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-~ CASE 1110: Continental 0il Co. - application
¢ for 160 acre NS gas proration unit, S/2 5/2
: Sec. 18-215-36E, Lockhart mp-lgm #1 Well,
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OIL CONSERVATION COMMISSION
P. O. BOX 87}

SANTA FE. NEW MEXICO

September 10, 1956

Mr. Jasou Kellahin
P.0. Bex 597
Santa Pe, New Mexico

Dear Sir:

In behalf of your client, Continental 01l Company, we encloss
two ocopies of sach of the following orders:

Order R-86i, issued in Case 1110

Order R-865 issued in Case IIIL
Order R-866 issued in Case 1115
Order R-872 issued in Case 1113
Order R-876 issued in Case 1111

A1l of these orders are dated August 30, 1956.

Yery truly yours,

A. L. Porter, Jr.
Seeretary - Director

brp




BEFORE THE OIL CONSERVATION COMMISSION
OF TRE STATE OF NEW MEXICO

IK THE MATTER OF THE HEARING
CALLED BY TEE CIL CONSERVATION

. COMMISSION OF THE STATE OF NEVW
- MEXJCO FOR TRE PURPOSE OF

CONSIDERING:

CASE NO, 1110
Order No. R-864

+ THE APPLICATION OF CONTIMENTAL OIL

- CONMPANY FOR AN CRDER GRANTING

- APPROVAL OF AN EXCEPTION TO RULE 5

. (a) OF THE BPECIAL RULES AND REGULATIONS
- FJOR THE EUMONT GAS POOL AS SET FORTE IN
;. ORDER WO, R-520 IN ESTABLISHMENT OF A

. MON-STANDARD GAS PRORATION UNIT OF 15%&

- CONTIGUOUS ACRES CONSISTING OF THE S/2

: OF THE 8/2 OF SECTION 18, TOWNSHIP 21

- S0UTH, RANGE 36 EAST, NMPM, LEA COUNTY,

NEW MEXICO,
ORDER OF THE COMMISSION

. BY THE COMMISSION:

. and tbe purpose thereof having been given as required by law, the
i, Commission has jurisdiction of this case and the subject matter
. thereof.

This cause came on for hearing at 9 o'clock a.m, on |

; July 28, 1956 at Hobbs, New Mexico, before Daniel 8. Nutter,

, Examiner duly appointed by the New Mexico 0il Conservation Com- j
- mission, hereinafter referred to as the "Commission," in accord- |
i ance with Rule 1214 of the Commission Rules and Regulations.

NOW, on this t‘day of August 1958, the Connission,
& quorum being present, v ng considered the ¢pplicution, the
evidence adduced and the recommendations of the Exsminer, Daniel
S. Nutter, and being fully advised in the premises,

FINDS ;

(1) That due notice of the time and place of hearing

(2) That applicant, Continental 0il Company is the

. owner of a federal 0il and gas lease in Lea County, New Mexico,
' the land consisting in part of other than a legal section, and |
: described as followe, to-wit: j

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NuPM

B72 cof the 5/2 of Section 1B

i containipg 185 acres, more or less.
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Order Ko. E-864

(3) That applicant, Continental Cii Company, has'
& producing well on the aforesald lease known as the A. K.
iockbart "A-18" No. 1 Well located 330 feet from the South and
East lines of said Section 1i8.

(4) That it is impractical to pool applicant's

. said lease with adjoining screage in the Eumont Gas Pool and that

the owners of sdjoining acreage in said aree have not objected to
the formation of the proposed proration unit of 155 acres.

{5) That unless a proration unit comsisting oi

- applicant's aforesaid acreage is permitted, applicant will be
- deprived of the opportumity to recover its just and equitable
share of the patural gas in the Tumont Gas Pool.

l P

4
i
:

i
b
tt

(8) That creation of a proration unit consisting

3 of the aforesaid acreage will not cause but will prevent waste,

and will protect correlative rights.

IT IS8 THEREFORE ORDERED:

(1) That the application oi Comntinental Oil Company
for approval of a non-standard proration unit in the Eumont Gas
Pool consisting of the following described acreage:

TOWNSEIP 21 SOUTH, RANGE 36 EAST, NMPM

B/Z2 of the B8/2 of Section 18

be and the same is hereby approved, and a proration uznit consist-
ing of aforesaid acreage is hereby created. :

(2) That applicant’'s well, A. M. Lockhart "A-18"
No. 1 Well, located in the SE/4 of the SE/$ of said Section 18
shall be granted an allowable according toc Rule 8 of the Pool
rules in the proportion that the above described 1355 acre unit
bears to the standard proration umit for said pool, all until
further order of the Commission.

