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CASE 10_§§_z Monsanto ChemicaI"Cb.z-
‘-AppHcatn.on for approval of unit greement

far deyelopment of So. Mescalero Unit
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BEPORE THR OIL CONSERVATION COMMISSION
STATE OF NEW MEXICOC-

CASE NO,

CEEMICAL COMPANY FJOR APFROVAL OF THE
&m,mum.

LEA eom ‘m& WITHIN
™P. 10 l., < 3R l., H.NK.P.K.

New bxuo 61l Omorvatm Commission
Santa Pe, New Nexioco

Comeu the undersigned, the Monsanto Chemiocal Cowpany, a eor-
peration with offiees at _El Dorado. — “Arkansas , and files herewith
three sopiss of the proposed Unit Agrf.num: for the Development and Opera-
ﬂ-‘ll of Sh‘ South Nesecalerc Unit l.r.&, Lea County, Now hxieo. and
heredy malcos application for the mval of said Unit Agreeuent as
mhlu. mmmmx. shows

1. m:mmmtmamw;udwntu-
breses 480 asres, wore or less, wore partiecularly described as follous:

3. That spplicant is informed and belleves, and upon such infor~

mation and belisf, states: That the proposed unit area eovers substan-

t3ally ail of the geological festure involved, and in the event of the

discovery of oil or gas thereon, 'éhut said unit sgreement will permit
the preducing area to be daveloped and opersted in the interest of
eonaervation and the \Mn‘blm of waste of the unitized substances. .

4. That the Nonsanto Chemioal Company is designated as unit
mn esid unit agreewment, and as sueh is given authority under
the terms thereef to earry on all operations necessary for the develop-
meat and operatien of the unit srea for oil and gas, subject to all
applieable lawmi and regulations. That said unit agreement provides
for the ecumencement of a test well for oil and gas upon sowe part of




the lands ambraced in the unit area within 90 days from the effsotive
date of the unit agreewent and for the drilling thereof with due dili-
genoe, to a dapth sufficient to teat the Devonian formation or to sush
& depth as unitized substances shall be discovered in paying quantitiea
Af at a lesser depth; provided, however, operator is not riquirod in
any event to drill sald well tc a depth in excess of 11,000 feet.

5. "hat said unit agreement is in substantially the same form
as unit agresments heretofore approved by the Commissioner of Publie
Lands of the State of New Mexico and by the New Mexioo Oil Oonservation
mx.;‘;‘,""m 1t is believed that in the event oil or gas in paying
quantities is discovered on the lands within the unit arsa, that the
fleld or area can be developed wore economieally ond effiolently under
the tsrms of sald agreessnt, t0 the end that the wazimum recovery will
be obtalned, and that saild unit wnt is in thc interest of the
 eoncervation of eil and gas and the wzon of waste as eontemplsted
w tho l-I Mexice 01l Conservation Me« ion statutes.

' 6. That application is bciun‘ofortbcapproval of said unit
M by the m&uﬁ? s Fubiic Lands of the Sta"‘ of Hew Mexioo.

7. mwmmummww the New Mexico 01l Conser-
vatiosn mm approving said unit agreement and after approval |
theresf b) the au-iuimr of Public x.mu of the State of New Mexico,
an apprevedi oopy w will bp tucd with the New Mexioo 0il Conserva-
tien Commtssion.

WEEREVCRE, the undersigned applicant respectfully requests that
s publis hearinj be held on the matter of the approval =f s=aid unit
~wmsmtmnnudhcm»ng, said unit agreement be approved
by the New Nexico 01l Conservation Commission as being in the interest
ef consevation and prevention of waste,

DATED this the Zth  ¢day of PFchruary » 1956.

Respoctfully submitted,
MONSANTC CHEMICAL COMPANY

w
Region% ﬁager

Lion~0il Cowpany Division




URIT AGRRENENT
POR THE DEVELOPMENT AND OPERATION
F THR
SOUTH MESCALERO UNIT AREA
LEA COUNTY, NEW MEXICO

YNIS AOREEMNWY, entered intc ss of the ___ day of

1956, by and between the parties subsoribing, ratifying or consenting
hereio, and herein referred t¢ as the “"parties hereto”,

VITHRSSETH: |

VHEREAS, the parties hereto are the owners of working, royalty
or other o1l or gas imtavests in the unit area subjeet to this agres-

- went; and

WSEARAS, the Commissioner of Publie Lands of the State of kew
Mexico (hereinafter referred to as “Commissioner’) is suthorized by
an Ast of the lLegislature (Sec. 3, Chap. 88, Laws 1943) as amended

by See. 1 of Chapter 162, Laws of 1951, (Ghap. 7, Art. 11, Sec. 39,

N.X. Statutes 1953 Ammotated), to consent to and approve the develap-
ment or operation of State lands under sgresmwents made by lessees of
Mwmuummynwemrlm-m'mm-
mmtnthomt oparation o dmlopunt otpu-t of Brlll
otweusrmml, field or area; amd

VEEREAR, the mim of Public Lands of t!l' Stl“ of New
Mnumnmnt Ofmucillltm (M 1, Chip. 162),
(Laws of 195); Chsp. 7, Art. 11, Sec. b1 N.M. Statutes 1953 Anmotated)
umu&mmum. evidenced by the lessse's execu-
tien of sush agreement or otherwise, any oil and gas lease ewbrecing
mm»mtm,morm‘unor-mummamm
with the term ~f suck agresments for the unit operation and development
d_mt#wdlotuvoﬂormpdol, field or area; and

~ VMEREAS, the 011 Coneervation Commission of the 3:ate of New
Nexieo Wmm“um“mum')umtbmn
aB Aet ¢f the Legislsture {Chap. R, Laws 1935; Chap. 65, Art. 3, Sec.
16 l».!.mlm Ammotated), to approve this agreement and the
oongervation provisions hereof; and

WEREAS, the parties hereto hold sufficient interests in the
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South hocnom Unit Area sovering the lard hereinafter desoribed
to give reasonadly effective control of operations tuerein; and
WHEREAS, it i3 the purpose of the partics hereto to oconserve
natural ressurces, prevent waste and secure other benefits obtcoinable
through development and cperation of i15is ares aubjeet to this agree-
uwent under the terws, oonditions and limitations herein set forth.
NOW TREREPORE, in consideration of the premises and the promises
herein ecmtained, the parties hereto commit to this agreewent their
respostive imterests in the delow defined unit ares, and agree sever-

an.y-ng thamsslves as rcnem: ’

1. UNIT ARRA. The tdlmyg described land A8 heroby desig-
nated and recognized ss comstituting the unit areat

Bee. M: W, ;®y
. containing 430 asres, wore or less. | |
Kxhibit "&" attachod hereto is 2 map showirg tic unit ares and

mmnﬁﬂautyeftmnmdlmmmdmutem
extent knows to the Gnit Jperator. BExhibit "B" attached hereto is a
schecule shewing to the extent known to the Unit Operator the acreage,

‘m and kind of ovmership of oil and gas interests in all

lands in the unit ares. However, nothing herein or in said sohedule

,w-@mzumtrmdagmatuionbyméartymmteu

to the owmership of any intereat other then such interest or intarests
as are showm in ssid wap or scheduls ss owned by suek party. Exhibits
"A" and "B" shall be revised by the mit Operator whesnever changes in
sunership in the unit ares render such revision necessary, or when

requested bWy She Coumissioner of Public Lands, hereinafter referred to

A | - - e
& ConEissiones .

