CASE 1123: Culf 0il _.orp. application for
200 acre NS gas proration unit, Eumont Gas
Pool (Bertie Whitmire Well #2)
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OlL CONSERVATION COMMISSION
P.O. BOX 871

SANTA FE, NEW MEXICO

o v ayes
Augun‘u 2.:‘;, 1955

¥r, Jack Campbell
P.0s BQY. 721
Roswell, New Mexico

Dear Sir:

On behalf of your client, Gulf 0il Corporation, we enclose
two copies of Orders R-857 and R-B58 issusd August 16, 1956, by

. the 0il Conservation Commission in Cases 1122 and 1123, respectively,

wirich were heard on August 7th at Santa Fe, New Mexico.

Very truly yours,

A+ L. Porter, Jr.
Secrstary - Director

Encls,
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Docket No.

CASE 1120:

CASE 1121:

25-56

Application of Gunsite Butte Uranium Corporation for an
unorthodox gas well location in the Tapacito-Pictured
Cliffs Gas Pool in exception to Paragraph (4) of the
Special Rules and Regulations for said pool as set forth
in Order R~794. Applicant, in the above-styled cause,
seeks an order anthorizimg an unorthodox location for a
gas well to be drilled by applicant in the NW/4 of Section
3, Township 25 North, Range 3 West, Rioc Arriba County, New
Mexico.

Application of Gulf Oil Corporation for an order granting
permission to convert its G. C. Matthews Well No. 6 into a

salt water disposal well in the San Andres formation of the
Monument Pool in accordance with New Mexico 0il Conservation
Commission Statewide Rule 701. Applicant, in the above-styled
cause, seeks an order granting permission to convert its

G. C. Matthews Well No. 6 located 1650 feet from the Scuth line
and 990 feet from the East line of Section 6, Township %20 South
Range 37 East, Lea County, New Mexico, into a salt water
disposal well. Said well is presently completed in the Monument-
Blinebry Pool, but it is proposed to piug back to the lower
portion of the San Andres formation of the Monument Pool for
water disposal. Applicant proposes to inject salt water

"through perforated 7 inch casing at intervals from 4300 to 4620

and 4€70 to 4720 feet.

CASE 1122: Vépplication of Gulf 0il Corporation for approval of a non-

standard gas proration vnit ir the Blinebry Gas Pool in
exception to Rule 5 (a) of the Special Rules and Regulations
for the Blinebry fias Pool as set forth in Order R-610. Appli-
cant, in the ahove-styled cause, seeks an order authorizing a
160 acre non-~-standard gas proration unit in the Blinebry Gas
Pool comprising the E/2 SW/4, SW/4 SW/4, and SW/4 SE/4 ‘
Section 23, Township 22 South, Range 37 East, Lea County,

New Mexico; said unit to be dedicated to applicant's O. I.
Boyd Well No. 3 located 1980 feet from the South and West
lines of said Section 23. :

CASE 1123: VK;plication of Gulf Oil Corporation for approval of a non-

i 1 T Mt

—

standard gas proration unit in the Eumont Gas Pool in exception
to Rule 5 (a; of the Special Rules and Regulations for the
Eumont Gas Pool as set forth in Order R-520. Applicant, in

the above-styled cause, seeks an order authorizing a 200 acre
non-standard gas proration unit in the Eumont Gas Pool compris-
ing the NE/4 and SE/4 NW/4 of Section 8, Township 20 South,
Range 37 East, Lea County, New Mexico; said unit to be
dedicated 10 applicant's Bertie Whitmire Well No. 2 located

660 feet from the North line and 1980 feet from the East

line of said Section 8.




No. 25-56

DOCKET: EXAMINER HEARING AUGUST 7. 1956

0il Conservation Commissicn 10:00 a.m. Mabry Hall, State Capitol, Santa Fe

CASE 1098:

The following csses will he heard before Warren W. Mankin, Examiner:

(Readvertisement! Application of Sun 0il Company for approval

CASE 1117:

CASE 1118:

CASE 1119

r\

of an unorthodox location and a non-standard drilling unit

l;_for its B. T. Lanehart Well No. 3 in the Crosby-Devonian Pool

in exception to Sectiion 2 (a)} and (b} of the Special Rules

-and Regulations for the Crosby-Devonian Pool as set forth in

Order R-639: Applicant, in the above-styled cause seeks an
order authorizing an unorthodox location for its B. T. Lanehart
Well No. 3 at a ponint 330 feet from the South and East lines
of Section 20, Township 25 South, Range 37 East in the Crosby-
Devonian Pool, Lea County, New Mexico; and nd furthermore to
authorize an 80 acre non-standard drllling mg unit For said well
consisting of the E/2 of the SE/4 of said Section 20. The
proposed well is projécted as an oil well" ‘rather than a gas
well.

