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EXHIBIT 110, 5
CONTIIENTAL OIL CQUIPANY
REQUEST FOR EXCEPTION
T

| 11.1.0.,C.Ce RULE 309

13FU HEYER B-f LIASE

GEIERAL IIPCRIATION:

s Fool, formation snd average deoth ~

The Bunicc Pool produces fron the Grayburg Dolomite of Permian age at an average
depth of 3900%,

2, loggtion and ajzo of lease —
The IUIFU lLioyer B= lease is comprisod of the E/2 and 5/2 of the 1i/2 of section
L=T21mS = N36~L, loa County, Now Hexico. The lease consists of fif@Racres

on isase - 7’20@4)

Thero arc 18 wells on the IIFU lisyer B-4 lease, of which 17 are canpleted in
the Grayburg formation and are producing into coumon storage. One well, No. U, was
P.B., on 12-3=~53 and recompleted as a gas well in the Queen formation. The lio. 7
well was dual coupleted on 12=31=55 for gas in the Queen formmtion Humomt Pool and oil
in the Grayburg formation, llomument Pool,

L, Date 9tk well sturted jwoducing dpto common storape -

In developing the ITTVU leyer B=4 lezce, two batteries wore installed. The North
battery losated in the eerter of the IE/L of sestion 4, T=-21S, R-36C served 9 wells,
(llos. 9, 30, 12, 13, 14, 15, 15, 17, 18.) The 9th well to produce into this battery
was potemtialed 3=1=37.

Tho South battory loeated in the cemter of the SE/L of section 4, T=21S, B=-346E
served 9 wells, {llos. 1, 2, 3, 4, 5, 6, 7, 8, 11l.; The Sth well was potontialed
S=l4=36. The two batteries were consolidated on l=15=40. The present battery is located
in the center of the 'ﬁa of section 4, T-21S, R=36E, .

ellamble and production -
Total lsase allovable and production is 411 BOFD. Cnly 5 wells are capabls of
producing top pool 2llmmblo of 41 BOPU.

¢ bas acilities -
The ILFU llgyor B~k battery contains the following separating, treating and
storage equirnenss
(a) Two 4% » 12% vertieal test separatars.
(b) Two L% :z 12 1/2' wertical production separators.
(e) Ons 10% x 20! armlsion treater (280 bbls,)
(d) One 10! x 24! sets tank (332 bbls.)
(e) Twelve & 1/2' x 15 1/2' 250 bbl, tanks.
: The total storage capacity of this battery is 3000 barrelsj providing approximately
7 days storag..

Testing facilitiess—

The IV liayar B=i babitery is equipped with a 9 well manifold and an & well
manifold. Iach manifold is so commected that the production of anmy well can be directed
through a 4! x 12! vertical test separator and then directed into any one of the twelve
stock tanks in tae battery. Dach test separator is equipped with an orifies meter and
& one=-pen recordar for retering gas productiom from individual wells on tesi. liater
produced by walls or test i3 cbtained fron tank gaugos on free water arnd grind-cuts
on coubined water. Under norral operating conditions, two wells can be tested at one
time with the te:iing ecuipmernt membioned zbove., If recessary 4 wells can be tested at
ome time by shut’ing in the remeining wrells on the lease.
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CONTINENTAL MEYER B-4 LEASE

Section 4, T-21-S, R-36-E.
Lea County, New Mexico.
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BEFORE THE OIL CONSEKVATION COMISSION OF THE
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION t
OF CONTINENTAL OIL COMPANY FOR N
EXCEPTICY TO RULE 309 (a) OF THE O |
RULES AND AEGULATIONS IN ORDER R i\
TO PHODUCE INTO CO.MON TANKAGE UTRIR 751 ﬂ

E | ' .‘\ | o

17 WELLS IN THE EUNICE-MONUMENT

POOL ON ITS MEYER B-4 LEASE LOCATED s
IN SECTION 4, T-21-S, R-36-E, \Q,t
NMPM, LEA COUNTY, NEW MEXICO

APPLICATION

Comes now applicant, Continental 0il Company, and

would respactfully show unto the Commission:

l. That applicant is co-owner and is the operator
of an oil and gas lease designated as the A. E.
Meyer B-4 Lease covering lands described as lots
1, 2, 3, 6, 7, 8, 9, 10, 11, 1%, 15, and 16,
SE/4 and E/2 SW/# of Sec. &, T-21-8, R-36-E,

Lea County, New Mexico.

2. That applicant has drilled and completed on
said lease seventeen wells which are producing
from the Eunice-Monument pool.

3. That the gachering lines are located so that
it is feasible to produce all seventeen wells
into a common tank battery wlthout waste.

4, That eguipment is installed in such a manner
that each well can be tested individually.

5. That the production of the said s eventeen wells
into a common tank battery will result neither
in waste nor the impairment of correlative rights.

wWherefore, applicant respectfully prays that this

application be set for hearing upon due notice and that upon
hearing an order be entered granting applicant an exceptlon to
rule 309 (a) permitting applicant to produce into common tankage

the said seventeen wells on the said lease as described above.