All land committed to this agreement shall constitute land re-

ferred to berein ss "unitised lant" or "land subject to this agresment”.

2. UMITIEED SUBSTANCES. All oil, ges, natural gasoline and
associated fluid hydrocarbons in any and all formations of the uni-
mmmmumwmmartmmﬁmmm
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are called “"unitised substances”.
3. UNIT OPERATOR. Monsanto Chemiocal Company, a corporation,
of ’ _ » is hereby designated as Unit

~ Operator and by signature hereto commits to this mnt all inter-
ests in unitised substances vested in it a5 set forth in Exhibit "B",

and agrees and consents to accept the duties and obligations of Unit
Gperstor for the discovery, development and production of unitimed
substances az herein provided. \Vhenever nfmm is made hercin to
the Unit Operator, such reference maans the Unit Operator acting in
that eapacity and not as an owner of interests in unitized substances,

and the tors "working interest owner” when used herein shall include

or refer to Usit Operator as the swner of & working interest when such
an interest is owned by it. |

. RESISNATION OR RENOVAL OF UNIT CPERATOR, Unit Operator
shall hzss &&a -,*-'ht to nusn av any tiwms but sush resignatisa ahall
not hesoms cmctin until a successor tinit. Operator has besn selected
anxd w in the msanner mvmcd for in 8csation S of thia wat.

e Wtimet‘the Unit Opersator shall not reiease the Unit oper-

ator fm any 1iability or any éctault by it hereunder occmtng prior
£o the effective date of its roaisnation. |

 Gmit Qperstor may, upen default or failure in the performance
of i%s duties or odligations hersunder, be subject to removel by the
same pereentage vote of the owmers of working interests deteruined in
like mammer &8 herein proviéed for the selestion of & mew Unit Opsrater.
Sush remcval shall be effective upon notice thereof to the Commissionsr.

The resignation or removal of the Unit Operator under this agree-

went shall mot terminate his right, titie or intérest as the owner
of & working imtersst or other interest in unitized substances, but

'upon the resignation or remcval of Unit Operator becoming effective,
‘sush Wit Operator shall dsliver possession of all eguipment, materials

and appurtenances used in condusting the unit operations and owasd by

the werking interest owners to the new duly qualified suscesssor Unit

Operator or to the owmers thereof if mn swuch new Uait Operator is.

elected, to be used for the purposs of conduoting unit operations
“3a



hereunder. MNothing herein shall be construed as authorizing removal
of any material, <¢gquipment and cppurtsnances needed for the prger a-
tion of any wells.

5. SUCCESSOR UNIT OFERATOR. Whenever the Unit Operator —!:al:
resign as Unit Operator or shall be removed as hereinabove prbvided.,
the owners of the working interests according to their respective
acreage interests in all unitized land shall by a majority vote
sslest a suceesesor Unit Operator; provided that, if a majority but-:
less than seventy-five (75%) percent of the working interests qualified
%o vote ia owned by one party to tils agreement, a concurring vote of
sufiicient additienal parties, so as to constitute in the aggregate
not is3s than m-nvo (75%) percent of the total workimg inter-

ta, shall be required to select a new operator Sush selectien |
mi:l. not ,m effective until (a) a Onit Operator oo selected shall
0009t 1n writing the duties and responsibilities of Unit Operator,
and (b) the selection shall have been approved by the Commissiomer.
If no suseessor Unit Operator is selectsd zid qualified as herein
m thn mlom 2t hia election may declare this unit
agresusut teruinated.

6. ACCOUNTING PROVISIONS, The Unit Operator shall pay in the
fivst instance a1l eosts and expenses inturred in conducting unit
‘eperstions hereunter and such costs and expenses and thy working
interest hanefits ascruing “wreunder mn be apportioned 2umong the

owmers of the unttiged working mterutl m accordance with an oper-
| sting agresment by and betwoen the Unit ‘Operator and the other ownert
of sush interests, whether one or more, separately or coiiectiveiy.
Any agreemsnt or agreements entered into betwsen the working .‘mserut
owners aud the Unit Operator as provided in this Section, ﬁ...aet..h.er ane
or mare, ere herein rcrernd to as the "Opo ating Agresment”. Mo
such agrosment shall be deswed either to modify auy of the terws

and annditions of sb..is unit asvoemant or to celieve the Unit Onerater
of any wt or obligation established under this unit agreemsnt,

and in case of &y inconsistencies or oonflict between this unit

B




agreement and the operating agreeacnt, this unit agreement siall
prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as other-
wise specifically provided herein, the exclusive right; privilege and
duty of exeraising any and all rights of the parties hereto which are
necessz2ry or convenlent for prospecting for, producing. storing, ailo-~
cating and distriduting the unitised substances are hereby delegated
to and shall be exercised by the Unit Oparator as herein provided.
~ Acceptadle w:!.ds‘nce of title to said rights shall be dnpoalt.d with |
said Unit Operator and, together with this agreement, -han constitute
‘aml define the rights, privilw and obligations of Uait Operator,
Wothing herein, however, shall be construed to transfer title to any
land or to uw lease or operating agreswent, 1t being understood that
under this sgresment tha Unit Operator, in its capacity as Unit Oper-
ator, shall exercise the rights of possession and use vested in the
partiss hereto only for the pm'posea herein specified.

8. DRIILING TO DISCOVERY. The Unit Operator shall, within 90
days after the effective date of this agreement, coumence operations
 upom an aflequate test well for o1l and gas upon some part of the lands

~eubreced within the unit area and shall drill sald well with due asi-
,sam ts = dspth suffisient to tent fh- Davonian farmation oy to such
a denth o3 wmitixed substances ahall be discovered in paying quantities
st a lesser depth or until it shall, in the opinion of Unit Operator,
e detorwmined that the further drilling of sald well shall be uniar«