Application of Richardson and Bass, a partnership, for approval
of its proposed Little Eddy Unit Agreement located in Eddy

and Lea Counties, New Mexico, in accordance with Rule 507 of
the New Mexico 0il Conservation Commission Statewide Rules and
Regulations. Applicant, in the above~styled cause, seeks an ,
order granting approval of its proposed Little Eddy Unit Agree-
ment embracing 54,044 acres, more or less,; of federal, state

‘and fee lands 51tuafed in Townships 21 and 22 South, Range 31

East; Townships 19, 20, 21 and 22 South, Range 32 East Town-—-
shlps 19 and 20 South Range 33 East, all in Lea and Eddy
Counties. New Mexico,.

Application of Humble 0il and Refining Company for approval

of its proposed Railrcad Mountain Unit Agreement in Chaves
County, New Mexico, in accordance with Rule 507 of the New
Mexico 0il Conservation Commission Statewide Rules and
Regulations. Applicant, in the above-styled cause, seeks an
order granting approval of its proposed Railroad Mountain Unit
Agreement embracing 4,217 acres, more or less, of fee and
federal lands comprising the S/2 of Section 31, Township 7
South, Range 31 East, and All of Sections 5, 6, 7, 8, 17 and
18, Township 8 South, Range 31 East, Chaves County, New Mexico.

Application of V. F. Knickerbocker for approval of his proposed
North Bagley Unit Agreement in Lea County, New Mexico, in
accordance with Rule 507 of the New Mexico 0il Conservation
Commission Statewide Rules and Regilatinns. Applicant, in the
above-styled caiuse, seeks an order granting approval of his
proposed North Bagley Unit Agreement embracing 1,440 acres,

more or less, of fee and stzte lands, comprising All of Sections
9 and 10, and the NW/4 of Section 11, Township 11 South, Range
33 East. Lea County, New Mexico.
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DIVISION PRODUCTION MANAG:

PETROLEUM AV[) ITS PRODUCTS

GULF OIL CORPORATION“

P o. DRA\V[‘R 1290 - FORT WORTH 1, TEXAS

June 25, 1956

(;/ '3 /
H)R{ WORTH
PRODUCTION DIVISION

Re: Application for 200-Acre Gulfe~
Cities Service Nop-Standard Ges
Proration Unit, Eumont Gas Pool,
Comprising NE/4 and SE/4 of NW/.
of Section 8, T-20-5, R=37-E,
Lea County, New Mexico

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

On March 3, 1956, the New Mexico 0il Conservation Comrission issued
Ldmlnistrative Order NSP-240, approving a l60-acre Non-Standard Ges Proration
Unit, consisting of the W/2 NE/A, SE// NE/L end SE// NW//4 of Section 8, T-20-S,
R-37-E, Lea County, New Mexicec. Subsequent to the issusnce of
agreement hag been executed by Gulf and Cities Service unitizing the above

described acreage.

thie order, an

Therefore, Gulf Oil Corporation hereby makes spplication

for approval of a 200-acre Non-Standard Ges Proration Unit comprising the NE/4
and SE// of NW/4 of Section 8, T-20-S, R-37-E, Lea County, New Mexico, and in
support thereof states the follouing factss )

(l) Gulf 0il Corporation is owner and operator of an oil and
gas lease known as its Bertie Whitmire Lease, located in

(2)

(3)

the W/2 and SE/4 of the NE// and SE/4 of NW/4 of

Section

8, T-20-5, R-37-E, Lea County, New Mexicoe. Cities Service
011 Company is the owner and operator of an oil and gas
lease known as its D. L. Leughlin Estate Lease, located
in the NE// of the NE// of Section 8, T-20-S, R-37-E, Lea

County, New Mexicoe The Gulf and clties Service
comprise the 200 acres above described.

leases

Gulf 0il Corporation proposes that the above descrited
acreasge be established as a Non-Standard 2CC-Acre Gas
Proration Unit in exception to Rule 5(a) of Order R=520,

Gulf 0il Corporation is the owner and operator of the
Bertie Whitwmire Well No, ‘2, located 660! from the North

line and 1,980' from the East line of Section 8,

T"zo"s’

R-37-E, lea County, New Mexico, which was completed in
the Eumont Ges Pool on Jenuary 13, 1956. The applicant

proposes to use thig well as the unit well.
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(4) Gulf 0il Corporation and Cities Service 0il Company have
executed an agreement to communitize their respective
leases o form the 200-acre unit covered by this applica-
tion., A photostatic copy of this agreement is attached
for youwr information and file,

(5) The proposed non-standard gas proration wmit will meet the
, ' requirements of Rule 5(b) of the Oil Conservation Commission
* Order No, R-520 es follows:

(a) Contiguous quartef—quarter sections will comprise
the unite

(b) The proposed unit lies wholly within a single
governmental section,

(c) A1l acremsge within the proposed unit may reasonably
be presumed productive of gas.

