oa 1060: Texas Co. application for appro-
\Uval of 320 acre NS gas proration unit, Tubb
Gas Pool (A, H. Blineh=— - Well #7
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BEFORE THE
OIL CONSERVATION COMMISSION
Hobbs, New Mexico

April 25, 1956

IN THE MATTER OF:

CASES NOS. 1059 & 1060
{Consolidated)
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TRANSCRIPT OF PROCEEDINGS




BEFCRE THE
OIL CONSERVATION COMMISSION
Hobbs, New Mexico
April 25, 1956

Application of The Texas Company for an order approving )
a dual completion in the Blinebry Oil Pool and the Tubbd }
Gas Pool in compliance with Rule 112 (a) of the New Mesico)
Qil Conservation Commission Statewide Rules and Regu- )
lations.

Applicant, in the above-styled cause, seeks an order
granting them permission to dually complete their A. H.
Blinebry (NCT-1) Well No. 7 in the Blinebry Oil Pool
and the Tubb Gas Pool; said well being located 1980 feet
from the North line and 1974 feet from the East line of
Section 19, Township 22 South, Range 38 East, Lea Coun!
New Mexico.

Cases Nos. 1059
{Consolidated) 1060

Application of The Texas Company for an order granting
a 320 acre non-standard gas proration unit in the Tubd
Gas Pool, Lea County, New Mexice, in exception to Rule
5 (a) of the Special Rules and Regulations of the Tubb Gas
Pool as set forth in Order R-586.

Applicant, in the above-styled cause, seeks an order
gxanting the establishment of a 320 acre non-standard
gas proration unit in the Tubb Gas Pool, Lea County,
New Mexico; said unit to consist of the E/2 of Section
19, Township 22 South, Range 38 East, Tubb Gas Pool,
Lea County, New Mexico; said unit to be dedicated to
applicant's A. H. Blinebzry (NCT-1) Well No. 7 located
1980 feet from the North line and 1974 feet from the
East line of Section 19, Township 22 South, Range 38
East, Lea County, New Mexico.
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Warren W, Mankin, Examiner

TRANSCRIPT OF HEARING

EXAMINER MANKIN: Next case is Case 1059, application of the Texas

Company for an order approving dual completion in the Blinebry Oil Pool and
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the Blinebry Oil Pool and the Tubb Gas Pool and also Case 1060, application of
Texas Company for an order graating a 320 acre non-standard gas proration umit
in the Tubdb Gas Pool.

MR. GURLEY: Will you state who you have as witnesses.

MR, FOLMAR: H. N. Wade. My name is L. W. Faomar.

H. N. NADE

called as s witness, having besn first duly sworn, testified as follows:

DIRECT EXAMINATION

By L. W. FOLMAR:

Q Will you state your name please?

A H. N. Wade.

By whom are you employed?

The Texas Company

Are you a graduate of an accredited college?
Yes, l am a graduate of Texas A & M.

And what degree did you receive?

A B. 8. Degree in Petroleum Engineering.
How loag have you been engaged in the practice of patroleum emgineering?
6 years.

And was that with the Texas Company?

Yes.

D > L > D > O » DL » D

Are you acquainted with drilling and producing operations in the West Texas-
New Mexico area ?
A Yes

Q Are the qualifications of the witness accepted ?




MR, MANKIN: They are. These two cases here will be heard together for

the purpose of testimony.

MR, FOLMAR: Yes.

MR, MANKIN: Is there objection to hearing these two cases together, Case
1039 and 106C for the purposes of testimony ? If not, they will be so consolidated
for the purposes of testimony.

Q Mr. Wade, ! hand you what has been marked as Exhibit A and ask you to
identify that for the Examiner.

