CASE 114)1: Boyd & Plemons anplication for per
mission to commingle oil in exception to Rule
103, Grayburn-Jackson & lirayburp-Keeley Pools.
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OIL CONSERVATION COMMISSION
P.O. BOX 871

SANTA FE, NEW MEXICO

October 2, 1955

¥r. Neil B. Watson
Attorney=-at-Law
Carper Building
Artesiaz, New Mexico

Dear Sir:

On behalf of your clients, Tom Boyd and Jack Plemons, we
enclose two copies of Order R-884 issued September 27, 1956, by
the 0il Conservatior Commission in Case 1141, which was heard on
Sentember 6th at Hobbs,

The above order indicates that the application of Tom Boyd
and Jack Plemons to produce wells from two different pools into
the same tank battery wvas denied due to the fact that the applicant
falled to prove there was an economic necesslity for the commingling.
The applicants' Continental State 27 Well No. 4 was completed 3s a
top allowshle vell - 4n the Crarburg Keeley Pocl, 2= have 211 cther
wells been completed in this pool. It is the feeling of this Com~
mission that unless economic conditions make commingling necessary
that each pocl should be measured separsately.

Yours very truly,

A. L. Porter, Jr.
Secretary - Director

WAM=-ALP:brp

. Encls.




IN THG MATTER oF
CALLED BY THW ¢
STAMICHICN € T RN
TeUY Y POR THY, PURPOST oF
CORSIDERING:

CASE NG, 1141
Crder No. R-B84

APPLICATION OF TOM BOYD AND JACK
PLEMCNS FCOR AN CRDEZ GRANTING
 PERMISSION TO COMMINGLE OlL FRO¥.
THE GRAYBURG-JACKSCH AND THR
GRATBURG~-XEELEY POCLS IN EXCEPTION
-TC RULE 393 OF THE NEW EEXICC CIL
CONSERVATICR COMMISSION RULES AND
LREGULATIORE,

CRDER OF THE CCMMISSION

- BY TEE CCMEISSICK:

This cause came on for hearing at 10:00 o'clock a.m.

" on September 6, 1956, at Hohbs, New Mexico, before Warren ¥. _
- Mankin, Examiner duly appointeu by the New Mexico 0il Copservation
- Commission, heveinafter referred to as the '"Commission,™ in accord—

ance with Rule 12314 of the Commiseion Rules and Regulations.

, NO¥W, on this 727 dey of September, 1856, the Com-

mission, & guorum being present, baving considered the applicmtiion,
the evidence adduced and the recommencations of the Examiner,
W¥arrep ¥W. Mankin, and being fully advised in the premises,

FINDE :
{1) That due notice haviag bean giver &s reqguired
by law, the Commission has jurisdiction of this case and the
subject matter therect.

, » (2) That applicant failed, by evidence adduced, to
prove the necessity for granting ar exception to Rule 333.

(3} That the application should therefore be denied.
IT I8 THEREFORE CRDERED:

Thet the application ofi Tom Boyd and Jack Plemons
for an oraer granting permission {0 commingle oil production
from the Grayburg-Jackson and the Grayburg-Keeiey Pools be sal
the same is bereby denied.

DOME 2t Santa ¥e, New lexico, ou ihe day arnd year
bereinabove designated.

STATE OF NEW MEYICC
JIL’{OHSEBVATIOK CCEXISEION




- BEFORE THE

Wil U onseroation € pmmission

SANTA FE. NEW MEXICO

IN THE MATTER OF:

CASE No_l_};lj_]:____

TRANSCRIPT OF PROCEEDINGS

Septenber &, 1955

DEARNLEY-~MEIER AND ASSOCIATES
COURT REPORTERS
605 SIMMs BUILDING
TELEPHONE 3-6691
ALBUQUERQUE. NEwW MEXicO
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BRFORE THE
MBEAXICO OIL CONSKERVATIOW
BOBRS, NEW M<XICO
September 0, 19556

NEWN COMISSIOR

Applicetion of Tom Boyd end Jack Plemons
for an ordzr greanting permission o
commingle oil in excepticn tc Rule 303 of
the New Mexicc 01l Conservestion
Commission Rules and Regulations.
Applicant, in the above-styled cause,
seeks an order granting permission to
commingle oil} from the Grayburg-Jackson
and tne Grayburg-Xeeley Pools; said oll
to be produced from appllicanils
Continentsl State 27 Well No. i located
in the NAd/L X¥/ii of Secticn 27, Township
17 South, Range 2G Bast, Grayburg-Keeley
Pool, Eddy County, New Nexico, with oil
production from applicantt's #ells No. 1,
2 and 3 in the Grayoburg-Jackson Pool,.