(@) The length or width of the proposed unit does not
exceed 5280 feet,

(e) By copy of this letter of application, all operators
owning Interegts in the section in which the proposed
unit is located, and all operators within 1500 feet
of the proposed unit well are notified by registered

" mail of the intent of Gulf Oil Corporation and Cities
‘Service 0il Company to form the proposed non-gtandard
gas proration wnit. (See attached affidavit,)

In view of the existence of the facts herein stated and compliance
with the provisions of Rule 5(b) of the 0il Conservation Commission’s Order
No. R-520, Gulf 0il Corporation requests that the Secretary of the Commission
approve the above described non-standard gas proration wnite.

Respectfully submitted,

GULF OIL CORPORATION

By: ﬂC@M

Divicion Productig¥ Mana

ccs Registered Mail — Return Receipt Requested

Anderson: Pritchard 011 Corporation Anmerada Petroleum Corporstion
Box 2197 ' attn: Mr. R, S, Christie
Hobbs, New Mexico Box 2040

Tulsa, Oklahoma
S (See Page 3 for additional distribution)
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STATE OF TEXAS i

COUNTY OF TARRANT i

BEFORE ME, the undorsigned a.uthority, on this do.y persmlly
appeared Q. R, Sherman Divigion Gas Engineer of the
Fort Worth Production Division of Gulf 0il Corporation, who, after
being by me duly sworn, upon his oath states that, to the best of his
knowledge, the statements contained in the foregoing Application of

- Gulf O0il Corporation, dated June 25, y 195.4 , are
true and correct and that copies of such Application were duly deposited
on Deeoco 257 » 195¢ , in the United States post

office as reégistered mail, with a1l charges prepaid, addressed to each
of the parties shown receiving carbon copies of such Application.

J+ Re Sherman

snsscmbm AND SWORN to befare me by the sald __JI. B. Sherman
this __2<c+20-day of ____ Tune s 195 6 , to certify which witness
my hand and seal of office.

W 7 = ‘? >3 H. Kin Jr,
Noﬁary Public in ‘and for Tarr%nt
GCounty, Texas

My Commission Expires:
sune 1, 1957
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PETROLEUM AXND ITS PRODUCTS

GU ILOIL CORPORATION

“f . RAWER 1290 - FORT WORTH I, TEXAS
B, E, THOMPSON
.LLZ j 14

FORT WORTH
PROGDUCTION DIVISION

ﬂ (,o-ﬁ/") ‘fi"‘ /ajj/ﬁl?tember 25, 1956 @‘# Se i /2({

W’ Re: Case No. 1123 pb—r
Order No. R-858

;'C A \ (@7 A:,;C ;:EéL “S——

New Mexico 011 Conservation Commissio/x A
P, 0. Box 871 ’
Santa Fe, New Mexico

Ul\/‘lsll‘N FRODUYCTION MAK

Attentions Mr. A. L. Porter, Jrs

Gentlenmen:

The >abovye captioned order approved and created a non-standard
gas proration unit consisting of the following desceribed acreage in the
Eumont Gas Pool, Lea County, New Mexico.

R e NE/4 and the SE/4 of the N{/4 of Section &,

/ -
\MM N Py Township 20 South, Range 37 mast 4 _
. W™ pnis 200-acre gas unit comprises Gulf's Bertie Whitmire 160-acre
lease end Cities Service 0il Company's 40-acre Laughlin lease. Gulf'!s

Bertie Whitmire Well ¥o. 2 was designated as the unit well. 1
|

The Commission's order specified that the assigmment of tbe
A&U"" 200-gcre allowable wculd be contingent upon receipt by the Commission of
w0 an affidavit of communitizstion. On receipt of the order, we assumed the

#" requirement for furnishing evidence of communitization had already been met,
< since we had previously submitted to the Commission, under date of June 25,
< 8 1956, an application for Administrative approval of the 200-acre unit, and

-with such application had furnished a photostatic copy of the gas pooling
agreemerl, bebtween Gulf 0il Corporation and Cities Service 0il Compary. After
submitting the application for Administrative approvel, we were notified

that it would be necessary to have a hearing to obtain approvel of this unit
and during the course of the hearing, we probably should have offered as an
exhibit an additional copy of the gas pooling agreement.

We are transmitting herewith two additional photostatic copies
of gas pooling agreement dated January 25, 1956, between Gulf 0il Corpora-
tion and Cities Service 0il Company and this pooling agreement is being
subtmitted in lieu of the affidavit of communitization mentioned in Order
R-858. We hope that receipt of this agreement will eneble the Commission




NMOCC -2 - 9/25/56

torassign a 200-acre allowable to our Portie Whitmire Well No. 2--which is
presently assigned a 160-acre allowable, all of which is attributable to Gulf's
Bertle Whitmire Lease.

If it is possible to do so, we request the Commission to make the

200-acre allowable effective October 1, 1956. Please advise as to your de-
cision on this matter.

