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OiIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

July 13, 1956

Mr, Ross Malone

Atwood, Malone & Campbell
200 Weat First Street
hoswell, New Maxico

Dear 8ir:
In behalf of your client, Stanclind 0il & Gas Company, e
enclose two copiss of Orders (-837, R-838 and R-839 issued July 9,

1956, by the 0Qil Conservation Commission in Cases 1088, 1089 and
1090, respectively, which were heard on June 20th at Hobbs.

Very truly yours,

A. L. Nmr. Jre
Secretary - Director

Encls.




BEFORE THE OIL CONBERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

~ CALIED BY THE OIL OONSERVATION

. COMMISSION OF TEE SBTATE OF NEW
- MEX1Q0 FOR THE PURPOSE OF

COMSIDERING:

CASE NO. 1089
Order No. EK-~838

APPLICATION OF STAMOLIKD OIL AND

GAS COMPANXY FOR AN ORDER GRANTING
AN EXCEPTION TO STATEVIDE RULE 300
(n) IN TEE ESTABLISHMENT OF A TANK

. BATTERY OK ITS BTATE "A" TRACT 7

LEASE LOCATED IN TEE NW/4 OF SECTION
10, TOWNSKIP 18 BOUTH, RANGE S6 EAST,
NMPM, SAID BATTERY TO RECEIVE
PRODUCTION TRANSPORTED FROM ITS B. H.
TURNER TRACT 2 LEASE LOCATED IN THE
SW/4 OF SECTION 34, TOWNSHIP 18 SOUTH,
RANGE 38 EAST, #MPM, BOWERS POOL, LEA
COUNTY, NEY MEXICO.

ORDER OF THE COMMISSION

BY TEE COMMISSION:

This cause came om for hearing at ® o'clock a.m. on
June 20, 1988, at Hobbas, New Mexico, before Daniel S. Nutter,
Exasminer duly appointed by the 0il Comservation Commission of New
Mexico, in accordance with Rule 1314 of the Rules and Regulations

¢ of the Oil Conservation Commission of the State of New Mexico. i

NO¥, on this th 4oy of July 1956, thu Oil Comserva-
tior Commission of New Mexico, reinafter referred to as the
"Commiss ion”, a quorum being present, having considered said
application and the recommendations of the Examiner, Daniel &,
Xutter, and being fully advised in the premipes,

FINDS:

(1) That aue pubiic notice havipg been given as
required by law, the Commission has jurisdiction of this cause

i and the subject matter thereof.

(2) That the location of the producing well is on
appiicant's B. H. Turner Tract 2 Lease, Bowers Pooul, within a
residantial area of the City of Hobhbs, New Mexico.

(3) That it is no longer in the interests of gafety

Q to centinue producing said well into the established tank battery
" near the same production and located on the same lease as the wells.

(4) That the battery applied for in the application

f will be located at a central tank battery site cutside the city :
. limits of Hobbs, New Mexico, and will be farther from a residential
. area. ‘
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Order Mo, R-838

(5) That the iaterest of safety will be served by
the granting of this appliication.

(6) That adegquate equipment will be imstalled to
permit the acourzts maasuremsnt of the production from each well
and the compliance with all other applicable rules and regulations
of the Commission.

{7) That there will be no commingling of oil from
other leases or pools in the proposed tank battery.

(8) Tbhat there will be one well at present and not
more than 8 wellg produced into said battery in the future.

(9) That there were no objections entered as to the
granting of this application.

IT I8 TEEREFOURE ORDERED:

That the application of Stanolind O0il and Gas Company
for an order approving the establishment of a tank battery to be
located on a central tank battery site oa applicant's Btate "A"
Tract 7 Lease in Section 10, Township 19 South, Range 38 East,
RMPH, said battery to receive production transported from a well
located on sapplicant's B. H. Turner Tract 2 Lease located in the
SW/4 of Bection 34, Township 18 South, Range 38 Easmt, NNPN,
Bowers Pool, lsa County, New Mexico, e and the same is bereby

granted.
IT I8 FURTHER ORDERED:

That in any event no more than eight wells will be
produced into said tank battery and that adequate equipment will
be instalied in order that all requirements of the Commission's
Rules and Regulations will be met.