A Exhibit ! as marked, is a plat which shows the vicinity of the leases in the
vicinity of the Blinebry NCT-1 Well No. 7 WHICH is located in the SW/4 of the
NE/4 in position G, Section 19, Township 22 South, Range 38 East, Lea County,
New Mexico. The well's location oan the lease is, as shown, 1974# from the east
line and 1980* from the north line. The lease in question comprises the E/2 of
Section 19, Township 22 South, Ry nge 38 East.

Q Mr. Wade will you give the Commission data on this well involved in this
application?

A The A. H. Blinebry NCT-1 Well No. 7 was completed March 11, 1956, at
s total depth of 6260' and plugged back to 6252 with cement. 7" ca sing was set at
6260' and cemented with 500 sacks. Top of the cement was found to be at 2960 by
a temperature survey. The Blinebry formation was perforated from 5558' to
5688’ and is producing oil from that interval at present. The Tubb interval frem
6120 to 6200’ is expected to be proeductive of gas. This interval has been perforated
but is confined at present below a packer set at 6105.

Q Would you give the produciion test that has been conducted on this well ?

A The Blinebry sone in this well was open to production on March 9, 1956
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and after being treated with 16, 500 gallons of acid and 20,000 gallons of oil mixed
with 20,000 pounds of sand it produced 170 barrels of 42 degree API gravity oil in
three hours with a gas-oil ratio of 1182. It is presently producing top allowable
for a 40 acre unit in the Blinebry 0Oil Pool.

Q Has any test been made on the Tubb zone to date?

A No, the Tubb zone has not been tested.

Q Mr. Wade, the zone whichhas been open from 5558 to 5688, is that mone
within the Commission's designation for the Blinebry Qil Pool?

A Yes, itia. It is within the vertical delineation of the Blinebry Oil Pool.

Q And the perforations from 6120 to 6200', which will be subsequently open to
production, is that interval within the Commission's designation of the Tubb Gas
Pool ? )

A Y_u. it is.

Q Mr. Wade I- hand you what has been marked as Exhibit B, would you identify
what that shows ?

A Exhibit B - Exhibit 2, as marked, is a diagramatic sketch of the propesed
duzl completion procedure in the A. H. Blinebry NCT-1 Weil No. 7. Shown in
this sketch are two rettine‘r production packers, one set at 5540' above the Blinebry
Oil zone and one set at 6105' below the Blinebry Oil zone but above the Tubb Gas
zone. A Baker dual zone flow tube will be placed in the tubing string immediately
above the upper retainer production packer. A string of pipe will extend from the
dual sone flow tube through the two packers. Seal therefore will prevent communi-
cation between the packers and string of pipe. An Otis Type X crossover choke wiil
be inserted in the upper portion of the Baker dual zone flow tube to direct the flow

of oil shown in red on the drawing with the tubing and gas shown in blue to the casing




annulus.

Q Mr. Wade I now hand you what Mr. Guriey has just marked as Exhibit 3 and
ask you to identify what that is.

A The Otie Type X crossover type chokéas shown diagramatically in Exhibit
2 is shown in greater detail in Exhibit 3. The drawing is on the whole self-
expianatory but it s hould be noted that the Blinebry Oil as shown in red is kept
separate from Tubb gas as shown in blue by the porting arrangement in the body
of the crossover assembly and by the seal rings on the choke assembly. This
crossaover assembly has been used with a great degree of success and is accepted
by the industry for the purpose of preventing the commingling of well fluids when
used in a dually completed well.

Q What type of production do you ¢xpect to obtain from the Tubb zone?

A 1 think that we should expect production of a distillate of approximately in
a range of 65 tc 70 degrees APl and with a gas distillate ratio of in a range of
200,000 to 400, 000 cubic feet per barrel.

Q Well then, the production from that zone would be in the Commission's
definition a gas producer.

A Yes.

Q In your opinion, Mr. Wade, will the equipment which is set in this well
adequatsly prevent the commingling of these fluids from these two separate sources
of supply?

A In my opinion, it will.

