


eyt e g

4% CASE 1069:

ging of we
12-6N-6E

0CC application calling for plug-
11 (D*Spain #1 Well, NE/4 NW/k Sec.







=< T© = G2

OlL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEXICO

April 16, 1955

¥r. R. M, Parsons
Behlin-Irvin-Crowell & Co.
355 Myrtle Avenue

El Paso, Texas

Re; John A. Aday & George A. Sweetman,
$5,000 one-well bend, NE/L4 NW/L
Sec. 12, T-6-N, R-6-E, American
hl@ﬁl‘.' Ins. Co. Bond 31—197618

Dear Sir:

Reference is made to your letter of April éth pertaining to the
above-captioned bond.

- Cur engineer, Mr. Dan MNutter, advised me that he has given an
Arfidaﬂ.t. of Responsibility, Conversion to a Water Well, to the operators
and it will have to be exscuted by them and the land owner. Upon receipt
of this affidavit w will be in 2 position to cancel the bond and will
notify you of termination.

Very truly yours,

A. L. mr’ Jre
Acting Secretary - Director

ALPibrp
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Messers.

Gentlamen:

OlL. CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEXICO

March 23, 1956

Johm A. Aday

- Alboguerque;-New Mexico

George A. Sweetman
P, O, Box 162
Estancia, New Mexico

Re: Sweetman and Aday
D'Spain Ne. 1
NE/4 NW/4 Sec. 12,
T-6N, R-6E
Torrance County, New Mexico.

A receat review of the well file and other records pertaining to the
above-captioned well reveals these following facts:

1. The well was commenced on or about April 30, 195%.

2. The present depth of 1343 feet was reached in Jamuary
or February, 1954.

3. Approximately 1240 feet of 6 inch casing was run and
camented with 131 sacks of cement in February, 1954,
The casing parted however at approximately 790-800
fest below the surface. A string of drilling tools is
cemented in the casing at a point just below the casing
break.

4. No productive work has been performed on the well since
at least October, 1954.
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Mr. John A. Aday
Mr, George A. Sweetman
March 23, 1956

It is the opinion of the engineering staff of this Commission that due
te the present mechanical condition of the hole and the equipment in the bole,
thare is no practical mamner in which this hele can bas economically completed.
Your actions in leng delaying any attempt to complete the well confirm this
opinion.

In view of the above facte, this office is of the opinien that you or the
Surety Company bomding your performance in the drilling of this well should
take immediate action to plug and abandon the well. An alternate to plugging
is te plug the well back te a point just below productive water sand and transfer
the well to the landewner for his use as a water-well, providing he is agreecable
te such tramsfer and will aseume future respensidility for the well.

M ne actiea to dispose of the well in one of the abeve described methods
bhas been takem on or before April 23, 1956, this Commission will advertise
a case for its ragular May 13th hearing at which time you shall be required to
show cause why the subject well should not be ordered plugged.

Very truly yours,

W. B. Macey
Secrstary-Director
WBM:jh
ce: American Empleveas Insurance Company
Eehlin-Irvin-Crowell

355 Myrtle Avenue
Kl Paso, Texas
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COURT REFPORTERS
605 SiMMs BUILDING
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IN THE HATTER OF: %
Application of the Cil Conservation Commission }
upon its own motion for an order calling for the )
plugging of a well in the event the operator and )
surecy company fail to show cause why such order )
should not be entered. Applicant, in the above- )
styled cause, seeks an order directed to George )
A, Sweetman and John A, Aday and to American Em- )
ployers' Insurance Company declaring the D*Spain )
No. 1 Well, located in the KE/L WW/L Section 12, )
Township 6 North, Ranze 6 fast, Torrance County, )
New Mexico, abandoned and ordering it plugged, )
and directing said George . Sweetman and John )
A, Aday and American Employers! Insurance Com- )
pany to appear before the 0il Conservation Com- j
mission at 9 o'clock a.m. on May 16, 1956, and )
show cause why such order should not be issued. g

e e e e e e . e = . . - e e e e e = = = = - -
. -
BEFORE:

My, A, L. Porter
Mr. E. S, {Johnny) Walker

TRANSCRIPT OF HEARING

MR. PORTER: The next case will be 1069,

MR. GURLEY: Case 1069 is the application of the 0il Con-
servation Commission upcn its own motion for an order calling for

the plugging of a well in the event the operator and surety company

fail to show cause why such order chould not be entered,

If it please the Commission, at this time the parties in this
case have consuited on the matter and they are attempting to
reach an agreement as to just how the well should be plugged within
the rules and regulations of the Commission, and they are both

agreeable and 1 thereflore move we continue the case until tne

_rezuylar June hearing.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE., NEW MEXICO
TELEFHONE 3-6681
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MR. PORTER: Is there objection to the continuasnce of

10607 It will be continued to June 1.

CERTIVFICATE

— m— S e mmwe et e A

STATE OF N&W MEXICO

—e
w
w

COUNTY OF BBRNALILLO
I, ADA DEARNLEY, Court Reporter, do hereby certifly that the
foregoing and attached transcript of proceedings before the Hew
lexico 0il Conservaticn Commission at Santa Fe, New ltiexico, is a
true and correct record to the best of my knowledge, skill and
ability.
IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 22nd day of May, 1956.

Notary Public-cgurt Reporter

My commission expires:

June 19, 1959.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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OIl. CONSERVATION COMMISSION
P. ©. BOX 871

SANTA FE,. NEW MEXICO

May 21, 1956

Emplaoyers Group Insurance Companies
Albuguerque Claim Department

2508 Central, SE

Albuquerque, New Mexico

Attention: Mr. W, E, Welch

Re: Sweetman and Aday
D'Spain No. 1
Torrance County, N, M,

Gentlemen:

_Reference is made to your letter of May 18, 1956, wheresa
you inquiye about the feasibility of plugging the above-captioned well or
transfarring it to the land-owner for his use as a2 water-well.

We are extremely anxious to conclude this matter at the earliest
possible date. It was scheduled for hearing on May 16 but was continued to
the June 14 hearing in the hopes that the differences between operators and
land-owner might be resolved at a meeting scheduled to be held in this office
at 10 o'clock a.m., May 24, 1956. Whether a well is plugged or converted
to a water-well is immaterial to us, so long as the job is properiy done. We
feel that the interests of both parties must be protected, and that we will pro-
bably have to take cognisance of a clause in this particular lease contract
which requires that if a dry hole be drilled by the operators, it shall revert
to the land-owner as a water-well.

We shall advise you as soon as something definite has been worked
out in this case, and the bond can be released.

Very truly yours,

D. 5. Nutter

™™ _a__1% <
Ceircisum Engineer
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The EMPLOYERS GROUP /Jrsurance (;?)fnpanies

The EMPLOYERS Lanbility Aseurance Corporation, Lad The EMPLOYERS' Fire Insurance Company AMERICAN EMFLOTERS" [ruuronce Company

[N

ALBUQUERQUE CLAIM DEPARTMENT
2508 CENTRAL, S. E. ALBUQUERQUE, NEW MEXICO

-t
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New Mexico 01l Conservation Commission Msy 18, 1556

State Capitol Buildlng o«

Santea Fe, New Mexico ;;
$oa

Attention: !Mr, Dan Nutter
4
Re: Sweetman and Aday, D'Spain No. 1
NE/L ¥W/l Sec., 12, T-6N, R-6E
Tcrrance County, New Mexilco

Dear Mr. Nutter:

We are at the present time attempting to conclude the
handling of a one-well driliing bond on the above cap-
tioned well since you have now placed our company &3
the surety on notice,

The correspondence in our file indicates thst the avove
captioned principals are having conslderable difficulty
with the surface owner at this particular well site even

though Mr. Sweetman and lMr. Aday are deslrous of plugging
this well, There seems tc be some misunderstanding as to

whether or not this well should be left as a water well

for the surfece owner to use and we ars wondering if your
most recent inspections indicete whnether or not this well
can be left as & waeter well or whether it will have to be

plugged, If the well has to be plugged, will you please

advise us what procedure we will have to take in order to

bypass the surfasce owner to get on the land.