Respectfully submitted,

CONTINENTAL OIL COMpPANY
By
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PETROLEUM BUILDING
ROSWELL, NEW MEXICO

Dlvlsll&l I8'.£nn\"r Apr i1 6 ’ 19 56

OF PropUoTION
Nrw Mxxi100 Divisiox

New Mexico 0il Conservation Commission
P. 0. Box 871

Senta Fe, New Mexico

Attention: Mr., Mankin

Gentiemen:

As you requested during our nearing on March 28
for exception to Rule 309(a) for our Meyer B-4 lease we
are forwarding herewith photostat copies of the letter by
which the U.S.G.S. approved the consolidation of the lease

storage batteries,

Yours very truly,

A5 s

RLA-S!M
Enc.

P 1 ONEERING I'N P ETROLEUM PROGRESSTS SI NCE

1 87 5
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4 -lo;er B»# Lsase ' e 0 m!pb 2l,
‘, Vel No ._,1-__, s kma R 1-%'} bioe and_____ft_ from {ﬁ,} ine of sec. m .
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#
" The. aouth_hnttory on this lnase ‘was eliminntod. and
eho tlav ot tho etghtedn ﬁl}.s on this lessze was consolidated 1nto
th& nm‘th battory of 18-850 bhl. atu]. tanks effective l- 15—40.
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BEFORE THE
OIL. CONSERVATION COMMISSION
Hobbs, New Mexico
March 28, 1956

IN THE MATTER OF:

CASES NOS. 1043, 1044, 1045

Tl N NP el Vgt Vs N s

TRANSCRIPT OF PROCEEDINGS




BEFURF. THE
OIL CCRSERVATION CO-HISSION
March 28, 1956
Sohhs, Novw Msxivo

N B ERJTREREDEREREERCOCEEE R RN
In the matier of the spplication of Continental
011 Company for am order grantiag an exesption to
Rule 309 (a) of the Statevide Rules aad Regulations
of the Mew Mexice 041 Conservatien Commiesion to
persdit the productisen of more theh eight wells inte
a common tank batiery in the Andersen Ranch wolfoamp
Poecl, Lea GCounty, NKew Mexico,

. CASE 10L)
Applicant, in the above-styled sause, sseks an order
approving s conmon tank battery to reseive prodestion
from & saximum of nine producing oil wlls on its
Anderson Ranch Unit, Anderson Ranch wWolfsamp Peol,
laa County, Nev Mexico} said wlls located in Sectisns
2 and 11, Towaship 16 Soeth, Rainge 32 Best, lea County,
New Faxise,
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> 4 HERBOAINBBEE B AR E NS
In the matter of the spplisation of Comtinental 011
Compeny for an order grantiag an exception to Ruls
£ the 3tatewids Rules and Regulations of
041 Conservation Commission to permit
production of more than eight wolls into a eommon
he Eunice-Mooument Foel, lea County,

1
k
g
i
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Apnlisant_ in the ahaws.stylad sanes sesks o= order
approving a common tank battery to receiwe produwstion
frem & mxinus of seventeen wdl wlls on fts A, B,
Heyer B-L lease, Eunice-Momument Pool, les County,

New Maxieos said property aonsisting of lote 1, 2,
3.6’7 8’9’19 11,1!&,151&‘16,8‘/&““
/2 Sw/li Seetiomn L, Towmehip 21 South, Range 36 Kast,
Lea Cownty, Newv Mexioco,
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L B BE BE R B K B BE CBE R BE BK K B R B BE BE RN N BN BE K BN
In the. matter of the application of Coatinental
011 Ocapany for an erder granting an exseption
to Rule )09 (a) of the Statewids Rules and Regu-
lations of the New Mexieo Cil Conservation Com-
mission %0 perait the predustiom of wore them
eight wlls into 8 common tank battery in tlw
Arrovhesd Poel, lea Cownty, New Mexice,

CASE 10IS
Applicant, in the above-giyled smuse, sesks an
order spproving s ecmmos tank bettery to ressive
Prndustion from 2 meximwm of twelwe prodmeing
wells on ite Stats J=2 lease, Arrewhesd Feel,

Isa Comnty, New Msxice; said properiy eonsisting
of the 1/2 and S2/h of Sectiem 2, Township 22
South, Range ¥ East, Isa County, New Mexico,

LR B BE N BN BE AN N B B BE B B BN B N B BE B OB BN BE SR .
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BEFORE 3

varyen W. Namkin, Bxasiner

TRABOCRIFT OF NEARING

SXANINER MANKIN: Next is Case 10,3, which is Contimsatal’s spplicstion for
an emeeption to Rule 309 for wlls in the Andersca Ransh wWolfemmp Poel and then
ummmwmum'-muuuntwommumm
for wells in the Eumice-Momument Pool and Case 10LS which is Continental's appli-
oation fer exseption to Rule 309 (a) for wlls in the Arrowvhead Posl. Mr. Lyom
wmnld wae acbs 2 Soomwndwiion et thess three cases be considered for purposes
of testinony only to be eonsolidated.

