BASE 1143: Stanolind 0il & Gas application
permission to complete 2 wellw, Horback-Dalks-
ta Field, without use of producing tubing.
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OIL CONSERVATION COMMISSION
P.O. BOX 871

SANTA FE. NEW MEXICCQ

September 28, 19%6

Mr. C. L. Kelley .
Stanolind 0il & Gas Company
P.0O., Box 829 .

Roswell, New Mexico

Dear Sir: 7 _ ‘

We enclose a copy of Crder R-886 issued September 27, 1955,
by the 0il Conservation Commission in Case 1143, which was heard
on September 6th at Hobbs.

Very truly yours,

A. L. Porter, .Jr.
Secretary - Director

orp
Encl,
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CALLED BY THE CIL CONSIRVATION
COXMISRION O THE STATY CF nEW
MEXICO FOR THE CURPOEY OF
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THE APPLICATION OF STAROLIND Cik

AND GAS COMPANY FOR AN ORDER

GRANTING PERMISSION TO COMPLETE

IN THE HOGBACK-DAKOTA POOL, SAN

JUAN COUNTY, NE¥ EEZICO, WITHOUT

"THE USE OF PRODUCING TUBING 1IN
‘EXCEPTION TC RULE 107 (c) OF THE

"NEW MEXICO OIL CONSERVATION COMMISEION
‘RULES ARD REGULATIGNS, ITS USG SECTION
19-29-16 WELL NO. 15, LOCATED 1600"
FRCM THE NORTH LINE ARD 2374' FROM THE
'EAST LINE OF SECTICN 18, TOWNSEIP Z8
"NORTH, RANGE 16 WEST, !IPH AND ITS
PRDPOSED USG SECTION 18-29-16 WELL
NO. 16 LOCATED 900 FEET FROM THE SOUTE
"LINE AND 1750 FEET FROM THE EAST LINE
OF SECTION 18, TOWKSHIP 28 NORTH, RANGE
.16 WEST, SAN JHAN COUNTY, NEW IEXICG

ORDER OF THE CCMMISSION

,‘B? THE COMMISSION:

: This cause came on for bes"lng at 10:00 o'ciock a.m.
on September 8, 1956, at Hobbs, New RBuzico, before Warren ¥.
Mankin, E“anlner duly appo*ntea by the New Mexico 0il Conservation
Commission, hereipafter referred to ag the "Commisgion,” in accord-
ance with Rule 1214 of the Commission Rules and Regulations.

MOW, on this - 7’" day of September, 1856, the Com-
mission, & quorum beiling present having considered tha application,
the evidence adduced &nd the recomnendatlens of the Exmminer,
Yarren W. Mankin, and being fully advised in the premises,

FINDS :
(1) That due notice having been given as required by

‘law, the Commission has jurisdictiorn of this czse and the subject
matter thereof.

(2) That applicant proposes to drili two wells in the
Hogback-nakota Pocl, said wells to be known as USG Section 19-23-16
¥ell No. 15, 10gated 1600 feet from the KNorth line smnd 2374 feet
from the East line of Section 19, and USG Section 18-26-16 ¥ell
No. 16 located 900 ieet from the South line and 1750 feet from the
East line of Section 18, all in Township 29 North, Range 16 Vest,
KMPM, San Juan Ccunty, New Mexico.
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Grder No. i-886

(3) That all oil production in the Hogbach-lalkovw
Pool is operated entireély by the applicant.

(4) Thbat applicant proposes to wtilime 3 1/2" tubing
as the producing oil striug ard to complete without the use oi
the producing tubing siring for the above-menticned wells.,

(5) That equipgment to be used is adequatc to properly
flow said wells to depletion without the use of tubing.

IT IS THEREFCRE ORDERED:

. Toat the application of Stanolind Q0il and Gas Coypany
for an order granting permission to complete in the Hogback-
Dakota Pool, San Juan County, New Mexico, by utilizing 3 1/2¢
tubing as tbe producing oil string and without the use of producing
tubing string for its USG Section 19-29-16 Well No. 18, located
1600 feet from the North line and 2374 feet from the East line
of Section 19, and its proposed USG Section 18-28-16 Well No. 16
located 800 feet from the South line and 1750 feet from the East
line of Section 18, all in Towuship 29 North, Range 16 West,
NMP¥, San Juan County, New Mexico, be and the same is hereby
granted.

DONE at Santse Fe, New Mexico, on the day aﬁd yesar
hereinabove designated.

