CASE 1113: Continental 0il Co. application
for 1.BD acre NS gas proration unit, E/2 E/2,
‘Sec. 14 & W/2 Sec. 13-21S-36K. SR EE——

™ - R
S, e e C R R A PR BT T I e sy vt o e g e PRI







BEFORE THE OIL CONSERVATICH GO MERSTON
QY THI 8TATE OF NEV: MEKICO

IN THE MATTIR OF THIE HEARING
CALLED BY THE OIL CONSERVATIOUN
COMMISSION O THE STATYE OF DRy
MEXICO FOR THE PURPQSIL OF
CONSIDERING:

CASYE NO, 1113
Drder No., R-872

THE APPLICATION OF CONTINUNTAL

OIL COMPANY FOR AN ORDER GRANTING
 APPROVAL OF AR EXCEPTION TO QRULE

% (a) OF THE SPECIAL RULES AND

- REGULATIONS FOR THE EUMONT GAS

. POOL AS SET FORTH IN ORDER NO., R-520

. IN ESTABLISHMENT OF A NON-STANDARD

" GAS PRORATION UNIT OF 480 CONTIGUOUS

. ACRES CONSISTING OF THE W/2 OF SECTION
© 13 AND THE E/2 OF THE E/2 OF GEGTION 14,
" TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM,
- LEA COUNTY, NEW MEXICO,

ORDEX GF THE COMMISSION

. BY THE COMMISSION:

Thie cause came on for hearing at § o'clock a.m. on July 25, 1956,
. .at Hobbs, New Mexico, before Daniel 5. Nutter, Examiner duly appointed by
 the New Mexico Oil Conservation Commission, hereinafter referred to as the
" "Commission®, in accordance with Rule 1214 of the Commission Rules and

. Regulations. ‘ :

‘ NOW, onthis__ g0 dayof ) . o , 1956, the Commission,
' a quorum being preseni, having considered thke application, the evidence

. adduced, the recommendatione of the Examiner, Daniel S. Kutter, and being
© fully advised in the premises, '

FINDS:

{1} That due notice of the tiime and place of hearing and the purpose ,
thereof having been given as required by law, the Comunission has jurisdiction
" of thie case and the subject matter thereof. :

{2) That applicant, Continental S5il Company is the owner of 2 federal
. oil and gas lease in Lea County, New Mexico, the land consisting of other thar
.a legsi - ection, and deecribed as follows, to-wit:

Townsbip 21 South, Range 36 Fast, NM M
"W /2 of Section 13
E/2 of the /2 of Section 14

containing 48 ..:res, more or less.




2.
Oxder No, R-872

(3) That applicant, Continental Oil Company has a prodacing well
on the aforesaid leane known as the I.ockhart "B-14" No. ¢ Well located 1980
feet from: the North iinz and 640 feet from the Xast line of sajd Section 14

{4¢) That the applicant's aforesaid i.ockhart "B-14" No. 4 Wcli I8 at
present a marginal well producing oil from the Grayburg forn:ation of the
Eunice ¥ool, and that applicant will recomplete said well to produce gas from:

the Eurmont Gaa Pool either by pluguing hack 212 perforating within the vertical

limits of the Eumont Gas Pool or by dually completing the well to produce oil
from the Eunice Pool and gas from th: Eumont Gas Fool.

{5) That ¥ ie impractical to pool applicant's sald iease with adjoining
acrenge in {he Tumont Gas Pool and that the owners of adjoining acreage in
. said area have not objected to the formation of the proposed proration unit of
: 480 acres,

i {6} That unless a proration unit consisting of applicant's aforesaid

1 sereage’is permitted, applicant will be deprived of the opportunity to recover
i its just and equitable share of ths natural gas in the Eumont Gas Pool.

i {7} That creation of » proration unit consisting of the aforesaid

: acreage will not cause but will prevent waste, and will protect correlative

i rights.

IT IS THEREFORE ORDERED:

: v (1} That the application of Continental Of Company for approval of
" a non-gtandard gas proration unit in the Eumont Gan Pool consisting of the
2 iollowing descrived acreage:

Township 2} South, Range 36 East, NMPM
W/2 of Section 13 _
E/Z of the E/Z? of Section 14

fbe and the same is hereby approved, and a proratxon unit consisting of the
;aforesajd acreage is hereby created.

