CASE 1120: Avplication of Gunsite Butte
Uranium Corp. for unorthodox gas well to be
drilled in NW/4L 3-25N-3W, Tapacit@-PC Pod
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BEFORE THE
OTL CONSERVATION COIAISSION
SANTA FE, NEw MEXICO

Cctober 19, 1956

s e

IN THE FATTER OF:

The application of Gunsite Butte Uranium Corporation
-for an unorthodox gas well location in the Tapacito- »
Pictured Cliffs Gas Pool in exception to Paragraph * CASE MO, 1120
(L) of the Sepcial Rules and Regulations for said 3

pool as set forth in Order R-79L. Applicant, in the

above-styled cause, seeks an order authorizing an

unorthodox location for a gas well to be drilled *

vy applicant in the WW/h of Section 3, Township 25 3

North, Range 3 West, Rio Arriba County, New lexico, =
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BEFORE :
Warren W, lMankin, Examiner

TS A WIMAATY T TN Faynt TYIT A TR TRTN
LARNOLALILL US JULALLING

EXAMINER MANKIN: The hearing will come to order., Ye have only one
c#se today, Case 1120,

MR. CCOIEY: Application of the Gunsite Butte Uranium Corpcration for
an unorthodox gas well location in the Tapicito Pictured Cliffs Gas Pool in
exception to Paragraph li of the Special Rules»and Regulations of said pool, as
set forth in Order R~79L.

MR, KELLAHIN: Jason Kellahim, appeafing in behalf of Cunsite Butte
Uranium Corporation, the épplicant. We will have one witness, bi. Egan,

J. A FOAN

having first been duly sworn, testified as follows:

IR, KELLAHIN: I would like to make a little statement to the effect

that this‘is an 2pplication that calls, as the Docket shows, for an exception
to the location and requirements named in Order No, R~79h4, At the inception of

Order R~79L, I believe that three non-standard units were granted wells wnich haa

previously been drilied, Subsequent to that date, two additional non-standard
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locations have been approved by the Commission, one of which is as I recall, a
direct offset to a well of Cunsite Butte Uranium Corporation and does'nt affect
the application in this case,

BY MR. KELLAHIN:

Q. Uill you state your name please?

A. John Egan,

Q. And where do vou live?

A, Farmington,

Q. What is vour business?

A. I'm a consulting Geologist and an.cil and gas producer,
Q. Are you employed b, the épplicant in this case?

As T ama

0. In what capacity?

A. As a Geologist and Engineer for ﬁhem.

Qe Mr. Egszn, have you ever testified hefore the New Mexico 0il Conservation
Commission previous?

A. No.

Qe Would you review for the benefit of this CommiSSion,vyouf eaucation,
qualifications and your experience in the oil'and gas business?

Ae 1'm a graduate Geologist from the University 6f Nebraska, I worked
as a CGeolngist and Reservoir Enginesr for the Cafter'Oil Company, and the Standard
of ew Jersey, for approximately nine wesrs. Since that tima T have been a
Consultant and worked for various individuals, companies, and for myself,

EXAMINER MANKIN: Have you had any particular experience in the San Juan
éasin?

4. I came up to San Juan Basin in 1919 and drilled the first well for one

of my clients in Largo Canyon. Since that time I presume I have drilled approx-

imately a hundred or maybe one hundred and fifty wells for various and sundry

clients, including wells for myself,
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Qe Are you familiar with the Pictured Cliffs formation when -
drilled Pictured Cliffs wells?

A, Well, I would say I am quite familiar with it, I drilled Pictured
Cliffs wells almost all over the basin, mostly on the west 2nd south sides.

Q. Are the witness's qualifications acceptable?

EXAMINER MANUYIN: They are.

Q. Now, Mr., Egan, are you familiar with the application in Case 1120, the
case now being heard?

A. Yes, T am familiar with it.

Q. Have you prepared the plats going with the area in question?

A. Yes,

Qe Refefring t& what is marked as applicant's_Exhibit No. 1 in Case 1120,
wonld you state whét that shows?

A. Well, it shows all the wells we have 1ocatedbin four townships, 25, 26,
Range 3 ana L West, Rio Arriba County, specifically the initial productions of the
wells in 25 und 26 North of 3 and li West, which concern us.

Q. Tow are Yhese initial potentials shown on this Exnibit?

A. Vell, initial potential productions are shown below the well
location, and where it is a calculated potential, it nz= a Ye® folleowing it, and
where it does'not, it means a 2-inch open flow 3-ho - test,

Qo And did you prepare Exhibit No. 1 yourseif?

A. I prepared this myseif.

Q. Now, Mr. Egan, how is the proposed location for whiéh we are seeking
an exception shown in that Fxhibit?

| A, This exception is shown by a location symbol of a red circle shown

around it,

Q. And where is it, would you give the lepgal description?

A, In the NW/L of Section 3, 25, and 3,

Qe And wiere would the orthodex Jocation be, under the rule?
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Ae. The orthodox location would be in the NE/l, Section 3, 25, ami 3,

Qs Now, referring to the Fxhibit again, I see that there is a well
circled in green, what is that? And where is it?

A. That was a well drilled by Gunsite Butte in the NW of Section L, which
was drilled before this spacing order was issued.

Q. And that is located to the west of the Pool?

A. That is located a mile west of this subject location which we are
discussing,

Q. ir. Egan, the apolication is designed to bring that proposed well
closer to the rest of the wells? |

A. That is correcl,

Qe And why do you want to do tﬁat?

A. Well, we feel that by moving that location another half mile east,
which is the orthodox location, will leave a gap of a mile and 2 half from the
Noe 1 Florance Well in the M4 of Section h, we feel that that is an unreascnable ’
distance to have to move because those terms ére not too wide and there is too |
mich space between the tﬁo wells’for Gunsite>to’get a reasonable share of gaSe

Q. On what inforhatién_do you base that?

A. I base that largely upon the sand thicknesses and condition of the
sands, thé normal width of these sand lense or trends that extend to this
particular ares,

Q. Could you describe just briefly the characteristics of the Pictured
Cliffs éands iﬁ this area? Baéed on your experience,

A. Well, the Pictured Cliffs Sands, as a general rule, are strand lying
sands that are more or less frend NW SE aﬁd sometimes they will be five or six
miles wide, other times they narrow down to two or three miles. It looks like in this
area, it wiil rot be toc wide, |

Qe Why do you say that?

Ae. Well, because up in 26-3 you can pretty well define the Sw edge of it

and you get some light wells to the NE,
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Oe  &v those choun in Lhe Mxnibit?

Fige xﬁw:w are shown in Lhe ¥xhibit, snd the coad tooks like, bthe cand
condition oonliouen Lo 8% Lo Whils area which oo onen oenrsing, low, in Scobion
=3, of courcn we have sone licht velle uo Lo the Northe

C. Would you state swecifically what wells those are Mr, Bean, please?

A. Viell, we have 2 well down here in the 84 of Section 15 which has

Q. Which Towship and Range is it?

A. 25<2, which has extremely poor sections, Unfortunately, that well
was spoilede In fracturing it, they split the pipe, but it looks like that well
will practically be a dry holeg,

C. You have the log on that well available for inspéction if .the
Examiner desires to see iv?

A. T have the logs if anyone wants to look at thene

MR, UTZ: T%ould you identify that well?