- -

Warren .

IRAXNS
MR. MANKIN:

¥ankin, Examiner.

CRIETI gF EBOQCEEDILSX
The next case is Casec No. l1hl.
¥R. GURLEY:

for an order granting perm

ission to comaingle 0il in exception

to Rule 303 of the New Mexicoc 01l Conservation Comuission Rules
and Regulationé.

’MR. HATSON: Neil B. JWatson, Artesis, Hew X¥exico,
attorney for Tom Boyd and Jack Plemons.

‘ER;‘GURLEY: Two witnesses or one?

MR, WATSON: Just one.

(Witness is sworn,}

o8 4% we P9 e 9o B¢ e as we

»e

A A Am s

s wv

Application of Tom Boyd and Jack Plemons
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DEARNLEY-MEIER AND ASSOCIATES
STENOTYRPE REPORTERS
ALBUQUERQUE., NFEW MEXICO
TELEPHGCNE 3-6691
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4  BULD
called as 2 witness on benalf of the apolicant, having bveen first
duly sworn on oath, testified as follows: .

DiRuCT HXAM1xATIOR

BY MR. WATSON:

If the Exeminer please, at the oubtset I would like to
iﬁtroduce, with permtission to withdraw the same, and withdraw the
same, an abstract, 38&9, peing an abstract of the record in the
State Lands Office of the State of New Mexico, with reference to
mineral interest for the purpose of showing, on page 8, theat
lands 1involved here, the N¥/l; NW/M of Section 27, Township 17
-South, Range 29 Bast, belongs to»the State of New Mexico, &ars
common school land and that beth forty acre tracts &re under the
seme institutional fund. I would like to inmbtroduce thatv &s
Exhibit A for thét purpo se, w#ith permissién to withdraw the
abstfact. | |

MR. MANKIN: -That will be adequate. It wortt be
necessary to retéin thet as an exhibit.
MR. WATSON: All right, sir.
VQ State your name and address, please,

A Tom Boyd, 1202 West Msin, Artesis, New Mexico.

Q You are the Tom Boyd that, with Jack Plemons, owns an
interest in the State 01l and gas lease covéring the west half
quarter, west quarter of Section 27, Township 17 South, Range 29
Kast? A Yes, sir.

Q What interest do you and Mr. Plemons have in the State

0il and gas lease?

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE RLPCRTERS
ALBUQUERGUE. NEW MEXICO
TEIZPFHONE 32-6691




A Well, we own, Wwe have the lease., It is a farm out from
the Continental 0il Company.

Q@ To what depth, do you remember?

A 3500 feet. | |

Q@ And Continental 011 Company owns the legal title to the
lease and you own interest uﬁdef the farm.outvagfeement? ﬁ

A Yes, sir.

Q What wells do you have on that lease that have heretofore
been drilled and that heretofore produced o0il? l |

A No. 1, 2, 3 and l} -- no L 1s now completp well, wells
no. 1, 2 and 3.

Q Where are those wells located?

A No.vl>is located in the center of the SW of the NW/l,
No. 2 is in the center of the NW of the NW.
And where is the'NO. 3 weli?_ Not the exaét’locatign.
Well, 1t is located in the soutn 40 or SW of NW.

In the same 50 acres with the No. 1 well?

> O P O

Yes.
Q Now, for thai L0 acres described as the SW/ly of ihe WW/i
'cf Section 27, you nave one top allowablie for that 407
A We have a top allowable for the south L0 acres.
Q3 For the two wells? A Yes, sir.
Q For those wells, 1, 2 and 3, ho¥ many tank batteries
do you have there on that lease?
A One tank battery. _
Q &nd where is thet located with reference to ithese wells?

A It is right on our propveruvy line, just sbout the center.

DEARNLEY-MEIER AND ASSOCIATES
STENGTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TCLEPHONE 3-6691




Q Just about the center of the 80 scres?

A Yes, east and west and north and south.

Q@ Well No. 2 which you testified is located in the NW/L,
NW/lLi of Section 27. What is the averaze delly production of that
well at this time?

A We took a ten day test on 1lt, and it made just about
L% barrels.

Q Wells No. 1, 2 and 3, do you unow the formation from
which they are producing, Mr. Boyd?

