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| CASE_1050: Tres 0il Co. application for 180
_ acre NS gas proration unit, Eumont Gas Pool,
! (Tees Oi1 Co. State No, 1) —
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LAW OFFICES OF ) AT ey
EASLEY, QUINN 8 STOUT dA LOFFICZ 6O
106 EAST TAYLOR L
X . P. O. BOX 2887 Esin oy o1 15
JOHN QUTNN *,HOBBS, NEW MEXICO
LOWELL STOUT ’ e

March 12, 1956 ad g 3

~
4

MACK EASLEY

Mr. Bill Macey

Secretary
New Mexico Oil Consgervation Commission

P.O.Box 871
Santa Fe, New Mexico

Dear Bill: LA

I am enclosing application for non-standard pro- \043 PN
ration unit to be assigned to Tres Oil Company State ¥ 2N
No., 1 in the Eumont Gas Pool, Lea County, New Mexico. ,
This is the case that I discussed with you on the tele- ,4:5 Ay
phone today and you stated that you would setl this for .~ o’

hearing before an examiner, which is to be held on QDT

April 3, 1956.
I wish to thank you for your courtesy in this

matter.
Sincerely,
~7
/ / A
je A
-~ John Quinn for
EASLEY, QUINN & STOUT
JQ:d

Encls.
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LAW OFFICES OF
EASLEY, QUINN 8 STOUT
108 EAST TAYLOR

P. Q. BOX 2587

MACK EASLEY TELEPHONE
\ mmuwsrmrr HOBBS, NEW MEXICO EPHO!

March 12, 1956

New Mexico 0Oil Conservation Commission
P.O.Box 871
Santa Fe, New Mexico

Re: Application for a non-standard gas
proration unit to be assigned
Tres 0Oil Company's State 1, in
the Eumont Gas Pool, Lea County,
New Mexico,.

Gentlemen:

Tres Oil1 Company wishes to make this application for an
order under Rule R-520 which will establish a non-standard gas pro-
ration unit of 160 acres to be assigned to suject well.

In this connection, Tres 0il Company wishes to state:

l, Tres Oil Company is the operator of the Tres Oil
Company State No. 1 well which is located in the NW/4
; NW/4 of Section 20, Township 22 South, Range 37 East,
| Lea County, New Mexico., Said well was completed
March 3, 1956,

2. The non~standard proration unit Tres Oil Company seeks
to have assigned to subject well consists of 160 acres
which is the E/2 of the SW/4 of Section 17 and the N/2
of the MW/A of Section 20, all in Township 22 South,
Range 37 East, Lea County, New Mexico., Subject well

; is located 660 feet from the north and west corner-

? of Section 20, Township 22 South, Range 37 East.

3. The length or width of the proposed unit does not
exceed 5280 feet. Tres Oil Company has all working
interest owners and overriding royalty interest owners
agreed upon signing of a communitization agreement upon
approval by the Oil Conservation Commission of the non-

- standard proration unit.

4., The depth of the above described well which has been
created is 3600 feet and is produced from the Penrose
Section of the Queens Sand, All of the acreage within

the proposed unit may reasonably be presumed productive
of gas. '




New Mexico 01l Conservation Commission
March 12, 1956

Page 2
5. Tres 01l cOmfany believes that the granting of this .
application is in the interestsof conservation and the
protec tion of correlative rights.
6. Tres Oil Company therefore requests that a public
hearing be called for the purpose of considering and
granting this application,
Yours very truly,
EASIEY, QUINN & STOUT
7 -
By, %’ —2_( Z#:// s
AAtorneys for Tres Oll Company
JQ:d

Attached: Ownership Map in 5 copies

cc: Humble Ol1 and Gas Company
First National Bank Building
Attention: Mr. Richardson
Roswell, New Mexico

Gulf Oil Company
Roswell, New Mexico

Continental Oil Company
Roswell, New Mexico

Rowan-Penrose {2 copies)
c¢/o Neville G, Penrose

8115 Fair Building

Fort Worth, Texas

Sunray-Mid Continent
Roswell, New Mexico




“ownship 22 South, iange 37 East 7
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MARY ABRICE QfpRQMAUNITIZATION AREERRE OF
STATE os_mn_m_,m_) ISHAY 7 9:34
. ) *
)