' rented or impracticable; 'mvma. however, that Unit Operator shail

of 11,000 t.e_t. Until a discovery of a deposit of umtlnd substances
~eapable of bos.n; produced in paying quantities, Unit Operator shall
sontinue mnmg d1ligently, one well at s time, allcuing not more
‘than six months betwsen the completion of one well and the begimning
2 ths next wsll, until = well capable of produeing unitised substances
in paying quantities is completed to the satiasfaction of the Commis-
sioner, or until 1t is réaaonably proven to ﬁhc qatintaction of the
Unit Operator that the unitised land is incapable of producing wnitised

e




sutstances in paying quaniities in the formations drilled hereunder.
Any well commenced prior tn the effective date of this agreement
upon the unit area and drilled to the depth provided herein for the
drilling of an initial test well shall be conaidered &s complying
with the drilling requirements hereof with respect to the initial
well. The Commissioner may modify the drilling requirements of this
section by granting reasonzble extensions of time when in his opinion
such astion is warranted. Failure to coaply with the drilling provi-
sions of this article shall autbnatically terninato_th&l agreewent as
to all its terms, conditions and provisious and all rights, privileges

‘and obligations granted b this unit agreement shall cease and terminate
'nor‘mm&wm'mmu ’

9. PARTICIPATION AVTER DISCOVERY. Upon completion of a well
capaile of prodmf.m unitigzed substances in paylng quantities, the

~ cimers of werkimg interests shall participate in the production there-
from and 1in all other preducing wells which may be drilled pursuant
‘herete in the proportions that their respective leasehold interests

mhw“mwahm.mtot&totum&m

»e deewsd to have been produced from the respective leasehold interests

- sommitted to this unit mnt andA such unitized substances shall

e ““""1&“6 fherein. Mor the ;'..“...‘.;."g of dstarmining any hggpfitn
assruling under this agresment and the digtribution of the myaltien
paysbie to the Btate of New Mexico, each separate lease uball have

allossted to it sush percentage of caid production as the number of

- afres m sach lsase Mpg;ctivel'y committod to this asrenunt bears to

the tetal number of acres committed hereto.

Notwithstanding amy provision contalued herein to the contrary,
esch working intecrest owner shall have the right to take such onior's
proportionate share of the unitized substances in kind or to personally
o9l) or dispose of the same, and nothing herein contained shall be

T QPRBSIE BB GAVANG 5 arentAng 0 ihe init Opawator the right to

’uuoromdiwerthcpmportmmushamoranynm

interest owner without specific uuthorigation from time to time so
%o do. ’
-6~
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10. ALLOCATION OF PRODUCTION. All unitized substanaes produced
from eash tract in the unitiged area established under this agreement,
except any part thereof used for production or developwent purposes
hereunder, or unavoidably lost, shall be dée’mec to be producec equally
on an aureage basic from the several-traots of the urnitized land, and
for the purpose of determining any benefits thh.t accrue on an acreage '
basis, each such tract shzll have allocated to it such percentage of -
sald production as its area bears to the entire unitized area. It is
hereby agreed that production of unitized substances from the unitised
area shall be anocabed‘ &s provided herein, regardless of whether any
wells are drilled on any pafbieulﬁr tract of sald unitized srea.

11. PAYMEKT OF RENTAIS, RO!ALTIES AND CVERRIDING ROYALTIES.

All rentall due the “Btate of New lnxico shall be paid by the respec-

vtin lease owaers in aecoruanca with the ta-.-a- Sf their laasas,

A1l rorultieo due the State of New Mexico under the terms of |
the leases committed to thiz agreement shall be computed and paid on
the basis of 211 wnitized substances allocated to the respective leases
cowmitted hereto; provided, however, the State shall be entitled to
take in ¥ind 1ts share of the unitized substances allocated to the
mﬁeeﬁiw’; leases, and 1n such cage the Unit Operator shall make
@sliveriss of sush moyalty 611 in accordance with the terms of the
ﬁmtive leanes. | e

If the UDnit Operator iniroduces gas obtained from sources other
than the mtised substances intc any prodnéing formation for the
purposs of repressuring, stimulating or increasing the ultimate re-
covery eof unitised substances therefrom, a like amount of gas, % 4
avallable, with due allowance for loss or depletion from any ocause
=Yy be withidrssm frou the formmation into which the gas was introduced
royalty free as to dry gas but not as to the products extracted there-
frow; provided, that such withdrawal shail be at such time as may be
previlst in 2 plan of operation \consentod £0 by the Commissioner and
approved by the Commission as corforming to gocd petrolsum engineering
practice; and provided further, that such right of withdrawal shall
teminate on the terwination of this unit agreement.

~fe




If any lease committed hereto is burdened with an overriding
reyalty, payment out of production or other charge in addition to
~ the usuzl royalty, the owner of >¢sh juch lease shall bear and assume

the gsame out of the unitised éubztances alloeated tc the lands em-
braced in each such lease as provided hereln.
'12.  LEASES AND CONTRACTS CONPORMED AND EXTENDED INSUPAR AS

THEY APPLY YO LAMDS WITHIN THE UNITIZED AREA. The terms, conditions
. and provigions of all 1c-au$a , sub-leases, operating agreements and
other contracts relating to the egploration, drilling, development
or operation for 0il or gas of the lands committed to this agree- |
ment, shall, upon #provai hereof by the Commlissioner Win and _tba Same
_are heredy expressiy wodified and asended insofar as they apply to
Iaah within the unitiged area to the axtent necessary to make the
~ same eonforw to the provisionz harss? and 50 Ghab the length of the
secorcary ters as to linds within such area will be extended insofar
as nesesszary $o soincide with the Term or this ameunt and the
approval of this agreement by the Comiaaioncr and the leasee shall,
without further action of the Commissionsr or the leasee, bc»ettecuvc:
t0 conform the provisions and exiend the term of each such lease as

t5 lands within the unitized area to the pz-ovisions and terms of this

“'agx--sus; hat otherwise to remain in Pull foree and effect. Each

lease Mttod to this Wt insofar as it ap@lies to landa

- within the wnitized areaz, shall continue 1n force beyond the tezw
provided Min so long as this agreement remaina in effect, pro-
vided, drilling operations upon the initial test well provided for
herein shall have been commenced or said well is in the process of
being drilled by the Unit Operator prior to the e;-;pirm;io‘n of the
shortest term lease committsé to this agreement. Termination of

this agreement shall not affect any lease which pursuant to the terms
thereof or any applicable laws shall continue in full :.Srce and effeet
tberurtor The cosmeneement, coxpletion, operation or production of
a well eon any part of the unit ares shall be éeapactively construed
and consiadred as the cowmencement or completion or operation or pro-
duotion of a well within the terms and provisions of each of the oil

8-
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and gas leases to the rame extent as though such ccumencement, com-
pletion, operation or produoction was carried on, conducted on or ob-
tained frow any such leased tract.