DONE st Santa Fa, New Mexico on the day and year
hereinabove designated.

STATE OF MEW MEXICO
OIL, CONSERVATION COMMISSION

(A

HY F. SIMES, Chairman

A, f? PORTER, Jr., Member & Secretary
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SANTA FE, NEW MEXICO

June 20, 1956
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TRANSCRIPT OF PROCEEDINGS
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BEFORE THE
OIL CONSERVATION COMMISSION
HOBRS, NEW MEXICO
JUNE 20, 1956
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IN THE MATTER OF:

CASE 1088: Application of Stanolind 0il and Gas Company
for an order granting an exception to Rule

309 (a) of the 0il Conservation Commission Statewide Rules

and Regulations in establishment of tank batteries to

receive production from a lease other than that on which

the tank batteries are located. Applicant, in the above-

styled cause, seeks an order granting an exception to State-

wide Rule 309 (a) in the establishment of tank batteries

on Applicant's State "A"™ Tract 7 Lease located in the Nw/4

of Section 10, Township 19 South, Range 38 East, Lea

County, New Mexico; said batteries to receive production from

applicant's E. H. Byers NW/3 R/A "A" Lease located in the
NW/4 of Section 3, Township 19 South, Range 38 East, Hobbs
Pool, Lea County, New Mexico. 1In effect applicant proposes
to construct the tank batteries outside of the city limits
of Hobbs, New Mexico, to receive production now stored in
tank batteries within the city limits of Hobbs, New Mexico.

CASE 1089: Application of Stancolind 0il and Gas Company

for an order granting an exception to Rule
309 (a) of the New Mexico 0il Conservation Commissionts
Statewide Rules and Regulations in the establishment of
tank batteries to receive production from a lease other
than that on which the batteries are located. Applicant, in
the above-styled cause, seeks an order granting an exception
to Statewide Rule 309 (a) in the establishment of tank
batteries to be located on its State "A"™ Tract 7 Lease in
the NW/4 of Section 10, Township 19 South, Range 38 East,
Lea County, New Mexico; said batteries to receive production
from applicant's B. H. Turner Tract 2 R/A C Lease located in
the SW/4 of Section 34, Township 18 South, Range 38 East,
Bowers Pool, Lea County, New Mexico. In effect applicant

proposes to construct the new tank batteries outside the city.

limits of Hobbs, New dexico, to receive o0il production now
being stored in batteries within the city limits of Hobbs,
New Mexico.

CASE 1090: Application of Stanolind 0il and Gas Company
for an order granting an exception to Rule 309
(a) of the 0il Conservation Commission's Statewide Rules
and Regulations in the establishment of tank batteries to
receive production from a lease other than that on which the
batteries are located. Applicant, in the above-styled cause|
seeks an order granting an exception to Statewide Rule 309
(a) in the establishment of tank batteries to be constructed
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on applicant's State "A" Tract 7 Lease in 3ection 10, Town-
ship 19 South, Range 38 East, Lea County, New Mexico; sald
batteries to receilve production from applicant's B. H. :
Turner Tract 1 and 2 Lease located in the W/2 of the NW/4 :
and the SW/4 Szction 34, Township 18 South, Range 38 East,
Hobbs Pool, Lea County, New Mexico. In effect applicant
proposes to construct batteries outslde of the city limits
of .iobbs, New Mexico, to receive production now being stored :
in three tank batteries within the city limits of Hobbs, New
Mexico.

*e se ae
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BEFORE:
Daniel S, Nutter, Examlner,

TRANSCRIPT OF PROCEEDINGS

MR, MALONE: I am Ross L. Malone, Atwood, Malone & Campbell

Roswell, New Mexico, appearing on behalf of Stanolind 0il and Gas
Company. I would like to move the consolidation of these three
cases for the purpcse of testimony, in view of the fact that most
cf the testimony will be common to all three appliications.
MR, NUTTER: 1Is there any objectlon to the consclidation
of Cases 1088, 1089 and 1090 for the purpose of taking the record?
If not, they will be consolidated.