A It is known as the Grayburg-Jackson.

Q As a matter of fact, did you drill those wells or part
of the wells?

A Continental drilled No. 1 and #e drilled 2 and 3.

Q Now, your No. 4 well, when was that completed?

A I believe drilling operations were completed as of the
10th of August. We were shutdown several deys walting on pipe,

howsver,

; Q@ That is the 10th of August of this year?
Yes, sir.

And at #hat depth was that well completed?
3,225,

And from what formetion is thst well producing?

> o > © »

It is known as the Grayburg-Keeley.
Q 1Is your spplication here on behalf of you and Mr. Plemons
to commingle the oil from No. li well, Grayburg-Keeley Pool, by

pPlacing the oil in the same tank battery thst now exists on this

lease, 1s that correct?

DEARNLEY-MEIER AND ASSOCIATES
STENOTYFPE REPORTERS
ALBUQUERQUE, NEW MXICO
TELEPHONE 3-6691




A Yes, sir.

Q Now, is the ownersinlp of the oil that is bseiny produced
from that leasse, ls Lhat the 'same throughout as to those two
foermations? | A Yes, sir.

Q Do you own the rights down to 3,500%

A Yes, sir.

Q And Continental 0l Company has an overriding royalty
or some intersst down to that depth? A Yes, sir.

Q 1Is the interest that it has, that Continental 0il Company
retains under the farm out, is it the same from the surface all
the way down to thwe 3,500 foot depin ihat ybu have? |

A No. |

Q What I meean, there is no,depth given; their interést is
the same? : A It is the same.

Q Now, are you asking an additional allowable for tnis
No. h'tell, or do you'eipect to ask for one allowable for the
40 acres described as the NW/L NW/L of Section 27 to be made up
from the No. 2 and No. lf wells? |

A  We are only asking for the allowable for the wells No. 2‘
end lj, the allowables for the LO acres.

MR, WATSON: Does the Commission have any questicns?
MR, MANKIN: ~ Yes.
BY MR. MANKIN:

Q Mr. Boyd, I noticed from the plat that was included with
the original application that you indicated the producing forma-
tion, that you sald the San R&ying, you mean thé San Andres?

A Yes, sir.

DEARNLEY-MEIER AND ASSCOCIATES
STENOTYPE REPORIERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691




Q But is not the production in the Grayburg-Jackson and the
. Grayburg-Keeley Fool from the Grayturg rather than from the 3an
Andres? | A No, sir.

Q That the Grayburg has notning to do with the formation?

A 1t is commonly known as the Grayburg section and then the
San Andres; however, the Grayburg is in the San Andres formation,
isntt it?

‘Q No, they are 'separate and distinct formations. The
renson I asked the question is because I believe the Grayburg-
Jackson pool is below the Queen, the Grayburg and the San Andres,
and you ‘indicated that your wells were in the San Andres --
whether it is the Grayburg-Keeley or the San Andres onlye. So I
was wondering if your thrée wells that were recently completed,
are they completed entirely within the San Andres or are they
in the Greayburg and the San Andres?

A I will tell you, there is é difference of oplinion of that
thing. |

MR. WATSON: At what depth approximately -- let!s see
that statement., I didn't prepare that,

MR. MANKIN: My question is this. You are asking for a
commingling of the Grayburg-Jackson and the Keeley. My question
is this. Are the wells 1, 2 and 3‘producing from different
horizons than No. L will produce? . | A Yes.

~ Q In all cases is 1t the San Andres or is it only the No.
4 in the Sen Andres?

A 1, 2 and 3 is in the Grayburg and No. l is in the San

Andres., |

DEARNLEY-MEIER AND ASSOCIATES
STENOYYPE REPOKTERS
ALBUQUERQUE. NEW MEXITO
TELEPHONE 3-6631




MR. WANKIN: I wanted to brini; that out because sactually
Lhe Graybhfg-dackson is made up of three mein locations,

MR. WATSON: With the Coxmlssion's permission, T would
like Lo heve Mr. Boyd refer to the log.