Any lease having only a portion of its lands committed hereto
shall be segregated as to the portion committed and to the portion
not ecommitted, and the terms of such lease shall apply separately

to sush wtoc portions oo-neing as of the effective date

- hereof. MNotwithstaniing any of the provisions of this asr“mnt to

the contrary, any lease smbraeing lands of the State of New Mexico
having only a portion of it; lands committed hereto shall continue
in full foree amd effect beyond the term provided therein as to sll
lands ewbraced in such leass, if unitised substances are discoverwd

a4 are sapable of hos.ag produced 1in paying quantities from some part

nmwmmmmmweatotm;mmtu
mmmummunotsmhm; or 1if, at the
expiration of the sscondary term, the lessee or the Unit Operater
is then engaged in bena fide mning or veworking operations on

,mm«mmmmmmulmmmrm

and effect 8o long as such aperatleal are ba.’mg diligently mmam,

‘and 1f shay rosult in the producticn of unitised substances, said

lease sball comtinue in full foree and effect as to aii of the lands

embraced therein, s0 long thereafter as unitized substances in paying
quantities are being produced from any portion of aaid lands. '

13. CONSERVATION. Operations heveunder and produetion of uni-
tised substanees shall be conducicd to provide for the wost economi-
cal and efficlient noﬂofm of saild substznces ws.tbout waste, as de-

ﬁ.aed by or mmt to Btate laws or mgnhum

14, DRAINAGE. The Unit Operator shall take appropriate and
m&. ssaswres to prevent drainage of unitized substznces from
unitised lands by wells on lands not subject to this agreement.

15. COVEMANTS Rili WITH LaND. Tue covenants herein shall b
mtrudbob.eanmtnrmtuv&ththtlauﬁuthmmttom
interests of the parties herete and their successors in interest

e
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until this agreewent terwminates, and any grant, transfer or convey-

ance, of interest in land or leases subject hereto shall be and hereby
ie conditioned upon the zasumption of all privileges ard obligations

hereunder by the grantee, transferee or other szuceessor in interest, ‘

‘No assignment or transfer of any working. royalty or other interest

subject hereto shsll be binding upon Unilt Operator until the first !
duy of the calendar month after Unit Operator is fianished with the
original, photostatic or ¢ertifled copy of the instrument of transfer, ;
16. EFFECTIVE DéTE‘ARD TERHM. This agreement shall become
effective upon approval by the Coumissioner and shsll términate in
two years after such date unless (a) such date 6: expiration is ex-
tended by fhe Commissioner, or (b) & valuable discovery of unitized “

substances has been made on unitized land during sald initial terw or

any extansion thereof in which cuse Lhis agreenent shall regain in
effect 30 long as unitized substances can be produced from the uni-

tized land 1n_payins quantities, ard, should production cease, so leng
thereafter as diligent opérationa.are in progress for the restoration
of prodastien'gr discovery of new production and so long theraarier
28 the unitised substances so discovered can be produced as afcresaid.
This agreement may be teruinated at any tiwe by not less than seveoty-
five {(15%) peréant on ap acreage vasis of the owners of the working
interests signatory hereto with the approval of the Comaissioner.

-Likewlse, as provided in Section 8 hereof, the failure te comply

with the drilling provigions of this unit aa*eencnt shall as of thé
date of any sueh default, automatically terminate this unit akrean.nt.

17. RATE OF PRODUCTION. All production and the dlsposal thoreof
ahn11>bc in eoétormity with éllocationa,‘allctments and gquotas uade
or fixed by the Comalssion and in conformity with all applicable laws
and lawful regulations. _

18, APPEARANCES. Unit Operator shall, aftor notice to cther
partiss affectsd, have the right 45 appear for and on beball of any
and all interests affected hereby before the Comnissioner of Public
hands and the New Mexico 0il Conservation Commigssion and to appeal
from orders isswed under the regulaticns of the Cowmissioner or

-10-




Commission or fo apply for relief from any of sald reguletions or in
any prooeedings relative to operations pending before the Commissioner
TOr Cowmiaslon; provided, nhowever, thut any other interesated party
shall alsc have the right at his own expense to appear ad to purti-
cipate in any such procseding.

i¥. MNOTICES. All notices, dewands or statewents required here-
undesr ¢ bo given or rendered to the purties hereto shall be deemed

party or sent by postpald registered mall, addressed to such party
or partial at their rtspeotive addresses set forth in connection with
the signatures heruto or to the ratificstion or consent hereof or to
susk other address as any such party wmay have furnished in writing
to party sending the notice, demand or statement. |
20 Q!A?QLQA&LEtD:LA¥. All obligations under this agreemsnt
requiring the Unit Operator to commence or continue drilling or to
opcéato on;or pro&#ce unitized substances from any of the lands covered
by this agreement shall be suspended whiie, but cnly so long as, the
Unit Operator, despite the exercise of due care and diligence, is
prevented tfau Qelplrins with such ohlisaxiona, 1n4uhole or in part,
by itrli‘t. war, acts of God, Pederal, $tate or municipal law or agen-
scies, unaveidable accidents, uncontrollable delays in trannporiaxioa,
1nability to obtain nmecessary materials in open market, or other mat-

ters beyord thie reasonable control of the Unit Operator whether similar

to matters hereir enumrated or not.

£l. 1088 OF TITLE. In the event title to any tract of uni-
tised land or substantial interest therein shall fail and the true
owner cannot be induced to join the unit agreement so that such traet
is not eowmitted to this agreement or the operation thereof hereunder
becomes impracticable as & result thereof, such tract may be elimi-
nated from the unitized area, and the interest of the parties read-
Justed as a result of such tract being eliminated from the unitised
area. In the event of a dispute as to the title to any royalty, work-
ing or other interest subject hersto, the Unit Oparator way withhold
payment or delivery of the allocated portion of the unitised substances

~11-
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involved on acocouni thereof without liability for interest until the
dispute is finally settled, provided that no payments of funds due
the State oi New Ngxico shu.. be withheld. Unit Operator as such is
relieved from any responsibllity for any defect or failure of any
title hereunder,

22. SUBSEQUENT JOINDER., Any cil or gas interest in lands
within the unit area not committed hereto prior to the submissiun of

this agreement for final approﬁ.i either by the Cowmission or Cowmmis-

sioner may be committed hereto by the owner or owners of auoa rights
subscribing or consenting to tm; agreecwent ‘ar aexacuting a ratifica-
tion thereof, and if such owner is also a working interest owner, by
subscribing to the operating agreement providing for the alloeation
of costs of exploration, @c!volo'pn‘ont' and aperation. After operations
are ecomzanced aaﬁﬁm:r, the rigit of auba'équezz# 4@15&8:-. by a working
interest owasr shall be subject to all the requirements of any appli-

- cable operating agreement between the working interest cwners relative

o the nloea:ion of coatis of expluration, development and operation.
A subseguent Joinder shall be cffective as of the first day of the
month following the filing with the Commissioner and the Comaission

- of duly exseuted 'oounterparta of the instrument or instruments eommit-

ting the irtevest of such owner to this agreewsst, but such Joining
party or parties before participating in any benefits hereunder shall
be required to assume and pay to Unit Operator their proportionate
share of the unit cxpense incurred prior teo such party's or parties'
Joinder in the unit agreement, and the Unit Operstor shalli make ippro-
priate adjustments caused by such joinder, without amy retroastive
adjustment of revenue. ' ‘ | ‘

