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CASE NO. 1134: Application of Neville G. Penrose, Inc.
' for permission to dually complete its
Hinton No. 10 %Well in the Blinebry 01l
Pool and the Tubb Gas Pool, Lea County,
New Mexico, in exception to Rule 112-A
(2) of the New Mexico 01l Conservatiocn
Commission Rules end Reguletions. _
Applicant, in the above-styled cauce,
seeks an order permitting the dual .
~completion of its Hinton No. 10 Well -t
located in the NW/lL WW/L of Section 13,
Township 22 South, Range 37 Easi, Lesa
~ County, New Mexlco. Applicant proposes
to. produce oil on top from the Blinedry
0il Pool, through the casing-tubling snnu-
lus and gas on the bottom frem the Tubb
Gas Pool throuzh the tubing.

- em W e w e mm e e - - - = e - - aw w e  wm e

2e Suw Av we AV es @

Daniel 8. Nutter, Exeminer.

TRANSCRIPT 9 E YROUCExDLUGS

MR. NUTTER: The next case on the docket will be Case
Ko, 113h.

: MR. GURLEY: Application of Neville G. Penrose, Inc.
for permission to dually compléte its Hinton No. 10 Well in
the Blinebry 0il Pool and the Tubb Gas Pool, Leo County, New
Mexico, in exception to Rule 112~A (2) of tae Hewlﬂexico 0Ll
Conservation Commiésion Ruies and Regulations., Appiicant, in
the above-styled cause, seeks &n order permitting the dual

completion of its Hinton No. 10 Well located in the /L wa/li

of Section 13, Townsiiip 22 3outh, Range 37 East, Lea County,
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New Mexico. Applicant proposes to produce o1l on top from the

Blinebry 0il Pool, thrbugh the casing-tubing annulus and gas on
the bottom from the Tutb Gas Pool through the tubing.

MR. CAMPBELL: Jack M. Cempbell, Campbell and Russell,
Roswell, ¥aw HMexico, appearing on behalf of the applicant, I havev
onie witness t§ be sworn, Mr. McNaughton. (Witness is sworn.)

JOHN MCNAUGHTON

called as a witness on behalf of the applicant, having been first

duly sworn on oath, testified as follows:

DIRECT EXAM LNATION
BY MR. CAMPBELL:

Q Will you state your name, please?

A John McNaughton.

Q Where do you live and by whom are you employed?

A Fort Worth, Texas; I am employed by the Neville G. Penrbse
Inc. |

Q 1In what capacity? A Vice President.

- Q You are acquainted with the application of Neﬁille G.
Penrose, Inc., in Case No. 113l before the Examiner, relating to
a propoged dual completion in the Blinebry 0il Pool and the Tubb
Gas Pool? , ) A T am.

Q Mr. McNaughton, what well do you propose to use in
connection with the dual completion?

A Our Hinton No. 10. |

Q Where 1s that located?

A In the NW/L of tne NW/L of Secticn 13, Township 22 South,

Range 37 East, Lea County.
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Q@ And do you propoese to complete that as an oil well pro-
ducing in the Biinebry 01l Pool and the gas well producing in the
Tubb Gas Pocl? A That is correct.

MR. CAMPBELI.: Will you mark the top one Exhibit 1 and
_the bottom one Exhibit 27 , {Applicant's Exhibit 1 and
‘Exhibit 2 marked for ldentifi-
cation.)

Q (By Mr. Campbell) I show you what has been marked Penrose
Exhibit No. 1 end ask you to state what that is.

A That>is e plat showing the lease owneréhip surrounding
the Hintén No. 10.

Q And does that plat aiso show the location of the Hinton
No. 10 well? A It does. |

_ Q Where is that well located with reference to the bound&rie#
of Seétion 132 '

A I belleve ﬁhat is 660 from the north and west lines of
Section 13.

Q It appears thst it might bé 330.

A It does, but I can't verify that. May I correct myself
there? It is 660 from the north and 330 from the west lines.

Q I refer you, now, to what has been marked Penrose Exhibit
2 and»ask you to state what thét is.

A Thst 1s & diagrammatic sketch showing the original status
oripresent'status of the well conditions and the proposed status
after we complete through the Tubb section.