STATE OF NEW MEXICC
OIL CONSERVATION COMMISSION

"A. L. DORTER, Jr./ Sember & Secretary
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BEFORE THE

@il Conservation Conmitssion

SANTA FE, NEW MEXICO

iN THE MATTER OF:

11L3

CASE NO

TRANSCRIPT OF PROCEEDINGS

September 6, 19356

DEARNLEY-MEIER A . 5330CIATES
COURT REPO. " :: 5
605 Simms BUILDING

TELEPHONE 3-6691
ALBUQUERQUE, NEW MEX'CO
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BEFGRE THES
NEN¥ MEXICO OIL CONSERVATION CONMISSION
HOBBS, NEW MzuXiCO
September 6, 1956

- - o - - o e - - - - - - - . - - - - - s - e -

IN THE MATTER OF: ’ :

CASE RO

. 1143: Application of Stanolind 0il and Gas
Company for an order grsanting permission
to compleie two wells in the Hogback-
Dakota Field, San Juan County, New Mexico,
without the use of producing itubing in
exception to Rule 107 (c¢) of the New
Mexico 0il Conservation Commission Rules
and Regulations, Applicant, in the
above-styled cause, proposes to utilize
3% inch tubing as the production casirg
string and to complete, without the use
of a producing tubing string, its
proposed USG Section 19-29-16 Well No.
15 located 1600 feet from the North
line and 2374 feet from the East line
of Section 19, Township 29 Herth, Range
16 #Nest, and its proposed USG Section
18-2G-16 Well No. 16 located 900 feet
from the Soutn line anda 1750 feet fron
the East line of Section 18, Township
293 North, Renge 16 West, all in San
Jusn County, XNew Mexico. -

e v 22 as s
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Warren W. Menkin, Examiner
TRANSCRIZ2T O F PRCCGCEEDTIDNGS

—_— e m— e e e cem e - - _— — e et  mem et e o — w—

MR. MANKIN: The next case, and the last case, is Case

MR. GURLEY: Application of Stenolind 011 and Gas

Company for an order granting permlssion to complete two wells

inithe

Hogback-Dakota Fjeld, San Juan County, New Mexico, with-

cout the use of producing tublns in exception to Rule 107 (c) of

the New Mexico 011 Conservalion Commiassion Rules and Regulations.

DEARNLEY-ME{ER AND ASSOCIATES
STENOYIYPL REPORYERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691




MR. NEWJMAN: T am Kirk Newman, with Atwood and Malone,
Roswell, representing Stanclind 0il Compeny. ‘e hove one witness,

J. W. Meek. {(Witness is sworn.)
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called as & witness on behalf of the abplicant, having been first

duly sworn on oath, testified as follows:

DiRECT BXAMINATION
BY MR. NEWMAN: |
MR. NEWMAN: We have these exnibits we will offer leter.
Will you state your name, please?
J. ¥ Meek.

By whom, and in what capacity are you employed?

> o > O

I am employed by the Stanolind 0il and Gas Company in
their District office in Roswell, New Mexico, as a Petroleum
Engineer.A

Q Have you previously testified as an expert before this
Commission? A Yes, I have.

MR, NEWMAN: Are the w#itness' quaiificatibns sccepted?
MR. MANKIN: They are scceptsble, |

Q (By Mr. Newman) Are you familiar with the application in
this cass? - A Yes, I am.

7‘ Q Will you please statie the purpose of this application?

A The purpose of this application is to obtain an exception
to_Rule 107 (c) in>order to drill two slim holes on the Hogback-
Dakota Field well to be'ccmﬁleted without the use of tubing.

Q ‘Have the limits of the Hogback-Dakota Pool been defined

by the 01l Conservation Commission?

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691




A Yes, the New Mexico Conservatlon Commission delined the
Hogback-Dakota Pool as South half of Section 18, 81l of Sectlon
19, Tecwnship 29 North, Range 16 West, San Juan County, New Mexico

Q@ Do you have there & plet of the Hosback-Dakota Pool showips
the area covered by the leases ownéd by the Stanolind 01l Companyf

A Yes, I do. The acresge shown on the plat, the Stanolind
acreage on the plat is shown by the crbss'hatching.

Q 1Is the entire Hogback Pool as now coanstituted in 211
tracts éontinuous with the pool covered by the leases owned by
the Stenolind 0il Company? A Yes.

