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- UNIT AGRERMENT
FOR THE DEVELOPMENT AND OPERATION OF TUE
" /' SOUTIl SAUNDERS UNIT AREA )
- LEA COUNTY, NEW MEXICO

M
l
THIS AGREEMENT, made and entered into this the lst day of March, 1956, by

and between the parties subscribing, ratifying or consenting hereto, and herein-

F‘ § i after reterrod to as the "parties hereto",

WITNESSETH:

J WHEREAS, the parties hereto are the owners of working, royalty or other oil or
gas interests in the unit area subject to this ﬁg,reement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico (herein-

after referred to as "Commissioner®) is authorized by an Act of the lLegislature

(Sec. 3, Chap. 88, Laws 1943) as amended by Sec. 1 of Ch;pté‘r;iéé,fl.ans' of 1951, to
- consent to and approve the develo;menf. or operation of State iarids"hii}ider agreements
) . made by lessees of State land jointly or severally wzth ot.her iee.sas where such agree~
:» ments provide for the unit operation or development of part of or alT of any oil or
gas pool, field or area; and 7
kﬂE‘erw the Commissioner of Public Lands of the Staye af, New u“s.mcd ié anthor-
izéd by an Act of the Le gislature (Sec. 1, Chapter 162, Laws of 1951) to amend with
the approval 'ofnlessee, a.ny oil and gas lease embracing State lands so that the length
R - of t,he term of said 1eaae may coinoide with the term of such agreements for the unit

: Io:w at.ion and develo;mnt of part. of or all of any oil or gas pool field or arez; and

| WHEIEAS the oi1 Conservation Commission of the State of New Mexizo (herein-
: “‘after refex*red to as the "Commission') is euthorized by an Act of the Legislature
V»(Chapter 72, Laws 1935) to approve this agreement and the conservation provismns
: _hereo.t" and

mms the parties hereto hold sufficient interests in the Qm.xt',!fz ‘Saunders
'_,Unit Area covering the land hereinafter described to give rea.sonably effective con-
trol of operations therein; and

WHEREAS, it is the purpose of the parties iereto to conserve natural resources,

of the area subject to this agraamt under the tem, onditiéns and limitations

.hmin set forth, » -
NOW THEREPORE, in consideration of the premises and the promises herein con-

tained, the parties hereto commit to this agreement their respective interests in

pemm. waste, and securs other bensfits obtainasle through development and cper;a@z s
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the below defined unit arsa, and agree severally amoung themselves as follows:
1. UNIT AREA. The following described land is hereby designated and recog-
niged as constituting the unit area:

Sections 1 and 2: -All
Te 26 8.0 Re 34 Eo, Joa County
Section 6: Wk
containing 2,417.31 acres, more or less.
Exhibit YA" atiached hereto is a map ahow:l.ng" the unit area and the boundaries

and identity of tracts and leases in sald area to the extent known to the Unit Opar-
ator, Exhibiﬁ g attachéd hereto is a schedule showing to the exteut known to the

-Unit Operator the acreage, percentage and kind of ownership of oil and gas inierest:z

in all lands in the unit area. However, nbthing herein or in said schedule or mED
shall be:' construed as a representation by any party hereto as to the ownership of
any interest other than such interest or inﬁerests 2s sre shown in said map or szhed-
vle as owned by such party. Exhibits "A" and "B shall be revised by the Unit Gpara-
tor whenever. changes in cwnership in the unit area render such revision necessary-

Al land committed to this agreement shall constitute land referred to hesoin:
as “un.‘.tizea land" or "land sﬁbjecﬁ to this agreement". _>

2. UNITIZED SUBSTANCES. A1l oil, gas, natural gasoline and’associ:atéd fuid
hydrocarbons in any and 8ll formations of the unitized land are unitized under the

terms of this agreement and herein are called "unitized substances". All parti::s

hereto commit to this agreement all interests in unitized substances vested in such
parties as set forth in Exhibit "EY, |

3. UNIT OPERATOR. Humble Cil & Refining Company, a corporation with offices
at Houston, Tém, is hereby designated as Unit Operator and by signature hersto
a.grees and consents to accept the duties and obligationa of Unit Operator for :the‘ .
discovery, development and production of unitized substances as herein provided.
Whenever reference is made herein to the Unit Operator, such reference means the
Unit Operator acting in that capacity and not as an owner of interests in unitized
substances, and the term ™woricing interest owner” when used herein shall include or
refer to Unit Operator as the owner of a working interest when such an Mmst is
owned by it.
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4., RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the
right to ?esign at any time but such resignation shall not become effective until a
successor Unit Operator has been selected and approved in the manner provided for in
Section 5 of this agreement. The resignation of the Unit Operstor shall not releasze
the Unit Operator from any liability or any default by it hereunder ooccurring prior
to the effective date of its resignation,

Unit Operator may, upon defauit or failure in the periormancs of its dutieé
or obligations hereunder, be subject to removal by the same pﬁrcentage vote of the
owners of working interests determined in like manner as herein provided for ths
selection of a new Unit Operator. Such removal shall be effective upon notice thereof
to the Conmissidner.

The resignation or removal of the Unit Operator under this agreement shall not
terminate his right, title or interest as the owner of a working interest or olier
interest in unitized substances, but upon the resignation or removal of Unit Operastor
becoming effective, such Unit Operator shall deliver possession of all equiprment,
materials and aprurtenances used in conducting the unit operations and mned oy the
werk:‘mé interest owners to the new duly q:aii.c"ied successor Unit Operator or to the
b!gners therof if no such new Unit Operator is elected, to be used for the purpose of
canducting unit operétions hereunder., Nblthinghe‘rein shall be construed as author-~

izing removal of any material, equipment and appurtenances needed for the preserveticnm

of any wells.

5¢ SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall resign as Unit
Omrat.or or shall be removed as hereinabove provided the owners of the working in-
te:cs‘!'a acccrdir.g to their respective acreage interests in all unitized land shail by

f;’s majority vote select a successor Unit Operator; provided that, if a majority but

s than 65 per cent of the working interests q&miﬂad to vote is owned by one

;rrty to this agreement, a concurr:.ng vote of sufficianu adc‘u.tional parties, 50 &8 fo

conetit.nte in the. aggregate not less than 65 per -cent of tha to*al working interosts
shall be raquired to select a new operator. Such selectioh shall not become effec-
tive until (a) a Unit Operator so selected shall accept in writ.ng the duties and
responsibilities of Unit Operator, and (b) the selection shall have been approved
by the Commissioner. If no successor Unit Operator is selected and qﬁalif.‘ied Zai.s
herein provided, the Commissioner at his electibn may declare this unit agreemsnt
terminated.

|
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6. ACCCUNTING PROVISIONS. The Unit Operator shall pay in the first instance
all costs and expenses incurred in conducting unit operations hereunder and such costs
and expenses and the working interest benefits accruing hereunder shall be apportioned
among the ownars of the unitized working interests in accordance with an operating
acsreement by and between the Unit Operator and the other owmers of such interest,
whether one or more, sepu;ately or collectively. Any agreement or agreements entered
intoc between the working interest owners and the Unit Operator as provided in this
article, whether one or more, are herein referred to as the "Operating Agreement",
' No such agreement shall be deemed either to modify any of the terms and conditions of
this Unit Agreement or to relieve the Unit Qperatbr’of'any right or obligation estab-
lished under this unit agreement, and in case of any inconsistencies or conih.ct be~
tween this unit agreement and the operating agreement, this unit agreement shall
prevail,’

7. RIGHTS AND CBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically
provided herein, the exclusive right, privilege and duty of exercising any and all
;I‘j-ighi;sk of the parties hereto which are necessary or convenient for pr'ospecting for,
producing, storing, alloeating and distributing tﬁe_uniti,ied sﬁbstances are hereby .
celegated to and shall be exercised by the Unit Opefator as herein pr_ovidéd. _.A_cce'pi_‘,_.
able evidence of title to said rights shall be deposited with said Unit Operator and.