MR, LYCH; Yes, sir, I wuld lile to requsst that these three cases b
oonnolidsted for purposes of hearing.

MR, ¥ANKIN: Por purposss of testimery only, but to bs conyidered separstely
ag separate orderd,

MR, LYON: Yes, sir.

M, BEKIN; Is there objestiom to oonsolidating these for pyppibses ef
testimony for expediting the hearing? If not, they will bs so0 consclidsted for
parpeess of testimsay,




.3.

R, LYON; 1 have thres witnesses on these cases, I would like for them
to be sworn in,

¥r, Examiner, in the wey of introdustion I would liks to state that these
leases hawe been produeing 2s we proposed im the spplisation for sewe tise mnd
although va reslise that ve are supposad to be cognisent of the Rules snd Bege-
lations of ihe Commission, we were not swere that a situation 1ilke this ms in
violation of the rules mtil severa) applicstions of this iype wae Ussn flled,
When we saw these cases w chacied our own leases %o see if w were in vislatise
of this m:le and finding t'wes tlwee eagpes, wo filed tese Liwree spplisetions in
erder %0 put us in conformance with ihe rules and yegulations Ln ordar tg get
exceptions for thess. '

ém. CURLEYs ', Lyen, how long have you been in viclatiom of the rule
10 your knowledge?

M. LYON: I\ varies ss to the thwee leases. Mt i$ is a good awmber of
years,

M, GURLEY; +ould you in each camse bring the date out please,

MM, LYON: W will bring the date cut,

ROMERT E. Q00K
called u a vitaess, having first besn duly sworn, tastified ss follows:
TERECY BXAMIN:TICN

by Mr. lyon:
Q. State your nase for ithe recerd please.
A. Robert . GCook.
Q. An4 by vhom are your employed?
A. Contirsntal 0il Company.
G. In vhat capasity?
A. Prodmotion ‘Fagimor.
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Q. And uhet ir your edueation and experience wideh qualifiss you for
this pesition?

A. I was grudwated from the University of Pittsburg im Jume 1952 with a
Bacheler of Scisnce Degree in Petroleus Engineering, and sudsequent to thst I
was enploysd by Comtinental 01l Compamy as reserveir engimser for three years
and for the past year as produstica engisser in the Hobhs Distrist Offics.

Q. As a production engineer in the Hobbe Distrist, are you familiar wih
the Anderson R:nch Unit?

Ae I =,

%J

Q. And the wells located on it?

A, I om,

Q. Are the vitness': qualifteations asasplable?

MR, NANEIN: They are,

Q. Pr. Coek, have you prepared an axhibit abﬁn; the lsase?

L T, |

Q. Mr, Cook, referring to the Exhibit which has been marked Exhibit No, 1
in this ssse, wuld you plaase descride the information shown on that,

>e 8o

A, Exnhibii Wo. 1 sows s cutline of tis Anderson Daneh Usit in »ed and
the spproximate locstion of the Andersom Rmneh Wolfessp battery — the Andsrsom
~ Ramech Unit Welfcamp battery and the pesition of the Dsvonian mmd wolfeamp wells
wikish are within the Andersea Ranch Unit, Pluthoff-tmhiphmm
the spproximate lecatiens of wells en théscoffsst owership lesses.

Q. M-, Osek have you prepared an oxhibit which shows the flow lines into
the batiery on this lease?

A, I have,

Q. Referring to Exhibit Ne. 2, wuld you please dascribe the informstion
shows om that exhibit?

A. Exhidbit YNo. 2 shovs the reiative position of the nine Andsrson Ranch

Unit Wolfeamp wells with respect to the common tank battery into wikieh thess
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welle are prodwcing. Ihe flow lines ere lesding to the nire wll header froa
vhich flow is directed through the tank batiery as shown en the Exhibit No, 2.

Q. Mr. Cook, have you prepared an exhidit showing the tamk battery amd
\ the installation in the Lmmediate ares of the tank battery?

A. 1 have,

Q. Referriog to shat has been marhed ss Exhibit No, 3 in this ease, weuld
you deseride the informaiion shown on that exhlhdit?

A. Fxhibit No, 3 shows the detsil of the Anderson Ransh Unit Wolfosmp
battery showing the one horisonmtal test mﬁ, the one vertieal production
separstor, ors emulsion trester, one 1350 barrel Tsbe ssttling tank, fouwr 500
barrel storage tanks, and four 5hS barrel storage tanks, with the llyout of the
piping diagram shoving the flow stream of wells eateriag the blthryonMon
sd alse the testing facilities vhich allow individual tests of separstc wells.