A. Tt is the Jackson No. 2 Hall,

MR. UTZ: What part of the Section?

A. In the SV.

VR, KELLAHIN: Are there any other wells whiéh‘would support your
contention on tﬁis }re Egan?

Ao Vell, I can recite another well in Section 33, 26-3, MW productién
in the NW NE quarter, now that is a dual completion. 'The potential on the
Pictured Cliffs on that well is five hundred and two thousandse

Q. kIs that a calculative potential?

A. That is a calculative potential, - Now, I can also refer to a well in
Section 1 of the SW of Section 1, R and G Drilling Company, they drilled a well
there to the Pictured Cliffs, set pipe to it, perforated, fractured, and did nct
et any gas out of it, So}it is entirely possiblg that that location may be on
there, if it has been mishandled. I do not know, the fact remains that it does

not make any gase
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Q. Mr, Began, in your opinion would a well located on an orthodox
location be less likely to be productive than one located in the Ww/l of the

(4N

~ &
DL O

fes I think it would be less likely to produce, or it would produce l=ss
gas than one on the i/l

C. And would a requirement that you drill at an orthodox location rather
than at a location apnlied for result in denying you the right to recover your
share of the gas underlined in your acreage? Is it your opinion?

Ae That is my opirion, yes, I agree to tﬂat.

Q. Do you have anything to appear to help in your testimony?

A. Well, I think that, should cover it, that is the primary reason for the
application, I think it has been pretty well covered,

EXAMINER MANKTﬁ: Do you have a4structure map available Mr, Egan?

A. T do not have a structure map available, I have one but it has such
common knowledge of the structure, of the Pictured Cliffs Structure. ----- -

Q; Are you familiar with the structure in this area?

A. Yes; sir,

Q. Cbuld you supply us W th more information?

A. Wb-% are the contours on the Fictured Cliffs trend southeast and
right about the point of Section L, they start to bend around énd trend YE and
north again,

Q. Now that is Sectioh iy of what Township and Range?

A, Of 25-3, that is righl about the bottom of the basin for the contours
that are turning and swinging around and then going north again,

Q. lMr. Egan, I believe you indicated that the N productions Vell No, 3
-33 was a very light well just northwest of the Pope Well, is that right?

A, That is right,

Qs ﬁas the direct offset of Southern Union's McCroyden in the S84 of
Sectioh 3, was not it a good well? Direqt offset?

A, Yes, that was calculated ~ -~ -~ that is W Production?
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Q. No, sir. Southern Union's lcCroyden in the SW of Section 3,

Ae 0, yes, Thal uas L-million 23C~-thousand calculateda

Q; So the direct offset of this well is a vretty good well, where a mile
or a mile and a half away, von decided that it was a very pcor well, is that
corrnct?

L. Vell, two miles east was 2 temporarily abandoned well and - ~ - =
which well are youn referring to, in the IE of 33?

C. Yes, sir., 1In other words the iE of 33 is a very light well, whereas
a direct offset to this well in question today is a very good one? »

A, Vell, for a lL-million foot well, calculated about 3~million openvflow.

Qs It would certainly be a very commercial venture, would it not?

A. Well, a creeper, I would says

EXAMINER MANKIN: ir. Egan, in event gas vrpration is put in in some
future date in ﬁhis particular pool wrere there’are‘BZO acres of temporary
spacing, would Gunsite Rutte be willing to cut the allowable in half,‘or at least
cut the acreage iﬁ'half as a result of being - - - of.desiring to claim very
‘poor acreage that is not very good on the ¥E/Y of Section 37

A. HNo, because I do not think-- - - - - it will probably produce, now let
me say - - - - for instance, on the Section 32, 26-3, the location was granted to
Southern Union to drill a well in the SE/li, well I do not think that Southern
Union will agree to cut that allowable of 32b—a¢res in two because possibly
section of the SW section might not look éo goodas

Q. Was'nt the reason that that weil was drilled in Seotion 32 by Southern
Union, which was their Jicarilla D3, because there had been a previous well drilled
prior to the rules? Therefore, they desired-a direct diagodal offsett to it?

. Rether than one on the same side of the Section?




2-hundred thousand fest - = = =

speaking of, that there is four

[
Ce
and one is
A
Qo
of Secticn

well?

A.

let re tell you somothing, that vell 111 onlw rake aboot

.

that a very ¢rofitable venlure,

=4

it 1ol aiso brue Liml in inait pariicuiar erea tnat you are

«

wells around a seztion lire, arcnnd a2 section corner?

There is nows
Of which two of the wells are Cunsite Eutte and one is WV Production
Southern Union?

Right,

You feel in that situation that if they had drilled a well in the s/l

32 that they would have gotten a dry hole or practically a non-commercial

I do not kncw, they might have gotien a producing well,

MR, UT2: Ir. Fgan, which well were you speaking of when you made the

statement a moment ago that the well would only make 3-hundred thousand.

A. ¥ell, the 1% the 1D on N7 of Section 32-26-3,

attention arcund the section corner that

Qo

Alright, again centering our
was jusl spoken of in Section 32 and 33, 26-3, Section b and § of 25-3, where we

have four wells around the section corner, which of those wells was drilled first?

A.

Gunsite Putte No. 1 Florance, on the I% of Section L-25-3,
Q. A4nd that was drilled,I believe as you stated, befor e the Crder 794L?
£, That was,
Qs Now, which éf the wells was drilied next?
A. The Cunsite Putte #2 in the NE of 5, 25-3,
Q. That wss also drilled before 79L7
A. That was,
Q. The N¥ Production #1-33 of:SW/h of Section 33, when was that well drilled,

do you know?

As. That was drilled this spring,
Ce Tas i% drilled before = = - =
Le It wazs drilled after - -~ - - -~




Ce  After Lﬁé order?
Le Thalt is right,
7+ And ig an orthodox location?
A. That is rignt.
G. lMow ihe Southern Union Jicarilla 3-D in the SE/L of Section 32, was that
completed before or after the order? |
A., After the or&er.
¢. Now subposedly the reason they wanted an unorthodox location there is
because of the 1-D in the N/l of Section 32? Is that correct?
A. They stated their zpplication and their tesiimony that they wanfed to
drain the E/2 of 32. |
Q. In your ovinion do you think that the fact that the Gunsite #2 of an
IP of 7-million and the Gunsité #1 with an IP of 10-million had anything to do with
their desire to drill in the SW/L of Section 327
4. I do not know, buP it-may have influenced them té some'eitent.
G. The SE/k of Section 322 |
L. That is right.
0. Directing our attention to the 11/? of Section 3 - -~ if you drilled an
"orthodox location there as you have stated, you would be a mile and a half from the

nearest producing well,

A. Yes, sire.

G. It might be - if you drilied there, you might even get a dry hole.'

Ao One never knows,

Qa Chances‘are that you would get a smazller well then by drilling in the
Iﬁ{/h? )

A. That is alvays the case, when you drill toward the edge of these trends,

the farther you go the lighter vou get,
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1 think we

that it wou
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VTURR OMANKIN: Just a moment, vefore you continue further ¥r, Kgan,
ought to elarify the wav r, Ltz asked vou the question, you said

1d be a mile and » half tn production, I think for the well in question

that it would be an orthodox location, I do not believe you reant to say that.