DOXE at Santa Fe, New Mexico on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATICN COMMISSION

HN F. S1MMB, Chairman

W—f
ﬂ«/@

PORTER, Jr., He T & Sacretary}




BEFORE THE

®il Tonservation Tonmission

SANTA FE, NEW MEXICO

July 25, 1956

IN THE MATTER OF:

case No._ 1110 & 1111

TRANSCRIPT OF PROCEEDINGS

DEARNLEY-MEIER AND ASSOCIATES
COURT REPORTERS
6035 SiMMs BUILDING
TELEPHONE 3-6691
ALBUQUERQUE, New MEXICO
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BIORI THE
OIL COMSERVATION COIMMISHION
HOBBS, W DUIICC
JULY 2%, 1950

- . S s h e e Bt A s A A B e e e e G A T Wm wr b e M A T R Am T e e den = e d e b M AR A EE S R G R . v Se G Sm e e

IN THE HATTER OPF:

CASE 1110: Application of Continental 011 Company for a non-

standard proration unit in the ¥wnont Gas Pool in
cxception to RKule Y {a) of the Special iules and Regulations
{or the Zumont Gas Pool as set {orth in Order R-520. Applicant
in the above-styled cause, -secks an order authorlzing a 100
acre non-standard sas proration unit in the unmont Gas Pool con
sisting of the 5/2 of the S/2 of Section 15, Township 21 South,
Range 36 East, Lea County, New liexlco; said unit to be dedicat~
ed to applicant's A. li., Lockhart "A-18" MNo, 1 iell located 330
feet from the South and Last lines of said Section 13.

CASE 1111: Application of Continental 0il Company for a non-
standard proration unit in the Eumont Gas Pool 1n
exception to Rule H (a) of the Special Rules and Regulations
for the Fumont Gas Pool as set forth in Order H-520., Apvlican
in the above-styled cause, seeks an order authorizing an 30
acre non-standard gas proration unit in the ILumont Gas Pool con
sisting of the N/2 of the 3W/4 of Section 13, Township 21 South
Range 36 Rast, Lea County, llew lMexico; said unit to be dedicat-

ed to applicant's A, M, Tockhart "A-13" Mo. 3 Well, lccated 193D

feet from the South and VWest lines of said Section 18,

- - T m n e e D . fw M e G e S A g e T S e T e e e e e A e e A e M N N e S e . Gy M i ave S G e - S e R e e e ma S

BEFORE:

[r. Daniel S, ijutter, Zxaminer,

"l

pore]
*

WUTTER: The next case on tne decliet is 1110.

-

I, GURLEY: Application of Continental 011 Company for a

non-standard gas‘proration unit in the DZunont Gas Pool 1n exception
to Rule 5 (a) of the Special Rules and Regulations for the Fumont

Gas Pool as set forth in Order R-520.

L
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DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691
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unit, and 1111 involves tl.e reduction of a proration unit affecting
the same lands, I move tnat tiie two casces e consolidated for the
purpose of the vcecord and facilitation of tie presentatlen of evi-
dence.

[at, WUTPEi:  Is tnere any owjections to the consolidation of
Cases 1110 and 1111 for the purposec of taking the record? If not,

they will be consclidated.

PR, EBLLAHIII: I would like to call iir. E. V, Doynton as a

FR. NUTTER: Is nie your only witness?
MR, KELLAHIY: Yes, sir.
(Witness sworn.)

1, V. BOYITON,

a witness on behalf of the applican®, having been first duly sworn
on oath, testified as follows:

DIRECT EXANMINATION

BY IMR. KELLAHL:

Q State your name, please. A. . E, V, Boynton.
& By wnom are you emnployved?

A Continental 0il Company.
Q@ what nosition? A& District Ingineer.
2 Have you testified beiore this commission before, before the

Mew liexico 0il Conservation Commission and had your qualilfications

)
MR, Liehhiuliii: 1y toe Hxaminer pleoaze, Jason Yellanin, Santa
Re., Since Casce 1110 involves the incerease of the size of a proratipn

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEFPHONE 3-6691
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accepieq”? AT nave,

-
21
o
.

GLLAHTG . Are the witness!' qualificabions acceptable?

. OHUTTSEN: They are.

po)

T

@ lUr. Boynton, arc you familiar with ihe applications wnlch
have been {filed in cases 1110 and 1111 vy Continental 0il Company?

