CASE 1111: Continental 0il Co. application
,for 80 acre NS gas proration unit, N/2 sW/k
‘Sec. 18-21S-36E, Lockhart MA-18% #3 Well,
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OiL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

| Coptember 10, 1956

¥r. Jason Kellahin
PoOe Box 597
Santa Pe, New Mexico

Dear 3irs

In behalf of your client; Contineéntal 0il Company, we enclose
twe coplies of each of the following orders: '

Order L-864 issued in Case 1110
Orcer =865 issued in Case 111
Order E-B65 issuwed in Case 1115
Order H~872 issusd in Case 1113
Order f-876 issuwed in Case 111

ALl of thess orders are dated August 30, 1956.

O = &2

( o Very truly yours,

Ae Lao Portér, Jre
Secretary - Director

brp




DEXORE THE QIL (DHSERVAT.LON COITﬂ?‘-??’:,’E!}{-;f
OF THE E7ATE OF N¥W MOXYCO

IN THE MATTER ©3 TH) e’ NG
CALLED BY THE i . CUUISELVATION
. COMMISSEION OF 7Wifii STATE OF NEW
MEXICO FOR THE PUR#USE OF
CONSIDERING:

CABE NO, 1111
Oxder Ho. R-8YVo

.THE APPLICATION OF CONTINENTAL OIf,
COMPANY FOR AN ORDLR GRANITEIH

APPROVAL OF AN EXCEPTION TC kUL: ©

L (a) OF THE SPECIAL RULES AND REGULATICHNS
"FOR THE EUMONT GAS POOL AS {"ET FORTH IRN

ATV, AEn o K6 ‘\ﬂ'
ATEWMLRIEY AW o AL AN IH EGTA-BL"Q W nw A

' NON-STANDARD GAS PRORATICN UNIT OF 80

' CONTIGUOUS ACRES CONSISTING OF THE N/2
'OF THE SW/4 OF SECTIONK 18, TOWNSHIP 21
| SOUTH, RANGE 36 EAST, NMPM, LEA COUNTY,
' NEW MEXICO.

ORDER OF THE COMMIESION

' BY THE COMMISSION:

' This cause came on for hearina at 9 o'clock a.m. on

S July 28, 1966, at Hobbs, New Mexico, before Daniel 8. Nutter,
éExamlner duly appointed hv the New Mexico 0il Conservation Com-
‘mission, hersinafter referred to as the "Commission,"” in accordance
‘with Rule 1214 of the Commission Rules and Regulations.

: NOW, on this day of August, 1853, the Commicoacs,
. a quorum being present,, v considered the application, the ‘
- evidence adduced and the recommendations of the Examiner, Daniel S.
Rutter, znd being fully advised in the premises,

FINDS:

v¥ (1) That due potice oi the time and place of hearing
‘ and the purpose thereof having been given as reyuired by law, the
" Commigsion hes jurisdiction of this casc and the subject umatter

. thereof. ,

g (2) That the applicant is the operator of a non~stand¢rd
' gag proration unit consisting of the S¥/4 of Section 18, Township 21

: South, Range 36 Fast, NMPM, lLea County, Hew Hexico, Wu!(h is presently
. dedicated to applicant‘s A. ¥. Lockhart *A-13" Nc¢. 3 Well located

" 1980 feet from the South and ¥West liaes o gaid Section 18.

_ (3) That “he applicant pronvses o delete the £/2 of
" the BW/4 of said “Jection 18 from the aforementioned non-standard
' gas proration unit, thereby creati.p an O30 acre mon-standard gRs
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Order Mo. R-~878

proration unit conslioiting of the N/2 of the SW/4 of said Section
18; said unit toc be dedicated to the oueid A. M., Lockbhart "A-18%
Wo. 3 Well.

(4) That the coreation of the proposed proration unit
- will not cause but will prevent waste, and will protect correlative
. rights.