Q Cne thing, Mr. Wade, this arrangement will prevent the production of oil

from the upper zone through a crossover packer through 2" tubbng to the surface,

is that correct?
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A That is correct.

Q And will prevent the production of gas irom the lower zone through the
crossover ltr;ngem;nt to be produced through the annulus space between the
tubiag in the casing.

A That is correct.

Q Now, Mr. Wade, would you plcase refer back to what I call Exhibit A and
what Mr. Gurley marked as Exhibit 1. On that exhibit would you point out the 320
acre non-standard gas proration units which is being requested for sssignment to
the Texas Company, Blinebry through the Tubb. -

A The proposed unit, as outlined in rellow on Exhibit 1, consists of the E/2
of Section 19, Township 22 Soutk, Range 38 East, Les County, New Mexico, and
comprises 320 acres. This unit lies within the previously established horizontal

limits of the Tubb Gas Pool.

Q Mr. Wade what is the size of the standard gas proration unit for the Tubb

Gas Pool as established by the Commission rules now?

A 160 acres.

Q Then the reason this is a non-standard proration unit is because of its size.

A That's correct.

Q On Exhibit A, My. Wade, have you shown the location of other Tubb Gas
wells in the area?

A Yes, 1 have.

Q Would you please point those out?

A It will be noted that Tubb gas production is presently being realized from

Gulf Oil Corporation's Well Well No. 2 located in the §W/4 NE/4 of Section 32,

22-28; from Gulf Oil Corporation’s Gutman A No. 2 located in the NE/4 NW /4 Section
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19, 22-38; from Cosden Petroleum Company's Edith Butier Well No. 3 located
in the SE/4 SW /4 of Section 18, 22-33; from Gulf Watkins Well No. 1 located in the
SW/4 SE/4 of Section 29 and from Gulf Andrews located in the SW/4 NE/4 Section 32.

Q2 Mrx. Wade, have you had an opportunity to interpxet the structural position of
this proposed 320 acre unit?

A Yes, I have.

Q From this interpretation do you conclude that the entire 320 acres can
reasonably be presumed to be productive of gas ?

A Yes.

Q To your knowledge, Mr. Wade, are there any other 320 acre unite presently
approved by the Commission in the Tubb Gas Pool ?

A Will you state that question again, please?

Q Are there any other 320 acre units approved by the Commission in the Tubb
Gas Pool?

A i’cs. at present, there is one other 320 acre unit in the Tubb Gas Pool. This
is assigned to Ohie Cil Company Lou Worthan Well No. 9 located at position E in
Section 11, 22-37.

Q Are there any other unite with a size in excess of 160 acres in the Tubb Gas
Pool?

A Yes, there are two. 240 acres is assigned to the Skelly Oil Company’s
B;kcr' B No. 13 located at J, Section 10, 22—37. and 240 acres are assigned to
N. B. Hunt Weatherly No. | at G in Section 21, 21-37.

Q Mr. Wade, referring back to the Chio Oil Company's Worthan No. 9, what
is the distance from that well to the farther most point of the acreage assigned to it?

A Approximately 4900 feet.




Q Referring to the Skelly Oil Company Baker B No. 15 what is the farther most

P

point of the acreage assigned to that well frem that well?
A 3800 feet approximately.
Q Now, referring to the N. B, Huat Weatberly Well No. 1, what is the distance

of the farther moet point from the well of the acreage assigned to that well ?

A Approximately 3800°.

Q And as far as this application is concerned what is the farther most point
on tiie acreage that we are requesting be assigned fo the Texas Company well ?

A I will also be approximately 3800',

Q 1Iu your opinion wiltl this well effectively and efficiently drain 320 acres?

A In my opinion it will.

Q In your opinion will this well be capable of producing a 320 acre allowable?

A Yen, in my opinion, it will.

Q And if this unit is assigned to this well, as requested, in your opinion, will
correlative rights be protected ?

A Yes, they will.

Q That's all the questions of the witness.