JAMES W. MEEX

called as a witness on behalf of the Applicant, having been first
duly sworn on oath, testified as follows:

DIRECT EXAMINATION

BY MR, MAIONE:

Q Will you state your name, please? A James W, Meek,

Q Where do you live, Mr. Meek? A Roswell, New Mexico,

DEARNLEY-MEIER AND ASSOCIATES
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Q You are employed by Stanoclind 0il and Gas Company?

A That 1s correct.

Q In what capacity? A Petroleum Engineer.

Q You have not previously had occaslon to testify as an exper
before the Commission, have you? A I have not.

Q@ Will you state your educational background?

A 1 recelved thé degree of Bachelor of Science in Petroleum
Engineering from the University of Oklahoma in 1951.

Q Subsequent to your graduation, did you immediately enter
upon the practice of your profession? A T did.

Q By whom were you employed?

A Stanolind 0il and Gas Company.

Q@ Have you been continually employed by Stanclind since 19517

A T have,

Q@ During all that time have you been performing the duties of
a Petroleum Englineer? A Yes.

@ In what areas have you worked during that period?

A After graduation, I was enmployed in West Texas 1in the area
of the Yeats-McCamey; I was 1n that area down there for a little
over two years. I then went to Fort Worth for approximately one
year, and since that time I have been in Roswell,

Q@ And what is your assignment 1ln Roswell at the present time?
A My assignment in Roswell at the present time deals with
proration work, unitiiation work and operations work.

MR. MATONE: Are the witness' qualifications satisfactory t

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEX{CO
TELEPHONE 3Z-6691Y
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the Commission?
MR, NUTTER: They are.

Q Mr. Meek, are you familiar with the application which Stano;

1ind has filed in Cases 1088, 1089 and 10907

A I am familiar with the applications.

Q These are for an exception, or exceptions, to Rule 309 (a)
of the 011 Conservation Commission's Statewlde Rules and Regulations,
are they not? A That 1s correct,

Q And what, in general, is sought by Stanoi.nd in these three
applications?

A In general, Stanclind seeks to relocate tank batteries which
are now located 1in densly populated areas within the city of Hobbs;
relocate these facilities which are considered to be fire hazards
and move them out ¢f the ¢ity limlits to a lease where Stanolind ownk

the surface rights and thereby tend to reduce and eliminate the fir

1)

hazards that we are presently operating under,

Q@ I invite your attention to the exhlbit which has been posted
on the board and identified as No.l in Case 1088, and the exhlbits
Nos. 1 in Case 1089 and No. 1 ir
over to these exhibits, please, Mr. Meek.

A (Going to board.)

Q Referring, first, to Exhibit No., 1 in Case 1088, will you
state what is portrayed by that exhiblit?

A This exhibit portrays: part of the townsite of Hobbs, andg,

in particular, on Case 1038, Staanolind's Byers NW/3 Lease is shown
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by this heavy dotted line. The present battery installation is sho
located here on Blcck 45; the presently producing Hobbs Wells Nos.
8, 11, 29 and 28, are depicted at their locations.

Q Those wells are producing from what formation?

A From the Hobbs Field, sir.

Q All right.

A The present flow lines connecting these wells to this bvatte
are shown by the heavy blue line; the green line shows our proposed
installation of flow lines. You will notice from each individual
well, numbers of which I have already gone into, individual flow
lines going to a point near Well No. 29 and tying into a manifold
header from whence it will proceed south to the central relocation
site,

Q Now, referring, just a moment, Mr. Meek, to that relocation
slte; by whom 1s the surface rights of the land in the reloccation
site owned?

A The surface of the land is owned by Stanolind 0il and Gas
Company.

¢ Dy wnonm 15 the oll and gas icasehold estale vwned?