Q Is 1t all common under oil of the Staholind leases in
the pool? |

A It is common in the Hogback Pool.

@ Would you explain to the Comﬁission the meaning of the
contour line on the plat showing the acreage of the Stanolind
stating the formation of the contour? |

A The contour line sﬁown on the map repres.uts the structurh
in -sretation as dehermined from the sample logs on the wells
drilled in»the area., The contour interval is ten feet,

Q Would vou give us, briefly, the nistory of the Hogback
" Pool and its development?

A The Hogback-Dakota Pool was discovered in 1922 @nd
development procecded. As you can see on the map, from 1923
thfough 1925, several wells were drilled 1In the area, but only
seven were successfully completed during that time, This
constituted the extent of the deveiopment until 1983, USG 19-1k

was successfully completed to comprise the eight in the field.

DEARNLEY-MEIER AND ASSOCIATES
STENOYYPF REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691
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There ace curraently eight «ells producing in the fisld now, which
produce some 230 Co 2Lo varrels of oil per day. All the wells
flow and the field is known as non-prorated., Tne producing

formation, which is thie Dskota, is found in this field in

relatively shallow deptns, some six to eight hundred feet, dependjng

on the surface terrain, as the topography 1is rugged. The recover)

mechanics is extremely active water dry. The bottom hole pressurg

was estimeted ASS and the pressure survey taken on utwo wells in
1953 -- the'averaferof those two pressures was 430 pounds at &
détum cf plgs QBbO. Tne field well indicates thst there has been
little or no pressure declined. As mentiongd previously, all the
wells in the field flow and it is anticipated that they will [low
to depletion, due to the active water drive in the present
reservoir with the exception of well No. 1 a1l the wells were
initially drilled with cable tools and during, oh, about the first
twenty years of the field life they were produced by rlowing throy
the ir casingé. In the yesr 194l a remedial program was initiated
in the field to install packers, run tubing and install packing
to protect the old casing strings that were in those coriginel
wells, We did thet in order to protect the old pipe that was
used on those originai wells, The pipe was o0ld and somewhat
inferior grade cf casingé compared to what we now have avaliable.
And that wes dqne on &1l but one well in the field. The Hozback-~
Dekota field is considered rather unique by virtue of tns strong

water irive and the fact that there is no wm=2asurablie gas produced

In f'ect, from an operational stendpoint, in the early yessrs of the
b 4 b b J

producing life of the field, it was necessary for us to vurchase

1och

g4

DEARNLEY-MEIER AND ASSOCIATES
STENDTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691




ecoal for use In the lease house and we continued withi that
practice until the advent of LI'G, whilch 13 currently in use on
the lease., 71 velisve Lhoat Is ail.
@ Do you have & ecross section drawing of the propbsed casin

program for the wells lIncluded In this coplicntion?

MR. GURLEY: Do you wiszh this Lo be your Exhibit 17

MR. NEWMAN: 1 wlll offer Ghis, and the others will be
our last Exhibit, will be Exhlolt 2.

Q The question was, do yon have a section drawing of the

proposed casing program of the wells included in this applicationff

A Yes, I do,
Q Will you explain to the Commissiopr hew# Stanolind proposes
' to drill and complete the well in this appllication?
| A If_you will refer to this~sketch we propose to drill a
ten inch hole to appnaximately 60 feet and set a seven inch
sﬁrface string which will be cemented to the surfzce. Drill out
from underneath the surface string 5'1/8 inch hole to the top of
the Dakota., We will then set a 3% inch oil string, which again
will be cemented to the surface, drill out the shoe, take a
minimum penetration to complete in the Dakotas and complete the
well flowing through this 33 inch oil spring casing. |

Q PFrom the point of view of the conservation of o0il or of
the conservation of reserve reservoir energy, is there¢ any rcason
why tubing will be needed in the new wells in this pool?

A XNo, due to the strong nature of the water drive precsent
in the reservoir, the fact thet we have no gas in the solution

and since we anticipste that the wells will flow to depletion

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS :
ALBUQUERQUE. NEW MEXICO

TELEPHONE 3-6691




there is no need for Lublng in these gilm hole coapletions,

Q Will you state tne - ~nson Lhat some of the wells in this
pool do have both casing and tubing?

A Well, I think I mentioned previcusly thal most of the
tubing strings were run to set packers to remedial measures, to
protect the 0ld casing which was set during- the originalﬁ
completion.