It is 2 mil

e and 2 half from Cunsitc ¥ell, bul only half a mile from production,

is that not true?

ha

Ce

ell, it would be diagonal across the section,

Its only really about a half mile from production but a mile and a half

from Gunsite Butte's other well?

A.

That is rignht,
G.K., I am sorry, lets go ahead please,
Alright,

UTZ: The way the sands run in that area, is not the chances of héving

more permeability and a better well better in the Nw/h of 3 than it is in the NE/L

of Section
A.
Qe
to do with
4.

place,

3?

I feel that it is better,

Would the pérheability'of the sand in the N/2 of Section 3 have anything
the reservesvin place?

Well, the permeability a2lways has something to deo with the reserves in

Does the porosity?
Porosity and permeability, both,

Well, assuming that you had the same reserve in the N/2 of ‘Section 3

but that in the NE/L vou drilled 2 small #ell, would you be able to recover those

reserves due to a formula which had 75% deliverab®iity than you would if you

drilled a larger well in the ¥W/li of Section 37

A.

I do not beliecve that you would recover the amount of gas in an area with

the porosity ard permeability is smaller than you would in an area where trere is

thicker sands and more oormezbility and porosity,
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G, In other words, if vou driiled a small well in the 14/h of Section 3
..... able bo rocover your wagac fael and at Lhe game v:ﬂzni Ana i
the tyce of deliverability formula, sroration fortula as the wells w icn have
a large deliverability in Section ! and 5, is that correct?
A. I think that is ﬁrue.
G. Uhereas, if you driiled a well in the Nu/L of Section 3, you would

still be able to recover your reservés in the NE/L of that Section?

4, I think we could recover a share of the reserves of the NE cornér of the

: section that was drilled in the W,

PR, UTZ: I believe that is 211 T have,

A. I migh%t add, that these four wells, Cunsite Butte No. 1 and 2 and Pacific
o WY Production and Southern Union, they will tend to drain that local area preﬁﬁy

well, Now if perhaps we would move over a mile and a half from that, we may not

get our fair share of the gas in hetween the Wo, 1 Gunsite and that locstion,

IR, UTZ: In obher words, what you are saying is that that group of wells

has nigh deliverability there, could drain your Wi/k tefore you had an opportunity to
drain it? 1Is that corréct?

4. ﬁéll, nobody knows ﬁdw far those wells will drain, but I feel that we
shéuld be close enough to thét group of wells so that we can get a share of that
gas,

EXAMINER MANKIN: I!r, Fgan, turning again to this grouping of wells, do

you feel that the grouping of wells as you have, trying to go we&t, where you have
several wells in a very localized area will be very heavy drawdown in the area
and a result the pressures will drop very fast?

A. I do not think ﬁhat undef the mroration cc ditions it will be imposed
before very long that they will take enough gas to materially affect that posl ~ - =

the ool pressure,
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Ce You are basing that aoon very light withdrawals - - - -~ =
A. vell, I am basing that upon the general take of the basin as a vhole,

£fe aroag; and T asenme that the takeout of this field will

P

be on the sarme ratic as the other areas

Ce Are there any otiher questions? ir. Cooley?

R, COOLEY: r. Egan, one of the reasons that you have stated why you
feel that the exception should be granted in this case is the fact that the Gunsite
Florance #1 which is alsc an exceptibn, granted by the order iteelf- - -

Ae MW, let me correct you in that - - that wmms'nt cn exception, that was

drilled prior to this order.

s

R. COOLEY: It is mentioned in the order.

A. That is right, it is mentioned in the ordera

Ge Your stztement was that sirnce it is 2 mile and & half from the standard
location, you feel that it is too far betweenthe two wells, is that correct?

A. T fegl that

Q. Now, my question is, in that the Commissicw is trying to sstablish a
uniform.spacing pattern in this area, will one exception.lea& to another, will
there be a ripple-effect? Will the approval of this applicatioh czll for another
exception?

A. Vell, sir, I can ﬁot tell you, I'm just going to>drill one well at a
time, A M

G. Well, in'your professional opinion, would the approval of this exception
cali for anotler one on similar grounds?

As ell, T do not anticipate it riebt noﬁ, but I could not state what we
rizht want to do in the future, we have come other acreage and conditions may
change,

Go Well, my ccint is ithat if ore exception leads to another, we ccmﬁletely
destroy the spacing pattern established ¥y Order 79Li, I wondered if there wonld be

a ripple effect caused by the exceptions - - -~
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7311 be a accuruilated effect or risnled

T At Ty vl e b F s 5
Ae I do not think tnat toere s

P arill this wll on

eflect, 211 we are interested in is uding the location to
Section 3, then after that we will look at our acreage and decide waore wc conld
oossibly drill another one, were we can get a well, if it is necessary, we can
‘discuss it. We do not want to break upn your svacing pattern that is established
tut still Gunsite Has acreage and certain drilling ccmmitmenté and they want tq
fylfill those, and the do not feel that they should for instance go out in dry

territory just because there is a spacing patiern established.

AMIUER MAWKIN: ©r, Egan, does Gunsite Butte have a lease on the 1/2 of

P T Y Y ~

Section 2, of 25-3
A. They have a lease on bhe '/l of Section 2, of 25-3.
G. Who has the ¥E/L Section of Section 27
A. M. Te Florance,
Q. Does Cuncite Butte expect to, if they make 2 commercial well in W
Section 3, expect to drill ancther well in the HY of Section 2 or come in for
exception?

o v’ | A. ¥elly, I do not know about thit, because Gunsite Butte only has 160
acres. They would have to cormunitize another 160 acres, without - well, that is
sometning to be decided later.

Ge +#ho has the lease on the SW/lL of Section 27

A. Vell, I am not sure about that, - - ~

I"R. SILVER: Southérn Union - - -

MR. EGAN: Southern Union has it?

MR, SILVER: To the best of my knowledge, Southern Union has the S/2 of
Section 2, and N/Z of Section 11, the lease was purchased from }Mr, Langman of
Albuquerque,

EXAMINER IANKTN: Do you have another auestion for the witness?

s For 1 he record you may put his name dowmn there,

FXAMTUER MAPKIN: Vho's that?

IR. ECAN: Caswell Silver,
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MR, SILVER: T acsked Mr., Utz a auecstion, 1 am Caswell Silver, and am

e

veoresenting o7s21f and 11, J. Florance -~ - - lir, ¥gran, you Lestified that the
trerds on “le Pictured Cliffs vere MW, SE, tiv sand, trends of sand that they were
strand lines and while their length was 'NI/SE, their widtn was quite narrow, now
that width - - - =

fﬁ. EGAN: Well, as 1 said, 1t varies some places, ub there it will be
five or six miles wide and then it will narrow down and present a shady zone in
between varions treﬁds which can be identified as a Pictured Cliffe Zoﬁe, but there
is very little sand »nd the tight and the permeabilit& is tad and wnen they do’
get 2 well, it ic a lirsht well,

B IR SILVER: Ir your dpiﬁibn, based’on that trend of sedimentation, is-it
not, also hizghly likely that the trend of the hest permeability parallels with the
trend of the sand?