MR. MANKIN: .IAthink the answer is sufficient that ihe
first three wells are producing from the Greyburg, the 1, 2 and
3; and the Ho. h’is producing from the San Andres, which is
proper, aczording to the Pool designations, but I wanted to be
sure since your ﬁlat said San'Aners, for the two different pools

A Yeza., T tell you that in my application thére the
attorney was supposed to have handled this for me was on vacavion
and I wanted to get this hearing -- I found some pipe and wanted
to complete the well and that is mine. I fixed that up myself,

MR. GURLEY: There 1s an errcr on the applicaﬁion. =

MR. MANKIN: Not in the application, just the plat,

MR. GURLEY: You would like to ﬁove the spplication be
ameﬁded as to conform with the testimony included in the plat?

MR. WATSON: All right. The epvlicantis will move, then,
that the letter of application of August L, 1956, es signed by
Tom Boyd on behalf $f Tom Bbyd and Jack Plemons, QOperators, and
with a plat attached, be smended on the plat to correctly describ
the producing formation in accordance with the testimony of this
witness,

| MK. MANKIN: 1Is thers any ob jection to correcting the
appiication to conform with the testimony? If not, 1t will be
so correcced. Mr. Boyd, then Wells No. 1, 2 and 3, have you been

producihg from the Graybufg-Jackson pools for some time?

W

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE 727 Gni&RS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691




A Yes, sir.

Q You have recenliy completed your iell No. L from the 3an
Andres? ‘ A Hes, sir. i

Q What cepacity is ths well?

A Well, sir, since abgut the v. 1y test we have had a chance
to make -- avera. e test, 1is a treati::; tank we had set thére and -
we:ran tubiné as of about the,second'or‘third, We closed the well
in. And sbout the only test that we héve had a chance to make
is in this treating tenk. ﬁe got a test on it through the
casing after we got our treating oil back and our flush oil.

It mads -- well, it wes between -- Oh% varrels. If you want to
get -- H
MR. MANKIN: So the well would be a top allowable well?

A Yes, sir. ‘

Q@ Is it not true that all wells surrounding your leese that
have been drilled on the San Andres in tne Gfayburg-Keeley Pool
sre likewise top allowable wells?

A >No, sir:

Q@ It is not true ol the St. Clairts ond the other offset
wells to the northsast and west; tneat they are not top allowable
wells?

A Scme are not, no, sir. If you would like -- the St.
Cleir No. 27 is the o01ld, thre original Keelev well. And % isntt
a top allowable well. Soms ol the other wells have been drilled
recently into the Keeley zone. Scme of them < ~¢ ..ewing tThe
sllowable.

MR. MANKIN: Do you anticipate that you will drill anothejr

DEARNLEY-MEIER AND ASSOCIATES
STENOTYFE REPORTERS
ALBUGUERQUE. NEW MEXICO
TELEPHONE 3-6691
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well in the aame Unit, that well Ko. & 1o ba oal tne srenond Liae
on the San Andres, on the Grsyburr~Kecley Pcol?

A Let me stete this; we drilled the No. 3 well Lo 3,704
feet, I belleve. But we dldn't -- we tried to complete thils well
inv195h;with & formatibn packer and we couldn't get & packer Lo
-~ hold. It is drilled to ihe Keeléy zone;tbut it isnt't producing.
Meaybe it wili, | |

. MR. MANKIN: The well is carried as & Grayburg zone well?

A Yes, sir.

Q@ Ke. 1, 2 and 3?

A And No. 4 will be n Keeley. Does that answer your
guestion?

Q@ Drilled there before snd have not been able to make a

commercial well in the three wells so you don't anticipate anothelr

~well iIn your lease on the Grayburg-Keeley?

A If pipe eﬁer cets available, it isvaSSible thet we might
back and run pipe in the No. 3 well and try to complete it, maybe
in the Keeley zone; it depends on what we wanit to get, 2 test on
this well,

Q@ The resason I am asking the question is that it is my
impression that the wells surrounding your well were either top
allowables or approaching top allowavle Wells gnd for your reqieg
to commingle the oil from & well which would be a top allowabie
from snother well, from another pay, mizhi not be in the interesty
of proper conservation, particularly 1f another well were drilleq
Ard 1 was wondering, reelly, why it was necessafy that it be

commingled., Did yon anticipate it could be & top gllowavle well?

10

gd
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A TS TR NL O VAR IESNTORN SRR STS N IS I T FUN SN SRR P Aacti Nt
talety days,  Andg thet by oy cloorveion, PUobe e wlos toree Lo
four percenlt water ano | Cnt L Lt Pt o warled Lo o linhile, 1

dontt think 1L would be o rldowabite wei) #lonin LUy duya,

Q. You reel that 1t In » ouoenlion of oo dan, Yoo
reques L nere todey is Lhnt svel Lboash the weila may Le top
allowables now for the Groyburc-peeley, fnej aontt stand up very
long andAthcréfore you could not develop the icsse wlithout having
this permission? L Yes, sir.