Q Are there sny wells in the pool still‘producing through
the casing?

A Yes, we have one well in the pool which is how flowing
through the casing, but we have a new strihg of casing which was
run inside the old string.

Q@ If, for any reason, good cld field practices require
the running of tubing in the proposed well, could tubing te run?

A Ves, we could run a 1% inch ﬁubing string.

Q Did you state that the tubing in the well would sérve no
useful purpose? Are there any reasons why the tubing is un-
desirabls ¢

A Well, first, we consider the use of tubing 2s unnecessary
as an unnecéssary use of steei, and, secondly, due the size
limitations, they probesbly would reguire special equipment in
the event, during the completion, it was necessary to swab
the weil through the small 1% inch tubing,

Q@ Have you made an estimate of the cost under the slim holse
program as opposed to -- as compered to the cost of & normal
operetion with a large hole in both casing and tubing runs?

2

A Yes, it is estimabe it would cost approximetely %5300

DEARNLEY-MEIER AND ASSOCIATES
STENOTYYPE REPORYLRS
ALBUQUERQUE. NEW MEXICO
\ TELEPHONE 3-6691¢




f'or the proposed siim hole compictions ag compered LO seme

o

nonxcess of vwice thal amount for Lpe conventicnal compietion
utilizine 5} inch casing ani 7 ‘itncn wuping.

Q Have you made any eccnhomlc study to determine whether
it is economiceally feasible ©to aurlill a well at the lower cost or

whether 1t is economically feasible to drili a well al the nigher

A e have determined driliing the lower cost well
economically fessible; howevar, Wwe have been unsvle to determine
to our satisfection how the drilling of a nigher cost well would
be justified.

Q@ Mhere is the oil from this pool marketed?

A The o0il from this pool is marketed et Cortinental
Refinery in Farmington, N. M., which was specificeally cesigned
tc hendle the high gasolineicontent produced from the Hogback,
Rettlesnake and Table.
this pool?

V A Yes, we do;  Wé‘Q2vc a request for an additional 100
berrels per day f{rom Lheiﬁogback.

J Could this eadditcioral oil be vroducec from the existing

A No, from our experiernice, over tnirty years, in over

efficient rate tc produce eacr well, whiecn we are doing, thae wellf

are individually rate sensitive, wnere the [iela is not.

R Would tre correlative righis be s:ilTectsa by Lhe zranti

Q Do you have & reguest for additional 9il production frd

operating in the field we have determined the most

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3 -6691




this order? A No, they woiid nii.
Q Would the granting of thils 2rdcr permit produsiion of
sdditional oil without, thereby; preventing undergrouni wasie?
& Yes, il would.
Q Woula the zreanting of tnis order prevent ecoaomliac wvaste
unless casing and tubing would be regiired to drill the wells?
A Yes, it would.
'@ Were the exnibits, these plats and c:oss sections of
the proposea completion prepared by you or under your direction?
A They were.
MR. NEWMAN: I would like to submit these exiidits,
1 and 2, as 8 cross section of the propvosed completliomn procedure.
MR. YANKIN: Is there any objection to entering

Exhibits 1 and 2 in this case? If not, it will be so entered.

£
.
—

MR. OURLEY: T have one guesticn. You stated that
the ownership was common under this land. Is thét the Navaho
Tribal lands? Lk Yes.

MR. MANKIN: Any further questions of tae witness? If
not, the witness may be excused.
(Witness is excused.)
MR. MANKIN: Is there any statement to be mede in this

case? If not, we will take the case under advisement. The

hearing is adjourned.

DEARNLEY-MEIER AND ASSOCIATES
STENOYYPE HEPORTERS
ALBUQUERQULE. NEW MEYICO
TLLEPHONE 3-6691
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AkrURTod'S CERTIFLICATA
I, LOUIS R. GUEVARA, do hereby certify that the foregoing

and attasched Trenscript of Proceedings, pages numbered 2 through

9, were reported by me in Stenograph at the time and place
aforesaid; that the same was resduced to typewritten transcriot
by me and containa & true and ccrrect record of sald proceedings

to the best of my knowlsdge, skill and ablliity.

DATED this 17th day of September, 1i95b, in the City of

Albuquerque, County of Bernalillo, Stete of New Nexico.