A The leasehold estate 1s owned by Stanclind 0ll and Gas
Company.

Q@ Stanolind 1s producing a well on the south end of that trac

A State "A" 7 Lease. There is actually two wells on that
lease, and the battery is located between those two wells.

Q Now, referring to the portion of the relocation site which

W)

v

k2
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shows the lccation of several tank batteries. Is there, at the
present time, a tank battery which is located at that site?

A Yes, sir, there is. The tank battery for the W. S. Capps
Lease, which 1s the top battery depicted there.

Q Now, the W, S. Capps is located within the populated area
of Hobbs, 1is it not? A Yes, sir.

Q Was permission heretofore granted by the 011 Conservation
Commission under an exception to Rule 309 (a) tec move the tank
battery to this site for the Capps Lease?

A Yes, sir. Permission was previously granted for the re-
location of the W. S, Capps battery in Commission Order 647 in Case
901.

Q@ Is the permission which 1s sought in the three cases now
being heard similar to that which was granted in the Capps tase?

A Yes, sir, it is similar..

@ Will you refer, now, to the proposed flow lines from the
lease to the relocation site, and describe them and how the equip-
ment will be installed?

A 'This green line here Irom Well No. 11 and Wells Nos. 8, 28
and 29, depicts individual flow lines which will tie into a manifol
header located in the general vicinity of Well No. 29; from this
header, a three inch trunk line wlll proceed to the relocation site
Parallel to this trunk line will be located a two and a half inch
test line down to the relocationtsite which will provide for separa

test and storage facllities at the relocation site. Incidentally,
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these llines will be, as 1 said, consistant, two and a half inch
tubing and three inch lined pipe; they will be buried . approximately
24 inches deep in accordance with the requirements of the city. We
will have an eight inch vertical separatlion between the city, gas,
sewage and water lines,

Q@ Mr. Meek, referring to the test line as to which you testi-
fied, do I understand that through the use of the manifold which
will be installed at the entrance to the trunk line 1t will be
possible to test any one of these individual wells at any time that
a test may be required?

A Yes, sir, It will be possible to test any one individual
well through this two and a‘half inch line and still keep the remain-
ing wells on the lease in production,

Q Now, with reference to the tanks which willl be installed at
the relocation site, will any commingling occur as between those
tanks? A No, sir.

Q In other words, separate tank batteries will be iInstalled

I for the several leases at that relocation site? I
A Tnal 138 GOTrecu.

Q Now, will you refer to Exhibit 1 in Case No. 1089, and tell
us what that portrays?

A This, agaln, 1is the same general map as referred to in the
previous case with the area of the B, H, Turner Tract 2 Royalty
Account C Lease shown by this dotted line. We have one well in this

particular case which is a Bowers: Field Well located here in Block
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No. 13, which 1s Well No. 5, and it now produces to a battery locatpd

at this common battery site on Taylor Street,

Q@ Can you identify the block in which that battery is locatedp

A Block No. 18, at the junction of Fourth and Tgylcr Strccts.
On this well, 1t is our proposal to lay a two and a half inch test
line, or flow line, to the separate storage facilitlies which will
be provided on the State "A" Tract 7 Lease, Now, that will be the
only well producing into those facilitles on that lease,

Q That 1s because it 1s the only Bowers Well that you are pro
ducing in this area?

& Yes, sir, Presently cseparate storage 1s provided at this
common battery site,

Q@ Will it be possible to test that well individually any time

A Actually, that well is on test every day, because it 1s the
only well golng into the battery.

Q The proposed relocation site is the site at which the new
tank battery would be installed? A That 1s correct.

Q@ And that 1s the same relocation site as to which you testi-
fied on the previous Exhibit in Case 10882

A That 1s correct, sir.