Q. These wells car be testsd individually during normal operations, is
that correet?

A. They gmn,

8. Mr. Cook, how many xells are produsing into this battery from ihe

wWolfeamp formation,

A, There are nine Wolfcamp wells produeing into thi= battery.

WR. LYON: And whet is the totsl daily allewsble?

A. T Pebruary 1956 Schedule shows a total of 969 barrels gir day allew-
sbls,

Q. And want is the storage capacity of this battery?

A. The total storage capacity of the battery is 4,180 barrels.

C. BEow meny days storage doss this battery provide?

A. Based on the Pebruary 1956 schedule of 969 barrels per day there is
approximstely four days of storage.

Q. Is this sterage adequate %0 provide sufficient flswibility in normal

operations and tor testing?




A.
Q.
A,
Q.
A.

It 1e,

Are thess wlles nov produsing into s common batlery?

They ars, '

How long have these nine wells been predeucing into a battery,

Sinos Juns 30 of 1955 at which time the Anderson Rwnch Unit ¥o. 18-

was potentialed,

C.

In your opinion has there been any waste or the impairwent of eorrelatiw

rights ogourred sz 2 result of producing mere than eight wells into this battery?

A.
Q.

There has nod,

Would an additiensl tank dattery, which weuld be installed %o aveid a

vialation ef Ruls X9 (2) bs an eecnemis burden on Continental 01l Company?

A,
Q.
A.
Q.

A.

M,

Ao

It would,

Would it increase the efficisnay of opsrations in the lsast?

It wuld not,

Would it dearease the efficiency?

In =y epinion, I deliewe it would.

CUMLYY: Why do you Shink it would decraase the efficieney?

Well, if you know the physeslosy of the pampers. ihe more equirsmnt

you have on a lesse the less -—~ well, shall I say, the lower the quality of

information you get from a wll being tested, ote, mmd we fesl or at least I

feel that by having oms sonsolidated battery w will be getting optimmm infor-

mation from the wlls flowding into that battery.

¥R, LYON: MNr. Cook, as & matter of fact, wouldn’'t the tending ef two

batteries rather than eme take conriderably more of the pumper's tl-‘l

A.
Q.
A.

It wuld,
And wouldn't it require considerably more accounting?
It “m.
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MR, CURLEY: 0o you have sufficlient equipment in your ocentral tank
battery at this time Vo enadls you to eomply with all of the nessssary tests
ragquired by the Commission?

A. Yeos, ws do,

MR, GURLEY: You wo:ld not hawe to install any additional equipment?

A, lNe, wm would not,

MR, LYIOKs Mr, Cook, have you prepared an exhidtdit which «=e in ths form of
a stateent vhich sets owt most of the infermation which w@ lave discussed here
this morming?

A. Yes, I have, .

WR. MAKKIN: Wr. Cook, to further sccent ons additional battery for this
additional well would be excessive, is it not trus, that this is a Kobe type
ingtallation viese it requires power oil, a wery osstly installation which weuld
mob b0 very eoffestiwe for just one wll?

&, That is right, w» hawe Swo wlls at the present on the Fobe installation
and mticipats & third in the mear futwre,

M. LYON: That'e all we have.

I 4m

by
-

M, MANKINy Do you wish at this tima to entar avhihits ) thew
evidenss? |

MR, LYON: Yes, w would lile to introduce them as evidence,

W, WANXTN: Is there cbjection to entering thess four exhibits in evidenes
in this case? If not, they will be so enteved, Is there amythiag fwrther eof
this witnese? o

MR, LYON) Excuse me, there is one thinmg I wuld like %o ring ost. Mr,
Cook, in referring to Exhibit No. 1, is this lease Amderson Ranch Unit, whieh
was crestad by Order R-15L of the Commission and lceated in Sectioms 1, 2, 11,
12, 13 and 1} in Township 16 South, Rangs 32 Rast, Lea Cowmty, liew Mexico.

h. Would you repeat the gquestion, please.
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Q. Is this lesss, the subjeoct of this lwaring, The inderson Ranch Unit,
as created by Order No, R-1SL of the Co-mission?

A, It is,

C. And doss this lease consist of all or parts of Seetisns, 1, 2, 11,

12, 13 and 1k in Towmship 16 South, Range 32 Rast, lea Coumiy, New Mexioco.

A, It ie,

MR, OBRIXY;: I would like to ask ome other question. Is this cemtral tank
battery eapadle of haandling any mere than the nine requested wlls?

A. It can be arrenped Vo do so, .

Q. Do you kmow at this time whether yeu propoes 0 in the —rut-w'oukfc

additioral -- eor ask Br another exespiion to the ruls in adding wells to the
tank?

A, ¥We do not anticipats future dswelopment of the wolfcamp at this time
vith the sxception of six proven resonplation possibilities in the Devenisn wells,
Put the Devontan wells we anticipate will last much longer than the Wolfosmp
wells in the unit, For the most part ihw “olfcamp wells are poor quality and
will be depleted before the Ievenisn wells will be plugged back.,

MR, CURLEY; You have no immediate plans for the mear future to add additional
burden on this tank?