Q@ Will you state to the Examiner brlefly the history of this
Hinton No. 10 well dually?
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A The Hinton No. 10 was drilled to a full depth of 6,555
feet in November of 1946, at which time 53 inch casing was set at
6,372 feet, cemesnted with 250 sacks of cement and an attempt was
made to complete this well from Drinkard section and it was given
2 total of 15,000 gallons of acid in the Drinkard section in the
open hole, but‘commércial production was not estahlished and the
well was plugged back, was cemented in 5% inch casing. It was
then perforaﬁed, the 5% inch casing was opposite the Biinebry
section and that section was treated in‘three stages with a total
of 10,000 gellons of acid and the well has been producing oil from
the Blinebry section since that time.

Q Now, referring to Penrose Exhiblt No. 2, will you state
to the Examinér and for the record, what you pfopose to do to
dually complete this well in accordance with your application
if it is greanted? ’

A We propose to perforate the 5% inch casing oppesite the
Tubb section at the zones 6,036 to 6,077 and 6,090 to 6,108, A
Baker Model>D, Production Packer will be set just below the
Blinebry perforations and a Tubb string will be run with dual
control velves on it. We will allow it to produce from ‘the
Blinebry oil through the tubing casing annulus and Tubb gas throug
the tﬁbing.

' Q Why is it, Mr. McNaughton, that you do not propose to uss
two strings of tubing in this well?

A You will notice that I mentioned that we had 5% inch
casing in the well and it would be very difficult to run two

strings of tubing in there without getting special equipment,
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Q@ Inr your opinion, if you dually complete this well as you

propose and as shown on your Exhibit No. 2, you believe that you
can produce the well so that there will be no co-mingling of the
gas and’oil from the two different zones and there will beino
waste of oil or gas? A Yes, sir.

Q In the event the Commission should approve this applica-
tion, you are, of course, wiliing‘to comply with any test that
the Commission may from time to time requife in connection with
the dual cdmpletion or any of the production practices in this
well? , , . , A Yes, sir.

MR.‘CAMPBELL: That 1is all.

MR. NUTTER: Has anyone any moré”questionsé

MR. REIDER: Would you care to comment on the 1ift
efficiency of Bliﬁebry oil_tb the tubing case annulus?

A I am not just sure what you mean, Mr. Reidér,‘byvlift
efficieﬁcy. |

Q Well, sir, isn't it true that as we try to 1ift oil throug
the casing tubing it would teake a.considerablervolumé of gas --
the greater the sarea requiring greater energy? »

A I think it would be correct -~ to take more gas to 1lift
the 0il through the annulus.

. Q Has any consideration been given to the probable use cof
two packers with the Baker crossover?

A Yes, we had considered that, but we would like To
eliminate that type of hookup if et all possible. First is the
economics. We feel that this is a small well; it presently is

producing 6 barrels of oil. We plan to treat the Blinebry sectlo
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and w#e hope that we can Increase the production from the Blinebry
sectlicn to possibly ten to fifteen, maybe even twenty barrels of
oil a day, but in the event we are unable to do so, we feel that
the added expense by having run this extra packer would not be
consistent with the amount of revenue that we would obtaln.
Secandly, wevfeél that 1t would be much simplér operating if we
can get by with producing oil through the tube casing annulus.

By getting by I don't mean anytaing tnat is ordered by the Commlsq
but I think it would be easier to operate the well, that is ali.

Q Mr. McNaughton, in regard to the event that the production
of this well ;n the manner that you propose results in an increasd
gas-0ll ratio to the point where 1t might exceed the ratio from
that Blinebry pool, I assume then that you would have to mske &
decision as to Wpether'to gbandon that Blinebry oil zone or go
into some other ﬁype of dual completion which would reéduce the
amount of gasc}equired to produce the oil, is that correct?

A Well, I would like to elaborste just a little bit theré.
Actuelly, the gas-oil ratio is in excess of that allowed by the
Commission, but the allowable oil is such that it does not make
as much gas as would be allowed for the Blinebry section.

Q Is it correct that the present rule in that pool permits
you to produce the equivalent amcunt of gas as'the gas-o1l
ratio times the top sllowable for that pafticular well?

