Case 1086: Signal 0il & Oas Co.,
Application for an order granting approval
of its proposed West Ranféfon}ct,bAgreementm.l
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~and the subjecit matter thereof.

BEFOKT 74} OIL CORSERVATION OOMMISSION
Ok THE STATE OF NEW MEXXCO

IN THE MATTER OF THG HEARING

CALLED BY THE OIL CONSIRVATION

COMMYISSION OF THL STATLE OF KEW

MEXICO FOR THE 2URPOSE OF

CONS IDERING: CASK NO. 1086
Order No. R-832

THE APPLICATION OF SIGNAL OIL

AND GAS COMDANY FOR AUDROVAL

OF THE WEST RANGER LAKE UNIT ‘ i
AGREEMENT EMBRACING 960 ACRES
¥ORE OR LESS IN SECTIONS 17, 18 _ :
AND 20, TOWNSHIP 1l SOUTIH, RANGE 4
35 EAST, NMPM, LEA COUFTY, NEW :
ﬂAXICO- :

CRDER OF Ti¥ COMMISSION

BY TEE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
June 20, 1856, at Hobbs, New Mexico, before Daniel 5. Nutter, ;
Exam;ner duly appointed by the 0il Conbervation Commission of :
New Mexlco, ia accordance with Rule 1214 of the Rules and Re- i
gulations of the New Hexico Oil Cornservation Commission,

NOW, on this nd day of July 1956, the Cii
Conservation Commission o Mexicoc, berelnafter referrea to :

as the "Commission,” a guorum heing present having censidered . ;
sald application and the recommendations of the Examiner, Daniel |
S. Nutter, and being fully advised in the premises, ’

!?NDS:

‘{1) That due public notice havirg been given as |
required by law, the Commission has Jjurisdiction of this cause

(2) That the proposed unit plan will in principle
tend to prowmote the conservatioan oi oil and gas and tho prevention|
oi waste.

1T IS THEREIORE ORDERED:

1. That thig order shall be .uown s the:

WEST RANGER LAKE UNIT AGREEMENT ORDER i

2. (a) That tbe project hercin referred to shall be |
known as the ¥West Rangor Lake Unit Agreement and shall hereinafter
be referrcd to as the ''Project.” :

(LY That the plan by which the ¥roject shail be
operated sha'l De embraced in tho form oX a unit agroement Zox
the develop.ient and operation of tho Wesnt Rangnr Lake Unit Arxen,
referred tc iz the Potitioner's petition and ziled with saild
petition, and suck pion shall bo koowa aw the West Rangex lake
Unit Agrowment Hilars.




. approval of sald unit agreement by the Commissioner of Public

"thereto by subscribing tc such agreement or counterpar?’ thereck

Do
Order do, R-B352

2. .{a) That the West Rkanger Lako Unit Agrecmeat
Plan shall be, anu hereby in, approved in principle as a propex
copservatlon measuro, provided, however, that notwithstanding any
of the provisions contained io said unit agreement, ihis approval
ghall pot be consildered &s waiving or relinguishing in any mannor
any right, duties, or obligations which are now, or may hereafter
be vested in the New Mexico 01l Copscrvation Commiseion by law
relative to the supervision and control of operations for the
exploration and development of any lands committed to sald Westi
Ranger Leke Unit Sgroement, or rolative to the productlion oi oil
oy gas therefrom.

(b) That the unit operator periodically shall
ile vith the Commission 2 West Renger Lake Unit Statement of
Yrogress summarizing -operations for the exploration and develop- |
rient of any lends committed to said West Ranger Lake Unit Agreemeny_
The statement of progress shall be flled within 350 days aftexr the
expiration of each siz-months psriod during the term of the Unit
Agreement, and shall contain such pertinent data as may be noces-
sary for the Commission to determin:c the progress haing made in ;
the Wost Ranger Lake Unit area. .

4, That the unit area shail be:

NEW MEXICO PRINCIPAL MERIDIAN

POWNSHIP 11 SOUTH, RANGE o5 EAST, LEA COUNTY
KIT Bsciion 17
SE/4 Section 18
N¥/4 Section 20

containing 960 acres mores or less.

5. That the unit operator shall file with the Com-
migsion an executed original or executed counterpart of the West
Ranger Lake Unit Agreement within 20 Jys aiter the eifective
date thereof.

6. That any party owning rights in the unitized
substances who does not commii said rights to said unit agreement
before the effective date therecf may thereafter become a partly

or by ratifying the same. The unit operator shall file with the
Commission within 00 days an original of any such counterpart or
ratification.

7. That this order ehall bucowme ¢fiective upon the

Lands of the State of Hew Mexico and shall terminate ipsc fzcto




| =3
- Order No. R-832

upon tihe termination of said unit agreement. The last unit
‘operator shall immediateliy notify the Commission in writing
of such termination. ‘
DONE &t Santa Fe, New Mexico, on the day and
| year hereinabove designated.

STATE OF NEW MEXICO
| O], CONSERVATION COMMISSION

F. SIMNS, Chairman




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
WEST RANGER LAKE UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the 2 O i;y of May ,

19’56 by and between the parties subscribing, retifying or consenting hereto,

and herein referred to as th~ "parties hereto”,

O | . WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or
other oil or 'gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an' Act of the lLegislature (Sec. 3, Chap. 88, lLaws
1943) as amended by Sec. 1 of Chapter 162, Laws of 1951, (Chap. 7, Art. 11,
Sec. 39, N.M. Statutes 1953 Annotated), to consent to and approve the deve-
lopment or operation of State lands under agregments md.e by lesseés of State
lax_xl jointly or severally with other lessees where such agreements provid.e :
for the unit operation or development of part of or all of any oil or gas |
pool field or area; and

WEEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (Sec. 1, Chapter 162, Laws

of 1951; Chap. 7, Art.1l1, Sec. 41, N.M. Statutes 1953 Annctated) to amend

with the approval of the lessee, evidenced by the Lessee's execution of such
agreement or otherwise, any oil and ges lease embracing Sta;te lands so that
the length of the term of said lease may coincide with the term of such
agreements for the unit operation and development of part of or all of any
oil or gas pool, field or area; and

WHEREAS, the 0il COnsemtion Commission of the State of Néw
Mexico (hereinafter referred to as the "chmiasion") is authorized by an
Act of the Legislature (Chap. 72, Laws 1935, Chap. 65, Art. 3, Sec. 1k, N.M.

Statutes 1953 Annotated), to approve this agreement and the conservation

provisions hereof; and

SEOWZT “:ﬁﬂﬂ“
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WHEREAS, the parties hereto hold sufficient interests in the West
Ranger Lake Unit Area covering the land hereinafter describved to give reason-
ably effective control of operations therein; and .

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through deve-
lopment and operation of the area subject to this agreement under the terms,
conditions and limitations herein set forth;

~ NOW, "I‘ER-EI"ORE , in consideration of the premises and the promises
herein conteained, the parties hereto commit to this agreement ti:eir respective
interests in the below defined unit area, and agree severally among themselves
as follows:

1. UNIT AREA.

A. The following described land is hereby designated and recognized
as constituting the uxﬁt area:

HEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T-11-§, R-35-E, Lea County, New Mexico

Section 17: All
Section 18: ‘_ SE/4
Section 20: NW/4

containing 960 acres, more or less.

B. Exhibit "A" attached hereto is a map showing the unit area and
the boundaries and identity of tracts and leases in said area to the extent
known to the Unit Operator. Exhibit "B" attached hereto is & schedule show-
ing to the extent known to the Unit Operator the acreage, percentage and
kind of ownership of oil and gas interests in all land in the unit area.
Hawever, nothing herein or im said schedule or map shall be construed as a
representation by any party hereto as to the ownership of any interest other
than such interest or interests as are shown in said map or schedule as
owned by such party. Exhibits "A" and "B" shall be revised by the Unit

Operator whenever changes in the unit area render such revision necessary.




C. All land committed to this agreement shall conatitute land

referred to herein as "unitized land" or "land subject to this agreement'.

2. UNITIZFD SUBSTANCES.
All oil, gas, natural gasoline and associated fluid hydrocarbons
in any and all formations of the unitized land are unitized under the terms

of this agreement and herein are dalled "unitized substances”.

3. UNIT OPERATOR.

SIGNAL OIL AND GAS CCMPANY, a Delaware corporation, is hereby
designated as Unit Operator and by signature hereto, commits to this agree-
ment all interests in unitizeu substances vested in it, as set forth in
Exhibit "B" and agrées and consents to accept the duties a.nd obligations of
Uit Operator for‘the discovery, developmént' and produaction of unitiied sub-
stances i{n accordance with the provisions hereof. Whenever reference is
made herein to the Unit Operator, such reference means ‘t.he Unit Operator
acting in that capacity and not as an owner of an interest in lmitized sub-
stances, and the term "working interest owner", when used herein, shall in-
clude or refer to ilnit Operator as the owner of a working interest when such

an interest is owned by it.

L. FRESIGNATION OR REMOVAL OF UNIT OPEPATOR.

A. Unit Operator shall have the right to resign at any time but
such resignstion shall not became effective Lintil & successor Unit Operator
has been selected end approved in the manner provided for in Section 5 of
this agreement. The resignation of the Unit Operator shall not release the
Unit Operator from any liability or any default by it hereunder occurring
prior to the effective date of its resignation.

B. Unit Operator may, upon default or failure in the performance
of its duties or cbligations hereunder, be subject to removel by the same
percentage vote of the owners of working interests determined in like manner
as herein provided for the selection of = néw Unit Operator. Such removal

shsll be effective upon notice thereof to the Commissioner.




é. The resignation or removal of the Uit Operator under this
agreement shall not terminate its right, title or interest as the owner of
a working interest or other interest in unitized substances, but upop the
resignation or removal of Unit Operator becoming effective, Unit Operator
shall deliver possession of all equinment, msterials and appurtenances used
in ccnductiné the unit Yperations and owne by ithe working interest owners,
to the new duly qualified successor Unit Operator or to the owners thereof,
if a new Unit Operator is not selected to be used:for‘the‘purpcae of con- -
‘ducting unit operations hereunder. Nothing herein COhtained $ﬁ811 be con-
-S£fﬁed as authorizing removal of any materisl, equipﬁéht or appﬁrtenances
needed for the preservation of any wells.

5. SUCCESSOR UNIT OPERATOR.

Whenéver the Unit Operator shall resign as Unit Operator or shall
be removed as hereinabove provided, the owners of the working interests accord-
ing to their réépective acreage interests in all unitizedbiand shall by &

‘majority vote select a successor Unit Operétor; proﬁided-that, if a majority
vé;5ﬁé‘léss¥£hanj65‘tericent‘of the working interests qualified to #ote is owned
“hy one party to this agreement, a concurring vote of sufficient additionai

'p$£tiéé, splasv{o cqnétitute in the aggregate not less than 65 per cent of
 vt§e_tbtal vbrking'intérests, shell be required to seleét’a new oﬁerator.
.éﬁgh’selcction shall not become effective until (a) a Unit Operator éo se-
lected shall sccept in writing the duties and responsivilities of Unit
Operator, and (v} the selection shall have been appfoved;by the Commissioner.
1 ﬁo Successorvvﬁit Operator is selected and qualified as herein provided,

the Commissioner at his election may declare this unit agreement terminated..

6. ACCOUNTING PROVISIONS.

The Unit Operator shall pay in the first instances all costs and
expenses incurred in conducting unit operations hereunder and such costs and
expenses and the working interests benefits accruing hereunder shall be

apportioned among the owners of the unitized working interests in accordance

with an operating agreement by and between the Unit Operator and the other




ovners of such interests, whether one or more, separately or collectively.
Any agreement or agreements entered into between the working interest owners
and the Unit Operator as provided in this article, whether one or more, are
herein referred to as the 'Operating Agreement'. No such agreement shall be
deemed either to modify any of the terms and conditions of this Unit Agree- - |
mwent or to relieve the Unit Operator of any right or obligation established

under this Unit Agreement, and in case of any inconsistencies or conflict

between this Unit Agreement and the Operating Agreement, this Unit Agreement

shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATCR.

Except as otherwise specifically provided herein, the exclusive
right, privilege and duty of exercising sny and all rights of the parties
hereto vhich are necessary or convenient for prospecting for, producing,
storing, allocating and distributing the unitized éubstances are hereby
delegated to and shall be exercised by the Unit Operator as herein provided.
Acceptable evidence of title to said rights shall be deposif,ed with said P
Unit Operator and, together with this agreement, shall constituteragd define
the rights, privileges and obligations of Unit Operator. Nothing herein,
however, shall be construed to transfer title to any land or to any lease
or operating aéreement,'it being understood that under this agreement the
Unit Operator, in its capacity as Unit Operator, shall exercise the rights
of possessioq and use vested in ihe parties heréto'only for the pufposes A

herein specified.

8. DRILLING TO DISCQVERY.
_A. On or before July 9, 1956, the Unit Operator shall
commence operations‘upon an adequate test well for oil and gas upon
same part of the lands embraced within the unit area, unless on such
effective date, a well is being drilied conformably with the terms hereof,

and shall drill said well with due diligence to a depth sufficient to

encounter fluid in the Devonian Formation or to such a depth as unitized

substances shall be discovered in paying quantities at a lesser depth or




until it shall, in the opinioh of the Unit Operator, be determined that the
further drilling of said well shall be unwarranted or impracticable; provided,
however, that Unit Operstor shall not, in any event, be required to drill
said well to a depth in excess of 13,500 feet. Until a discovery of e deposit
of unitized substances cepable of bveing produced in paying quantities, Unit
Operator shell continue dyilling diligently, one well at 2 time; aliogjng
not more than six months between the completion of one well and the beginning
of the next well, until a weli capable of producing unitizéd'guBStancesyin
paying quantities is campleted to the satisfaction of the Camhissioner, or
| uptil it is reasonably proven to the satisfaction éf the Unit Operator that
the unitized land is incapable of producing unitized substances in payiag
guantities in the formations drilled hereunder.

B. Any well commenced prior to the effective déte of this agree-
ment upon the unit area and drilled to the depth provided herein for %he-»
drilling of an initial test well shall be considered as corplying witﬁ the
drilling requirements hereof with respect to the initial well. The Commis-
sioner may modify the §rilling‘requirements of this section by granting
reasonable extensions of time when in his opinion such action is warranted.
Failure to comply with the drilling proviSions>off£hié article shall auto-

matically terminate this agreement as to allvits térms, conditions an&_pro-
~ visions and all rights, privileges and obligations granted by this Unit

Agrecment shall cease and terminate as of the date of any such default.

9. PARTICIPATION AFTER DISCOVERY.

A. Upon completion of a well capable of producing unitized sub-
stances in paying quantities, the owners of working interests shall partici -
pate in the production therefrom and in all other producing wells vhich may be
drilled pursuant hereto in the proﬁortions thai their respective leasehold
iuterests covered hereby cn an acresge basis bears to the tota) number of
acres committed to this Unit Agreement, and such unitized substances shall
be deemed to have been produced froam the respective leasehold interests par-

ticipating therein. For the purpose of determining any benefits accruing




under this agreement and the distribution of the royalties payable to the

State of New Mexico each separate lecse shall have alleocated to it such per-

centage of said production as the nurber of acres in each lease respectively

committed to this agreement bears to the total number of acres committed hereto.
B. Notwithstanding any provision contained herein to the contrary,

. each working interest owner shall have the right %o take such owner's pro-

portionate share of the unitized substances in kind or to personally sell or

'dispose of the same, and nothing hefein contained shell be construed as giving

~or grantlng to the Unit Operator the right to sell or otherwise dispose of the

proportionate share of any working interest owner wwtaoat spec1f1c au*hori«

zation from time to time so to do.