Q@ All right. Will you step to Exhibit 1 in Case 1090, and st?te

wnat it portrays?.
A& Again, we have the same general map, but in this instance w

are referring to the B. H. Turner Tract 1 Lease, which is subdivide

AL'4
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into Royalty Accounts A and B, and il 1s boundaried, or deplcted, bi
the heavy lines and again the B, H. Turner Tract 2 lease with ref-
erence to the Hobbs Field production, the present battery and flow
line facilities for these wells are shown on this particular map.
We have Turner Tract Well No. 8, located at the junction of Leech
and Lea Streets going into separate storage facilities now provided
and B. H. Turner Tract 1 Royalty Account A, Well No. 29, located in
Block 114, which goes to separate storage facllities which are now
provided, and, down on the Turner Tract 2 Royalty Account C Lease,
we have Wells Nos. & in Block 13, Weil 11 in Block 10, Weil 26 in
Block 62 and Well No. 29 in Block 58.
MR. NUTTER: Those are in the Hobbs Pool?

A Those are all Hobbs Field, yes, sir.

Q To what site 1s it proposed to relocate the tank battery?

A These tank batterles will be relocated at the common site
on the State "A" Tract 7 Leése.

Q Will you describe the connectlons which are proposed to be

installed between the wells and the relocated tank battery?

e £

Tor the B, H, Turmer Tract No 1; Well No. 8, we will layv a
single two and a half inch line to separate storage facillties whie
will be provided at the relocation site. That 1s depilcted on this
map by the red line. For the B. H. Turner Tract 1, Royalty Account
A, Well No. 29, a separate flow line will be provided to the relo-
catlon site and separate storage facllitlies erected there. For the

B. H. Turner Tract 2, Royalty Account C, Wells Nos, 8, 11, 26 and
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29, a separate line will conduct the production of these wells to
separate storage facilities which will be erected at the relocatilon
site, For Wells Nos. 8 and 11, the flow lines are deplcted by this
green line and shown on here that they would junction at a common
point and thelr production will be combined into a manifold header
located in the vicinity of Well No. 29. At this point, a two and

3 half inch test line and three inch trunk line willl proceed to the
relocation site. The other two wells, Nes. 20 and 29, will have
individual flow lines into this header. I point that out for the
reason that in order to test either Well 8 or 11, it will be necesss
to shut down the other well, and then to test wells 26 and 29, we c3
xdo that here. |

Q Under the proposed setup, willl any commingling of o0il oceur
f'rom that lease with any other lease 1in the area?

A No.

Q@ You have testified that it will be possible to conduct indid
vidual tests on each well under the arrangement that is proposed?
A That 18 correct.

Q@ Referring, now, to all three of the exhibits and tﬁe general
proposed plan of relocation, Mr, Meek, in the event that permission
1s granted by the Commission in these three cases and the tank
ratterles are relocated, will Stanolind then have any tank batteries

Jocated within the ¢ity of BHobbs?

populated areas.,

A MNo, sir. These are the batteries located in the morekdensly

Ty
In
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Q@ And when the removal of these has been affected, there will

be no other Stanoclind tank batteries in these densly populated area
of the city of Hobbs? A That 1is right.

Q Now, will you compare the development of the area around
the relocation center with the area in which these tank batteries
are now located so far as structures are concerned?

A These batteries depicted on this map are in areas of densly
you might term it densly commercial and domestic development -- whe
as the location site here is stlll relatively free from any encroac
ing development, I think possibly the nearest resildence is at leas
100 yards from the nearest facility presentiy located on that lease

@ And through Stanollind'!s ownership of the surface of the
relocatlon center, 1211 i1t be posslible to prevent the construction
of structures in the immediate vicinlity of the relocated tank
batteries? A Yes, sir.

Q@ Is it your oplnion, Mr, Meek, based on your observation
of these locations that the fire hazard incident to the tank bat-
teries wlll be materially reduced by the requested relocation?

A Yes, sir. I believe the fire hazard will be drastically
reduced. |

Q Has Stanolind given conslderation to the possibility of

paraffining up of these lines?

A Consideration has been given to the paraffin problem, and at

sresent 1t 1is planned to handle the paraffin problem by perilodic

hot cll treatments and steaming these lines and also,X might add,

[¢1]

e -
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in the construction, it is planned to lay these lines as stralight
as possible with gradual curves., In other words, long L'sS and thing

1ike that for the introduction of soluble soclutions.

lines will be availlable?