A That is my understanding, yes, sir.

Q And this well 1s now produéing considerably less than
that amount of gas, is 1t not? A Yes, sir.

@ Ax? when I refer to Lhe gas-oll ratio I was referring to

ion

!
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that end fi:uve of the total anount of gas permitted undor the
pool rule in thah nre a.

A That is correct, certainly, if we rind that we ars pro-
ducing gas which would cause waste by producirnig more than
according to my figure, 312,QOO cublc foot of gas, we would‘have
to take such steps as ars necessary to run a crossover packer or
‘shut in the Blinebry section.

MR. GURLEY: Did your company notify all of the oifset
operator§ in jour property hers, sir?

A It is my understanding that we did hot because of the fact
that the case wes to be advertized prior to the hearing. Is that
correct, Russ or Mr. Campbell?

MR. CAMPBELL: That is correct. The requirement with
réference to notifying the Sffset operatbrs is, as I understand
it, in connection with the administrative approval of the duai
completions under conditiong'that now are not present here
inasmuch sas the hearing is required, the notice -- that the public
notice that is given, I héve always considered was equivalent of
the actual motice required under the administrative approval of
dual completions. |

MR. GURLEY: My reason for asking that is whether or not
there has been any objection recelved by them, by the companies?

A I have talied to the Gulf 0il Corporation in Fort Worth,
who hold the lease on the west, and they told me they had no
objection. They are the only ones I did cout act.

MR. NUTTER: And who owns the quarter section southwest of

the northwest quarter?
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A That is owned by Roan 011 Company.

¥R. NUTTER: You have not contacted -=-

A I should have sald that I have coatacted them because  we
hiad an 1nterest in the gzas that is being produced from that4well
but not any oil and I have éontacted Roan and they have no
objection.

¥R. NUTTER: Anyone else have any further questions of
the wiiness? Mr. McNaughton, what is the depth of the top of that
plug?

A I emn sorry, I cantt give that to you, sir. I endeavored
~to rind that out. This well was worked on some elght years ago,
and our records dontt show that information. It is my intention
to go into the well and find that plug before we plug back and, if
neceséary, an additional plug will be set in the bottom of the wel]
I have no reason to think that the plug is in unsatisfactory
condition, but it hasn't been bothered for eight years and és a
matter of good procedure it w%ill be necessary to find that plﬁg.
That will be reported, of course, in our reports.

MR. NUTTER: ﬁoW, on Exhibit No. 2 in the sketch illustra-
tion,;the present status of the well you show the intervals the
Blinsebry is presently perforated, is that right?

A Yes, sir.

Q On the proposed status you indicated where the Blinebry
will be perforated, but the actual figures are not”thefe. Will
the perforations be the same?

A They will be the sume. I lald a rule across there and I

.didn't think it was necessary -- probsasbly I should have,
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Now, these Tubb perforations, are they pretty firm?

A Yes, sir.

Q@ How did you establish those, from the electric log?

A PFrom the electric log and re-examination of the samples
by our geologist and that recbmmendation has come to us in &
letter. / |

Q And the principle reascn that you haven't considered --
well, you did consider, but you haven't proposed to use two
packers with this crossover on there?

A Thet, and the fact that I feel the less equipment we put
in the well the better off we will be, if it works, withcut
incurring waste, I feel that it will be much easier to take care
of it.

Q What is the present GO recovery on that Blinebry zone?

A I have a recenht test here which I belleve was turnéd in
in May or June to the Commission -- produced 36 barrels of oil,
101,300 cubic feet of zas, gas-over 0il rstio of 16,863. It also
produced one barrel of water on that test.

Q You lost me on those figures.

A Thirty-six barrels of oil, one barrel of water, 161,300
cublic feet of gas and a gas over oil ratio of 16,883,

MR. NUTTER: Anygne have any questions of ﬁhe witness?

MR. REIDER: Mr. McNauchton, do I understand it correctly
if by production of this well through the casing tubing annulus
the ratio raises, say, about double and the oil production falls
off, will you then, immediately, if it classifies the gas well,

would you then consider abandonment of that section?
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A Yes, I would say that we would consider abzandoning 1t.
There is no other way that we could produce it efficlently. Befor
we would shut in & six barrel oil well, I would probably try and
put a crossover packer in there.