TR T PINEPE FAWIWELAL PR . o ey eyt ey
IT IS TIOEREFUAL OURDERTD:

{1) That the application of Contianental Oil Company :
for approval of a non-standard gas proration unit in the Fuwmont Gas:
Pool consistlng of the following described acreage: i

TOWUNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
¥/Z2 of the S%/< of Bection 18

be and the same is boreby approved, and a proration unit consisting
ffOL aforca3aid acreage is hereby created.

i’ (2) Thet applicant's well, A. M. Lockhart "A-18" Ko. !

. 3 located in the NE/4 of the S¥W/4 of said Section 18 shall be gr&nt d
a;an allowable in the proportion that the above-described 80-ecre uni
‘ pears to the standard proration unit for said pool, all until furthcr
. order of the Commission. |
‘ DOHE at Santa Fe, New Mexico, on the day and yeaxr
hereinabeve designated.

"STATE OF NEW® MEXICO
OEL%CONSERVATIOR COMMISS ION

! : ;’ b ¥ S
: EN F. SIMMS, Chairman
;5 mber & Secretary

A, L PORTER Je.,
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‘I*/' /;(fﬁ%f, CONTINENTAL OIL COMPANY
(r B Roswell, New Mexico o
June 7;, 195
New Mexico 0il Conservation Commission
Box 871
Santa Fe, New Mexico / /
Attention: Mr., A, L. Porter, Jr, A/ :'/7
l Re: Contirental 0i. Company
\ 4 \\h. f/’ Application for 8C-acre NSP Unit
N\ ah for its Lockhart A-18 No. 3 well
/f in Section 18, T21S, R36E, Lumont

\
/\PJSUJ //// Pool, Lea County, New Mexico
v '

Gentlemen:
Contipentel Qil Company respectfully requests administrative
approval under the provisions cf Ruie 5 (b) of the Spgﬁial Rules
~ and Regulations for the Eumont Gas Pool in Order Ib. R-520 fof a
V;eduction from 160 %o 80 acres of the non-staﬁdard gas proration

unit presently assigned its A. M. Lockhart A-18 N, 3 welly¢ocated

1980 feet from South and West lines of Section 18, 7225, R36E, Lea

County, New Mexico in the Eumont gas pool. ‘
The unit presently consists of the SW/4 of said Section 18
and 1s proposed to consist of the N/2 Sﬁ/h of szid Section 18.

In support of this request we should like to point out that
the proposed unit conforms with the requirements of said Rule 5 (b)
in all respects as follovws:

1. S8aid unit consists of contngOJs uuartcr quaf:er
sections (and/or lots).

2, S52id unit lies wholly within a single governmental
section.,

3. The entire proposed unit may be reasohably presumed
to be prcductive 0° gas.

%, The length or width of said unit does no% exceed
5,280 feet.

5. Copies of this appiicaetion have been furnished this
date by registered mail to all offset operators and
all operators within 1,500 feet of said well, as ve-
quired by the prov151oao of gaig rule 5 (b).

A Plat is attached hereto showing to the best of our know-
ledge and belief the prownosed unit, the location of the well and

the offset ownership.

In view of the facts set out herein it is respectfully re-




New Mexico 0Oil Conservation Commission
Page 2

quested thatv the Commission enter an order approving the ron-
svandard gas proration unit for Continentel 0il Companyis A. .

Lockhert A4-18 No., 3 well as described abeve.

Accompanying this request for Reduciion in proration
unit size is a request for ?1; YA ement ¢l the pres2ticna unlt now
assigned to Ccntinental's A, M. Lockhﬁ~* \-23 No., L. It is re-

spectfully requested thet thase changes in p»reration uwiit size be

-

made simultaneousliv,

R. L. 3%dS

Divigion Suporintendent
of P“odL“‘loA

New Mexi«co Division

STATE OF NZW MEXICO %
S

1>

COUNTY OF CHAVES )

‘R. L, Adamq, upon be.ag d1¢v swern, deposes and says that
he is the Division Superintendent of Prcduction for Continental
0il Companv, end as such ls authorized 1o fiie the foregoing
application, that he has read said application and knows the
contents thereofy, and that the statements made therein are irue,
as he is credibly informed and believes. '

- i

.

