. i PIEREE SR ol s ,.gﬁ AR T

el M0t Application of Continental 0il Co.
or exception to Rule 309 (a) - Arrowhead

. RO




= -)m// Cxﬁ:éﬁg E 7"




o e T g S A T AR S S
M S T T A R T T T T R T TR L e SO T e e e e

BEFORE THE
OIL CONSERVATION COMMISSION
Hobbs, New Mexico
March 28, 1956

IN THE MATTER OF:

GASES NOS. 1043, 1044, & 1045

—

R g A it

TRANSCRIPT OF PROCEED INGS




BEFURE THF
OIL CONSFRYATICON OO-HISSIOR
March 28, 1956
Hobbe, New Mextco

@R ERDERREDENRERSREERERLE SR RN

In the matier of the spplicetion of Continsntal

01l Compamy for sa order granting an exospliocn to
Ruls 309 (a) of the Statewids Rules and Regulatsions
of tos Few Naxioe (11 Conservation Commission to
peradt the prodwcticn of mowe shen eight wlls into
8 commcu taak bettery im the Asdersea Ranck wolfoamp
Pool, Iss County, New Mexico,

Appitcsat, in the sbeow-styled sause, seeks = order
a common tank Lattery to ressiwe produstion
Irom & scsemes of miss prvdancing eil wlls on its
Andersea Reonch Unit, Anderacn Ranch Welfoasg Pool,
isa County, Wew Mexice; said wlls loocated in Ssstiome

2 and 11, Towmehiy 16 Sewth, Range 32 Bast, lsa County,

Nev Mauise.
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Applicant, in the showe-styisd cause, seeks sn order
approving a common tank battery te reesiwe produotion
from a wexinun of seventesn wil wlle on its A. E.
Meye7r B-L lsase, EBunice-Noumment Pool, lss Couniy,

property oensisting of lote 1, 2,
3, 6,7 8,9, 19, 11, 1L, 15 and 16, SZ/L and the
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In the matter of the application of Continental
011 Company for an erder granting an exeeption
to Rule 309 (a) of the Statewide Rules and Regu-
lations of the Mew Mexico 0il Conservation Com-
nission to permit the production of more than
eight wlls inte s common tank battery in the
Arrowhesd Pool, lea County, New Mexico.

CASE 10LS !
Appliesnt, in the sbove~-styled caunse, seeiks an
ordey approving a common tank battsry to receive
produstion frem a maximm of twelwve prodweing
wlls on ite State J=2 lease, Arrowhead Pool,

isa County, New Mexieo; said property consisting
of the N/2 and SE/L of Ssctiom 2, Township 22
South, Range 36 Rast, Isa Commty, Mew Mexioco.
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BEFORE 2

Warren W. Mankin, Exaniner

TRABBCHIPT OF MEARING

EXANINER MANEIR: Next is Case 1043, which is Continental’s spplication for
an sxoeption to Rule 309 for wlls in the Anderson Ranch Wolfcamp Pool amd then
we have Case 10Ll which is Centinentsl's aprlication for exception to Raule 309
for wells im the Kwmice-Nomument Pool amd Case 10LS whick ir Contimental's sppli-
oxtien for sxesption to Rule 309 (a) for wells in the Arrowhsad Poel, MNr. lyea
would you maks 2 recommsndation that these thres cases be considered for purposes
of testimony only to be consolidated,

¥R, LYON; Yes, sir, I would like to request that these three cases be
consclidated for purposes of hesaring.,

WR. MANKIN; For purposes of testimony only, but to be considered separately
as separste orders. -

MR, LYON;: Yes, sir.

MR, MAOIKDN; Is there objection to consclidating these for purpeses of

testimony for expediting the hsaring? If not, they will be so consclidated for
purposes of testimony.




MR, LYON; I have thres witnesses on these cases, I would liks for them
to be sworn in,

¥r. Examiner, in the way of introduction I would 1ike to state that these
leases have been rrodueing as we proposed in the spplication for soms tims and
although we realize that we are supposed to be cognismnt of the Rules and Rege-
lations of the Commigsion, wve were not aware that a situstion like this wms in
violation of the rulss until several applications of this type had been filed,
wWhen we sav those cases we checimd our own lesses 0 ree if w were in violation
of this rvle and finding these three cases, we filed thews three epplications in
order o put us in conformance with the rules and regulations in ordsr to get

2.

sxoeptions for these.