Very truly yours,
C, f}: . .¥ " ’,/‘; !'/.' ¢

W. E. welc}l, S ,‘.’-v..-v'.
rdjuster by fusb
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THE EMPLOYERS GROUP MAN IS THE MAN WiTil THE PLAN
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FiARY OF he: ghnters Mutual Insurance Company

[ (INCORPORATED FEBRUARY 15, 1930} r
L iy o GEORGE A. SWEETMAN, General Manager Gy s
Toal gy R S
6 Branch Office Box 162 Nt
ESTANCIA, NEW MEXICO Fr, o

vay 22-56

New lexico 3tate 0il fom. g - ,
State Za itol A ‘

Santafe, ﬂ A
N {

Gentlemen;

After thinving the matter over 1 can szee no zood of me
ereating more expense znd spending v.luabls time running b»ack
and forthg therefor I do rnot bhhink I will be there Thursday.
421 T ask for is the equipmentborrowszsd and tha things that is
rightfuly mine,the nrivelagze to recover what casing rosible
or if D®3pain wishes tc rull the casing for half as he suguested
once that will be O0.K.withme starting around 400ft. 1f it will not puvll
there try 3050 which is only 28 ft oelow where the main watar was
One third of the casing on the zround is rightfuly mine, and .
I do not wish to relinguish =ny thing J nave an interest in even
to Jjunk.
T am willing to pull casing and plug at hottom 1if neecesary
and at top acording to law if tre land owner does not have a writen nerm-
it from the oil comission.
I even owne 2 third interest in the new cable bousht n
ve¢ pospon=d operstion, but might consider relcasing that ifI ot
what else belongzas to me otherwise I would rathor use the mon
runing back and forth for an a2tt. and zo at it richi.
A heavy shot at the depth specified with a strain on the casing
I f~el sure will relezse the casing,I azm zuilt sure,and the ubovs is
qklY wish to consider and the other interests can consider the above
and act acordingly,

veurs truly y@ézgzi‘L““'~‘<“"

G20 .4.8wesetman
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RECEIPT FOR CERTIFIED MAIL—15¢

STREET AND NO.

CITY AND STATE

7¢ 8
to whom
and when
delivered

Jasicde i, 2.

Ifyo ev}n return receipt, check which

31¢ shows to whom,
when, and address
where delivered

If you want re-
stricted defiv-
ery, chock here

20¢ fee

POSTMARK
OR DATE

POD Form 3800
July 1955

Replaces previous editions of
this form which MAY bae used.

i




1. Stick postage stamps to your letter to pay:
15.cent certified mail fee -~
First-class or airmail postage
Eijther return receipt fee (opticnal)
Restricted delivery fec (optional)
Special-delivery fee (optional)
2. If you want this receipt postmarked. stick the gummed stub
on the address side of the letter, teaving the receipt attached,
ar.d present the letter to @ postal employee.
3. 1f you do noc want this receipt postmarked, stick the
gummed stub on the address side of the letter, detach and
retain the receipt, and mail the letter.
4. 1f you want a return receipt, write the certified-mail number
and your name and address on @ return receipt card and at-
tach it to the back of the letter.
5, Save this receipt and prasent it if you make inquiry.
70 0. % COVERWMINT PRINTING OFFICE 18—71547-2




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

July 12, 1956

Mr, Cecil J. D'Spain
Tajique, New Mexico

Dear Sir:

We enclose a copy of Order R-84) issued July 12, 1956, by e
the 011 Conservation Commission in Case 1069, which was heard
on June lith,

Very truly yours,

T S @2

A. L. Porter, Jr.
Secreatary - Director

brp

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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RECEIPT FOR CERTIFIED MAIL—15¢

SENT 7O | -

STREET AND NO.

Lory /75

}2{/@ L Sy

Iiycuwantareturn receipt, check which | If you want re-
7¢ shows J3i¢ shows to whom, | stricted del:,
fo whom D when, and address ery, check here
and when where delivered
delivered 20¢ fes

POSTMARK
OR DATE

POD Farm 2200 booron o previous editions of
luly 1955 this form which MAY be used,



1. Stick postage stamps to your letter to pay:

15-cent certified mail fee

First-class or airmail postage

Either return receipt fee (optional)
Restricted delivery fee (opfional)
Special-delivery fee (opffonal)

2. If you want this receipt postmarked, stick the gummed stub
on the address side of the letter, leaving the receipt attached,
and present the letter to 2 postal employee.

3. If you do not want this receipt postmarked, stick the
gummed stub on the address side of the letter, detach and
retain the receipt, and muail the letter.

4. If you want a return receipt, write the certified-mail number

and your name and address on a return receipt card and at-

tach it to the back of the letter.

Save this receipt and present it if you make inquiry.

* U. 8, GOVERNMENT PRINTIKI OFFICE 1—-71547~2
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

July 12, 1956

Mr. R. ¥, Parsons
Echlin-Irvin-Crowell & Co.
P.0e Drawer 1739

El Paso, Texas

Dear Sir:

on June lith.

Very truly yours,

A. L. Porter, Jr.
Secretary - Director

= Tg =D G O

brp
CERTIFIED MAIL
RETURN RECEIPT [TEQUESTED

We enclose a copy of Order R-844 issued July 12, 1956, by
the Oil Conservation Commission in Case 1069, which was heard
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RECEIPT FOR CERTIFIED MAIL—15¢

5 = -
SENT TO E 2 \\ e
) P 4
o . /! 4 A 3

STREET AND pr-

S b 2

Ifyouwantareturn receipt, check which | If you want re-
7¢ showas 31¢ shows toa whom, | atricted deliv-
to whom when, and address ery, check here
and when where delivered
delivered 20¢ oo

POSTMARK
CR BATE

POD Form 3800  Replaces previous editions of
July 1

955 this form which MAY be used.,




1.

S.

Stick postage stamps to your letter to pay:

15-cent certified mail fee

First-class or airmail postage

Either return receipt fee (optional)

Restricted delivery fee (optional)

Special-delivery fee (optional)
If you want this receipt postmarked, stick the gummed stub
on the address side of the letter, leaving the receipt attached,
and present the letter to a postal employee.
If you do not want this receipt postmarked, stick the
gummed stub on the address side of the letter, detach and
retain the receipt, and mail the letter.
If you want a return receipt, write the certified-mail number
and your name and address on a return receipt card and at-
tach it to the back of the letter,
Save this receipt and present it if you make inquiry.

ﬁ U, B. JOVERNMINT PRINTING OFFICE 19—71547-2
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OiL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

July 12, 1956

Mr. George A. Sweetman
P.Ue BOX 162
Estancis, New Mexico

Daar Sirs

We enclose a copy of Order R-8il jssued July 12, 1956, by
the 0il Conservation Commission in Case 1069, which was heard
on June likth.

Very truly yours,

Ao Lo PO!'ter, Jre
Secretary - Director

brp

CERTIFIED MAIL
RETURN KECEIPT REQUESTED
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RECEIPT FOR CERTIFIED MAIL—15¢

N ,%%@

s‘n(EET AND NQ_
MW'— ,5

CiTY AND SIAK 4
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Ifyouwantare, receipt, checkwhich If you want re-
7¢ shows 31¢ shows to whom, | stricted deliv-
to whom when, and address ery, check here
and when where delivered
delivered 20¢ fee

PO3TMARK
OR DATE

POD form 3800  Replaces previcus editlons of
July 1955 this form which MAY be used.
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S.

Stick postage stamps to your letter to pay:

15-cent certified mail fee

First-class or airmail postage =~

Either return receipt fee (optsonal)

Restricted delivery fee (opfional)

Special-delivery fee {optional)
If you want this receipt postmarked, stick the gummed stub
on the address side of the Ictter, leaving the receipt attached,
and present the letter to a postal employee.
If you do not want this receipt postmarked, stick the
gummed stub on the address side of the letter, detach and
retain the receipt, and mail the letter.
If you want a return receipt, write the certified- mail number
and your name and address on a return receipt card and at-
tach it to the back of the letter. :
Save this receipt and present it if you make inquiry.

Y U. 5. COVIRNMEINT PRINTING OFFiCE  18—71347-2
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

July 12, 1956

Mr, John A. Aday
625 Mission NE
Albuqusrque, New Mexico

Dear Sir:

We enclose a copy of Order R-844 issued July 12, 1956, by
the Cil Conservation Commission in Case 1069, which was heard
on June l“tho

Very truly yours,

A. L. Pomr. Jre
Secretary - Director

brp

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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BEFORE THE

®il donservation Conmmission

SaNTA FE, NEw MEXICO

IN THE MATTER OF:

CASE NOMQ_

TRANSCRIPT OF PROCEEDINGS

DEARNLEY~-MEIER AND ASSOCIATES
COURT REPORTERS
605 SimmMs BUILDING
TELEPHONE 3-6691
ALBUQUERQUE, NEw MEXICO




BEFORLE THYE
OIL CONSERVATION COMM1SSION
Santa Fe, New lLiexico
June 14, 1956

- - W e = W e as ew A e @ WE M ws an OB W R M w ms wm e e we e

IN THE MATTER OF:

Application of the 0il Conservation Commission
upon its own motion for an order calling for

the plugging of a well in the event the opera-
tor and surety company fail to show cause why
such order should not be entered. Applicant,

in the above-styled cause, seeks an order dir-
ected to George A, Sweetman and John A, Aday

and to American EZmployers! Insurance Company
declaring the D'Spain No, 1 Well, located in the
NE/L NW/l Section 12, Township 6 North, Range 6
East, Torrance County, New Ilexico, abandoned and
ordering it plugged, and directing said George A,
Sweetman and John A, Aday and American iEmployers!
Insurance Company to appear before the 0il Con-
servation Commission at 9 o'clock a.m. on May 16,
1956, and show cause why such order should not

be issued.