A Yes, sir,

€ State, briefly, wnat 1s proposed o be donc in those two cas

A This Lockhart "A-13" Leasc consists of the SW/4 of Section
13, 21, 36, and the 5/2 of the SE/4., lie proposce to change the size
of the gas proration units assigned to Well ilo. 1 and Vell No. 3,
reducing the proration unit assigned to Well No. 3 to 80 acres and
increasing the unit assigned to Well No. 1 to 160 acres.

Q@ Now, have you preparcd an exiribit showing the proposed unit
for the Lockhart "4-18" ell Mo. 197

A I have here an ownersnhip structurc plat contoured on top of
thhe Yates that shows --

& That is marked as Ixhibit MNo. 1, ~-

A  Exhibit lo, 1.

Q ~-- Case ido. 111067 & It 1s.
Q@ Proceed,
A It shows the present proration unit in the red dashed line,

* 2.

the proposed proration unit outlined in soliid red, and the well in

.

question encircled in red. It also shows the offset proration unit
outlined in green, and offset wells outlined or encircled in green.

@ How, wnhat are the structure lines shnown on Zxnibit Mo, 17?

4]
.

he2)

DEARNLEY-MEIER AND ASSOCI!ATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-66D1
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A “hey represent tihe top of the Yates Formation, contoured on
an interval of twenty-{five feet.

Q@ Now, referring to this exhibit, what do you note with regard
to the Shell State H No. 2 and No. 4 wells?

A that do I nofe with regard to thosc? Uell, they each have
160 acres assigned to then.

@  Where do they stand on the structurc?

A Considerably lower structure than any of cur Lockharts.

{2 On that bvasis, is it probable to assume that the entire unit
which is proposed to be dedicated to the ¥e. 1 Well 1s productive
of gas? A Yes, it is.

Q Have you preparcd a cross secbion diagram?

A I have here, as lixhipit lo. 2 in Casec 1110 is a comparison o

13

v/ell locations west across the Inciliart "a-13Y Lease, beginning with

~

Well No. 4 and continuing eastward to well No. 1, Tnis plat show

the casing set in cacnh ol the wells, and shows the present producinp
intervals, vpoth o0il and gas, {or the subject well and the 01l pro-

ducing interval {or the othner wells on the lease. It indicates thak

the gas from Well llo. 1 is coming from the Seven Rivers and Yates
Formatiéns, whereas the oil in ‘ell Ho. 2 and_well tio. %, and formeply
Well No. 5, is being produced from the Queen Formation.

Q Does that indicate toryou that there 1s a separation of the
forﬁations?

A Yes, sir, they are entirely different formations. As to ==~

this is an old Vell, this Locknart "£-13" lo. 1, nhas seven inch casfing

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691




set at 3,025, cenented witn: 50 saclkis.  Je had no cemperature survey
on the top of ithe cement in this well, however, rccent developnent

in that area, 1n comparing the whole scciion gauges on recent com-

pletions, shows that the holes drilled arc very near to bit size, s
with eipght and three-quarter bit, and assuming that nine inch hole,
the cement would extend up above The top of the “ueen Formation to

approximately 3520.

Q2 Are you familiar with the procduction nistory of the two well
inveolved in these cases? A Yes, sir,

X Before we get to that, what is the completion of Well Mo. 17

A It is a Braden lHead gjas well.

Q Would you state, briefly, what the production history is of
these two wells?

A During the past year, the ilo. 1 well has been shut in. At
the advent of gas prorationing, it was produced for three months,
became over produced, bpecause vie were 1ifting oil wells with the
gas, to the extent that it has not causht up yet. It is twenty-
four and one-half IIMCF over produced at this time. The Ho. 3 Well,
on the other hand, at this time is under produced approximately
105 MMCF.

Q rHow, Mr., Boyntcn, those two wells are completed in substan-
tizlly the same point of structure, are they not?

A Yes, sir.

Q2 How do you account for the difference in oroductivity of the

two wells?

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEFHONE 3-6681




A lo. 1 1s esscentially an open hole completion, whcreas your
No. 3 Well was perforated and only has 2 small section in the Yated
Formation perforated oven to prqduction.

Q In your opinion, could that well be recomplcted and made as
productive as the ilo. 1 Jell? i Yes, that could.

Q  tould that be cxpensive? A It would.

Q@ VWould any more as be recovered as a result of such operatid

A T don't think so.

Q Mow, have you preparcd an exhibit in Case 1111 showing the
proposed unit, the present unit and the proposed unit?

A I have,

Q@ Is that marked as mnivit lio. 1 1y Case 1111°

A Exhipit lo. 1, Case 1111, is essentlally the same as Exhibié

-

Ho. l-in Casc 1110, it again shows thc proposced proration unit outd
lined in red, and the present unit as a dashed red line, and the
well in question enclircled in red, and oflsct proration units out-
lined in green, with of'set gas wells encilreled in green. It agaln
has Continental acreage cross-hatched and contoured on top of the
Yates Formation.