MR. WATSON: With reference to the No. 1 and No. 3 welis,
¥r. Boyd, those wells are the south 40, the SW/lj of the NwW/L?

A No, 1 and 3, yes. : - |

Q Are those two ﬁells, are they capable wamaking top
allowable “.. the forty acre profation unit?

A Ye., sir.

Q Butl the No. 2 well has not had o top 2iloweble in the
past aﬁd is not capable of makling it?

A F¥o, sir.

oweble there on the north

ot

Q So in order to meke the top 51
1O acres you cammot meke it unleas you do produce this No. Ly weil
A Yes, sir..
MR. MANXIN: Cn thet same guecstlion, Mr. Boyd, you do
ﬁnderstand, do you noti, thut well No. 2 will not be carried toget

with well No. 4% They will e separete and distinet pools. Is

~thet your understanding?

A Yes, sir, it is g =r jarate sno distinct pool,

Q@ And it %111 not be reported together. They #1ll be repor

=y

e r

Led
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soparttely, Is that your interpretatlion?

A If that is the requirement of the Commission, and 1 take
it thet It is.

Q One separste and distinct pool, regardless of whether tni
epplication is granted or not?

A Yes, sir,

Q I just wanted to be sure that those are not put together
with wells 1 and 3 because they are in the same pools where 2 and
h would be separate and distinct pools and the top allowables wou
have no significance. They would be each on their own. Is that
your understanding?

A Yes, sir. Let me ask you a Questlon right there. If we
commingle this oil, the only way that, so far as we getting down
specificelly stating to you that we are on it there 1s to take a
test on the wells every thirty days or ten days or whatever the
Commission requires?

¥R. MANKIN: Thet is true 1if this application is granted,
they, of course, “ould be run together in the same tankage but
they would be reported sepafately, on an estimate basis and with
tests appropriately taken sccording to what the wellst capaclties
WNeETe ,

A Yes, sir.

MR. MANKIN: Are there eny further guestions of the
witness in this case?
BY MR, REIDER:
Q@ I was concerned, Mr. Boyd, wha® provisions are going to

be made in the battery of this testing that will be performed

DEARNLEY-MEIER AND ASSOCIATES
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monthly? In other words, how mey separstors?

A Well, just have e set ~-- a tesi tank.

In other words, you will have a teslt tank?

Q
A Yes, that we can test the wells separately,
Q

You will have provisions then that the battery can be

split and at any time any single well will be able to be tested

through this test tank? A Yes, sir,

MR. MANKIN:

Any further questions of the witness? If

not, the witness may be excused and we will take the case under

advisement,

(Witness is excused,)

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORYERS
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REPORTER'S CERTLKFICAlLA

1, LOUIS K. GUEVARA, do hereby certify that Lhe foregoing
and - attached Transeript of Proceedings, pases numbered 2 through
13, were reported by me in Stenograph at the time and place
aforesald; thst the sane was reduced to bypeﬁritten trahscript
by me and contains a’true and correct record of sald proceedings
to the best of my knowledge, skill and sbility.

DATED this 17th day of September, 1956, in the City of

Albuguergue, County of Bernalillo, State of New Mexico.

A;fg;ASQ Aff‘ /4¢quﬁa/»4L_

LOUIS H. GUEVARA, CGURT RBFURTE

DEARNLEY-MEIER AND ASSOCIATES
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'NEH.B WATSON

. -
"' \ ., ATTONRNLY A} LAW

A
tee s ARTLESIA, NEW MEXICO

- 3a3ptember 7, 1956

Mr. A. L. Porter, State Geolorist,
0il Conservation Commission,
P. 0. Box 871,

Santa Fe, New Mexico.

Attention: lir. John W. Gurléy, Attorney
Gentlemen:

Re: Case No. 1141, Appllcatﬂon of Tom Boyd and
Jack Plemons, operators, to produce Continental
State 27, Well No. 4, in existing tank battery
with oil from Wells 1, 2 and 3.