™ w8 ar @ e W E A s W M s S s e e am M @ e W e W e A me W e

Case Ho,
1069

L o o e e

BEFORE:
Mr, A, L. Porter
Mr, &, S, {Johnny) Walker
Honorable John F, Simms, Jr.
TRANSCRIPT OF HEARING
MR. PORTER: The next case will be Case 1069,

MR. GURLEY: Application of the 0il Conservation Commission

upon its own motion for an order calling for the plugging of a welll

in the event the operator and surety company fail to show cause
why such order shduld not be entered. Applicant, in the above-
stvled cause, seeks an order directed to George A. Sweetman and
John A, Aday and to American Employers! Insurance Company declaring
the D'Spain No. 1 Well, located in the N&/4 IW/L Section 12,
Township 6 North, Range 6 Bast, Torrance County, New Mexico,

abandoned and ordering it plugged, and directing said George A,

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 2-6691




Sweetman and John A, Aday and American Employers; Insurance Company

to appear before the 0il Conservation Commission at 9 o'clock a.m.

on May 16, 1956, and show cause why such order should not be issued.

We have one witness for the Commission.

DAN HNUTTER

having first been duly sworn, testified as follows:

DIRECT EXAMINATION

By MR. GURLEY:
Q Would you state your name, please?
Dan Nutter,
What is your position?
Petroleum Engineer with the 0il Conservation Commission.

You have qualified before this Commission before?

0 > O >

Yes, sir, I have.

Q In your official capacity as engineer for the Oil Conservat
Commission in New lexico, have you had an opportunity to investiga
the factual situation involving this case?

A Yes, sir, I have,

Q In said investigation, lir. Nutter, when did you find that t
D*Spain No. 1 well commenced drilling operations?

A This well was ccmmenced April the 30th, 1952, according to
our records,

Q When was this well abandoned?

A  The last report that we had of any work being done on the
well to complete it as an oil well was in November or December of

1954,

Q Mr, Hutter, have you received any agreement or papers of

ion

e

he

DEARNLEY-MEIER AND ASSOCIATES
STENOTYFE REPORTERS
ALBUQUERQUE., NEW MEXICO
TELEPHOME 3-6691




arreement as required by Hule 203 concerning lcaving this well as

a fresh water well?

A Vle've discussed this matter with the land owner and with

the operators who drilled the well, However, as yet there has been

no agreement reached on our affidavit of responsibility for con-
version of the well to a water well. However, the well will not
nrobably ever be completed as an o0il well and 1 recommend that the
Commission enter an order ordering it plugged in accordance with 4
proper rules of the Commission. However, I believe that the land
ownerwants to make a statement with reference to vlugginm the well]
up to the water sand. He wants it for his use as a water well,

Q Have you received, as required by Rule 203, any papers of
agreement among the parties, that is has it been filed with the
Commission?

A No, sir, it has not been filed with the Commission.

Q To leave it as a water well?

A No, sir, it has not been filed with the Commission yet.

MR. GURL=Y: That is all.

MR. PORTER: Anyone have a cuestion of lir. Kutter? ‘%Yhe
witness may be excused.

(Witness excused.}

IMR. PORTER: The next witness, please.

MR. COKER: I am Gordon Coker of Coker, Boyd and iiay in
Albuquerque, and I represent the lessor, lir. D*Spain. Ve would
like for him to take the witness stand.

 MR. PORT:R: Yes, sir.
CLCIL Dt SPAIH

_— e e — e — Ame emn o e -

having first been duly sworn, testified as follows:

he

DEARNLEY-MEIER AND ASSQCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MzXI{CO
TELEPHONE 3-6691




DIRBCT EXALINATION

By MR. COKER:

Q Will you please state your name to the Commission?

A Cecil D! Spain.

Q@ DMr. D' Svain, are you the owner of the land involved where
this well drilled by the partnership of George A, Sweetman, John
Aday and W. Parnall was drilled? A I am,

Q I hand you this instrument and ask you to state what that
is, please.

A That is a lease and supvlemental drilling contract.

Q That is executed by vourself as lessor and the other partie
as lessees? A Yes, sir.

MR, COKER: If the Commission please, we move for the admis
sion of the lease and the supplemental agreement which provides fo
turning over of this well.

MR, PORTER: Are there objections to the admittance of this
achibit? If not it will be admitted.

Q Mr., D' Spain, were you paid any consideration for this
lease and the supplemental agreement? A VYo,

MR. COKER: If the Commission please, this lease is dated t
29th day of January, 1952 on the regular Form 88, Producer's Revis
New Mexicd Producers 0il and Gas Lease, which among other things
provides for the continuance of operations with due diligence;
attached to it and a part thereof is a supplemental drilling
agreement, among other things, which provides that the undersigne
parties agree that if a well is drilled and no production is had,
but instead a supply of water in useable quantities is reached,

that such well will be preserved for the use of the lessors accord

ed,

)7

ing

DEARNLEY-MEIEFR: AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO

TELEPHONE 3-6691




to the regulations of the governing State body.

Q Now, Mr., D' Spain, since this well was abandoaed on or abou
November, 1954, have the operators done any work whatsoever?

A No.

Q Now, it is my understanding that there is a string of tools
lost in the well at approximately 700 feet?

A Yes, sir.

Q What is the total depth of the well approximately, if you
know?

A 1,343 I believe was the figure.

Q State to the Commission if you know if there was a water-
sand encountered above the lost tools in this well.

A I don't know whether it was a water-sand or just acrevice.
There is not much sand in that water, that particular part of the
country. It was usually water found and crevices,

Q@ Was water found in domestic quantity?

Yes.

At what depth? A I think somewhere, 322.
Do you need this water for your ranch?
I certainly do.

Covered in the lease is covered 1510 acres of land?

> O 2 O O 0w

Yes.

Q I understand that you are hauling water for your livestock
and household use? A I certainly am.

Q You have discussed this matter with Mr. Sweetman and lir.
Aday, have you not? A Yes, sir,

Q Have you reached an agresement with Mr. John Aday regarding

the turning over of the well to_you?

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691




A VWe apgreed that it would be turned over to me,

Q You have entered into a contract and agreement with lir, Adaj,
have you not, to purchase his rig and whereby you can plug the
well yourself? A Yes, sir,

Q Have you discussed this matter with the engineer for this
Commission, plugging the well?

A I think so. I am not sure whether we did, but I think we dfid.

Q Have you discussed the matter of tying this well and pluggihg

[E

it with Mr. Sweetman, lir, George Sweetman, a partyto the agreement
A He wouldn't agree to any part of it.

Q I understand Mr., W, li. Parnell, who is a party, is now

deceased? A That is right.
Q You have been wdkds to reach an agreement with Mr, Sweetman?
A Yes,

Q At this time it is your desire, as I understand, for an ordpr
of the Commission ordering and directing the plugging of the well
at approximately 400 feet? A Yes,

Q In accordance with the rules and regulations of the Commis-
sion, so you may use the well as a water well?

A Yes, sir.

Q@ You have agreed to do, and have reached an agreement with
Mr. Aday who is one of the bonded operators, and the consideration
is settled between you two? A That is right.

Q But not with resvect to lMr. Sweetman?

That is right.

)

It is impossible for you to arrive at an agreement with hinm

> O

Yes.

MR, COK£R: I think that is all.
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MR. PORTER: Any questions?
MR. GURLEY: Yes, I have some.
CROSS EXAMINATION

By MR. GURLEY:

Q Have the drillers made any attempt to come on your land to
nlug this well?

A No, sir, they came up there and was measuring it, but they
have made no attempt to plug it.

Q Have you had any conversation with them about the plugging
of it?

A I have. It all reverted back to the same thing, that hr,.
Sweetman when he would agree to something, by the time we would ge
things wrote up, he wouldn't agree to that, he wanted something
else, It has been a continuation of practically give him everythi
but the deed to the place to get him to turn the water well over
to me.

Q Have you at any time attempted to file this lease in which
the agreement was made that there would be left to you this water
well should there be no production of 0il?

A I didn't understand the first part of your question.

Q Have you made any attempt to file with the Commission unden
the Rule 203 of the Commission's Rules and Regulations, have you
made an attempt to file this lease before with the Commission?

A Well, I don't know, I have filed the lease with them, I

think that thev have seen the lease. I had a copy made of the lea

this last week, but I didn't think I had time to get it up here and

Mr., Coker has it there,

IMR. GURLEY: That is all I have.

ng.

sSe
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By MR. NUTTZR:

Q Is this well located in a declared water basin as declared
by the State Engineers' Office? A T believe it is.
Q Do you have a permit from the State Engineers!'Office for
the completion of a water well there? A I do.
MR, PORTER: Any questions? If no further que§pions, the

witness may be excused.
(7itness excused.)

MR. PORTZR: Do you have another witness?
MR. COKER: I believe I would like to call lr. Aday.
JOHN ADAY
having first been duly sworn, testified as follows:

DIRECT EXAMINATION

By MR._ COKER:

Q Mr. Aday, you were present during the testimony of witness
D* Spain, were you not? A  Just now?

Q Yes. A Yes.