FICE oce

SSe
COUNTY OF Lea

—Js W, Adams , being first duly sworn,
deposes and says, that he is the duly authorized agent and representstive of
—ZIxes Oil Company , designated operator of the
__ State 1 __located in
Lease Well No,
Legal Description of Unit
—R37E__
N.M.P.Ms, consisting of _]160 __ _ acres and that all owners of working

interests underlying the above described unit have pooled or communitized
their respective interests for the purpose of production of oil or gas and

assoclated hydrocarbons from said unit, insofar as said production pertains

to the Eumont Pool.
2/ Tl -
é:;/éignature
Subscribed and sworn to before me this __4th _ day of May ’
1996 k

)

Notary Public in and for the
County of Lea N

My Commission Exniras:

MY COMMISSION EXPIRES JULY 9, 1957,




VARREN TO RANDY {774}f15 ' CZQ<Q{ ’;fxﬂt?\f;%)
STATE LAND OFFICE INFORMS US THAT THE COMMUNITIZATION AFFADIVIT
SUBMITTED BY TRES OIL COMPANY FOR 160 ACRE UNIT ON THEIR STATE
WELL NO ONE IN EUNONT GAS POOL OF SECTION 20 TOWNSNIL 22 SOUTN
BANGE 37 EAST I$ NOT VALID  ANY CREAGE INVOLVING STATE OR
FEPERAL ACREACE MUST NAVE APPROVAL OF TMAT AGENCY BEFORE ASSIGNING

GAS ALLOVABL., TRES DOES NOT WAE AUTHORITY TO POOL THAT. &0
-343 LEASE WITN THE OTNER 120 ACRS OF PATENTED AND FEDERAL ACREAGE
END OR GA PLS

VILL INFRM JONN OF THIS I THOUGHT THAT YOU VERE IN DALLAS
END OR CA

45K BANDY IF BE SENT MENMO OUT ¥ITK GIL SCHEDLE 1% BE TO THE
BACK PRESSURE MEETING

END OR GA PLSD | |

KN VILL CO OU T WITH THE SECWEDLE TE LAST DAY OF TE MONTH

END OR GA
¥IN PLS

SN pe-




Juns 15, 1956

Tres Oi]1 Company
113 Petroleum Building
Hobbs, New Mexico

Attention: Mr. J. ¥W. Adams

Gentlemen:

¥e are enclosing copy of letter which is self-
explanatory.

Ve ére 2lso enclosing the copy of an approved
form for Communitizations. This form has been used
and approved by the United States Geological Survey
when both Federal and State acreage have been com-
munitiszed,

As we told you, this office will approve the
straight Federal form only in this particuler instance.
In the future we will expect you to submit this com-
bination form.

Very truly vours.

£, $. WALKER
Commissioner of Public Lands

MMR /m
enc: 2

ccs OCC=Santa Fe




STATE LAND OFHCE
=t
S T, Nivw Mion @W / A

{ | £ S WALKER June 15, 1956

COMMSSIONER OF PUSLIC LADS

In reply refer to:
Unit Division

New Mexico Oil Conservation Commission
P. O. Box 871
Santa Fe, New Mexico

Re: Tres Oil Company
State Well No. 1 -
N/2 NwW/lj, Sec. 20 and
E/2 sW/4, Sec. 17,
. T 22 S, R 37T E

Attention: Mr. Warren Mankin

Gentlemen:

In compliance with a request from Mr. J. W. Adams,
representative of Tres 0Oil Company, we wish to inform
you that our attorney approved the above designated
Communitization as to form and context.

; Upon receiving from Tres Oil Company the com-

3 pleted forms with the proper signatures affixed, and

_ the $5.00 filing fee, the Commissioner of Public Lands -
will approve this Communitization.