MR. CURLEY: MWr. Lyon, how long have you been in violation of the rule
%0 yowr imowledge?

MR, LYCN: I\ varies as 10 the three lsases, Bat it is a good mumber of
yoars, |

MR, OURLEY: Would you in each came bring the dste out please,

R, LYON: We vlll bring the date out,

ROBERT E. COOOK

called as a vitnese, having first beenx duly sworn, testified as follows:
ULRECT EXAMIKATICN

by W, Lyom
Q. Siate your name for the record plsase,
A. Robert B, Oook.
Q. And by whom are you employed?
A. Contimental 0il Company.

G. In vhat espacity?

A. Production Engimeer,
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Q. And wvhat is your education and experienss whish gualifies you for
this poeition?

A. I was graduated from the University of Pittsburg in Jume 1952 with a
Bachelor of Seience Dsgree in Petroleum Engineering, sad subsequent %o that I
was employed by Continental 01l Company as reservoir engimser for three years
and for the past year as productien enginser in the HNHobbs Distrist Office.

Q. As 8 production emgineer in the Hobbg Distriet, are you familiar wih
ths Andereon R-nch Unit?

A, T =,

Q. And the wmlls located on it?

A, I am,

Q. Are the witness'' qualifications asecepltadle?

MR. HANKIN: They are,

Q. NMr, Cook, have you preparsd an exhibit showing the lsase?

A, I have,

Q. Mr, Cook, referring to the Exhibit which has been marksd Exhibit No, 1
in this ¢ase, wuld you plesse degsoribe the infermation showm on that.

A. Exhibit o, 1 shows the outlinme of the Andsrson Ranch Unit in red and
the spproximate location of the Anderson Ranch Wolfoamp batiery --- the Anderson
Ranch Unit Wolfgamp battery and the position of the Isvonian and welfeamp wella
vhich are within the Axglomn Ranch Unit, Plus the effsst ownership leases and
the approximate lecations of wlls on thescoffset ownership lesses,

Q. Mr, Cook have yon‘pnpcnd aa_cxhibit wvhioh lb:'l the flow 1lires into
the battery on thie lease? )

A. I have, |

Q. Referring to Exhibit No. 2, wuld you please describs the information
showm on that exhibit?

A, Exhibit No, 2 shows the relative position of the nine Anderson Ranch

Unit Wolfsamp wells with respect to the common tank battery into wvhich these
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wlls are producing. The flow lines are leading to the nine well header from
which flow is directed through the tank battery as shown on the Exhidbit lo_. 2.

Q. Mr. Cook, have you prepared an exhibdit showing the tamk battery and
the iastallatios in the immediate ares of the tamk dattery?

A. I haw,

Q. Referring to what hez been marimd as Exaibit No. I in this case, Would
you deseribe the information showm on that exhBhit?

A. Exhibit Mo, 3 shows the detail of the Anderscn Ranch Unit Wolfeamp
battery showing the oms horisonmisl test ssparator, the ome wertical production
seperator, one emulsion treater, ons 1350 barrel Esbe setililig tank, fowr 500
barrel storage tanks, and four ShS barrel storage tanks, with the layout of the
piping disgram showving the flovw stream of wells emterimg the battery on prodmstion
and also the testing facilities which allow individual tests of seperate wells.

Q. Thess wells can be tested individwelly during normal operatioms, is

that correct?

A. They oma,

Q. Mr. Oook, how many wells are prodweing intc thir battery from the
¥alfasme fovmadiasn,

A. There are nine Wolfocamp wells produeing into this battery,

MR, LYON: Amd what is the total daily allowable?

A. mmlﬁéscmmouamofmmumm.u»
able,

G. And what is the storage capaeity of thias battery?

A. The totsl storage capacity of the battery is 1,180 barrels.

G. BHow many days storage does this battery provide?

A. Based on the Pebruary 1956 schedule of 969 barrels per dsy there is
approximately four days of storags.,

ﬁ. Is this storage adequate to proviéo sufficient f2eixibility in nerwal

operations and for teeting?