obligat.ions ‘of Unit Operator. Not’hi'ng herein, howsver, shall be construed to trais-
fer title to any land or to any lease or operating agreement, it being understood that
under this agfeeusent the Unit Operator, in its capacity as Unit Operatoz;, shall‘ exer-
cise_ r.he rig;hts of possession and use vested in the parties hereto only for the pur-
vposes herein . spacified. _

8, DRILLING TO DISCOVERY: After the effective date hereof and on or before
April 1, 1956, the Unit Overator shall cnce operations upon an adequate teat
well for ofl and gas in the appreximate center of Lot 9 in Section 1, T, 16 Su, 7. 3
E,, N.M.P.JM., and shall drill said well with due diligence to a depth sufficient to
test the Devonian formation unless it shall, in the opinion of the Unif.'Operator,: be
determined that the further drilling of said well shall be unwarranted or impracti-
cable; provided, however, that Unit Operator shall not in any event be required to
drill said well to a depth in excess of 14,000 feet. Until & discovery of a deposit
of unitized substances capable of being produced in paying qiantitieé, Unit Operator

.




shall continue drilling diligently, one well at a time, allowing not more than six
months between the completion of one well and the beginning of the next well, until a
well capable of producing unitized substances in paying qﬁantit.:les is completed to
the satisfaction of the Commissioner, or until it is reasonadbly proven to the satis-
substances in paying quantities in the formations drilled hereunder.

. Any well commenced prior to the effective date of this agreement upon the unit
area and drilled to the depth provided herein for the drillir;g of an initial test well
shall be considered as complying with the drilling requirements hereof with respect
to the initial well, The Commissioner may modify the drilling requirements of this
section by granting reasonable extensions of time when in his opinion such action is
warranted. Failure to comply with the drilling provisions of this article shsll auto-
matically terminate this agreement as to all its terms, conditions and provisions a.nd.
all rights, privileges and 6bligations granted by this unit agreement shall cease and
terminate as of the date of any such default.

9. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable of pro-
ducing unitized substances in pas'ln.g‘quantities, the owners of working int_erests shall
participate in the production therefrom and in all other producing wells which may be
. drilled pursuant hereto in thke proportions that their 'respectiveﬂleé.sehdld interests
' coversd hereby on an acreage basis bears to the total mumber of acres committed to
this uru.t agreement, and such unitized substances shall be deemed to have been pro-
“aced from the respective leasehold interests participating thei'ein. For the purpose
of determining any benefits sccruing under this agreement and the distribution of the
royalties payable to the State of New Mexico, each separate lease shall have ailocated
4o it such percentage of sald production as the number of acres in each lease respec-
tively committed to this agreement bears to the total number of acres committed hereto

Not»fithstandihg any provision contained herein to the contrary, each working
interest owner sﬁall have the right to take such ownerts proportionate share of the
unitized substances in kind or to personally sell or dispose of the same, and nothing
herein contained shall be construed 'as giving or granting to the Unit Operator the
right to sell or otherwise dispose of the proportionate share of any working interest
R m};ﬁer: without specific authorization from time to time so to do,

!‘10. - ALLOCATION OF PRODUCTION. Al unitized substances produced from each

tract in the unitized area established under this agreement, except any part thereof

55—
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used for production or development purposos hereunder, or unavoidatly lost, shall be

deemed to be produced equally on an acreage basis from the several tracts of the uni-
tized land, and for the purpose of determining any benefits that accrue on an acreage
basis, each such tract shall have allocated to it such percentage of said production
as its area bears to the entire unitized area. It is hereby agreed that production of
unitized substances from the unitized area shall be allocated as provided ierein, re-
gardless of whet.-her any vells are drilled on any particular tract of said unitized areaz.

| 11, PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING RO'IALTIES.‘ All rentals due
the State of New Mexico shali be paid by the respective lease owners in accordance with
the terms of their leases.

All royalties due the State of New Mexico under the terms of the leases com~

mitted to this sgreement shall be computed and paid on the basis of all unitized sub-

stances allocated to the respeétive leases committed hereto; provided, however, the

_'State shall be entitled to take in kind its share of the 0il allocated to the

résp_ective leases, and in such case the Unit Operator shall make deliveries of ' ‘ |
such royalty oil in atcordance with the terms of the respective leé.ses.

If the Unit Operator introdt;ces gas obtained from sources other than the uni-
tized lands subject {;o this agreement into any producing formation for the purpose of
repressuring, atimulating‘ or increasing the ultimate recovery of ‘unitized substances
therefrom; a like amount of gas, if avé.ilable; with due allowance for loss or dznletion
from any cause may be withdrawn from the formation into which the gas was introduced

royelty free as to dry ges but nct as to the pl;oducts extracted therefrom; provided,

‘that such withdrawal shall be at such time as may be provided in a plan of operations

consented to bty the Comiissimer and approved by the Commission as conforming to good
petroleum engineering practice; and provided further, that such right of withdrawal
skall terminate on the termination of this unit agreement,

If any lease committed hereto is burdened with an overi-iding royalty, payment
out of production or other charge in addition to the usual royalty, the owner of each
guch lease shall bear and assume the same out of the unitized substances allocated to
the lands embraced in each such lease as nrovided herein.

12, LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY TO LANDS

- WITHIN THE UNITIZES AREA, The terms, cénditions ‘and provisions of all leases, sub-

leases, operating agreements and other contracts relating to the exploration, drilling

development or operation for oil or gas of the lands committed to this agreement, shall




upon approval hereof by the Comissioner be and the same are hereby expressly modified
aiid amended insofar as they apply to lands within the unitized area to the extent nec—

essary to make the same conform to the provisions hereof and so that the length of the
secondary term as to lands within such area will be extended insofar as necessary to
coincide with the term of this agreement and the approval of this agreement by the
Commisgsioner and the lessee shall, without further action of the Commissioner or the ‘
lessee, be effective to conform the proﬁ;ions and extend the term of each such leaée
as to lands within ’-t.he unitized area to t‘-e provisions and terms of this agreeﬁxent 3 but
otherwise to remain in full force and effect. Each lease committed to this agreement,
insofar as it applies to lands within the unitized area, shall continue in force beyond
the term provided therein so long as this agreement remains in effect, provided, drill-
ing operations upon the initial test well provided for herein shall have been commenced
or said well is in the process 6f being drilled by the Unit Operator prior to the ex-
piraﬁion of the shortest term lease committed to’ this agreement. Termination of this
agreement shall not affect any lease which pursua.nt kto the terms thereof or any appli-
cable laws shall continue in full force ana effest thereafter. The commencement, com-
pletion, operation or production‘of a well on any part of the unit grea' shall be
respectively construed and considered as the commencement or completién "ér"operation
or production of a well within the terms and pro‘visi.oris of each of tbebo'il and gas
leases to the same extent as though such éomnéement, comblétio:; , operation or pro-
duction was carried on, conducted or obtained from any sucﬁ leased tracf..
Any léase having only aﬁoi‘ti;m of its lands committed hereto shall be segregated

as to the portion comit‘ted and to the portion not committed, and the terms of such

date hereof. Notvdthstanding any of the provisions of this agreement to the contrary,
eny lease embracing lands of the State of New Mexico having only a portion of its lands
committed hereto shall continue in full force and effect beyond the term provided
therein as to all lands embraced in such lease, if unitized substances are discovered
and are capable of being produced in paying quantities from some part of the lands em-
braced in such lease committed to this agx;eement. at the expiration of the secondary
term of such lease; or if, at the expiration of the secondary tem, the lessee or the
Unit Operator is then engaged in bona fide drilling or reworking 6pérgtions on some

- part ot‘the lands embraced in such lease, the same as to all lands embraced therein
shail remain in full force and effect ao‘long as such ‘operations are being diligently




prosecuted, and if they result in the production of unitized substances, said lease
shall continue in full force and effect as to all of the lands embraced therein, so
long thereafter as unitized substances in paying quant:ties are heing produced from
any portion of said lands.