» Subscribad ard swora to before uc this [ 4 day of (Lecas
19 . . : =

o/

My commigsion expires:
Pngu L5 (2%

Copies to: , S
New Mexico 0il Ccnservation Commiesion =32
HLJ-2 RLA File '
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OFFSET OWIERSHIP MAFP
CONTINENTAL - CIL 202ralY
section 17, T-21-3, R-36-E.

Lea County, New Mexico.

Proposed Gas Unit Unit Gas Well
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BEFORE THE

Ol T onserpation ommission

SanTA FE. NEW MEXICO

July 25, 199

IN THE MATTER OF:

case No 1110 & 1111

TRANSCRIPT OF PROCEEDINGS

DEARMNLEY~-MEIER AND ASSOCIATES
COURT REPORTERS
805 SiMMs BUILDING
TELEPHONE 3-6691

ALBUQUERQUE. NEW MEXICO




OIL CONSERVATION COMMISSION
HOBBS, NEW MEXICO
JULY 25, 1956
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IN THE MATTER OF:

CASE 1110: Application of Continental Oil Company for a non-
~ gtandard proration unit in the Pumont Gas Pool in

exception to Rule 5 {a) of the Special Rules and Regulations
for the Eumont Gas Pocl as set forth in Order R-520. ‘pplicant
in the above-styled cause, seeks an order authorizing o 160
“acre non-gtandard gas proration unit in the Bumont Gas Pool cons
- sisting of the S/2 of the S/2 of Section 13, Township 21 Soutlh,
Range 30 East, Lea County, New Mexico; sald unit to be dediczi-
ed to applicant's A, M., Lockhart "A-18" No. 1 Well located 330
feet from %he South and East lines of sald Section 18.

CASE 1111: Application of Continental 0il Company for a none
standard proration unit in the Eumont Gas Puol in
exception to Rule 5 (2) of the Special Rules and Regulations
for the Eumont Gas Pool as set forth in Order R-520. Appiicang
in the above-styled cause, seeks an order authorizing an 890
acre non-standard gas proration unit in the Eumont Gas Pool coOnd
sisting of the N/2 of the SW/4 of Section 18, Township 21 South,
Range 36 East, Lea County, New liexico; sald unit to be dedicat-
ed to applicant's A, M, Lockhart "A-18" No. 3 Well, incated 198¢
feet from the South and West lines of said Sectinn 13, '

MR, NUTTER: The next casc on the docket is 1110,

MR, GURLEV: Application of Continontal 01l Company for a
non-gtandard gas proration wnii In the GDumont Gas Pool 1n exception
o Rule 5 (a) of the Speciel Rules and Regulations for the Eumont

Gas Pool 28 set forth in Uider R-520,
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DEARNLEY-MEIER AND ASSOCIATES
SYENOTIYPE REFORTERS
ALBUQUERQUE. NEW MEXICT
TELEPHONE 2-5691
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MR HKELEAREN T —If the Txaminer please, Jason kellahin, Sante
Fe. Since Case 1119 involves the increase of the size of a proratibn
unit, and 1111 involvas the roc .ction of a proration unit affecting
the same lands, I move ithat the two cases be consolidated for the
purpose of the record and faciiltatien of the presentation of évi-
dence, |

MR, NUTTER: Is there any objections to the consolidation of
Caaesﬁlllo andvllll for the purpose of taking the record? If not.
they will bc consolidated. ‘

‘MR, KEILAHIN: I would like to call Mr. E. V. Boynton as a
witness,

MR. NUTTER: Is he your only witness?

MR, KELLAHIN: Yes, sir.

(Witness sworn.)