Very truly yours,

W

E. S. WALKER
Commissioner of Public Lands

r MMR/m

cc: Mr. J. W. Adams,
Tres 0i1 Co.~-Hobbs, N. Mex.
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OIl. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

June 4, 1956

Encl.
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*'CALLID B3Y TEX OIL CONBRERVATION
|COMMISSION OF THE STATE OF NEV
KEXICO FOR THE PURFOSE OF
CONBIDERING:

BEFORE TEE OIL COMBERVATION COMMISSION
OF TEE BTATE OF REW MEXICO

umumxormmm

CASE NO. 1080
Order Fo. R-808

THE APPLICATION OF TRES OIL

COMPANY FOR AN ORDER GRANTING

APPROVAL OF AN RXCEPTION 10

RULE 3 (a) OF THE BPECIAL RULES

AND RRGULATIONS #OR TER EUNMONT
GAS FOOL AB SET FORTE IN ORDER
N0 . R-530 IN THE ESTARLISENENT
OF A NON-STANDARD GAS PRORATION

UNIT OF 160 CONTIOUOUE ACRES
CONCISTING OF TER X/3 WV/4
SECTION 3¢ AXD B/3 B8W/4 BRCTION
17, TOVNSEIP 32 BOUYTH, RAWGE 37
EAST, LEA COUNTY, NEW MEXIOO.

ORDER OF TEE CONMISSIOK

BY THE COMMISSION:

This cause came on for besaring at 10 o'uvlock a.a.
on April 3, 1988 at Nobbs, New Mexico, before Warren ¥W. Mankin,
Examiner duly appointed by the 0il Comservation Commission of
New Nexieo in accordance with Rule 1214 of the Rules and Regula-
tions of the New Mexico 0il Conservation Commiasion.

WO¥, on this 4 day of Nay 1986, the Oil
Conservation Commission ¢ ico hereinafter referred to as
the "Commissioa", a guorum being preseat, having ocemsidered said
application, the evidence adduced, the rscomzendations of the
Examiner, Varvren ¥W. Mankin, and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing
and the purpose thereof having been given as required by law, the
Commission has jurisdiction of this case and the subject matter
thereotf.

(3) That applicant, Tres Q0il Company is the operator
and the owner of 30% of the workiang iaterest of state oil and gas
lease No. D-§34 coveriag the NW/4 NU/4 of Sectioa 20, Township 32
South, Range 37 Rast, NMiPN, comsisting of & acres, spplicant asleo
orns m of the working 1lmg af a faos lessa covering 5 P =/4
W¥/4 of Bection 20, and SK/4 8V¥/4 of Section 17. Township 22 South,
Range 37 Bast, consisting of 80 acres and applicant also owns 50%
of the werkiag interest of a federal lease covering the NE/4 3¥%/4
of Section 17, Townsbhip 33 South, Ramge 37 lut. consisting of
40 acres.




(3) That C. K. Bweet and Rowan and Pemrose each
gtovn 25% or the remainder of the working imterest in the state,
fee, and federal leases as listed in parsgraph (3) above.

(4) That applicaant, C. H. Sweet and Rowan and
Penrose have agieed to communitise the subject leases, upoa the
approval of this uait by the 0il Conservation Commissioa.

(8) Applicant as operator, has drilled its Btate
Well No. 1, located 880 feet from thke North and West lines of
Bection 20, Township 23 Bouth, Range 37 Rast, NMPM, Lea Couaty,
Hew Mexico. BSaid well withia the horisontal and vertical limits
of the Eumoat Gas Pool.

(6) That it is impractical to pool applicaat's said
lease vith adjoining acreags ia the Fumont Gas Fool and that the
owvners 0f adjoining acreage in said area have not odjected to the
formation of the proposed proratiom unit of 160 acres.

(7) Unless a proratiom unit consisting of applicant's
aforesaid acreage is permitted, applicant will be deprived of the
opportunity to recover its just and equitable share of the natural
gas and related hydrocarbons im the Bumont Gas Pool.

(8) That creation ef a proration unit coasisting of
the aforesaid acreage will not cause but will prevent waste and
will protect correlative rights.