Q Well, that was part of the reason of my question. In
other words, if by the possibility of the less efficient 1ift this
well micht be plugged and abandoned, thnen I think it might be
given some consideraﬁion in the hearing. However, 1f scome effort
"would be made to keep the well on production such as possiblﬁ the
use of packers, I think that ought to also be brought ouv.

A Well, I believe I mentioned awnile ago that we woula
résort to crossover packers if we thought that it was either that
or plug the well, ‘assuming thet the well continued to indicate
that it would produce o0ll at a reasonable rate; I checked up
this morning, I believe the well had produced only & total of
Z0,000 barrels of o0il in its 1ife. I am also aware thet the oil
section in this Roan 0il Company well in the southwest of north-
west of 13 south is making somewhere around sixteen barrels of
0il a day.

Averaging 18.
¥ith a zs3s-0il retio of evbout 10,000 to one.

Twelve thousand to one,

> o > O

Well, I dontt know as I could even make a fair estime

ct

e
as o how much the gas-0il ratio will increase, producing into the
tubing casing snnulus as compared to production through the
tubing, but even if the gas ratio doubles and we could end up with

a well as good as theirs, I say it would be economlcal and no wast

e.
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Q Could you tell me this, is eny of your ucreasze nresently
dedicated to the Elli:tt B 13 for :as?

A It is &ll preseﬁtly dedicated.

¥R. NUTTER: Was’that Elliott well completed &s a dual
completion?

A It is a dusl completion from the Blinebry oil section to
Blinebry gas section. That dual completlon was approved about
two yesars azo, I believe, before Lhe owners were w#ritten for the
Blinebry gas pool;

MR. NUTTER: How is it producing?

A It is producing much in the same mechenicel manner as
indicgtéd on the proposed stetus. They have & Baker production’
pecker set between the Blinebry gas section end the Blinebry
oil section and the Blinebry oil section is preducing through
the tubing, itself, the lower section, andi the Blinebry gas
section 1s producing through the tubing casing ann&lus and there
apparehtly an 8l lowsble fo} both the gas and oil.

/ MR. REIDER: Mr. McNaughton, nhas your compeny and ihe
Elliott, the Roan, made any discussions as to the removal of your
acreage ffom the Elijiott well for the Roan-Ellictt 3B 132

A You mean to cut us off? N

Q Xo, if this well in the northwest of thé northwest 1is
completed as a Blinebry oil well, the current rules of tne orders
require>that you cennot nave dual dedicsation sxd wou1d recuire
the removal of that quarter section from the dedicsation to the
Elliott B 13.

A I pelieve maybe you misunderstood #heat I intended,

E

15

1

2
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Mr. Reider, our 120 ¢ :~ o is dedicated to the gas section of the
Roan~31liott B 13 No. i. We nave no interest in their olil that
is peing produced in ine 0ii section. They have an allowable for

0il which they -lonz are the reciplents of and we have ths
allowable for oil from our Hinton 10. It stafes in rather a
round about way that exactly what exists on the Roan-Elliott B 13,
cannot bs,

Q I am aware of that. In othsr words, 1t says that you can
have a dual completion Letween the Blinebry oil and Blinebry gas,
which prompted my question to the effect that by the same token
you could not dedicate simultaneouély this acresage.,

MR, CAMPBELL: Mr. Exesminer, I don't think that follows.
There hLas been a great deal of discussion about dual dedication
of acreegze, and there is no rule wnich prevents it &t this
station whether or not the orders on the other cases involving the
other weli, heving been entered brior to the time of the entry of
the se new orders. The effect of that is something else, but as
it stands there is 8 valid order vermitting the production of the
Roan well in the mamer in waich 1t is being produced and as long
as that order is in éxistence I can't see that theré is any
question involved into this w#ell; that is two diffsrent things.
They are producing grs frum the Blinebry gas zone end this acreage
is dedicated tc it. Penrose proposes to produce a Blinebry oil
#ell on the 160 acre tract end I know of not hing in the Blinebry
0il rules that prohibits that at this staze of the developmeni.
~krow it hes been dlscussed = number of times, but it has never

veen issued by the Commlission to my knowledge. If it has I sure

DEARNLEY-MEIER AND ASSOCIATES
SYEANDTYPE HEPCRIEAS
ALBUQUERQUE. NEW MEXICO
TECLPHONE 2-6691%




1)

mlssed some thing that I have beén watching for. I would 1llke to
state thet the Elliott B 13 is not under considersation here at
this time, only in so far as the MW/l of the NW/L is presently
dedicated to this acreage.:

MR. REIDER: Of course, if there is rno cuestion then but
that the entife 166 acre tract allowables will be taken from two
welis instead of one, you wouldn't get any additional gas allowab]
{f this did become a gas well by virtue of thé gas being freed
from the gone,‘but I.don't think at this time the question‘of the
other well there seems to me is removed because the order is in
existence in the Commission, &nd, of course, has control over thay
phase of it. Should that be brought up or changed, why, 1t could
indirectly affect this well. I would like to submit that I feel
that possibly some interpretation should be given to the orders
inasmuch as the wording, es a matter of opinion, but I‘féel,that
the WDrdiﬁg might possibly deny the dual dedication of this
acreagee. , |

MR. NUTTER: Mr. Rgider, i1s it your idea that the 160
acres is already dedicated to a gas producing well?

MR. REIDER: Yes, sir.

MR. NUTTER: It is your feeling that it cantt bé -- you
cantt re-dedicsate that to a gas producing well in a Tubb?

MR. REIDER: No, no, the screage can be dedicated to
the Tubb cas well without anybquestion,‘but the Blinebry o0il well
that they will complete or that this whole dealing, ié dealing
with, which they have presently in production --'but the Blinebry

0il well possibly might be In conflict with the orders to an

e
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in effect and can most certainly be applied at this time to this
well.

. construction that is to be placed upon this and other orders in

|__other gas pools In len County, the Commissionn had better stahd‘by

extent, At the time the order states that tiere will not be a

Blinebry oil and & Blinebry dual completion, and that is my

opinion that it is the intent of the order; that you cannot simuld

taneously remove a gas well from tne same section, quarter section
or tract of land.

MR. NUTTER: Well, the fast still remsins, does 1t, Mr.
Reider,'that we presently have 160 acres dedicated to this Roen-
Elilott B 13 gas, producing gas from the Blinebry gas pool,
and this Penrose Hinton No. 10 is presently completed into the

Blinebry?

MR. REIDER: That is cerrect. But if I may, Mr. Examiner,-

if both wells were granted their allowables and assigned their
ailowables prior to the effective date of the order No. R-610 and
the validity of the allowebles assigned to them is controlled by
the ordérs that were in existence or were not in existence priorA
to 610,“we‘are presently considering the case with 610 in full
force*éﬁa efféct. It is my opinion, at the present time, in the

consideration of this case, that 610 does have a bearing, and is

MR. CAMPBELﬁ:' Mr. Examiner, just one thought on that,
The pcint is apparent, but I would like to say that 1t seems to
me‘quité obviocus that Penrose should not be penalized in nis
applicciion because a well was completed properly and under
proper and valid orders of the Ccommission prior to the time these

rules were put into effect. The second thing is if thst ls the
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for a lot of hearings, for there are & number of cases which are,
if not identicel, certainly parsllel with this, with the
exception of the fact that in most instances you don't have a
well completed prior to the time that these rules were adopted
but it doesnt't seem to me to be falr to peanlize Penrose because
of some action of another perty prior to the fime—that these
orders went into eftfect, but, of course, the Commission will have
to congider all of those aspects in connection with this applica-
tion. ‘.

MR. NUTTER: Well, the well came into the hearings with
en allowable and the hearing is for the purpose of considering a
dual completion to get an sllowable for the Tubb pool.

MR. CAMPBELL: Well, now he has an oil allowable, that
"1=s correct.

MR; RUTTER: Are there,any'further Questions‘of the
witness? Does enyone havevany statement they wish to make?

Mr. Campbell, do you want to offer those exhibits?