Q And you are familiar with the exhibit which has been intro+
duced in evidence as the 0il and Gas Lease, and the Supprlemental
Agreement concerning the drilling of this well and the turning of
_the water well in the event of a dry hole to Mr. D' Spain?

A Yes.

Q You are a party to both of those instruments, are you not,
as one of the lessees? A Yes.

Q And Mr, Parnell is now deceased?

A That is my understanding.

Q I submit to you, Mr. Aday, a contract and agreement dated

iay the 25th, 1956, and ask you if that is a contract between you
b4

ad— Bt Spain—rith-referenee—to-the—turning over of the well
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insofar as you are concerned? A That is right.

Q To him for a water well? A That is right.

Q Stating the consideration that he is %o plug the well at
his expense and that you are deliverinm to him certain considera-
tion, the tools and so forth, as a part of the consideration for
his doing that?

A Yes. I sold him the ric and in the deal, well, he was
going to take over this --

Q (Interrupting) Obligation?

A Yes. Of course, we haven't, this obligation, wé haven't got
it signed up yet.

Q Well, of course, any contract or agreement you make with Di.
D' Spain is subject to the approval of the Commission with respect
to plugging that well, and the plugging of it is going to be supern-
vised. A That is the way I beligve.

Q You did have 2 plugging bond? A That is rignt.

o

Q And of course your bonding company is concerned about the
matter too? As far as you are concerned as the lessee in this
contract and agreement, it is your desire to carry out your contract

with Mr, D' Spain and turn this well to him as a dry hole?

A  That is right.

Q VWhich does have water potential?

A That is right.

Q Do you know whether or not lir. Sweetman is present at this
hearing?

A Well, I haven't seen him and I understand by Mr. Hutter that
he wouldn't be present,

MR. NUTTER: He called and said he wouldn't be here.
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<D

Q Have you teen present in any discussion with ir. Sweetman
and lir., D' Spain with respect to tryins to settle and compromise
this matter?

A Yes, I have. It is like iir. D' Spain says, we think we
ret something settled, well, he wants something else then, so we
haven't yet, as vet got this paver turned over to kr. D' Spain.

Q In other words, lir., Aday, two or three occasions you have
arrived at an agreement that was satisfactory to all three of you?

A I thought so.

Q Vhen that agreement has been reduced to writing there has
been objection raised, new objection by lir. Sweetman?

A Well, it's in one case, well, in the first case, well, the
papers didn't suit Mr. D' Spain and then since then they haven't
suited Mr. Sweetman. Therefore, we Jjust haven't got --

Q {(Interrupting) Would you state, I don't know if the Com-
mission would be concerned with it, buﬁ the consideration of the
plugging of this well at his expense, he is to receive certain
pipe in the hole?

A That is what Mr, Sweetman and I decided., Of course, at ong
time Mr. D' Spain, I talked to him, we didn't go into details and
he said he would plug it for half the casing. We didn't go into
details on it and you, as his lawyer, he said he would have you
look at it, but after you leoking at it he didn't.

Q He had to pull the bpipe that he was to receive?

A Yes.

Q And also to plug the well satisfactorily to the engineer
and this Commission., There is no conflict, I understand, at all

now between you and lr. D?! Spain, nor has there really ever been?
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A Well, there has been on, you know, more or less some. [lut
as far as this is concerned thouzh, we are in agrcement to turn it
over to him,

MR. COKER: I don't know if the Commission would be concerned
about the private agreement between the parties or not.

Q But all the matters have been settled between you now, sub-
ject to satisfying Mr. Sweetman and ir. D' Svain with reference to
any claimed interest he may have in the pipe in the hole?

A Well, he now, and I talked of turning this over to lir. D'Sppin
and that's all I know about it.

Q You live in that locality, don't you?

A Yes.

Q@ Do you know whether or not kr, D' Spain needs that water?

A Well, it is like some gentleman said, all the people in thsg
southwest need water,

MR. COKER: We offer this contract and agreement.
MR. PORTER: Without objection it will be admitted. et
MR. COXER: We submit to the Commission that the parties
which we have no complaint against Mr. Aday to reread the paragrapﬁ
in suppiemental agreement which was issued coincidental to the date

of the lease on January, 1952. "The undersigned parties", that

includes Mr. Sweetman who is not here this morning, "The under-

signed parties agree that if a well is drilled and no production

reached, that such well will be preserved for the use of the Lessar
according to the regulations of the governing state body."
That is what lir, D' Spain wants. He wants this water. well,

naturally, because it is valuable to him and to his 1510 acres.
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I believe that is about our vnosition.
MR. PORTER: Anyone else have a question of M., Aday?
MR. GURLEY: I would like to question the witness.
CROSS UXAMINATION

By MR, GURLEY:

Q What is the present condition of the well, lir. Aday?

£ Well, I don't know exactly what you have reference to thers,
but the six inch casing is in the hole,.

Q@ Well, now, have you or lMr, Sweetman at any time since the
ceasing of operations on this well made an attempt to go on to kr,
D* Spains property and plug the well or make it into a water well?

A Well, it's like I said, we went up and measured it,and after
we done the measuring as such, rir. Sweetman left the premises and [{
talked to Mr, D' Spain that we were lookins for someone to plug
the well for us, or to help us. That's when he and I talked of thF
one-hal{ deal.

Q Well, now, as I understand it, you told him you were look-
ing for someone to help plug the well. Was it your intention to
plug it completely or plug it back to the water level?

A That is what we had in mind, but I rather think now, of
course I don't like to speak for Mr, Sweetman since he isn't here,
but we came to see Mr., Nutter one day or two before and I was undgr
the impression that he wanted to turn it over to Mr. D' Spain with
the pipe in it, or plug the top. Now, that's, I can't speak for
him, but that is what I was under the impression that Mr., Sweetman
wanted to do was to put a plug in the top or turn it over to him
just like it stood. We sot this form, forms that we haven't yet

been able to sign,
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Q Well, now, did lr. D' Spain aé any time refuse to let you
on the premises? A Ho,

Q For the purvose of plugging the well?

A No,

Q Are you familiar, sir, with our rules cencerning plusging,
mainly Rule 202-C, which states, "When drilling operatiocns have
bteen suspended for sixty days the well shculd be plurmged and
abandoned unless a permit¢ for temporary abandonment should be ob-
tained from the Commission"?

A Well, no, I am not too familiar with it, although we did gek
some temporary abandonments all right, but they run on and on
over the sixty days as far as that goes.

Q Did you receive a temvorary abandonment permit from the
Commission?

A You know I can't tell you, but I was under the impression
we had one. I couldn't tell you, maybe lir. Nutter could tell you.
Q Let me put my question that way. Did you talk to bdr.
Nutter on several occasions within the sixty-day period after the

operation ceased or on any occasion?

A No, I wouldn't say after the sixty days. ©No, I couldn't
say for I kept thinking that through the parties that was involved
we might get the well finished, but we didn't.

MR, GURLEY: That is all the questions I have.

MR.PORTER: Any other questions of the witness? Does anyone
have anything further to state in this case? The witness may be
excused and we will take the case under advisement. We will take
a short recess.

(Witness excused.,)
(Recess.)
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STATE OF NEW MEXICO 2
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the liew
Mexico 0il Conservation Commission at Santa Fe, lew }exico, is a
true and correct record to the best of my knowledge, skill and
ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal
this 20th day of June, 1956,

N -’*fa//f /J')

Noﬁary Public - Court/Reporter

My commission expires:

June 19, 1959.
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BEYORE THE OIL COMBERVATION CCMKISSION
OF THE STATE OF NEV MEXICO

IN THE NATTER OF TEE EEARING

- CALLED BY THE OIL CONBERVATION
- COMMIBSION OF TER STATE OF XEW
" MEXICO JOR THE PURFOBE OF

CONBIDRRING :

' THE APPLICATION OF THE OIL

. CONSEXVATION COMNISSION UPRON

. ITS OWN MOTION FOR AN ORDER

' DIRECYING GRORGE A. BWEETMAN

~ AND JONM A, ADAY, OPERATORS,

| AND AMERICAN ENPLOYERS INSURANCE

; thereof.

COMPANY, SURETY, TO SHOW CAUSE
WHY OPERATORS' D'SPAIN WO. 1 WELL
LOCATED iIN THE KE/4 W¥/4 OF
SECTICN 12, TOVNEHIP 6 NORTH,
‘ WY MEXICO :‘5
CO., SEOULD WOT

uci.un ABANDONED AND OXDERED
m IN ACOORDANCE WITH NEY
MEXICO OIL CORBERVATION COM-
MISSION'S ETATEWIDE RULES AMND
REGULATIONS .

ORDEZ CF THE COMMISSION

BY THR COMMIBEION:

CASE XO., 1089
Ordor No. R-844

This cause came on for hearing at 8 o'clock a.m, on !
May 16, 1058, and at ® o'clock a.m. on June 14, 1856, at Santa 3
¥o, New Nexico, before the 0il Conservation Commission of New
Mexico, hereiaafter referred to as the "Commigsion".