23. COUNTERPARTS. This agreement may be mcum‘mmnnﬁ.r
of counterpartiy, no one of uhich nee¢ds to be exoccuted by all parties
or way be ratifisd or consented to by separate instrusent in writing
specifically referring hereic, and 3n2ll be binding unon 211 these
parties whc have executed such a counterpart, ratification or consent
hereto with the same force and effect as if all such parties had
signed the same document and regardleu of whether or not it is

-12-




sxecuted by all other parties vwning or oluiming an interest in the
. | landa within the above desoribed unit ares.
IN WITHRSS WHUERKEJP, (he undersigned parties hereto have caunsed
this agreewent tu be ciecuted am of the respective dates set opposite

their signatures.
MUNBANTU CHEMICAL COMPANY
ATTEET:
T BOGCEY » e “PISTIGERY
ﬁ ST CPERATOR AND WORKING
‘ ~ INTEREST OWNER
VICKENS PETROLEUN COKPANY
ATTREST: :
F . _ Secretary — YTeAldent
; 88 -
m w was scknewledged before we this __
men, on behalf of sald corporation. *
Ny Commission Expires: : _ |

STATE OF )
. l o8
vmw :

Ths foregoing insirument was acknowledged before me this

o 5
o TR L YT TR —

mp. on behalf of uu corporation.

iy Cowmission Expires:




; u.g.mﬁ.n “B"

SOUTH MESCALERO UMIT AREA, LEA COUNTY MEN NEXTCO
SOMMBEIP 10 SOUTH -—o--- RANGE 30 EABY
hg.gangﬁsusﬁegeﬁoﬁﬁ

" GMS TNTENESTS DN AL LADS DN TAE UNIT AREA

RerFiaing

Trect , M. of Btote lease  Basioc Royelty Royalty and Working I"terest

ot \ jon of Land __ Acres o, and Date @ Rercent EE;EFE Quner

..‘ : Monsante Chemical Rone .

1. . E=-9033 3&8 - All  Company (fermer ' Honsanto Chewmieal
3R0.00 5 »,Tm. , Lion (il Cowpany Gompany

2. B-11588 . State - All  Viokers Petroleum Vickers Petroleun

160.00 11-10-54 Company . None - Company

Total, 2 Gtate Twacte, oentaining 380 aeren,
. South Messalero Uait Area, Loa County, New

- . — Y]




CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS,
A STATE OF NEW MEXICO
OF UNIT AGREEMENT FOR DEVELOPMENT AND OPERATION
OF SOUTH MESCALERC UNIT AREA
LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Coumisslioner of
Public Lands of the State of Jew Mexicc for examination, an agreement
Br the development and operation of the South Mescalerc Unit Area, lea
County, New Mexlico, dated the day of , 1956, in which
the Monsanto Chemical Cowpany 1s designated 83 Operator, and which has
beon executed by various parties owning and holding oil and gass leases
embrac lands within the unit area, and upon examination of said
A;reeunnr, ths Commissioner finds:

(a) That such Agreewent will tend to promote the conservation
of 01l snd gas and the belter utilization of rcurvoir
energy in sald rield;

{p) That under the operations proposed, the »tate will receive
its falr share of ‘the rcecoverable 0il or gas in place under
its land in the area affected;

{e) That the is in other respects for the best
interest of the State;

(d) That the Azresment providas for the unit operation of the
i‘i‘iﬂ, for the alloeatlion of production, and the sharing
of proceeds from a part of the area covered by the Agresz-
ment on an z2creage basis as specified in the Agreement.

, Y THEREPORE, by virtue of the autbority conferred upon me by
" the Laws of the State of Kew Mexico, I, the vidersigned Commissioner of
Fublie lands of the State of Mew Mexico, fo the purpose >f more properly
oconserving the oil and gas rcsources of +.é State, do hereby corisent to
and approve the above referred to South Mescalero Unit Agresment as to the
lands of the State cf ¥ew Hexico committed thereto, and 81l oil and gas
12ases emdrucing lands of the 3tate of Mew Mexico committed to said
Agreemeut shall be and the same are hereby amended soc that the provigions
will conform to the proviaions of sald Unit Agreement and 50 that
the length of Sae secondary term of each sueh lease as to the lands within
the area will be sxtended, insofar as nesegsary, to coineide with the
- terws of said Unit Agreement, andi.ath.onntthetemafsaidﬁnit
nt shill de axtended as provided therein such extension shall also
esctive to sxterd the term of sach 01l and gas lease embracing lands
of the State of New Mexico sommitted to said Unit Agresment which wouid
otherwise expire, 89 a8 to ecineide with the extended term of such Unis

gi

é%

Ageoswent .
IR WITHNESS umxor, this cortiticate of approval is executed as
of this the u.y of , 1956,

Commissioner of rublic Lands of the
State of New Mexico
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Jsnuary 8, 1957

In repliy refer to:
Unit Division

Lion O11 Co.
P. O. Box 1226
Roswell, New Mexico

Ret Termination of
~ South Mescslero Unit
Agreement -
w/2 and SE/l of
Section 34-10S=32E
Lea County, N. Mex.

Attention: HMr, W, T. Leisk
District Landmsn

Gentlenent

We are in receipt of your letter dated January |,
. - 1957, in which you asdvise us that Monsanto Chemical
g : Company, the Operator of the South Mescalero Unit

Agresasnt, considers this Unit terminated as of
January S, 1957.

~ Therefore, under the terms of Paragraph 8 of
the Unit Agreement, we are terminating the South
Mesculero Unit Agreement ss of Jasnuery S5, 1957, and
our records will so indicate.

Very truly yours,

- 'MURRAY E. MORGAN
Coomigsfioner of Public Lands

HMEM:MMR /m
cct OCC=Santa Fe

i by
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Tours very truly,

2, L. Muhlbeeh
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OIL CONSERVATION COMMISSION
Santa Fe, New Mexico .
March 7, 1956
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BEFORE THE
OIf. CONSERVATION COMMISSION
March 7, 1986
Santa Fe, New Mexico
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, ‘ Application of Monsanto Chemical Company
Y ) for an order granting approval of the South
- e Mescalero Unit Agreement embracing 48C
- aeres and covering the W/2 and the SE/4 of
Seetion 3, Township 10 South, Range 32 Esst,
- Lea County, New Mexico.

)
)
)
)
)
}
;
Applicant, in thz above-siyled cause, seeks an )
order granting approval of its unit agreement )
for the developmuent und operation of the South }
}
)
)
}
)
)
}
)

S . . ) . . Al mmnelowe TYnle svan 1.-- Cnasmbw “.- “.ﬂcﬂ-v R ¥

AL EB WA S W W hsaE 2% e W - ) §

Case No. mzs

: : : “said agreement having been entered into by the
Mousanto Chemical Company, as eperato:, and
‘ : the Vickers Petroleum Company; said umit cover- }
ing am ares consisting of all State of New Mexico )
lands and described as the W/2 and SE/4 Sectior
34. Tewnship 10 South, Rarge 32 East.