13. COiSERVATION. Operations hereunder and production of unitized substaices

shall be conducted to provide for the most economical and efficient recovery of said

substances vdﬁhout waste, as defined by or pursuant to State laws or regulations.
1. DRAINA(E. The Unit Operator shall take appropriste and adequate measures
to prevent drainage of unitized substances from unitized lands by wells on land not
subject to this agreement.
15. COVENANTS RUN WITH LAND. The covenants herein shall be construed to bé

covenants running with the land with respect to the interests of the parties hereto

and their suéce_ssors in interest until this agreemant terminates, and any grant, trans-
fer" or conveyance, of interest in land or leases subject hereto shall be and hereby is
concitioned upon the a.ss;impt.ion of all privileges and obligations hereunder by the

grantee, transferee or other successor in interest. No assignment or transfer of any

‘working, royalty or other interest subject hereto shall be bmdmg upon the Unit Oper-
. ator until the first day of the calendar month after Unit Operator is furnished with

~the originzl, photostatic or certified copy of the instrunent of transfer.

16. EFFECTIVE DATE AND TERM. This agreement shall become effective upon ap-
proval by the Conmissioner and shall terminate in two years after such date unless .
(a) such date of expiration is extended by the Commissioner, or (b) a valuable dis-
covery of unitized substances has been made on unitized land during said initial term
or aﬁy extension thereof, in which case this agreement shall remain in effect so long
as unitized substances can bs produced from the unitized land in paying quantities, and
sho:1d production cease, so long théreafter as diiigent bpérations are in progress for
the i'est.oration of producticn or discovery of new éroductio‘n and so long thereafter as
the unitized substances so discovered can be produced as aforesaide This agreement

may be terminated at any time by the mutual consent of the owners of the working

' ‘int.érests signatory hereto with the approval of the Commissioner. Likewise, as prc-

vided in Section 8 hereof, the failure to comply with the drilling provisions of this
unit agreement shall as of the date of any such default, automatically terminate this
unit agreement.




17, RATE OF PRODUCTION. All production and the disposal thersof shall be in
conformity with allocations, allotments and quotas made or fixed by the Commission and
in conformity with all applicable laws and lawful regulations.

18. AFPEARANCES. Unit Operator shall, after notice to other parties affected,
have the right to appear for and on behalf of any and all interests affected hereby
before the Commissioner of Public Lands and the New Mexico 0il Conaemtidn Commiseion
and to appeal from orders issured undef the regulations of the Commissioner or Commis—
sion or to apply for relief from any of said regulations or in any proceedings relative
to operations pending before the Commissioner or Commission; bfovided, however, that
any other interested party shall also h:ave the right at his own expense to appear and
to participate in any such proceeding. _

> 19 NOTICES. All notices, demands or statements required hereunder to be given
<r rendered to the parties hereto shall be deemed fully given, if given in writing anc
personélly delivered to t.he party or sent by postpaid registered mail, addressed to
such party or parties at their respective addresses set forth in connection with the
Sgnatures hereto or to tne ratification or consent hereof or to such other address as
any such party may have furnished in writing to party sen&ing the notica, demand or
statément. | |

20. UNAVOIDABIE DELAY. Al1 obligations under this agreement requiring the
Unit bperator to 'qoimnence or f:ontinue drilling or tooperate on or produce unitiged
subatances from any of fhe -la'nds covered by this agreement shall be suspended while,

- but only so long as, the Unit Operator, despite the exercise of due care and diligence,
is prevented from complying with such obligations, in whole or in part, by strikes. way
acts of God, Federal, State or mmicipal law or agencies, unavoidable accidenﬁs s A=
eantrollable delays in transportation, inability to obtain necessary materials in opn
market, or other matters b‘eybxﬂ the reascnable éontroi of the Unit Operator whether
similar to matters herein enumerated or not.

21.- 10SS OF TITIE. In the event title to any tract of unitized land or sub-
stantial interest therein shall fail and the true owner cannot be induced to join the
Unit Agreement so that such tract is not committed to this agreement or the operation
thereof hereunder becomé's impracticable as a result thereof, such tract may be elimina-
ted from the unitized area, and the interestsof the perties readjusted as a resultbof

such tract being eliminated from the unitized area. In the event of a dispute as to
the title to any royalty, working or other interest subject hereto, the Unit Operator




may withhold payment or delivery of the allocated portion of the unititzed substances

involved on account thereof wltfxout liability for interest until the dispute ie finally
sottled, provided that no payments of funds due the State of New Mexico shall be wiih-
held. Unit Operator as such is relieved from any responsibility for any defect or
failure of any title hereunder.

22, SUBSEQUENT JOINIER. Any oll or gas interest in lands within the unit arca
not committed hereto prior to the submission of this agreement for final approval
either by the Commission or Commissioner may be committed hereto by the owner or cwnerg
of such rights subscribing or coﬁsent.ing to this agreement or executing a ratification
theieof; and if such omQr is also a working interest owner, by subscribing to the op~
ecating agreemahf providiﬁg for the allocation of costs of exploration, development
and operation. After operations are commenced hereunder, the right; of subsequent
joinder by a working interest owner shall be subject to all of the requirenents ¢f any
e;;ﬁp.’-ica.ble operating ‘agreement 'bet.ween the working interest owners relative to the
allocation of cqsts of exploration, develomment a‘n,cl. operation. A subaequent A,jof-‘.nder
shall be effective as of the first day of the month following the filing with the Com-
miceioner and the Commission of Guly sxscuted counterparts of the instrument or instru
ments commitiing the interest of such owner to this agreement, but such joining pariy |
or parties before participating in any benefits shall be required to 2ssums and pay
" to Unit Operator their proportionate share of the unit éxpense incurred prior tc such -
party®s or parties! joinder in.' the Unit Agreement, and the Unit.Operator shall usks
ap;xrofiriate adjustments caused by such joinder, without any rét:‘oactive ad,justment of
—— . | |

23, COUNTERPARTS. This agreement may’ be executed in any immber of counter-
perts, no one of which needs to be executed by all parties or may be rétified or con-
sented to by separate instrument in writing specifizally referring hereto, and shall.
be binding upon all those parties who have executed such a counterpert, ratification
or consent hereto with the same force and effeét as if all such parties had signed the
same document and regardless of whether or not it is exscuted by sll other parties own-
ing or claiming an interest in the lands within the above described unit area. Pro~
vided, however, notuithstanding anything herein contained to the contrary, this agree-
mont sha_ll not be effective unless the owners of all oil and gas leases within the
unit area have committed their respective leasehold interests hereto.

IN WITHESS WHEREOF, the undersigned parties hereto have caused this agreement to
be exscuted as of the respsctive date set opposite their signatures.