Q Now, 1s it necessary, in your opilnion, to reduce the size of]

the unit attributed teo Uell Ho. 37

A It is, 1In order that we may recover our [air share of the

@& How, have you a c¢ross scction involving VWell lNo., 3?2

A T nave a comparison of well logs showing Jell io. 3 and lell

ne

DEARNLEY-MEIER AND ASSOZIATES
STENOTYPE REPOR.ERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691
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Is that marbed as Ixnivit Yo. 2 in Case 11112

A Yes, sir.
. Vhat docs that gshow?

A These wells arc the wells nroducing in the /2 of the Su/#,
Section 14; it showe the producing interval of Well No. 3 to be in
the Yates Formation Lrom 3lod to 3209, and producing interval of

>

Well No. O to be in the Sucen Yormation, 3775 to 33¢1; the entire

£

Seven Rivers separates the producing intervals,

.

[4

W

zones are entircly scparate? A Yes, sir.
@ A moment ago, lir. Boynton, you rclerred to .Jell ilo. 1 being

over produced and Well Ho. 3 being under oroGuced; wiiat do you base

those Cigures on?

A The proration schedules as of iay 31lst, 1950,

Q@ Do you have a deliverability test on the two wells inveolved?

o

Yo, sir, I don't.

You are pasing your testimony on their productive history?

Strictly on production,

B O

O

As reflected by the proration schedule?

A Yes, sir.

Q  ilow, tﬁe vroposed unit consisps of contiguous quarter-quarte
scctions®? &L That is rignt.

2 Within a governmental quarter section?

A That is right,

2 There again it is your opinion that the oll zZone and the gas)

o

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6681




Q

during

A

Exnibits 1 and 2 in Case 1111 in evidence.

these exhibits? If not, they will be received.

-1

They do not excced 5,200 feel in length or width?
lic, sir.
SR. KOBLLAUHTN:  That is all.

MR, LHUTTER: Does anyone nave 2 quastion of the witness?

e

PR, KELLAUIN: I have one wmore guestlion,
Mr, Boynton,were the exiribils to whiich you have referred

vour testimony prepared by you or undceyry your dircction?

They were preparced under iy direction and supervision, yes
v A - i 3 v 2

IR, KELLAHI: e offer Ixhiibits 1, 2 and 3 in Case 1110 and

MR, NUTTER: Is there any objection to tne introduction of

THE WITNESS: Correction, there is only 1 and 2 in each casd

R, XELLAHIN: Correction, IExhibvits 1 and 2 in each case.

MR, NUTTER: Are there any questions of the witness?

BY MR, REEDER:

Q Ir. Boynton, I am not clear which cf the wells presently is
under produced. A o, 3.

9 HNo. 3, and your MNo. 1 is currently over producéd?

A Tﬁat is correct,

&  Are they both connected to the pipeline?

A Ho. 1 has no pipeline connection; MNo. 3 is connecﬁéd_to 1

Paso.

™
24

How is the gas being, utilized Trom the lo, 172

DEARNLEY-MEIER AND ASSOCIATES
: STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-669)
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A8 March, 1040 3L has been shut in., we stopped pas 110tk

Lte

nee
ing at that time, and in thce near future, we will have a connection
to 11 Paso liatural Gas Coupany.

Q But the overproduction was achlieved witilce under pas raise?

A Yes,

~

The dedication would once niere put this well into productionf

&

A That is correct.

Q@ And that is vasically the primary reason for the transfer of
the acreage? A That is true,

Q Do you have a potential back test, or any other comparative
test on the two wells available?

A VWe will have, They are testing the well today and I can mak
v

0

that avallable to you in tihie next day or two.

2 But do you have, from your pasi knowledge or anything, the
comparison?

A No potential test has ever veen taken.

MR, REEDER: That is Aall.

BY MR. GURLEY:

(ST s G Bojnton, Wwno owns this offs property, is that owned by
Continental, too, next to your Locihwart iio. 17

A All of our properiy is shown Lo be cross-natened there., le
own the property to tihe north, tc the northeast and to the east.
I b2lieve that is Shell Tto the west and southwest, and Repollo to the
south.

v

Q@ Is it your opinion, sir, that your Loclkhart ro., 1 will drain

DEARNLEY-MEIER AND ASSOCIATES

STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO <
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Triic 100 acre unit you are asain:, for?

A I think so. It disn't cover a mile long.

Q Do you know the -- even though it is sitting down there in
the corner of the unit? A I belicve so, yes,.