Warrea W, M;nkii:. Examiner

TRANSCRIPT OF HEARING

EXAMINER mnxm ‘The next case is Case No. 1028, which iz the application
of Monsanto Chcﬂeﬂ Company, for an order granting approval 6! the Sntﬁh Mes?:ale:o
Unit Amw embracing 480 acres in Section 34, Township 10 South, Range 32 East,

 Lea County, New Mexico.

MR. HINKLE: If the Commission please, Clarence Hinkie, Hervey, Dow and

Hinkie, Reosweii, New Mexico, appearing on behaii of the Monsasic Chemical Compasny.

We have one witmess, Mr. Bill Clifton and I would like to have him sworn.




Pli.L B CLIFTON

called 328 & witasss, haviang firet baen dul,; aworn, testified as follows:

DIRECT EXAMINATION

By MR, HINKLE

years?

A.

Repeat your name please.
Billy B. Clifton
Where do you reside, Xz, Clifton?

Roswell, New Mexicc.

By whkat company are you employed 7

_ miomsanto Chemical Company.

Bow long have you beer employed by the Monsante Chemical Company ?
!’ivcyax:
.‘,;1:‘\{‘

Have you beer cmployed by the Monsanto or the Lion Oil Company for five

_ ‘dl. Lion Ofl Company until Monsanio purchased Lion ol Compmy. we

are zow a divisien of the Monsanto Oil Company.

Qt

When was that purchase made ?

A. In the latter jcrt of 55. 1don't remember the exact date.

Q.

So you were really employed by the Lion Oil Company an? it bas been taken

ever by the Monssute since that time?

A.
Q.

A.

a.

Yes.
In what capacity have you been employed ?

! have been the geologist, the sub-surface geélegsst, and the past yoar I

" have been district geslogist for the Roswell district.

Are you a graduate geblogist?:




A. Yes, I graduated with a BA degree from the Texas Christian Unjversity in
1950, did graduate work 2t Tech Texas Technical Coliege at Lubhbock, Texas and

received my MS degree in geology in 1954,

R

Have you been practicing your profesticon: ever since you graduated ?
Yes sir.

2.
A.
Q.- And how long have you been engaged in geological practice in New ng&c‘a‘?
A. Twa vears. |

You are familiar with the ;il development and the fields that have been
develeped partizulssly ia Nowsihern lea County?
A. , You sir,
Q. Yeu have made a,-utut-ly of t!;e area?
A. Ycﬁ sir. »
Q. Aze the quxmau.u aee-pﬁua ?
MANKIN: The qualifications are acceptable.
ﬁf- Are you familiar with the spplication which has been filed before ‘i .
c:mum by the m Chemizal Company for peoling of the South Mescaiero
A. Yes sir.
‘ Q. De you know waether or not a similar @nnauon has been filed for approval
| with the Commissisner of Public Lands ?

A. i'cc sir.

Q. Was there & geslogical repoit filed with the appiication for the permission?
A. Yeos sir, there was.

Q. My, Cliften, | hand you Monsante's Exhibit No. ] and ack you to state what




A. This ie a general jaologicnl review and report of the proposed South
Mescalero Unit. Monsanto is ihe owner of a lease containing 320 prres described
- as being the ;'/' of Section 34, Township 10 South, Range 32 East, a brief discussion
of t‘c geology is included in this report ‘M,, we have recommended to have & unit
approved censisting of 480 acres to include this 320 of Monsanto's and a 160 acres of
‘Vickers which is described as being the SE/4 of Section 34, Township 10 South, Ram ‘
32 East.

G. Mayl h&opgpt you there. Is this all state land ?

.A. Yes. V¥We have presemted what we considered evidence that if this unit i:e
- appreved. that development would be tshn and carried out in an orderly manner in the
boct intazests of &mervuﬁon. 1 believe tlnt is general in the report here, I have |
~ been told two plats, one showing the geural reh.tion-hip’o! the proposed umit to the
prodlch' fields inﬂn general area, entitled Exhibit "A" in this report. Exmm npr
shows m gesphysical iltcrpretatien that we deem correct in that gener.ﬂ area.
Monsaste carried on this g«phylical work and completed it in 1955.

Q. And thet is the f!ophyl»icilti interpretation of the----~--- -

A. Yes sir. 'l'le‘ present space of the area. . |

Q. Dees this proposed unit of 480 ncfes cover all or luble!y a.il of the
feature i:volvod?

A.Yes sir, 1 b.liqve it does.

Q. 1 believe you stated all the lands involved are state lands.

A. State lands.

Q Thcrc are only two state leases lnvolvgd?

A. Tes sir. Twe state lcases involved in the pidpo‘od unit.




Q. Are you familiar with the proposed form of unit agreement which was
Alsd {a c‘:ﬁﬁﬁié"éi‘ﬁi‘h the Appiicatiu' in this case? |

A. Yes sir, 1 am,

Q. De you know whether or not that form has been approved by the Commis-
siomer of Public Lands? |

A Yes sir, it has.

Q. De you know whether or not it ie aubluntﬁlly the same form as other
units npprwcdhy the Commissiones of Pleic Iagudl where @n'szu. hnd- are jimvalvad ? E

A, Yes siz, itis. |

Q. Who is namqd in iic unit ugrecﬁw as the operater?

A. Momsanio Chemical Company.

Q. Does the unit agreament zee,aizc the drilling of th§ first well?

A. Yes sir, it dees.

Q. When is the well to be commenced ?

A. Within -90 dayt after the cifccﬁvc date of the unit agreement.

0. Amd to whos dooth 15 18 85 be driliod T

A. The well will be drilled to a depth desp enough to penctrate the Devonian
formation and test the Devenian or if production is found at a luaér depth i3 {s net
kumury te penetrate the Devenian. Regardless of where the Devonian is encountered
we have a mun depth of 11,000 fest that m- will bave to be dﬂilcd. ;

Q. And in your epinion is that sufficiemt to test the Devenian formation of
this particular ares?

A. Yes sir, it is.

Q. Has thers been any other davelopment in that p‘nrticuhf area, any ptodncinj

wells ?




E - A. Not in this immediate area, no.

Q. What is the closest field?

A L

A. The Mescalero Field is appmtcly 1/2 mile to the north, the Moore

Field is appreximately 2 1/2 miles to the south.

Q. And you know by the wells which have been drilled in those fields thai
11,000 feet {s apt to test the Devonian formation in this particular case?

A. Yes.

Q. Did you state when the well was to be comm’enged?
A. The well will be commenced 90 days z2fter the effective date of the unit
sgreeinent.
Q. Dc-,-e-: k=ow whether or not the Vickers Petroleum Company, the owner
o!khc other lease involved has agreed to join the unit?
‘A ’Y“ sif. They have ngréed.
Q. Have they actaally -;lgned the unit agreement?
A. Yes #iv.
, Q.- The unit qmmnt :‘hcar has been executed Ly both Monsanto and Vickers?
A. Yes sir. o o |

Q. And is ready to be flled or final approval obtained with the Commissiomr

of Public Lavds as S60R &i it is spproved by the Oil Conservation Commission,

A. ‘Yu ilr.

Q. Now, Mr. Clifion, state whether or not in your opinion, if this unit agree-
ment is approved, that it will be in the interests of conservation and prevention of waste.