~10-
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OIL & REFINING COMPANY

by, 2G4, At

Ulcc. /President :
. 4 ¥ORM APPROE‘\’\\M@
i [/ » “e v Q N &
Address: P.0. Box 2180 = \ M 4G .- e
Houston 1, Texas eY. =
TRADE 0.k,
UNIT OPERATOR AND WORKING INTEREST OWNER W- A maLiy
By O

SHELL OIL COMPANY

Viee- Fresident

Da.e____MLé,za_‘._ Address-_é‘_Q_.égp -Ma z

:A'I"l‘:i:’ST: )A rkf

PHILLIPS PETROLEUM COMPANY

ATTEST:

By, /2@4///
~ 'vice-President R

7-{- e AN TSRS

Ragt Seoretary {

. Tate_ S~ /2~ S

’ L RO

:E ! ‘fat‘f Secret.ary

N ] ~ —
- — P
Date S e =

Tee - Pre dent / -

Address: £.0 Bax 5uwc//r /\J Mex,

SINCLAIR OIL & GAS COMPANY p,#o::j.
} ‘
By, < ﬁ*
A
Address: 72/ Fra,'R E&‘Ld“%g
Fol] WeTHTEwnc

Non-Opsrators




_ STATE OF TEXAS
Ef ] ss
P COUNTY OF

On this Ag# of M{___ 1956, before me person~lly appeared
MORGAN J. DavIS i o me x’:ersonally know, \hp:. being bypme duly

sworn, did say thal he is the President of Humble Oil & Refining Company,
and that the seal affixed to said trument is the corporate seal of said corpo*ation
«id that said instrument was signed and sealed in behalf o&‘ud corporation by auti-
ority of its Board of Directors, and said MOROAN )
aclmowledged said instrument to bo the free act and deed of said corporation.

! WITHESS WHEREOF, I have hereunto set my hand and affixed my official sezl
on thia. the day and year last above written. .

My Commission Expires June 1, 1957 " LILLA ELLINGTOR

My Commission Expires:

NOTARY PUBLIC IN
HARRIS COUNTY, TEXAS

% i DSNAJUPCAL RS N STl Ga e

- ommor s Leieg))
L , i A ) ss
COUNTY OF _&M .

oy . E) day of %%/4 1956, before me personally appeared

: 0 me personally known, who, being by me
o y sworn, did say that he is the Yos? o /President of Shell Oil Ccnpa.uy and th:t the

~ seal affixed to said instrument is the corporate seal of said corporation, and that

seid instrument was signed and sealed of, said corporation by authority of
' its Board of Directors, and said ;

£ acinowledged that said instrument is
L » IN WITNESS WHEREOF, I have fiereunto set my hand and affixed my cfﬁ.cial aeal
on this, the day and year last above written. -

|

s2au Akins
Notary Public in : ne for

Midland County, .

STATE OF (04 fna . )

COUNTY OF W

On this ’_(g_ﬁ‘ day of-kz_@“,aé‘ » 1956, before me psraonally apvsared

. 20 : e » to me personally known, who, being by me
d:1r sworn, did say that he is the &,;g; President of Phillips Petroleum Company,
ard that the seal affixed to said instrument is the corporate sesl of said oorporation,
and that said instrument was signed and sealed in be of said corporation by suth-
ority of its Board of Directors, and sa’d % £

acknowledged said instrument to be the‘ free act and deed of said corporation.
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

on this, the day and year last above written.
"My Commission Expires:

o




STATE OF _.Meézma)
COUNTY OF  Ditdod” )

; <y y -
On this (Qd/day of /Zz,fﬁﬁgéi 19%, before me personally appeared
AL CommEME » to me personally know, who, being by me

duly sworn, did say that he is the %EZ President of Skelly 0il Company, and that
the seal affixed to said instrument is the corporate seal of said corporation, and
that said instrument was signed and sealed in behalf of said corporatlon by authority-
of its Board of Directors, and said A L. CANGMA
acknowledged said instrument to be the free act and deed of said corporatlon.

IN WITNESS WIEREQOF, I have hereunto set my hand and affixed my official seal

on this, the day and year last above written.
/4{4/ //4(_1

MUTH STUSVE Notary Public

* Notery Public, Tuisa County, Okishoms
My Commission Expires Nm‘ rd, 1958

My Commission Expires:

STATE OF "YAS )
, . ARRANT } ss
COUNTY OF _ )
On this 134‘ day of AJISYS S » 1956, before me personally appeared

_B. M Bayer , to me personally known, who, being by me
duly sworn, did say that he is the Uiee -President of Gulf Cil Corporation, and that
the seal affixed to said instrument is the corpora.te seal of said corporation, and
that said instrument was signed and sealed in behalf of said corporation by authority
of its Board of Directors, and said __ . H. M. Bayor
acknowledged said instriment to be the free act and deed of said corporatlon.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal on thls, the day and year last above writtens

e

ﬁy Comnissien Expires:
gaqtl ’J_ liJ‘ 2

/i
STATE OF Y:Z_gm )

COUNTY OF

/On thlz/é -——-day of 4&'44& Q » 1958, before me personally appeared

, to me personally known, who, being by me

duly sworn, did say that he is the(/; £ - President of Sinclair 0il & Gas Company,

and that the seal affixed to said instrument is the corporate seal of said corporation,

and that said instrument was signed and sealed in b% é said ration by auth-
ority of its Board of Directors, and that said M_/

acknowledged said instrument to be the rree act and deed of said corporation.
IN WITNESS WHEREQF, I have hereunto set my hand and affixed my official seal
on thls, t.he da.y and year last above written,

>

I
A

ryPublic //

: c jssion Expires: ' OIS 1 WPRLCTTT, Notary Publte
f?; o ‘ = e b o Faont Comnty, Texas
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. EXHIBIT "B"
SOUTH SAUNDERS UNIT AREA, LEA COUNTY, NEW MEXICO
~TOWNSHIF 16'SOUTH, RANGES 33 AND 34 EAST

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS

INTERESTS IN ALL LANDS IN THE UNIT AREA

Overriding
Tract No. of = State Leass Basic Royalty . Royalty and Norking Interest
No. Description of Land Acres  No. and Date ,,,.e.,rmﬁnr.mnwnnﬁwmw@.a;‘ _Lessee of Record Percentage Owner
1. T~16~S, R-34-E E-943 ,
Sec. 6: Lots 11, 12, 13, 14  143.76 8-10-46 State-All Shell Oil Company None 3hell 0il Company
2. T-16-S, R-33-E_ E-1186 : :
Sec. 1: SE/L 160.00 2-10-47 State-All Phillips Petroleum Company None Phillips Petroleum
, . : Company
3. T-16-S, R=33-E ‘E-1240
Sec. 1: Lots S, 10, 15, 16 160,00 3-10-47 State-All ~ Shell 0il Company None Shell 0il Company -
L.  T-156-S, R=33-E | E-1241
Sec. 2: Lots 9, 10, 15, 16 160,00 3-10-47 State-Al1l Skelly Oil Company None Skelly Oil Company
a1d :
mo Mlg ’
320.CO 4~10-47 , State-All Gulf 0il Corporation .None GQulf oﬁ.. Corporation
@- '
Sec. b: Lots 3, 4, 5, 6, . E-1386 . . .
18, E/2 sW/4 . 266.50 7-10-47 State-Al11 . Phillips Petroleum Company None Phillips Pgtroleum
. : Company
7.  T-16-S, R=33-E S TAX
Sec. 1: Lots 11, 12, 13, 14 160,00 8-11-47 State~All . Phillips Pstroleum Company None Phillips Petroleum
_ Company
8. T-16-S, R-33-E o -
Sec. 1: Lote 1 thru 8, incl. E-1470 Humble Oil & Refining Humble Oil & Refining
. , None Company

Sec. 2: lots 1 thru 8, incl, 695.16  9-10-47 State-All Company




9.