IT 18 TEREREFORE ORDERED:

(1) That the application of Tres Oil Company for
approval of a 160 acre non-standard gas proration unit coasisting
of the fellowing described acreage in the Bumont Gas Pool, Lea
County, New Mexico:

TOWEBHIP 22 BOUTH, RANGE 37 RAST, MMPM
W73 W4 Bection 30

E/2 B¥%/4 Bectioa 17

e and the same is hereby approved, and a proratica uait consisting
of aforesaid acreage is bereby created.

{3) That applicant's well, State Well No. 1, located
in the center of the N¥/4 WW/4 of Bection 30, Toewmship 22 South,
Range 37 East, NP, shall be graanted aa ulmblo in the proportion
that the above-described 160 acre urit bears to the standard pro-
ration unit for the Zumont Gas Pool. Said sallowabie to become
effective on the date the well is commected to a pipelins or the
first of the moamth following the date that sn affidavit from the
applicant of ths successful communitizstion of the working interests
is furniskhed the Hobhs o2fice $f ths Oil Comservation Cosmission




)
or the submission of Foras C-104, C-110 and Gas VWell Plat C-128,

whichever date is later.

DONE at Bamta Ye,
hereinakove designated.

lwm,oatbuynﬂym

STATE OF EEW MEXICO
OIL CONSERVATION COMMISS ION

L 2 SO
7. sIENs, Chairmaa

,e_;‘/.j// //"‘ ﬂ,/,

A. L. FORTER, :t;. Nomber & Secretary
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| Mam TRESOIL COMP ANY | -+
N BEuaw 4 wp;;h NEW MEXICO GMXJ, |O-

Kay 2, 1956

State Land Zffice
Jnit Tivision
Senta Te, Nevw Mexice

. Commiwmsione:r of Public lands

B 11 and to yoar question

3 011 Conbervation Commission
Bt ‘o bring you up to date on
$2i has beer Zdrilled ani com-
$0-22-37. 1: was completed

sk ot} {r the Cumont Pool. Ail

d other pertinemt informe-
spervaticn Commission flles
Nexicc, befere an examiner

The wel. 15 now comrected tc5Y Paso Yatural Cas Compary’s
Hthe files of the Cil Conser-
vation Commissior are the AffSiavit of Commuritisation
among the workirg irtecest ofiérs for the subject acrsage.
Alsc ir thelr files is tte o of coanection to Tl Pasc,

wtich I understand to be theiaffactive date of allowable.
. .%,;'..

A Commumitization Agresnent B beer drawn up involving the
subiect lend . It is or. 2 pisted form acceptable ‘o the
Tnitec States of America a5 & rovaity owrer amé ore which

I feel suve the Ctate hes previcus.y executed. 1 am pereon-
ally making & trip next weec fo Houston, Dailas and Fort
¥crth, Texas, shere I will setuare all of the working intez-
est signetures and a lsrge poertion of <he royalty intererst.
I intemd to sttend the Cil ' tior ssiorn state

wide hearing {n Santa Fe or Jars 14 at whick time T will
" personally bring the Comsunitisetion Agreement to your




State land Offf-e
NMay 3., 19%
vaye #¢

of tice for signature. Upon exezution of all of the workir:
interest, royaity interast and overridiry royalty interest
cwriers, the FTederal Soverrment wiil then he presented with
a capy for execution,

X3 e regret the delay involved, but h that all the signa-
' ¥ tuyes will be affizxed to your Communitization Agreement
embracing the subfect land within thirty days.

~Q}« ‘ Yours very truly,

A

. TRES OIL COMPANY

" -
. . *
‘ =
o Je W, Adams
5 JWA[sk
A cc: Mr, Mortgomery, 0,C.C., Hobbs, New Mexico
Mr. Porter, O.é.C., Santa Fe, New Mexico

%




In reply

Unit Division

refer to:

Tres Oil Co.
P. O. BOX 1628
Hobbs, New Hexico

Mr. Jeo Yo Adans

itigation -~
N/2 Nv/4 Sec. <0,
£/2 su/ly Sec. 17

Attention:
Ret

Dear Mr. Adams!

We are in receipt of your aff1davit
stating that the above described acreagse
has deen communitizged for your Tres Oi1 Co.
state Well No. 1.