MR. CAMPBELI.: Does the record show that I offered Penrosg

Exhibit 1 and 2 in evidence?
MR. NUTTER: Is there any objectlon to the introduction of

Penfose Exnibit 1 and 2?7 If not, they will be recelved. The

witness may be excused and we will take the,case‘under advisement

(Witness excused.)

}
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REPORTER'S Cuill ikl CAlE
I, LOUIS R. GUEVARA, do hereby certify thet the foregoing
and ettached Transeript of Proceedings, peses numbersd 2 through
16, were reported by me in Stenograph at the time and place
aforesaild; thal the same was reduced to typewritten transcript
by me and coptains a true and correct record of sald proceedlings

to the best of my knowledge, skill and ability,.

DATED this 29th day of August, 1956, in the City of

Albugquerque, County of Bernelillo, State of Néw Mexico.

etAA ’
LOYIS R, GUEVARA, Court Reporter
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No. 29-56

DOCKETs  wXAMINER HEARING AUGUST 22, 1956

New wiexigo Oil Conservation Commission 10300 a.m., llobbs, New iexico

0il Conservation Commission Office, 1000 W. Broadway, Hobbs, New Mexico

CASE 1132:

CASE 1133:

CASE 1134:

CASE 1135:

CASE 11363

The following cases will be heard before Daniel S. Nutter, Examiner:

Application of Stanley L. Jones for an unorthodox location and the
assignment of an allowable for the Jones and Watkins Platt Well No. 1

in the Dayton Pool, Eddy County, New Mexico, in exception to Rule 104 (c)
of the New Mexico 0il Conservation Commission Rules and Regulations.
Applicant, in the above-styled cause, seeks an order granting an
unorthodox location for the Jones and Watkins Platt Well No. 1 at a
point 75 feet from the South line and 125 feet from the West line of
Section 26, Township 18 South, Range 26 £ast, Eddy County, New Mexico,
and further that said well be assigned an oil allowable. Said well

was initially drilled prior to the promulgation of spacing and well
location rules in the area and was later recompleted in the Dayton Pool.

Application of Chio Oil Company for an order granting an unorthodox
location and the assignment of a normal unit allowable for its proposed
well in the Dean-Devonian Pool, Lea County, New Mexico, in exception to
Paragraphs 3, 5 and 6 of the Special Rules and Regulations for the
Dean-Devonian Pool as set forth in Order R-707. Applicant, in the
above-styled cause, seeks an order authorizing an unorthodox locztion
for its proposed well at a point 1650 feet from the North line and

330 feet from the East line of Section 34, Township 15 South, Range 36
East, Lea County, New ilexico. Appllcant further seeks authorlzatlon

of full allowable for said well notwithstanding its unorthodox location.

\“‘v- o

Application of Neville G. Penrose, Inc. for permission to dually
complete its Hinton No. 10 Well in the Blinebry 0Oil Pool-and the Tubb
Gas Pool, Lea County, New Mexico, in exception to Rule 112-A (a)

of the New Mexico 0il Conservation Commission Rules and Regulations.
Applicant, in the above-styled cause, seeks an order permitting the
dual completion of its Hinton No. 10 Well located in the N&/4 NW/4 of
Section 13, Township 22 South, Range 37 East, Lea County, New Mexico.
Applicant proposes to produce oil on top from the Blinebry. 011 Pool, /
through: the casing-tubing annulus and gas on the bottom from the Tubb /

i

Gas Pool through the tubing. oo

e

e

"~ I
e e et

Applicztion of The Texas Company for permission to dually complete its
A. H. Blinebry (NCT-1) Well No. 3 in the Blinebry Oil Pool and the Tubb
Gas Pool, Lea County, New Mexico, in exception to Rule 112-A (a) of the
New Mexico Cil Conservation Commission Rules and Regulations. Applicant,
in the above-styled cause, seeks an order permitting the dual

completion of its A. H. Blinebry (NCT-1) Well No. 3 located in the

SE/4 Niu/4 of Section 29, Township 22 South, Range 37 East, Lea County,
New Mexico. Applicant proposes to produce oil on top from the Blinebry
0il Pool and gas on the bottom from the Tubb Gas Pool by means of
parallel strings of tubing.