10,

‘Sec. 2:

Lots 11, 12, 13, 1

E-8264

31.89  6-15-%4 State-All Sinclair 0il & Gas Conpany None
E-8312 ‘Humble 0il & Refining
320.00  7-20+54 State-A11 Ccompany Neone
RECAPITULATION

Percentages of Ownershi Aon Unit Area

A —————

s.ouﬁ.: _Interest Ownershi

Percent of Cwnorship

Company Acres , Entire Unit Area
Bumble Oil & Refining Company ©1015.16 42..9953
Phillips Petroleum Company 586,50 ‘2442625
Gulf 0il Corporation 320,00 13,2379
Shell 0il Company - 303.76 12,5661
Scelly Oil Company 160,00 6.6189
Sinclair 011 & Gas Company 31,89 1.3193

TOTAL  2417.31 Acres 100,0000%
ALl royalty owned by State of New Mexico; no overriding royalties,

South Saunders Unit Area

S T i gl iy 2

Sinclair 0il & Gas
Company

Humble 0il & Refining
Company




CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS
STATE OF NEW MEXICO
OF UNIT AGREEMENT FOR DEVELOPMENT AND OPERATTION
OF SOUTH SAUNDERS UNIT AREA
LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, an agreement
for the_ development and operation of the South Saunders Unit Area, lLea
Couniy, New Mexico, datcd the 1zt day of March , 1956, in which the
Humble 0il & Refining Company 1s designated as Operator, and which has
been executed by various parties owning and holding oil and gas leases
embracing lands within the unit area, and upon examination of said
Agreement, the Commissioner fincs:

(2) That such Agreement will tend to promote the conservation
of o1l and gas and the better utilization of reservoir
energy in said field;

(b} That under the operations proposed, the State will receive
its fair share of the recoverable oil or gas in place under.
“its land in the area affected;

(c) That the Agreement is in other respects for the best
interest of the State;

(d) That the Agreement provides for the unit operation of the
field, for the allocation of production, and the sharing
of proceeds from a part of the area covered by the Agree- -
~ment on an acreage basis as specified in the Agreement.

NOW THEREFORE, by virtue cf the authority confered upon me by.
the Laws of the State of New Mexlco, I, the undersigned Commissioner of
Public Lands of the State of New México, for the purpose of more properly
conserving the oil and gas resourceés of the State, do hereby consent to
and approve the above referred to South Saunders Unit Agreement as to
the lands of the State of New Mexico committed thereto, and all oil and .
‘zas leases embracing lands of the State of New Mex".co committed to said
Agreement shall be and the same are hereby amended so that the provisions
thereof will conform to the provisions of said Unit Agreement and so that
the length of the secondary term of each such lease as to the lands-within
the unit area will be extended, insofar as necessary, to coincide with
the terms of said Unit Agreement, and in the event the term of said Unit
Agreement shall be extended as provided therein such extension shall also
be effective to extend the term of each oil and gas lease embracing lands
of the State of New Mexico committed to said Unit Agreement which would
otherwise expire, so as to colncide with the extended term of such Unit
Agreement.

IN WITNESS : "OF,'éhisxczrtificate of approval is execufted zas

of this the R 7/ day of . ,1966. | _

Commissioner of Public Lands of the
State of New Mexico
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING: L
_ CASE NO. _ "~ 4 .°
THE APPLICATION OF HUMBLE OIL &
REFINING COMPANY FOR APPROVAL OF | o

THE SOUTH SAUNDERS UNIT AGREEMENT ;o
EMBRACING 2.417.31 ACRES, MORE OR S R
LESS, LEA COUNTY, NEW MEXICO, : Y
WITHIN T. 16 S., RGES. 33 and 34 E., " Lfﬁf

N.M.P.M.

New Mexico 011 Conservation Commission
Santa Fe, New Mexico

Comes the undersigned, the Humble 01l & Refining‘Company, a
corporation with offices at Houston, Texas, and files herewith three
copies of the proposed Unit Agreement for the Development and Opera—-
tion of the South Saunders Unit Area, Lea County, New Mexico, and
hereby makes application for the approval of said Unit'Agreemeﬁt as
prévided by law, and in support thereof, shows:

1l. That the proposéd unit area covered by sald agreement
embraces 2,417.31 acres, more or less, more pérticularly described
as fbllqws: |

NEW MEXICO PRINCIPAL MERIDIAMN, NEW MEXICO

T. 16 S., R. 33 E.
Secs. 1 and 2:  All

T. 16 S., R. 34 E.
Sec. ©O: Wz

2. Thatthe.lands embraced within the proposed uniﬁ area are
all Statc lands. |

3. That applicant is informed and believes, and upon such
information and bellef, states: That the proposed unit area covers
substantially all of the geological feature involved, and in the event
of the discovery of oil or gas thereon, that said unit agreement will

perwit the producing area to be developed and operated in- the interest

of conservation - and the prevention of waste of the unitized substances.

H.k That the Humble 0il & Refining Cowmpany is designated as
Unit Operator 1n said uvnlt agreement, and as such is given authority

under the terms thereof to carry on all operations necessary for the
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development and operation of the unit area for oil and gas, subject

to all applicable laws and regulations. That sald unit agreement
provides for the commencement of a test well for oil and gas upon some
part“of the lands embraced in the unit area on or before April 1,
1956, and for the drilling thereof with due diligence, to a depth
sufficient to test the Devonian formation or to such a depth as uni-
tized substances shall be discovered in paying quantities if at a
lesser depth; provided, however, Operator is not required in any event
to drill said well to a depth in excess of 14,000 feet. ‘

5. That said unit égreément is in substantially the same form
as unit agreements heretofore approved by the Commissioner of Publiic
Lands of the State of New>Mexico and by the New Mexico 0il Conserva-
tion Commission, and it is believed that in the event oil or gas in
paying quantities is discovered on the lands within the‘unit'érea,
that the field or area can be developed more economically and effici-
ently under the terms of saild agreement, to the end that the maxliunm
recovery will be dbﬁéined,‘and that saild unit agreement is in the

interest of the conservation of 0il and gas and the prevention of

waste as contemplated by the New Mexico 01l Conservation Commission.

statutes. »

6. That application is being made for the approval of said
unit agréement by'the Commissioner of Public Lands of the State of New
Mexico.

7. That>upon‘aﬁ order being entéred by the New Mexico 0il
Conservation~CommiSsion approving said unit agreement and after approval-
thereof by the Commissioner of Public Lands of the State of New
Mexico, an approved copy thereof will be filed withvthe New Mexico
0il Conservation Commissiocn.

WHEREFORE, the undersigned applicafit respectfully requests
that a public hearing be held on the wmatter of the approval of said
unit agreement and that upon said hearing, said unit agreement be
approvad by the New Mexico 0il Conservation Commission as being in the
interest of conservation and prevention of waste.

DATED this the __Z_-_-“‘:‘,day of fTaret » 1956.

Respectfully submitfed,
HUMBLE OIL & REFINING COMPANY




BEFORX THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF TIEE ERARING
CALILED BY TEE OIL CONSERVATION
COMMIBSION OF NMEVW MEXICO FOR
THE FURFOSE OF CONSIDERING:

CASE NO. 1040
Order No. R-783

THE APPLICATION OF NOWMLE OIL &
REFINING COMPANY FOR APPROVAL
OF THRE SOUTH SAUNNDERS UNIT
AGEEXMENY RNBRACING 3,417.31
ACRES OF LAWD, MORE OR LESS, IN
LRA COUNTY, NEV MEXICO, WITRIN
mum.mu
AND 34 EABT, WMPM.

ORDER OF THE COMMIESION

Y THE OOMMISSIGN:

This cause cams on for bearing at 10 o'cleck a.m.
nﬂnﬂtlmctm, i858, at Nobbe, New Nexico, befere
Yarren ¥W. m. Rxaminer duly appointed by the Gil Comservation
Commississ of New Mexico im mrm with Rule 1314 as set forth

1!03".&“1

ng comsidered the applicstion, the

mmmmumoz the Examiner Warren ¥, Naskin, &

mmw:wmmm.

it

(1) That dwe motioce of the time place of beariug
and the purposc thereof baviag been given as required by law, the
Commicsion las jurisdiction of this case and subject matter

the
A (3) That the proposed unit plan will in principle
t;né to proemots the cossarvation of oil ;ad grs ard the preveantion
of waste. ‘ -

n‘xsmem:
SECTION 1. That thkis order lhtllhkmnutb
‘ mumunmm

mm 2. (a) That the project herein rotorrcd to
shall be known a8 the South Baunders Unit Agreement, and shall
bhereafter be referred to as the “Project".