10. ALLOCATION OF PRODUCTION.

All unitized substances produced from each trazt in the unitized
‘area established under this agreemént, except any part thEreéf uséd for
productiocn or development purposesAhéreunder, or unavoidably lost, shali be
deemed to be produced equally on an acreage basis from the several tracts of
unitized land, and for tne purpose of detefmining any benefits‘that acerue on
an acreage besis, each such tract shall have éiiocéted to it such pércentage
of said production as its area bears to the entire unitized srea. It is hersby
agfeed that production of unitized substances from the unitized area shall de
allocated as provided herein, regardless cf vhethe: any wells are drilled on

any particular tract of said unitized area.

11. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES.

A. A1} rentals due the State of New Mexico shall be paid by the
respective lease owners in accordance with the terms éf thelr leases.

B. All royalties due th> State of lew Mexico underithe terms of the
leases committed to this ag}eement 5hall be computed and paid oﬁrthe baeis of
all unitized substanbes allocated to the respective leases cgﬁﬁiéted hereto;
provided, however, the State shall be entitled to take in kind its share of
the o0il allocated to the respective leases, and in such case the Unit Gyerator
shall make deliveries of such royalty oil in accordance with the terms of the

respective leases.



C. If the Unit Operator introduces gas obtained from sources other
than the unitized lands intc any producing for.ation for the purpose of re-
pressuring, stimulating or increasing the ultirate recovery of unitized sub-
stances therefrom, a like amount of gas, if available, with due allowance for
loss or depletion from any cause may be withdrawn from the formation into
which the gas was introduced royalty free as to dry gas but nci as tdrthe
products extracte&”iherefrom; provided, that such withdrawal shail be at such
time as ﬁéy be providéd in & plan of bperﬁtioﬁs consented to by the Commis-
sioner and approved by the Commiésiéﬁ‘as conforuing to good petroleum engi- .
neering practice; and provided fuither, that such right of.withdraﬁal shall
terminate on the termination'of this Unit Agreement.

D. If eny lease comnif%ed'héféfo is burdened with an overriding
royalty,’paymeﬁt out-of production or other charge in éddition to‘ihe'usual
| royalty, the owner of each such leésé shall bear and assume the same out of

the unitized substances allocated to the lands embraced in esch such lease as
.prbvided herein.
12. LEASES AND CONTRACTS CONFORMED AWD EXTENDED INSOFAR
AS THEY APPLY TO LANDS WUCHIN TH< UNITIZED AREA.

A. The terms, conditions and provisions of a1l leases, sub-leases,
cperating agreements and othér'contracts relating to the exploration, drill-
ing, development or operation for oil or gas of the lands committed to'this
agreement, shall, upon approval hereof by th¢‘Commissioner be and the same
are hereby expressly modified and anended insofar as they apply to lands
withir the unitized area to the extent necessary to make‘ﬁhe4same cénform to
the provisions hereof and so that the length of the secondafy tem as to
lands within such area will be exterded insofar as necessary to coincide with
the term of this agreement and the approval of this agreement by the Cormis-
sioner and the lessee shall, without further action of the Commissioner or the
lessee, be effective to conform the provisions and extend‘the term of eech
such lease as to lanﬁs within the unitized area to the provisions and temms
of this agreement; but otherwise to rerain in full force and efrect. Each

lease committed to this agreement inscfarbas it applies tc lands within the




unitized area, shall continue in force beyond the term provided 'tﬁéréin 30
long as this agreement remains in effect, provided, drilling opemﬁious upon
the initial test well provided for herein shall have been commenced or said
well is in the process of being drilled by the Unit Operator prior to the
expiration of the shortest term lease committed to this agreement. Termina-
tion of this agreement shall no£ affect any lease which pursugnt to the terms
thereof or any applicable laws shall continue in full force and effect there-
after. The commencement, compler,ion, opération or production of a well on-
any part of the unit area shall be fesPectiVely construed and considered g8
the cdmencement or completion or operation or production of a well within
the terms and provisions of each of the oil and gas leases to the same extent
as though such comnexicement, completion, operation or production was carried
on, conducted and/or obtained from any such leased tract.

B. Any lease having only a portion of its lands committed hereto
shall be segregated as to the portion committed and the portion not coomitted,
and the terms of such le_ase shall apply separately to such segregated portions
comencing as of the effective date hereof. Notwithst#nding any of the
provisions of this agreement to the contrary, any lease embracing lands cf
the State of I\'ew Mexico having only a portion of its lands committed hereto
sbail continue in full force and effect beyond the term provided therein as

to all lands embraced in such lease, if unitized substances are discovered

and are capable of being produced in paying quantities from some part of the
lands emtraced in such lease committed to this agreement at the expiration
of the secondary term of such lease; or if, at the expiration of the second-
ary termm, the lessee or the Unit Operator is then engaged in bona fide
drilling or reworking operations on some part of the lands embraced in such
lease, the same as to all lands embraced therein shall remain ir full force
ﬁnd effect s0 long as such operations are being diligently prosecuted, and
if they result in the production of unitized substances sald leases shall
continue in full force and effect as to all of the hnds embraced therein so

long thereafier as unitized substances in paying quantities are deing pro-

duced from any portion of said lands.




13. CONSERVATION,

Operations hereunder and producticn of unitized substances shall
be conducted to provide for the mos£ econcmical and efficient recovery of
said substances without waste, as defined by or pursuant to State laws or

regulation.

14. DRAINAGE.
The Unit Operator shall take appropriate and sdequate measures to
prevent dtainage‘bf unitized substances from unitized lands by wells on land

not subject to this agreement;

15. COVENANTS RUN WITH LAND,

The covenants herein-shall be construed to be covenants running

- with the land with respect to the interests of the parties hereto and their
sﬁccessors in interest until this agreemcnt terminates, andvany grant, trans-
fer or conveyance, of interest in lend or leases subjéct4hereto shall be end
hereby is conditioned upon the aséumption of all privileges and cobligations
hereunder by the grantee, transferee, or other successor in interest. No
assigment or transfer of any working, royalty or other interest sﬁbject
hereto shall be binding upon Unit Operator until the first day of the calen-
dar month after Unit Operator is furnished with the original, photostatickor

certified copy of the instrument of transfer.

16. EFFECTIVE DATE AND TERM.

This agreement shall became effective upon approval by the Commis-
gsioner and shall terminate in two years after such date unless (a) such date
of expiration is extended by thé Commissioner, or (b) a valuasble discovery
of unitized substances has been mede on unitized land during seid initial
term or any extension thereof in vhich case this agreement shall remain in
éffect so long as unitized substances can be produced from the unitized land
in paying qnantitieé, and, should product'on cease, so long thereafter as
diligent cperations are in progress for the restoration of production or

discovery of new production and so long thereafter as the unitized substances

- 10 -




so discovered can be produced as aforesaid. This agreement may be termirated
at any time by the mutual consent of the owners of the working in*erests
signatory hereto with the approval of the Commissioner. Likewi.:e , a8 provided
in Article 8 hereof, the failure to comply with the dri‘lihg provisions of
this Unit Agreement shell as of the date of any such default, automatically -

terminate this Unit Agreement.

17. RATE OF PRODUCTION.
All production and the disposal therzof shall be in conformity
with allocations, allotments and quotas made or fixed by the Coomission and

in conformity with all applicable laws and lawful regulations.

18. APPEARANCES.

Unit Operator shall, after notice to other parties affected, have
the right to eppear for and on behalf of any and all interests affected hereby
before the Comnissioner of Public lands and the New ngico 01l Conservation
Commission and to appeal from orders issued under the regulations of the
Commigsioner or Cammission or to apply for relief from any of said regula-
tions or in any proceedings relative to cperations pending before tkze Com-

, rissioner or Commission; provided,however, that any othér interested party
shall alsc have the right at his own expense to appear and to participate

in any Buch proceeding.

19. NOTICES.

All notices, demands or statements require.d‘hereunder to be given
or rendered to the parties hereto shall be deemed fully given if given in
writing and perﬁonally delivered _to the party or sent by postpaid registered
majil, addressed to such party or parties »at their réspective addresses set
forth in connection with the signatures hereto or toc the ratifiecation or

consent hereof or to such other address as any such party may ha.vé “furnished

in vriting to party sending the notice, demand or ststement.




20. UNAVOIDABLE IELAY.

All obligetions under this agreement requiring the Unit Operator
to commence or continue dfilling or to operate on or produce unitized sub-
stances from any of the lands covered by tris agreement shall be suspended
while, but only so iong as, the Unit Operator, despite the exercise of due
care and diligence, is prevented from complying with such obligations, in
whole or in part, by strikes, war, acts of God, Federél; State or municipal
law or agencies, unavoidable accidents, uncontrollable delays in transgorta-
tion, inability to obtain necessary materials in open market, or other
matters beyond the reasonable controi of the Unit Operator whether similar

to matters herein enumerated or not.

21. LOSSIOF TITLE.

in the event title to any tract of unitized land ér substantial
interest therein shall fail and the true owner cannot be induced to join
the»Unit Agreement so that such tract is not committed to this agreement or
. the oéeration thereof hereunder becomes impracticable as & resﬁlt thereof,
such tract'may be eliminated from the unitized area, and the interest of
the parties readjusted as a result of such tract béing eliminated from the
unitized area. In the event of a dispute as to the title to any royalty,
working or other interest subject hereto, the Unit Operator may withhold
payﬁent or delivery of the allocated portion of the unitized subst#nces
involved on eccount thereof without 1liability ftor interest until the dis-
pute is finally settled, provided that no payments of funds due the State
of New Mexico shall be withheld. Unit Operator as such is relieved from

any respopsibility for any defect or failure of any title hereunder.
22. SUBSEQUENT JOINIER.

Any oil or gas interest in lands within the unit area not committed

hereto prior to the submission of this agreement for firal approval either




by the Commission or Cormissioner may be commjitted hereto by the owner or
owners of such rights subséfibing or consenting to this agreiment or execut-
ing a ratification thereof, and if such owner is also a working interest
owner, by subscribing to the operating agreement providing for the allocation
of costs of exploration, development and operation. After operations are
commenced hereunder, the right of subsequent joinder by a working interest
owner shall be subject to all of the requirements of any applicable operating
agreement between the working interest owners relative to the allocaticn of
costs bf exploration, dévelopment and operation. A subsequent joinder shall
be effective as of the first day of the month following the filing with the
Commi ssioner énd the Commission of duly executed counterparts of the instru-
ment or instruments committing the ihterest of such owner to this aéreement,
but such Jjoining party or partiés before participating in any henefits
hereunder shall be required to:ﬁssume and pay to Unit Operator their pfo—
portionate share of the unit expense incurred prior te such party's or
parties' joinder in the Unit Agreement, and the Unit Operator shall make
appropriate adjustments caused by such Joinder; without any retrocactive

ad justment of revenue.

23. COUNTERPARTS.

This agreement may be executed in any number of countérparts, no
one of which needs to be executed by all parties or may be ratified or
consented to by éeparate instrument in writing specifically referring hereto,
and shall be binding upon all those parfies who have executed such a counter-
part, ratificaticn or comsent hereto with the same force and effect as if
all such parties had signed the same document and regardless of whether or
not it is executed by all other parties owning or claiming an interest in

the lands within the ebove described unit ares.

- 13 -




IN WITNESS WHEREOF, the underaigned parties hereto have ~caused this

agreement to be executed as of the respective dates set opposite their

signatures.

ATTEST:

A ST
Agf \‘7(/' L Ll 2
Secretary
Date RO Ay A

ATIEST:

»gﬁé‘"wug A‘,{fvf/w»-—vjr""

U7 Secretary i7, a1 f 0
Date Y - &4 - M

i ST R SRR N 40 j )

R Sy

ATTEST :

7 oy
S oA DL St

/ / g
Egg tﬁ Secretary
mte (- (-SG

UNIT OPERATOR AND WORKING INTEREST OWNER

MPANY
By % %
\«//
Address (OLD Ete GI2RIN HAT LR L Tk ke ;é.

Lhdarnry, TZX2S

SIGNAL OIL AND GAS

WORKING INTEREST OWNERS

GULF. OIL conromnon/
/

«’,‘ :/
WAtrt’or‘nEy-—in-Fact , ‘ /

N
N

" hddress P, 0O, .Box 669

Roswell, New Mexico

HMBLE OIL & REFINING COMPANY

By K&_y ‘5 o *APPROVED

VICE PRESIDENT Law ; -

Address /f) . ‘3@;4 QZ/a”O

Hopsbon! Ve vats

-1k -




in-Fact

STATE OF TEXAS i

COUNTY OF TARRANT |
On this _z <~ W //cj, ~£— , 1956, before me person-
ML‘

ally appeared to me personally
known, who being by me c{uly sworn did say that he is the Vice President of
SIGNAL OIL AND GAS COMPANY and that the seal affixed to said instrument is the
ccrporate seal of said corporation, and that said instrument was signed and

sealed in behalf fof said, corporation by authority of its Board of Directors,
and acknowledged said instrument
to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal on this the day and year last above written.

—_Notary Public

pZ / TyUNn WALKER

ommission Expires: (/,,,AJ_/ ./%jog
22 o ~F S =

STATE OF TEXAS ¢
COUNTY OF __ TARRANT {
On this 3, & day of Meo, , 1956, before me person-
ally appeared __ C. D. COrpRy © %0 me personally
known, who being by me duly sworn did say that he is the - . Presidens Attorney-

of GULF OIL CORPORATION and that the seal affixed %o said instrument is the
corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of'seid corﬁoration by authority of its Board of Directors,
and CORDRY acknowledged said inctrument to
be the free act and deed of said corporstion.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal on this the day and year last above written.