Application of Amerada Petroleum Corporation for permission to dually

complete its Cagle "C" No. 1 iiell as a gas—-gas dual in the Jalmat Gas

Pool and the lLanglie-Mattix Pool, Lea County, New iiexico, in compliance
“with Rule 112-A {a) of the New iexico Oil Conservation Commission Rules
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and Regulations. Applicant, in the above-styled cause, seeks an order
authorizing a gas-gas dual completion for its Cagle "C" No., 1 Well
located 990 feet from the North and Wes®t lines c¢f Section 3, Township
26 South, Range 37 East, Lea County, New Mexico; said well is %o have
gas producition from the Yates and Upper Seven Rivers formations of

the Jalmat Gas Pool and gas preduction from the Lower Seven Rivers
formation of the Langlie-Mattix Pool. A small portion of the upper-
most perforations in the lower gas pay falls within the vertical limits,
of the Jalmat Gas Pool as well as the Langlie-Mattix Pool.

Application of Humble Oil and Refining Company for permission to convert
its. State “A" Well No. 2 into a salt water disposal well in the San
Andres formation of the Hobbs Pool in accoxrdance with Hew ilexico 0Oil
Conservation Commission Statewide Rule 70l. Applicant, in the above-
styled cause, seeks an order granting permission to convert its
previously abandoned State "A" Well No. 2 into & salt water disposal
well; said well is located 330 feet from the South and cast lines of
Section 25, Township 18 South, Range 37 East, Lea County, New iMexico.
Applicant proposes to inject salt water below the oil-water contact

of the San Andres formaticn in the Hobbs Pool.
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Gl CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

September 28, 1956

Mr, Jack M, Camnbell
Campbell & Russell
P.0. Box 721
Roswel 1, New Mexico

Dear Sir:

On behalf of your client, Neville G. Penrose, Inc., we enclose
two copies of Order R-882 issued September 27, 1956, by the 0il
Conservation Commission in Case 1134, which was heard on August 22nd
at Hobbs. ‘

Very truly yod}a,

"A. L. POI‘ter, Jr.
Secretary ~ Director

Encls.




BEFORE THE OIL CONSERVATION CCMMISSION
CF THE STATE CF ¥R¥ AEIICC

{ THE ¥ATTER CF THE EEARING
CALLED BY THE OIL CONSERVATION
COMMISEION OF THE STATE OF REW
MEXICO FOR THE PURPOSE OF
- CONSIDERING:

"CASE NG. 1134
Crder No. R~882

APPLICATION OF NEVILLE G. PENROSE,
INC., FOR AN ORDFR PERMITTIRG DUAL

. COMPLETIOR OF ITS HINTON NO., 10

- WELL IX THE BLINEBRY OIL POCL ARD

- THE TUBB GAS POOL, SAID WELL BEING

. LOCATED IN THE NW/4 N¥/4 OF SECTION
13, TOWNSHIP 22 SOUTH, RANGE 37 EAST,
NMPMN, LEA COUNTY, KE¥ MEXICO.

GEDER OF THE CUMMISSICN

' BY THE COMMISSI T :

: This cause came on oy hesring at 10:00 o'clock a.m.

on August 22, 1856, at Hobbs, New Mexico, before Daniel £. Nutter,

- Examiner duly appointed by the New ¥exico (il Conservation Com~ -

. mission, bereinafier referred tc as the "Commission,” im accord-
ance with Rule 1214 of the Commissioz Rules and Regulations.

NC¥, on this 7% day of September, 1956, the Com-

" mission, a guorum being present, having considered the application,
the evidence adduced and the recommendations of the Examiner,
Daniel §. Nutter, and being fully advised in the preaises,

FYINDS :

(1) That duc notice having been given as required by
+ law, the Commission hag jurisdiction of this case and the subject
. matter thereof.