(b) That the plan by which the Project
mllmwm-mxmmm::.’h fovm of a unit agreemen
for the developmeat and operation of the Bouth S.unders Unit Area
referred tv in the Petitioner's petition and filed with said petit
MmhplmsmlhkmnummuMthWt
Plan. _




. “8“
! Ordexr No., R-788

SECTION 3. (a)  That the South Baunders Unit

| Agreement Plan GEAII Bé, and heredy is, approved in principle

| A3 & proper conservatiocn measure; provided, however, that anot-

. withetanCing any of the provisioas centained in said unit agree-
meat, this approval shall mot be coasidered as waiving or
reliaquishing in any sanner aay right, duties or obligation which
Are oW, or may hereafter, bs vested in the Mew Mexico 0Oil Conser-
vatien Cosmission by lav relative to the supervision and cortrol
of operations for exploration and developmeat of any lands committ
to said South Saunders Unit Agresment, or relative to ths producti
of 01l or gas therefrom.

po

(b) That the Unit Operator periocdically
shall file with the Commission a Bouth Saunders Unit Btatemeat of
Progress sumariniag operations for the exploration and development
of any lands coomitted to said South S.uaders Unit Agreement. This!
statement Of progress shall be filed within 30 days after the expi:
tion ¢f each six-months period during the term of the Unit Agreemen
and shall contain such pertinent data as may be necessary for the
Commission to determine the progresse being made in the South Saunde
Unit Area.

1 SECTION 4. That the Unit Area will be:
| MEW MKXIO0 PRINCIPAL MERIDIAN, FEV MEXICO

TOVNSHIP 18 SOUTH, RANGE 33 RAST
TIT Becs. LT and 3

TOWNENIP 16 SOUTH, BANGE 34 EAST
L7457

mmniac 2,417.31 acres, wore or less.

SECTION §. That the uanit operstor shall file with
the Commission an executsd origimal or executed counterpart of the
South Saunders Unit Agreement vithin 30 days after the effective
date thereof.

SBCTION 8. That any party owning rights in the unitiged
substances who does 50t commit such rights to said unit agreemext
before the effective date thereof may thereafter hecome a party
thereto by subscribing to such agreement or counterpart thereof, or
by reiifying the sams. The unit operator shall file with the Com-
missicn vithin 30 days an original ef may such cousterpart of
ratiflcatien.

ncrxou 7. That this order shall become sffective

upon approval of sald unit agreement by ike ca—im of Public |
i lands of the Stite of New Mexico and shall uuinto facto %
! upon the terminmation of said uait agreement. T operato)

! shall immediately motify the Commission in vritnc ot such tontut on.
i

o DORE at Saata Ye, New Mexico, on the day and year |
H‘ hereinabove deaignated.
Il‘lﬂ AT WEA SSw w ran :

- v ASW SRR LAS

ERVATION COMMISSION

.! snnf. »h’trln
'% $( (/ r(r‘/

W. B, NACEY, Membex and Recretary
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March 6, 1956

1y refer tot

Division

Hervey, Dow & Hinkle
First National Bank Buliding
Roswell, Wew Mexico

Attentiont Mr. Clsrence E. Hinkle

Ret [South Saunders Unit Agreement
- 1¢ Ol and Refining Co.

Gentlenmesi:

We are ;pprdang the South Saunders Unit Agree-

“ment as to form and context, and upon receipt of

the completsd Unit we will be glad to expedite
same. ‘

We will mall to you your receipt In the
amount of $15.00 upon completion of this Unit.

Very truly'yours,

E. S. WALKER ‘
Commissioner of Public Lands

MR /m
cct oCC-Santa Fe

2




OIL CONSERVATION COMMISSION
P. O. BOX 871

E ' : _ SANTA FE. NEW MEXICO

April 11, 1956

mu‘mummm’ma. 1956.
Very truly yours,

‘ " Ae Le Povtor, Jdr.
- ‘ : Asting Sesretary - Direster
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March 26, 1956

M3

Ny .
e d 4 & i
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-
]

Hon. E. 8. Walker
Comzigsioner of Public Lands
Zanta Pe, New Nexico

Dear Mr. Walicer:

We enclose two fully executed coples the Unit Agree
for the Development and Operation of thn South Saunda
ares, with ocertificates attached for your
entlose six sdditioml copies of the oortinutc mch m
attached to the two executsd eopies of the agreemsnt. There
is to de a hearing before an examiner of the 0il Conservation
Commission at Hobbs on Wednesday, Nerch 28th, for the purpose
of approval of this agreement. mtbcprovium of Section
8, a wll wust be commenced on or before April lat.

Mr. Masey promised that after the hearing before the Conserva-

tion Commission this matter would be given prompt considesration
‘and Af acooptadle, the order entered iwmediately, so that the

unit can be approved by you prior to Apail lst. The Humble is
tmmmminmmincinmmtonw immediate
operations on the well.

1 would appreciate your setting this up on yo r calendar so
that this ¢an be appreved just as soon as you ar: idvised that
the same has been approved by the Conservation Commission. One

Admmmuwuummbyymmmotm

filed with the Congervation Vommissicn. L woulld sppresists ymur
signing the six additional oopiss of the certificate at the same
tiummuuhb‘aﬁmmme other axecuted

copies of the agreement.

Thanking you for your ceooperation in somnection with this
matter, I am

Yours sincerely,

e

C 0 P Y © RVEY, DOW & HINKLE, ATTORNEYS
ROBWELL, NEW MEXICO

n Iﬁ,.‘lvq. F vy ;/v-'(rﬁ//&
4 &

CRH:m)

Enel

ce ~'m Naxico 011 Conservation Commissior:
M. R. X. Richardson
. K. L. WoMillan




BEFORE THE

OIL CONSERVATION COMMISSICN
Hobbs, New Mexico A
"March 28, 1956

IN THE MATTER OF :

CASE NO. 1046

TRANSCRIPT OF PROCEEDINGS




. the W/Z of Section 6, Township 16 Seuth,

Tohne

" 34 East, Les County, New Maxico.

BEFORE THE
OIL CONSERVATION COMMISSION
Hobbs, New Mexico
Marxch 28, 195%6

. Gy SR AN SR N N D NN S P G G T GUD AT GEih M ARND Gutn e TR G S e g et

Application of Humble Oil and Refining
Company for an order granting approval
of a unit agreemeant for the development
and operation of the Seuth Ssunders Unit
Area embracing All of Section ! and 2,
Tewnship 16 South, Range 1) East, and

Range 34 East, l.ea County, New Mexice.

Applicant, in the above-styled causs, secks
an erder graating approval of its propesed
Unit Agreement to which applicant, et al,
ars parties thereto; said Unit Agreement
consisting of 2417. 31 scres ofland, more
or less, embracing All of Sectien | snd 2,
Township 16 South, Range 33 East, and the
W/2 of Saction 6, Township 16 South, Range

Case No. 1046

L—vwvvvwvvwvwv-—vvwwwwv

A e Gy G G WD TR S S AR W GG IR e D L i W NS WS G PN N GG

BSEPORE:
Warrea W. Mg:ikin, Examiner

TRANSCRIPT OF HEARING

EXAMINER MANKIN: The next case, Case 1046, the appliciution of

Humble Oil and Refining Conimy. for an erdar granting approval of a unit

sgreememt for dcvélcpmcnt operation of South Saunders Unit area in Lea County,

New Mexico.
MR, HINKLE: Clarence Hinkle, Roswell, appearing in Case 1046 on |
bebhalf of the Humble Oil and Refining Company. We Fave one witness, Mr.