A. Yes siy, I believe it will.




RS

RNy

Q. [ would like to offer in evidence Exhibit 1.

MANKIN: Is thers objection to the entering of Exhibit | ‘in evidence in this
ale? If oot it will be ¢ entered. Mr. Cli&oa; 1 notice from Exhibit "A' which is
a portion of y”our' Exhibit 1, is that correct? That the fields adjoining this is the
xéwaﬁemm and Mescalero Pennsylvanian Fields. |

A. Yes sir.

MANKIN: That ic’produ_cin;; ------ the Devonian Field in that particular area
is iu-oc'uem, frem 9 tc 10,000 feet and the Pennsylvanian is producing from 8 to 9,000
fset, is that correct?

A. ’Vuu. muad 83 to 8500 from th= Pennsylvanian and 2rcand 93 to 95 from:
the Deveonian. |

MANKIN: 1gen. I take it from that and from your structurc map that yc_zﬁ

“feel that the Devenian---~--that you‘uvat'i'ciﬁate thé Devonian at a decper depth in the

wall to be louhd on this unit-----than was found in the Mescalero.

A. Yes sir, we do.

MARKIN: Yeu amticipate that will be ; separate structure ?

A. Yco:‘ltr. 1 do. |

MANKIN: As shown by your Kxhibit *B”?

' A. Ye:i sir.

MANKIN: Of course, you fealise that ther? is p@ution anywhe’r’e from‘ 1/2
mile to a mile north northeast of this parﬁcuh.r fieid -~ --you don't anticipate tﬁat
thase two fields will join up-- ~if will be a -épuute structure? |

A. Ne, I»m't.

| ITZ: l(t; Clifton, can you tell mt whether Gulf and Magnolia in the northca-ct

quarter of Section 34 were asked to participate in this unit or not?




-‘-
A. Yes 3ir, we approached Gulf and they refused.
UTX: h‘ yeur opiaion is the northeast quarter of this section a part of the
geophreical pictura?

A. Yesoir. |

UTZ: So the unit does not actually cover the entire structure?

A. Not the entire structure, Eut a lower portion of the entire structure. We
hn uw te obtain Gulf in this unit and they refused us so there'ﬁa.s mﬂ.ﬁg else
b“maﬁmﬁn.uwm-a could in there.

HINKLE: I believe this will answer your questicn. Can yon tell himkw-hy the
Guif rm the lease and why they didn't want to join the umit ?

A. 1 jim2gine the best reasan would be the Ashmun and Hilliard dry bhole to the

lﬂ‘té ‘to»ﬁc Pennsylvanian?

A. Ves sir.

U‘i’l ! Actwally your preposed umit doeq cover oier 30% of the structure you
intevpreted ? |

A. Yes sir. 1 beligve it will cover the msjority of it.

. UYTZ: Mr. Cliften are you aware of the Commission's ruling or request that

there iv 3 b-menth activity report due the Commission on each unit?

A. A b-maemth--vncece-n

UTZ: Activity report.

A. That desen't mean your drilling of your wells in a 6-month period does it?

UTZ: Ne, that erely means that when we approve ﬁur uait you are obligated
to make an activity repert to the Commission each six months so that we will know what

is goin om in regard te the unit, what your drilling is, what your plans are and so forth.



A. Yeas sir.

UTZ: 1 just want to get that correct. Thats all I have.

MANKIN: Aluo to mention, Mr. Clifton, that when G ulf wasn't agreeable to
joining the unit was Magnolia approached?

A. Magnolia was approached down scuth there but not there----- iince Gulf
would met go we just knev Mn.nolh weuld not go and if we couldn"it get both of themn
there it was just useless to try. |

MANKIN: 3o really they ware not approached?

A. Magrolia was not appreached, no

MANKIN: Weculd there be -pmil'iona in your unmit agx;eement if at some futureb
dgﬁ they desire to join in the‘unit--»-rin that--»-would that be in 2 normal unit?

EAURIRP Y W M AN R e e el P o . . e
SABNNS AT s STy BEAE u:xusma uau. vy cu LAl 3 ]

not provids fox ..-.:;«.r.;ian' H
the unit. The reases for that is that the last few units that have beex spproved on
ﬂt'hu acreage haven't contained t&t provhhm; because practically it works out thet
the only way yeu caa expand it is by 100% agreement anyway and what you ha,ve-to do
15 te get ”crybedy to approve it and support it---to the unit agreement plus the consent
of the connbohnot of Pv,‘.:uc Lands 8o as a practical matter it can be expauded if all
the parties are willing t_ =gree to it and the Commissioncr of Public Lands is wiuing
te agres to it. Thats the way it works out practically. So that pré;iision for expansion
has beerm eliminated in the last few of these ﬁnit _agreexﬁents that cover only State land.
MANKIN: Ialso ask you Mr. Clifton, is this particular agreement, between all
state lands, does it include a segregation clause? or is that necessary---in other words
is this all of the leases involved here. I believe it is not, because I believe Vickers

lease includes other leases that had production. Is there a segregation clause which is

normally required by the State Land office?




CoaaN day it

«10«

A> Well, if Vickers had additional acreage in there, this is the only acreage

in the umit, I am sure it is.

MANKIN: Was that presented to the State Land office --include a segregation

)

clause?

A. Yas.
In that connection I would like to call the Commission's atiention

E

MANKIN: It is included there. '
In Section 12, the laat paragraph, it says"Any lease having only a

“ portion of its lands committed hereto shall be segregated as to the portion committed

and to the prﬁoa not committed”,
' MANKIN: Se that wouid be agreeable to the state.

ms Thats rigat.
wumm I hsve only one cther question, Mr. Clifton. In rcprd to the Ashmun

ud Hilliard dry hele. Do yon aatieipate. as a result of tn&: dry hoie, o3 your side

of the picture that the Pm-ylv&nlaa will likely not be productive or do you feel that

you bave pessibilities?

A. 1 feelthat there is possibiliiies.
MANKIN: In other words that dide't void the entire unit as far as production

frem the Penasylvanian-----
A. No.» sir.
MANKIN: In addition to a good possibility for Deveniaa production?

A. In the Pennsylvanian its very erratic in its porosity develcpment, it cames

and goes and one well will certainly not condenn it.