Yours very truly,

. B E. THRPSON

ccs: Cities Service 01l Company
Cities Service Building _ ' ’ e
Bartlesville, Oklshoma o

Permian Basin Pipeline Company
2223 Dodge Street
Omaha 1, Nebraska




G LING AGREEMENT

J THIS AGRFEMENT made and entered into the ,Z.f _day of

, 1956 by and between GULF O{L CCRPURATION, hereinafter
called *Gulf®,” and CITIES SERVICE OIL COMPANY, hereinafter called "Citles
Servioe®,

WITNESSETH, that

WHEREAS, Gulf is the owner and holder .of an oil and gas lease
dated November 10, 1928 from Theodore Anderson and Rertie Whitmire, a
b‘cbolor, by his Attorney in Pact, E. de P. Bujac, as leseors, to ', I,
Pewitt, a bachelor, as Lessee, ocovering the SEINE i, WANE! and the SE‘NUI
of Soction 8, Township 20 South, Range 37 East, N.M.”.M., lLea County,
New Maxioco; pnd

WHEREAS, Citles Service is the owner and holder of an oil and
ges lease dated August 20, 1927 frox David L. Laughlin and wife, Martha
E. laughlin, as Lessors, to M. W. Coll, as Lessee, covering the NEINE! of
Section 8, Township 20 South, Range 37 East, N.M.P.M., Lea County Neaw
Moxico, and

WHEREAS, it is tho desire of Gulf and Cities Service that this
agreement cover the NEi and the SEINW{ of Section &, Township 20 South,
_ Range 37 East, N.M,P.M., Lea County, New Mexicc as to dry gas and associatec
" "liquid hydroocarbons produced from a gas well, as defined by the New Mexicc
01l Conservation Commission, within the vertical limits of the Eumont Gas
Pool, as defined in said Commission's Order No. R-520, saild area hereinafier
being referred to as the "Pooled Proration Unit", and

WHEREAS, in order to comply with existing rules and regulatiocs
governing gas well spaoing and gas proration units, and to aequirs a gas
allowable for the above desoribed pooled proration unit, it is the desire
of the parties hereto to pool all lsasehold and royalty interests in order
to form one tract or unit and

WHER®AS, Gulf desires to operste the pooled proration unit ae
an ontiroty for the purpose of developing and producing dry gas and associated
liquid hydrocarbons in accordance with the terms and provisions of this
agreement.,

‘NOW, THEREFCRE, in consideration of the premises and the mutual
advantages offered by this agreement, it is mutually covenanted and agreed
by and between the perties hereto that the pocled proration unit shall be
developed and operated by Gulf, its successora or assigns, for the produsticn
therefrom of dry gas and associsted liquid hydrocarbons as an entirety,
wvith the understanding and agreement that the dry gas and assoclated liquid
hydroearbons from the pooled proration unit shall be allocated among the
present or future owners of leasehold or royalty interests in the proportion
that the acreags interest cof each bears to the entirs acresge interest
committed hereto, There shall be no obligation opn Culf, or its successors
or assigns, to offset any gas well or wells on separate component tracts
into which such pooled proration unit is now or may hereafter be divided;
nor shall Gulf, its successors or assigns be required to separately measure
seid dry gas or associated liquid hydrocarbons by reason of the diverse
ownership of such production in and under said tract, but the lessee shall
not be released from the obligation to protect said pooled proration umit
from drainage by any gas well or wells which may be drillsd offsetting the
said tract. Payment of rentals under the terms of the leases hersinabove




mentioned and descrivced shull not be atffected by this agreement oxoapt
as m: bLe neraln othsrwise provided,

it la further a;roed that the commencement, completion, continuad
opsretion or production of a well or wells for dry zas and associated liguid
hydrocarbons on the j;woled proration unit shall be construsd and ocnsidered
ap the cosmencement, oompietion, continued operation or rroduction from
sac!. and all of the tracts within arcd comprising said pooled proration unit.

1t is the intention of the partiss hereto that this agreement
shall inolude and affect only dry gas and assoolated liquid hydrocarbons
produced through a gas well or gas wells as defined-by the New Mexioco i1l
Conservation Commission loocated on the pooled prorsmticn uuiti and shall not
inolude or affect in any manner whatsoever any. of the production of
hydrocarbons from any oll well located on the jcoled tracts or amy of tha
production of hydrocarbona from other than the Euwmeont Jas Pocl as atovs
dafined.

It is further agreed that all produwoticn of dry gas and aseociatiec
liquid hydroocarbons and disposal thereof shall be in conformity with
allocations made or fixed by any duly authorized person or regulatory body
under applicable Federal or State statute, The provisions cf this agreement
aiall be subject to all applicable Federal and State laws or executive
orders, rules and regulations which affect the performance of any of the
provisions of this agreement, and no party hereto shall suffer a forfeitiure
or be liable in damages for failure to comply with any of the provisions
of thls agreement if such compllance is prevented by, or if suen fallure
resulte from comwplianoce with any such law, order, rule or regulatlion.