LOUIS R. GuEBVARL, CuURT RwrOLTRK

DEARNLEY-MEIER AND ASSOCIATES.
STENOTYPE REVORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 2-6691
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No. 3U-56

DOCKET: EXAMINER HEARING SEPTEMBER S5, 1956

0il Conservation Commission 9:00 a.m. Mabry Hall, State Capitol, Santa Fe

The following cases will be heard before Warren W. Mankin, Examiner:

CASE 1085: (Readveftisément)

Application of Shell 0Oil Company for an order amending

the Carson Unit Agreement as established by Commission
Order R-828. Applicant, in the above-styled cause, seeks
an order amending the Carson Unit Agreement in thke follow-
ing particulars:

(a) To eliminate from the Unit Area All of Sections
-3, 4, 9, 10, 15, 16, 21, 22, 27, 28, 33 and 34
of Township 25 North, Range 12 West, San Juan
County, New Mexico.

(b) To reduce the number of wells to be drilled under
the agreement from five to four.

(c) To consider any well commenced subsequent to July
15, 1956, within the amended area to have been
drilled in accordance with the requirements of the
Unit Agreement and as fulfilling part of the drill-
ing requirements.

CASE 1138: Application of & E. Jackson for an order pooling ail oil
and gas interests in certain acreage in the Aztec-Pictured
Cliffs Gas Pool, San Juan County, New Mexico, in accordance
with Section 65-3 14 (c) New Mexico Statutes Annotated (1953).
Applicant, in the above-styled cause, seeks an order pooling
the rights and interests of all persons having the right to
arill for, produce, or share production of o0il, gas and liquid
hydrocarbons, or any of them, underlying the SW/4 of Section
28, Township 29 North, Range 10 West, Aztec-Pictured Cliffs
Gas Pool, San Juan Counfty, New Mexico. The above-described
quarter sectlon is presently dedicated to the Bruington Pooled
Unit Well No. 1 which is operated by Frances L. Harvey and
located in the SW/4 SY/4 of said Section 28.

CASE 1139: Application of Lowry, et al, Operating Account, for an order
granting approval of a non-standard drilling and gas spacing
unit in the South Blanco-Dakota Gas Pool, Rio Arriba County,
New Mexico, in exception to Rule 104 (d) of the New Mexico
0il Conservation Commission Rules and Regulations. Applicant,
in the above-styled cause, seeks an order granting approval
of a 160 acre non-standard drilling and gas spacing unit in
the South Blanco-Dakota Gas Pool consisting of the §/2 of
the NE/4 2ud the N/2 of the SE/4 of Section 16, Township 26
North, Range 6 West, Rio Arriba County, New Mexic .; said unit
to be assigned to applicant's State Well No. D-268 located

1980 feet from the North line and 660 feet from the East line
of sald Section 16.
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DOCKET: EXAMINER HEARING SEPTEMBER 6, 1956

New Mexico Jil Conservation Commission 10:00 a.m. Hobbs, New Mexico

Oil Conservation Coumission Office, 1000 W. Broadway, Hobbs, New Mexico
The following cases will be heard before Warren W. Mankin, Examiner:

CASE 1140: Application of Magnolia Petroleum Company for an order
granting approval of its proposed Tres Ranchos Unit Agree-
ment embracing 1200 acres, more or less, in Eddy County,

New Mexico, in accordance with Rule 507 of the New Mexico

0il Conservation Commission Rules and Regulations. Applicant,
in the above-styled cause, seeks an order granting approval
of its proposed Tres Ranchos Unit Agreenment embracing 1200
acres, more or less, of State lands described as:

Township 19 South, Range 23 East

All Section 10

W/2 W/2 Section 11

W/2 NW/4 Section 14 _ _
N/2 Section 15 (All in Eddy County, New Mexico)

CASE 1141: Application of Tom Boyd and Jack Plemons for an order granting
permission to commingle o0il in exception to Rule 303 of the

New Mexico 01l Conservation Commission Rules and Regulations.
Applicant, in the above-styled cause, seeks an order granting
permission to commingle o0il from the Grayburg-Jackson and the
Grayburg-Keeley Pools; said 0il to be produced from applicant's:
Continental State 27 Well No. 4 located in the NW/4 NW/4 of
Section 27, Township 17 South, Range 29 East, Grayburg-Keeley
Pool, Eddy County, New Mexice, with 0il production from _
applicant's Wellis No. 1, 2 and 3 in the Grayburg-Jackson Pool.