E. V. BOYNTON,

B witness on behalf of the applicant, having been first duly sworn
pn oath, testified as .ollows:

DIRECT EXAMINATION

BY MR. KELLAHIN:
Q@ State your name, please, A. E, V., Boynton.
Q@ By whom are you enployed?
A Continental 01l Company.
Q What position? A District Engineer.
Q Have you testified before this commission before, before the

#@w Mexico 01l Conservation cémmission and had your qualifications

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORYERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-669%
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MR. KELTLAHIN: Are the witness' qualifications acceptable?
MR, NUTTER: They are.
Q Mr, Boynton, are you Tamillar with the applications whieh
have been filled in casges 1110 and 1111 by Continental 01l Company?
A Yes, sir. A
Q State, briefly, what 1s proposed to be done in those two cas+s.
A This Lockhart "A-18" Lease consists of the SW/4 of Section
18, 215 366 and the S/2 of the SE/4. We proposc to change the size
of the gas proration unitc assigned to Well No.-l and Well No, 3,
reducing the proration unit assigned to Well No. 3 to 80 acres and
inereasing the unit assigned to ¥Well No. 1 to 160 acres.
Q Now, have you prepared an exhibit showing the proposéd unit
for the Lockhart "2-18" Well No. 1% | |
A I hgvevhere an ownership structure plat;contoured on top of
the Yates that shows --
Q That is marked as Exhibit No, 1, -- B
Exhibit No, 1. i
-~ Case No. 111C? ‘ A T is.
Proceed, | |

» O o »

It shows the present proration unit in the red dashed line,
the proposed proration unit outlined in solid red, and the well in
question encircled in hed. It also shows the offset proration units
joutlined in green, and offset wells outlined or ehcircled 1# green.

Q Now, what are the structure lines shown on Exhibit No. 1?

DEARNLEY-MEIER AND ASSOCIATES
STENDTYPE REPORTERS
ALBUQUERQUE., NEW MEXICO
TELFPRONE 3-€691




|Pormations, whereas the oil in Well Ho. 2 and Well No. 4, and formerly

TUTAT ey reprenent thie top ol the Yates Formatlon, contoured on |
an intervalr of Wwenty-ilve icet.

Q  Now, referving o this exhibit, what do you note wilth regaxrd
to the Shell State I No, 2 and No. 4 wells?

A Wnat dv I note with regard to those? Well, they each have
160 acrés assigned to then, —

- @ Where do they stuad on the structurc?

Considerably lower struciure than any of our Lockhiaris,

"

Q@ On that basls, 1s it probable to assuwue that the entire unit.
which 1s proposed to be dedicated to the No., 1 Well is productive
of gas? | A Yes, it 1s.

Q Have you prepared a cross section dlagram? .

A 1 have here, as Exhibit,No.'E in Case 1110 is a comparison of

Well locations west across the Lockhart "A-18" Lease, beginning witl

(=4

Well No. 4 and continuing eastward to Well No. 1. This plat shows
the casing set in each of the wells, and-shdws the present producin&
intervals, both oil and gas, for the subject well and the 0il pro=-

ducing interval for the other wells on the lease. It indicates thaf

A%

the gas from Well No. 1 1is coming from the Seven Rivers and Yates

Well No. 5, i8 being produced from the Queen Formation.
Q Does that indicate to you that there is a separation of the

formations?

A Yes, Bir, they are entirely different formations. A8 £0 -

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORIERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691
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set at 3,82, cemented with 0 sacks, We had no Gemperature survey
on the top of the cerent in hls well, however, recent development
in that 4area, in comparing the whole section gaupes on recent com-
pletions, ahows ihat the holes drilled are very near to blt aslze, ll)
with eignht and three-quarter bit, and assuning that nine inch hole,
the cement would extend up above the top of the Queen Pormation to

approximately 3520,

Q Are you fawlliar wlih che production history of the two wellL‘

involved 1in these cases? } A Vss, s3ir.

% Beloie wa get to that, what i.., the completion of #€ell NBo, 17

A It i3 a Braden Head gas well.