A. That's right,

M. MANKIN: m@oM'pmumuaMtutb reyalty and
tbmkingtnwnfo mmmwuudwmammp-
doninately state sereage, I beliswe, or is it all state acreage?

A. It i3 all state acreags.

¥R, CURLYY: Have you receiwved permission from the State lanc Offies in
this respect?

A. Yot to my knowladgs.




MR, IX0%: I am not sure that we have,

MR, WMANKIN: This has been previously communitised for all pays, wvhether
it be Wolfoamp or Devonian and therefore has already beem done and {ts substance
18 a unit and tlerefore sinoc ihis is not a consolidation of state leases at
this time for purpoees of exosption to this rule I do not beliewe that w would
need ~vewe

WR, RARSHALL: I would like to retrsct a statemsnt I made avhile back when
the gquestion wus asked does the unit ceomprise all state acreage and I seid it
doos. I am wot familiar with the owership of the map of the acreige. As in-
@leated on our map hmre it does shov state acreags oprosite the bowndary lime
oftlllmtaﬂhumtlwn.dumm—-mmmwtxnutom
of shat,

MR, LI0OK: I don't believe that all of the acresge of the state and fee
commnitisation ordered waich I refer to here doss set out in detail what the
unit is comprised of,

MR, BANKIN: Sinoe it iz a question of that it may not all be stats screage

is communitfssd substancs I AMink 48 mioh he w1l 1€ won wuld,
from the State Lend Office stamdpoint, get a letter from them indicating that they
hﬂnﬁwmhmnmanMw‘MthMudM
" would furnish us & gopy of it indissting that you have had a hearing om that
particulsar item and would 1ike to have their spprewval of such if you would.,

MR. LYOK: We would be glad te,

M, MANKIN: Is there say farther question of the vitness ia this eam?
If not, the witnesz may be excused. Precsed vith yowr otiher witassses ia the

other casss.




PAUL THORNTOM

ealled as witaees, daving first been duly sworn, testified as Zollowe:s
Sy Mr, Lyons

Q. Would you state your name for the record, please.

A. Pesl Thornbon,

¢, By vhom are you employed?

A, Comtinental 01l Company.

C. In what capeeily?

A. Produstion Bagineer.

Q. where are you lossted?

A, Hobbe Distriet Office, .
AN Q. Whet is your sdusstional background and experiense that qualifise you
for your position? ;

A. I gradusted from Oklabows A & X College in 1950, with a B. 8. Degres
in Petroleous Engimssring. At that time I went to work for Comtimential 011
Conpany as & gas tester and for the past three ysars I have been vorking ia the
espaeily of produstion enginser.

Q. Asd ss produnetion engineer in the .Hobbs Idstrict Office are you
familisr with the Meyer Bl lease wiiah is the subjeet of this hearing?

A. Yz,

¥R, LYONs Ars the wilness': cualificatioms acemptable?

MR, MANKIN: They are,

Q. Mr, Thormtom, have you prepared an exhibit showing this leass and the
wlls loesated on it?
A. I have,

G. Wr. Thornton, referring to what has been marimd as Exhibit Fo. 1,

would you please deseridbe the informatiocn shown on that umis,




A, On Dxhidit Yo. 1 ws hawe ovtlined in red NMFU Meyer B-L lesse, which
is comprissd of the X/2, and B/2 %/2 of Seetiom &, lownship 21 South, Runge 36
Fast, Lea County, Xaw Mexice. This lease consists of 6LO0 scres. Also on thia
Exhibit No, 1 is showa the locatiom of the eightesi wells on this leass, Sewventesn
of these wells are producing into s common battery, and it is noted that the Neo.
1L well hae beea plugged back and completed as a2 gas well, The No, 7 well has
been dual completed in the Queen for gas, wvhich ie the Fumont and still produeing
from the Orsyburg which is in the Eunice Pocl. It also shews the offset owmersiip
end the spproximets locstions of their wlls.

C. "oes this show by 8 red square ths approximate lceation of the battery
for these wills? -

A. It doee,

Q. Mr. Thornton you said that whie lesse sontaina &LO acrer. m; "is the
correstien seetion is it not and has excess acreage in %2

" A, That's right,

Q. And setually the leass is approximately & mile and a half long snd the
standard alle wide?

A. Thet's right,

G. 4And as a matter of faet aren't there astualiy 7Z0 acres ia sais lsass?

A, That would be correct, That's right, ysu are right,

Q. ¥ow, have you prepared sn exhibit showing ihe wells and the flow lines
from the wells inte the batlery? |

. I bave, |
- Q. M. Thoruton, referring to vhat has been marimd as Exhibit No, 2, wuld
you please descride the information shown on that exhibit?
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A, On Exhibit lo. 2 ie s"own the eight wells on the /2 of the leass.
The entire exhibit shows the flow lines of the seventesn welle on the lease.
In the %/2 theve is a § well manifold that serves the eight wellz in the 4/2
of t!m segticn that are so connected through a tect separater and a preduction
peparstor in that portion of the lease and befors going to the batstery. And
in the 5/2 of the lesse there is =z nine well manifold which is so connected te
pass through s test ssparator and a produstion ssparator before going to the
tank batteryy which iz located in the N/2 of the leace, |