1€ this Communitiszstion has bsen
formed, you nsvs failed to submit It to
the State Land ~ommissioner for his approval

and for filing.

The W/ i in the

only State owned land
scresge end is under lease to Humble Ci{1 and
Reiining Co. under ~tate Lesse B=934.

Plesse let us hear from you concerning
this Communitigation snd the locstion of this
well at your esarliest convenience.

20=-228-37E is the

ef Sec.
above descrided

Very truly yours,

E. S. WALKZR
Cosmissiener of Public Lands




in reply refer toi
Unit Divislon

Tres Oil Co.
P. O. BOX 1628
Hobbs, New Mexico

Attention: Mr. J. W. Adams

Re: Cosmunitigation -
N/2 Nv/4 Sec. 20,
£/2 sW/i Sec. 17
(T. 22 $ = R. 37 E)

Dear Mr. Adams?

We are in receipt of your affidavit
stating that the above described acreags
has been comrunitized for your Tres O11 Co.

State Well No. 1.

1f this Communitization has bsan
forme., Vou h.ve falled to submit it to
the State Iard commissioner for his spproval

and for filing.

The Nv/4 W¥/iL of Sec. 20-22$-37E is the
only Stats owned land in the sbovs descridbed
screnge end is upder lease to Humble Ci} and
Refining Co. under <tate Lease B=-934.

Pleass let ur hear from you concerning
this Communitigation end the locstion of this
well st your sariiest convenience.

Very truly yours,

E. S. WALKZR
Commissioner of Public Lends

m‘,ls

cecs OCC-Sants Fse
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IN THE MATTER OF:

CASE 1050
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BEFCRE THE
CII. CCNSERVATION COWMISSICN
Hobbs, New Mexico
April 3, 1956
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BEFCRE THE

OIL CONSERVATICN COMMISSICGH

Hobbs, New Mexico
April 3, 1956

3¢ 36 I 363363 3 3 3 R K 30 3 % H I ¥ 3

~ %

IN THE MATTER OF:

The application of Tres 0il Company
for an order granting a 160 acre non-
standard gas proration unit in the
Eumont Gas Pool, lea County, New
Mexico, in exception to Rule 5 (a)

of the Special fules and Regulations
of the Eumont Gas Pool, as set forth
in Order R-520,

Applicant, inthe above-styled cause,
seeks an order granting the establish-
ment of a 160 acre non-standard gas
proration unit in the Eumont Gas Pool,
Iea County, New Mexicoj; said unit to
consist of the E/2 SW/l Section 17 and
and the N/2 WW/L Section 20, Township 22
South, Range 37 East, Lea County, New
Mexico; said unit to be dedicated to )
applicant's Tres 0il Company State No. 1)
located 660 feet from the North line j
and 660 feet from the West line of said )
Section 20. )

o e e St Nl el N N S o N o N o Nt 1o e’ o

ot

**%***********%*******

BEFCRE:

Warren ¥. Mankkn, Examiner

TRANSCRIPT OF HEARING

EXAMINER MANKIN: The next case on the docket is Case No. 1050, the

aoplication of Tres 0Oil Company for an order granting 160 acre non-standard

‘proration unit in the Eumont Pool.

CASE NO. 1050

JOHN QUINN: Mr. John Quinn representing the Tres 0Oil Company. This

is ¥r. John Adams and he is the man to be sworii.
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JORN ADAMS

called as a witness, having first been duly sworn, testified as follows:

BY MR. QUINN:

Q.
A.
c.
A.

Will vou state your name?

My name is John Adams.

Where do you live?

Hobbs, New Mexico,

Who are you employed by, Mr. Adams?
Tres 0il Company.

In what capacity?

As Petroleum Engineer.

Have you testified before the 0il Conservation Commission before

as an expert, on prior occasions?

Ao
Qo

MR.

Q.

Yes, I have,
Are Mr, Adams' qualifications satisfactory?
MANKIN: They are.

¥r., Adams, are you familiar with the application for Tres 0il

Company in Case 10507

A.
Q.
a.

Yes, I am.
By that application, what action does Tres seek?