A. It alvays does, you can contour them by IP's,

MR, STLVER: Is it not also your opinion therefore, that the well drains
an area faster in the direction,paréllel to.the'trend than it dces across the
treand?

Ae It will drain in the direction of the best permeability and porosity.
‘Tich in this case would probably te Wi/SE,

-0, And if we consider that you ha?e a dréinage problem,_mathematically
you have a sump created arouna any well bore drainage area, that the shape of
that sump, the aerial shape:of that sump will approximate that of permeability?
Thnis is more or less basig in any area, where you have the di;tinct differences
in permeability around the well bore, and directional differasnces in permeabilitye
A. Tt will drain, toward the areas of more permeability, »
Qe Therefore, also, is it your experience that locations as much as 200,

a quarter of a mile, let alone a mile and a half or z half mile can make this

difference between a comrercial and a non-commercial well in the Pictured Cliffs?

A, Up to now, it has happened many times,
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MR, SILVER: And bherefors, o oo oof pore than a helf miile across L
Lrends of pormeability in Lhis case fe s sctunl facl creating the neesecity of
drilling a yildeat rother than 2 Tield well?

Ae. Vell, vou mieght c¢all it 2 wildeat, 1 would. When you are drillihg a
well Lo the Lrend of one of these sand lenses,

Qe T vould like to - ~ = you were acked if you wonld not get a betiter wéll
in the NW of 3, I believe that vou replied in the affirmative = = - the Comnission
made a point that this would ¢ive movre drainage bécause of the better pefmeaﬁility,
nerhans it would create a better sump in the area and therefore bet{cr drainage of
the entire area, with the well in the NW of 3 imstead of NE? - It is really repeating
your peint, it is not necessary eﬁtirelj, I justuhave it down, ~ - excuse me,
lets go on to something else, You were asked 3bout a ripple effect, is not that
a question that was decided by the Comﬁission when they gave Sdutherh Union an
exception to the Rule in the SE of 327

A. T thihk,'as I rememﬁer, there wasg some diécggsibn gbout Southern _ k~-“ﬁ
Union asking for more unorthcdoxviocations, and they reserved the right to épply‘
for one if they felt it necessary sometime, in the future, or there was some
discussion about going into - - - reconditioning some old wéli;;

EXAMINER MANKIN: Now, before you go ahead ¥r, Silver, many of your
questisns are of testimony nature, if you desire to ask the questions, fine, if not,
we would like to put you on the stand if you are going to testify,

MR, SILVER: veil

either

3
ot
Py
Pl
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Q
Q
Q
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B

s iission wauls to,;I'am just irying
to bring out the points rather - ~

EXAMINFR MANKIN: If they are questions, fine, if they are testimony, we
would like to have you sworn,

MR, SILVER: You testified that one of the wells of Pacific NW made

approximately half a million on potential on Pictured Cliffs, which well was

that?

‘MR, EGAN: Well, the NE of Section 32, 24-3,
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M, STRVERe And i yon oxtended Lbe trend, would you consider that
corciereinl at that depih?

MR, BGAN: Not at hli=hundred feet,

Cs 1f you extended that trend to the - bhat well potential, parallel to the
trend of sedimentation in the area, conuld you make a location of acoroxiwately
the same as that well in the nerth - in any part of your - ---- - -

A. Almost to the 7 of 3, T rean in the IE of 3,

@. Therefore, you would virtually classify the NE of 3 as non-comrercial?

A, I would not call it non-commercial, but I would say it’was the lighter
productioﬁ.

R, STLVER: That is all.

EXAMINER MAMKIN: ¥r, Xgan, Mr, Silvevr asked you a gquestion about the
location of the NW Preductions 2-33 which was a dual well, very light well, you
indicated that it-was in the HE of 32, did you not rmean 337

MR, EGAN: 33, I beg your pardon,

Q. A4lso, Mr, Silver asked somé questions in regards to this trend and that
the possibility of the NE/h of Section 3‘might not be very;productive of’gas,

did yoﬁ not in your previous lestimony state that the trernd was shifting from

W SE to almoét North now because the basin is going up in this particular area?
A. Mo, I referred to the Picturéd Cliffs structure, not the treﬁd.

The trend of the sands cut right across the contour line,

Q. That is what I warxted to bring out - - - -

A, Yes, that has no reference, relationship to the éontour lines of the
Pictuvred Cliffs,

Ce Therefore, in this particvlar area the structure and tne treni are
not the same?

£, Hot the same, no, definitely not.
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BXAWLURR 70Ny Recauce in this onelicwiar ares Lhe trong - - ihe
structure ic siarbine: Lo ¢o Lo Lie Yorth - - lortneast 1o zo to Soitheasta

My BAAN: That ie riont,  And the sands cutls richt across it - - the
structore lines,

C. And bélls to the east of this in ine Lindrith and the Gavilan area
have experienced the same difficultyf Is that correci?

R, EGAN: What difficuvliy?

Q. In that the trend and the structure are not related?

Ae. That is right, yes.

¥R, SIiNER: viell, is it not true that the trend and the siructure are not
related anywhere in the Pictured Cliffs'prdduction of the basin? Except in rare
coincidence?

MR. BGAN: ell, they coincide all up through Kutz and 211 through, so
many of those pools have to lie right on the contour line, ‘

“R, SIIVER: Yeu &mﬁl@ not classify the Plctured Cliffs production as a
structural - - - - : _ : ‘ ST

MR, BEGAN: But then they will nove right‘on‘up to the structure line, see?
They have no structure and apvarently no connection to accumulation - - -

EXAVTYER MAMKIN: Vhat kind of trap would you s=2y in this particular area of
the Pictured Cliffs is layed down in? What kind of - - - -

MR, EGAN: Tepositional, stratographic, it is extremely lenticular, that is
why you get>some light wells among the large wells, this is not wnat you would
call a blankets sand comparablé to the Wilcox sand or t he Woodoine sand, you
could cover a large area and you can determine some reservoir factors frém it.
This is extremely difficult, because it is shale and sand and overlaps and its
just a mass of sand piled up - = duned sands and shale reworked, you're lisble to
get anything,.

Ge In tris varticular avea, arocurd this applicant well, is there more

than ore sand oresent? C(r is thsre Just one sand present?




] S
A. Some nlaces in hers got a sand ur tensath the coal and then you mizht
. ot 20 = 30 foot of sheley sand or tishi sand, then rou might get enother sand
below it, yon see, ut it all move or less rerresects the zone, you can vick out
the sone, but the prcductive sand may occur in one sand body in it or maybe two,
in meny cases it is split uo,
Q. In the particuvlar area in question nere in the My or the WE/L of Section
3 is there more than one productive zone?
A. It looks like the W of 3, it looks like probabiy one zone.
) EXAEIEEA MANKIN: 4Are there any other quesﬁions of the wi tness?
R, UTZ: ¥r., Egan, does'nt this think, whole problem,-éum dovn to the
.fact that there are other wells drilled in the immediate area have virtually proven
in the Wi/L of Section 3 to be productive? And thereby, dri‘lling in the NE/hL,
you may be deprived to recover these reserves?
A+ I think that is true to a large extent, I think that a well in the
Hiw of Section 3 will recover reserves for us more equitably than one in the WE of
Section 3, 4 | - e
MR, UT?: That is all..
EXAMTIER MANKI?: Are there any otrer questions?

