. 1 have,

€. Mr. Thornton, referring to what has been marked ac ixnioit No. 1,

would you oleace describe the information zhown on that unit,
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A. On %xhibit No, 1 we have outlined in red i..FU ileyer B-l lease, which
is comprised of the ¥/2, and /2 W/2 of Gection l, township 21 South, R..e 36
wast, Lea County, "'ew Nexico., ihis lease conrists of 6L0 acres, Also on this
Fxhibit ¥o. 1 is showvn the locaticn of the eizhteen wells on thic lease. Seventeen
of these wells are preoducicpg inte 2 common battery, and it is noted that the No.
1k well has been plu<ged back and completed as a gas well., The Ro. 7 well has
heen dual completed in the Queen for pas, which is the Zumont and still producing
from the “rayburg which is in the Lunice Pool. It =2lso chows the offset ownership
and the approximate locations of their wells.

¢. Doec thir show by a red square the acvproximate location of the battery
for these wells?

A. It deecs.

Q. Mr. i‘hornton you said that tnis lease contains HLC acres. This is the
correction section is it not and has excess acreage in it? |

A. That's right.

Q. and actually the lease i1s approximately a mile and a half long and the
standard mile wide?

- That's right.

And as a matter of fact aren't there actually 720 acres in this lease?

N

. That would be correct, That's right, you are risnt.

C. linw, have you prepared an exhiovit showing the wells snd the flow iines
from the wells into the pattery?

A. T have,

Q. Ir. Thornton, referring to what has been marked as Exhibit No. 2, would

you nlease describe the information chown on that exhibit?

I T
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A. On Exhibit io. 2 is s-own the eivht wells on the /¢ of Lae leave,
= . The entire exhibit shows the flow lines of the seventeen wells on the lease.
- In the 1I/2 there is a ¥ well manifold that serves the eisnt wells iu the /2

of the section that are sc conrected through a tert separator and a production

. separator in that portien of the lease and befor going to the battery., And
in the S/2 of the lease there is 2 nine well manifold warich is so connected to
. pass throuzh a test separator and a production separator before going te the
tank battery, which is located in the N/2 of the leare,
G. 1Yow, M. Thornton, have vou prepared an exhibit showing the tank
. battery and the comnnections in the i:mediate area?
i A. T have,
i Q. Referring to what has teen marked as ZTxhibit No. 3, ould you please
: é describe the information shovn on that exhbit?
i‘ g A. Txhibit Ho, 3 showe a detailed drawing of the testing facilities and
3 the battery set up on the I"F Meyer B-lL lease. As shown on xhibit Ho. 3
! there are two test sevarators and two production separators. e have ore settling
|
é tank, one heater treater, and we have twelve 250 barrel tanks and these tanks
& \g are so connected by our manifolds that any individual well can bz ﬁested into
i any tank.
C. In othner words, you can test any well on this lease individually while
maintaining normal lease operations?
A. Yes, with this set up we can test two.
£< MR, LYON3; You can test actually two.
2  ; A. Test two wells under normal operations,

é ¢. What is the total storage in this tank battery?
? A, 3,000 barrels,

C. What ---~ and how many wells are tnere producing into it?

A, Seventeen.

ORIt
LG A
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¢, Mhat is the total allowacle on this leace?

A. The total allowsble and production is 111 barrels.

. Mow many days proiduction does that provide storage for?

A. This is using as a base the present allowable and production we have
approximately 7 days.

G. And is that adequate storage to ovrovide sufficient flexibility for
normal operations and for testing?

. Yes,

A
G. These wells are now producing into this common battery, is that correct?
A

. That'c true.
C. In your opinioa is there any waste or impairment of correlatlive rights
as a result of preducing seventeen wells into a common battery?
A. o, I don't believe so,
Q. As a matter of fact, these wells have been so produced for a number
of years, is that right?
A. That's right,
Could you state avproximately how long that has occurred?
Jannary, 1510,
FRTEY: Ts=s that for the entire seventeen welis, sinece January of 1907
Yes,
MR, MANKI7: But when there are over eizht wells, the ninth well was sometime
to January 19L0, wasn't it?
¥, THOR{TCN: Well, let me mske ithis statement. At one time during the
development of this lease we had, where our separators are setting now, two
separators on the 1i/2 and two sesar-tors on the 5/2, there were two vatteries
at that time and these wells were all drilled in 1936 and 1937 and in the later
part of 1539 permission was requested from the U, S. G. S. to combine these two
batteries into one and vermission was granted., However, in our files we have no