At the hearln0 held in Hobbs, New Mexico yesterday, before i .;
Warren U. Manxln, Examiner, I represented the applicants, Tom joya
and Jack Plemons, who are requesting an order as an exceptlon to
Rule 303, to permit applicants to produce Well No. 4 from the
Grayburg - Keeley Pool, and to coumingle the oil with Wells 1, 2
and 3 producing from the Grayburg - Jackson Pool, on State Ieaue

No. B- 7596 which covers the WilNW: of Section 27, Township 17 South,

Range 29 East, N.M.P.M.

At the hearlng, 1t was brought out that this Well No. 4 was completed
August 30, 1956 and has been producing into a test tank, and it was
then suggested that we write and request immediate permission from
you, by letter, to produce this No. 4 well into the common tank
battery, pending the decision on the Application and the issuance of
a formgl Order.

Accordingly, please consider this letter as a request for an immediate
permission, by letter, to produce the said Well Ko. 4 into the common -
tank battery with Wells 1, 2 and 3 and commingle the oil. We under-
stand that this request will be subject to the decision of the
Commission and the issuance of the formal Order, but permission is
requested by reason of the emergency so that we will be able to
produce the well.

For your information, I am enclosing a copy of the C-110 Form,
which is being filed with the Artesia office, and this shows that
the transpo”ter is the Texas - New Mexico Pipe Line Company and the
purchaser is the Sinclair Crude 0il Company.

Yours very truly,

tson.
MBW:lve




NEW MEXICO (L CONSERVATION COMMISSION e -110
SANTA FE, NEW MEXICO Revised 7/1/55

(File the original and 4 copies with the appropriate district office)

CERTIFICATE OF COMPLIANCE AND AUTHORIZATION
TO TRANSPORT OIL AND NATURAL GAS

Company or Operator i%® 0y¢ = Jacs : lemane Lease -btinéntsl ltste @
We!l No. 4 Unit Letter I° 5 %7 T17& REWz Pool ‘raybupg~.seley
County 3Gy Kind of Lease (State, Fed. or Patented) State

If well produces oil or condensate, give location of tanks:Unit T s &7 T 17 Rrad
Authorized Transporter of Oil or Condensate  GEBS=/H0oW - 0Al&: {'}E L Ne¢ Qe

Address  ox 1lD, Lidland, i onas
{Give address to which approved copy of this form is to be sent)

Authorized Transporter of Gas

"Address

{Give address to which approved copy of this form is to be sent)
If Gas is not being sold, give reasons and also explain its present disposition:

Reasons for Filing:\Please check proper box) Mew Well haw well ¢) :
Change in Transporter of (Check One): Oil( ) Dry Gas { ) C'head { ) Condensate { ) v |

Change in Ownership { ) Other L)
Remaf‘]ﬁgi&.-e.ms %87 Fiad LInm (9. Fild Lake gg;ﬁ‘ql,"f ?-’5»813:,‘?{’4%?1%)
£ipeaiuiy Pule il LG ; ;

The undersigned certifies that the Rules and Regulations of the Qil Conservation Com-
mission-have been complied with.

Executed this the %@ day of;‘"t’u!‘}cr 1958 5 )

—_— 5/7// . P

7 /. ,
By /.,//zé(% "
- /7 Ld
Approved 19 Title roont
OIL CONSERVATION COMMISSION Company ‘=% -0iC - &2k LlewonE

By ‘ : v : Address < °F 35&

Title .“vt't.l % &'. e Mae
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0il Conservation Cowmmir<iog Y 00 aom. Mabey Hall, Siate Capitol, HSanta Fe
- - - - B . - - - I . - -

The fcllowing cases will he heard before Warren W Mankin, DLxaminer

o CASE 1085: (Readvertlisement)

Application of Shell Oil Company for an order amending
the Carson Unit Agregement as established by Commission
Order R-828. Applicani, in the above-styled causc, secks
an order amending the Carson Unit Agreement in the follow-
ing particulars;

(a) To eliminate from the Unit Area All of Sections
3, 4, 9, 10, 15, 16, 21, 22, 27, 28, 33 and 34
of Township 25 North, Range 12 West, San Juan
County. New Mexico. ‘

(b)Y To reduce the number of wells to be drilled under
the agreement from five to four.

{(c) To consider any well commenced subhsequent to July
15, 1956, within the amended area to have been
drilled in accordance with the requirements of the
Unit Agreement and as fulfilling part of the drill-
ing reguirements. ’

CASE 1138: Application of R E. Jackson for an order pooling all oil

and gas interests in certain acreage in the Aztec-Pictured

-7 Cliffs Gas Pool, San Juan County, New Mexico, in accordance

' with Section 65-3-14 (c) New Mexico Statutes Annotated (1953).