(2) That the applicant, Neville G. Penrose, Inc., is

~ the owner and operator of an o0il weli known as the Hinton No. 10
Well located in the NF/4 NW/4 Section 13, Township 2Z South, Range

37 East, NMP¥, Lea County, New Mexico. :

(3) That the applicant, Neville G. Penrose, Inc.,
- proposes to dually complete the said Hinton No. 10 Well in the :
Blinebry Cil Pool and the Tubb Gas Pool by producing Blinebry Oil
through the casing-tubing annulus, ané Tubb gas throuvgh the tubing.

(4) That the production of oil through the casing-
tubing apnulus would he inefficient and that underground waste
would result if said dual completion were permitted.

IT IE THEREFORE ORDEREL:

That the application of hevii’e G. Peanrose, Inc.,
for permission to dually complete its Hinton Ho. 10 Well, located
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Order No. R~882

in the NKW/4 NW/4 Section 13, Township 22 South, Range 37 “ast,
NMPM, Lea County, New Mexico, .o as to produce oil from .2
Blinebry 0il Pool through the casing-tubing annulus and gas

" from the Tubb Gas Pgol through the tubing be and the same is
hereby denied.

& DONE at Santa Fe, .Jew Mexico, on the day and year
hereinabove designated. , .

" STATE OF NE¥ MEXICO
OIL CORSERVATICON COMMISSION

(f;ﬁﬂw ¥ oo,

HN F. SIMES, Chairman

| %%%

a. L. PORTER, Jr., r & Secretary .

ix/
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| NEVILLE G. PENROSE, INC.
Finton 10, NW/4 NW/4, Section 13, T225-R37E
PRESENT STATUS PROPOSED STATUS
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, BEFORE THE OIL CONSERVATION COMNMISSION | '
\W/’QX\ STATE OF NEW MEXICO Sy e

-

kf{ g\

A

N

IN THE MATTER OF THE APPLICATION OF )
NEVILLE G, PENROSE, INC., FOR AN )
ORDER PERMITTING DUAL COMPLETION )
OF I1S HINTON #10 WELL IN THE )
BLINEBRY OIL POOL AND THE )
)
)
)
)

TUBE GAS POOL, SAID WELL BEING
LOCATED IN THE NW/4 NwW/4, SEC. 13,
T, 22-S, R. 37-E, NMNPM, LEA COUNTY

APPLICATION 5ﬁf¥ |
. y ;')L {; ) V' : >
COMES NOW, NEVILLE G. PENROSE, INC,, by its12%f6rneys,‘”ﬁv“

CAMPBELL & RUSSELL, Roswell, New Mexlco, and applies to the
Commission for permission fo dually complete its Hinton #10
Well, located NW/4 NW/L4, Section 13, Township 22-South,

- Range 37-East, Lea County, New Mexico, as an oil well
producing oil in the Blinebry oil pool and a gas well
producing gas from the Tubb Gas Pool, Lea County, New Mexico,
and as 1its grounds therefore states:

1. Applicant is the owner and operator of its Hinton
#lo‘well sttuated in the NW/L NW/L, Section 13, Township -
22-South, Range 37-East, Lea County, New Mexico.

2. Applicant proposes to dually complete the above
described well producing Blinebry oil phrough the casing
annulus, and Tubb gas through the tubing,

3. Applicant submits with this application its
Exhibit A, showing the location of wells on Applicant's
lease and all offset wélls on offset leases,

L., Applicant submits herewith 1ts Exhibit B, belng
a diagrammatic sketch of the present status and proposed

status of 1ts Hinton #10 well.




5. Applicant can produce the sald well in :uch a
manner that there will te no conmmingling within the well
bore, elther wlthin or outside the casing, of o0il or gas
produced from elther or boph of the separate strata involved.

6. If this application be granted, Applicant will
make all requlred tests, and furnish all required information
to the Commission concerning the operation of the proposed
dually completed well,

WHEREFORE, Applicant requests that the Commission enter

1ts order permltting Applicant to dually complete 1ts

Hinton #10 well as a Blinebry oil well and Tubb gas well,
Respectfuliy submitted,

NEVILLE G. PENROSE, INC

LJLI(‘@\J\D)MU/&)QM

RUSSELY, ATTORREYS
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NEVILLE G. PENROSE, INC.
Hinton #10, NW/4 NW/4, Section 13, T225-R37E

PROPOSED STATUS

[
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PRESENT STATUS
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