Q You think it will drain any other part around there?

A  If they don't produce thelr gas it will, yes, sir.

MR, HUTTER: Does anyone else have any further questions of

the witness? IfAnot, he may be excused and we will take the case

under advisement,

STATE CF NEW [EIICO )

v
65}

COUNTY OF BERNALILLO )

I, THURMAN J. [MOODY, Nectary Public in and {or the County of

Bernalillo, State of New jiexico, do hereby certify that the foregoihg

and attaciied transcript of proceedings pefore the ilew Fexico 0il
Conservation Commission was rcported by nme in stenotype and reduced
te typeuritten transceript by me and/or under wmy personal supervisioh
and that the same is a true and ccrrect transciipt thnereofl ﬁo the
best of ny inowledge, skill and ability.

WITHESS Y HAID AND S3IAL, this, the Oth day of fugust, 1655, in

o

Lhe City of Albuquerque, County of Bernalillo, State of lew lexico.

iy Commission Explres:

April 3, 19G0.

DEARNLEY-MEIER AND ASSCCIATES
STENOTYPE REPORTLRS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 2-669)
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L CONTINENTAL OIL COMPANY Nt A

Roswell, New Mexico
June ll, 1956

/” i
’ cf

~

-

New Mexico 01l Conservation Commission

Box 871 R A
Santa Fe, New iexico , / /,{ /i
! Y S . s
Attention: Mr. A. L. Porter, Jr. h e //Aff .
ARV %
(, Re; Continental 0ii Company */ . -~ R
qﬂ' Application for 160-acre NSP. -
Unit for its Lockhart A-~18 Noi''l; |
.., well in Section 18, T21S, R36E,
Eumont pool, Lea County, New N
Centlemen: o
Contiggntal 0il Company respectfully requests administrative "‘;

epproval under the provisions of Rule 5 (b) of the Special Rules

erd Regulations for the Eumont Gas Pool in Order No. R-520 for an

enlargement from 80 acres to 160 acres of the non-standard gas
“‘

proration unit presently assigned its A. M  lockhart A-18 No.

well located 330 feet from South and Bast llnes of bectlon 18

T21S, R36E, Lea County, New Mexico in the Eumont gas pool.

—— R

The unit presently consists of the S/2 SE/4 of Section 18,

e o

T215, R36E, and is proposed to consist of the S/2 S/2 of said
Section 18,

In support of this recuest we should like to point out that

the proposed unit conforms with the requirements of said Rule 5 (b)

in all respects as follows:

1. Said unit consists of contiguous quarter-quarter
sections (and/or lots).

2. Said unit lies wholly within a single governmental
section.

3. The entire proposed unit may be ressonably
presumed to be productive of gas.

v
4, The length or width of said unit does not exceed 1
5,280 feet. , _ {
N T
3 R
5. Coples of this application have been furnished this f %E'

dete by registered msill to all ofiset operators and PN
all operators within 1 500 feet of said well, as re- =
quired by said rule 5
A plat is attgched hereto showing to the best of our know-
ledge and belief the proposed unit, the location of the well and

the offset ownership.




New Mexico 041l Conservation Commission
Page 2

In view of the facts set out herein it is respectfully re-
quested that the Commission enter an order approving the non-
standard gas proration unit for Continental 01l Company's A. M.
Lockhart A-18 No. 1 well as described above.

The Southwest Quarter of Section 18, T21S, R36E, is now
assigned to A. M. Lockhart A-18 No., 3. Accompanying this request
for enlargement is a request for reduction of acreage assigned to
well No. 3. The proposed new proration unit for well No. 3 con-
sists of the North Half of the Southwest Quarter of Section 18,
T21S, R36E.

R. L. ADAMS

Division Superintendent
of Production

New Mexico Division

STATE OF NEW MEXICO g
Ss
COUNTY OF CHAVES )

R, L. Adams, upon being duly sworn, deposes and says that
he is the Division Superintendent of Production for Continental
011 Company, and.as such is authorized to file the foregoing
application, that he has read said application and knows the
contents thereof, and that the statements made therein are true,

as he is credibly informed and believes,

Subscribed and sworn to before me this //# day of Qe

1956 .

™~
; .
\ ¢ i}

Netary Public 47
My commission expires: ‘

Y’W /\g ﬁ/_j{i’a

Copies to:

New Mexico 01l Conservation Commission7'/
HLJ-2 RIA File 7

Registered Mail:

Sinclair 0il & Gas Company Pacific Viestern 0il Corporation

Box 1927 Box 38
Hobbs, New Mexico Hobbs, New HMexico

ey 1
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