A. It 1is,

Q. Are twse wlls now producing into a common battery?

A. They are,

Q. BHow long have those nine wells been produciag into a battery.

A. Sinos June 30 of 1955 at which time the Anderson Ranch Unit ¥o. 18-w
was potentialed,

Q. In your ‘phioa hu,_:.bu been ‘w wastes or the impeirment of correlatiw
rights ocourred ss a result of ‘broducing more than eight wlls into this battery?

A. There has not,

-,

Q. Would an additional tank battery, which would be installed to avedd a

violation of Rule 309 (a) be an evonemie burdsn on Contineatal 01l Compeny?
A. It would,
Q. VWowld {t incresss the efficienay of opsrations in the leaet?
A. It would met.

. Q. Would it decreass the efficienmcy?

- A. In my opinion, I belisve it would,

M. GURLEY: Why do you think it would decrease the efficlency?

A, Vell, if you knov the physeolegy of the pumpers, ihe more equipment
you have on & lease the lese ~-= wll, shall I ssy, the lower the quality of
iaformation you get from a well being ﬁcud, oto. and we feel or at least I
feel that by having ohe consolidated battery ws will be geiting optimwm infor-
mtion from the wlls flowing into that battery.

MR, LYON: M, Cook, as & matter of fact, wouldn't the tending of two
batteries rather than ome take considerably more of the pumperts time?

A. It wuld, '

Q. And weuldn't it require considerably more accounting?

A. It would,
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MR, CURLEY: Do you have sufficient equipment in your oentral tank
batiery at thiz tims to enable you to ocomply with al) of the necessary tests
required by the Commission?

A, Yes, we do.

MR, OURLEY: You would not have to install any additional equipment?

A. Yo, we would not.

MR, LYON: Mr. Cook, have ynu prepared an exhibtit whigh === in the form of
a statement which sets out most of the information wvhich we have discussed here
this morming?

A. Yes, I have,

MR, MANEIN: Mr, Cook, to further scoent ons addiilonal battery for this
additional well would be exoessive, is it not true, that this iz a Kobe type
installation where it requires power oil, a wery cestly installation wiich would
not be very effective for Just one well?

A, That is right, w have two wells at the present on the EKobs installation
and anticipats a thi.rd in the nsar future.

Mt, LYON: That's all we have,

MR, MANKIN:; De you wish at this time to enter exhibits 1 thru L ia
evidence?

MR, LYON: Yes, ws would lile to introduee them as evidence.

MR. MANKIN: Is there objeetion to entering these four exhibits in evidenee
in this case? If not, they will be sc entered, Is there anythimg further of
this vitness?

MR, LYON; Ixcuse me, there is one thing I would like to bring out. Mr,
Cook, in referring to Exhibit No. 1, is this lease An&rm Ranch Unit, which
was crested by Order R-1ShL of the Commission and loaated in Seetions 1, 2, 11,
12, 13 and 1k in Township 16 South, Range 32 Bast, Lea County, New Mexico.

A, Would you repeat the question, please,
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Q. Is this lease, the subject of this hearing, The Anderson Ranch Undt,
as areated by Ozder No, R-15h of the Cormission?

A. It is,

G. And does this lsase ocorsist of all or parts of Sectimms, 1, 2, 11,

12, 13 and 1k in Towmship 16 South, Range 32 Bast, Lea Cownty, New Mexico.

A, It is,

MR, GURLEY: I would like to© ask ons other question. Is this central taak
battery capsble of handling siy more than the nine requezted wslls?

A. It can be arranged to do so, ,

Q. Do you know at this time whether you propose to im the future ask for

additional -~ or ask Br another exeception to the rmle in adding wells to the
tank?

A, We do not anticipats future dsvelopment of the wWolfosmp st this time
vithk the exgeption of six prowen naovphucn possibilitiee in the Devonian wells,
But the Devonian wlls we anticipate will last much longer than the Wolfoamp
welis in the unit, For the mest part the wolfeamp wells are poor quality snd
w41) he Aenlated hafere the Iavonian wells will be plugged back,

NR.CURLEY: You have no immediate plans for the near future to add additional
bardsa oa this tank?

A. That's right,

MR. MANKIN: The only other queetion is this as & unit is the royalty snd
the working intsrest hawe previously been commmitised and whioch includes pre-
dominately state acreage, I believe, or is it zll state acreags?

A, It iz all wtate acreage.