& wWould you stabe, briefly, what the production history is of -
theas tuo wells? |

A During the past year, the o, 1 well has bzen shut in. At
the advent of gas prorationing, it was produced for three montns,
became over produced, because we were 1lifting oil wells with the
gas, to the extent that 1%t has not caught wp yet. It is twenty-
four and one-half MKCF over produced at this tiﬁe. The No, 3 Yell,
on the other hand, at tnis time is under oroduced approximately
105 MMCF,

Q Now, Mr. Boynton, those two wells are compieted in sudstan-
tially the same point of atructure, are they not?

A Yes, sir.

Q How do you account for the dif‘femnce in productivity of the
two wells?

DEARNLEY-MEIER AND ASSOCIATES
S INOTYPF .EPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691




R OHGT L 1s cooontintly wn opin holo coupletion, wharosn your

No. 3 Wall wWas perforsicd and only has 2 sw8ll sectdion in tho Yauoes

Povmatlon perforated opun Lo nruduation.

% In vour opinion, could that woll be rocomgleted wnal mads 85
productive ag the Ho. 1 Well? A Yes, that coula.
€  Would that bo expensiver? A It would,

& Would any more gas be zecovered as a result of such operatio

A2 T dontt think so‘-

G  Now, have you prepared an exhibit in éase 1111 showing the
proposedrunit, the present unit and the proposcd unit?

A I have,

Q Is that marked ag Exhibit Mo, 1 ir Cuse 11117

A Exhibit No. 1, Case 1111, 1s essentially the same as Exhibit
No., 1 in Case 1110, it agaiﬁ shows the proposed proration unlt cute
lined in red, and the present unit as & dashed red iine, and the
uell.in question encircled in red, and offset proration units oute-
lined in green, with offéet gas wells enciyceled In green, It égain
has Continental acreage crosgs-hatchsd and contoured on top of the
Yates Formation.

Q@ Now, is i¥{ necessary, in your opinion, to reduce the size of
the unit attributed to Well No. 3?

A It 18, in order that we may recover our falr share of theo
gas.,

Q Now, have you & <ro9s83 section involving Well No., 37

A I have a comparison of well logs showilng Well No, 3 and Well

DEARNILEY-MEIER AND ASSOCIATES
SYENOTYPE REFORTERS
ALBUQUERQUE, NEW MEXICC
TELEPHONE 3-6691




o m,
oo e that perked e W0iodb o, 2 A Cane LI LT
A Yo, sly,
G wWhel doow thal shox?
£ Thesc wells are the welle produckap in the §/2 of the SW/7%,
Seevicn 183 iU shows Bhe producing intsivai of wWeil Ho.

LS - TR SRV S
BOLLY ¢ ASR

e

the Yates Formation £rom 3108 to 320y, and preduciag interval of
¥ell Mo, 6 ta ha in the Queon Pormztion; 7765 oo 3I3Q1: the entixas
Seven Rivers separates Che producing intvervals.

Q There again it iz your opinion that the oll zonge and the was
zoneg are entirely separate? A Yes, siv.

Q A aoment ago Mr, Boynton, you referred to Welli No. 1 belng
over produced and Well No, 3 bzing under pre&r&aﬁj what do you base
thase figures -on?
| A The proration schedules as of May 31st, 1955,

Do you have & delivérabuiﬁ&"tes-a on the two wells involved?
No, sir, I don't,

Yeu are basing yvour testinmony on thelr productive history?
Strictly on production.

As reflected by the proration schedule?

» £ » £ P> O

Yes, sir.

Q How, the proposed unit consists of eontiguous gquarter-quartey

&

sections? : L That iz right.
G Within o governmental guarter section?

A That is rdight,

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TECPHONE 3-3691
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T Tl T TRy A0 et exe L 5,00 el In Iength oy widthy
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A Ho, sir,

M. KELLAH TN That dn o sll,

M, NUE: Doos anyone have a guesitlon of the witness?

PR, KELLAHIM: 1 haive ons morra questlon,

e Mr, Boynbon,wore the exhibite to which you have roferaed
durive your bHootinony wrepaorad by yow ox wuiey your dipection?
| A Thiey Wore DIXpLrod wldor wy divectlion wad supervision, yes,

sir.