correspondence witn the Commission on this order, but some of our files iave been
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destroyed in a fire in 1913, w en our District office burned and if permission
wae reaquested from the U, S. G, S. we feel that it is reasonaocle to assume that
permission was reguested of the U, S, ¢, S. --~ I mean of the Comrission, however,
ve have no corresponcdence on it,
VR, GURLEY: Am I to understand that there is a possibility that you re-
quested permission to use this as a central tank battery?
A. ossibly, since we asked --- we do have correspondence with the U, §. G. S.
Q. ¥Mr. Thornton, has there in your opinion, ever been any waste or impair-
ment of correlative rights by oroducing tnese seventeen wells into a common battery?
A. No.
{. Has the efficiency of lease operations been impaired as a result of that?
A. I believe they have.
R, LYCN: You believe they have?

A. ‘What was that question again?

()

L¥0ON: T said do you believe that lease operations --- the efficiency

[
»

of lease operations have been impaired in any wav?

A. Yo, I don't.

€. vonld the inrtallation of an additicnal battery on this lease be an
economic burden on Continential £il Company?

L. 1 believe that it would.
. Would operations be more efficient if another baitery were installed?

i, I don't think so.

Q. Have you prepared another exhibit in the form of a statement setiing
out rmost of the inforration which was testified to this morning?

A. 1 have.

R, VINKIT: Thnis is ome common --- this lease in question, the one with
seventeen wells in cuestion, is one cormon royalty intsrect,being the U, S.

Coverrent?
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A. Yes,

¥R, TANKIH: Could you furnish us with an indication tnat the U. 5. G. S.
. - had approved this consolidaticn? would you do that?

A. Sure wonld,

"R, CRLMY: And as for the eqguipment that you have installed here, sir,

~

sufficient ic it not, lor prorer testing as required by tithe Comnrission,

r‘
4]

4, Yes, it is,.

iR, MANYI: T noticed one well, vell o, 5 is classified as a Funice il
sell, is that well also --- is it a bradenhead well producing gas in the Euwont

©

Cas Fonl?

L. Is is not at the present, it's shut in, and we have just dually com-

pleted our Ho. 7.

MR, MANKIN: I see, lhern 1t doesg carry a noun-standard unit ----

FR, LY(¢i: 1 believe, ¥r, sXaniner, that two or three monins ago we had

a hearing on a non-sgtandard unit of the §/2 of this lease ani at that tine
requested the canceliation of unit on Y¥o. L. Imay se ristaken about that.
YRe MAYI Tz So it now involves To. } instead of o, 62
iR, CURLEY: On your “xhioit "o. 1, you have this red ouilined area, is
that your unit?

; A, Tnet is this Wbasic lease,

' "P. T“UTL7Y: That is the lszse that you referred to as having 720 acres
in it, is that correct? A4ind that is your entire leare?

4

YA, Li0il: That is the lense as we have decignated it anc we carry it

&
"

for accounting purposes —-----
N

MR, CUETLAY: vWnat I mesn is, is that one U, 5. Lezse?
#e That's one lease,

ot

. L¥CXi: I would like to enter into evidence Exhivits 1 thru L.
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'R, VANKIG:  Is therc onjection to entering "xnibite 1 taru L in t.ds case?
If not, tney will be so entércd. lIs there any other cuestion of the witness in
this Case? If not, the witnecs may be excused,
if, LYCil: This is the portion of consolidated Case concerning Case o,
10l5,

CHsRLEE R, ITTH

called as a witness, hav'nz first heen duly sworn, testified as follows:
dy Ir., Tyvons:

. State your name pleacse,

A. Charles R. Smith

G¢. Ry whom are you em loyed?

A. Continental (il Company

%. In what capacity?

4. Production Engineer,

Q. .mere are you located?

A. Eunice, hew Mexico,

.« #hat is your education and experience that qualify you for this
pusliion?

A. I graivated from the University of Cklahoma in 19149 with a B, S. in
mechanical engineering, I worked a year and a half for Jores and Laughlin
Construction and for the past three yveare have been employed by Continental as
eroduction engireer,

C. And as groduction engineer located in the Eunice District Cffice are
vou famiiiar with the State J-2 lease znd the wells located trereon?