A Preliminary provisions have been made for the rights-of-way
@ And where 1is it intended to install or to locate these flow
lines wlth reference to the street and the property lines?

A It 1s intended to locate these flow lines that are deplicted
on this map in what 1s termed the parkways, I belleve.

Q@ ‘That is the area between the sldewalk and the curbing, as
Wwe generally refer to it? A Yes, sir,

Q And you have conducted negotiations with the city of Hobbs
to determine that that right-of-way will be available?

A Yes, sir.

of relocatlion which i1s proposed in these three applications?

A It bas veen made.

Q@ Can you tell us the cost which will be incildent to the re-
duction of the fire hazard by these moves?

A The estimated cost for this battery relocation, considéring
3ll three cases, is beftween sixty and eighty thousand dollars.

Q In your opinioun, Mr. Meck, is there anything that would be

involved in the granting of these applications which could possibly

Q@ Has Stanolind conducted prelimlinary negotliations to determine

Q@ Has Stanolind made a preliminary cost estlimate of the expen#e

whether or not the rights-of-way that wlll be required for these flgw
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A Nc, s8lr, there is not,

cations as .to which you would like to testify?
A No, sir, I believe we have stated our problem and our solu-
tion.
MR, MALONE: That 1is all,
MR. GURLEY: I have a guestion.

BY MR. GURLEY:

Q Mr. Meek, will there be any possibility in the future for
additional wells -- from thils same lease -- and production to be
placed into the tank battery?

A You mean additional develcpment?

Q@ Yes, or wells that are already in existence; will there be
any possibility in the future that production from additional wells
will be produced into thie particular battery or these batteries?

A Let's see --

MR, MALONE: I might be able to help by asking this questioj
Mr_ Meek. 18 Stanolind!s acreage fully developed which would be
attributary to these tﬁnk batteries? It is fully developed in the
Hobbs Pool?

A Yes, sir, in the Hobbs, and, of course that 1s sort of a

any additional development in there.

Q@ You mentioned that yvou had two wells on the south eng of

result in waste or adversly affect the correlative rights in any way?

1y I TP S Y i o 2% 53 [T SR B
Q@ Is there anything {urther in comneciion wWilh Lhe LOTYE€ appiz—

forecast, but to fthe best of my knowledge, I don't think we anticip%te
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the particular lease on which the tank batteries are located; where
are they golng? A Into this area.

g Same general batteries, or --

A No, there is a battery on that lease. I think those are
regular six-sixty locations, and the storage facllities are mid-way
between the two wells. They weren't shown on here as we wanted to
blow this up.

Q@ Is 1t my understanding that the leasehold and the surface
rights to the acreage on which the tank batteries are located is
held by Stanolind, or is that fee land there? 1In other words, is
that under lease for both surface and minerals, or is it Stanolind'p
fee property?

A It 1s under lease for minerals and we own the surface,

Q It ies under lease for minerals and you own the surface?

A Yes, sir.

MR. GURLEY: That is all I have,

BY MR, REEDER:

Q@ Mr., Meek, are any safety shutdown features planned or pro-
vided in thia a2t the well heads in the eventi of a iine railare? In
other words, in the event of a plugging up with, say, paraffin or
any sort of a break, has any safety shutdown feature been planned
for at the well head?

A I can't speak definitely on that, but we were discussing

that this morning and they are, to the best of my knowledge, plannihg

to lncorporate some safety feature which will indicate any pressuring
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of the 1lines.

Q More or less an indlcation, but not a shutdown? 1In other
words,; no automatic facility to shut the well in, szay, if a stop wa
inadvertently closed or for some reason a line became fouled, all
you would have is an indicatlon, there would be no automatic shut-
down feature or facility?

A To the best of my knowledge, I don't know of any right now.
Could I inqulire about that and possibly furnish you any information
at a later date?