My: q&u-ij ssion Expires: /[( h/w Ler&’;bbg
V

(. [T57 Notar¥ Public Eva Mare Cooper

STATE OF _7eys § §
COUNTY OF __ M ppp/s |}

On this day of L%aﬂz , 1956, before me
personally appeared REX G. BA to me

personally known, who being by me duly sworn did s@&y that he is the
President of HUMBLE OIL & REFINING COMPANY and thet the seal affixed to

said instrument is the corporate seal of said corporation, and that said
1ns'o' “‘Ment was signed and sealed in behalf of said corporation by authority
of “.ti Board of Directors, and REX _G. 34KED

ackm, ledged said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREQOF, I have hereunto set my hand and affixed my
official sea.l on this the day and year last above written. Y

-

My Commi ssion Expires: _ VILLAELLINGTON

- : -
¢ ol /LM

Notary Pxﬁzlic

My Commission Explres June T, 1357 NOTARY PUSLIC IN AND FOR
HARRIS COUNTY, TEXAS




CERTIFICATE OF APPROVAL

BY CCMMISSIONER OF PUBLYC LANDS, STATE OF NEW MEXICO
OF UNIT AGREEMENT FOR DEVELOPMENT AND OPERATION

OF WEST RANGER LAKE UNIT AREA, LEA COUNTY, NEW MEXICO

There having been presented to the uadersigned Commissioner of
Public lands of the State of New Mexico for examination , an agreement for
the development and operaticn of the West Renger Lake Unit Area, Lea County,
New Mexico, dated the day of , 1956, in which
the Signal 0il And Ges Company, a2 Delaware Corporation, is designated as
Operator, and which has been-executed vy various parties owning ard holding
oil and gas leases embracing lands within the unit darea, and upon examina-
tion of said Agreement, the Commissioner finds:

(a)
(v)

(c)

(@)

NOW, THEREFORE, by virtue of the authority conferred upon me by the

That such Agreement will tend to promote the conservation
of oil and gas and the betiter utilization of reservoir
epergy in said field;

That under the operations proposed, the State will receive
its fair share of the recoverable oil or gas in place under
its land in the area affected;

Thaet the Agreement is in other respects for the best
interest of the State; '

That the Agreement provides for the unit operation of the
field, for the allocation of production, and the sharing

of proceeds from a part of the area covered by the
Agreement on an acreage basis as specified in the Agreement.

laws of the State of New Mexico, I, the undersigned Commissioner of Public

lands of the State of New Mexico, for the purpose of more properly conserving

the oil and gas resources of the State, do hereby consent to and approve the
ebove referred to West Ranger Iaske Unit Agreement as to the lands of the
State of New Mexico committed thereto, and all oil &nd gas leases embracing
Jands of the State of New Mexico committed to s2id Agreement shall be and -
the same are hereby amended so that the provisions thereof will conform to

the provisions of said Unit Agreement and so that the length of the secondary
term of each such lease as to the lands within the unit erea wil) be extended,

insofar as necessary, to coincide with the term of said Unit Agreement, and
in the event the term of said Unit Agreement shall be extended as provided
therein such extension shall also be effective {0 extend the term of each

0il and gas lease embracing lands of the State of New Mexico commi ;ted"éb <§id

Unit Agreement which would ciherwise expire, so as to coincide wi th the ex-
tended term of such Unit Agreement.

IN WITNESS WHEREOF, this certificate of approvel is executed as

of this the

day of , 1956.

Commissioner of Public Lands of
the State of New Mexico.




WEST RANGER LAKE UNIT
LEA COUNTY, NEW MEXICO
SCALE 12000

Al DWREL BT IME SITOTE 0P ONEW MEXICO EXHIBIT "A"




EXHIBIT “B"
WEST RANGER LAKE UNIT AREA, LEA COUNTY, NEW MEXICO
TOWNSHIP 11 SOUTH, RANGE 35 Fast

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS
INTERES av Hz.>HB bbzcm IN THE UNIT ARFEA

Qverriding
Tract No, of State Lease Basic Royalty _ Royalty and Working Interestt
No, Pescription of Land Acres No, and lLate and Percentage Lessee of Record Percentage Owner
1. T-11~5, 8-35-¢ E-6175 o
Section 20: 5/2 M/l &0 5=10~52 State-ill Signal 0il And Gas Company s Gigral ¢il And Gas Co.
2. T=11=3, 3=25-& £-6176 . ~
Saction 2C: N/2 Md/L 80 5-10-52 - thate-All Signal 0il And Gas Company * 11 And Gas Co.
3. T-11-3, 1=35-E E-6257 . N N
Scetion 13: SE/L 160 6-10-52 State-all Signal 0il And Gas Company ¥ Signal 0il Ani Gas Co.
L. T-11-§, -5~k E~90L , . _
Scction 17: N/2 320 7-10=L6 State=all Signal 0il and Gas Company % Signal (il 4nd Gas Co.
5. T~11=S, R~35-E E~1613
Section 17: Ni/L SW/k 120 12-10-47 State=-All Humble 0il & Refining Co, None Humble 0il & Refining Co.
S/l Si/u, SE/L Si/b ‘
6. T-11-S, R-35-E E~1561
« Section 17: SE/L 160 11-10-L7 State=a1l Humble 0il & Refining Co. None Humble 0il & Refining Co.
7. T-11-5, R=35-E E~6123 o
Section 17: NE/L SW/k Lo 4-10~52 State-All Gulf 0il Corporation None Gulf Cil Corporation

Fage 1.




REGAPITULATION

Percentages of Gwnership of Unit Area

Working Interest Gwnership

Company ’ Acres
Signal 0il And Gas Company €ho
Humble 0il & Refining Company 280
Gulf 0il Corporation ‘ Lo
TOTAL 960 Acres
All royalty owned by the State of New Mexico. # 0il Payment of

$160,000.00 owned by The Vickers Petroleum Co., Ipc., payable from
1% of 8/8 of unitized production; overriding royalty of 1% of 8/8

of unitized production owned by Lonnie Kemper; said oil payment and.
overriding royalty interest to be borne solely by Signal (il And Gas
Company. ' : :

Percent of Oﬁnership

Eatire Unit Area

T 66.667
29.167
_0L.166
100.000%
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

July 5, 1956 : |

_Mr. Jack M. Campbell

Campbell & Russell
P.0. Box 721
Roswell, New Mexice
Dear Sir:

On behalf of your client, Signal 0il & Gas Company, we enclose
two copies of Order R-832 issued July 2, 1956, by the 0il Conservation
Commiseion in Case 1086, which was heard on June 20th in Hobbs,

Very truly yours,

A. L. Porte!', Jre
Secretary - Director

Encls,



VN

Yorfoe
INTER-OFFICE TRANSMITTAL sLip G

For Approval
{ ) For Signature ‘
( ) Note and Advise
{ ) Note and Retum

For Your Files




BLFORE THE UL CORCRAVATIVK CUIELLATION

STATE OF NEW MEXICO

ATPLICATIGR OF S1GEFAL OIL . )

Ghs CUXNPANT FOA AFPHOVAL OF 1HE _
WEST RANGER LAKE UNIT AGRELIERT G
* [ BT PR iR Ra=d s R P b ¢ R
LIW;I-:AC.L}-G 960 n’::}?.:u :LULL.L_ vu. J.;L\JS LUSE Qe /¢ ;o .

SHIF 11 SOUTH, LAHGE 35 ©asT, LkA

)
1IN SECTICGHS 17, 18 WD 20, TOWN- ) /
COUNTY, KEW MEXICO. )

Comes now Applicant, Signal 0ii and Gas Coampany, by
its attorneys, and requssts the Commission to asovrove the iiest
Runger Lake Unit Agreement, and as its grounds therefor states:

1. 431 werking intercot owners under all of Seetion 1
SEb Section 18, sad N¢k Scction 20, Township 11 South, Range 35

Ezst, N.E.P.H., Lea founty, MNew Mexico, hzve agroced to unitize
t

»n

is acreage for the development and operation of the West Hanger
Lzke Unit.

2. All of tae above-described lund is now covered by
oll and gas lesses to the working intersst owners from the State
of New Kexico, znd tiae CommisSiQner of Public Lands_has ziven hals

imoavLar Lo ihe fomm of unit agreement prepered by

3. The proposed unit agreement proviaces for future
Joinder by any partics not commi ,tiug thieir rizghts to the unit
beture the eiTective date thereof.

k. The unit agreement and the ovperation of the proe

posed unit arcs will tend e censervatisn of ¢il and

Cgas and to prevent waste
WHEREFORE, aoplicunt requests the Commission to set

this mutter down before aa examiner for the Commission at the




carllest possible date, cx? fur-siizr raguests the Commission after

hearing to approve the .est 8«

v ke Unit Agreement.

Hespectfully submitted,

-.)I\K*ﬁi OIL AN ?f‘n:ii cuN
. f}h-“ ‘i

Ef-_u .: e

dJack M. Cavpbell
 For CAYPBELL & RUSSELL
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1
June 9, 19%6
In reply reicer to:
It 2 ¢ Nlerd nd e
Witrd W (WA SR IR I P Y
Signel QL1 aad Cas Co. { -

id=Continent ivision COfficy !
1C10 Fort Vorth Naticonazal Bank Bildo.
Fert verth &, Texas

Res (:kst Rancer Lake
Uit Agrsznent -

.

Liza Tounty, M. Mex.

sttention: Mre ¥me K. Allen
Mr, Jack Canpbelil
Attorneys at Law

N,

. Ye are
of the Veat

ou aerewith seven coples
Ve ak &

has Been approvzd by t

5

€

Unit Agrezinent, which
e Compidsnloner of Publ
ubject to sxisting rule
e Neaw Vaxien 01 Conservew

ic
Lands June 2§, 1956, s
and reoulations of ¢
tion Commission,

I~

Ye will transellt Offict
g il
1+ jesued.

Very truly yours,

- < 1957 3

e 2e FEIALN

D P - ~ e — S
Commmissiones of Publlic Lands

VMR [
ency 7

¢¢c: DCC=Santa Fz




do-Tontinen
§010 Mort e
Fost “‘ortn o

vm.
Attorney

Mo

Gentlemen:

Jur atinoeney bz
Unit Agreement

£y

AR

L

fae
P, U

ot 10

~ v

il
Joe
Ro

2l
oC

?‘

l&v

¢ Buil

-~

C" C:, :‘ [

T

Tamphbell,

PO, L
PR B

vy { :

Bl oA
-

. - - - R . 3 L

nesy Cese nanger Laixe
LUdntlt Agroement - o

o

t.eg County,

™

EAY

Allen

»
at Law

e Uoyn

your vest
contaxt.

nday approve

2s to form and

Attornzy at Law
ldinn

11, New Mexico

, e would call vour attantion to thz fact that
Tract Moo b, which is contzined in Stabe Lesase £-904,
is in thz nano cf Vickers Pstroleum To., Inc, However,
wWe asgumnz you ntemplate f1Ying an assignemert on thisz
lease hefore tn~ coapletion of this Untt.
Please let vs know 1f we can be of furlher gesis-
tance to you.
Very truly yours,
Te S, WALH
Comiatszioner of Fublic Lands




Barodls Tl oli CulshaVaYion CUMIAISSICH
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e
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LovhicaTuol OF Z1GHAL ulh 43D )
Gas CLLiVAnY O A0y oAbl Ul i

; Laki UHELT AG2ber LUT ) / o y
AETNG QAN A0S e (i iy Cace o, A0
(ACTHG Q00 ACRLES U2k O LE3S ceo 1

TN OSoCTIONS 17, 18 AdD 20, TUUN- )

SHIP 11 SCUTH, &adGh 35 LasT, Lisi

CeUnTY, NWEW LEXICO. )

Comes now Applicant, Signal 0il and Gas Gompany, by

its atterneys, @nd regquests the Commission te aourove the vest

Ranger Lake Unit Agreement, and as 1ts grouands therefor states:
| 1. All working interest owners under all of Section 17,

SE% Section 18, and N@§’§3Ftion’go, Township 11 Soutk, Range 35

Fast, N.M.P.M., Lea County, New Mexico, have agreed to unitize

~this acreage for the development and cperation of the West Ranger

Lake Unit.

2.  All of the avove-described land is now covered by
0il and gas leases to the working interest owners from the State
of HNew Mexico, and the Commissiocner of Publiic Laznds has given his
tentative approval to the form of unit azreement prepared by
applicaﬁt.

3. Thne proposed unit agieement provides for iuture
Joinder by any parties not committing their rights to the unit
before the effective date theyeof.

L. The unit agreement and the operation oi the vro-
nosed unit ares will tend to gromote the conservation of oll and

gas and to prevent waste trnereof.

WHEREFORE, aoplicant recuests the Commission 1o set
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RATIFICATION OF UNIT AGREEMENT

STATE OF NEW MEXICO
KNOVW ALL MEN BY THESE PRESENTS:
OUUNTY OF 13A |
" THAT WREREAS, Lonnje Kemper hersby acknowiedges receipt of a
true and correct counterpart of the Unit Agreement for the developmsnt and
cperation of the West Ranger lake Unit, Lea County, Hew Mexicc, @ ebpy of
which 11’ attached horetc wnd made s part hereof for all purposes, end which
said agreement is hereinafter referred tc as "Unit Agreexent"; and
WHEREAS, Lonnie Kemper represents that he is the owner of an
overriding royalty interest in the lands covered by said Unit Agreement and
subject to one or more of the leases affected by said sgreement; and
| WHEREAS, Lonnie Kemper Leing familisr with the contents of said

Unit Agreement, desires to ratify and confirs saldd Unit Agreement;

IOU, 'THEREFORE, in consideration of the premises and the bene-
fits to be derived therefrom, Lonnie Kemper dues hereby ratify ard confimm
gaid Unit Agreement with respect to his overriding royality interest in sll
of the lands covered Ey said Unit Agreement, hereby becoming & party to
said Unit Agreement to the same extent as if he had executed the Tnit
Agresmant or a ecounterpart thergof prior to the date thereof. |

!-nic Xemper sgrees thst his overriding royalty interest in
the Unit is po.)l.d and ecnbined in aecordnmce vith and subject to all the
tarms and conditions specified in said Unit Agreement.

This agresment shall be binﬁing upon lLonnie Kemper, his heirs,

legal reoresentatives and assigns.

IN WITHESS WEENBGF, Lonnie Kemper has caused this sareement to

~f b
be exscuted as of the / -~ day of UL A 1956.
Ll




STATE OF Nev Vexico |

COUNTY OF Chaves
On this the o3 day of 7 5 1956, pefore
umwywmwnwmyxmdwmthe

person described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and deeca. .

IN WITHESS WHEREOF, I have hereunto set my band and officisl
seal on the day and year in this certificate first above written.

L

Vs . Ty
Ly T A,

Notary Public
Ny Sommission Expires:

12-2-57




UNIT AGREEMENT
FOR THE DEVELOPMELT AND CPLRATION OF THE
WEST RANGER [AKE UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the day of

——

1956, by znd between the parties subacribing, ratifying or consenting hereto,

and herein referred to as the 'parties hereto",
WITNESSETH:

WHEREAS, thé parties hereto are the owners of working, royalty or
other oil or gas interests in the unit area subject to this agreement; and
| WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws
1943) as amended by Sec. 1 of Chapter 162, Laws of 1951, (Chap. 7, Art. 11,

Sec. 39, N.M. Statutes 1953 Annotated), to consent to and approve the deve-

‘ lopment or operation of State lands under agreements made by lessees of State

land jointly or severally with other lessees wher¢ such égreeménts provide
for the unit operation or development of part of or all of any oil or gas
pool, field or area; and

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (Sec. 1, Chapter 162, laws
of 1951; Chap. T, Art.1l1l, Sec. 41, N.M. Statutes 1953 Annotated) to amend
with the approval of the leSsee, evideuced by the Lessee's execution of such
agreement or otherwise, any cil and gas lease embracing State lands so that
the length of the term of said lease may coincide with the term of such
agreements for the unit operation and development of part of or ali-of any
oil or gas pool, field or area; and

WHEREAS, the Oil Conservation Commission of the State of New
Mexico (hereinafter referred to as the “Commission") is authorized by an '
Act of the Legislatﬁre (Chap. 72, Laws 1935, Chap. 65, Art. 3, Sec. 14, N.M.

Statutes 1953 Annotated), to epprove this agreement and the conservation

provisions hereof; and




WHRERFAS, the parties hereto hold sufficient interests in the West
Ranger Lake Unit Area covering the land hereinafter described to give reason-
ably effective control of cperations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natursl
resources, prevent wastec, and secure other benefits obtainable through deve-
lopment and operation of the area subject to this agreement under the terms,
conditions and limitations herein set forth;
o Now; THEREFORE, in"considérﬁtion of the premises aﬁd the promises
herein contained, the parties hereto commit to this agreewent their respective
interests in the beiow defined unit area, and agree.severally among themselves
as follows:

1. UNIT AREA.

A. The following described land is hereby designated and'fécogniéed

as constituting the unit area:

NEW MEXICC PRINCIPAL MERIDIAN, NEW MEXICO

T-11-S, R-35-E, Lea County, New Mexico

Section 17: All
Section 18: SE/b
Section 20: NW/b4

containing 960 acres, more or less.