MR. MANKIN: Is there further questions of the witaess in this case? My,
Wade, I believe you indicated that the Tubb Gas zone from the preliminary testing
that had been previously made on completion of this well, indicated that it would
possibly produce liquids, or at least fzom the production history of the wells in the
ares that they would produce liquids.

A Yes, they will produce some gas distillate.

MR. MANKIN: However, you feel --- might I ask first --- this is 2" tubing

which will be in the well and what is the production string - what sise is it?




A Itis T,

MR. MANKIN: 7. 30 you feel that you would have sufficient lead capacity
in the amnulug to lift the liquids that would be produced witk the well.

A Yes, with the gas distillate ratios being produced ia the vicinity, I think that
we would have no difficulty lifting any fluids that were produced.

MR. MANKIN: Originally this well was drilled to be a Tubb Gas and a Blinebry
Gas Well -—--

A That's right,

MR, MANKIN: Gn the Blinebry oil zone that was found instead of the Blimebry
gas zone, [ don't believe I heard what the ratio thet is producing that, did you have
that?

A No. Yes, ldid give it. It was 1162.

MR. MANKIN: It's fairly low and normal ratio for the Blinebry Oil Pool.

A Yes, I w::;uld say that was very normal.

MR, MANKIN: In this particular installation it will not be possible to get true
bottom hole pressures of either zune, particularly of the Tubb - it would bhe impossi-
ble to get any other than surface pressures on this particular well, is that true?

A Did you say either zone?

MR. MANKIN: First on the Tubb through the zanulus, the Tubb Gas zone, it
will not be possible to determine bottom hole- - - - |

A Yes, we can if you pull the choke and put in a blank, you carn 2lways take
bottor hole pressuree through by rearranging the porting in the crossover equip-
ment, you can always take bottom hole pressures.

MR, MANKIN: But in the present installation it would require some change - -

A That's right.
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MR. MANKIN: To take the bottom hole pressures in the Tubb. As far as the
bottomn hole pressure that is flowing the Blinebry oil at this point rather than from - -

A That is correct.

MR. MANKIN: And that would likewise have- - - the bottom could be run in

this particular well above the choke.

A That is correct.

MR. MANKIN: And the pressure assimilating the datum above the choke could
be - - -

A That is correct. You can very actually determine bottom hole pressure of the
well

MR. FOLMAR: 1 would like to submit the three exhibits, No. 1 being submitted
for both caces and No. 2 and 3 submitted for Case 1059, if that is possible.

MR. MANKIN: Is there cbjection to emtering Exhibits 1, 2 and 3 in these combined
cases, 1059 and 1060, for the purpose of testimony in thi' case. If not, they will be
80 entered.

MR, FOLMAR: I have a statement.

MR, MANKIN: Is there further question of the witness in this case? Did you
have something further?

MR, FOLMAR: Just a statement.

MR, MANKIN: Just 2 statement. Well if there is no further question of the
witness, the witness rnay be excused. Proceed.

MR, FOLMAR: We believe the testimony given in this case has shown that the
proposed unit requested can be reasonably presumed to be productive of gas and that
tke Blinebry NCT-1 Well No. 7 to which the acreage is to be assigned will adequately

drain the proposed unit. Therefore, in the interests of conservation and the protection
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of correlative rights and the prevention of waste, we request that the Commisaion
enter an order permitting the assignment of the 320 acre Tubb gas unit as applied
. for As far as Case 1059, concerns the dual completion, we believe the granting
of this permit to dually complete the well between these two separate sources of
supply as recognized in the rules and regulations for these two fields, will be in
the interest of conservation and will protect correlative rights. We believe that
the proposed dual completion is mechanically and geoclogically feasible and will
prevent commingling of the well fluids from these two zones, and we request that
the Commission enter an order granting approval of the dual completion.
MR. MANKIN: I have one further question, Mr. Fdmar. I notice the original

application indicated that the retainer production packer would be set at 5750 feet

but | notice that the exhibit 2 - that that had been changed to 6105, that ig the present
‘well situation.