Q Certainly any safety features that were going to be added
would be of interest to the Commission, and I am sure we are all
interested in safety, however, --

A We are too, that is one reason we want to get these out of
town,

& A battery site in town is, of course, a considerable hazard
I pointed out more or less the possibility of these stops in the
header becoming, through malicious mischief or cne thing or another
closed, and there is an ever-present possibility of line fouling
which would cause, or make, a pctential source of blowup or line
rupture. I just wondered if the thought had occurred to Stanoclind,
and I am sure it has.

A Yes; but as to what particular methods we are going to empl
in those I am not familliar with in detaill.

MR, MALONE: I would like to conclude by asking whether the

three exhibits were prepared by you or under your supervision?

y

oy
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Yes, sir.

MR. MALONE: We offer in evidence those three exhibits.

s
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these exhibits? If not, they will be received,

(whereupon, Exhibit 1,
Case 1033, Exhibit 1,
Case 1089 and Exhibit 1,
Case 1090 were recelved
in evidence.)

MR, NUTTER:

Mr. Malone, I would like to ask what the appl

cation is for., Is thils essentlially one tank battery, or a combina-

tion of several 1n this new location?

MR. MALONE: The application was consldered necessary becau
of the fact that the tank battery wlill not bve located on the lease
from which it is producing, which, as I recall, is provided for,

MR, NUTTER: In other words, the coil 1s being transported

from the lease?

MR. MALONE: Yes, sir.

MR, NUTTER: All right. Now, could this be regarded as an

exception, aiso, as to wnere eight units --

MR. MAIONE: No, because the individual tank battery, there

will not be more than eight wells.

MR, NUTTER: This 1s several tank batteries, in other words
MR. MALONE: That is right,
MR. NUTTER: And no more than eight’wells prcducing into an

tank battery?

MB. MEEK: That brings up one point I thil

:_That is right.
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we have omitted. On thils Turner Tract 2, Royalty Account C Lease,
Hobbs Fleld, we presently have two batteries into which two wells
each are producing. 1hat will be conseclidated into one bvaiiery at
thls relocation site, but we will still have only a total of four.
MR, MALONE: You have indicated on these three exhibits, by

the lines, the wells which will be producing into each battery?

A That 1s correct. Like here, the Royalty Account B, the red
line; Royalty Account A, the red llne.

BY MR. NUTTER:

Q@ Now, will each one of these separate tank batteries in this
new site have a test separator on it?

A Yes, sir. On these single wells, we will be testing every
day, but down here, for lnstance, we have a production and test
separator; on this 6ne, we have a treater.

MR. MALONE: Let's clte which one.

A Do you want me to go through that again?

Q Yes, please,

A On the Turner Tract 1, Royalty Account B, it's a single wel
producing into a battery; we have no problem there,.

Q There is a production and test separator there in one?

A Yes, sir, and the same holds true for the Royalty Account A
which is a Single well producing into a battery; the Turner Tract 2
L.ease, Royalty Account C, Hobbsa Production, has a separator and a
production, In other words, we can produce and test simultaneously

on the Byers Northwest 3 Lease, we have a treater and then a separa

or,
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Q So, since you have separate separators and separate tank

batteries mersly lccated at thne same location, you are actually notl
commingling any oll from any leases, then?

A No, sir,

Q@ Then, they are not commingling oil from separate pools?

A2 That 1s right.

Q All wells wlll have facilitles To be tested elther by shut-
ting down another well and flowing through a line, or by a test 1lin
which is provided next to the trunk line?

A That 1s correct, there will be one instance where we will
have to shut down one well and test the other; in all other cases,
we can go through our manifold header.

Q And negotiations have been commenced with the city of Hobbs
for obtaining this right-of-way, the city is aware of the plan?

A That 1s correct.

Q@ Isn't there a school down there in the south end of Hobbs,
a new junior highschecel located down there?