C. Now, ¥, Thomton, have you prepared an exhibit showing the tank
battery and the econnectinns in the i-mediate area? -

A, I have,

Q. Referring to what has been maried as xhibit #c, 3, would you plsase
doscribe the information showvn on that extbit?

A. Fxhibit Ne, 3 shows a detailed draving of the testing facilities and
t;.tn battery set up on the NWFU Meyer B-L lease. As shown on Fxhibit No., 3
there are two test separators and two production separators., #e have ome setiling
tank, one hester treater, and we have twelwve 250 barrel tanks and tneze Yanks
are a0 cormweted by our menifolde that w individual well can be tested into
any tmnk,

C. In other words, you can test any well on thiz lesse individually while
maintzining normal lease operstions?

A. Yes, with this set up we can test two,

HR. LYON; You can test actually two.

A. Test two wells under normal operations,

G. what is the total storage in this tsnk battery?

A. 3,000 barrels,

€. What ==~ and how many wells are there producing into it?

A. Sevanteen,



Q. What ir the total sllowabls on this lease?

A. The total allowmsble snd predustion is Lll barrels.

C. How mamy days produstion dees that provids storage for?

A, This is uwsing as & base the present allowsdls wmd predustien we hawe
approxinately 7 daye.

Q. And is that sdequate storage to provide sufficient Wv for
normal operatione amd for Vesting? )

A, Yes.

Q. These wells are now producing into this ocommon batitery, is thet correst?

A, Thab'e tre,

Q. In your opinfon 1s there any vaste or impuirment of Sorrelative rights
as 8 result of producing ssventesn wmlls into & cemmon batisry?

A, Yo, I dem'ts belisve se,

Q. As & mattor of fagt, these wells have been so prodused for a n—aver
of yesrs, is that right?

A. That's rignt,

Q. Could yeu state spproximstely how leng that has occurred?

A. Jmuary, 190,

MR, OURLYY: Is that for ihe entire SPVEntesn weilis, 3inoe denussy of i5aeT

A. Yoo,

MR, MANKIN: But when there are over eight wlls, the ninth well was semetime
prior to Jenuary 1940, wasn't it? L;

MR, THORNTON: Well, let me meke this statement. At one time during the
development of this lease we had, vhere our separators are setiing now, %wo
upu—atmﬁn the ¥#/2 and two ssparstors on the 5/2, there were two batteriss
at thet time and these wells were all drilled in 1936 and 1937 snd in the lster
part of 1939 permission was requested from the ¥, S. G. S, to combine these two
batteries into one and peraission was granted. Howswer, in our files we have no
correspondence with the Commission om this order, but some of our files knwh.on
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destroyed in & fire in 19L8, wen our Distriot offiee burned and if permission
was requested from the U, S. 0. S, we foel that it is reasonadble to asswms that
permission wae requested of the U, 5, G, §, === I msan of the Vomalszion, howsver,
w have no correspondence on it,

R, CULEYs Am I to understand thet there is a pessibility that you re-
quested permission te use Shis as a ocentrel tank battery?

A. iossidly, since we ssind ~-- wo do have correspoadence with the U, 8, O. 5.

Q. Mr, Thornten, has there in your opinion, ever besn sny waste or impeir-
meat of corrslative rights by produeing thase sswentesn wells into & common battery?

A e,

G, NHes the effficiency of lesss operations been impaired ss a resuls of that?

d. I believs they have,

MR, LYON: Youn beliewe they have?

A, tYhuas wae that question agxin?

M, LYON: I said do you believe thet leass opsrations --- the effiolensy
of lease eparutions have been impaired in sny wey?

A, We, 1 don't,

d. VYould the instalistion of sn acditional Salissy o2 thie leass ha an
eeonomic burden on Continential 0411 Company?

A, I believe that it wuld, _

Q. Would operations be more efficient if another battery were installed?

A. I dem't thimk se,

Q. Hawve you prepered another exhkibit in the form of a statemsnt setting
out most. of the inferm: .ien which waz testified to this morming?

A. I heve, | |

M, FANKIN: This 19 one sommon --- this lesse in question, the one with
sevenioen wmlle in qunﬂoa, is ons cowmon royaliy interect being the U, £,

Goverment?
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A, Yes.

MR. MANKIE: Gould you furnish us with an indication that the U, S. G, 8,
had approved thia consolidation? iwould you do that?