MR, KELLAHIN: UWe ofter Bxhnibdrs 1, 2 and 3 in Czge 1110 and

Exhiblts 1 z2nd 2 1 Caso

111l in ovidsnpe,

PP W
WEIL

MR, NUTITER: Is there any objection Intiroduction of

these exhibits? If not, They will be reccivad.
THE WITNESS: thers

Correction; i3 only L and 2 in each casel

MR, KELLAHIN: Corrzction, BExhdinis: 1 and 2 in each case.
MR, NUTTER: Are there any quesbions of fthe witness? Cer

BY MR. REEDER:

Q Mr. Boynbon, I am not clear which of the wells presently is

under produced, | A No. 3.

Q No. 3, and your Ho. 1 1s currently over produced?

A

Q
A

Paso.

That is correct.
Are they both connected o the pipzline?

No. 1 has no pipeline connection; No. 3 is comnected to El

How is the gas being utilized from the No, 17

DEARNLEY-MEIER AND ASSOCIATES
STENOTYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEFPHONE 3-669%




T TIAce TAarenh, 1954, It has been shut In. Wo dtopped pos 1ITLE

iog et tiatl time, and in Lhe Liode Puture, Wwoe will bave o oomcetion

to Il Pauvc Natural fMas Compony,

»
o fl
But the overproduction was acnisved while uader pas reiee?

£2

A Yes.

Q@ The dedicabion wouwld once worx: pat this well inbe production?

A 'I’im.i, is worwect,

W ARG Upab As Desically Wi prilaady reason Yor the transter ol
the acreage? ‘ A That is true.

Q@ Do you have s potonbial back test, or any other couparative
test on the twe wells available?

A We wili have, They are testing the well today and I can make

that availahle to you in the next day or two.
Q But d¢ you have, from your past kaowledge or anything, She
sompaxison?

‘A No potential test has ever been tak

2
.

MR, REEDER: That is all.
BY MR. GURLEY:
@ ¥r. Doynton, who owns this offset property, is that ownsd by
Continental; too, next to your lLogckbhart Ne, 17
A A1 of our property iz shown t¢ be crogs-hatched there., Ws

oW the progperty Lo the north, to the northizast and o the eazt.

I belleve That 1s Shell to the wWest and =southweat and(?epolle)to the

south.

Q Is it your cpinion, sir, that wour Lockhart No., 1 will drain

DEARNLEY-MEIER AND ASSOCCIATES
STENCTYPE REPORTERS
ALBUQUERQUE: NEW MEXICO
TELEPHOMNE 2-6691
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A I tuink 86, L i8n't ovor a mile long.

Q0 Do you Know thi -- Cvsn though 1% is sitting down Shoers in
the soracy of the wnliy A I belleve o, yes,

¢ You think iv Gill desin any otber part arcund theped

A TI¢ thag donty producs thelr sas it‘will, yes, siv,

MR, HUTTER: Does anyone ciss heve any further guestions of

( Y
o)
¥
<
‘:J
1]
oW
4o
¢
o]
IS

the witness? I not, he may ve : we will take the case
® ¥ k= % 5

STATE OF NEQ MEXICO }

COUNTY OF BERNALTLLO ) = | » '
I, THURMAN J, MOODY, Motary Public in and for the County of
»Bernalillo, State of New Mexico, 4o herciy cerbify tﬁat the foregoiﬁsr
and attqched tﬁanacript of proceedings befors thz Hew Mexico 0341
Conzervation Commission was reported by me in sténotype and reduced | ce
to typewritien transcript by me and/or under my'gersoﬁal supe?viéiom;
end that the same 1s & truc and correct transcript tnereof to the
best of my knowledge, skill and ability.

WITNESS MY HAND AND SEAL, this, the Oth day of August, 1955, in

the City of Albuquerque, County of Bernalillo, State of New Mexico.

Commisaion Expires:
ril 3, 1960,

DEARNLEY-MEIER AND ASSOCIATES
STENQTYPEZ HEPORYERS
ALSUQUERQU, NEW MEXITZTO
TELEPHONE 3-6691
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