¥R, GURLEY: Have you received permission from the State land Offies in
this respect?

A. Not to my knowledge.



MR, LYONy I sm not sure that we have,

MR, MANEIN: This hae bsen previously communitised for all pays, whether
it be Wolfoamp or Devonian and therefore has already been done and ita substance
1s & unit and thorefore sinoe this iz not a consolidation of state leases at
this time for purposes of exosption to this rule I do not beliswve that w would
med -—v-ee

MR, MARSHALL: I would like to retrsot a statemsnt I made awhile back when
the quincn wvas asked does the unit comprise all stste acreage and I said it
doss., I mm not fealliar with the ownership of the mep of the acreags. As in-
diocuted on our map heve it does show state acreage oprosite thd bouwndary lime
of the =iit and frem that I presumed it was all state sereage but I am nmot sure
of that,

MR, LYON: I don't believe tmt all of the acresge of the stats and fee
commmnitisation ordered wrieh I refer tc here does set out in detail what the
wnit ic comrised of. |

MR, MANKIN: Since it is a question of that it msy not all be state “creage
sven though 1% is communiiised substamece I think it might be well if you wuld,

from Ve S%te Land Offise cisndeoint. eat a2 latter from them indicating that they

have no ebjeetion to these nine wells which hawe been going in there and they
would furnish us a ocopy of it indicating that you have had a hearing on that
particular item and would liks to have their approval of such if you would.
¥R, LYON: We would be glad to. '
MR, MANKDN: Is there any further question ef the witness in this case?
If not, the witoess may be excused. Proosed with your other witmesees im the

other cases,




PAUL THORNTON

called as witnese, having first been duly sworn, testified as followw:
Ry Mr, Lyon:

Q. Would you state your name for the reacrd, please.

A. Parl Thormton,

0. By whom are you employed?

A. Continental 041 cdnpaqr.

Q». In vhat capeaeity?

A. Production Enginser,

Q. wWhere are you located?

A, FHobbs Distriet Office.

Q. What is your eduweational background and experience that qualifies you
for your position?

A. I graduated from O<lahoma A & M College in 1950, with a B. 5. Degree
in Petrolsum Engineering. At that time I went %o work for Goutiuon‘hl 04l
Company as s gas tester and for the pzst three ysars I have been woridng in the
capacity eof production engineer,

Q. AGU #@ prodwciion engineer in inhe Hodbs District Office are you
familiar with the Meyer B-) »1eue which is the subject of this hearing?

A, TYes,

MR, LYON: Are the witness'- cuslificatioms acosptable?

MR, MANKIN: They are.

Q. Mr. Thornton, have you prepared an exhiblit showing this lease and the
wlls lcoated on it?

A. I have,

Q. Mr. Thornton, referring to what has been =~arieed sas Exhibit No. 1,

would you please describe the information shown on that unit,




A. On Rxhibit So. 1 we hawe outlined in red NNFU Meyer B-i leass, which
is comprised of the E/2, and B/2 wW/2 of Seetion L, Towmship 21 South, Range 36
Fast, lesa County, Yew Mexico. This leass consists of 6l0 acres. Also oa this
Exhibit No, 1 12 showm the location of the eighteen wmlls on ti\h lsase., Seveniesa
of these wells are Mcing into a sommon battery, and it 1s noted that the No.
1L well has bdeen plugged back and completed as a gas well, The No. 7 well has
been dual completed in the Queen for ges, which is the Eument and still prodwsing
from the Orayburg vhieh is in the Eumiocs Poocl. It 2lso shows the offset owmership
and the sppreximate locatioms of their wells,

Q. Dess thie show by a red square the spproximste loeatisn of the battery
for these wills?

A. It deee,

Q. Nr. Thormton you said that this leses contains 6LD acres, This is the
correction secstion is it not and has exvess asreage in it?

A, Thed's right.