'R, SIIVER: I wuld like to put on some tesﬁimony.

EX.TIVER MANKIM: The testimony which you wonld want to put on is not for

the applicant but woulé be for yourseif and your client?

*Re SIIVER: Vell, I am interesied in that acreage and adjoining acreage,

EXAMINER MAVKIN: But I mean't, you would rnot be for the applicant?

MR, SILVER: well, I do not ovpose the applicant in any way, I apgorove of

his application, I just want to add some additional testimonye

"R, COCLEY: You ars not associated with the apnlicant?

3

"o, T dc cwn an interest ninder the land involved.
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MR OBRLIAYY ¢ As [ar oo L oan Tieanl Lo eoncerned, r, Silver owns the

interestis in L areas ond e certaralv hae o righi to vut on testimony if he
rants to,

just wonderingz whether it

FRATER MAMKIN: Ve are nob ddenying liast, we are
should be under the apolicant's razme or under his - - - -
R, XFLLABIN: ~ake him an interverera
EXAMINER MANKIN: Just a2 monent, before you furnish - - - ave there sny other
questions? You wish to enter BExhibit 17
KéLLAHIN: Yes, we wisk to offer Txhibit o, 1 in evidenca,.
BEXACTUER MANKIN: If there is no cbjection vo Exhibit Ho, 1, the applicant

3

will be entered in the evidence., Is there aurizing further ? Any statemsntsy

Cr any questions of the witness? If not the wilnses wmsy be excused,
MR. KELLAHIN: I would like to make a statement at the closing, please,

EXAMTHER MAVKIN: Yes, we will now suear  r. Silver ine.

having first been duly sworn, testified as follows:

JR. COOLEY: Plezse stzte your full name For the record.

YR, SILVER: Caswell Silver

Ce Tre Silver, have you previcusly testified before the Cormiscion as
an expert witnéss:

L. Yes,

BEXAIVER ”’JVI{ Proceed,.

"R, SILVER: 1 wish to peint out 1o the Commission taat there is a general
proeblem involved in this location that is soing to-affect us more and more oOn the
east side of the Basin a2nd lands immedizately joining tais application and otrer

lands, in which I am guite 2 large land owner, It has been largely accépted by the
geclogical nrofession that one of the reasons for producticen in the Pictured Cliffs

Sands Stone is that it pinches out to the east in ithe besin before risinc to the

ot
Jn

surface, ah lecasy it can he dzf it is not present

nitely shown on the surfoee if
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28,
0Py 23, Ohoant onrt of 25 Uorth and as Tor Soulh - - < the sooleical survey
e arvointed ninchoul ae Tar South se Townshin 20 Torlia, 1 7eet, Sut Z0 of

1 1lre witn this peolosicel eovidence, which Lng bies uell loimam for Jears

Saqlas
WAREUE Y

“in the basin, ss vou go SE along of the Pilcturad
3 J >

tend to becore tninner - and nsrrower snd more eratic, is, one :igat .say,

individual nreductive {rends tend to wer ovl. “Wiile, in generzl, I want to

oreface this by saying, in vereral, I approve of the principzl of wider spacing =

320-acre 5030130, but it appears that there are geologic reascons why in cases of

this sort, and in future c¢
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acres

spacing may make Tor rather difficuli explorastion problems in an sres whare the
sards become narrcwer and thimer and it may be nscussary for consservation reasons

Lo recover the raximum amount of gas, te censider the feasibiliity that in such
marginal areas, spiacing be retained to 160 acres so you can get in closer to
your control, and that is all I have tc save

»R. COOIEY: >r. Silver, do you feel hhat the present Ride li of Crder R-79h e

<t

requiring the well to be Arilied in the VBl and S/l 1e rezsible, as a general
oolicy? |

As I feel that it is feasible only in such areas wiere the width of the
Pictured Cliffs trend allows a significant nurber of wells %o be developed across
the trend, where the trend becormes narrow, I think that such a fixed rule will
leave some gas in the ground because we will pe unable to move into ﬁargin&l

locations which might

[e]

tiervise be productive., I de not know how tc sclve tle

or Lhe Commission, I just feel ﬂhat while eratic spscing p.cuents

oroblems to the Com mlsclon, il may eventually drzain more gaec 21louing u& to crezte

a sump next to rarginal drainzge area, The irporisnt provlem in the Tield is L5 et
close to these margingil arcss as ¥e Can SO we Can recover

core of Uhe Zad, and by keening this HWule for, why ue blocked of T half of our

t

[urs
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well in come areas, close to rzrzinel locations,

z rrovlen of
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ER VANKIN: Are there any ot

her guestiops? r, Mellaning
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ts Mre Silver, in ycour opinilon, based on L tastirmony wnich
vou have viven, do you feel thab an exception Je justified in boe case now ozfore
the Commission?

"R, SILVFR: Yes, I do, VYery wuch so, I feel thet going in this area end
further east, and scutheast of this trend and adjcining trend, we are going to

have an zwful 1ot of vrovlems, the trends a2re very narrow, zibcub a mile wide

and on these same sand lands, as a matler of fact, wrich I in my opinion would

‘Gas Corporation, drilled theif_ZéD Well and 4. G, Hill drilled their ilo. 1.

I velieve it was 1X ¥hite “ell in Section 25, theot is undoubtedly zn extension

on the same trend of sedimentation, but there we have a well in Section 16 of

25-2, drilled by ihe San Jusn Cas Corporaticn and also wells of 5 or 6 dryv holes
in Section 33; 3L of 25-2, which show very d=finitely that that trend of sand

that produce there is going to be less than a mile wide. How, we ars going to have
trouble putting locaticns in there. I have a feeling that somewere netween Liere
and the area on the testimony this morning, we are going to have to let go of
320-acfe spscing, in order to develop that land, but that will be up to the
Commission to décide, from the geology where it is necescsarya |

EXAMIIER MAHEIN: liow, Mr. Silver, you mentioned -~ of course we are speaking

A

of the Tapicito Arsa here today, I think the arsa you are speaking of San Jusn Gas
Corporatiocn is the area which has been commonly called Gavilan Area, has it not?
‘R, BILVER: Vell, Gavilan area is another series of lenses just north of

this particnlar lonse., Ve have culled the 1¥ White in the Gavilan area, but it

H

is actually cepsreie sand lense.

EXAMIUEER VUUAIN . It is nretty cleose to the Lindrith area ornid scuth of
the Cavilan area?

P. EILVIR: That ie ricvht, it will come right up to tiis land, and it is

very narrov 2nd we are going to azve our nrebleme dowm there

7
EAE M) L 4

ovt of the ground, because e have water close by to the south and we have completely

ne sand to north that isn't over a2 mile wide,




WUNTHe Is thors furtlee quecstions of v, Silver? If there is

no further guestion, “», Silver way be excused, Is tiere any statements to be made
in this case?