Tres 0il Company asked that the Commission grant a non-standard

proration unit in the Eumont Gas Fool being the N/2 of the NW/L of Section

20, and E/2 of SW/lL of Section 17, Township 22 South, Range 37 East.

Q.

I hand you what has been marked Exhibit 1. Mr. Adams, would you

state what that Exhibit shows?

A.

applied,

This Exhibit showe the non-standard proration unit, for which we

outlined in red., It also shows the producing wells, abandoned wells,

and dry holes drilled in the immediate vicinity,




Q. What well is the unit well of the proposed unit there, Mr. Adams?
A. The well located in the NW/L NW/L Section 20, being 8§60 feet from

the North and West lines of the Section and shown as gas well No. 1.

Q. Is this the well on the plat here? ‘
A. That is the well,
Q. €Can you give a brief history of this well to date?
A. Yes, this well was commenced on February 10th of this year and
completed on March 3rd., Surface pipe was set to 291 feet and the well
commenced coring at 3450 feet and cored to the total depth of 3600 feet,
All cores were recovered and drill stem tests were made at interwvals of S0
feet each so that all of the core sections were drill stem tested. Then a
casing was set to 3450 feet and the well was completed in the open hole a
treatment of 5,000 gallons of duofrac. Natural production on this well was
L4OOC,000 cubic feet of gas per day production, after trestment was to 2,000,000
cubic feet of gas per day, ‘
Q. What is the -- where is the location of this well, Mr. Adams, in %
relation to your section line?
A. 660 feet from the North and West lines of the section,
Q. Ard have there been any otaer wells drilled on this particular unit?
A. Yes, there have., There was one well drilled, located in the NE/L SW/L
of Section 17. It was drilled by Rowan and Penrose in 1935, to a total depth
of 4,077 feet, plugged and abandoned at that time,
Q. TIs this the well on this Exhibit right here?
A. Yes, sir, it is,
Q. And that is abandoned and plugged at the present time?
A. Yes, it is.
Q. Do you nave an eleciric log on this well here of the unit that you
drilled?

A. Yes, I do.
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Q. Mr. Adams, do you have that electric log here?

A. Yes, sir. I have it around here somewhere and I will get it for
you.

Q. Does this well produce any fluids at the present time?

A. Yes, it does.

Q. VWhat is the ==~ do you have the information on that?

A. Yes, I do. Two tests have been made on this w2ll. One when flowing
on 13" choke, The well made 1,800,000 cu. ft. of gas per day with 16 barrels

of associated liquids being 36 gravity at 60 degrees Fahrenheit, flowing

£
]
i
i
5

5 100 1lbs,  Another t was made with lowing tn
pressure of 600 lbs. which approximates the El Paso Natural Gas Company's high
pressure transmission line pressure in which the well made 1,050,000 cu. ft.
of gas pér day with 9 barrels of 36 gravity. The Gas-o0il ratio in this case
was 116,700.

Q. In view of this information, do you consider this essentially as a
gas well? |

A. Yes, I do consider it essentially as a gas well. There has been a
contract executed between Tres 0il Company and El1 Pasc Natural Gas Company
for the purchase of high pressure gas,

Q. This well is not producing at the present time, is it?

A. It is awaiting a pipeline comnection.

Q. Who owns the operating rights in this tract, Mr. Adams?

A. Tres (il Company, C. H. Sweet, Rowan and Penrose.

¥R, MANKIN: Has Tres Oil Company leased an agreement with all of the

operators in this unit for the pooling of these tracts and the execution of

the unit Cperating Agreement subject to the approval of the Commission?

MR, ADAMS: Yes, it has,
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Q. And such agreement will be entered into immediately upon approval
of this application?

A. Yes, it will.

Q. Are you familiar with the rovalty owners in this tract? ‘ '

A. Yes, I am, There are nine royalty owners that are fee owners, that
is, as cpposed to the state and the federal governgent. Then there are two
overriding royalty owners, Humble and Warren.