: {2) That applicant's Lockhart "B-14"" No. 4 Well, located in the SE. /4
‘of the NE/4 of said Section 14, shall be granted an allowable in the proportion
‘that the above described 4&0-acre unit bears to the standard proration unit fox
‘eaid pool, all until further order of the Commission.

IT IS FURTHER OCRDERED:

That approval of the above-~described 48C-acre gas proration unit

shall be contingent upon the successful recompletion of the applicant's Lockhaz st .

"B-14" No. 4 Well in accordance with the applicable Rules and Regulation of
the Oil Conservation Commission.

DONE at Santa Fe, New Mexico, on the day and year heremabove

STATE OF NEW MIEXICO
ONSERVATIGCGN COMMISSION

: Hoains e
OHN F. SIMMS, Chairman




OIL CONSERVATION COMMISSION
P. ©. BO!. 871

SANTA FE. NEW MEXICO

September 10, 1956

ettt VA s,

¥r. Jason Kellahin
PeOs Box 597

Santa Pe, New Mexico
‘Dear 3irt

In behelf of your client, Continental 0il Company, we enclose
two copies of each of the following orders:

—\

Order E-864 issued in Case 1110
Order R-865 issued in Case 1114
Order h-865 issued in Case 1115
Order K=872 issusd in Case L1131
Order R-876 issusd in Case 1111

\// All of these orders are dated August 30, 1956.
, { -
]
i

P

L

Yery truly yours,

Ae Le Porter, Jre
Seaprstary - Jirector

brp



BFFORE THE

®il Uonsernation Commission
SANTA FE, NEW MEX'CO

July 25, 1955

IN THE MATTER OF:

CAGE NO._..E;.B___

TRANSCRIPT OF PROCEEDINGS

! DEARNLEY-MEIER AND ASSOCIATES

COURT REPORTERS

605 SimMs BuiLDING
TELEPHONE 3-6691
ALBUQUERQUE. NEW MEXICO
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CASK 1113: Avnliceatlon of Continental Gil Coupany {for appro
T orf a nonsiandard cas proration wali in the Huaon
fas Pool in excepbilon to Rule 4 (a) of the Speeial Rules an
'Reg&lations for the umont Gas Pool as sel Torth in  QOrder
52C, Applicant, in the above-styled cause, sceks an order
avthorizing a 480 acre non-standard gas prorvation unit in ¢
Eumont Gas Pool consisting of the E/2 of the 1/2 of Section
14 and W/2 of Sectlon 13, Township 21 boutu, Hanze 38 Fast,
Lea County, Hew plexicce; said unit to be dedicated Lo appli-

cant's Lockhart "B-14" ilo. & iell located 130 feet from th
North line and 06060 feet from the Xast line of said Section

Mir., Daniel S, dutter, Examiner.
EROCEEDLHGS
Eh. NUTPER : Tﬁe next case is Case 111
MR. GURLLY: Application of Continental Oil cOmpan;} for
proval of a non-standard gas proraii
in cxception to Rule 5 [a) of éhe Speeial Rules and Pﬁ“ﬂlaulon
the Tunont Gas Pool as set forth in Order R-52C.
. V. BOYNTO,
a witness
on oath, testificd as followus

DI‘GLC” LXAFTNATION

BY MR, XELLAHIN:

val:
t .
a
Re= :
he
e :
1k,
AV~

w unit in the Jumont Gag Yool

Tor

on behalf of the applicant, having been first duly sworn

DEARNLEY-MEIER AND ASSOCIATES
’ SYENOTYPE REPORTERS
_ALBUQUERQUE. NEW MEXICC
N TELL HONE 3-6691
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| T T f” fg_ﬁ. Vo, S0Ynuon,
T T o Do LesUArict i e last casey
Vo b T SINEERTA RASTAR R calivications accoeptable?
R TURR S SUAERDTR S S FIPNIET I
NI RS LSRN Copaliiar with the application which has
b , | | boeen Dihled I wene ool Continental 01l Company in Case 11137

prs

what is proposed Lo be done in this application?
A To form a 430 acre (as proration unit consisting of the ®/2

of the E/2 of Scction 1 and the /2 of Section 13 of T2LS, R3OE.

3 low, what well would tnat acreape Liien be attributed to?