A. Sure wuld,

M, DURLEY: 4nd ar for the equipment that you have iastalled here, sir,
is sufficient is fijinot, for proper testing se roquired by the Commission,

A. Yes, it is,

M, MANKIN: I notioed one well, Well ¥¢. 6 is classified as & Bunice Ofl
¥ell, is that wll also --- 13 it a bradenhead well producing gas in ihe Eusont
Cas Pool?

A. Is is not at the present, it's ghut in, and we hawve _;un dually com~
plated oxr Yo, 7.

M, MANKIN: I see., Then it does carry s nen-standard unit -ee-

¥, LYON: 1 belisve, Mr, Examiner, that two Or three months ago we had
a hearing on s non~standard unit of the $/2 of this lesse and at that time
uthd the candellstion of unit on ¥Wo. L. I maybe aistaken about that,

MR, MANKI: So it mow involves Wo. L instead of Mo, 62

¥R, SURLFY: On your Fxhibit Yo, 1, you have this red outlined sras, is
that your wit?

A+ That is this basic lsase,

KR, GUBLYY: Thet ic the lease thst you referred to as having 720 acres
in i{t, is that correct? ind-Mat is your entire lease?

MR, LYON: That is the larze as we have designmated it and as w carry it
for accounting purpoges -«---

¥R, CURLFY: ¥What I mesn is, is that one U, 5. lease?

A. That's one lsase,

MR, LYON: I would like to enter into evidenoe Exhibite 1 thrx k.
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M. MANKIN: Is there objection to emtering 'ximibits 1 taru L in tids case?

If not, they will be so entered. Is there any other quastion of the witness in
this Case? If not, the vitness may bDe emesused.

MR, LYON: This is the portion of consclidated Case conserning Case No,
10hS.

'CBARLES R, SWITE

called us s itness, having first besn duly sworn, testified ac fellows:
By Mr, lLyons:

C. State your name please, 24

A. Charlas R. Smity

Q. By wbo- avre you eniuloyed?

A. Continental Cil Coxpany

Q. In what capacity?

A. Prodwstion Enginesr.

Q. Where ar¥ you located?

A. Burdos, Nev Mexioco.

Q. What i3 your education and experisence that qualify you for thias
position?

A, 1 grainated from the University of Oklahoms in 195 with s B, 8. in
msehanical engineering. Iwmdayulrmdlhtlfferhmamdhuzhna
CGenstruotion and for the past three years have besu employed by Contioentsl as
produetion engineer.

Q. Andumducﬂonchr Jocated in the Tunice District OfCice are
you familiar with the Stato J~Z lesses and the \-11; located thereon? |

A. Yee, &ir, I am,

G. Are the witness' qualificaticns acesptable?

MR, HANKIN:s They are.

Q. Mr, Seith, have you prcparegl an axhibit showing this lease and the

wvells located tereon?
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A, I have,

C. Mr. Smith, referring to Erhibit No, 1, would you pleass describe the
information sheouns om that exhibit?

A. Exhuibit Xo, ) is a losstion plat on which I hawe ouﬂﬁtpd Continental
011 Company's State J-2 lease in red. This lsase is located in Seotion 2, Towa-
ship 22 South, Ranse 36 Bast., This lease is a L80-acre lease., It lies wdelly
within s governsemtal section. It is state acreage and the royalty imterest is
the sams for the entire lease, I have alse shoun the aprroximste looation of
ihe State J-2 battery.

¥R, CIRLFY: That 12 the Base lasse on your Statse, 1s that ;igh*.?

Ae TYeas, |

Q. PFr. Seith, have you prepared an exhibit vhich shows the tank battery?

A. Yes, sir, I have,

Q. In that area?

A. That's right,

Q. And that is marked Exhibit No, 27

A. Yes, sir, I have marhed it ExiMbit No. 2,

Q. Referriag to that exhibid would you please describe the inforzation
show on there?

A, Exhilkit No. 2, I eall the battery detail, and it shows the equipment
end facilities which are presently installed om the State J-2 battery. TYou
immhmﬁlhaw chown the lay of the flow lines as they coms in throwgh
the header., This leader wes so designed that w can switch each well ey on
produstion or on test, thereby enabling us to test each well  individually,

7 hmve also shown for simplicity z red line which iandicates the Veharul
flovw of a2 well on production and in green I have shown, as an example, the flow

pattern of a well on test. This, of course, eould spply to any one of the 12
wlls, -
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2. Than the equipment is arranged on this lssse, in this lnstallation in
such & menner that any wll can be tested individually duriag normal leass Oper-
ationse?

L. That's correet, Only one well can De tested at a time.

§. And +'v equipment is such that any test required by ‘he Commisslion
can be taken?

A. Yss, sir, it can,

{. Houw sany wells do you have produaing inte this battery?

A. Twelve wells, all of wvhieh are Arrowhead Pool oil wells,

§. And what iz the duily allevable of thoss wells?