B. Zxhibit "A" attached hereto is a map showing the unit area and
the boundaries and identity of tracts and leases in said area to the extent
known to the Unit Operator. Exhibit "B" attached hereto is a schedule show~
ing tec the extent known to the Unit Operator the acreage, percéﬂtage and
kind of ownership of oil and gas interests in all land in the unit area.
However, nothing herein or in said schedule or map shall be construed as a
representation by any party hereto as to the ownership of any interest other
than such interest or interests as are shqvn in seid map or schedule as
owned by such party. Exhibits "A" and "B" shall be revised by the Unit

Operator whenever changes in the unit area render such revision necessary.



C. All land committed to this agrzement shall constitute land

referred to herein as "unitized land" or "land -~ ject to this egreement'.

2. UNITIZED SUBSTANCES.
All oil, ges, natural gasolire and asrco:iated fluid hydrocarbons
in any and all formations of the unitized land are unitized under the terms

of this agreement and herein are called "unitized substances".

3. UNIL OPERATOR.

SIGNAL OIL AND GAS CCMPANY, & Delaware corporation, is hereby
designated as Unit Operator and by signature heretc, commits to this agree-
ment all interests in unitized substances vested in it, as set forth in
Exhibit "B" and agrees and consents to accept the duties’and obligations of
Unit Operator for the discovery, developrent and production of unitized sub-
stahces in accordance with the provisions hereof. Wnenever reference is
made herein to the Unit Operator, such reference means the Unit Operator
acting in that cepacity and nof as an owner of an interest in unitized sub-~
stances, and the term “working interest owner", when used herein, saall in;
clude or refer to Unit Operator as the owner of a working interest when suéh

an interest is owned by it.

k. RESIGNATION OR REMOVAL OF UNIT OPERATOR.

A. Unit Operator shall have the right to resign at any time but
such resignation shall not became effective until a successor Uﬁit Cperator
has been selected and approved in the manner provided for in Section 5 of
this agreement. The resignation of the Unit Operator shali not release the
Unit Operator from any liability or any éefault by it hereunder occurring
brior to the effective date of its resignation.

B. Unit Operator-may, vpon defeult or failure in the performance
of 1té dutles or obligations nereunder, be subject to removal by the seme

percentage vote of the owners of working interests determined in like manner

as herein provided for the selection of a new Unit Operator. Such removal

shall be effective upon notice thereof to the Cammissioner.




C. The recsiznation or removal of the Unit Operator under this
agreement shall not terminate its right, title nr interest as the owner of
a working interest or other ihterest in unitized substances, but upon the
resignation or removal of Unit Operator becoming effective, Unit Operator
shall deliver possession of all quipment, matcerials and appurtenances used
ih conducting the unit operations and»owned'ﬁy the ﬁotkihg interest ownérs,
to the new July qualified successcor Unit Operator or to the owners thereof,
if & new Unit OUperator is not selected to be used for the purpose of con-
ducting unit operations hereunder. Nothing herein contained shall be con-
strued as authorizing removal of any material, equipment or;appurtenances
needed for the preservation of any welis.

5. SUCCESSOR UNIT OPERATCR.

Whenever the Unit Operator shall resign as Unit Operator cr shall
be removed as hereinabove provided, thé owrners of the wérking interests accord-
ing to their respective zcreage intereests in a2l unitized land shall by él
ma jority vote select a successor Unit Operator; provided that, if a majority
but 1ess‘than 65 per cent of.the working_interests gualified to yoie is owned
by one party to this agreement, a concurring vote of sufficiént additional
parties, so as to constitute in the aggregate not less than 65 per cent of
the total working interests, shall be required to select a new operator.
Such selection shall not become effective until (2) & Unit Operator so se-
lected shall accept in writing the duties and responsibilities of Unit
Operator, and (b) the selectior shall have been approved by the Commissioner.
If no successor Unit Operator is selected and gqualified as herein proQided,

the Commissioner at his election may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS,

The Unit Operator shalifpay in the first instances all costs &nd
expenses incurred in conducting unit operations hereunder and such costs and - -
expenses and the working interests benefits accruing hereunder $hall be

¢pportioned among the owners of the unitized working interests in accordance

with an operating agreement by and between the Unit Operator and the other




owners of such interests, whether one or more, separately or collectively.
Any agreerment or agreements entered into between the working interest owners‘
and the Unit Operator as provided in this article, whether one or more, are
herein referred to as the "Operating Agreement'. No such agreement shall be
deemed either to medify any of the terms and conditions of this Unit Agree-
ment or to rolicve the Unit Cperater of any right or obligation established
under this Unit Agreemént, and in case of any inconsistencies or conflict

between this Unit Agreement end. the ng Agreement.. this Unit Agreement

i

shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR.

Except as otherwise'spécifically provided herein, the exclusive
right, privilege and duty of exercising any and all rights of the ﬁarties
hereto vhich are necessary or convenient for prospecting for, prodﬁciné,
storing, alloéafing and distributing the unitized substances are hereby
delegated to and shell be exercised by the Unit Operator as herein provided.
Acceptable evidence of title to said rights shall be deposited'ﬁith said
Unit Qperator and, together with this agreement, shail constitute and define
the rights, privileges and obligations of Unit Operatdr. Nothing herein,
however, shall be construed to transfer title to any land or to any lease
or operating agreement, it being understodd that under this agreement the‘
Unit Operatbr, in its;capacity as Unit Oéerafor, shall exercise the rights
of possession and use vested in the parti;s herefto only for the pﬁrposes

herein specified.

8. DRILLING TO DISCOVERY.

A. On or before July 9, 1956, the Unit Operator shall
commence operations upon an adequate test well for oil and gas upon
same part of the lands embraced witiin the unit area, unless on such
effective date, a well is being drilled conformably with the terms hereof,
and shall drill said well with due diligence to a depth sufficient to
encounter fluid in the Devonian Formation or to such a depth as unitized

substances shall be discovered in paying quantities at a lesser depth or




until 1t shall, in the opinfon of Ui Uuit Operator, be determined that the
further drilling of aaid we'l shall be unwarranted or impracticable; provided,
howaver, that Unit Operator shall not, in Any event, be required to drill

satd well to s depth §n excess of 13.500 fect. Until a discovery of u deposit
of unitized substances capable of bLeing produced in paying quantities, Unit
Cperator shall continue drilling diligently, one well at a tire, allowing

) ) ' not more than six months between the completion of one well anc the beginning
of' the néxt well, untii a Qeii capablérbfrproducing unitized suﬁgtanccs in
paying quantiiies is completed to the satisfaction of the Commiqsﬂoner, or
until4it is reasonably proven to the satisfaction of the Unit Operator that

the unitized land is incapable of producing unitized substances in paying

quantities in the formaticns drilled hereunder.
B. Any well cormenced prior to the effective date of this agree-
ment upon the unit area and drilled to the depth provided nerein for the

drilling of an initial test well shall be considered as complying with the

é;illing require$énts hereof with respect to the initial well. The Cormis- ' B
sioner nay modify the drilling requirements of this section by grenting
reasonable extensions of time when in his opirion such action is warranted.

 Failure to comply with the érilling provisions of-this erticle shall auto-
matically terminate this agreement as to all its terms, conditions and pro- l

visions and all rights, privileges and obligations granted by this Unit

Agreement shall cease and terminate as cf the date of any such default.

9. PARTICIPATION AFTER DISCOVERY.

A. Upon completion of a well capable of producing unitized sub-
stances in paying qnantities, the owners of working interests shall partici-
pate in the prbduétion therefrom and in all other producing wells which may be
drillied pursuant hereto in the proportions that their respective leasehold
vinterests covered hereby on an acreage basis bears to the total number of
acres committed to fhis Unit Agreemeﬁt, and such unitized substances shall

be deemed to have been produced from the respective leasehold interests par-

ticipating therein. For the purpose of determining any benefits accruing




under this agreement ard tne distributior. of the royalties psyabl~ to the
State ot New Mexico each separate lease shall have allccated to it such per-
centage of'said production as the number of acres in ecach lease respectively
coumitted to this agreement bears to the total number of acres committed hereto.
| B. ’ﬁotwithstanding any provision contained herein to the contrary,
each wofking interest owner shall have the right to take such owner's pro-
portionate share of the unitized substances in kind or to personally;sei} or
'diéﬁééé ofuihe same, and”noﬁhiﬁg herein contained shallvbe construed as giving
ér granting to the Unit Operator the right to sell or otherwise dispose of the
proportionate share of any working inﬁereét owner“without specific authori-

zation from time tc time so to do.

10. ALIOCATION OF PRODUCTION.

A1l unitized substances produced from each tract in the unitized
area established under this agreenent, except any -paxrt therccf used for
production or development purposes hereunder,_or wavoidably lost, shall bg
deemed to be produced equally on an acreage tasis from the several tracts of
unitized land, and fgr the purpose of determining‘any tenefits that accrue on
an acreage basis, each such tract shall have allocated to it such percentage
of said production as its area bears to the entire unitized area. It is hereby
agreed that production of unitized substances from the unitized area shall be
allocated as provided herein, regardless of whether'ény wells are driiled on

" any particular tract of said unitized area.

1l. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDIKG ROYALTIES.

A. All rentals due the State of New Mexico shall be paid by the
respective lease owners in accordance with the terms of their lezses.

B. All royalties due the State of New Mexico under the terms of the
leases cummitted to this agreement shall be computed and paid on the basis of
all unitized substances allocated to the respective leases committed hereto;
provided, however, the State shall be entitled to take in kind its share of
the oil allocated to the respective leases, and in such case the Unit Operator

shall make deliveries of such royalty oil in accordance with the terms of the

respective leases.




C. If the Unit Operator intrcduccs gas obtained from sources other
than the unitized lands into any producing fornation for the purpose of re-
pressuring, stixﬁulating orvincreu‘:;ing the ultimate recovery of unitized sub-
stances therefrom, a like amount of gas, it available, with due allowarce for

loss or depletion from any cause may be withdrawn from the formation into

-olad m
Wiid

h the Za2 was introduced royalty free as to dry gas but not as to the
products extracted therefrom; provided, that such withdrawal shall be at such
i;j.me as may be provided in a plan of Gpers
sioner and approved by the Commission as conforming to good petroleum engi-
neering practice; and provided further, that such right of withdrawal shall
terminate ;an the termination of this Unit Agreement.

D. If any lease committed hereto is burdened with an overriding
royalty, payment out of production or other charge in addition to the usual
royalty, the owner of each such lease shall bear and assume the same out of
the unitized substances allocated to the lands embraced in each such lease as
provided herein.

i2. LEASES AND CONTRACTS CONFORMED AND EXTENIED INSOFAR

AS THEY APPLY TO 1ANDS WITHIN THE UNITIZED AREA.

A. The termms, conditions and provisions of all leases, sub-leases,
operating agreements and other contracts relating to the exploration, :irill-
ing, development or opera_t.ion for oil or gas of the lapds committed to this
agreement, -shall, upon approval hereof by the Commissioner be and the same
are hereby expressly modified and amended insofar as they a.pply to lands
within the unitized area to the extent necessary to make the same conform to
the provisions hereof and so that the length of the secondary term as to
lands within .such area will be extendéd insofar &s necessary to coincide with
the term of this agreement and the approval of this agreement by the Commis-
sioner snd the lessee shall, withouvt further action of the Commissioner or the
lessee, be effective to conform the provisions and extend the term of each 7
such lease ag to 1§nds yzithin ’ché unitized area to the provisions and terms

of this agreement; but otherwiée to remain in full force and effect. Each

lease committed to this egreement incofar as it applies to lands within the




unitized area, shall continue in force beyond the term provided therein so
long as this agreement remains in effect, provided, drilling operatlons upon
ihe initial test well provided for herein shall have been cammenced or said
well id in the process of being drilled by the Unit Operator prior to the
expiration of the shortest term lease comuitted to this agreement. Termina-
tion of this agreement shall not affect any lease whicbhb pursuant to the terms
thereof or any applicable laws shall continue in full force and effect there-~
after; The commencément, complétion, operation or production of avwell on
any part of the unit area shall be respectively construed and conéidered as
the commencement or completion or operation or production of a well within
the terms and provisions of each of the cil and gas leases to tﬁe same‘extent
as though such commencement, completion, operation or prdduction was carried
on, conducted and/or obtained from any such leased tract.

B. Any lease'having—only a portion ofrits lands committed hereto
shall be segregated as to the portion cgmﬁitted and the portion not committed,
and the ierﬁs of suﬁh lease shali apply separately to such segregated poftions
commencing as of the effective date hereof. Notwithstanding any of the
provisions of this agreement to ﬁhe ccntrary, any lease embracing lands of
the State of New Mexico having only a portion of its lands committed hereto
shall continue in full force and effect beyond the term provided therein as
to all landé embraced in such lease, if unitized substances are discovered
and are capable of being produced ia peying quantities from same part of the
lands embraced in such lease cammitted to this agreement at the expiration
of the secondary term of such lease;vor if, at the expiratioﬁ of the second-
ary term, the lessee or the Unit Operator is then engaged in bona fide
drilling or reworking operations on: scme part of the lands embraced in -’
lease, the same as to all lands embraced therein shall remain in full force
and effect’ so long a8 such operations are being diligently prosecuted, and
if they result in the production of unitized substances ssid leases shall
continue in full force and effect as to all of the lands embraced therein so
long therzafter as unitized substences in paying quantities are being pro-

duced from any portion of said lands.

-9 -




13. CONSERVATION,
Operatiohs hereur.der and production of unitized substancea shall
be conducted to provide for the niost ezoncmical and efficient recovery of

said substances without waste, as defined by or pursuant to State laws or

regulation.

1k, DRAINAGE.
The Uhit Operator shall take abprobriate and adequate measures to
prevent drainage of unitized substances from unitized lands by wells on land

not subject to this agreement.

15. COVERANTS RUK WITH LAND.

The covenants herein shall te consirued to be covenants running
»with ﬁhe lapd with respect to the interests of_fhe parties hereto and their
successors in interest until tliis agreement terminates, end any grant, trans-
fer or conveyance, of interest in land or leases subject hereto shall be and
hereby is cornditioned upon the assumption of all privileges and obligations
hereunder by.the gxantee, transferee, or other supcessbr‘inrinterest. Wo
aszignment or transfer of any working, royalty or other interest subject
hereto shall be binding upon Unit Operator until the first day of the calen-
dar month after Unit Operator is furnished with the original, photostatic or

certified copy of the insirument of transfer.

16. EFFECTIVE DATE AND TERM.

This agreement sha;l become effective upon approval by the Commis-
sioner and shall terminate iﬁ two years after such date unless (a) such date
of expiration is externded oy the Commissioner, or (b) a valuable discovery
of unitized substances has been made on unitized land during said initial
termm or any extension thereof in which cese this agreement shell remain in
effect so long as unitized substances can be produced frap the unitized land
in paying quantities, and, should produgtion cease, so long thereafter as »
diligent operations are>in progress for the restoration of production or

discovery of new production and so long thereafter as the unitized substances




so discovered can be produced as aforesaid. This agreement may be terminated
at any time by the mutual consent of the owners of the working interests
signatory hereto with the approval of the Commissioner. Likewise, as provided
in Article 8 hereof, the failure to comply with the drilling provisiocns of
Athis Unit Agreement shall as of the date of any such défault, automatically

terminate this Unit Agreecitent.