NOW, on this /2% day of July, 1868, the Com-

mission, & quorum being prese
in the premises,

ving considered the application;

!
and the evidence adduced xzt said hearing, and being fully advised |

FINDS :

(1) That due potice of the time and place of haaringf
. and the purpose thereof having been given as required by law, the
© Commission has jurisdiction of this case and the subject matter

' NE/4 WW/4 of Bection 12, Township 6 North,
;. Torrance County, New lexico, was cannanced
. 19562.

(2) That opsrators’ D'Spain Weli No. 1, located in ths

Range 6 Elct, NMPM ,
on or about April 30

. €3) That msaid well was drilled to present depth of
© 1343 feet on or sRbout February 10, 18534,




R o
ﬁ Ordexr No. R-844

(4) That no work has been performed on aaid well
- since on or about November 10, 1954,

. (6) That for all prsactical purposes the well has boen
" abandoned by the operators, George A. Bwectman and John A. Aday.

(8) That an appearance was entered at the hearing by
- Cecil D'Spain, land owner, at which time evidence was adduced to .
- show that the original lease agreemont betwsen the parties provided
. that if a well were drilled and no production had, but « supply of .
: water in useable quantities reached, that such voll would be
. preserxrved for tbhe use 0 the lessor &s s water-well, aad further
© that the original lease was entered as an exhibit therwsin.

; (7) That the Sweetman and Aday D‘Spsin ¥o. 1 Woll
. encountered a water sand at approximateiy 322 feet.

: (8) That said D'Spain No. 1 Well is located within

. the declared Estancia Undergrcund Water Basin, and that the land

i owner, Cecil D'Spain, has obtained = permit from the State Engineer
L to complete and produce a dowmestic water wsll within the said

' BEstancia Underground Water Basin.

i {8) That evidence adduced at the hearing failed to
i show cause why said woll sbould mot be declared abandoned and

: ordered plugged. i
: (16) That eaid well should pe plugged back to & depth '
: of approximstely 380 feet. |
H |
| {11) That a one~well bond in the amount of $5,000.00
i was executed on Commisaion Form 39-Bl for the said D'Spain ¥o, 1
! Well with George A. Sweetman and John A. Aday as principal and

, American Employers' Insurance Company as surety on the 106th day

' of ¥arch, 1852, The said bond is now on file with the New Mexico
i 011 Conmservation Commission.

i

IT 18 THEREFORE ORDERED:

z 1. That George A. Sweetman and Johr A. Aday, operators
. of the D'Spain No. 1 Well, located in the NE/4 XW/4 of Section 12,*
. Township @ Rorth, Range 6 Buat, NiP¥, Torrance County, New Mexico, |
' and the American Employers’' Insurance Company, surety on the plug- |
. ging bond for said well, be and the same are heredy ordered to !
i plug said D'Spain Well Ro 1 by filling same with mud to approxi-
. mately 400 feet, and by setting a cement plug from 400 feat tc 375
: feet, and to hackzill the pits, level the location and clear it of
© all Junk g

i 2. That the aforesaid work shall be commenced not

! later than 30 days immediately following the date of this order

_ and further that said work shall be completed not later than 60
days from the date of this order.




IT I8 YURTEER ORDERED:
W

That should George A. Sweetman, John A. Aday and
. Amexican Employers' Insuraace Company, or sither of them fail
| for aay reasoa to comply with all the provisions of Perugrapk
; 1 and 2 of this order, thnmcemiuxonumm;mu
. hereby authorimed to take whatever action Decessary to plug said
| D'Spain ¥o. 1 Well; and in such svent, to procesd against the

i UONE at Santa Fs, New Mexico on the day and ysar |
i; hereinabove designated.
STATE OF NEW MEXICO |
OIL CONSERVATION COMMISEION

h

P |

F. SIMME, Chairman




ng & Statianery Cn, Tulsa, Okla,

. ' OIL AND GAS LEASE y '

AGREEMENT, Made and entered into this. ... zgth e day of - Jmuary e e .19 52

) by and between

CDCI... J. D'SPAIV end E[.\,Y n Lr hP!-Li ‘his wife,
ofEBtz'ncia, Ne'uencoa v Party of the first part, hereinaftar called lessor (whether one or more) and
Cpere hy M | AT
h 3 ‘erJOh‘\I“&D‘AYE‘nd e M' A ﬁﬁ Party of the second part, hereinafter called lessee.
WITNESSETH, That the said lcsmr, for and in consideration of .. one ml}'ar "n“ 0 {" rA \’Elu&l)le» COYlﬁidCr( tlon .. DODOCKK

cash in hand paid, reccipt of which is hereby acknowledged and of the covenants and agreenents h\-rcmﬂhr crntained on the part o( lt«ec to bc paid, kept
and performed, as granted, demiscd, leased, and let and by these presents docs grant, demise

r, Teare and tet unto the sald losseq, [or the zole and only purpose
of mining and operating for oil and gas, and laying pipc lines, and building tanks, rowers, stations and structures thereon to preduce, save ;md take care of said

products, all that certain tract of land situate in the County of.. . Torr&nce .o State of New Megico, described as follows, to-wit:

A tract of land in Tejique Grant described 18 follovxsz _Beginnins st &
point S. O deg. ‘4' e £t £ di.,tance oi 1349 it.\-rom the Su comer

°f . 6321 {t; thence £, B deg,

“fnother tr r‘t in the Tejique Cra mz Bb'\ihdeo o the N.._b;,mCecLl D'Spalﬂ:

Y

M E. Grong Lrno, S Tejicue Hwy. ¥ Bill ;an"um, ccntblningr 414 =cres.
R V5 G

crmrerreenesn e 20 ZONGRIAIRG LT T acTes, more ar [ess,

0f SECLiON.cmmeree e e TOWABTI Pres s e e ccnnne e AR Tennne

It is agreed that this lease shall remain in force for a term of ten years from date, and as long thereafter as oil or gas, or either of them, is produced
from said land by the lessee.

In consideration of the premises the said lessee covenants and agrees:

Firsr. To deliver to the credit of lessor, free of cost, in the p\pt line to whi'h he may connzct bl wells, the equal of onc-eighth (3§) part of all oil
produced and saved from the leased premises.

Sgcanp. To pay lessor for gas from each well where gas only is found, the equal ene-eighth (4§) of the gross proceeds at the prevailing market rate,
for al! gzas used off the premiscs, said payments to be made quarterly and lessor to have gas feoe of cost from any <\.\'1 well for all stoves and all inside lights
in the principal dwelling house on said land during the same time by making his own connectivas with the well at his vwn risk and expense.

Tairp. To pay lessor for gas produced from any oil well and used off the premises, or for tihe manufacture of casing-head gasoline or dry commercial
gas, one-cighth (34) of th: gross procesds at the prevailing market rate for the gas <uring which time such gas shall be used, said payments to be made quarterly.

18 ‘tfhdlx of...

essce on or before that

If no well be commenced on said land on or before the...
this lease shall terminate as to hoth partics, unless the

19... ,
pay or tender to the lcssor or to the Iessorl credit

in the L. - JERUU, ..Bank at.. . ORI,
or its successor or succgssorsx or any b:mk md v»hxch 1t may bc mcrged or COUSOIILE‘LJ or \\hlt}l SJ\C""‘da to its busmess or 1sscts, or any part thucor,
by purchasc or otherwige, whicke shall continue as the depository regardless of changes in  the ownership #f the waid land, the sum of

~ - — THREE HUNDARED SEVENTY SEVEN and 50/100 ($377.50) DOLLARS
................................................................................... [EO )
which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve months from sud da‘ e. In like manner and

upon like payments or tendcrs the commencement of a well may be furthes deferred for like periods of the same number of months successively. Aad it is

understood ind agreed that the consideration first recited herein, the down payment, covers not only the privileges granted to the date when said first rental

is payable as aforesaid, but also the lessee’s option of extending that period as aforesaid, and any and all other righis conferred. s
Should the first well drilled on the above described land be 2 dry hole or ccase to produce, then and in that event, if a second well is not commenced

on said land within twelve months from the expiration of the last rental period which rental has been paid, this lease shall terminate as to both partics, unless

the lessec on or before the expiration of said twelve months shall resume the payment of rentals in the same amount and in the same manner 23 hereinbefore

provided. And it is agreed that upon the resumption of the payment of rentals, as before provided, that the last preceding paragraph hereof, governing

the payment of rentals and the effect thereof, shall continue in force 23 though there had been no interruption in the rental payments.
If said Isssor owns a less interest in the above described land than the entire and undivided fee simple estate thcrem, then the royalties and rentals

berein provided shall be paid the fessor only in proportion which his interest bears to the whole and undivided fee.

Lessee shall have the right 1o use, free of cost, gas, oil and water produced on said land for its operation thereun, except water from wells of lessor.
When requested by the lessor, lessee shall bury his .pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises, without the written consent of the lessor.

Lessee shall pay for damages caused by its operations to growing crops on siaid lands.