Q. 4And actually the lease is approximately a mils and a half long and the
standard nile wide?

A. That!s right,

Q. And as a matter of fact aren't there muuy'!mamcinthu leane?

A. That would be cormsct, That's right, you are right,

Q. Wow, have you prepared mn exhibit showing the wells and the flow lines
from the wells into the batiery?

A. T have, _

Q. Mr. Thormton, referring to vhat has been marked as Exhibit No. 2, would
you please deseribe the information shown on that exhibit?
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A. On Exhibit No. 2 1s s=own the eight wells on the N/2 of the lsasze,
The entire exhibit shows the flow lines of the seventeen wells on the lease.
In tha /2 there is a 8 well manifold that serves the eight wlls in the N/2
of the section that are so connseted through a test ssparator and a production
eeparastor in that portion of the lesse and before going o the battery. And
in the S/2 of the lease there is a nine well manifold which ie so scrmested %o
pass through a test separator and e produstion separator before going to the
tank batteryy which is located in the X/2 of the isuse,

Q. MNow, Mr. Thornton, have you prepared sa exhibit showing the tank
battery and the connections in the irmediate area?

&
P

A. T have,

Q. Referring to what has been maried as Exhibit #No, 3, would you pleasse
desoribe the information shown on that exibit?

A. IExhidit No, 3 shows a detailed drawing of ¢he testing facilities and
the battery set up on the WNFU Meywr B-L lease. Az show on Exhibit No. 3
there are two test separators and tw produttion separators, w#e have omp settling
tank, ons heater treater, and we have twelve 250 barrel tanks and theee tanks
are 90 cermected by our memifolds that any individual well can be tested into
any tamk.

Q; In other vwords, you can test any wll on this lsase individually while
maintaining mormal lease operations?

A, Yes, with this set up w can tsst two,

MR. 1LYOK; TYou can test actually two,

A. Test tw wlls under normal operations.

Q. What is the total storage in this tank battery?

A. 3,000 barrels.

Q. What -——- and how msay wells are there producing into 1t?7
A. Seventeen,
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Q. What is the total allowvable on this lease?

A. The total allowable and production is L1l barrels.

Q. How many days production does that provide storage for?

A, This is using as a base the present allowsble and predustioa we have
approxinately 7 days.

Q. And is that adequate storage to provide sufficient f2exibility for
normal operations and for testing?

A, Yes,

Q. These wells are now producing intc this common dbattery, is that correct?

A. That's troe, _

Q. In your epinion is there any wasts or impairmsnt of correlative righis
as & result of producing seventesn wells into = common battery?

A. Yo, I don't believe so,

Q. As a matter of fact, these wells have been 0o produweed for a number
of years, is that right?

4. That's right, .

Q. Could you state approximately how long that has occurred?

A. Jmuary, 19W0.

MR, GURLEY; Is that for the entire seventeen wells, since January of 19i0%

A. Yes,

MR, MANEIN: But when there are over eizht wells, the ninth wll was sometime
prior to Janmary 1940, wesn’t 1t?

MR, THORNTON: Well, let me make this statement. At one time durimg the
development of this lease we had, where our separators are setiing now, tw
separators on the 4/2 and two separators on the S/2, there were two batteriss
at that time and thess wells were all drilled in 1936 and 1937 and in the later
pert of 1939 permission was requested from the 8. S. G. 8. to ocombine thess two
batteries into ore snd permission was granted., Howsver, in our files we have no

correspondence with the Commission on thie order, but some of our filss hHawe been
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destroyeé in a fire in 1948, w'en our District offiee burmed and if permission
ws requested from the U, S. G, S. we feel that it is reasonable to aseswm that
permission was reguested of the U, S, G, S, ==~ I mesn of the Commissicn, however,
w have no correspondence on it, _

MR, GURLEY: Am I to understand thati there is a possibility that you re-
quasted permission to use this as a central tank dattery?

A. ‘oseibly, since we asimd --- we do have correspondence with ths U, S. G. S.

Q. Mr., Thorntan, has thare in your opinion, ever been any waste or impair-
ment of correlative rights by producing these seventeen wells into a common battery?

A, Mo,

C, Nas the afficlency of lease opsrations been impaired as a:onlt of that?

A. I belisve thoy have,

MR. LYON: You belisve they hLave?

A, What was that question agein?

MR, LYON: I said do you beiisve thet leass operations --- the efficiency
of lease operations have been impalred in any way?

A, Yo, I don't,

Q. VWould the installation of an additional bdattery on this lease be an
esonomic burden on Continential 0il Compeny?

A, X believe that it would,

Q. Would cperaticns be more efficient if another battery were installed?

A, I don't think so.

Q. HNave you prepared another exhibit ip the form of a ataﬁunt setting
out most of the information which was testified to this morning?