A Ty would be assigned to Well No. L,

2. [a)

What type well 1is that at the present bimet

o~
&~

A It's an 0il wellf

nd what {ormation does 1t produce from?

joa)

A Grayburs.
g And is that in tne nunlce Pool? A VYes, sir,

¢ vwWhat do ycu propdgg'uo do with tn¢ well in the event this

application is approvea?
A Rignt now we don't ¥now Just cxactly wow we will complete oup
gas vell; ve recently Iracked this o, foell dn the Grayburg ror-

mation, and aflter the {ractbuare Lpeatiacoi, Whoe owell went Crom shut-

in status tc 19 varrels of oIl anG U0 noe G oo ey days; at

| , oresent, aine barrels of oll I R ST R ER R R L VR S TR ALEAL withy addl

DEARNLEY-MEIER AND ASSOCIATES
STENOTYHI REE2OKTEHD

. ALHUQUERQUE, NEW MEXICO

- TerarHone 3-66891




He offs2iting ownovsnipy

T nave an offsed soructure plat.

=g

{
iz

Yoy

Q Is that mariked as Bxniibit ol L, Lase

A Yes, sir.
¢ hat does that show, Hr. Boyntont
A It shous the struciturc contou

mation, also the proposed unit outlined in red vith

question encircled in red, and also shnows offselilinl

wells encircled in green, with the unit aani - mod Lo
i1ined Iin green.
g to tne offsetiting wcelis, whioye

o, referring ¢

in regard to the structure as compared- to “he ROTCRER I

Tyt b

me are higher and sone ave oW
2 yhich ones ape lower in structure?

A ‘The Gulf State lo. 2 g considerably low:r o

N

5 Along that vasis, is
vou want to jedicate to this well is productive Of

wunmont. Gas Pool?

pred on ton of Lhic
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DEARNLEY-MEIER AND ASSOCIATES
STENO. /PE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEFHONE 3-6691§




A T velieve s0.

, S
vpase that?

3 On what Go you

‘A O onodern complelion mebhods and

S

QY  Are the oi

N

Psetting wells of such
lcate that this well will make a 430 acre allowable?

i Yes,

&
A

high cdeliverebilil

offset sroduction.

t r

3
J

to indi;

o 1o Ghe ou Tind bhnie Jreos L Lionaciivoe oas oL oro-
suli ol your fracture tronline SouliGoeseand, thon, that sou nrop
tu dugl, oy nwike wcpunlication to i

4 Ciiniewvilse, wvnat would Jou do¥

A Plug Chie well back to vire umont.,

@ Is there a 105 avallanle on Lrhils rell?

A Yo, sir,

Do yon have any on th - deliverability?

E To, sir, T do not.

2 In your cpinion, willl there be adequate deliverability to
nroduce a 480 acre allowable if it is completed in the EBumont?

A

SRR,

Vias BExhibit 1 prepared under your direction and supervision?

Tt was.,

L LLANTLE

: L 10 evigence

M, UM there 1u oo obgec*ion, it will be received.
PHL. CELLANTI: Whah to o o1) Lhe cuestions we have.-
BY MR, JUCLH:
Q  low, fav, ovabon, vl bt i » Lre soulnvwest of your pro-
poscd well, whal o the v o0t munboer o chat wel whee we ©ind

Prnibit

Ho. 1.

DEARNLEY-MEIER AND ASSOCIATES
STENODTYVFE NLFOMTLRYS
ALUUG T RGHE. NEW MEXICO
TELLPHU L

3-6681




i T Gonvie oo,

Company, isn'i iL? Do you inow the inltlal potential on that

well? . K Mo, sivr, T don't

130 aere proration unit? Yhat ‘are thosc wells complebed in?

A Grayburs.
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rone else have any questions ol ©

witness?
BY R, GURLLEY:

Did you notify all ol the oilsed

o
2
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0]
»
<
o}
3
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)
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w
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g - Did you have any objccelticons at all from thicw, o1 recel

N

iR, HUTTER: Does anyone else have any statcoments they

to malkke in connecticn witi: tnils coase”

~

1T

not, we will tealic the case
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hat are located on your proposcd
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DEARNLEY-MEIER AND ASSOCIATES
.STENOYYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELFPHONE 3-6691
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and attached transcrint of proceedings befert tho 011 Tonnervation

Commission for the 3tate of lew joxico was rveported by we in ot

type and reduced to Lypewritten transcript b, ne and/or under my

persenal supervision, and that the same is 2 true and correct recod

toc the best of wy knowledge, skill and avility
WITHESS MY HAND AND S¥AL, this, the 7th day of August G50, i
3 3 ’ < 3

the City of Alovuguerque, County of Bernalillo, State of New lMexico

iy Commission Xxpires:

\

April 3, 1450,

< - e Y TN T T A - BT S T RS A A R : P PR .
Nernallllio, State ol “teow joxico, do hereoy cortiils i v tnoe Joroero.