Leszec shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.
If the lessee shall commence to drill a well within the term of this lease or any extension thereof, the lessee shall have the right to drill such well

to cempletion with reasonable diligence and dispatch, and if oil or gas, or either of them, be found in paying quantities, this lease shall continue and be in
force with like effect as if such well had been completed within the term of years herein, first mentioned.

If the estate of cither party hereto is assigned, and the privilege of assigning in whole or in part is cxpressly allowed, the covenaats hereof shall
extend to their heirs, executors, administrators, successors or assigns, but no change in the ownership of the land or assignmest of rentals or royalties shall be
binding on the lzssee until after the lessee has been furnished with a written transfer or assignment or a certified copy thereof. In the event of the death of
lessor or his successor in title, any rental payment which may be made hereunder shall be deposited in the depository bank to the credit of the estate of such
deceased lessor or his successor in title until lessee shall have been furnished with certifizd copies of all muniments of title deraigning title from such deccased
lessor or successor in title to the person succeeding te such interest.  And it is hereby agreed in the cvent this lease shall be assigned as to a part or parts of
the above described lands and the assignee or assignees of such part or parts shall fail or make default in the payment of the proportionate part of the remts
due from him or them, such defau!t shall not operate to defeat or affect this lease in so far as it covers a part or parts of said lands which the said lcssee or
any assignce thereof shall make due pagment of said rentals. An assignment of this lease, in wholc or in part, shall as to the extent of such assignment relieve
and discharge the lessee of all obligation hercunder.

Compliance with any now or hereafter existing act, bill or statute purporting to be enacted by any Federal or State legislative authority, or with orders,
judgments, decrees, rulcs, regulations made or promulgated by State or Federal courts, State or Federal offices, boards, commissions or committees purporting
to be made under aatharity of any such act, bill or statute, shall not constitute a violation of any of the terms of this lcase or be considered a breach of any
clayse, obligation, covepant, undertaking, condition or stipulation contained herein, nor shall it be or consiitute a cause for the termination, forfeiture, revision
or revesting of any estate or interest herein and hereby created and set out, nor shall any such compliance confer any right of entry or become the basis of any
action for damages or suit for the forfeiture or cancellation hereof; and while any such purport to be in force and effect they shall, when complied with by
lessee or assigns, to the extert of such compliance operate as modifications of the terms and conditions of this lease where inconsisteat therewith.

Lessee may at any time surrender this lease, in whole or in part, by delivering or mailing 2 release to th= lessor, or by placing a relcase of record in

Y amae Fle i iael
ithe picpar county.

Lessor hereby warrants and agrees to defend the title to the lands hercin described, and agrees that the lessee shall Lave the right at any time to redeem

for lessor, by payment, any mortgage, taxes or other liens on the above described lands in the event of default of payment by lessor, and be uubrogated to the
rights of the holder thercof.

BEFORE THE
e et esemeemeee et s oeeeesesssrremeees . e QL. musg_gvmf‘__{{_."owﬁfssmﬂ
(SITA T, KEW TREXICO

“,_,_-”“ —_— /x_ o "--E,(H ST To,

FSTIMONY Wnrumv, we i tbc day and year first above written.
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(Achnowledgmeni for ludividual)

STATE OF NEW MEXICO,
"
County of BAY B me

on thiseoooBL o Jenuary — 19,22
"xi:s xaii‘g_,___

, before me personally sppesred

wn..  CECIL J. ¢ll(SI"i\IN rtné LLSY HILEN D"‘P!Id

\";'.7'.‘,., ‘ e
e ist Mo et —
N 8, .. . they
Jo.me knfw:hto!bc-tbe’ person...... described in and who executed the foregoing instrument, and acknowledged that el
A L -
-3 r ” execyted the same an r free act and deed.
R . Wit;e: my d\u@. and official seal the day and year last above written. g P 3 .
. ey - \ it ”......4--...‘.-.-«--....-_.....‘E'in“—“:—J C f(_(_‘,/rfpm,’
q-,_ ) RS - . Notary Public
My comagispion ‘expires. L kol L (7.3 4L Postotfice..... A% e.e_g_kwugm___t_ﬁ_
i
STATE OF NEW MEXICO,
e . . (Acknouledgment for Individual)
County of _— e T

Jenuary . 19 52
N, JOILl Ay ADAY znd ¥, . PACNELL

, before me personally appeared

!q ﬂe&nénﬁ%&xe pmon.g.. described in and who executed the foregoing instrument, and acknowledged that they
: .executed the same m their free act and deed.
'Wanm “‘Uund‘ and official seal the day and year last above written. N 2 S 3 -
B 9] :‘,:’L;’ < V//“Wé}-z()"‘cl.w
TR - e ,  Notary Public
e ey e y A -~ S - SRR
My commx{iuon expires. V(?L///Lff( ,/ { (7.5 ,gl Postoffice. . /)}Q/ﬁ’ tettaln. o d e L v
STATE OF NEW MEXICO, }
I:l. {Acinswledgment for Corporasion)
Couaty of
On this day of.

ey §9ieiieey before me personally appeared

to me personally known, who being by me duly sworn did say that ke is the

.

e e et e s et e president of

and that the scal affixed to said instrument s the
corporate seal of said corporation and that eaid instrumesnt was signed and secaled in bchalf of said corporation by authority of ita Board of Directors, and

said ...

[ ..acknowledged said instrument
to be the free as.t and deed of said corporation.
Wituess my hand and official seal-the day und-year last above written.
My ission expires. . Notary Public
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STATE OF NEW MEXICO,
. . (ACKNOWLEDGMENT WHERE THE LESSOR SIGNS BY MARK)
County of

On thiseo.eooo..day of

State aforesaid, personally appeared

B e et et ottt v 20 S tmt et oS £ a2 o1 e oo e e st e s e e cerene o in -
tc me koown to be the identical person..... who executed the within and foregoing instrument by. . ATK e in my presence
A0A 10 BB PreseIee Of oo e cer s et s tera et 2 et s e 8 e £ 5 8 £ 0t S e St e e n e+ eee et +omeees 12 een et e s e e reen and
eeemeeeee. A8 Witnesses, and acknowledged to me thate oo
executed the same as... e free and voluntary act and deed for the uses and purposes therein set forth.
Given under my band and seal of office the day and ycar last above written.
My COMMISSION EXPITCS. oot i ettt e e cms e e ms s e s v e a e eamsasasemrnes T e e )-'0211:)Pub!: :

NOTE—The signarurc bw ma:k of g lessor who canmot corite Bis name must be witnessed by trve ewitneries, ome of whom museorite lesser's name nrear :uch mark.
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¥iltness cur hends snd sesis this &th day of Jenuasiy

Lessex

STATE OF NE®R MEXICO
CouyTY OF ,24»24Li§153;52-
On this _ 23/ day of January, 1352, vefore me go

58

LT S N

D¥Spain end Tlsy Helen D¥3pein, hig wife, to me knovn ¢ be the dersons described

in and who executed the foregoing insbrament, .and ccnowlizadped sheh they execuied

i
the szwe g8 bhzirv {vee rct and dsed.

. o s o sera i s . e e
ritness ny hand and »ificisl serl e doy FELT LEET EhLve CrltLEn.
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STAE O NI METen

LouTne Ot W&;‘\
m this £/ dav of Junurrey, 1952, bafure mo

Sweelnen, Johs 4 Sweedaen, John 4. Adsy end bo H. Pernnll, o me Know o be
the persons descrited in snd vhe executed the foregoing instrument, znd cckow
ledged the bt they cxecated the grme sz thelr {ree ccl ing decd.

Pitnezs my hand ond offdicinl sesl the day end your last ohov o v

Eomii. erpires:

N




NEW MEXICO

COKER, BOYD & MAY
ATTORNEYS AT LAW
B CKNTRAL AVENUE N.,E,

N
< B

PHONES: 2-12852 - 3-0844

ALBUQUERQUE,

»

Y

BEFORE THE
4{8 CONS l<VmG?€ u, ’l"lSSlON'

e BB Ko
,_.(
CONTRACT AND AGREEMENT cast _ JOYAS,

)

This contract and agreement made and cntercd into this 25th day of

)

May, 1956 by and between John A. Aday, party of first part, and Cecil D'Spain,

party of the second part, WITNESSETH:

{
i WIUEREAS, First Party and his associates have drilled a well on land
l

|

|

{

of the Second Party in search of oil and/or gas, but due tc considerable

ndifficulties have been unable to complete said well and have abandoned the same,
J
iia.nd
v
I

3
4
5
6\
Ty
8
9 WHEREAS, Second Party has agreed that he will relieve F1rst Party and.
O Eus associates from the responsibility of filling pits, clearing the location of
11 :;all Junk and plugging the said well for the purpose of using the same as a water
|
12
well.
131§

i
L
i
'
{

15° Dnlhng Rig, fully equipped and including all tools and equipment used in connec-

i6 !txon therewith, for and in consideration of the sum of $2, 000. 00 and the perform-!

17 ?ng the plugging of the well, clearing the location of all junk and filling the pits.