17. RATE OF PRODUCTION.
All production and the disposal thereof shall be in conformity
with allocations, allotments and quotas made or fixed by the Commission and

in conformity with all applicable laws and lawful regulations.

18. APPEARANCES.

Unit Operator shall, after notice to other parties affected, Lave
the right to appear for and on behalf of any and all interests affected hereby
before the Commissioner of Public Lunds and the New Mexico Oil Comservation
Commission and to appeal from orders issued under the regulations of the
Commissioner or chnﬂséion or to apply for relief from any of said regula-
tions or in any proceedings relative to operations pending before the Com-
missioner or Cammission; provided,however, that any other interested party
| shall also have the right at his own expense to appear and to participéte

in eny such proceeding.

19. NOTICES.

All notices, demands or statements required hereunder to bz given
or rendered to the parties hereto shall be deemed fully given if given inp
writing and personally delivered to the party or sent by postpaid registered
mail, addressed to such party or parties at their respective addresses set
forth in connection with the signatures hereto or to the ratification or
consent herecf or to such other address as any such party may have furnished

in writing to perty Sending the notice, demand or stetement.

- 1] -




20. UNAVOIDABLE LEIAY.

All obligations under this agreement requiring the Unit Operator
to commence or continue drilling or to operate on or produce unitized sub-
stances from any of the lands covered by this agreement shall be suspended

- while, but only so long as, the Unit Operator, despite the exercise of due
care and diligence, is prevented from complying with such obligations, in
whole or in part, by strikes, war, acts of God, Federal, State or municipal
law or agencies, uwnavoidable accidents, unéontrpllable delays in transporta-
tion, inability to ovtain nece;sary raterials in open msrket, or oﬁher
matters beyond the reasonable control of the Unit Operator whether similar

to matters herein enumerated or not.

21. LOSS OF TITLE.

In the event title to any tract of unitized land or substantial
interest therein shall fail and the true owner cannot be induced to jdin
‘the Unit Agreement so that such tract is not committed to this agreement or
the operation ﬁheréof hereunder becomes impracticable as a result thereof,

such tract may be eliminated Trom the unitized aréa, and the interest of
the parties readjusted as a ~-sult of such tract being eliminated from the
unitized area: In the eventv of a2 dispute a&s to the title to any royalty,

vworking or other interest subject hereto, the Unit Operator may withhold

payment or delivery o the sllocated portion of the unitized substanées

involved on account thereof without liability for interest until the dis-
pute is finally settled, provided that no payments of funds due the State
of New Mexico shall be withneld. Unit Operator as such is relieved frém

any responsibility for any defect or failure of any title hereunder.
22. SUBSEQUENT JOINIER.

Any oll or gas interest in lands within the unit area not committed

hereto prior to the submission of this agreement for riral approval either

- 12 .




by the Commission or Ccmmissioner may be coumitted hergto by the owner or
owners of such rights subscribing or consentin;; to this agreement or execut-
ing a ratification thereof, and if such owner is also a working interest
owner, by subscribing to the operating agreement providing for the allocation
of coats_of exploratibn, development and cperation. Aft2r operations are

ight of subsequent joinder by a working inierest

ccmenced hereunder, the

[=)

owner shall be subject to all of the requirements of any applicable operating

the working interest owners relative to the allocation of

D
3
o]
I
D
3
]
3
;'-
42

costs of exploration, development and operation. A subsequent joinder shall
be effective asrof the first day of the month following the filing with the
Commissioner #nd the Commission of duly executed counterparts of the instru-
ment §r instruments comnitting the interest of such owner to this agreement,
but such Joining party or varties bef'ore participating in any benefits
hereunder shall be required to assume and pay to Unit Operator‘their pro-
portionate §hare of the unit expense incurred prior to such party's or
parties' Jjoinder in the Unit Agrecement, and the Unit Operator shall make
appropriate adjugtments caused by such Joinder, without any retroacfive

ad justment of revenue.

23. COUNTERPARTS.

This égreement may be executed in any number of counterparts, no
one of which needs to be executed by all parties or may be ratified or
conéented to by separate instrument in writing specifically referring hereto,
and shall be binding upon all thoée parties who have executed such a counter-
part, ratification or consent hereto with the samé force and effect as if
all such parties had signed the same document and regardless of whether or
not it is executed by all other parties owning or claiming an interest in

the lands within the above described unit area.

-13 -




IN WITNESS WHEREOF, the undersigned parties hercto have caused this

agreement to be executed as of the respective dates set opposite their

signatures.
ATTEST:

secretary
Date
ATIEST:

Secretary
Date
ATTEST:

Secretary
Date

UNIT OPERATOR AND WORKING INTEREST CWNER

SIGHAL OIL AND GAS COMPANY

By

Address

WORKING INTEREST OWNERS

GULF OIL CORPORATION

By

_Address

HUMBLE OIL & REFINING COMPANY

By_

Address

- 14 -




STATE OF THYAS I

COUNTY OF TARRANT |

On this day of -, 1956, before me personally
appearcd ‘ to me personally known,
who being by me duly sworn did say that he is the Vice President of SIGNAL OIL
AND GAS COMPANY and that the seal affixed to said instrument is the corporate
seal of said corporation, and that sajd instrument was signed and sealed in
behalf of said corporation by authority of its Board of Directors, and
acknowledged said instrument to be

the free act and deed of sa1d cornordtlon

N WITNESS WHEREOF, I have hereunto set my hand and affixed my
official SG&L on this the day and year last gbove written.

My Commission Expires:

Notary Public

STATE OF §
COUNTY OF {
On this day of , 1956, before me personally
appeared to me personally known,
who being by me duly sworn did say that he is the President of GULF

OIL CORPORATION and that the seal affixed to said instrument is the corporate
seal of said corporation, and that said instrunent was signed aud sealed in
bebalf of said corporation by authority of its Board of Directors, and
acknowledged said instrument to be the

free act and deed 6f said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and afflxed my
official seal on this the day and year last above written.

My Commission Expires:

Notary Public

STATE OF . , §
COUNTY OF i

On this day of , 1656, before me perscnally
appeared ‘ to me peisonally known, who
being by me duly sworn did say that he is the President of HUMBLE

OIL & REFINING COMPANY and that the seal affixel to said instrument is the
corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors,
and acknowledged said instrument
to be the free act and deed of said corporation.

IN WITNESS WEEREOF, I have hereunto set my hand and affixed my
official seal on this the day and year last above written.

My Commission Expires:

Notary Public




CERTIFICA1E OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATH OF NEW MEXI1CO
OF URIT AGREEMENT FOR DEVELOPMENT AND CCLIATICN
OF WEST RANGER LAKL UNIT AREA, LKA COUNTY, NiW MEXICO

There having been presented to the undersigned Commissioner of
Public Lands of the State of liew Mexico for examination, an agreement for
_the development and overation of the West Ranger Lake Unit Area, Lea County,
New Mexico, dated the day of , 1956, in which
the Signal 0il And Gas Company, & Delaware Corporation, is designated as
Operator, and which has been executed by various parties owning and holding
01l and wes lemces embracing lands within the unit area, and upon examina-
tion of said Agreement, the Cormissioner finds:

{(a) That such Agreement will tend to prcmote>the conservation
of oil and gas and the better utilization of reservoir
energy in said field;

(v) That under the operations proposed, the State will receive
its fair share of the recoverable oil or gas in place under
its land in the area affected;

(¢) That the Agreement is in other respects for the best
interest of the State;

(&) Thut the Agreement:provides for the unit operation of the
.field, for the allocation of production, and the sharing
of proceeds fram e part of the area covered by the .
Agreement on an acreage basis as specified in the Agreement.

NOW, THEREFORE, by virtue of the authority conferred upon me by the
laws of the State of New Mexico, I, the undersigned Commissioner of Publie
lands of the State of New Mexico, for the purpose of more properly conserving
the o0il and gas resources of the State, do hereby consent to and approve the
above referred to West Ranger lake Unit Agreement as to the lands of the .
State of New Mexico committed thereto, and all oil and gas leases embracing
lands of the State of New Mexico committed to said Agreement shall be. and
the same are hereby amended so that the provisions thereof will confoinm to
the provisions of said Unit Agreement and so that the length of the secondary
term of each such lease as to the lands within the unit aree will be extended,
insofar as necessary, to coincide with the term of said Unit Agreement, and
in the event the term of said Unit Agreement shall be extended as provided
therein such extension shall also be effective to extend the term of each
oil and gas lease embracing lands of the State of New Mexico committed to said
Unit Agreement which would otherwise expire, so as to coincide with the ex-
tended texm of such Unit Agreemernt.

IN WITNESS WHEREOF, this certificate of approval is executed as
of thlS the day of , 1956.

Commissioner of Public Lands of
the State of New Mexico.
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O TrRACT NUMBER

‘TOTAL 960 ACRES
: [{]
ALL OWNED BY THE STATE OF NEW MEXiCO EXHIBIT "A



EXHIBIT "B

WEST RANGER LAKE UNIT AREA, LEA COUNTY, NEW MEXICO
'TOWNSHIP 11 SOUTH, Ezmm 35 East

momwuchmummoaHzo THE PERCENTAGE AND KIND OF CWNERSHIP OF OIL AND GAS
INTERESTS IN ALL LANDS IN THE UNIT AREA

Page 1.

Overriding
Tract No. of State Lease Basic Roya.ty ‘Royalty and Working Interestt
Ho. Description of Land Acres No. and Date and Percenlage Lessee of Record Percentage Qwner
. T~11-S, g=35-E E=6175 .
Section 20: S/2 N/L o 5=10-52 State=-all Signal il And Gas Company * Gignal 01l And Gas Ce.
2. Toli=E, 3=28=k E-6176 , .
Section 20: N/2 NW/L o 5~10-52 State=-All Signal (il And Gas Company * Signal (il And Gas Co.
3. T-li=3. =35~ E-6257 _ . . .
Snction 18: SE/L 160 6-10-52 State-411 Signal 0il And Gas Company # Signal (il And Gas Ceo.
b. T-i1-8, 1=35-8 E~90L .
Scetion 17: N/2 320 7-10-U6 State~all Signal 0il And Gas Company # Signal 0il And Gas Co.
S. T-11-8, R=35-E E-1613
w.m st wo_.J. 17: N/l SW/ky 120 12-10=L7 State~-All Humble 0il & Refining Co, None Humble Oil & Refining Co.
W/l Sd/h, SE/L AL ;
6. T-11-5, H-35-E E-1561 ,
« Section 17: SE/L 160 11-10-47 State-all Humble 0il & Refining Co. None Humble 0il & Refining Co.
7. T-11-3, 2-35-F E~6123
Section 17: NE/L SW/L Lo 4=10~52 State-all Gulf 0il Corporation None

Gulf Cil Corporation




RECAPITULATICN

Percentages of Gwnership of Unit Area

Vorking Interest Cwnership

Percent of Cwnership

Company Acres © __Eatire Unit Area
Signal 0il And Cas Company . 640 66,667
Humble Oil & Refining Company 280 | 129,167
Gulf 0il Corporation _ o _0h.166
TOTAL - 960 Acres ‘ 100.0007.
A1l royalty owned by the State of New Mexico. # 0il Payment of

$160,000.00 owned by The Vickers Petroleum Co., Inc., payable from
17 of 8/8 of unitized production; overriding royalty of 1% of 8/8
of unitized production owned by Lonnie Kemper; said oil payment and
overriding royalty interest to be borne solely by Signal 0il And Gas
Company . ’




RATIFICATION OF UNIT AGREEMENT

STATE OF NEW MEXICO 1
KNOW ALL MEN BY THESE FRESENTS:
COUNTY OF LEA {

THA L WHEREAS, The Vickers Petroleum Campany, Inc., hereby
acknoviedzes receipt of a true and ccirr;ect. counterptﬁ of t.he Unlit
Agresment for the development and operation of the West Ranger Lake Unit,
lesa County, m Mexico, & copy ~f which is sttached hereto and made a
part hereof for all purpooes ;, and which said agreement is fnreimﬂ;er
referred to a4 "Unit Agreement”; and

VEEREAS, The Vickers Petroleun Campany, Iuc., represents toat
it 1s the cvner of & determinable overriding roymlty intereet in the lands
covered by sald Unit Agreement and subject to one or more of the leases
affected by said agreement; and

' VEEBEAS, The Vickers Petroleum Company, Inc., being familiar
vith the comgents of said Unit Agreement, desires 20 ratify and comfirr
said Wit Agreement; A

MW, TEENEFORE, in consideration of the premises a=d the bene-
fite to be derived tharefrum, The Vickers Petroleum Cospary, In:., does
hereby ratify and confirm said Unit Agreewent with respect to its deter-
minable overriding royalty interest in sll of the lands covered by said
Unit Agresment, hereby becoming & party to said Unit Agreemant to the seme
extant a8 if it bad executed the Unit Agreement or & counterpart thereof
prior to the date thereof. A

The Vickers Petroleum Company, Inc., agreen that its deter-
zinmable overriding royalty interest ip the Unit is pooled and combined
in sccordance with and subject tc all the terms and conditions specified
in said Unit Wt.

Ttis agreement ghall e binding upon The Vickers Petroleum

' ~ Company, Inc., ite legal representatives, successors and assigns.

Lchibr
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IN WITNESS WHERKQF, The Vickers Petroleum Company, Inc.,

ha= cauned this agreement to hHe executed as of the 22 day of

W s 1956,

’ l
\
|
STATE OF / I
T N/
COUNTY OF _{7 i
on this 77 Sfamy of /1% 1956, before me
personally appeared 9 / : : tompcnmny
nowm, who being by me uyth.tmuthcg@_f,_o_rmiunt

wmmmwumtmmmmwmd

instrument is the corporats seal of msid corporatiocii, and that said
Wm-wmmumdﬁd ilon by ’
suthority of its Board of Directors, axd z
acknowledged said Instrusemt to be the free ac

corporation.

ﬂmm,lhnwhamntoutummuﬁxedmy
official seal on this the day and year imst sbove writtem.

Yy Commission Expires:




UNIT AGREELENT
FOR THE DEVELOPMELT AND OPHPRATION OF THE
WEST RANGER LAKE UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the day of R

1956, by and between the parties subscribing, ratifying or consenting hereto,

and herein referred to as the 'parties hereto",
- WITNESSFTH:

WHEREAS, the parties hereto are the owners of workihg, royalﬁy or
other oil or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of tne Legislaturel(Séc. 3, Chap. 88, L;ws
1943) as amended by Sec. 1 of Chapter 162, Laws of 1951, (Chep. 7; Art. 11,
Sec. 39, N.M. Statutes 1953 Annotated), to consent to and approve the deve-
lopment or operation of State lands under agreewenis uwade by lessees of State
land jointly or severally with other lessees whare such agreements provide
for the unit oneration or development of part of or all of any oil or gas
pool,vfield or area; and

WHEREAS, the Cormissioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (Sec. 1, Chapter 162, Laws
of 1951; Chap. 7, Art.1ll, Sec. 41, N.M. Statutes 1953 Annotated) to amend
with the approval Of’tﬁe-lessee, evidenced by the Lessee's execution of such
agreement or otherwise, any cil and gas iease embracing State lands so that
'the length of the term 6f said lease may coincide with the term of such
agreements for the unit operation and development of part of or all of any
oil or gas pool, field or area; and

WHEREAS, the 0il Conservation Ccomission of the State of New
Mexico (hereinafier referred to as the "Commissican") is authorized by an
Act of the Legislature (Chap. 72, Lavs 1935, Chap. 65, Art. 3, Sec. 14, N.M.