Applicant, in the above-styled cause, seeks an order pooling
the rights and interests of ail persons having the right to
drill for, pioduce. or share production of oil, gas and liquid
hydrocarbons, or any of them. underlying the SW/4 o. Section
28, Township 29 North, Range 10 West, Aztec-Pictured Cliffs
Gas Pool, San Juan County, New Mexico. The above-described
quarter section is presently dedicated to the Bruington Pooled
Unit Well No. 1 which is operated by Frances L. Harvey and
located in the SW/4 SW/4 of said Section 28.

CASE 1139: Application of Lowry. et 21, Operating Account, for an order
granting approval of a non-standard drilling and gas spacing
unit in the South Blanco-Dakota Gas Pool, Rio Arriba County,
New Mexico, in exception to Rule 104 (d) of the New Mexico
0Oil Conservation Commission Rules and Regulations. Applicant,
in the ahove-styled cause, seeks an order granting approval
of a 160 acre non-standard drilling and gas spacing unit in
the South Blanco-Dakota Gas Pool consisting of the S/2 of
the NE/4 and the N/2 of the SE/4 of Section 16, Township 26
North, Range 6 West, Rin Arriba County, New Mexico; said unit
to be assigned to applicant's State Well No. D-268 located
1980 feet from the North line and 660 feet from the East line
of =said Section 14.




DOCKET  EXAMINER HEARING SERTEMRER 6. 1956

New Mexieon 011 Conservation Commission 10 00 a.m Hobbs, New Mexicoo

Oil Conservation Commission Otfice. 1000 W. Broadway, Hobbs, New Mexico

The following cases will be heard before Warren W, Mankin, Examiner;

CASE - 1140: Application of Magnolia Peiroleum Company for an arder
77T granting approval of its proposed Tres Ranchos Unit Agree-
ment embracing 1200 acres, more or less, in Eddy County,
New Mexico, in accoidance with .2ile 507 of the New Mexico
0il Conservation Commission Rules and Regulations. Applicant,
in the above-styled caiuse. seeks an order granting approval
of its proposed Tres Ranchos Unit Agreement embracing 1200
acres, more or less, of State lands described as:

Township 19 South, Range 23 East

AT1 Section 10 T

W/2 W/2 Section 11

W/2 NW/4 Section 14 ’

N/2 Section 15 (A1l in Eddy County, New Mexico)

P e i

CASE 1141. Application of Tom Boyd and Jack Plemons for an order granting
permission to commingle o0il in exceptien to Rule 303 of the :
New Mexico Qil Conservation Commission Rules and Regulations. i
Applicant, in the ahove-styled cause, seeks an order granting
permission to commingle o0il from the Grayhurg-Jackson and the
Grayburg-Keeley Pools; said cil tn be produced from applicant's |
Continental State 27 Well No. 4 located in the NW/4 NW/4 of ;
Section 27, Township 17 South, Range 29 East, Grayburg-Keeley |
Pool, Eddy Countiy. New Mexico. with oil production from !
applicant’'s Wells No. 1. 2 and 3 in the Graylhurg-Jackson Pool. é

i
4

S

CASE 1142: Application of Amersda Petroleum Corporation for an order

7 graunting permission to convert its non-productive H. C. Posey
"A™ No. 2 Well in the East Caprock Devonian Pool. Lea County.
New:- Mexicon. into a s3alt water disposal well in compliance with
Rule 701 of the New Mexico 0il Congservation Commissinn Rules
and Regulations. Applicant. in the above-styled cause, seeks
an order granting permission to recompletle as a salt water
disposal well its H. C. Posey "A" No. 2 Well located in the
NE/4 of the SE/4 of Section 11. Township 12 South, Range 32
East, Lea County, New Mexicon. Said well is locaied 1980 feet
from the South line .and 660 feet from the East line of said
Section 11. Applicant proposes tn inject salt water into the
Dewey Lake formation at an interval between 1300 and 1450 feet
through casing perforations.

ir/




Artesia, iow eXico,
Septeuwber 1, 19506.

New lexico 0il Conqorvat¢on Commission,
Box 871
Santa Fe, tlew llexico.,

Gentlemen:

Re: Application of Tom Bovd and Jack Plemons,
Operators, to commingle oil.