Inis agreement shall be effective as of the date upcn which an

. allowahle produwstion allocated to the entire poolad proration unit is first
produosd; and skall remair ir force and effect for & period of one year
and so long thareafter as dry gas (with or without asscclatec liguiu
hydrocarbons) is produced from any part of said pcoled proration unit. in
paying quantities,

IN WITNESS WHERECF, the parties Leretc have oxecuted tiis
agreement Lhe day and year herein first avove written.

GULF OIi GOR’OR&TIOH

I
PO
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pome By

B

- Assistant $§p;etnry

e

IITES SERVICE 1L CL /™Y

; ) -
AQTEST: » Ey: @ MY/_,




STATE CF | hdan

COUNTY CF

_ The foregociny imtnman* was acknowledged tefcre me this ]

day of Javiar , 1956 by

T ) of GULF OIL CORCORATICON, a "omuylvnnia
corroration, on behalf of said corporaticn,

ey -
— T '/‘L»'-_( Tl oa L

Notary Tubli€ - A K,

My Commission expires:

STATE OF e sy e

sl Vgt Wt
@

COUNTY JF T ik g

The foreroing instrument was ucknowledgod btfore me this
day of P il » 1958 by ’
of CITIES SERVICE CQHPANV 2 Delaware
corporgtion, on behalf of said corporation.

A - _

«./Zé o~ -z Y‘T"
l‘zotury Publie

My Commission expires:

I T

'\




PETROLEUM ‘AND ITS PRODUCTS

" GULF OIL CORPORATION

P.O. DRAWER 1290 - FORT WORTH [, TEXAS
B E. THOMPSON
NIVISION PRODUCTION MANAGER

FORT \WORTH
PRODUCTION DIVISION

July 20, 1956

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Re: Application for 200-Acre Gulf-Cities Service
Non-Standard Gas Proretion Unit, Eumont Gas
Pool, Comprising NE/4 and SE/4 of NW/4 of
Section 8, T-20-5, R-37-E, Lea County, New
Mexico ‘

Gentlemen:

On March 3, °1956, the New Mexico Oil Conservation Commission issued
Administrative Order NSP-240, approving e 160-acre Non-Standard Gas Proration
Unit, consisting of the W/2 NE/4, SE/4 NE/4 and SE/4 NW/4 of Section 8, T-20-S,
R-37-E, Lea County, New Mexico. Subsequent to the issuance of this order, an
agreement has been executed by Gulf and Cities Service unitizing the above de-
scribed acreage. Thereforé, Gulf 0il Corporation hereby makes application for
approval of a 200-acre Non-Standard Gas Proration Unit comprising the NE/4 and -
SE/4 of NW/4 of Section 8, T-20-S, R=37-E, Lea County, New Mexico, to be as-
signed to its Bertie Whitmire Well No. 2 in the Eumont Gas Pcol. It is respect-

fully requested that this matter be placed on the Docket for Examiner Hearing
at an early date.

Rty
P

The following facts are offered in support of this application:

(1) Gulf 0il Corporation is owner and operator of an cil
and gas lease known as its Bertie Whitmire Lease,
located in the W/2 and SE/4 of the NE/4 and SE/4 of
NW/4 of Section 8, T-20-§, R-37-E, Lea County, New
Mexico. Cities Service Oil Company is the owner and
operator of an oil and gas lease known as its D. L,
Laughlin Estate Lease, located in the NE/4 of the NE/4
of Section 8, T-20-S5, R-37-E, Lea County, New Mexico.

. The Gulf and Cities Service leases comprise the 200
acres above described.

(2) Gulf 0il Corporation proposes that the above described
acreage be established as a Non-Standard 200-Acre Gas
Proration Unit in exception to Rule 5(a) of Order R=520.




0il Conservation Commission -2

July 10, 19%

(3) Gulf 0il Corporation is the owner and operator of the
Bertie Whitmire Well No. 2, located 660 {cet from the

north line and 1980 {eet from the east line of

Segtion

8, T-20-5, R-37-E, lea County, New Mexico, which was
completed in the Eumont Gas Fouol on January 13, 1956,

The applicant proposes to use this well as

the unit well.

(4} Gulf Oil Corporation and Citles Service Oil Company have
executed an agreement to communitize their respective
leases to form the 200-acre unit covered by this appli-

cation.

(5) By copy of this letter of application, all operators
owning interests in the section in which the proposed
unit is located, and all operators within 1500 feet of
the proposed unit well are notified of the intent of
Gulf Oil Corporation and Cities Service 0Oil Company to
form the proposed non-~standard gas proration unit.