A. I have,

MR, MANXIN: This is one common --- this lease in question, the one with

seventeen wells in question, is one common royalty interest being the U, S,

Govermment?
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A, Yeno,

MR, MANKIN: Could you furnish us with an indication that the U, 8. G, 8.
had approved this consolidstion? Would you do that?

A. Sure would,

MR, CURLEZYs And as for the equipment that you have installed here, =ir,
is sufficient is it:not, for proper testing ae required by the Cormission,

A. Yes, tt 18,

YR. MANXIN: I notioed one i-n,_weu No. 6 is classified as a Eunioe 01l
Well, is that well also --- is it a bradenhead well producing gas in the Eumont
Cas Pool?

A, Is is not at the present, it's shut in, and we have just dually com-
pleted our ¥No. 7.

W, MANKIN: I see. Then it does carry a non-standard unit -e--

KR, LYON:; I belisva, Mr. Exsminer, that two or three months lgb we had
& hearing on a non-standard unit of the S/2 of this lease and at that time
requested the cancellation of unit on Ne. . Imay be mistaken about that,

MR, MANXI': So it now involves Wo. L instead of Xo. 62

MR, GURLFY3; On your Exhibit No, 1, you have this red outlined area, 1is
that your unit?

A, That ig this basic lease,

¥R, GURLFY: That ie the lease that you referred to as havivg 720 acres
in 4¢t, ie that correct? ind that is your entire lease?

MR, LYud: That is the le.de ag we have decignated it and as we carry it
for accouniing purposes -=---

MR, CURLXYs What I mean is, is that one U, 5, Lesase?

A. That's one lsase,

MR, LYON: I would like to enter into evidence Exhibits 1 thru k.
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M. MANKIN: Is there objection to entering Eximdbits 1 taru k in tids case?
If not, they vill b so entered. Is there any othsr question of the witness in
this Case? If not, the vitneszs may be exoused,
MR, LYON: This is the portion of consolidated Case conceruning Case lNo,
10Ls.
CHARLES R, SWITE

called as a vitness, having first been duly sworn, testifled as follows:
By Mr, lyons: |

Q. State your name please,

A. Charles R, 3mith e

Q. By vhom are you employed?

A. Continental Cil Company

Q. In what capacity?

A. Produstion Engineer,

Q. Where ad you located? -

A. BRunioe, New Mexico.

Q. What is yowr education and experisnce that qualify you for this

Vi

A, I graiuated from the University of Oklaboma in 19)9 with a B. S, in
mechanical engincering, I worked a year and a half for Jones and Laughlin
Construetion and for the past three years have been empleyed by Continental as
preduction ergineer, '

Q. And ss production engineer located in the Runice District Offios are
you familiar with the State J-2 lease and the welle locsted thereon?

A, Yes, gir, I am,

Q. Are the wvitness' qualifications acceptable?

MR, MANKING They ;re.

Q. Mr. Smith, have you crepared an exhibit showing this lease and the

wells located it-ereon?




. A. I have, ) I
A

0. Mr, Smith, referring to Erxhibit Xo. 1, would you please describe the

* information shown on that exhibit?

A. Exhibit No, 1 is a location plat on which I hawe out]é;md Continental
Dil Company's State J-2 leass in red, This lsaze is located in Soetion 2, Tome
ship 22 South, Range 36 Bast. This lease is a L80-acre lease. It lies wholly
within a governmental section, It is state acreage and the royaliy interest is
the sams for the entire lease, I have also shown the approximate location of
the State J-2 battery, e

MR, CUMLFY: That is the base lesse or your State, is that right?

Re Yeos,

Q. ¥Mr. Smith, have you prepared an exhibit which shows the tank battery?

A. Yes, sir, I have,

G. In that area?
. A, That's right,

Q. And that is merked Exhibit No., 27

A. Yes, sir. I have marked it Exkdbit Ko, 2.

Q. Referring to that exhibit would you plsase desoribe the information
shown on there?

A. Bxhibtit Wo. 2, I eall the battery detail, and it shows the equipment
and facilities which are presenily installed on the State J-2 b.tﬁry. You
will note that I have shown the lay of the flow lines as they coms in through
the heeder. This header was so designed that we can switch aach well elther on
produstion or on test, thereby enabling us to test each well individually,

I have also shown for d-piicity a red line which indicates the charnel
flow of 2 well on production and in green I have shown, a» an exmsple, the flow
pattern of a well on test, This, c;f course, ocould apply to any one of the 12

wells,
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¢. Then the equipment is arranged on this lease, in this installation in
such a manner that any wll can be teasted individually during normal lsase Oper-
ations?