CASE 1142: Application of Amerada Petroleism Corporatioa for an order
granting permission to convert iis non-preoductive H. C. Posey
"A" No. 2 Well in the East Caprock Devonian Pool, Lea County,
New Mexico, ‘into a salt water 'disposal well in compliance with

“Rule 701 of the New Mexico (il Conservation Commission Rules
and Regulations. Applicant, in the above-styled cause, seeks
an order granting permissior to recomplete as a salt water
disposal well its H. C. Posey "A'" No. 2 Well located in the
NE/4 of the SE/4 of Sectiru 11, Township 12 South, Range 32
East, Lea County, New Mexico. Said well is located 1980 feet
‘from the South line and 660 feet from the East line of said
Section 11. Applicant proposes to inject salt water into the
Dewey Lake formation at an interval between 1300 and 1450 feet

through casing perforations.

ir/

No. 30-56 o
SUPPLEMENTAL DOCKET: EXAMINER HEARING SEPTEMBER 6, 1956 !
1143: Application of Stanolind Oil and Gas Company for an order granting permission }

\

i
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t5- complete twe wells in the Hogback-Dakota Field, San Juan County, New Mexico,
without the use of producing tubing in exception to Rule 107 (c) of the New
Mexico Qil Conservation Commission Rules ard Regulations. Applicant, in the
above-styled cause, proposes to utilize 3 1/2 inch tubing as the production
casing string and to complete, without the use of a producing tubing string,
its proposed USG Section 19-29-16 Well No. 15 located 1600 feet from the
: North line and 2374 feet from the East line of Section 19, Township 29 North,
: Range 16 West, and its proposed USG Section 18-29-16 Well No. 16 located 900
" teet from the South line and 1750 feet from the East line of Section 18,

Township 29 North, Range 16 West, all in San Juan County, New iexico.
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OIL CONSERVATION COMMISS!ON
P. O. BOX 871

SANTA FE. NEW MEXICO

A August 24, 1956

¥r. Cs Lo Kelley

Stanolind 04l & Gas Company
P.0. Box 829

Roswell, New Mexico

Desar Mr. Kelley:

With reference to your appiicatidn for an examiner hearing in

_the matter of slim hole drilling, the case has been set for hearing

before Mr. Warren W. Mankin at Hobbs on September 6th. We will,

" howsver, be unable to approve your request for advance approval con-

tingent upon the results of the hearing, since we have had no previocus
hearings on the matter and have no precedent to follow,

Yours very truly ’

Ae Lo Porter, Jr.
Secretary -~ Director

ALP:brp




FORM 470 1.38

~\ \ 3 ~ r
STANOLIND OIL AND GAS COMPANY
Roswell, New Mexico !\“-' /
August 5.3, 1956 @&M’ﬁ’ \) i
S File: P-1 -986.510.1
Subject: Application for ixception to Rule

e N 107 (c), Casing and Tubing Require- (\) o0
ments, Hogback Dakota Pool. ey gl

T

. ; ‘W’\"A N {b
New Mexico Oil Conservation Commission (3) b v ,
P. 0. Box 871- - A 2 A
Santa Fe, New Mexico b M y \

B r

Attention: Mr. A. L. Porter | | X &mw
Gentlemen: éi £ ”/ A#

| | , w QMJ"'\
Flowing oil production is encountered at approximately 800' in the Hogbacl(\o

Dakota Pool which is 100% operated by Stanolind 0il and Gas Company. Seven of

the eight producing wells in this pool were drilled in the years 1923 through ’\V‘
1925. The remaining well was drilled in 1953. This pool is an ‘active water drivea?
reservoir which Stanolind has produced in a very prudent manner since it was dis-
covered. We have made every effort possibie to assure maximum , efficient recovery.

We are now considering drilling additional wells in this pool. One will be an

in-fill well and the other will be on the northern flank of the pool.

i
7
>

A recent investigation of Siim Hole drilling methods for use in this pool
pointed out the benefits to be derived from such a program. Ve, therefore, are
héreby making application for an exception to Hule 107(c) for our USG Section 19
Well No. 15 to be located 1600' from North line and 2374' from the Zast line of
Section 19, and also, a similar exception for our U.S.G. Section 18 Well No. 16
to be located 1750' from the East line and 900* from the South line of Section 18,
both of which are in T29N, R16W, San Juan County, New Mexico.