Supplementlng the request made by Tom Boyd and Jack Plemons, Operators,
by letter of August 4, 1956 for permission to commingle oil from

the Grayburg - Jackson and Gravburg - Keeley Pools, on the Continental
0il Company State No. 27 Lease, the following information is

furnished to the Commissiocon, to wit:

1. That applicants request an exception to Rule 303 of the New liexico
0il Conservation Commission, and request the Commission to enter

its Order permitting the applicants to produce Well No., 4 from the
Grayburg - Keeley Pool and commingle the oil into a common tank
‘battery with Wells 1, 2 and 3, which are producing frcm the

Grayburg - Jackson Zone.

2. That the lands involved are described as:

The WiNWz of Section 27, Township 17 South,

included in Cil and Gas Lease B=7596- lssued by the State of

New Mexico under date of May 10, 1938; and the NwiNW: and SWilNWi of
" sald Section 27 are each 1ncluded in fhe Common 3chool Lands of the
State of New Mexico.

3. - That the ownership of the lease and interest in the production
from each forty acre tract above described is the same..

L. That Wells 1 and 3 are in the SWiNW: of said Section 27, and
Well No. 2 is in the NWiNWi of said Section 27, and said Wells 1, 2
and 3 are producing from the Grayburg - Jackson Pool. That Wéll No.
4 has been completed at 3225 feet and is located in the NWLNWs cf
said Section 27, and this well is producing from the Grayburg -
Keeley Pool. :

5. That applicants request permission to commingle oil from Wells
1, 2 and 3 in the Grayburg - Jackson Pool with oil from Well No.

L, in the Grayburg - Keeley Pcol, in treée same tank battery, as an
exception to Rule No. 303 of the New Mex1co 0il Conservation
Commission. :

Yours very truly,

TOM. BOYD AMND JACK PLEMONS (OPLRATORS)

oy VJ %W_ZM

Neil{B. Watson,
Attorney”at Law,
NBW:lve Artesia, Uew iiexico.
cc :¥re. Warren W. Hankin,
0il Conservation Commission,
Hobbs, New lexico.




: | - hrtesia, New Mexico
e P f F. 0. Box 692

New Mexico 0il Conserﬁation Commiseion = . -~

P. 0. Box 2045 o
Hobbs, New Mexico i
Attention: Randell Montgomery AM
Dear iir, dMontgomery:: | o £

; ) v’y:‘
‘ Permission is hereby requested to co-mingle oil from the é {“«f
Greyburg - Jackson and the Greyburg - Keeley pools from the <

K

Continental ftate To. 27 Lease, Well # 4, located in the Wy of =~ 4
N} of Section 27, Township 17Zouth, Ranre 29 East. £

_— -

We are enclosing plat showing location of wells, tank
battery and direct offsets.

It is our understanding that we may obtain a hearing on
this matter in Hobbs, New iexico. If this is correct we re-
quest hearing at the earliest possible date, as well is now
being drilled at 2,930 feet.

At this time the only offset well producing from the
Greyburg - Keeley Pool is Sinclair Well No., 27 on the RHobinson
Lease, whieh we have circled on ihe plat.

We hope this is the information nceded to obtain this
request.
Yours very truly,

Tom Boyd - Jack Plemons Operators

ot S s

TB:rdb

“Lnclozure

hugust 4, 1956
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NEW MEXICO XL Y08
OJL. CONSERVATION COMMISSION

Date__ foagist 4, 1950

Tox Soyd and Jack Flemons Continentzl State No. 27 4,
Operator L.ease Welil No

. (;/\ e T PR
Name of Producing Formation__San Andr% e - Gre;?burg o

No. Acres Dedicated to the Well ___40

SECTION 27 TOWNSHIP
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I hereby certify that the information given above is true and complete
to the best of my knowledge.

Name .
Position Operator
Representing Ton Poyd ~ Jack Plemors

Address Box 6092 - Artesia, New Mexico

(over)




INSTRUCTIONS

1. 1s this gas well a dual completion? Yes No

2, If the answer to Question 1l is Yes, are there any
other dually completed wells within the dedicated
acreage? Yes ) No

A separate plat must be filed for each gas weli, outlining
the area dedicated to such well and showing the location of
all other wells {o0il and gas) within the outlined area.

Mail in dul.)lic‘ate to the disirict office for ihe district in
which the well is lecated.

-~ —

Tom Boyd - Jack Plemons Continental State No. 27 Lease
Tank Battery

Sinclair Well No. 27, Rbbinsoq Lease,yproducing from GrayburgAKeeley Pool.
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