TR FPLTATTH: Ef the Cowsierion please, I don't really have o statement
of any great extent, first I would like to vpreface my remarks with the statement

that we did not core here 1ith the

a direct attack ubon the
sresent order of Lhe Tasicito Pool at this time. ¥e are asking merely for an
excéption based unon whe rizht to recover our Just and equitable share of the
gas underlying the acreage held by Cunsite Butté a:-. Uranium, Duvring the course
of his testimeny, Mr. Egaﬁ referrad to certair drilling committments and based on
those without stating exactly whalt they are, I would request that we obtain as
prbmpﬂ action as possibie on this order in order that those commitiments may te
met with in the deadline provided in our ccntyact, I am sure the Commission will
coogerate in evVery way vossible on that, and that presents our case, and tmank
you very mehng

EXEMIWER MANKIN: TIs there anythiﬁg further in this case? If not, we will

take the cace under advisement and the hearing is adjourned,
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I, Gloria Alvarado, do hereby certify that the foregoing

and attached transcriot of oroceedings before the New Mexico 0il

Comnission Examiner at Santa Fe, iew Mexico, is a true ang correct

record, to the best of my knowledge, skill and ability,

Dated at Santa Fe, liew Mexico this 15th day of November,

1956,




BEFORE THE OIl CONSERVATIORN CCMHISSIOXN
O TIE STATE OF NIW MEXICO

IN THE MATTER OF THE HFARING
CALLED BY THE OIL CONSERVATION
COMMISSICN OF THE STATE QY NEW
EXICO FOR THE YURPOET OF
CORSIDERING:

CABE RO, 1120
Order N¢. 3-911

 APPLICATION OF GUNSITE BUTTE

. URANIUM CORPURATION FOR AN

| UNQRTHCODOX GAS WELL LOCATION

! IN THE TAPACITO-PICTURED CLIF¥S
- GAS POOL IN EXCEPTIOK TO .

" PARAGRAPH (4) OF THE SPECIAL

RULES AND REGULATIONS FOR SAID
POOL AS SET FORTH IN GRDER R-794.

CRDER OF THE COMMISSION

BY THE COHHISSION'

Thils cause came om for hearxng &t 10:00 o'clock a.m.
on August 7, 1956, and again at 10:00 o'clock 2.m. on Cctober 189,

i 1956, at Santa Fe, New Mexico, before Warren W. Mankin, Examiner

@ duly appointed by the O0il Conservation Conmission of New Mexico,

hereinafter referred to as the "Commission," in accordance with
Rule 1214 of the Commigsion Rules and Regulations.

‘ NOW, on this 2ﬁ5 day of November, 1958, the Comnlssion,
a quorum being present, ving considered the application, the
evidence adduced, the recommendations of the Examiner, Warren W,
Mankin, and being fully advised in the premises,

FINDS:

(1) That due motice of the time and place of hearing |
and the purpose thereoi having beer given as required by law, the
Commission has jurisdiction of this case and the subject matter |
thereof. !

(2) That the applicant is the operator of a federal .
0il and gas lease in Rio Arriba County, New Mexico, a portion of |
whick consicste of thae '&f/“ nf Section ‘2; '!'Omhip 25 North_. R&nﬂe f
3 West, NMPM. :

(3) That the applicant proposes to drill its Florence
Well No. 3 as a gas well in the NW/4 of said Section 3 rather thsn
in the NE/4 as required by Paragraph {(4) of Order R~794.

(4) Tbat a gas well drilled in the RW/4 of said Sectibn
3 would be likely to recover more oi the gas in place than would
i & well drilled in the NE/4 thereof, due to the highly lenticular
i nature of the Pictured Clifis sands in the area. ?

(5) That the approval of the proposed anorthodox.vell
location will notl cause but will prevent waste and will protect 3
correlative rights. _ 2




2
Case No. 1120
Crder No. R-9211

‘ (6) Thnt seid Flovence No., 3 Well is to bo drilled
~within the horicontal and vertical limits of the Tapacito-Pictured
+ Clififs Pool.

IT IS THEREFORE ORDERED:

; That thy application of Gunsite Butte Uranium Corpora- ;
;‘tion for the appro al of its Florence ¥Well NXo. 3 as ar unorthodox
S well location in the Tapacito-Pictured Cliffs Gas Pool at a point

i at least 980 fcet from the boundaries of the NW/4 of Sectiom 3,

Township Z3 Morth, Range 3 West, NMPM, Rio Arribs County, New

Il Mex: >, be and the same is hereby approved.

DONE at Santa Fe, New Mexico on the day and year

! hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

HX F. SIMMS, Chairman

E.é. WALKER, % ber )

A o Ty ,\
St s

A. L. PORTER, Jr., Member & Secretary
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No. 34-506

DOCKET: REGULAR HEARING OCTOBER 17, 1956

Qil Conservation Commission 9:00 a.m., Mabry Hail, State Capitol, Santa Fe

.

ALLOWABLE:

CASE 1161:

CASE 1162:

(1) Consideration of the oil allowable for November, 1956.

{2) Consideration of the allowable production of gas from
the six prorated pools in Lea County, New Mexico, for
November, 1956; also consideration of the aliowable
production of gas from the six prorated pools in San
Juan and Rio Arriba Counties, New Mexico, for November,

. 1956.

NEW CAS%S

Application of Northwest Production Corporation for an order
authorizing a triple gas completion in the SW/4 of Section 7,
Township 26 North, Range 5 West, Rio Arriba County, New
Mexico, in exception to Rule 112-A of the New Mexico Oil
‘Conservation Commission Rules and Regulations. Applicant,

in the above-styled cause seeks an order graritirig' permission to
effect a triple gas completion of its Jicarilla "W" 1-7 Well located

"800 iset from the South line and 920 feet from the West iine of

Section 7, Township 26 North, Range 5 West, Rio Arriba Cbunty, '
New Mexico. The proposed producing horizons are the South
Blanco-Pictured Cliffs Gag Pool and the Mesaverde and Dakota
formations of two presently undesignated gas pools in the SW/4

of said Section 7. Applicant proposes to produce Pictured Cliffs
gas through one small string of tubing, Dakota gas through another
small string of tubing inside one larger string of tubing and
Mesaverde gas through the tubing-tubing annulus.

Application of Northwest Production Corporation for an order
authorizing a triple gas completion in the NE/4 of Section 5,
Township 26 North, ‘Range 5 West, Rio Arriba County, New
Mexico, in exception to Rule 112-A of the New Mexico Oil
Concervation Commission Rules and Regulations. ’ Applicént', in
the above-styled cause, seeks an order granting permission to
effect a triple gas completion of its Jicarilla "W" 2-5 Well located
990 feet from the North line and 1650 feet from the East line of
Section 5, Township 26 North, Range 5 West, Rio Arriba County,
New Mexico. Tle proposed preducing horizons ave the Pictured
Cliffs, Mesaverde and Dakota formation of threc¢ presently un-
designated gas pools in the NE/4 of said Section 5. Applicant
proposes to produce Pictured Cliffs gas through one small string
of tubing, Dakota gas through another small string of tubing inside
one larger string of tubing and Mesaverde gas through the tubing-
tubing ann~lus,
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CASE 1163:

CASE 1164:

CASE 1165:

Application of the Oil Conservation Commission of the State of
New Mexico on its own motion for an order amending Rule 701

of the Statewide Rules and Regulations. Applicant, in the above-
styled cause, seeks an order amending Rule 701 to provide, under
certain conditions, for administrative approval of salt water dis-
posal projects without the necessity of a hearing.