Q. The owerriding royalty owners, Humble and Warren, are agreeable to
the unitization of this tract?

A. Humble and Warren have offered no objection to me on the formation
of this unit.

Q. Mr. Adams, have you made a study of all the information available
in an effort to determine whether the acreage inciuded can be asswed to be
productive of gas in this proposed unit?

A. Yes, I have,

Q. Would you lookat the Exhibit here, Mr, Adams, and give a hitory of
some of the surrounding wells in this unit?

A. Yes, in section 18 the Humble State "™M" No. 3, which is the well
located in the SE/L SE/L has been plugged and abandoned. It produced from
the Arrowhead 011 Pay and irmediately north of that well is Humble State nh»
No. 8 which is presently producing from the Arrowhead 0il Pool and imnediately
north of that weil is Gulf's Christmas No. 7 ¥ng in the SE/L NE/L which is
producing from the Arrowhead 0il Pool. In addition to the well previously
discussed, the Rowan and Penrose well located on this unit acreage, there

was a well drilled by the Sunray, now Sumray-Midcontircnt in the Nw/L SE/L

[
I3
L)

.7
<a

SUU I€€u, &id Liese are approxima"oe
depths, and then re-entered, drilled deeper and tested then plugged. No tests

were made of the Penrose section in the Sunray Mid-Continent well, however,
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there is an electric log available which shows the section to the present

PRSI I A0t A

R ;,‘5:_’

b ‘ , ) and development..

Q. Is this wnit within the horizontal limits of the Eumont Pool?

Fé‘ ; ' A. It is not at the present time. The horizontal limits of the Eumont
Pool are 660 feet west of the well location. ,
- | Q. Are you asking at this hearing that the unit be included in horizontal
- limits of the Eumont Pool?
A. Yes, our Company has filed the form necessary with the Commission for
p_ an extension of a pool to include this well. We have asked that the Eumont
3 Gas Pool be extended to include the SwW/lL section 17 and NW/L of Section 20
Township 22 South, Range 37 East,

o i Q. Is this unit within the vertical limits or the well within the
E | vertical limits of the Eumcnt P00l?
3 ; . A. TYes, it is. |

Q. Is it vour opinion that this well would be capable of producing the

! allowable which would be granted if this application is approved.

A. Yes,

-

Q. Did you find that electric log?
A. Yes, I would like to introduce that as an Exhibit,

.Q. A1l of these Exhibits were prepared by you or under your direction,

Mr. Adams?

A. Yes, sir.

Q. Do you think that the granting of this unit would protect correlative

rights and deminish waste?

A. Yes, I do,
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MR. MANKIN: Mr. Adams, you indicated this was within a mile of the
Bumont Gas Pool, tnerefore, according to the Rules of the Commission under
Order R-520, this would be considered under the Eumont Gas Pool?

A. Yes, sir,

MR. MANKIN: Let the record show that in conformace with your particular
statement that you had applied for the pool to be extended, that Case No. 1055,
Section 6 to be heard on April 18, 1956, would reflect this extension of the
Euncnt Gas Pool as herein requested by the applicant, Mr. Adams, you mentioned
that the Rowan and penrose Well #1, located in the NE/L SW/L of Section 17,
was drilled and abandoned about 19B5, is that correct?

MR. ADAMS: Yes, sir, the records of the Commission - I beg your pardon =
records of the Ceological Survey show that.

MR, MANKIN: Based upon present-day techniques, of fracturing and completion
practices, is it your opinion that if that well had now been drilled under
present practices that that would have been a cosmmercial well, from Penrose or
a Queen member and productive of gas,

MR. ADA¥S: VYes, sir, that is my opinion.

MR. MANKIN: You mentioned also that the well directly east of the Sunray
Mid-Continent No. 1"A" in the NW/h of SE/L of Section 17 as being abandoned,
when was that --—- approximately, when was that drilled?

MR, ADAMS: That was drilled in 1946, I believe, and re-entered in 1847 --
way back there -- I have that.

MR, MANKIN: That is sufficient. And again, your opinion would be the
same that,if that well were presently developed, it would have been productive
by the present-day methods, productive of gas in tie Penrose Member?