18 l{t being understood and agreed that Second Party is to also have all casing in !

the well, and-ono—third——of-the—cwsimg-abovetire—groum.
f

he equipment used in connection with the said drilling rig one small electric

elder which is to be retained by First Party.
It is agreed and understood that the sum of $2, 000. 00 shall Be

aid to first party from the proceeds of one-half of the profit derived from the

ob
-ﬁ-—:-—:zg;., ,__-—* g

ise of said rig, interest free, doing custom work for the drilling and servicing
I

b

rf wetely wells, It being understood that Second Party is not to charge

D iller's wages against the work performed for his own services in arriving
| ) )
i

28 i

t the profit earned by said rig. Second Party agrees to maintain an accurate

29 |

ﬁta;ement of his earnings from the use of said rig, which said statement shall

30!

|
¢
)
k
[
l
I
|
|

i
|
f

1'
|
|

| Second Party has this date purchased from First Party a 48 Star Standard
14

I
!
i
|
'

Second Party excepts from

31$e furnished to First Party upon request, and the profit divided after each job.
20 l It is specifically understood and agreed that Second Party is a farmer '

I

!

q';nd rancher and devotes his full time to the same during the crop season and )
i
i:

s




%15 CENTRAL AVENLE N.E.
PHONES: 2.-1282 - 3-0844

COKER, BOYD & MAY
ATTORNEYS AT LAW
ALBUQUERQUE, NEW MEXICO

1 | that he does not contemplate using said rig for custom work except in the off
2
3 season for his farming operations.
4 : . :
It is specifically agreed and understood that the said John A. Aday
5
6 i certifies and guarantees to Second Party that there are to be no liens of any
7 nature against said casing, drilling rig and other equipment.
8
t This contract shall ke binding on the heirs, administrators and
9|
i’,asmgnees of parties hereto. Executed in triplicate the day and year first
10
11 Eherexn above written.
l
12|
I
13
i
14 1 Second Parfy
l
15§
16 BTATE OF NEW MEXICC }
‘ ) ss.
17 [COUNTY OF BERNALILLO )
18 ; On thmzf day of May, 1956, before me personally appeared
19 Cecil D'Spain, to me known to be the person described in and who executed

the foregoing instrument and acknowledged that he executed the same as his
free act and deed.
201

Witness my hand and seal the day and year last above written,

E
[
|
i
23 |l
M

My commission expires: J Notary Public
72 5

|

’sTATE OF NEW MEXICO )

Towanee. ) ss.
27 | COUNTY OF BERNALIEED )

|
f On this @} day of May, 1956, before me personally appeared
29 John A. Aday, to me known to be the person described in and who executed

fhe foregoing instrument and acknowledged that he executed the same as his
30 free act and deed,

{ Witness my hand and seal the day and year last above written.
!
!

My commission expires: Q .
[}

o (A




ibuquergque, New Mexic., Jan 23, 1956

Maessrs, George /.. Sweetman,
J’Jhn An me.
W. M. Paraett.

RE; QU and Gas Lease dated January 29, 1955.
Gentlemen:

I am enclusing herewith a cupy =f ..ffidavit of N.n-development
and Non-payment of Reantal” as to the above menticned leasa, which [ am
filing for recurd in the ffice of County Clerk of Torrance County, New
Menico. You will please govern yourseives accurdingly.

You are further advised that under ihe Supplemental and Drill-
i ng agreement executed in connection with the abuove menticned ¢il and
gas lease, I shall expect to take the well drilled sn my property for a
water well and y elease you from the plugging bond tu the Ol and Gas
Conservation Commissisn of the State of New Mexico. In ihis conmsc-
ticn, you are advised to take such ateps as are necessary to turn the
well over to me and to do nothing to such well which will render it
ususable for water purposes.

You are further advised that 'you are to remuve no equipment
{rom the premises ustil this water well is prouperly turued :ver t: me
in a pressrved coaditivn.

You are further advised that you shali, within thirty (30) days
from date of this letter, remove all six inch pipe casing from the well,
and plug the well at a depth of 450 fest in vrder tu preserve the condition
of the well as required herein, and that you shall not remouve any equipment
until this well is prouperly turned over tuv me.

If after thirty days this work has not been completed, 1 shalil
hold your equipment in crder to btain a satisfactury adjustment as to
cost of labor and other expenses which will be imposed on me in srder
to pruperly preserve this well.

X ours tr\)ly, o
YA B

o [N
LY e RN e

Cecil J. D'Spain



AFFIDAVIT OF NONDEVELOPMENT
FORM NO 28 AND NONPAYMENT OF RENTAL

W R EXICC
STATE OF SRR, }
88
County of. . Begmslille

e C.cn f’.' ,D..'sfpin e e oo — ORI , being first

duly sworn, deposes and says:

That..... e ... is the present owner of W%

A tract of lud t- ‘h:tqa Gnu uuﬂhd ae followe: Degluning at a poiat S, O deg. 24' W.
at a éistance of 1349 R. {rom the SW corner of Sec 6-6-7; thence 5, §2 dog. ' W, 6321 M
thence 5. 89 deg. W. 2710 fi; thence 0 deg, 2' K. 5429 ft; thence N, 85 deg. ' K. 6332 1;
thence 5. 30 deg, 40' W, 1749 f%; thence N 85 deg. N’ k. 747 ft; thence N 3 deg. 4¢' K,
1749 f; theuce N, 86 deg. 3i' £, containlag 1096. 40 acres marn or less.

Awnother tract in the Tajique Crent bounded oa the N, by Cecil U'Spain, k. Grent Land,

Rwy w nmuu%u coahh Nacna.
% T.l“g..tx . Township . nge SRR | < FOUUSOT

County. . ... Tm , which land is described in an oil and gas mining lease executed on

39&& _day of... .hmry. 1953 e

by.... an J. D‘S’.ta and Elsy thla D'bpiﬂ. hle vﬂ. .

[ ] gy '
as lessors, and... Gaorge A, Smu. ""‘“‘A “‘fY_ t“ W 5‘ P. ncll i

as lessee, recorded in Book ..., Page . .. in the office of the Register of Deeds of said county.

That since the date of said lease there has been no well drilled upon said land, nor any oil or gas pro-
duced therefrom, and that none of the rentals accruing under and by virtue of the terms of said lease have
been paid or tendered to affiant or said lessors, or to any bank for their credit, by the lessee, or his agents
or assigns, since . .. M o ‘“’! ........ e
and further that the lessee and his assigns had actual notice that rentals were payable to affiant under said
lease. Affiant states that he has not at any time executed any extension of said origiral lease, and that
the same has expired.

Aﬂ‘mnt further states that by reason of the noncomphance with the terms of said lease by lessee and
his assigns, affiant hereby declares said lease forfeited, and will not, by acceptance of rentals, or in any
other manner, recognize the same as a valid or exmtmg ?e :

STATE OF KANSAS, }
88.
Countyof . . .. _
----------- - i e - .-, being first duly
sworn deposes and says that heis........._._.____ofthe . . .. .. _Bankof

.................................................................................................... and that the records of said Bank show no rentals
have been at any time deposited in, or tendered to, said Bank under terms of the oil or gas mining lease
above described for the credit of the person who made the above affidavit or the lessor in said lease since

NEW MEXICO
ACKNOWLEDGMENT
STATE oF ERANSRS ] )
68. s

“"ﬁ

oy or  Temmeen " il
BE IT REMEMBE% JJZ} ) ,_4 /y né ......................... ————"Tn the year of our Lord one thousand
nine hundred and 4 4»—)/ before) a Nota 1 unty and State, came
“Cezii 3. Tepas; - W ‘ﬂﬂl‘ﬂf’ ﬁ’%ﬂ&’"

to me personally known to be the tdentical personéé./‘ho executed the above and foregoing instrument, and who each ditly ack-
nowledged the executior of the same.

In Witness Whereof, I have hereunto set my official sxg-nature and affixed my notarial seal the dny nd year ?/
written.

My commission upnu ﬁé]zﬁx{:&! 7 / é / 7 Z/ /{/'{ /‘ : L ,_//""’

Notary Public
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RECEIPT FOR CERTIFIED MAIL—15¢

SENT TO

B .,
- S A A -
N it [ " 7 N
STREET AND NO. ] P
e / yd ’x AL

CITY AND STATE,
7/

7

e -
s
AT

\ A

7¢ showa
. to whom
and when

delivered

Ifyouwant a return receipt, check which

31¢ shows to whom,
when, and address
where delivered

If you want re-
stricted deliv-
ery, check here

20¢ feo

POSTMARK
OR DATE

POD Form 3800  Replaces previous editions of

hily 1955 this form which MAY be used.

e v v w4 e A Yn e e i




1. Stick postage stamps to your letter to pay:

15-cent certified mail fee

First-class or airmail postage
Either return receipt fee (optional)
Restricted delivery fee (optional)
Special-delivery fee (optional)

2. If you want this receipt postmarked, stick the gummed stub
on the address side of the letter, leaving the receipt attached,
and present the letter to a postal employee.