Respectfully submitted,

- GULF OIL CORPORATICN

By:

0il Conservation -Commission
P. O. Box 2045
Hobbs, New Mexico

Amerada Petroleum Corporatlon
P. 0. Box 2040
Tulsa, Oklahoma

Anderson-Pritchard 0il Corporation
P. O. Box 2197
Hobbs, New Mexico -

Cities Service 0il Company
P. Oo Box 97
Hobbs, New Mexico

Continental 0il Company
P. O. Box 427
Hobbs, New Mexico

5‘@ %WJJ

v151on Production Mﬁnager

Sinclair 0il and Gas Company
P. 0. Box 1470
Hobbs, New Mexico

Stanolind 0il and Gas Company
P. O. Box 89S
Roswell, New Mexico

Tidewater Oil Company
P. O. Box 1404
Houston, Texas

Trebol 0Oil Company
"P. 0. Box 778
Lovington, New Mexico




R37E

doulf | F¥Kadi eraon. 8 Clitles Serv. urble
® e? ichard
Bt
'y o' .
o o! ol. m/' \ .
W‘HLI‘W - g M5 Lavghiin Lot
¢
tede' o ot sonf“ méerads
B Sinclsir | o3 Yol m!
. I Britt
] ] 77;_/.5.4. ;
o"o" o"’ﬂ"o" @ '3 - /]
. otA 5 o3 y
"- o 4 y
EE : ; , Ber)‘le Wh. lfrmr “ mﬂwﬁ'}ﬂf-
20 n s no% 3 "333 L Tlde Water 8 Skelly
°® o
:i o' o o o!
e 9
° "theo | "Anderson” o
B Slanclind| Anderson’ [ Toull
Berth O e : 2
J Barber| @ o? 3 ® J
5 .
™ ..
Gilluly” \ B Barley ] L. Yan Etten”
‘B mlulp.s‘ 3¥negmm |5 ECrudell
e
“Mevico” | "Wulff.Staté| Theodore Anderson | _State_

GULF OIL CORPORATICN
FORT WORTH FRCDUCTICN DIVISION
Scale 1" = 2,000!

Plat Acc(mﬁmying Application for.
200-Acre Non-Gtandard Gas Unit
(rumont Cas Pool)

Gulf - Bertie Whitrire Lease - (160 acres)

Cities Service - D, L. Laughlin Est, Lsase =
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BEFORL THE GIL CONSERVATION CCRMIASIOU
CF THY STATE OF NEW MERICD

IN T MATTER OF THE MEARING
CALLED BY THE Cll: CONSERVATION

- COMMISESION OF THE STATE OF NRY
MEXICO TFOR THE PURVOSE OF
CONSIDERING:

CASE NO, 1i23
Order No. [3-8858

’ { THE APPLICATION OF GULF OIL

' © CORPORATION FOR AN ORDER

! GRANTING APPROVAL OF A 200-ACRE

: NON-STANDARD GAS PRORATION UNIT

| IN THE EUMONT GAS POOL IN EXCEPTIONM
| TC RULE 5 (&) OF THE SPECIAL RULES
: AND REGULATIONS FOR THE EUMONT GAS
| POOL AS SET FORTH IN CRDER R-520.

L CRDER GF THE COMMISSION

BY THE COMMISSION: i

- This cause came on for hearing at 16:00 o'clock
a.m. on August 7, 1858 at Santa Fe, New Mexico, before Warren
W. Mankin, Examiner duly appointed by the New Mexico 0il Con-
servztion Commission, hereinafter referred to as the "Com-
migsion™, in accordance wiitu Ruiw 1sid vi Lae TommisSSion's Rules

and Regulsaticns. _ o PR

_ NOW, on this /67 Gay of August, 1856, the

| Commission, & quorur being present, having considered the appli-
cation, the evidsnce adduced and the recommendations of the
Examiner, Warren ¥. Mankin, and being fully advised in the prenises,

FINDS:

(1) That dus public notice having been givea as
. required by law, the Commission has jucrisdiction of this case
. and the subject matter thereof.

(2) That Gulf il Corporation and Citiue Service
01l Company are the owners of certain patented oil and gas leases |
in Lea County, New Me:ico, a portiom of which is described as
follows:

TOWNSHIE 20 SGUTH, RANGE 37 KAST, WMPH ;
RC/%. and the SE/4 N¥/2 of Teotion §

containing 200 acres, mwire oy less.

(3) That Guli Gil Coxrporation aand Cities Service
0il Company have ertercd into an agreemont to communitize thelr
respective interests in the eforesaid acreage.




2

i

Grdoy No, R~8068

(<) 7hot tho «ommunitication of ‘he aforcsaid
acreage wilil proncie caunervatlon and protect correlative
rigints.,

{(3) Thet aupplicant, Gall il Corporation is itho
owner and cperator ol u gas well ou the aforesaild uacreage Lnois
as the Bertie Whitmirs Well No. 2, lowateu 860 fvet from tho
Noxth lime and 1850 feet from the Fast line cf said fection 8,
which i8 producing froe the Iumont Gas .ool.

(6) That unless the subject comsunitization agresment
and non~stapdard gas proration unit are approved, Gulf Qil Corpora«
tion aund Cities Sorvice 011 Company will be deprived of the
opportunity to recover their just and equitabie share of the ndturﬁl
gas in the Eumcont Gas I'ool. :

(7) That creation of the proposed proration unit i
will not cause but will prevent waste and protect correlative
rights.