MR. ADAMS: Yes, sir, that is my opinion,

MR, MANKIN: It is true, is it not that wells in this area do make con-

siderable amounts of ligquids from the Penrose member gas wells?
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MR, ADAMS: Yes, sir, in general at certain levels on the structure,

I believe that liquid is found associated with the structural position and
across the development.

MR, MANKIN: Is it in connection with a gas-oil contact or is it
different members of the Penrose?

MR, ADAMS: No, sir, in my opinion it is not associated directly as a
contact in this particular well, the old cores were 100% recovered and
analized, and examination of this core analysis does show liquid saturations
in the upper part of the section, equally high as they are in total depths.

MR, MANKIN: It there a separate and distinct gas zone in this area or
is it associated very closely with the 0il zone?

MR, ADAMS: I think that the entire section of the Penrose, from top
to bottom, is primarily a gas zone and this conditiou is reflected by the
pressure information and the manner in which the well is produced and that
in certain positions, on the structure, there would be porosity development
such that the effective permeability of the formation to o0il would be suf-
ficient for the o0il to enter the bore-hole., Whereas perhaps higher on the
structure where tne formation is generally tighter this would not be the case,

MR, MANXIN: Then in this narticular area, depending upon the rates of
nroduction, the wells would either be 6il wells or ras wells. Ts that true?

MR, ADAMS: That condition might exist, I am not --- I have not examined
that sufficiently ---

MR, MANKIN: Are you familiar with the lease adjoining this, which is
the Humble State "M" Lease in Section 19, the N/2 Section 19, where different
flow rates did result in getting an oil well or gas well but in most normal
flow rates as carried in the Eumont Gas Pool, it would be a gas well?

MR. ADAMS: Yes,

MR. “ANKIN: Another question -~ this particular 160 acres, it consists

of both state and federal acreage, is that correct?
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MR, ADAMS: Yes, sir, that is correct.

MR. MANKIN: Have you any indication from the federal govermment, the
U 8GS in particular, that they would approve such a unitization, communitization
rather?

MR. AA¥S: Wo, sir, I have not contacted the Ceological Survey.

MR. MANKEN: 120 acres of the 160 acres is federal acreage?

MR. ADAMS: No, sir, L0 acres of the 160 acres is federal acreage.

MR. MANKIMN: In other words, the NE/L SW/L of Section 17 is the only
federal acreage?

MR. ADAMS: Yes, sir, that is correct. The state acreage is the Nw/L Nw/lL
of Section 20 and then the fee lands are the NE/L NW/L of Section 20 and the
SE/L Sd/L of Section 17,

i, MANKIN: JMWhich is indicated as the Christmas lease?

MR, ADAMS: Yes, sir

MR, MANKIN: TFee lease?

MR, ADAMS: Yes, Fee lease,

MR. MANKIN: Tres 0il Company is the only working -- has the primary
portion of the working interest.

MR, ADAMS: Has the majority of the working interest, yes, sir.

MR, MANKIN: Is inere question of the witness in this case?

MR, QUINN: Did you have anything further to add, Mr. Dupont?

MR, MANKIN: Would you like to enter Exhivits?

MR. ADAIS: TYes, we would like to enter Exhibits 1 and 2, and that they
may be made part of the record.

MR, MANKIN: Is there objection in entering Exhibits 1 and 2 in this
case? 1If not, they will be so entered. Is there further

witness in this case? If not, the witness may be excused. Is there any
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statements or anything further to be made in this casef Mr. Dupont?

MR, DUPONT: I just want to state that the U. S. Geological Survey
had no objection to the proposed unit and that ve will recommend to the
Director of the Survey approval of the properly executed unit agreement
covering that acreage, thank you.

MR, MANKIN: Any further statements in this case? If not, the witness

may be excrsed and we will take the case under advisement,
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STATE OF NEW MEXICC )
ss
COUNTY OF SANTA FE )
I, Dora Serna, do hereby certify that the foregoing and attached
transcript of proceedings before the New Mexico 0il Commission Examiner
at Hobbs, New Mexico, is a true and correct record, to the best of my

knowledge, skill and ability.

Dated at Santa Fe, New Mexico this 7th day of August, 1956,