MR, FOLMAR: That is as it was yesterday and it is simmply a matter of during
the operation you don't always foliow exactly your original plan.

MR. MANKIN: The other was the proposed final. Is there any further statement
to be made in this case - these cases rather? If not, we will take the two cases

under advisement - Case 1059 and 1060.




STATE OF NEW MEXICO )

)
COUNTY OF SANTA FE )

1, Bobby Postlewaite, do hereby certify that the foregoing and attached
transcript of proceedings before the Oil Conservation Commission Examiner,
at Hobbe, New Mexico, is a irue and correct record to the best of my know-
ledge, skill and ability.

Dated this 25th duy of May, 1986,
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CONTINENTAL OIL COMPANY

PETROLEUM BUILDING
ROSWELL, NEW MEXICO

R. L. ADAMS -
DIvISION SUPKRINTENDENT Apri:]_ 20 ’ ]9 56
or PrRODUCTION
Nrw Mexico Division

Hew Mexico 0il Conservation Comnission

P. . Box 871

Sante Fe, iew ilexico

Attention: ifr., &. L., Yorter, Jr., Action Secreteary - Director

Re: 4%%§g_ug,_gﬁéﬂ, Avplicetion of
e Texas Comranyv for & 320

Acre HSE Unit in the Tubh Gas
Pool

Gentlemen:

Due to a misunderstanding as fo the time of the
hesrings on April 25, 1955, in liobbs, :few llerice, we were
not represented durings the heering on Case lNo. 1C50. e
t erefore, forverd herewith the statement which we had
plannec tc enter during the hearing on this Case, It is
respectfully recuested thet this stetement be incorporated
inte trre receord in Cese llc. 1050,

Yours very truly,

’///’) ,“.3 o

RIAL-5H
Enc

cc: The Texess Comneny
Continental Life fuilding
Fort liorth, Texas -

P 1 ONEERING I N P ETROLEUM P RO GRESS S I N CE I 875




CONTIa iTal CIL CGANY 8TaT, 1401 I CASE UWC. 1060

Centinentel Cil Comnany hes no otjection teo the
duvel comnletion of Texes Comrenv's 4. 1. bBlinedbry (NCT-1)
well in the Klineorv #nd Tubb ges vools. e ¢o object, how-
ever, tc the dedication for gllowable purroses cf more tran
157 acres to this well. Continentel has expressed it's
views on severzl occasions 2t heerings on #pplications for
oversized proration units in tre Tubb ges pool,

wWwe should likzs to roint out again thet there is
no finding by the Comiission 'het s well will drein in excess
of 150 acres in the Tubb. e therefore, resrectiully reguest

thet this provosed unit te 1li-

e

ted in size to 150 acres.




o THE TEXAS COMPANY  #.7° Fes

[

TEXACO PETROLEUM PRODUCTS

PRODUCING QDEPARTMENT P. O. BOX 1720
wsY rEXAd BIvISION FORT WORTH 1, TEXAS

March 20, 1956

APPLICATION FOR 320-ACRE NON-STANDARD
PRORATION UNIT, TUBB GAS POOL, COM-
PRISING E/2 OF SECTION 19, T-22-8,

R-38-E, LEA COUNTY, NEW MEXICO I
=
New Mexico 0il Conservation Commission 7
P, 0. Box 871 g
Santa Fe, New Mexico S
Gentlemen: o

By this letter The Texas Company makes application for
approval of a non-standard gas proratlon unit as an exceptlon to
Rule 7(a), Special Rules and Regulations for the Tubb Gas Pool,
and states the followlng:

l. The Texas Company 1ls owner and operator of an oil
and gas lease known as A. H. Blinebry (NCT-1) Lease
comprising, among other lands, the E/2 Section 19,
T-22~3, R-38-E, Lea County, New Mexico, which con-
tains 320 acres. Sald acreage will comprise the
proposed non-standard proration unit.