A I don't think that school would fall on this map. 1 think
it is over in this area somewhere. I would estimate it at possibly
a quarter to a half mile from this relocation site,

Q@ Mr, Meek, you testified that this battery 1s approximately
1100 yards from this built-up area, the Booker Addition; that would
be less than the 500 feet required for building a tank battery with
out the dike around it. Will this tank battery have a dike?

A That 1is merely an estimate on my part., I don't know what

DEARNLEY-MEIER AND ASSOCIATES
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the specific distance would be. I will put it thls way, 1f a dike
is required. it will be bullt.
Q@ If 1t is within 500 feet of an inhablited dwelling -~
A We will build it.
Q And the school is -~
A It is considerably removed from that battery location. The
accurate distance, I wouldn't know, sir.
MR. NUTTER: Does anyone have any further questions of the
witnesa? If not, the witness may be excused.
(Witness excused.)
MR, NUTTER: Is there any further testimony or statements
in this case? If not, we will take the case under advisement,
* * * * *
STATE OF NEW MEXICO )
COUNTY OF RERNALILLO ) >
I, THURMAN J. MOODY, Notary Public in and for the County of
Bernalillo, State of New Mexlco, do hereby certify that the foregoihg

and attached Transcript of Proceedings before the 01l Conscrvation
Commission for the State of New Mexico was reported by me in steno-
type and reduced to typewritten transeript by me, and that the same
is a true and correct record to the bect ¢of ny xnowledge, skill and
ability. :

WITNESS my Hand and Seal, this, the 26th day of June, 1956, in
the City of Albuquerque, County of Bernalillo, State of New Mexico.

P

Not Public
My Commission Expires:
April 3, 1960,
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STANOLIND OIL AND GAS GOMPANY <

Roswell, New HMexice
]

May 15, 1956 - / .
File: E~547~9864.510 P
Subject: -

Request for Hearing for
kxception to Statewide Rule
309, B. H, Turner Tract 2 R/A

ngr feage, Bowers Field, Lea
County, New Mexico

{
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New Mexico Oil Conservation Commission (3) N> .0 4 S 55
Po 0. Box g?l : e i
Santa Fe, New Mexico H ; o
iﬁ/’ // SR ~ 3
Attention: Mr. A. L. Porter ' B S
S~ A //
Gentlemen: A 3

£
t&

It is requested that a hearing be set on the app]ic{ti(dr Stanolind
0il and Gas Company for an exception to Rule 309 of the Rules and Reg~

ulations of tha New Mexico 0Oil Conservation Commission. This exception
is sought to permit the measurement and storing off the lease of crude
oil produced from Stanolind's B, H. Turner Tract 2 R/A "C" lease, located
in the southwest quarter of Section 34, T-18-5, R~38-E, of the Bowers
Field, Lea County, New Mexico, It is our intention that the Bowers
Field production from this lease be transported to a new central location
of tank batteries to be constructed on Stanolind's State "A" Tract 7
lease in Section 10, T-19-5, R~38-E, The location of the present battery
and its proposed location is shown on the attaehed plat., At this new
location, szparate facilities for measuring and storing of crude oil
will still be maintained for the Bowers production from this lease,

The present battery located on the B. H, Turner Tract 2 R/A nC®
lease is within the city limits of Hobbs, New Mexico. Relocation of

this batlery is desired in order to minimize potential hazards occasioned
by its prodmity to residential and commercial installations, Since
Stanolind owns the surface rights on the State "A" Tract 7 leasz, it
will be possible to minimize such hazards by the central relocation of
this tank battery on the outskirts of the city of Hobbs.

It is further requested that this application be scheduled for an
Examiner Hearing at your convenience.

Yours very truly,

GAS COrPANY

Distriet Superintendent
JW/ms




ADDRESS LIST OF OFFSET OPERATORS

Samedan Oil Corporation
502 V & J Tower
Midland, Texas

Shell 0il Corporation
Petroleum Building
Midland, Texas

Skelly 0il Company
Skelly Building
* Tulsa, Oklahoma

Continental 0il Company
Petroleun Building
Roswell, New Mexice

Gulf (0il Corporation
Petroleun Building
Roswell, New Mexice