Statutes 1953 Annotated), to spprove this agreerent and the conservation

provisions hereof; and




WHEREAS, the parties hereto hold sﬁfficient interests in the West
Ranger lake Unit Area covering the land hereirnafter described to give reason-
ably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, preveﬁt wvaste, an& secure ﬁther benefits obtainable through“ééve—
lopment and operation of the area subject to this agreement under the terms,
conditicns and limitations herein set forth;

NOW, THEBEFORE; in consideration of the premises and the promises
herein contained, the parties hereto comnit to this agreement their respective
interests in the below defined unit‘area, and agree severally among themselves
as follows:

1. UNIT AREA.

A. The following described land is hergby designated and recogﬁized
as constituting the unit area: . “

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T-11-5, R-35-E. lea County. New Mexico

Section 17: All

Section 18: SE/%
Section 20: NW/b

containing $60 acres, more or less.

B. Exhibit "A" attached hereto is & map showing the wnit area and
the boundaries and idehtity of tracts and leases in said area to the extent
known to the Unit Operatér. Exhibit "B" attached hereto is a schedule show-
ing to the extent known to the Unit Operator the acreage, percentage and
kind of ownership of o0il and gas interests in all land in the unit area.
Hbvéver, nothing herein or in said schedule or map shall be construed as a
representation by any party hereto as to the ownership of any intg;est other
then such interest or interests as are shown in said map or schedule as

owned by such party. Exhibits "A" and "B" shall be revised by the Unit

Operator whenever changes in the unit ares render such revision necessary.




WHEREAS, the parties hereto hold sufficient interests in the West
Ranger Lake Unit Area covering the land hereinafter described to give reason-
ably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, preveﬁt waste, and secure’other benefits obtainable thrcugh>§évé—
lopment and operation ¢f the area subject to this agreement under the terms,
conditicns and limitations herein set foith;

NOW, THEREFCRE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below defined unit‘area, and agree severally among themselves
as follows:

1. UNIT AREA.

A. The following described land is hergby designated and recognized
as constituting the unit area: . |

NEW MEXTICO PRINCIPAL MERIDIAN, NEW MEXICO

T-11-5, R-35-E. lea County. New Mexico

Section 17: All
DNomdbt e 1602 o /b
B e e u;_‘/"f
Section 20: NW/ b4

containing 960 acres, more or less.

B. Exhibit “"A" attached hereto is a map showing the unit area and
the boundaries and identity of tracts and leases in said area to the extent
known to the Unit Operator. Exhibit "B" attached hereto is a schedule show-
ing to the extent known to the Unit Operator the acreage, percentage and
kind of ownership of oil and gas interests in all land in the unit area.
However, nothing herein or in said schedule or map shall be construed as a
representation by any party hereto as to the ownership of any inte;est other
than such interest or interests as are shown in said map or schedule as

owned by such party. Exhibits "A" and "B" shall be revised by the Unit

Operator whenever changes in the unit area render such revision necessary.




C. All land cormitted to this agreement shall constitute land

referred to herein as “unitized land" or "land subject to this agreement".

2. UNITIZED SURSTANCES.
All oil, gas, natural gasoline and asscciated fluid hydrocarbons
in any and all formations of the unitized land are unitized under the terms

of this agreement and herein are called "unitized substances'.

3. UN1T OPERA1OR.

SIGNAL OIL AND GAS CCMPANY, & Delaware corporation, is hereby
designated as Unit Operator and by signature hereto, commits to this agree-
ment all interests in uritized substances vested in ii, as set forth in
Exhibit "B" and agrees and consents to accept the duties and obligations of
Unit Operator for the discovery, development and production of unitized sub-
stances in accﬁrdance with the provisicns ﬁereof. Wnenever reference is

made herein to the Unit Operator, such reference mesns the Unit Operator

acting in that cepacity and not as an owner of an interest in unitized sub- - cent
stances, and the term "working interest owner", when used herein, shall in-
clude or refer to Unit Operator as the owner of a working interest when such

an interest is owned by it.

b, RESIGNATION OR REMOVAL OF UNIT OFERATOR.

A. Unit Operator shall have the right to resign at any time but
such resignation shall not become effective until a successor Unit Operator
has been selected and approved in the manner provided for in Section 5 of
this agreement. The resignation of the Unit Operator shall not release the
Unit QOperator from any liability or ary default by it hereunder occurring
prior to the effective date of its resignation.

B. Unit Operator may, upon default or failure in the performance
of its duties or obligatiéns hereunder, be subject to removal by the senme
percentage vote of the owners of working interests determinéd in like ﬁanner
as herein provided for the selection of a new Unit Operator. Such removal

shall be effective upon notice thereof to the Commissioner.




C. The resignation or removal of the Unit Operator under this
agreement shall not terminate its right, title or interest as the oyner of
a working interest or other interest in unitized substances, but upon the
resignation or removal of Unit Operator bLecoming effective, Unit Operator
shall deliver possession of all equipment, materials and appurtenances used-
in conducting the unit operations and owned by the working interest owners,
to the new duly qualified successor Upit Operator or to the owners thereof,
if e new Unit Operator is not selected to be used for the purpose of con-
ducting unit opesrations hereunder. WNothing herein contained shall.be con-
strued as authorizing removal of any material, equipment or appurtenances
needed for the preservation of any wells.

5. SUCCESSOR UNIT OPERATOR.

Whenever the Unit Qperator shall resign as Unit Gpeiator or shall
be removed as hereinabove provided, the owners of fhé:wofkingjihtérests accord-
ing to their respective acreage interests in gll unitized lznd shall by a
wa jority vote select a successor Unit Operator; provided that. if a majority
but lesé’than 65 per cent of the working interests quaiified‘to vote is owned
by oné paity to this agreement, a concurring vote of sufficient additional
parties, so as to constitute ih fhe aggregaté not less than 65 per cent of
the total working’iﬂterests, shall be required to select a-new cperator.
Such selection shall nét become effective until (a) a Unit Operator so se-
1ected shall accept in writing the duties and responsibilities of Unit
Operator, and (b) the selection shall have been approved by the Commissioner.
If no successor Unit Operator is selected and quelified as herein provided,

the Commissioner at his election may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS.
The Unit Operator shall pay in the first instances all costé and

expenses incurred in conducting unit operations hereunder and such costs and

expenses and the working interests benefiis accruing hereunder shall be

apportioned among the ovners of the unitized working interests in accordance

with an operating agreement by and between the Unit Operator and the other




owners of such interests, whether one or more, sepsrately or collectively.

Any agreement or agreements enterad into between the working intercsi owners
and the Unit Operator as provided in this article, whether one or more, are
herein referred to as the "Operating Agreement'. Yo such sgreement shall be
deemed either to modify any of the terms and cohditions of this Unit Agree-
ment or to relieve the Unit Oberator of any righﬁ or obligation established
under this Unit Agreement, and in case of any inconsistencies or conflict
between this Unit Agreement and the Operating Agreement, this Unit Agreement

shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR.

Except as otherwise specifically provided hefein, the exclusive
right, privilege'and dufy of exnrcising any and all rights of the parties
herefc which are pecessary or convenient for p505pecting’for, produqing,
storing, alloéating'gnd‘disifibuting the ﬁnitizéd substances are hereby
delegated to and shall be exercised by the Unit Oﬁérator aé heréin provided.
Acceptable»evidehce>6f title to said rights shall be deposited with said
Unit Operator and, together with tﬁis agreement, shall constitute and define
the rights, privileges and obligations of Unit Operator. Nothiné'herein,
however, shall be construed to transfer.title to any land or to any lease
' or operating agreement, it being understood that under this agreement the
Unit Operator, in its capacity as Unit Operator, shall exercise the rights
of possession and ﬁse vested in the parties hereto only for the purposes

herein specified.

8. DRILLING TO DISCOVERY.

A. On or before July 9, 1956, the Unit Operator shall
comrence operations upon an adequate test well for oil and gas upon
scme'part of the lands embraced within the unit area, unless on such
effective date, a well is being drilled conformably with the terms hereof,
and shall drill said well with due diligence to a depth sufficient ‘to l

encounter fluid in the Devonian Formation or to such a depth as unitized

substances shall be discovered in paying quantities at a lesser depth or




until 1t shall, in the opinfon of the Unit Operator, be determined that the

further drilling of safd vell shall Le unwarranted or impracticable; provided,
however, that Unit Opcerntor shall not, in‘nny o§ent, be required to drill
said well to a depth in excess of 13.500 feet. Until o discovery of o deposit
of unitized substances capabic of Veing produced in paying quantities, Unit
OCpexator shall continue drilling diligently. one well at a time, allowing

rot more than six months between the completion of one well and the beginning
of the next‘well, until anwell capable of producing unitized substances in
paying quantities is completed to the satisfaction of the Commissiéner, or
until it is reasonably proven to the satisfaction of the Unit.Operator that
the unitized land is incapable of producing unitized substances in paying
quantities in the formetions drillied hereunder.

B. Any well Qonmenced prior tc the effective date of this agree-
ment upon the unit area and drilled to the depfh providéd herein for the
drilling of an initial test well shall be considered as complying with the
drilling requirements hereof with respect to the initial well. Thce Cormis- o
sioner may modify the drilling requirements of thié section by granting
reasonable extensions of time when in his opinion such action is warranted.
Failure to comply with fhe drilling provisions of this article shall auto-
maticaliy terminate this agreement as to all its terms, conditions and pro-
visions and all rights, privileges and obligations granted by this Unit

Agreement shall cease and terminate as of the‘date of any such default.

9. PABTICIPATION AFTER DISCOVERY.

A. Upon>ccmpletion of a well capatle of producing unitized sub-
stances in paying quantities, the owners of wprking intéresté shall partici-
pate in the production therefrom and in all other producing wells which may be
drilled pursuant hereto in the proportions that their respective leasehold
interests covered hereby on an acreage basis bears‘to the total number of
-acres committed to this Unit Agreement, and such unitized substancés-éhall

be deemed to have been produced from the respective leasehold interests par-

ticipating therein. For the purpose of determining any benefits aceruing




under this agreement and the distribution of the royalties payable to the

State of New Mexico each separate lease shall have allccated to it such per-
centage of said production as the number of_acres in each lease respectively
commi tted to this égréement beers to the total number of acres committed hereto.
B. Notwithstanding any provision contained herein to the coﬁfrary,
each working interest owner shéli/have‘the right to take such owner's pro-
portionate share of the unitized substances in kind or to personally sell or
dispose of the same, and nothing hLerein ccrtained siiall be construed as giving
or granting to the Unit Qperator the right to sell or otherwise dispose of the
propbrtionate share of any working interest owner without specific authori-

zation from time to time so to do.

10. ALLOCATION OF PRODUCTION.

All unitized substances produced from each tract in the unitized
_ares established under this agreenent, except any part therebfiused for
production or development purposes héreunder, or unavoidably‘lOSt, shall bg»
deémed to be pfoduced equally on an acreage Dasis from the several tracts of
unitized land, aﬁd for the purpose of determiring any tenefits that accrue on
an acreage basis, each such tract shall have allocated tb’it_such percentage
of said productibn as its area bears to tie entire unitized area. It is hereby
agreed that production of unitized substances from the unitized area shall be
alliocated as provided herein, regardless of whether any wells are drilled on

any particular tract of said unitized area.

11. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDIKG ROYALTIES.

A. Al]l rentals due the State of New Mexico shall be paid by the
respective lease owners in accordance with the £erms of their leases.

B. All royalties due the State of New Mexico under the terms of the -
.leases committed to this agreement shall be computed and paid on the basis of
all unitized substances allocafed to the respective leases committed hereto;
providgd, however, the State shall be entitled to take in kind its share of
the oil allocated to the respective leases, and in such case the Unit fperator

shall make déliveries of such royalty oil in accordance with the terms of the

respective leases.




C. If the Unit Operator introduces gas obtained frem sources other
than the unitized lands intc any producing fornation for the purpose of re-
pressuring, stimulating or increasing the ultimaie recovery of unitized sub-
stances therefrom, a like amount of gas, if available, with due allowance for

loss or depletion from any cause may be withdrawn from the formation into

}

which the gas was introduced roysliy froc as 4o dry gas dbub not as to the
products extracted therefrém; provided, that such withdrawal shall be at such
time as may be provided in a plen of operaticns consented Lo Uy the Commis-
sioner and approved by the Commission as conforming to good-petroleum engi -
neering practice; and provided further, that such right of withdrawal shall
terminate on the termination of this Unit Agreement.

D. If any lease committed hereto is burdened with an overriding
royalty, psyment out of prdduction or other charge in addition to the ﬁsual
royalty, the owner of each such leaée shall bear and &ssure the same cut of‘
the unitized substances alloéated to the lands embraced in each such lease as
provided herein.

12. ' LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR

AS THEY APPLY TO LANDS WITHIN TBE UNITIZED AREA.

A. The terms, ccnditions and provisions of all leases, sub-leases,
operating agreements and other cont;acts relating to the exploration, drill-
ing, development'or operation for oil or gas of the lands copmitted to this
agreement, shall, upon approval hereof by the Commissioner be and the same
are hereby expressly modified and amended insofar as they apply to lands
vithin the unitized area to the extent necessary to make the same conform to
the provisions hergof and so that the length of the secondary term as to
lands within such area will be extended insofar as necessary to coincide with
the term of this agreement and the approvel of this agreement by the_Ccmmis-
sioner aﬁd the lessee shall, without further sction of the Cammissioner or the
lessee, be effective to conform the provisions and extend the term of each
such lease ag to lands within the uﬁitized area to the provisions and terms
of tnis agreement; but otherwise to remain in full force and effect. Esch

lease committed to this agreement insofar as it applies to lands within the




unitized area, shall continue in force beyond the term provided therein so
long as this agreement remains in effect, provided, drilling operations upon
the initial te¢st well provided for herein shall have been commenced or said
well is in the process of heing drilled by the Unit Operator prior to the
expiration of the shortest term lease committed to this agreement. Termina-

tion of this agreement shall not affect any lease which pursuant to the terms

" thereof or any applicable iaws shall continue in full force and effect there-

afteyr. The commencement, completion, operaiion or production of a well on
any part of the unit area shall be respectively construed and considered as
the commencement or completion or operation or production of a well within
the terms and provisions of each of the oil and gas leases to the same extent
as though such commencement, completion, operation or production was carried
on, conducted and/or obtained from any such leased tract.

| B. Any lease having only a portion of its landsvcommitted hereto
shall be segregated as to the portion committed and the portion not committed,
and the‘terms of such lease shall apply sepérately to such segregated portibns
commencing as of the effective date hereof. [Notwithstaniing eny of the
provisicns of this agreement to the contrary, any lease embracing lands of
the Staterof New Mexico having only &a portion of its land§ committed hereto
shall continue in full force and effect beyond the term provided therein as
to all-lands embraced in such lease, if unitized substances are discovered
and are capable of being prodiced in paying quantities from some part of thé
lapds embraced in such lease committed to this agreement at the expiration

of the secondary term of such lease; or if, at the expiration of the second-
ary term, the lessee or the Unit Operator is then engaged in bona fide
drilling or reworking operations on some part of the lands embraced in such
lease, the samé as to all lands embraced therein shall remein in full force
and effect so long as such operations are being diligently prosecuted, and

if they result in the producticn of unitized suvstances ssid leases shall

continue ih full force and effect as to all of the lands embraced therein so

iong thereafter as unitized substances in paying quantities are being pro-

duced from any portion of said lands.