3. If you do not want this receipt postmarked, stick the
gummed stub on the address side of the letter, detach and
retain the receipt, and mail the letter,

4. If you want a return receipt, write the certified-mail number
and your name and address on a return receipt card and at.
tach it ta the back of the letter.

5. Save this receipt and present it if you make inquiry.

W 0. 5 GOVERNMENT PRENTING OFFICE  18—71547-2
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. gk Yo W
, 12-6N=-6E
S
4}""6 SAMPLE DESCRIPTION
( PAGE_ 1
DESCR. BY. ' DATE __
COMPANY WELL NO. LEASE COUNTY STATE
Sweetlman & Aday Cecil D'Spain 1 Torrauce k. Mex,
oEPTH i "::;':_:D —:;:lnlu.t SANDSTONK c;:v;:: DOLOMITE _:;Jécvoucﬁ T V
ANMY. | POLY | SALT MISCELLANEOUS
FROW o % OESCR. % DESCR. % DESCR. “*% JEBCR. % COLOR| nDEsCR. *% COLOR | DESCA.
tank
kO | 50 P#xmtylvan an 1oom <tlih
l 60 i Tr ] ~ [ ]
8 S R B
96 . 100 butf|de
. | dark
) 130 " | tan densL
1&0 ” b\lrf "
Grey
150 y Bo| " b
| 160 so| " |50 Preep
tan
180 100 Grey | xt)in
h
210 20|Grey 8o 3;“'
| 23| 100 sg@
Greeh
2ho 20|Grey 10 :m_\l& "
290 100| Tan kxtalih
310 100 * "
360 " | Tan * | Tr chert
370 501 " |50 pioel
400 llwriall B
10 10| Grey 90 gk:! "
| Green
| w30 20 prral 80|5554
Lo 20! Green 80 | &%V 24ne
veyy
470 00 | Tan | gipe. Pr chert— -
W60 100, Grey
%90 100 | Tan | fine|
510 1000 &
__ 520 100 Tan | fine
T
. 530 100] . 3
h
_5ko 100 Xine
550 80 20"
L !
ol | .3,\"1-3’ S0 LB 2 !
| l
580 { 95 Tan " S _chert
| &0l 100} £57 |
610 100 | Tan xtalih
i ,
_ 620 . 8o " 20 §:| ’ i
' ¢
—| &30 25/ = 10 BTosP o522 .
640! 8| " 20 | Tan kmxiu
L . B} ! i | o
1 esol i t hoeoy v |-
' |
; E | i i




SAMPLE DESCRIPTION
PAGE <
DESCR. BY. DATE
COMPANY WELL NO, ] LEASE - COUNTY - STATE
Sweetman & Aday Cecil D'Spein 1 Torrance N. Mex.
oxrTH 1T ] iy RED SHALE | SANDSTONT Rewiil ) V poLomITE o llv(cfo;q— ! - T
ANKY. ) POLY | BALT { MISCELLANECUS
ROoN ! YO Y% J2ERCH. % DESCR. % DESCR. % DESCR. % COLOR | DESCR, 4 COLOR | pESCR. !
i
660 | 670 100 Tan xtalih
680 50 | " | 50 preep
T10 100 Ten xtalip Tr chert
720 100 9T
- "*"T Gray
130 100 (X0 ¥talin
Tho 100
1mg
150 100 A
758 100 | buff| fine
162 oo Ereeh
G
180 50 | 50 50 | fine
790 100 §557 | £1ne
805 | 810 No le
: 50 | Grey
820 50 | Pan Xtali
860 10083™ | fine
870 20 |Green 80 vuff|fine
%O lw L] ”
dark
8s0 50 black 50 | tan xtalip
kK
900 20 |Erey 20
910 52 tan X gg
920 50|blagk ' 50 | 325X ccarhe
930 5Okrey 20 cBEFEe 30 | pott| xtalln
930 | 940 No [Sample
B 950 50| blagk 50 g&:fyxmun chert
960 100 | tan | fine
e 20black grey|2ine
tan &
: 980 |1 D00 iack|xtalkin chert
”0 &) buff
20 i tan 1 fine chert
1000 ton ' fipe
_ 1010 100 gﬁi Frine
11020 10 [ficel 950 rkik,—%&u—&m—m——
1030 g 100 grey ' fine chert
LOkO ' 10 | grej 80 §ind 1 10 .2
1050 50 blac 50 50 Yah ip
_ 1060 ___.‘LQQJ;::; i
. 5@&%&
_ 107C 100 fipe black chert
| S e —I—HJ—
| ¥
__.,_.__‘J.Q&LI ey i gﬁ
1090 I'“‘l i 1100 gk f:lnal black chert
; Ty




SAMPLE DESCRIPTION
PAGE_
DESCR. BY DATE
VYALLIANY PRINTING CO., ALBUQUERQUK-~53208 - — oo e e i
COMPANY WELL NO. LEASE ’E COUNTY STATE
{
Sweetman % Aday Cecil D'Spain s Torr: ~ce N, lex.
DEPTH Am" . . "::;"‘_:° RED SHMALK | SANDSYOME ’;;':;’;’i:‘_“ o o:tomrz T \mesTONE “:—ﬁ;l;;:;‘mj;::
ROMN Yo * UEBCR % nescR. % DEWCR. % OESCN. %o COLOH' nESCR. % LCOLOR bESCH.
KL
1090 | 1110 1000 ‘Rive | black chert
A ith
1120 50 20 “tine chert -
i e » " "
| 1240 2 By r (Fine
1170 80 b 20 (" -
3’
1180 Tr 50 GreTzn P .

| 12k0 20 tmr 90| red :
1250 80 b“y & 20 q_girmt‘.zibe
1250 | 1383 Q\Ertghu vith |opel, micrpclipe | and
innleks ofr calcite -- PrL-Cambriar
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Mey 16, 1953

Sweetman and Aday Drilling Associates

c/o Mr. Joha Aday
625 Mission NE
Albugnarqus, New Mexico

c¢c/o Mr. Gaorge A. Sweetman
Bex 162
Estancia, New Mexico

Re: Sweetman &k Aday Drig. Assoc.
D'Spain No. 1
NE/4 NW/4 Sec. 12 - TéN - R6E
Torrance County, New Mexico

Gentiemen:

Refereace is made to our letter of April 5, 1955, wherein

you were granied an sxtension of forty five days for the temporary
sbandonment of the ashave.2o=tiz=zd well. This extension was granted

by Mr,. E. A. Chaves, Oil and Gas Inspector for Oil Conservation Com-
mission District No. 4, with the understanding that it was to be the
[imal extension of tims. - _

To the best of our knowledge, the well has not been worked
during this forty five day period ner has it been properly plugged and
sbandomed.

We are hereby allowing you an additional thirty day extension
of teamporary abandonment to expire June 15, 1955,




During this peried of time we shall expect you to arrive at
some workable plan for this well and submit it on Form C.102 for
; appreval. Tkis plan can be either for the continuation of drilling or
J for the plugging of the wsll. If such has not been done and work is not
{n progress by June 15, 1955, we shall be required to place this well on
the dociet for public hearing, and you shall be required to show cause
( } why the well should not be ordered plugged.

Y Very truly yours,

=/
Tj’ DANIEL S. NUTTER,
L ‘ 13 abm o o~ i -
& SIS U L Agluhaess
i
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DESN/ir
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 5, 1955

P. 0, Box 162
Estancia, New Maxico

Dear Sir:

e OSweotman and May
Drilling Assoclates
A Ceoil D'Tpain
KEK a0, 12-£76F
ToRARCE COUETY

I acknowledge receipt of your letter nf Mareh 27 wvherein you

request an extension of time on your tevporary abadorment of the
oaptionsd well,

Sald extension is heredby granted for a pariod olfforty five

days from April 1, 1935)on eonditien that this zhall bs the final
It

M

EAC/gn

extension of time,
plugped,

thiz period the well i- not being
ngged and abandoned, we chall have to order the

Plesse notify us of your plan: and vnrogrers,
Very truly yours

S

Tt e ST OIS
L i de

011 & Gas

o\

[

nepector Mat, #4
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

4
December 28, 1954 , s l Y

Mr, Gearge A. Swoetman
Eatancia, Nev Mexico

Re: Sweetman and Aday Drlp. Ascoc.
7i D*Spain
NE HW Sec, 12-6K-6E
Torrancs County.

Bear S5ir:

Please find enclosed your approved copy of Form C-102, Notice
of Intention t» Temporarily Abandon, =z:c filed by you for the above
captioned well,

You will note that you are now given 2 period ct‘(ninety days
from Jammary 1, 1955,) Should opera:ion:s be resumed prior to A;ril 1,
1955, you must notify this office of such resusption 1 mediately.

VYery tr:ly yours

(Z;’ 57

T

EUGEFYE A, CHAVEZ
011l % Gas Inspe:«tor -~
District ¥

EAC/ga

ce: Mr, Williem Paromll
Mountainair, Bew Mexiceo