A. That's correci, Only one wll can be tested at a tims.

Q. And the squipment is such that any test required by the Commission
can be taken?

A, Yes, sir, it can,

Q. %Yov many wells do0 you have producing intoc this battery?

A. Twelve wells, all of which are Arrowhead Pool o0il wells,

€. And what ie the daily allownble of those walls? G

A. The pressnt daily allowable is 393 barrels per day.

G. How much storage space do you have in the battery?

A, Actually w have ten tanks but w retain tuwo of these as test tanks
which leaves us 8 tanks for storage which is approximately L § days of storage.

Q. UDoes this amount of storage provide ldiquah fAdxibility for normal
opertti@anf

A. Yes;, sir, it does,

Q. These wells are producing into this common vattery at the mesent tire,
are they not?

A. Yen, sir, they are,

Q. And as a matter of faot have been for soms time?

A. Yes, more than eight wlls have nroduced into this battery =ince
completion of the No. $ well on August 11, 19!0,

€. In your opirion, has there been any wastie or impairment of correlatiw
rights as a resnlt of producing more than eight wells into this battery?

A, There has not,

C. Iz there any wmste =o occurring now?

A, Yo, sir, there is not,
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C. Would an additionsl tank battery to receive the production from the
axoess wells over eight be an egonomic burden on Continental 011 Company?

A, Yer, sir, it would,

Q. VWould it improve the efficlency of operations o add another storage

» battery?

A, I oan see no way in which it would,

MR, LYON: I believe that is all of the questions we have of the witness,

MR, MMIKIN: Is this one basic state lesawe?

A, Yes, sir, it is,

MR, MANXIN:; Vould you be agresabls to requesting a lstter fion “— QYN
though it is one basic state lasse, to requesting a letter from the State Land
Offiocs for this number of wells going into this tank battery, Of cowrse, they
will furnish us @« ocopy of that aporowval, indicating that this was heard by bsaring,

MR, LYON: We will be glad to request such a lstter.

¥R, MANEIN: Iz there further question of the witness in this case?

MR, MONYOOMFRY: Do you know whether or not any of the wells from thie
lease are produaing from the Queen formation?

A. 7o my lmowledge, there is none, I think they are all Grayburg.

M, MANKIN: Is there further question of the witness in this case?

MR. LYON: I would like to introduce Exhibits No. 1 and 2 in evidenoce,

MR, PANKIN: Is there objsotion to entering Exhibits Nos. 1 and 2 in Case
10457 If not, they will be 80 entered. The witness may be excused. We will

taks all three cases, Case 10h3, 10LL and 10L5, under advisement.




STATE OF NEW KTXICO )
se.
GCOUNTY OF SANTA FE )

I, %aney Chowning, do hereby certify thet the foregeing and attached
transeript of pressedings befere the Oil Conservetion Cemmission Exasiser
at ebbe, Yew M~i(co, is a irue and eerrest revord o the best of my know-
ledge, skill snd ability.

Dated thds 10%h day of Ney, 1956, e
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OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEXICO

Nay 2, 1956

Nr. V. r.w
Comtinental 04l Company

Potroleum Buildiag
ln-dl_.lum
Dear £irs
We ‘ontlose 8 eopy of Order R-792 and Order R-793 isswed
April 27, 1956, by the 0il Conservation Commission in Cases

1‘:“ und.ms, respectively, which were heard en March 28th

Very truly yours,

Ao Le ‘N!‘i‘-.l', T

Acting Sesretary - Director

ALPshrp
Bacls.
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April 5, 1956

Continental 01l Company
Pomea 01y, Okla.

Gentlemens

Refer Reply tot
011 & Gas Royalty Div.

Pursusnt So your request of April 3, 1956 thia 1is
your permission from the State Land Offise to comminglo
the Swelve wells on State J-2, Lease B-153 all wells

dedisated to the same densfiolary.