2. A. H. Blinebry (NCT-1) Well No. 7, is located as
folliows:
19741 from east line and 1980' from north
line of Section 19-225-38E, lea County, N.M.

3. Application has been filed to complete Well No. 7
as an oil-gas dual with oil from the Blinebry 011
Pool and gas from the Tubb Gas Pool.

4, The 320 acres lying within the boundaries of the
of the E/2 of Section 19 may reasonably be pre-
suned to be productive of gas.

5. There are no wells on the proposed unlt acreage
which are completed within or producing from the
vertical limits of the Tubb Gas Field.

6. The attached plat shows the location of the pro-
posed unlt, the proposed well, and the offset
acreage with Tubb gas wells noted.
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T. The creation of the proposed non-standard proration
unlt and the assignment of the acreage thereiln to the
above mentloned well l1ls in the interest of conserva-
tion and will protect correlative rights.

8. That by copy of this letter, all offset operators to
the proposed unit acreage have been notified of this
application.

Therefore, applicant respectfully requests that this
matter be set down for hearing on the earlliest available docket
before elther an examlner or before the Commission at its regular
monthly hearing, and after salid hearing, the Commission enter its
order egtablishing a non-standard proration unlit in the manner
proposed herein.

Respectfully submitted,
THE TEXAS COMPANY

N !”" . - 4 -

/7 7/ %f(/(

H. N. Wade
Petroleum Englneer

HNW-MFT

cc—-Cosden Petroleum Corporation
Gulf 0il Corporation
The Ohio 0il Company
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

- CALLED BY TRE OIL CONSBERVATION
COMMIEBS ION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONBIDERING:

CASE NO, 1060
Order ¥o. R~-817

' THE APPLICATION OF TEE TEXAS

. COMPANY FOR AM ORDER GRANTING

. AN EXCEPTION TC RULE 5 (a) OF

. THE SPECIAL RULES AND WEGULATIONE

. YOR THE TUBB GAS POOL AS SET FORTH

. IN ORDER R-886 IN THE KSTABLISHMENT

. OF A 320 ACRE NON-STANDARD GAS

/| PRORATION UNIT COMPRISING THE L/3

| OF SECTION 19, TOWNSHIP 32 SOUTH,

| RANGE 58 EAST, NMPM, TUBB GAS POOL,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

¢ BY TEE COMMIBSION:

This cause came on for hearing at ® o'clock a.m. on

: April 25, 1938 at Hobbs, New Mexico, hefore Warren W. Mankin,

‘ Examiner duly appointed by the 0il Conservation Commission of

: New Mexico in accordance with Rule 1214 of the Rules and Regula-
. tions of the Mew Mexico 0il Comservation Commission.

NO¥W, on this tjday of June 18568, the Commission,

; & quorum being present, ving considered the application and

: the evidence adduced and the recomméndations of the Examiner,
Warren W. Mankin, and being fully advised in the premises,

FINDS:

i (1) That due notice of the time and place of
hearing and the purpose tbhereof having been given ag required
by law, the Commission has jurisdiction of this case and the
 subject matter thereolf.

(2) That applicant failed by the evidence adduced
to show that applicant's A. H. Blinebry (RCT-1) ¥Well Wo. 7,
located on the proposed unit could drain 320 acres.

| 1T IS THEREFORE ORDERED:

That the application of the Texas Company for an order
granting a 320 acre non-standard gas proration unit comprising
the E/2 of Section 18, Township 22 South, Range 38 East, Tubb Gas
Pool, Lea County, New Mexico, be and the same bereby is denied.

: DONE at Santa Fe, New Mexico, on the day and year
bereinabove designated.

BTATE OF NEW MEXICO

011, CONSERVATIOR COMMISSION

G 7 Srmrnso

HN F. SIMMS, Chairman

o