A. K. Phillips, whom I would like to have sworn.




!
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A K. PHILLIPS

called as a witness, i:aving firet been duly sworn, testified as follows:

‘ By Mr. Hinkle:

Q. State your mame please.

: A; A.’ K. Phillips

Q. By whom ;re you cmploye&. Mr. Phillips ?

A. Humble Oil and Refining Company

Q. 'mu do you live?

A. Reswell, New Maexico.

@}. How lemg have you been employed by Humble ?

: - A. Seves years. |

| Q. In what esﬁacity ? |

y} - : A, Asa lﬁb‘t‘ﬁtfth geologist. ‘

Q. Tell th Cox;ii.\fkluioa your cdueatioml background as a geologist.
A. Igradusted from the University of Cklahoma in 1949 and have been
employed by Mumble since that time.
is , ' :

Q. Are you familiar with the oil development in Southeastern New Mexico ?

A. Yes, s.:.
Q. And in p‘rﬁcuhr tﬁ. ares involved ia’thh application?
A. Yes, sir.
Q. Are you familiar with the application which has been filed by the
Humble for the peeling of the South Saunders Unit?
A. Yes, sir.
Q. What is the legal deszription of the proposed unit?

A. All of SBections ! and 3. TWM’ 16 &;ﬂﬁl, Range 33 East, and the




W/2 of Section &6, Townskip 16 Sp;\th, Range 34 East, Lea County, New l‘cxlco.

Q. Are all of these lands State lands ?

A. Yes, they are.

Q. Have you, as the Humbl§ geologist, prepared a geolegical report
covering this particular area?

A. Yes, §have.

Q. Will yeu refer to the Exhibit whick has been marked Humble's Exhibit
No. 1. Is that ihc :cpért which you have reference to? -

A. Yes, itis.

Q. hphh briefly to thc Commi--lou what the report shows ?

A k is . a brief cenlogiul report of the propo.ed unit and attached is
Mbit A, an cutlize of .hc proposed unit. Exhibit B shows the location of the
udt in nhthn to existing feids ‘and Exhibit C is a Devonian lci-mogrl.ph
structural comtour nup o{ the proposed area as mapped by Humble.

Q. ma the ﬁuabh perform this geophysical work?

A, Yes, »it did.

Q. The Eukibit C you referred te shows the Humble's interpretation

of the seisamegraph?

A. Thats right.
Q. Leas tﬁc Humble ]itépose to drill a test well?
‘ A. Yes, we prepose to drill a well to a depth sufficient to test the
ﬁé?ow. |
Q. Where will that well be located ?
A. The exact location {s in S;Cﬁon 1, Township 16 South, Range 33 East,

in the center of Let 2.
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Q. At what depth do you propose to drill & well ?

A. 14,000 feet. ‘

Q. Would that, in your opinien, be a depth sufficient to test the Devenlan
{formation?

A. Yes, it would.

Q. Where do you expect to encounter this Devonian?

A. At 13,640 feet.

Q. Bet

£oing agein (o Exhibit C attached to your rtpott.. ‘does the proposcd
wait cover all or substantially all of the gcophylic:l feature involvcd? A
A. Yes, I think it does. |

Q. Are you familiar with the proposed form of unit agreement which has

been filed with the application in this case?

A. Yes, lam.

Q. De you know whether or not this f#gm ie in u_inbttanthily the éame
form as those herstefor approvid byv thke Commission in subject mittcro whcté
State land is fuvolved? | |

A. Yes, itis.

Q. De yeu know whether the Commissioner of Publ.ié Lands has approved
this particslar form? |

A. Yes, he has.

Q. Whois deﬂgr.ated as the operator of thé‘proposed unijt ?

A. Humble Oil and Refining Company.

Q. Does the unit provide for the drilling of a test well ?

A. Yes, it dees.

Q. And does it require that the well be drilled to & depth sufficient to test

the Devonian?




B

A. Yes.
Q. What i the maximum depth?
¥ A. 14,000 fest,
Q. What is the time provided for the commencement of the well in
the uxiii‘:?

A. By April 1, 1936,
Q. Due to the shortness of the period of time before April 1, do you .
 feel that you can pessibly start the well by that time?

A. Ye‘, we have the location prepared now, and we will be ready to

k . _ . move thc“rlg in.
\ Q. You think that you can get the“ well started in the event this unit
is approved, by April 1st?
A. Yes, sir.
Q. Who are the owners of .the oil and gﬁs leases filed in this p;rti‘cﬁlar
sreat? | |
A. Humssble, Shell, Fhillips, Skelly, Gulf and Sinclair.

Q. Have they all executed the proposed unit agreement ?

'.A’i Yes, sir, they have.

d. State whether or x;ot. in your opinion‘.‘ in the event oil or gas should
be discovered ix the test well on this unit, that the unit agreement will propose
the mest efficient and greatest recovery of oil and gas in this area?

A. Yes, Ithink it will.

Q. State whether or not in your opinion, if this unit agreemesnt is 2pproved

and if oil or gus is discovered within the unit , whether it would be in the interest

of conservation and the prevention of waste?
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A, Yea. alr.

MR, CURLEY: Would you state again the number of acres in this
srepossd wwit?

A. 2,417.31 acres.

MR, GURLEY: Did I underatand you to describe that as Sections 1
and 3 of Towsship------

'A. They are in long sections, there are about ¥# acres in ezach section.

MR, GUELEY: I s¢e. That is the emact figure though?

A. Tbate right, 2,417.31, |

MR, GURLKY: How wy acres in the half section 67

A. 1believe it is a long lcét.ibn;g.nd wouid have 960 acres in all of tSe
sectien, so half of that. | .'

MR. MANKIN: Mr. Phillips, r'c.(crrhi(ato your Exhibit "A" which is a
portion of Exkibit i. 1. :iun 6, 1 noticev there i; a unit or a No. 9 shown
there along with thrl’hill!pc acreage. 'I-‘that Phiillips also---is the owner--«it
dosen't indicate-----o-

A. Yes, I am sure it would be---I am net sure of that cither, but--'-—/- ‘

MR. MANKIN: It indicates No. 6 as a Phillips lease and 1 vu;ondtrid if
No. 9 was s Phillipe lease as well, even though it is possibly a different State
lease.

A. !am aot sure on that, I would assume that it is Phillipe’.

MR, MANKIN: Actually I belisve it would be lot 17.

A, Lotl1?, yes.

MR, CURLEY: You have testified, have you not, that all of the working

interests have agreed to communitization?




A. Yes, thats right, they have agreed.

MR, GUBLEY: Ard it bhas been executed?

A. That has been enscuted.

MR, MANKIN: Would Humble be agreeable to the normal procedure
that ie put in the Cmmlnioi Orders réqniring S Progress report every six
months oa the developmaent of this unit ?

A. Yes, they would.

MR, GURLEY: Has the communitization agregment hu# ippi*éve_d by

- the State as f_ct? ' | |

MR. MINKLE: It bas in iorm Of.' couréé;,‘ it wéh't' be approved by the
mm: until such time'a-.; the order is iuﬁ.’egi "‘hy: i?e Co@iésiﬁg. it
is im the State Llnd Office at the present time. | -

MR, MANKIN: Is thare futt‘a{et’qu_utioﬁ' of the w,i»i&éii.ié'ékia case?” ®o
net the witaesz may be excused. Are there sny -ﬁumaxs or anything tobe
made h thie particular case? If not.> we §u1 tak? the case under advisement and

the heariag is adjourned.

STATE OF NEW MEXICO j
S } ss.
COUNTY OF SANTA FE )
1, Joan !hdlcy. do hereby ccrﬁfi that the foregoing and attsched
transcript of proceadings before the Oil Conservation Commission Examiner at
Hobbe, New Mexico, is a true and correct record to the best of my knowledge,

oill and ability.