13. CCNSZRVATION.

Operations hereunder and production of unitized substaaces shall
be conducted to provide for the uost econcmical and efficienf recovery of
said substances without waste, as defined by or pursuant to State laws or

regulation.

1h. DRAINAGE.
~ The Unitﬂoperator shall take appropriate and adequate measures to
prevent drainage of npitized subsfances from unitized lands by wells on land

- not subject to this agreement.

15. COVENANTS RUN WITH LAWND.

The covenants herein shall te construed to be covenants running
with the land with respect to the interests of the parties'heréto and their
successors in interest until this agreement terminates, and any grant, trans-
fer or éonveyance, of interesit in land or leases subject hereto shall he and
hereby is conditionéd upon the assumption 6f all priviléges and obligations
hereunder by the grantee, traﬁsferee, or other successor in iﬁtefest. Nob
assignment or transfer of aﬁ& working, royalty or other interesit subject
hexreto shall be binding upon Unit Operator wtil the first day 6f the calen-
dar month after Unit Operator is furnished with the original, photostatic or

certified copy of the instrurent of transfer.

16. EFFECTIVE DATE AND TERM.

This agreement shell become effective upon &pproval by the Commis-
sioner and shall terminate in two years after such date unless (a) such date
of expiration is exiended by the Cammissioner, or (b) a valuable discovery
of unitized substances hus been made on unitized land during said initiel
term or any extension thereof in which case this agreement shall remain in
effect so long as unitized Suﬁstances can be produced from the unitized land
in peying quantities, end, should p:oducticn cease, SO ldng thereafter as
‘diligent operations are in progresé for the restoration cf production or

discovery of new production and so long thereafter as the unitized substances

<10 -




so discovered can be produced as aforesaid. This agreerment may be terminated
at an; time by the mutual consent of the owners of the working interecis
signatory hereto with the approval of tﬁe Commissioner. Likewise, as provided
in Article 8 hereof, the failure tc comply with the drilling provisions of
this Unit Agreement shail as of the date of any such default, automatically

terminate this Unit Agreement.

17. RATE OF PRODUCTION.
All production and the disposal thereof shall be in conformity
vwithAallocations, allotments and quotas made or fixed by the Commission and

in cdnformity with a1 applicable laws and lawful regulations.

18. APPEARANCES.

Urit Operator shall, after notice to other partieé affected,; Lave »
the right to appear for and on behalf of any and all interests affected hereby
before the Commissioner of Public.Landé énd the NHew Mexico 0il Conservation
Cormission and to appeal from ordérs‘issued under the regulations of the
Camissioner or Commission or to apply for relief from any of seid regula-
tiéhs or in any pfoceedings relative to operationé>pending before the Com-
mis#ioner-or Commission; provided,ncwever, that any other interested‘party
shall also have the right at his own expenss to appear and to participate

in any such proceeding.

19. NOTICES.

All notices, demands or statements requ;red hereunder to be given
or rendered to the parties hereto shall be deemed fully given if given in
writing and personally delivered to the party or sent by postpaid registered
mail, add:essed to such party or parties‘at their respective addresses set
forth in connecticn with the signatures hereto or to the ratification or
consent hereof or to such other address as any such party may have furnished

in writing to party sending the notice, demand or statament.

- 11 -




20.. UNAVOIDAPRLE DELAY.

All obligafions under this agreement requiring the Unit Operator
to commence or continue drilling or to operate on or produce unitized sub-
stances from any of the lands covered by this agreement shall be suspended
while, but ouly so long as, the Unit hperator,:despite the exeircise of due
care ahd diligence, is prevented from complying with such obligations, in
law or agenciés,unavoidable éccidenﬁs, uncontrollable delays in transporta-
tibn, inability to obtain necessary materials in open markst, or other
matters beyond the reasonable control of the Unit COperator whether similar

2

to matters herein enumerated or not.

21. LOSS OF TITLE.

In the event title to anyvtract of unitized land or subétantial
interest therein shall fail and thé true owher cannot be induced to‘join
tﬁe Unit Agreement so that such tract is not committed to this agreement or
the cperation thereof hereuhder becomes impracticable as a result thereof,
suéh tract may be elimineted from the unitized area, and the interest of
the parties readjustéd as a result of such tract being elimiﬁated from the
unitizéd'area. In the event of a dispute as to the title to any royalfy,
working or éther interest subject hereto, the ﬁnit Operator may withhold
payment or delivery of the allocated portibniof the unitized substances
invdlved on account thereof without liability for interest until the dis-
pute is fipally settled, provided that no payments of funds due the State
of Néﬁ Mexico shall be withheld. Unit Operator as such is‘rclieved from

any responsibility for any defect or failure of any title hereunder.
22. SUBSEQUENT JOINIER.

Any oil or gas interest in lands within the unit area not committed

hereto prior to the submission of this agreement for firal approval either

- 12 -



by the Commission or Commissioner may be commitied hereto by the owner or
owners of such rights subscribing or consenting to this agreement or execut-
ing a ratification thereof, and if such owner is also a working interest
owner, by subscribing to the operating agreement providing for the allocation
of costs of exploration, development and!operation. After operations are
commenced-hereunder, the right of subsequent joinder by a working interest
owner shall be subject to all of the requirements of any applicable cperating
agreement betweeﬁkthe working interest owners relative to the allocaiion of
costs of exploration, developmént and operation. A subsequent joinder shaii
be effective as of the first day of the month following the filing with the
Conmissioner and the Commission of duly executed counterparts of the instru-v
ment or instruments committing the interest of such owner to this agreemént,
but such joining party or parties before participating in any benefits
hereundef shall be'required to assume and pay to Unit Operétor their pro-
portibnate share of the unit expense incurred prior to such party's or
parties' joinder in the Unit Agresment, and the Unit Operator shall make
appropriate adjustments caused by such Joindef, without any retroactiﬁe

ad justment of revenue.

23. COUNTERPARTS.

This agreement may be executed in sny number of counterparts, no
one of which reeds to be executed by all parties or may be ratified or '
consented to by separate instrument in writing specifically referring hereto,
and shall be binding upon all those parties who have executed such a counter-
part, ratification or consent hereto with the same force and effect as if
ell such parties had signed the same document and regardless of whether or

not it is executed by all other parties owning or claiming an interest in

the lepds witbin the above described unit ares.




IN WITNESS WHEREOF, the undersigned parties hereto have caused this

agreement to be executed as of the respective dates set opposite their

signatures.

ATTEST:

o Secretary
Date

ATTEST:

Secretary

Date

ATTEST:

Secretary

Date

UNIT OPERATOR AND WORKING INTEREST OWNER

SIGNAL OIL AND GAS COMPANY

. By

Address

WORKING INTEREST OWNERS
GULF OIL CORPORATION

By

Address

HUMBLE OIL & REFINING COMPANY

By

Address

- 1h -




STATE OF TEXAS f

COUNTY OF TARRANT |{

On this day of , 1956, before me personally
appeared to me personally known,
who being by me duly sworn did say that he is the Vice President of SIGNAL OIL
AND GAS COMPANY and that the seal affixed to said instrument is the corporate
seai of said corporation, and that said instrument was signed and sealed in
behalf of saild corporation by authority of its Board of Directors, and
acknowledged said instrument to be

the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
ofiicinl seal:-on this the day and year last above written.

My Commission Expires:

Notary Public

STATE OF : B
COUNTY OF {
 On this day of _, 1956, before me personslly
appeared ) to me personally known,
who being by me duly sworn did say that he is the President of GULF

OIL CORPORATION and that the seal affixed to said instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed in
behalf of said corporation by authority cf its Board of Directors, and
acknowledged said instrument to be the

free act and deed of said coyporation.

IN WITNESS WHERECF, I heve hereunto set my hand and affixed my
official seal on this the day and year last above written. .

My Commission Expires:

Notary Public

STATE OF i
COUNTY OF {

On this day of , 1956, before me personally
appeared to me personally known, who
being by me duly sworn did say that he is the President of- HUMBLE

OIL & REFINING COMPANY and that the seal affixed to said instrument is the
corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors,

and acknowledged said instrument
to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and effixed my
official seal on thls the day and year last above written.

My Commission Expires:

Notary Public




CERTIFICAIE OF APPROVAL
BY COMMlbuIONER OF PURLIC LANDS, STATE OF NuW MEXICO

OF UNIT ACREEMENT FOR DEVLLOPHENT AND OPERATION
OF WEST RANGER IAKE UNIT AREA, IKA COUNTY, NEW MEXTCO

There having veen presented to the undersigned Commissioner of
Public lands of the State of New Mexico for examination, an agreement for
the developrment and operation of the West Ranger Iake Unit Area, lea County,
New Mexico, dated the day of , 1956, in which
the Signal VUil And Gas Company, & Delaware Corporation, is designated as
Operator, and wiich has been executed by various parties owning and holding
oil and gas leases embracing lands within the unit area, and upon examina -
tion of said Agreement, the Commissioner finds:

(a) That such Agreement will tend to promote the conservation
of oil and gas and the better utilization of reservoir
energy in said field;

(v) That under the operations proposed, the State will receive
its fair share of the recoverable oil or gas in place under
its land in the area affected;

(¢) That the Agreement is in other re5pects for tbe best
interest of the State; '

(d) That the Agreement proVides;for the unit operation of the
field, for the allocation of production, and the sharing
of proceeds from a part of the ares covered by the
Agreement on an acre age basis as specified in the Agreement.

. NOW, THEREFORE, by virtue of the authority conferred upon me by the
laws of the State of New Mexico, I, the undersigned Commissioner of Public
lands of the State of New Mexico, for the purpose of more properly conserving
the o0il and gas resources of the State, dc hereby consent to and approve the
above referred tco West Ranger lake Unit Agreement as to the lands of the

State of New Mexicc committed thereto, and all oil and gas leases embracing
lands of the State of New Mexico committed to said Agreement shall be and

the same are hereby amended so that the provisions thereof will conform to

the provisions of said Unit Agreement and so that the length of the secondary
term of each such lease as to the lands within the unit area will be extended,
insofar as necessary, to coincide with the term of said Unit Agreement, and
in the event the term of said Unit Agreement shall be extended as provided
therein such extension shall also be effective to extend the term of each

oil and gas lease embracing lands of the State of New Mexico committed to said
Unit Agreement which would otherwise expire, so as to coincide with the ex-
tended Lerm of such Unit Agreement.

IN WITNESS WHEREOF, this certificate of approval is execﬁted as
of this the day of , 1956,

Commissioner of Public Lands of
the State of New Mexico.
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EXHIBIT "BY

WEST RANGER LAKE UNIT AREA, LEA COUNTY, NEW MEXICO
TOWNSHIP 11 SOUTH, RANGE 35 East

SCHEDULI: SHOWING THE PERCENTAGE AND KIND OF CWNERSHIP OF OIL AND GAS

INTFRESTS IN ALL [ANDS IN THE UNIT AREA , :

State~-All

Page 1.

Ovarriding
No. of State Lease Basic Royalty Royalty and vorking Interestt
Seacription or Land heres No. and Late and Percentage tessee of Record Percentage Uwner

T-11l=5, 3-35-E E-6175 . :

Section 20: §/2 Mi/l 80 £=10-52 State=-all Signal Uil And Gas Company ¥ 5ignal 0il And Gas Co,
Toliwg, d=%-h E-6176

Section 20: /2 Mi/L 80 5-10-52 State-4ll Signal Oil And Gas Company * Signal (il And Gas Co.
T-11-3, 3-39-% E-6257 ) L

Scction 18: SE/L 160 6-10-52 State-All Signal 0i) And Gas Company * Signal il And Gas Co.
T-11-8, 2368 E-90L | | : . o

Scetion 17 N/2 320 7-10-U46 State=ill Signal Cii And Gas Cowpany 3 Signal ¢il ind Gas Co.
T-11-5, R-35-E E~1613 :

Section 17: NwW/l Sk/ly 120 12-10-U7 State=All Humble Oil & Refining Co. None Humble Qil & Refining Co.
W/l s/, SE/L sW/h
- T-11-8, R=3S-E E-1561

Section 17: SE/L 160 11-10-47 State-All Hunmble 0il & Refining Co, None Humble Oil & Refining Co.
T-11~-8, R=35-8 E-6123 .

Section 17: NE/L SW/L Lo 11=10-52 Gulf 0il Corporation Mone

Gulf 0il Corporation




Company

Signal (il And Gas Company

Humble 0il & Refining Company

Gulf 031 Corporation

Al) royalty owned by the State of New Mexico.
$160,000,00 owned by The Vickers Petroleum Co., Ipc., payable from
1% of 8/8 of unitized production; overriding royalty of 1% of 8/8
of unitized production owned by Lonnis Kemper; said oil payment and
overriding royalty interest to be borne solely by Signal 0il And Gas

Company.

TOTAL

RECAPIT JLATION

Percentages of Cwnership of Unit Area

Working Interest Cwnership

heres

640
280
LO

960 Acres

% 0il Payment of

Percent of Ownership
Eatire Unit Area

66.667
99,167
ok.166

100.000%
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REYORE THE :
NEW MELICO OIL CONSERVATION COMMISEION 1
3’“}83312‘ NEW MEXICO ' .
JUNE 20, 1956
—— o o s e et s e a3 e am o 2 2 0m  m £5 o o A B a2 e 51 e i o e 2 o 2 o $

N THE MATTER 9F:

CASE 1086: Application of Signal 0il aud Gas Company for an
order granting apprsval of ivg propused West Ranger
Lake Unit Agreement compiising 9060 sores, more or less, in
Township 11 South, Range 35 East, Lsa County, New Mexico.
Applicant, in the above-styled cause, seeks an order grant-
ing approval of its proposcd West Ranger Lake Unit Agree-
ment; said unit comprising all of Section 17, SE/4 Section
18 and NW/4 Section 20, Township 11 South, Range 35 East,
Lea County, New Mexico, and consisting of 960 acres, more
or less, ail of which are State 97 New HENICO lands. '

A 06 0P 60 & O¢ O @O 36 DO OG 8 06 %O

BEFORE}

Mr. Daniel S, Nutter, Examiner.

e e aws e ewm Cup e wes R N3 e

MR. NUTTER: The next case on the docket will be 1086,
application of Signal Oii and Cas Company for an order granting ap-
proval of their West Ranger Lake Unit Agfeemént. » |

MR, TAMPBELL: If the Commission please, this is an appliga-
tion of Signal 0il and Gas Company for the approval of the West
Ranger Lake Unit Agreement. I am Jack M. Campbell, of Campbell &
Russell, Roawell, New Mexico, appearing on behalf of the Applicant,

W. Re ALLEKN

L e e e ame o

called as a witness, having been first duly sworn on oath, testified
as follows:

DIRECT EXAMINATION

BY MR, CAMPBELL:

Q Would you state yous name, please?
y »

A iﬁ'a Ro 1\116&:

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691




. Yhers de you live, Mr. Allen? A ort Torth, Texas.
© Py whom are you ompleyed?

: N1l - ~ ey g
Vlegnal 2311 snd faa Conpanc,

]
e

o And in what capacity?
A Tn the legal departmoent.