IT IS THEREFORE ORDENED:

{1) That the application of Gulf $il Corporation
for approval of & non-gtandard gas proration unit consisting of
the following described acreage in the Zuuont Gas Pooi, Lea
County, New Mexico. _

TUWNSHIP 20 SOUTE, RAWGE 37 EAST, NMP¥

RE/4, and tEE “E?ﬁ EW/ﬁ of’begtion F:] :

consisting of 208 acres, wore or less, be and the same is herceby
approved and created.

(2) That, coatingent upon receipt by tie Commission
of an affidavit of comwmunitization, the Guif Cil Corporation’s !
Bertie Whitmire Well Wo. 2, located ia the NW/4 RE/4 of szid ;
Section 8 shall be designated as the unit well for the aforesa:id
proration unit anc be granted aa ailowable in accordance with
Rule 8 of Order B-520 im the proportion that the above-described
200 acres bears to the stagdard proratlon unit for the Eumoxt

i ‘G&b Pool. . 5

DONE at Seanta Fe, Now Mexico on thc day and year
nereinabove decignated.

8TATE OF NEV HELICC
oI1L NEERVATION . COMMISE ION

[ o T
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
August 7, 1956

IN THE MATTER OF:

Application of Gulf 0il Corporation
for approval of a non-standard gas
proration unit in the Eumont Gas
Pool in exception to Rule § (a) of
the Special Rules and Regulations
for the Eumont Gas Pool as set forth

--in ‘Order R~520. Applicant, in the
above-styled cause, seeks an order
authorizing a 200 acre non-standard
gas proration unit in the Eumont Gas
Pool comprising the NE/4 and SE/4
Wi/4 of Section 8, Township 20 South, )
Range 37 East, Lea County, New Mexico;
said unit to be dedicated to appli-
cant's Bertie Whitmire Well No, 2
located 660 feet from the North line
and 1980 feet from the East line of
said Section 8.

Case No. 1123

Nt S Nt Lt Nt St et gl N Nt Nt Nt “a® s

R e e

N e

BEFCRE ¢
Warren W. Mankin, Examiner

TRANSCRIPT OF HEARING

MR. MANKIN: The next and last case is No., 1123,

(Mr. Mankin thereupon read the title of the within case.)
MR. CAMPBELL: Mr. Jack M. Campbell of Campbell and Russell,
Aof~Roswell, New Mexico, appearing on behalf of Gulf €11 Corporation
he have one witness to be sworn.

(The witness was sworn by Mr. Mankin.)

DEARNLEY-MEIER & ASSOCIATES

INCORFPORATED

GENERAL Law REPORTERS
ALBUQUERQUE - SANTA FE
3-€691 2-1869




MR. DON WALKER

a witness, having been first duly sworn, testified as follows:

DIRECT EXAMINATTION

By MR. CAMPBELL:

Q State your name, rlease?

A Don ¥Walker of the Gulf 0il Corporation for the Pt., Worth

Texas.

Q Have you bestified on previocus occasions before this
Commission?

A Yes, sir.

MR. CAMPBELL: Are the witness's qualifications écceptable
to the Commission?

MR. MAﬁKINt They are.

Qv Mr. Walker, in your capacity with Gulf 0il Corporation;
are you acquainted with the application in Case No. 1125 before thii
Commission?

A Yes, sir.

Q@ I hand you what has been marked Gulf's Exhibit No. "1" in
Case No, 1123 and ask you to state what that is?®

A This is a plét of the lease concerned which 1s our Bertie
Whitmire Léase, 160 acres, located in'Section 8, Township 20 South,
Range 37 East, which is ihdicated in red cn the plat, and alsc 40
acres of Cities Service Laughlin Estate Lease -- Gulf and Citles Service
have a signed agreement angﬁggve joined their 40 with our 160 to

make & non-standard prorsation unit of 200 acres.

Q Can you give the location of the proposed unit well, pleasg

Division. I am Proration Engineer for Gulf, and I live at Harlingen,

?

DEARNLEY-MEIER & ASSOCIATES
INCORPORATED
GENERAL Law REPORTERS
ALBUQUERQUE . S&ANTA FE€

3-6591 2-1E869




A Yes, sif. The well is located 660 feet from the north
line and 1950 feet from the east line of Section 8, Township 20
South, Range 37 East, in Lea County, New Mexico

Q Is the well not productive within the vertical and horizond
tal limits of the Eumont Gas Pool?

A It is, sir.

Q Will you give a brief production history of this well?

A It was originally completed February 11, 1956, at a total
depth of 3891 feet, the éroducing interval being from 3720 to 3891
feet in the Upper San Andres formation of the Monument 0il Pool;
seven-inch casing was set and cemented at 3822 feet. On January 17
this year, this well was successfully dually completed so as to
produce gas from the Queen Fbrmation of the Eumont Gas Pool. The
seven-inch casimg was perforated from 3217 to 3290 and 3330 to 3364
the packer being set at 3715. The present prbducing interval at th
Monument o¢il zone is»3760 to 3790.