A, Ths present dally allowadls is 393 barrels per day.

Q. How much storage space do you hawe in the battery?

A. LActually we have ten tanks but we retain two of thess as test tanks
which leaves usz 8 tanks for storage whioh is approximately L § days of storage.

€. Does this amownt of storage provide adeguate Muuy for normal
oparstions?

A. Yes, sir, it does,

Q. These wells are producing inte thie common battery at the [resent iire,
sre taey not?

A. Yes, slir, they are.

Q. 4&nd as a matter of fact have been for soms time?

A. Yeu, more than eight wlls have produced into this battery sinss
cempletion of the Yo. 9 wll on August 11, 1%l0,

Q. In your opinion, has thers been mny waste or impairsent of correlatiwe
righte as & result of producing more than eight wells into this battery?

X. There has not.

C. Is there any waste so oogurring now?

A. %o, sir, there is not,




C't

] A,
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battery?
A,
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MR,
A.
MR,
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KR,

.

leass are
A.
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=,
YR,

Would an additional tank battery to reesive the production from the

. exsess wells over eight e an econoxic burden on Continental 01l Company?

Yer, sir, it would,

Would it improve the efficiency of operatioms % add anctiher storsge

1 oan sse no way in whioch it would,

LYOls I belisve thet is all of the questions w have of tie witness.
BANKIN: Is this ome basle state leawe?

!cs; oir, it is.

MANKIN; Would you be agreesable to requesting a latter from --- ewven

though it is ome basic shabe lesse, hmuﬂhgshtﬁrm-thgm Land
Office for this swmber of welis geinmg inte this tank dattery, Of course, they
will furnish us a oepy of that aporoval, indicating that #iis was heard by hearing.

LYCN: VUe will be glad te requset such a latter.

MANKYN: Is these further question of ths vitmese in this oase?
MONTOOMERY: Do you know whether or not eny of the wells from this
produsing from the Queen formatiomn?

To my inowladge, there is mone, I think tiwy are all Orayberg.
MANKINy Ie theve further cusation of the witaess in this sase?
LYON: I would 1like to introduce Exhibits No., 1 and 2 in evidence.
KANETi ¢ Is%»’nﬁnbmhﬂn&kﬂb&bl‘t.ldiium

104ST? If mot, tey will be 2o entered. The vitness may be exsused, We will

tais all three easee, Case 1043, 10kk mnd 10kS, under advisement,




S!‘A‘BBF!HHEXIQ;
COUNTY OF SANTA T )

1, Namey Chowaing, do hereby certify thet the foregeing aad atinehed
Wraoeeript of pressediags bafere the 0il Censerveifion Cemmiszsien Exssimey
tih&c,mmin,hnm-ﬂmnoouhtbhnctwhn-
lsdge, skill and adility.

Dated this 10tk day of Nay, 1956,

&
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IRFORE THE OIL CONSERVATION COBISSION

This cause cnme on for hearimg at 19 o'clock a.m.
o March 38, 1888, at Nobhs, Nevw Nexice, befure Warrea W. Eankia,
Exsmisey duly appetisted by the 01l Coaservation Commission ¢f Wew
Benioe acoswrdance wvith Bule 1814 of the Rules and Begulstions
of the Conporvation Comnission.

{5
%
2

{2) Tt applicant is co-owner and eperater of
eil and gas lense designated as the A. R. MNeyer lLease covering
lands described as lots 1, %, 8, 6, 7, 8, 9§, 19, 11, 14, 185, and
18, SE/4 and /2 55/4 of Section ¢, Tewnship 31 Seuth, Range 36
Xast, Lea Couwnty, Beow Nexioo.

{3) That applicaant Mas drilled and completed on said
lense seveatsen (17) wells wiich are produciag from the Eunice-
Bommant Pool.

(4) Tiat the gathering lines are =0 looated in said
Section 4 90 that productioan of sll sevexteea welis into & ocosmon
tank battery may be doae witheut waste.
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(8) Tat sufficient equipment has bees installed
toprm:lymunl tests required by the Ceamission fer

(6) That reyalty interests ave commoa, that heing
ths United States of America.

(7) That an exrder sheuld be granted in sheences of
okjection frem the Gaited States of Amerioa.

(8) That me ohjectison has besan entered by the United
States of America.

IT I8 TERERPOAE ORDERED:

That the applicatien of Contimoantal 0il Company fer
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OlL CONSERVATION COMMISSION
P. O. POX 871

SANTA FE, NEW MEXICO

May 2, 1956

¥r. V. T. Lyon
Continental 041 Company

Petrolewm Building
Roswell, New Nexise

Dear Bir;

We encleas & eopy of Ovder R-792 and Order R-797 issusd
April 27, 1936, by the Oil Comservation Commission in Cases
?mms.mm.mwmmﬁumm

VYery truly yours,

A, L, Pbrtor, Jr,
Acting Seerstary - Dissier

ALPstap