Dated this 27th day of April, 1956.
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Jeausry 21, 1958

Husble il & Refiniag Co. ‘ Skelly 01l Company

P. O. Dox 1287 P. 0. Box 1650
fcavell, Bew Mexico Tulsa 2, Oklahosa
Shell 011 Comgany | Gulf 011 Corp.

P. 0. Bex 1509 P. 0. Box 669
lﬂhﬂ., Texas ' o Roswell, Wev Mexico
Hlﬁ_-unl Petroleua Co. ' Simclair 0il & Gas Co.
P. 0. bux 191 ' Box 1122

Midiznd, Texas o Roswell, Bew Nexico

ATTRNTION:R M.Richardsoa Re: Termimatiom of
South Sausders Unit
les Cousty, K.M.
, W:
The Commissioser of Public Lands, bas today spproved the term-

isatisn of the South Saumders Unit. This teraimstios to be effective
as of Decamber 1, 1957.

.- hmc&lnm-wwmnwcm of the Certificate
of Apgrowal.
Very truiy yours,
MIRRAY 2. MORGAN,
Comnissicusr of Fnblxc landa
BY:

Ted Bilberry, Supsrvisor
01l and Gas Division

HEM SO /o
[ -3

04l Comservation Commission ,__—
Amnax Building
Esasta Pe, Bev Mexico

-
L
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DESIS1 (4-87)

HuMmsLE O1L & REFINING COMPANY /_,

HousTon 1.Texas

January 17, 1958

In res South Ssunders Unit
; iea ¢ unty, Hew Maxioco

Commissionsr of Peblic Lands
State of New Nexies
Sents Po, Sew Nexieo

Maﬂ

'ﬁmmmmthnoaworht sip.dby ell of

&Mhmmwwthywmw the
teruinstion & 55 Scoth Samnders Uait. ~

Flaawe empeutoe in the space provided, thus signifying your agresing

o the terminstien of sush wnit. Please return as many eopies of the

enslessd 1stier as peesidle.
Thesk you very mmsh.

/“;5 o LA

He Mes Eichardson

NRseh '
Baels. .
sss OL) Conservatien Cemmission

Nate of lew Moxieo
Santa Fe, New Mexieo
Attentien: Mr. As Le Porter
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In reply refer to:
Unit Division

oo Hervey, Dcw & Hinkle
R First wWeticnal Bank Eidg.
Foswell!, Mew Mexico

!
Re} <$outh Saunders Unit Agreement ;

Attentiont Mr. Clarence £, Hinkle

G.at!e-tn:

. We have bcen adviced by the New Mzxico Cil
Conservation Commission that the order on ihe
Soutl Saunders Unit Agreement i{s being issued,

The Commissioner of Public Lands has today
approved this Unit Agreement. We arc keeping one
sxecuted copy and transmitting one to the O11 Con-
servation Commission, &% per your request,

- Ve snclose six Certificates of Approval for
South Saunders Unit Agreement and Official Receipt
#o. D-1132440 in the amount of fifteen dollars
"{$15.00), which covers the filing fee.

. We wouid call your attention to = typographi-
cal error on Tract No. 5, which reads "E-1287" and
should read “E-1278." :

Very truly yours,

E. S. WALKER
-Commissioner of Public Land:

-

MR/m
. enciz 7

ccg OCC-Santa Fe

I N T ~
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HumBLE O1L & REFINING COMPANY

EXPLORATION DEPARTMENT
#. O. BOX 1287

RosweLL, NEw MExico

‘ BEF
Yarch 1, 1956 ORE THE

O'CONQ :1vr‘!|
SAN L

Loy
L'l "E‘} f‘ /\‘ba

#ZH ichr m

I"SION

New Mexico 0il Conservatiéﬁ Commission
Commissioner of Public Lands
Santa Fe, New Mexico

Gent.lemeh:

Humble 0il & Refining Company proposes to form a wildcat unit to be
known as the "South Sa.unders Unit" in Township 16 South, Ranges 33 and
34 East, Lea County, ‘New Mexico., MExhibit "BM shows the location of the
proposed unit and its relstionship to nearby rields and deep wildcats.
This unit will cover a geologic structure delineated by reflection seis-
mograph and subsurface geologic mapping. This structure, as mapped on the
top of the Devonian by seismograph (Exhibit "C"), has a minimum of 150
feet of closure. The Shell No. 1 Williams Unit, a recently abandoned wild-
cat on a State of New Mexico Unit, provided a.ddltlonal structural evidence
which supports the mterpreta.tlon of a Devoniar antlcllne under the pro-
posed South Saunders Unit.

: It is the intention of Humble 0il & Refining Company, as Unit
Operator, to drill a wildcat well to be located near the center of Lot 9,
Section 1, Township 16 South, Range 33 East, of sufficient depth to test
the Devoma.n formation. . Thls well will be approx:unately 14,000 feet deep
and should encounter the following formations at these appro:dma.te depths:
San Andres, 4290 feet; Abo, 7721 feet; Wolfcamp, 9380 feet; Mississippian,
12,840 feet; and the Devonian at 13, 640 feet.

Aii minerals within the unit area are owned by the State of New

Menco, and exhibit "AM™ shows the shape and size of the proposed "South

Saunders Lait" and the lease holders within it. This unit will be five
miles east of the Anderson Ranch Wolfcamp and Devonian field, and four
miles south of the Saunders Wolfcamp fields The nearest deep well is
the Shell Ne. 1 Williams Unit, two and one-half miles southeast of the
proposed location. This well was drilled on a 1280-acre State of New
Mexico Unit, ard was abandoned late in 1955 at a total depth of 14,099
feet in Devonian dolomite. Other nearby State Units have been the Texas
Pacific Coal and Oil "Lane NMill," and Contlmnt&l's "Anderson Ranch' and
"Williams Ranch."

The best chances for production in the proposed wildcat are
believed to be from the Permian Wolfcamp, the Pennsylvanian Bend and the
Devonian (Hunton) formations. Frequently, Wolfcamp production in a fiel”
will ultimately be of greater areal extent than Devonian production, and
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HUMBLE O11. & REFINING COMPANY

EXPLORATION DEPARTMENT
P. O. BOX 1287

RcsweLL, New MEXICcO

. Page 2

New Mexico 0il Conservation Commission -
Santa Fe, New Mexico
March 1, 1956

it would be reasonsble to assume that the same condition might ultimately
exist in the South Saunders Unit area.
The approval of the formation of the requested unit will be in

the interest of conservation and of scientific and orderly development
of the oil field should one be found on this structure.

Respectfuuy ‘submitted,

A. A. Phillips
Geologist

AAP :be
Attachments

L e gty e

\ 3
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EXHIBIT 'A'

4741 _ 4747 4652 | 4673 4657 , 46.43 , 4627 |
e T 7 Y s T st 6 * 7 % &g
£-470 E-1470
9.10-57 9-10-57

] 4000 , 4000 , 4000 , 4000 | 4000, 4000 , 4000 , 40Q00

@ | o | R

4000~ 4000 , 4000 ] 4000, 4000 | 4000, 4000
+ 2" + 6 3 ¥ s | 5s + "6 1
E-1241 E-1445 E-1240
340-57 8.11-57 3-10-57

] 4000 , 4000 | 4000 ; 4000 | 4000 , 4000 | 4000 , 40.00

6 ©

Gulf Qil Corp Humble Phillips
‘E4278 €-8312 E-186

'4-10-57 - 7-20-64 2-10-57

— e —— i — e ol e —— ————

LEGEND

SOUTH SAUNDERS UNIT AREA
- LEA COUNTY, NEW MEXICO

Unit Outline
~ Tract Numbers
Total 241731 Acres

All owned by the
State of New Mexico

o
w g -

3190 740-57
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ExHIBIT "B"

Index map of centrc! Lea Co.
showing the location of the proposed

SOUTH SAUNDERS UNIT
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