* The attached sketch shows the Slim Hole as it would be drililed and completed.
Briefly stated, a 10" surface casing hole viould be drilled to a depth of 60t and
7% casing run and cemented to surface. A 5-1/8" hole would be drilled to the top
of the Dakota pay and 3-1/2% tubing r n to this depth and cemented to surface. The
pay will be drilled with a 2-7/8" bit to a total depth a few feet below the 3 1/2“
casing seat and the completion made in open hole.

The attached map shows the location of existing Stanelind wells in this pool.
A1l wells except No. 13 are producing from the Dakota Formation. Well No. 13 is a
Hogbrck Pennsylvanian Pocl well. As can be seen from the acreage as shown on this
map, Stanolind is the only operator in the pool and, conseguently, no offset oper-
ators will be affected by this application.

It is resvectfully requested that our appiication be scheduled for hearing
before a Commission Examiner, preferably at Hobbs, New Mexico, at the earliest
possible date. In order that we can commence drilling operations at the earliest
possible date, we further respvectfully request that advance approval be granted
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on our application contingent on the results of the hearing. An additionsl jtem
for your consideration is the fact that both of our above proposed wells will be
located on Indian lands and we have been advised that the USGS would approve our
Notice of Intention to Drill the above wells in the manner proposed.

Yours very truly,

STANOLIN})/UIE,AND GAS COMPANY

ST folley) /
District Superintenden_y.
B . /
RP/dc /
Attachment
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OIL CONSERVATION COMMISSION
P.O. BOX 87

SANTA FE, NEW MEXICO

Septexber 10, 1955

“Stanolind Oil % Gas Company

P.0s Box 829

oswell, New Hexico

ATTN: lire Co Le Kelley, idistrict Superintendent

Hes Case oe 1143

Gemt. lemen?

Leference is meds to your application dated August 23, 1936,
. for exception to Rule 107 (c) for your US3 Section 19 wWell o, 15
=5 and USG Section 18 well Ne. 16 in Sections 19 and i8, Township 29
- ’ dorth, ange 16 sest, San Juan founty, ilex Mexico. Your application
reguested peraiussion prior to the hearing on September 6, 1956, of
approeval for exception, but this was not possible prior to the
lwaring. v

You are hereby giwen authority to not run tubing on ths two above
wvells in exceptien to Rule 107 () as heard in Case No. 11i3 on
Septemiver &, 1956. A formal order will follow soon.

R S)  G) [ ()

{ours very truly,

As Le F'orter, Jre
secpretary -~ Director

wrH-ALPturp

CC-USGE, Farwmingtor
OCC, Astec

BC-Well Files
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STANOLIND OlL AND GAS CC HEREBY IAKES APOLICA!iO ERR AL
EXCEPTION TO RULE 107 {C) FOR I'TS USG SECTION 19 ELL HUIIBER
ET FNL AHD 2374Y FEL SECTIOH 19,

15 T0 BE LOCATED 160C FE 4T |
T29Ns R16W AND FOR 1TS USG SECTION 18 VELL WUMBER 16 TO BE

LOCATED 1750 FEL -AUD 9COY FSL SECTION o-T29w9 R160e BOTH
OF THESE WELLS ARE TO BE LOCATED 1 THE HOGBACK DAKOTA FIELDe
SAH JUAH COUNTY NEY MEXICOe AN EXCEPTION TO RULE 1G7C 1S
HECESSARY FOR THESE WELLS AS IT IS PROPOSED TO DRILL THE
WELLS BY SLIii HOLE KETHOD UTILIZING 3 1/2" TUBING AS THE
PRODUCTION CASING STRIHG AND TO COLPLETE AND PRODUCE THE
WELLS WITHOUT THE USE OF A PRODUCIHG TUBIHG STRIidGe IT IS
REQUESTED THAT THIS APPLICATION BE SET FOR HEARING BEFORE
A COUIIISSION EXALINER PREFERABLY AT HOBBS MEW HEXICO AT THE
EARLIEST POSSI'ELE DATE 13 ORDER THAT COMEEHCEMENT OF DRILLING
OPERATIONS CAl OCCUR AS SOOI AS POSSIBLEe LATTER LETTER
DETAILING THE PROPOSED DRILLING AHD COLPLETION PROGRA!
FOLLOYS= | |
STANOLIND OIL AHD GAS CO C L YELLEY DISTRICT/SUPERIHUTENDE!

ROSWELL MNREX=

-
-]

THE COMPANY WILL APPRECIATE SUGUESTIONS FROM (TS PATRONS CONCEBRNING ITS SEKVICE
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