Q Do you have any information on the‘bresent capécity of the
well to produce?

» VA Yes, sir. this well which is tied into the Permian Basin

pipeline complete gathering system. It was tied in on February

12th of this year, and had a ﬁ%}%@um flow on initial depth of

9,120 m.c¢.f. and back pressur< ?25*pounds.

Q I hand you what has bé‘; vﬁpked Gulf's'Exhibit No. 2 in
Case No., 1123 and ask you to S;z iﬁéét thatvis.

A This is a radio active Li.e Wells log on the well which
shows the flow to that depth and so forth, but gives the top of thé
Yates, the top of the Seven Rivers, the top of the Queen, 6he

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691




L.

perforated inte:rval 'n the Queen pay, and the present Monument pay
interval.

Q I hand you Cuif's Exhibit No. 3 in Case No. 1123 and ask
you to state what thcet i3, please?

A This is a -ontour structural map on top of the Queen formad
tion which has been overlaid on this plat to show the contours cov-
ering the proposed unit. Also outlined is the Gulf Bertie Whitmird
Lease and the Cities Service, and the proﬁosed Well No. 2.

Q I hand you Gulf's Exhibic No. 4 in Case No. 1123, and ask
you to state what that 1is?

A Exhibit four is merely another plat of the general area or
the area within a mile or so of the proposed unit, and we have out-
lined in green the row-approved--or as far as I can tell, the now-
approved--gas proration units in the Eumont Pool which, as indicated
there, our proposed unit is completely surrounded by presently
approved'Eumont unitse.
| Q I note this plat ahd the previous one indicate a 4O-acre
tract in the unit in which Cities'SerVice is a working interest owner?

A ‘Yes, sir.

Q Have you and Cities Service executed a pool agreement by
which that interest was‘pooledbfor the purpose of establishing a
casing unit?

A& Yes, an agreement has been reached and it is all signed ang
ready‘to become effective as soon és this case is approved.

Q And you will furnish the Commission with either a copy of
the agreement or an affidavit that such agreement has been executeq?

A Yes, sir.

DEARNLEY-MEIER AND /i SSOCIATES
SYENOTYFE REPORTERS
ALBUQUERQUE. NEW MEXICC
TELEPHONE 3-6691




Q Based uéon your knowledge of thls proposed unlt, upen the
i log and the contour and the presently exlstlng was units surround-

ing the proposed unit, is it your 6pinion that the entire unit mny

be reasonably presumed to be productive of gas?

A Yes, sir. »

Q And all off set operators have been notified in connection
with this application?

A They have, sir.

Q In your opinion, will any waste result if thic application
is apprbved?

A).No. ’

Q@ Will the correlative rights of Gulf Oii Corporation be
protected if such apvlication 1s approved?

A Yes. _ ‘

Q@ In your opinion will the correlative rights of anj_other ’
owners or opsrators in the area be adversely affected if the appli-
cation is approved? _

A They will not, As indicated in the'abplicaticx gulf is
the owner and operator of the Bertlie Whitmire Lease aml the minerail
-~ 1t 1s fee land and the state hasn't been involved in this,

MR. CAMPBELL: I would llke to offer in evidence Gulf's Exhi-
bits 1,2,3, and 4 in Case Mo. 1123.

MR. MANKIN: Without objection Exhibits 1, 2, 3, and 4, will
be enteredAin evidence., The only question I have Mr, Waiker is
this: Is this well, does 1t now have anyvlimits; to your knowledge,
that 1s the gas well?

A No, it is not limited,

DEARNLEY-MEIER & ASSOCIATES
INCORPORATED
GENERAL LAw REPORTERS
ALBUQUERQUE - SANTA FE
3-6691 2-1269
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{1956 .

lConserv_ation Commission for the State of New Mexico, was reported

Mit, MANKIN: Jt (s completely within the horizontal and vertiq
eal limtta ot the Eumont Pool?

A Yes, sir,

MR. YAWKIN: Are there any other questions, if not, the wit-

ness will be excusced and the hearing will be adjourned.

CQO0YO0QO0VLIDVIVO0QOVO

STATE OF NEW MEXICO )
: ¢ SS.
COUNTY OF SANTA FE )
I, DOROTHY B. MYERS, a Court Reporter, do hereby certify the

foregolng and attached transcript of proceedings before the 01l

by me iIn shorthand and reduced to typewritten transcript by me or
under my persdnal supervisiéﬁ, and that the same is a true and

comple te record to the best of my knowledge, skill and ability.

WITNESS my hand and seal this 5~ __day of ’éﬁ;fé ,

Co “Reéporter .

r

DZARNLEY.-MEIER & ASSOCIATES
INCORPORATED -
GENERAL LAW RSPORYERS
ALBUQUERGUE - SANTA FE
3-6691 2-1869
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