Application of the Oil Conservation Commission of New Mexico
on its own motion for an order revising the proration rules
contained in the Special Rules and Regulations for all prorated
gas pools in the State of New Mexico. Applicant, in the above-
styled cause, seeks an order revising the proration rules in the

C Al Dyl A 3 3 ] .
Special Rules and Regulations for the fellowing gas poels in San

g pocls in San
Juan, Rio Arriba and Lea Counties, New Mexico:

Aztec-Pictured Cliffs Eumont
South Bilanco-Pictured Cliffs . Jalmat
Fulcher Kutz-Pictured Cliffs Blinebry

- West Kutz-Pictured Cliffs Tubb
Ballard-Pictured Cliffs Justis
Blanco-Mesaverde : Byers-Queen

Applicant proposes to revise the present procedure in the follow-
ing particulars: ‘

Format of the Monthly Gas Proration Schedule »
Method of determining whether a gas well is marginal.
Method of determining cancellable underage.

Method cof determining when overproduced well should be
shut-in. ‘ '

5. Method of determiing whether a well is in balance.

6. Procedure for assigning gas well allowables.

B W N =

Northwestern New Mexico nomenclature case calling for the
extension of existing pools in San Juan and Rio Arriba Counties,
New Mexico.

{a) Extension of the Tapacito-Pictured Cliffs Pool to include:

Township 25 North, Range 3 West
Section 3: W/2
Section 4: S/2
Section 9: N/2
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Township 26 North, Range 3 West
Section 33: W/2

Township 26 North, Range 4 West
Section 8: All

Section 16: W/2
"Section 17: Ef2

(b) Extension of the South Blanco-Pictured Cliffs Pool to include:

Township 25 North, Range 4 West
Section 18: S/2

Township 25 North, Range 5 West
Section 2: N/2

Township 25 North, Range 6 West
Section 1: E/2 .

Section 12: N/2

Section 24: E/2

Townsh’ip' 26 North, Range 5 West
Section 35: S/2

Township 27 North, Range 9 West
‘Section l: N/2

{(c) Extension of the Otero-Pictured Cliffs Pocol to include:

‘Township 24 North, Range 5 West
Section 16: W/2 :

Township 24 North, Range 6 West
Section 12: Ef2

{d) Extension of the Ballard—Pi_ctured Cliffs Pool to include:

Township 25 North, Range 8 West
Section 13: S/2

(e) Extension of the Bisti-Lower Gallup Oil Pool to include:

Township 25 North, Range 12 West
Section 5: SE/4
Section 15: SW/4
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Township 25 Ny rth, Range 13 West
Section 1: NW/4
Section 12: NE/4

(f¥ Extension of the Blanco-Mesaverde Pool to include:

Township 30 North, Range 5 West
Section 6: All '

Towhéhip 31 North, Range 5 West

Section 31: All

Township 31 North, Range 12 West
Section 7: All '
Section 18: All

{g) Extension of the South Blanco-Davkota Pool to include:

CASE 1166:

Mexico:

Township 26 North, Range 6 West
Section 5: SW/4, NW/4
Section 6: All

Township 26 North, Range 7 West
Section 1: NE/4

Scutheastern New Mexico nomenclature case calling for the
extension of existing pools in Lea and Chaves Counties, New

(a} Extension of the Baum-Wolfcamp Pool to include:

,Township 14 So‘uth, Range 33 East
Section 6: w/2

(b) Extension of the Caprock—Queen Pool to include:

(c) Extension of the Crosby-Dévonian Gas Pool to include:

Township 15 South, Range 31 East |
Section 3: NE/4

Township 25 South, Range 37 East
Section 33: N/2

(d) Extension of the E-K Queen Pool to include:

Township 18 South, Range 33 East
Section 14: NW/4
Section 23: NE/4
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(e} Extension of the Eumont Pool to include:

Township 19 South, Range 36 East
Section 22: E/2 SW/4

- (f) Extension of the Jalmat Pool to include:

Township 22 South, Range 35 East
Section 11: SE/4

(g} Extension of the King-Devonian Pool to include:

Township 13 South, Range 37 East
Section 35: NE/4

CONTINUED CASES

CASE 1126: ~ Application of Rowan Oil Cofnpany for an order granting pei'-
mission to make an oil-oil dual completion in the Blinebry Oil
Pool and the Drinkard Oil Pool in compliance with Rule 112-A
of the New Mexico Oil Conservation Commission'Statewide
Rules and Regulations. Applicant, in the above-styled cause,
seeks an order authorizing an o1l-o0il dual completion in the
Blinebry Oil Pool and Drinkard Oil Pool for its Cary No. 7 Well
located 1874 feet from the North liie ané 2086 feet from the _
West line of Section 22, Township 22 South, Range 37 Kast, Lea sen
Countv, New Mexico; appli»c’a‘,_ntp;foposes to run only one string
of tubing to produce the Drinkard Oil through the tubing and the

" Blinebry Oil through the casing-tubing annulus.

CASE 1127: ‘ Southeasterh New Mexico iomenclature case calling for the
creation of a new poal in Lea County, New Mexico.

(d) Creation of a new oil pool for Tubb production, designated
as the Tubb Oil Pool, and described as:

Township 21 South, Range 37 East
Section 10: SE/4 SW/4




DOCKET: SPECIAL COMMISSION HEARING OCTOBER 18,

No. 35-56

1956

Oil Conservation Comrmission 9:00 a. m., Mabry Hall, State Cﬁ_pitol, Santa Fe

CASE 1103:( Rehearing)

i

Application of Cities Service Oil Company on rehearing of
Case 1103, Order R-874 for an order granting permission
to effect a single string oil-oil dual completion in the Dean-
Devonian and Dean-Pennsylvanian Pools, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks on
rehearing in Cage No. 1103, Order R-874 reconsideration
of the New Mexico Oil Conservation Commission's denial

of its application for permission to make a single string
oil-o0il dual completion in the Dean-Devonian and Dean-
Pennsyfvanian Pools, Lea County, New Mexico; said rehear-
ing will be restricted to the receiving of new evidence on

those issues specifically raised in the application for
rehearing.

‘DOCKET: EXAMINER HEARING OCTOBER 19, 1956

oil Conservation Commission 10:00 a. m., Mabry Hall, State Capitol, Santa Fe (

The folloWing continued case will be heard before Warren W. Mankin, Examin*er
CASE 1120:

Application of Gunsite Butte Uranium Corpbration‘ for an
unorthcdox gas well location in the Tapacito-Pictured Cliffs

Gas Pool in exception to Paragraph (4) of the Special Rules
and Regulations for said pool as set forth in Order R-794.

Applicant, in the above-styled cause, seeks an order authori:%—

ing an unorthodox location for a gas well to be drilled by
applicant in the NW/4 of Section '3, Township 25 North

&UW‘IDK‘LV ot L‘\/‘I'll' D"
3 West, Rio Arriba County, New Mexico.
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SJasoNny W. KELLAHIX

SEbe ATTORNEY AT LAW
S42 EAST SAN FRANCISCO STREET

: SR | 1 POST OFFICE BOX 597

.- nn “ Ly bat [T ~

RS ST A SANTA FE,NEW MEXICO
TELEPHONE 3-9396

AT
A
h

July 26, 1956

0il Conservation Commission
State of New Mexico

State Capitol

Santa Fe, New Mexico

Re: Application of Gunsite Butte
Uranium Corporation - Non-
Standard Location Tapacito-
Pictured Cliffs Pool

Attention: Mr. Warren W. Mankin
Gentlemen:

This is to request a continuance to a later date of
the hearing on the above-captioned matter, which is pres-
ently set for consideration befl ore an examiner on August
7, 1956, at 10:00 A.M.