»

Tn cennsction with jour employnment by Sipgnal il and Cas

£

Company, ars you acquainied with the proposzed unlt agreement for thﬁ

development and op=ratlin of ths ¥Yest Rangertbaké Tnit in Ler Count]
Yew NMaxico? £ T ame |

O T hand you w at has teen identified as Fxhibit 4, and ask
you to state what that is.

A This is a fully executed copy of the Tnit Agreement for‘the
devslopmeﬁt and operation of the Yest Ranger Lawe Unit Agreement in
’Lea County, New %exicoa‘

@ Referring to the Unit Agrecuent, would you =tate for the
Commission the area that 1s proposed to be covered by thls Unit”

A Tt will cover Al of Section 17, <%/l Saction 18, and the
|aw/l;, Reetion 20, Township 11 South, Hange 35 Tast, Lea County, New
Hexico. |

Q@ That 18 e totsl unit area of $50 scres, is it not?

A That 1s correct.

£ Ang will you state for the Comnission who the working inter
ovners are within the oroposad unlt arsa?

£ The working interest owners ars “ignal 211 and Gas Company,
Humble 011 and 3efining Coxpany, and ulf N1l forporatlon.

G DNoes tne Unit agrecment in Tzhibit £ 2nd Txhibit B indlicat

<>

the extent of ownershlp by each of those working interest owners?

ly

14

hat

DEARNILEY-MEIER AND ASSOCIATES
SYENOYYPE REPORTERS
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A Tt doss,

27

AnG who are the royalty owners within the Unlt area?

L ALY of the royalty is ov‘adhb; the Stabte of Hew Msxico,

’C Mre Allen, has this proposed Unit Ag?eemént bezan gubmitted
to ths Commissloner of Publiec Lands for wreliminary aporoval as to
form?

A Tt has bsen subnltited 2nd has been dreliminarily approved.r
Noos the Unil Apgreement contaln the provisions segregating
the state acreage within and without the uﬁit arsa”?

& 1t does.

Q@ Have all of the worklng Intersst owners executad the Unit
Agreement? ' A Yes, sir.

& Are thsre any overriding royalties or payments out of pro-

~

n

duction in the ares thabt will be encompassed Iip the Unit?
"4 There are, 2n overriding roeyaity of one per cent of unitize

f
substances owned by Lornie Xemper, snd is to be boerne solely by

et
0]
Lo}
[

Signal 011 and Gas Com?any, Jacl, may that other agreemant
Just a minute. %o, the executed:eepg of Unit Agzrcement. ané en ot
paynent of $160,000.00 payable from one per cent of unitized produc
tion owned by the Viekers Petrolewn Company, Tne., which also is to
be borne solely by Signal 2311 and Zas Zompany.

G ¥r., Allen, | hand you what hac teen identified as ¥xhibit B

3

annd ask you to state what thet is.

A That is a ratification of the Unilt Agreement which has been
rexecuted by ionnie Kempor, that was ratifisd on Juna lst, T believe

£ f%hen, r, Allen, Lonnle Xemper, the owner of an overriding

royalty has ratified this init Agreement by this ratification dated

T

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REFPORYERS
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Juns 1st, 1955, ia that sorvect? Lo that 1s COﬂraét.

% T now hand you what has veen i2entifisd as "xnibit C, and
ask you to atate what that is.

A This in a ratification of bthe Init Agreenent by the Vickers
Petroleun Company, Inc., which was executed on the 29th day of “ay,
1956, They are the owner of an oll paymeﬁt In the unitized sraa.
& Then, ¥r. Allen, 8ll of the working interest and owners of

1 - . . el
rridxng ”anltd!~gfx nrodu

[¢]
o
}»h
o]
b]
=3

o v &
T NA . .

LTy -
Vo JieNeaa

L

ratifted this Unlt Agreement, is that correct?

A That is correct |

& vow, ¥r, &llen, will you state what provisions the Unit
fgresmont contains with reference to the dovelqpmsnt o thes Unit ars
A Tt provides for the drilling of a Nevonian well, and providd

For commencement on or before July 9, 1955, and for the further de-

Lest well,
& 7hat 1s the sarlisst sxpiration date of any State lease with
khe Tnit arsa, ¥r. Allen? | |

A ‘The earliest expiration data is the State lsass No. E-90L,
hieh terminates July 10, 19556, It covers the north half of Section
[7, in addition to other ucreage which is withcut the Unit.
Q@ ‘*re Allsn, in connection with your work on this Unit Agree~
ment, 1s it your opinion that il the Unit Agresment 1s approved 1t
ill'tend to promote the conservation of oil and gas and protect the
correlative rights of owners within the Lnit arsa?
A Thet is my oplnion.

¥R, CAMPRBYNLL: 7T would liks tn offer in evidence ¥Fxhibits

velopment to bs contingent upon ths resulis deterwined by the initigl

a?

in

DEARNLEY-MEIER AND ASSOCIATES
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L

YR, RUTTYR: 2ny objesctlon te the introduaction of these ox-
nivits? If net, they will be recelved in esvidencec.
@R, CAMPEYLL: I have no further questions of thls witnesg.
Q@ (By ¥r. Huttsr.) Do=s ths init Agreement call Tor the drill-
ing of any othsr wells provided this first Devonian test is a dry
hole?

A Yo, 8iy, it doesn‘t.

Q@ Tt does not? A Yot specifically.

.y

Eut further developmenﬁ if you gét a wroducer, of coursdss?
A Yes.

MR. NUTTER: Mr, Campbell, do you hiave a witness to testify
to the size of the Unit and why it 1Is based -~

MR . CAY¥PRFLL: Yes, z2ir, 7 do., I have a geological witness
with an exhibit on t&a contour,

HR. NUTTER: 1 believe that 1s all, Any further questlons e
of the witness? 1If not, he may be excﬁsed.

(¥itness excusned, )

23

s

1§}

&
£1
—

A

feo
=t
=1

s

184

e
e

called as 8 witness, having been first duly sworn on oath, testifie@

as follows:

DIRECT RYANTHATIOH

BY MR, CaMPFBRLL:

G étate your name, pleass. A Tewis “gllace.

@ Yhere do you llve, ¥r, fallace? A& Fort ¥Yorth, Texas.
Q By wbom are you employed, and in what capacity?

& Signsl 01l and Gas Coapany, Division Géologist‘

DEARNLEY-MEIZR AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
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U T

G dave you pravioualy ltealiled bororae tho dou Mexdeo LY Gong
s rvatlion Commlaalon? A e, alre

0 wWill gou pleasa oive Uho coasiner o bris? stofenent of voun
educabtional background, your nrafeag!onal esoavlance.

A T recelvad a Pachalor of Sclercr Doprec in L9377 froc the
Univeraity ol O%lehomsa, and worked for the Juperioer 011 Company of
California as geologist fromx 2937 to LS. rom 19I;7 to tha orasent,

I have veen employcd by the “lgnal 11 and Gas lompany as Lilvislon

?
o
Q
<
-

Geologist'of the Mid-Continont Uivision wxich covera Hew Waexl
Testern Texéa.
& Then, for ths past aporosimately clght ye&rﬁryou‘havc morked
1in the West Toxas~New Hexzleco areu, Ild-"ontirvent?

A That 1s uorvoét, and from 1940 to 194, T was statloncd at
*idland, Texas, ior Supsrior,

B4

& I hand you what has been ¢L¢nﬁifiﬁd 83 . Txhilit D and ask yoi
to state what that is.
’ A This is a éubusur?ace map contoured on ‘he top of tho Devoﬁian
of the area 1mmediately surroundé ‘ng the proposed unit,
¢ Yas that contour preparsgd by you or wuler your supervisionf
A It was.
& Referring to your Txhibit D, will you state what your Iin-
terprététion of that cQﬁtour'map is?

A My intevpretation of thls map is that cf afault trending

'Horthwest-Southeast with g closure in the irmedlate vicinity of the
proposed unit,
§ Toes that contour indicate to you the porceibility of a com-

mon socurce of supply or part of a comron scurce of supply within alf

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
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or a portlon of the proposed nplt araa? A TH does.
™ In vour opinlon, Lazed upon vour exporicnce in this ares,
bagsed upon what control fs avallable to you in the vicinity of the
unit area, Is 1L your opinlon timt your iﬁperpratation as ndicated
on Exhibit D 18 s reasonsble internretation »f the geoolapgy?
A Yes, sir.
MR, CAMPETLL: T Lelieve that is all,

¥ive NUTTFE: Doass anyons nave any gqussvions ¢f this wiitness

-

Q (By ¥r. Reeder.) I wbndef, slir, would ycu go through the
degree of control that you have here?
£ The structural control is limited to flve decp tests which
were used for the spacing of these contours.
MR. CAMPBFLL: T might ask a auestion, r. Reoder, that wil
help in that regard. r, Wallacs, hes your company conducted éeism

graph operations in this sarea?

A It has,
Mi. HEFDFR: De  the results of your secismograph operatlion

generally confirm the interpretatlion, ihs geologlcal interprstation

wsileh you have mads here?

A They do.
R, BRWTDER: That is all.
MR. MUTTWR: Is there any further questlons of this witness

If not, the witness may be sxeused,

(""t1tness excused, )

¥R, HUTTEP: noos anyone rave 2ny further statements or
testimony in this case?”

¥R. CAMPEVLL: If the Commission please, I would liks to of]

)

3

fer
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¥Yxnhibit D in avidenco.

ATy e (%Y * . . - . P T | R T . -3,
M, FUTTER: T thare any obleetlion to Y

Tl e
txnivits A through D? I not, they will ve rocel

MR, CAMPRELL: As Lthe texiinmomy ‘ndicatbes

hille 1t 18 the Intention of bthe onsrabor Lo commence 2 well before

ate a delay beyond that period. TI7 the unit agree

-

¥1 the Yth, 't is alzo vossible thnat something
P ed for approval by the Commissioner of Public 1
Late, it 1s quite csbvious that that leasa would

tharefore like to recuest that this mebter be &Xp
bosa1ble, commenzurate wlth the other work of the

MR. CSURLEY: ¥r, Caipbell, when was %$he 1

tained on this Unit Agreement?

Humble 011 and Refining §0ﬁpanyq

¥R. NUTTER: You havs a hundred per cent

YR, CAMPSELL: Yes, sir. |

¥, GURLEY: ©th of June s when H ﬁble 8

¥r. CAMPEFLL: Yes, sir.

R, GURLFY: Yhen was it started?

. CAMPEFLL: T would have to call upon

the negotistions? Mr, Allen may bz sble to enli
¥R. ALLEN: That was two wmonths ego.

R, NUTTFR:, ¥r, Canpbell, would the Sign

nmonthsa?

o introduction of

ithin this nropeased unit are R gudives oy the tern

ands before thet

¥R, CAMPPETLL: ue¢l thers is cne hare th

bany be wiliing to file psrliodlec stataments ﬂf vrograss every six

vearl.,

, ona of the leases

may oceur to negessfi-

went s not certil-

t

e would

adilted as muchh as
Commigesion.

£st signaturc ob-
e 5th of June by

commitments?

f‘.bhed it"

<

Hpr, Allsn, You mesgh

‘Jer you on that,

al 241l and &3 Com+
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¥R, CAMPY 'Ly I am certalin they would, Dscauss the: undoubfedly
would file one with the Cowmalssioner of Public bands, and certalnly
jvonld be glad to T1ile cne with the Commission,

PR, HUTTTRY Iz there anything further in this cese? Felng

nothing further in this casa, we will take thes case under advisemengt.

o -
SR ST
" . R -
CERTIVFICATE
r lomamT AR NI WRYTOANY
s A LM & A R v, P R )
188

COUNTY OF BRRRNALTLLO)

I, THURMAM J. MOODY, Notary Public in and for the Ccunty of

Rernallllo, State of Hsw Mexico, dorhereby certify that the foregoing

bnd attashed Transcrint of Procegdings vefore the New Mexieco 0il Con-
ervation Comnission was reportsd by me in Stenotype and later same

Eas redused to typewritien transcript by ne and/or under miy personal

supsrvision, and that same is a true snd correct transeript to the

best of my nowledge, =kiil and ability.
WITNFSS MY fAND AND S®AL, this, the 1{@4 day of June, 1756,
iri the City of Albuguerque, County of Ecrnslille, Stats of ¥ew ¥exigo.

My Commission ¥xpires

Apr!l 3. 1960.

DEARNLEY-MYIER AND ASSOCIATES
STENOTYPE REPORTERS
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Slgpal oLl Company

191 Matio: ! anie Mgt ddinn .

Fort ¥urth, Texas ‘ Attention: #r. Bl11 Allen

Gulf 311 Corporation
Fa T Drawer &6
Roswell, liow texico
it Vest Rsnoer lLake Unit -~
Your File Ho., 16‘"
L.ea Tounty, New bMexicso
Gentlemen:

In referznce to your telenhone zmonv rsatlon with our
sttoraey, Mr. ¥Willian . Jordan, wo wish to advlise thal =
statement froam veu terminating the Yast Ha ger Laite ifmit
azcording %o Seetion ¢ 5f the uanlt agrecment would be sufs
ficlent for our records, ‘e censider this 1niz terminzted ae
of Fay 2L, 1387, :

Zr RA 4N “h L

-
o
o]
w
«.

If thare I2 any further Informaiion thet vou deszire, »n
centact the nit 2ivied

Vory traly yours,

FARELAS L tEmGAN
'r"“iﬁﬁiﬁ*cr of Punhlliz Lands

V3 Tttt are Wy Qupbr‘r';
and Goe Mcv‘rv"ﬂ
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BT g e 29, 198
R P July 9, 1957

In reply refer to:

Unit

Division

Stgnal Oll and Gas Company

——— ¥ 3 .
iG10 Fort worin nNautional Bank Dulilding

Fort Worth 2, Texas

l,"

Humble O11 and Refining Co.
P, O. Box 2180
Houston, Texas

Humble 011 and Refining Co.
P. O. Box 1287

Roswell, New Hexico

Gulf Oil Corporation
P. O. Drawer 669
Roswell, Hew Mexico
' Re: Termination of
vWest Ranger Lake Unit =
Lea Ccocunty, Hew Mexico
Gentlemen:

This is to advise you that pureuant to your request
and in accordance with the terms sei forth ia tne West
Rilnger lLake Unii Agreement, we have terminated this Unit
effective as of May 2&, 1957, and our records wili so
reflect,

Very truly yours,

MURRAY E,. MORGAN
Commisslioner of Public lands

By: Ted Bilberry, Supervisor
0Oil and Gas 2lepartment
MEM MR /i

ccy OCC~Santa Fe
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Commissioner of Riblic Lands

ALEX J. ARMIJO Ma 1980 . P, O. BOX |48
COMMISSIONER May 9, SANTA £E, NEW MEXICO 87501

REGISTERED MATI,

‘ j08 &
Harper 0il Company —
904 Hightower Building

Oklahoma City, Oklahoma 73102

Re: West Ranger Lake Unit
Lea County, New Mexico

ATTENTION: Mr. Rod Eaton

Gentlemen:

Please disregard .ocur letter of March 3, 1980 regarding the term-
ination of the West Ranger Lake Unit, Lea County, New Mexico. T

This letter serves to pfficially notify you that the West Ranger
Lake Unit has terminated by its own terms effective as of February 20,
1980, for failure to comply with Section 8 of the unit agreement.

Please notify all interested parties of this ‘action.

Very truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:

RAY D. GRAHAM, Director
0il and Gas Division
AC 505-827-2748

JA/RDG/s
ce: OCD-Santa Fe, lew Mexico &