INC1ESW b
¢e: 011 Conservation Commission

Sineerely youss,

E. 8. VALKER
GOMNISSIONER OF PUBLIC LANDS
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BEFORE THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO

OF CONTINENTAL OIL COMPANY FOR , ,f*
EXCEPTION TO RULE 309 (a) OF THE

IN THE MATTER OF THE APPLICATION 'ﬁ"/’
RULES AND REGULATiONS IN ORDER H gffﬁ
~f“) 1/5#

TO PRODUCE INTO COMMON TANKAGE
12 WELLS IN THE ARROWHEAD POOL

ON ITS STATE J-2 LEASE LOCATED

IN SECTION 2, T-22-S, R-36-E,

NMPM, LEA COUNTY, NEW MEXICO ,

APPLICATION
Comes now applicant, Continental 0il Coapany, and

would respectfully show unto the Commission:

l. That applicant is ths owner of an oll and
zas lease designated as the State J-2 lease
covering lands described as N/2 and SE/4 Sec.
2, T-22-8, R-36-E, Lea County, New Mexico.

2. That applicant has drilled and completed on
sald lease twelve wells which are producing
from the Arrowhead pool.

3. That the gathering lines are located so that
it is feasible to produce all twelve wells
into a common tank battery without waste.

4, That equipment is installed in such a manner

that each well can be tested individually.

5. That (ne production ot the said twelve wells
into a common tank battery will result neither
in waste nor the impairment of correlative
rights.

Wherefore, applicant respectfully prays that this
application be set for hearing upon due notice and that upon
hearing an order be entered granting applicant an exception to
rule 209 (a) permitting applicant to produce into common tankage

the sald twelve wells on the said lease as described above.,

Respectfully submitted,
CONTINENT







BEFORE THE OIL CONBERVATION COMNISSION
OF TEE STATE OF NEW MEXICO

CASE WO. 1048
m “. R-m

BY THE CSasiiss ION:

This cause cams O for hearing 2% 10 o‘clock a.m.
oa iarch 28, 1958, at lobhks, New Nexice, before Warrea ¥W. Mamkia,
Pxaningy duly appointed by the 0il Comaservation Commission of
¥ew Mexico in acoordance with Rule 1214 of the Rules and Regulations
©of the New Mexice Cil Consservation Coamission.

WOW, on this “‘ day of April 1988, the Commimsion,
a querum beoing present, bhav considered ths application and the
svidence adduced and the recommendations of the Examiaer, Warrvea
¥. Mankin, and being fully advised in the premiseg,

FINDE :
(1) That dues motice of the time and place of hesaring

and the purpode (herevi DAVing Dewhk Eiven A Twgusswa wj iaw, 5o
Commission has jurisdiction of this case and the subject matter
vhereof .

(2) That applicant is the owmer of an oil and gas
lense designated as the Etate J-2 lease comprising the N/3 and
SE/4 Bsction 2, Township 22 South, Range 36 East, Lea County, New
Mexice.

(3) That applicant has drilled and completed oxn said
lease tvelwa wells which are producing frem the Arvowhead Pool.

(4) That the gathering lines are located s0 that
production from all twelve wells into the common tink battery
located in said Section 2 may be done without wasts:.

(8) That sufficient equipment has been installed to
properly expedite all tests required by the Commission for each
well.




(6) That the royalty interests are commoa, that
being the Btate of New Mexicc.

(7T) That an order rheuld be granted in ahsence of
ehjection frem the Commimsioner ef Publioc lands.

(8) That me abjection has heen entered by the Com-
missioner of Mublic lands.

IT I8 TEXREVORE OREDERED:

That applicatioa of Continsatal Oil Cempany fer an

. order graantiag approval of an exceptioa te Rule 309 (a) ef the
Commission's Statewvide Rules and Regslatioas to t the pro-~
duction of oil into a commen tank hattery frem Arrevhesd Posl
| Irom & maximwm of twelve wells located oa applicant's State J-3
Lease in Section 3, Township 32 South, Range 3¢ East, NMPN, Lea
County, New Mexico, said central tank battery being loeated oa
S8ecation 2 of said lease be and the same is hereby approved.

. DORE at Banta Fe, New Mexico, on the day and year
hereinabove designated.

BTATE OF MEV MEXICO
CXL CONSERVATION COMMIESION

N