. Due to an additional development which is now under-
way in the area involved in the above-captioned applica-
tion, it is believed that additional information will
become availabie which would be helpful in considering
this matter. :

: Since Southern Union 1s possibly interested in this
application, T am sending them a copy of this letter.

Yours very trulj,
[} A
Q“““ \o. Kl dc
ason W. Ksllahin
JWK:1b

¢c: Southern Union Gas Company

O
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a ) 7 3 October 11, 1956

New Mexicc 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Re: Case No. 1120

Gentlemen:

We are in receipt ¢f your notice that the above case will be
heard before Warren W. Mankin, Examiner, at Santa Fe on Qctober 19,
1956. The case involves the application of Cunsite Butte Uranitm
Corporation for an unorthodox gas well leocation in the Tapacito-
Pictured Cliffs Gas Pool, their specific proposal being to drill a
well in the‘N’% of Section 3, Township 25 North, Range 3 West, Rio
Arriba County, New Mexico, rather than in the NEf of said section as
contemplated by paragraph (4) o7 the Special Rules and Regulations

" for said pool set Torth in the Commission's Order Wo. R-794%.

Southern Union Gas Company, as the Commission has teen advised,
has an existing well located in the SWi of the section referred to
above, and has numerous other wells located elsewhere. in the same
field. Generally speaking, it has been our Company's feeling that
exceptions to the Commission's well-spacing orders should not be
granted except when good and compelling reasons therefor are shown.
In the present instance, we are not sufficiently informed to know
whether such justifying reasons do or do not exist. We feel confident,
however, that before granting the exception requested the Commission
will fully inform itself as to all factual matters involved, and we
therefore are meking no formal protest to the application.

Very truly yours,
,{ o///y,g,(,c(/b

ASG:FG /
cc: Gunsite Butte Uranium Corporation
Mr. J. C. Reid

Mr. A. M. Wiederkehr




BEFORE THE

Dil Cansecvation oniniission
SANTA FE. NEW MEXICO
August f, 1950

iN THE MATTER OF:

><§A e no 1120 (Examiner Hearings

“ 3 TRANSCRIPT OF PROCEEDINGS

COURT REPORTERS
605 SIiMMs BUILDING
TELEPHONE 3-6691
ALBUQUERQUE, NEW MEeXIiCco

“ DEARNLEY-MEIER AND ASSOCIATES




i BEFCORE THRE

! OIL CONSERVATION COMMISSI1ON

Santa Fe, New Mexico
August 7, 19566

—_— — -— e . ea e am e e e oGS e et See . G- wmes  mee we. —w

IN THE MATTER OF:

Application of Gunsite Butte Uranium
Corporation for an unortnodox gas well
location 1n the Tapacito-Pictured
Cliffs Gas Pool in exceptlon to Para-
' : graph (4) of the Speclal Rules and

' : Regulations for said pool as set forth
in Order -R~794. Applicant, in the
above-styled cause, seeks an order
authorizing an unorthodox location for
a gas well to be drilled by applicant
in the M¢/4 of Section 3, Township 25
Nerth, Range 3 West, Rio Arriba County,
New Mexico,

Case No. 1120

N Mg’ N N et Nl Sl Mt e et Nt e Nl il it it N~

— o e e e emm e M e e e W e e e e Wae s s e G e

BEFORB:
. Warren W. Mankin, Examiner

= TRANSCRIPT OF HEARING

MR._MANKIN: The next case is No. 1120.

(Mr. Jack Cooley, Attorney for the 0il Conservation Commis-~

sion, read the title of the within case.)

MR. KELLAHIN:_ Jason Kellahin representing Gunsite Butte

Uranium Corporation. T would like to ask that the case be indefi-
nitely postponed for the reason that at present drilling 1s undér
way in thls area which may supply us with additional information.

I ask leave to seek a new hearing date at a later date and have the
case readvertised at that time. \

fdR. MANKIN: 1Is there any objection to indefinitely postponing

DEARNLEY -MEIER & ASSOCIATES

INCOCRFORATEG

GENERAL Law REPORTERS
ALBUQUERQUE - SANTA FE
2 5691 2-1869




or continuing the case? If not, the cass will be so continued to a

date to be later announcod.

STATE OF NEW MEXICO )
COUNTY OF SANTA FE ) .

I, DOROTHY B. MYERS, a Ciurt Reporter, do hereby certify the
foregoing and attached transcript of preoceedings before the 01l
Conservation Commission for the State of Neh Mexlco, was reported
by me in shorthand and reduced to typewritten transcript by me or
under my personal supérvisidn; and that the same is a true and
complete record to thekbest of my knowledge, skill aﬁd ability.

~ WITNESS my hand and seal this .7  day of %2 Zé

1956.

4 Y '
» < .lrﬁf? Pt e
Court Reporter Z

DEARNLEY.MEIER & ASSOCIATES
MINCORPORATED
GENERAL LAW REPORIERS
ALBUQUERQUE - SANTA FE
2-6691 2-1869
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Céﬁos now Gunsite Butte Uranium Corporétion,'a Utgﬁ\cbféora—
tion duly admitted and qualified to do business in the State of
New Mexico, and applies for approval of a non-standard 1ocatibn
for a well to be driiled in the NW/i of SeétioE’;L_Towhship_gg__
Korth, Range”3_ﬂift, N.M.P.M., Rio Arriba County, New Mexico,
as an exc;;;;;n to the provisions of Order No. R-79 issuedvin
case No. 977, and in support therscf would show:

1. That under the provisions of Order No. R-79l, applicant
was granted an exception for a préviously drilled unit, the
Florence No. 1, located in the'ﬁE/h ﬁg?h of Section 4, Townhhip
25 North, Range 3 West. ‘

2, That the location of the well to bs drilled, in the
evénﬁ this applicatibn is approved, will be at'leaét 990 feet
fron the outer boundary of the.NW/ﬁ.of‘said Ssction 3, and the
N/ZJOf said section will be dedicatsd to such well to form a

staﬁaard drilling unit of 320 scres,

3. That all of the acreage invol#ed in the proposed drilling

unit myy reasonably be presumed to be productive of gas from the
N R . y t\)‘b *
5 iniudeqnfn the hori-

"

Papacito-Pictured Clif
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zontal 1limits of sald poonl.

li. That unless an exception ls granisd, applicant will be
deprived of the opportunity of recove;ing his just and equitable
shars of the gas underlying sald tract; and that waste will re-
sult and correlstive rights will not be protected.

Wherefore, appllcant respectfully requests that this matter

be ss: for hearing before an examiner in Santa PFe, New ‘bxico,

and that after due notice and hearing, as requirzd by law, the

(ot 1 o




Commission snter its ordeor approving the non-standerd drilling
unit as requested.

Respectfully submitied,

S ITE BUTTE URANIUM CORPORATLION

. Rella
Attorney at Law
P. O. Box 597
SLi Bast San Francisco Street
Santa Fe, New Mexico