MANKIN: You dc have Peansylvanian production on the south, I believe, you

have had some in the Moeeora.
- - | A. Yes sir. There are thre: or four wells tnr the Moore Field producing from |
| the Perme Pennsylvanian and six wells in the Mescalero Field. |
P ' HINKLE: I would like to ask one or two more quéstions. Mr. Clifton,
| . sppreximately what would be the cost of drilling a well on this unit to tast the Devonian?
A. R would run clese te $200,000. o
Q. Could that expenditure bcjnw in bciu‘morc or less of a wildeat well,
witheut forming this mit and getting additional acreage otherthﬁthumhy-th
Mensante ? | |

A. Mr. Hickle, I doa't believe it could, it is a small amount of acreage and

drilling & high-priced well as that for the Devenian is-your per acre evaluation ie
swiully bigh.

Q. Then by ferming this unit, even though you can't get the cooperation of
Gulf, you do develop a situation which allows encugh acreage to be put together to
M&Cmﬁdamnm"nvmhv@p&huymotharwhcbc
driliod? | | "

A. Yes sir. That is right. 'qbcuwc’thzvttkthcaWdumpho‘}rc
we can justify ourselves huuuq&unu.

HINKLE: Thats all.

MANKIN: Is there questions of the witness in this case? If not thc witaess may
be mdsﬂnwﬁn take the case ﬂcr ndvlumm 1 might ask was there any
particular time dhimenst concerned here?

T HINKLE: Yes, nhveMd&nlhﬂwohh. ender the terms o!thc@

ﬂﬁh which to commence this well. They are rexdy te'caixmcacc it just as soen as

the Commission entersits order and the Commissioner approves the unit. And as has




besa brought eut to yeu, it has tln“’y been signed up and can be flled teday and |

bave prepared here a proposed order for the Commission and anything that yeu can de to
onpedite the issvance of the order, if you sse {it to approve it, will be appreciated se
that they can start “perations immediately.

NAM: + 4 tl.rc is nothing further, we vill take the case ndcr “ﬁll’l‘

 STATE OF NEW MEXICO §
: N -y »s
COUNTY OF SANTA FE )

1, !m&‘lcy. de horeby certify that the foregoiag and attached transcript
ilMWtﬁc&-wwcmcmuanMﬂnMru
 Sante Ye, M&dﬂ, hatmndeornet record, »thbutolmyhnw
ltll‘naiciﬂuy

Dated at Santa Te, New Mexico this 16tk day of March, 19%6.
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!THE APPLICATION OF MONIANTO
CHEMICAL CONPANY FOR APFAOVAL

BEYORE THE 014 CONSERVATICN COMMISSION
NF TOE STANY OF NEW UEYYION
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CALLED BY THE OIL CONBERVATICN
COMMISBION OF NEW MEXICO ¥OR

* A
uuh » = G.\ wnuauaar‘

CASE m' 1028 1
Order No. R-770 i

MORE OR LESS, IN LEA 'COUNTY,
MEW MEXICO, WITEIR TOWNBRIP 10
SOUTH, RANGE 33 RAST, WM.

CRDER OF THE COMMISSE ION

BY THE CONNILSION:

I
i

rﬁ!g;rtod %0 as the "0—1‘-1.-"

Thic cause came oa for hearing at 9 o'clock a.m.,
on the 7th day of Narca, 1886, at Saata Ye, New Nexico, before
the 0il Conservation Commission of New Nexico, bereimafter

BO¥, en this L4 day of March 1988, the Commissien,
& guores bonc praseat, u oonsidered said application and the
g:m ngm in mport thereof, ead beiag fully advised in

FINDS : _

(1) That dwe public motice having boen gives as 0
required by law, ths Commisciea hes Juruuottcn of thie cause and
th- -uhject matter thereef.

(2) That the mpu“ usit plas will im prisciple |
tend to promeote the wmgﬂu cf o1l and m and th prevention

S

'of waste.
IT 18 TRERKFORE OBDERED:
#=CTION 1. That this order shall he kaewn as the
| SOUTE NESCALERO UNIT AGMESNENT ORSER .
SECTION (a) That the project hereis referred teo

'shall be as th Nescalere Unit Wt. and shall
“i'hereafter bos referred to as the "Pnjcct"

‘ (b) That the plan by vhich the m.toct !
' shall be operated shall be embraced in tus form of a unit agreemeat
for the developmsent and operation of tho South Nescalero Uait -3
! referred to in the Petitioner's petition and filed with said petitiea,
'and such plan shall be known as the South Fsscalere Unit Wt
“Flam.




>
rder No. R-T70

‘EDI

-~ SECTION 3. (a) That the South Mescalerc Unit Agroe-
:‘nont Plan shall de, and hereby is, approved ip principle as a
Propex conssrva .-..ic-.: mesaure: orovided, however, that aotwithstu.nd—-
ing any of the provisions contained in sald unit agreemsnt, this
_approval shall not be considered ss waiviag or relimquishing in
- any manner aay right, duties or obligation which are now, or may
;bereafter, be vested in the New Mexico 01l Comservation Commission
hy lav relative to the supervision and control of operatioms for |
‘ exploration and development of any lande committed to said South |
' Nescalerc Unit Agreemeant, or relative to the productiexn of oil or |
:j; gss therefram. :

«'

| (b) That the Unit Operator poriodxcndy
;-h.ll file with the Commission a South Mescalero Uait Statmt of
- Progress mummarizing cperations for the sxploration and devel

got any lands committed to said South Mescalero Unit . t. :
statement of progrees shall be filed within 30 days after the expiyra~
tion of each six-months pericd during the term of the Unii Agree-
sert, and shall coatain such pertinent data as may be necessiary 2o¢
moﬂmmmwmntupmmmmmummn:
| Hescalero Unit Area.

SECTION 4. That the Unit irea suall be: x,
.  MEY MEXICG PRINCIPAL MERIDIAN, NEW MEXICO

TOWRSKIF 10 SOUTE, RANGE 32 BAST
Bection 3%: w/z, S8

ooniaining 480 acres, more or 1less.

]
SECTIOH 5. That the unii operator shall file with the
Commisnion am executed original or executed counterpart of the

South !-gmnm Unit Agresment within 30 days after the effective
+harsn .

]
v —— “v‘v\»

1; SECTION 6. That any party owning rights ia the

| umitised substaaces Who does not comait such rights to said unit
agresmeat before the effective date thersuf may thereafter become
‘g party therete by subscribing to such agresment or counterpart
it £, o> by ratifying the same. The unii operator shall file
iwith the Commimsseion within 30 days an original of aay such com-
| paxt or ratification, !

| Crion 7. Tt this ocder sl c:...i.."‘“"“m:“‘:‘é:'m |
upon appreval o dnit agreement by t ¥ O e
| Lands of the State of New Nexioo snd shail termimate g
- the termination of said unit agresment. The last =nit epera
m«xy notify the Commissioner ir writing of such t-m:utia&.

! DONE at Santa Fe, New Mexice, on the day and year
w h‘r-tum- duipst‘d

5

{
i
i

1

mnormnnco

2@”&“0! COMMISSION
9
JOBX.F. SINNS, raan