L. Y
A, Yes,

n

ir, I am,
C. Are the witness' qualifications accepntatle?
- #R, T&ININ: They are,
C. Jr. Smith, have you crepared an exhibit showing tnls lease and the

wells located t ereon?
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? _ - A. 1 ha e,

G. Mr., Smith, rzferring to X-hibit io. 1, would you please d:scribe the

i information chown on that exhibit?

o > A. Exnibit Ko. 1 is a loeation ;:let on which 1 have sutlined Jontinentnld
Vo L :

- i "1l Sameanyts State J-2 lease in red. This lease is located in Section 2, Town-
L ' 3 ship 22 South, R.nze 36 East. This lease is a L80~acre lease. It lies wholly

within a governmental section. 1t is state 2creage and the royalty interest is
- i the same for the entire lease. I have also shown the apvroximate location of
the State J-2 battery.

base leage on your Statc, is that right?

N
b
-
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@. Ir. Smith, have vou prepared an evhibit vhich shows the tank battery?

A. Yes, sir, I have,

. In that area?

R R T

e Rt e a4 v <t e At < 5

) A, That's right. : ;
P ' §. &nd that is marked Ixhibit Yo. 27
: iA. Yes, sir, I have marked it E-nioit he. 2.

. Referring to that exhibit would you please descrice ithe infor:ation

! showvn on there? |
A. Exhibit No. 2, I call the battery detail, and it shows the eguipment

and facilities which are presently installed on the State J-2 battery. TYou

will note that I havs showm the lay ofathe flow lines as they come in through

the header. This header was so designed that we can switch each wsll either on

3 ; production or on test, thereby enablirg us to test each well individually.
o i :
if> : % T have also shown feor simplicity a red line which indicates the chai nel
2 ; flow of a well on production and in green I have shovn, as an example, the flow
H -
: vattern of a well on test., Tris, of coursc, could apply to any one of the 12 é

- wells,




7. Then the eavnirment is arraneeq on ianis lease, in tnis iascallation in
cuch a wanner that a2ny well can te tested individually during nornal lease Cper-
aticns?

L. Trhat's correct, COnlv one well can be tested at a tire.

C. And tle equipment is such that any test reguired by the Commission
can be taken?

k. Yes, sir, it can.

G. How many welles do you have producing into this pattery?

A, Twelve wolls, o1l of uhich‘are .rrowhead Pool oil wells,

8. And whet ie the daily allow-hle of those wells?

A. The present daily allowable is 393 barrels per day.

Q. How much storage space do you have in tne battery?

4. Actually we have Yten tanks but we retain tuo of these as test tanks
which leaves ns £ tanks for storage which is approximately b 3 days of storage.

Q. Does this amount of storage provide adeguate flexibility for normal
operations?

A. Yes, sir, it does.

Q. These wells are producing into this common battery at the mwesent tiie,
are they not?

A. Yes, sir, they are,

G. And as a matter of fact have been for some time?

A. JYes, wore than eizht wells have produced into this battery since
completion of the Yo. 9 well on Ausust 11, 19!0.

D b

C. In your opirlon, has there Leen any waste or impairment of correlative
rizhts as a result of vroducing more than eicht wells into tais batiery?

4Ae There has not.

i« 1& inere anr waste so occurring row?

L., Yo, sir, ther» ig not,
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(. UWould an adiitionnl tai« battery to r-ceive the preduction frox the

excess vells over

eicht be an ecororic burden on Continental Cil Company?

A. Yer, sir, it would.

€. Wouvld it improve the efficiency of operations tc add anctner storage

A. I car see ne wey in whic: it would,
¥

VB, LYON: L velieve that is all of tae cuestions we have of ihe witnecs.

Is this one basic state lease?

A. Yes, sir, it is,

PR, JANKIG:

thouzh it is one

would you be agreeatle 1o requesting a letter from --- even

basic state lease, to recquesting a letter from the State Land

Cf7ice for this number of wells going into this tank battery. O©f course, they

w11l Darnish us =2
™, LYON:
. YANKTIN:

e Arp LRI
Shle DUIIIGU

couy of that ap roval, indicating that this waes heard by hearing.

Yie will be glad to reguest such a letter.
Is there furthner guestion of the witness in this case?

TRY: Do you knew whether or not any of the wells from this

lease are producing from the Cueen formation?