DEARNLEY-MEIER AND ASSOCIATE=
STENQTYPE REFORTERS
ALBUQUERQUE. NE'N MEXICO
TELEPHONE 3-6691




Ag 310
BRE ®an
nr LT T80 B8Rt ) 3:*};3 "
- " -
: ! Continendai
Lo

P
Lottchar -

o -
IR

Arlantic” -
i

‘@ 5218 Sp3aon

o Ce

38 Rr

\ T .\ o :_ :
S \“».x\ Srate . . e .,‘\ ',‘\ -
N T o N
AN . \ .\ . -?

BEFORE THE
OIL CONSERVATION COMISSION
SANTA FE, i
CONTINENTAL OIL COMPANY | éx&.&mmr i

N
scale: 1"=2000' 25' contours on top of Yat esCASE ,// / 2

' Proposed Recompletion - Acreage Proposed for Recampleticn
(‘\ Offset Gas Well - Acreage Assigned to Cffset Gas Vell

' CASE: ///¥ . (
July, 195¢ ' EXHIBIT ~//




N

()

"

4
A el a
I T SR aF ety
. L T R

BLFORE THD QIL CONSERVATION COMMISSICN
- *70F THE
STAW“ OF NEW MDXTCO

??14!‘/ \fi? f\rff-? ffﬁff;ﬂ
TN THE VATTER OF THE APPLICATI ‘

SFf CONPIMENTAL OIL COMP+NY FOR AN

EXCLPTION TO RULE 5(a) 7 THE

SPECIAL RULES AND RLGULLTIONS FOR

THE EUMORT GAS POOL CONTAINED IN

ORDER NO. R~520 IN ESTABLISHWENT OF

,_,.‘-:\

A NON-STANDARD GAS PRORATION UNIT -~ .

OF 480 ACRES CONSISTING OF THE /'Z) i
E/2 E/2 SECTION 14 AND THE W/2 ’ ¢ JL"wJ :
SECTION 13, T21S, R36E, NMPM, LEA - ‘

COUNTY, NEw MEXISO TO BE ALLOCATLS
TO ITS LOCKHART B-14 WELL NO. k4

APPLICAHR I 0N

‘Comes now applicant, Continental 0il Company and petitions
the Commission for an order approving a non-standard gac prorstion

3 4 1, b o T PR Ty
unit consisting of the E/2 E/2 Scetion 1M and vi/2 Section 13 both

fde

in T218, R36E, NMPM, Eumont Gas pool, Lea County, New Mexico, to

be allocated to iis Lockhart B-14% No. 4 well located 1980 feet
from the North line and 660 feet from the East line of said section
14 and in support thereof would shows |

1. Thaf épp11Cént 1s co-ovner and is the operator of a
lease desiénated the Lockhart "B' lease containing, among other
lands, the E/2 E/2 Section 14 and the W/2 Section 13, T21S, R36E,
NMPM, Lea County, New Mexico. |

_ 2. That applicant drilled the Lockhart B-1% well No. % at
a location 1980 feet from the North line and/660 feet from the East
line of said Section 1% and completed it November 14, 1936 as an
0il well.

3. That said well is now an o0il well producing from the
Eunice Pool and will be dually completed to produce o0il from the
Eunice Pool and gas from the Eumont Pool.

4, That no part of the acreage comprising the E/2 E/2 of
Section 14 and the W/2 of Section 13 is allocated to a gas well and
that all said acreage may reasonably be presumed to be productive
of gas from the Eumont Pool and should be allocated to a gas well
in the interests of the pfevention of waste and the protection of

correlative rights;




Page 2

5. That the most practical and economicsal method of
2llocating said acreage for Eumont Pool gas production is to
establish a 480-acre non-standard gas proration unit for assignment
to the ockhart B-1k well ifc. 4. |

Wherefore, applicant prays that this application be set for
hearing before the Commission's duly appointed examiner, in Hobbs,
New Mexico, that approri-iate notice thereof be given, and that
upon hearing an order be entered granting applicsnt an exception
to rule 5 (a) of the special-rules and regulations for the Eumont
“gas pool contained in order no. R-520 for the non-standard gas
proration unit described above,

| " Respectfully submitted,
CONTINENTAL OIL COMPANY

o

R. L. ADAMS
Division Superintendent
of Production

. New Mexico Division