A. To my knowledege, Uuere is none, I hiok Liey are il Grayuurg.

IR, FANEI:

I‘J.‘C. LYOA :

Is there further question of the witness.in this case?

I would like to introduce Exnibits &Ho. 1 and 2 in evidence.

TR, VAUATL.!+ LIs there objection to entering Exhivits Kos. 1 and 2 in Cace

10l5? If not, they will be so entered. The uitness may be excused. we will

take all three cases, Case 10l:3, 1CLL and 10L5, under advisement.

L

K
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;
STATE OF NE£ NIAA1CC )
; st.
* ; COUNTY COF SANTA ¥E )
I, .ancy Chowing, So hereby certify that thae foregoing and attached

.. : transcript of vroceedings tefore the Gil Conservation Commission Exardner
; at Hobbs, New Mexico, is a true and correct record to the best of mv know-

2 ledge, skill and ability.

: T nated this 10th day of May, 1956.

! Zﬂ/ux/q
!
3 ?
;
b
i
!
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BEFORE THE OIL CONBERVATION COMMISSION
OF THE SYATE OF MW MXXICO

! IR THE MATTER OF THE EEARING

CALIED BT THE OIL CONSERVATION
COMMISSION OF TEE STATE OF MEW
MEXICO FOR THE PURPOSE OF
CONBIDXRING :

CASE WJ. 1043
Order No. R-701

THF APPLICATION OF CONTIMENTAL
OIL COMPAMY FOR AN ORDSR GRANTING
A¥ EXCEPTION TO STATEVIDE RULE
309 (s) FOR PERMISSION TO PROBUCK
INTC A COMMON TANK BATTERY, A
NAXINUM OF NINE WELLS PRODUCING
FaoM ¥ER ANDYRSON-RANCE WOLFCANP
POOL ON ITB ANDERSON-RANCE UNIT,
LOCAYED IN SECTICNS 2 AMD 11,
YOWNENIP 16 SOUTE, BAMGE 32 EAST,
NNPM, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMIESION

BY THEE COMMISSION:

This cause came on for hearing at 10 o0'clock a.m. on
Barch 38, 1958, at Hobhs, New Nexico, before Warrean W. Mankin,
Examiner duly appoiated by the 0il Comservation Commission of New
Mexico in accordance with Rule 1314 of t&: Rules and Regulatioans
of the New Mexico 0il Comservatiom Commission.

b

NO%, ¢ this //° day ef April 1936, the Commissioa,
& gquorus deing preseat, ving comsidered the application and the
evidence adduced and the recommendations of the Examiner, Warren
¥. Mankin, and being fully advised in the premises,

FINDS :
.
e o

{i) Tiat dus notice of the time and place of heariag
and the purpose thereof having been given as required by law, the
Commigsion has jurisdiction of this case and the subject matter
thereoof.

(3) That applicant is the operater of the Anderson-
Raach Unit, a part of which is located im Bections 3 and 11, Towm-
ship 16 Bouth, Range 32 Rast, NiFM, lLea Ccunty, New Mexico.

(3) Tiat applicant has drilled and completed on said
anit nine (9) wells vhich are producing from the Asnderson Ranch
WolZcamp Pool.

(4) That the gatheriag lines are so located so that
production of all nine wells into the common tank battery located
near the center of sald Section 11 may be dome witbhout waste.




(6) That the royalty interests are common, that being
th- 8tate of New Mexiceo.

: (7) That an order sheuld be granted in adeenca of
ebjocts.on from the Commissmioner of Fublic Lands.

(8) That no objection has been entered by the
., Commiszlioner of Pubhplic lands.

1T_I8 TEREKFORR ORPEKED:

That application of Contimeatal 0il for an order
grantiag approval of am ex:eptich to Rule 300 (a) of Commission!s
Statewide Rules and Regulations to permit the preductisa of eil
into a common tank battery from the Andersoa-Ranch Volfoamp Puool,
from a maxisum of nine wells locuted on the Awderson-Ranch Pait ia
Secticons 3 and 11, Township 16 South, Range 38 East, ¥PM, lea
County, Kew Mexico, be and the same is hereby appreved.

DORE at Sania Ye, New Nexico, ou the 4day and year
hereinabove designated.

STATE OF NEW MEXICO
CONSERVATION CONMIBSION

w7 4
JOWN ¥. u-s. Chairman

@:ﬁ:@




