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OIL CONSERVA rION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

November 1, 1956

Kr&N'ade'

 The 'f‘éﬁ: Company
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" ;fnu !ﬁth l. Texas

Ve enclose a copy of Order R-906 i.sued October 26,
1956, by the Oil Conservation Commission in Case 1151, which was
heard cns-ptember 26, 1956,

Very truly yours,

A. L. Portzer, Jr.
Secretary-Director
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BEYORE THR OIL COMBERVATION COMMISSION ‘
OF TEE STATE OF NEV MRXIOO

CASE NO. 1181
Orxder No. R-906

THE APPLICATION OF TER TEXAS COMPANY
POR_AN OBEER RETANLISHNING A 114.41.
ACER WON-S¥ALUERD GAS PEORATION URIT

IN TIR JALNAT GAS POOL, LEA COUNTY,

NE¥W MEXICO.

ORDER OF THE COMMIZEION

,Mwwnmmmutte'mhn oRr
mn.nﬂl.um,mm.mcma.ntnﬂ

- _Wtrthﬁﬂhmtmmotm
llii.& reforred to as the "Commissioa,™ ia ]
with hlo 1214 of the Commission Rules and Bwgulations.

NO¥W, ea this é@m of Octeber, 1938, the ea-;um.,
A querus being preseat, considered the application, the
ovidenss adduced, thse recommendaticas o. the !mim, Daniel 8
Batter, and Meing fully mttod in the premises,

_ (1) ‘Ihtdunone?o!thtmmlamoim
and the purposs theredl haviag been givea ss reguized by isxr, the
mmm‘ Jurisdiction of this »c.ﬁ‘nnd the _moet ttor

{8} '!ht applicant is the operator of the C. C. Fr
g (ICT-4) Wall Ne. 2 located 680 feet frem the !
680 fest frem the Jest 1i== of Section 31, Tewmalip 24 Seuth
37 East, KNP, Jealmat Gas Pool, Isa County, New Nexico.

(3) That lets 3 aad 4 (W/2 8¥/4) of said Rectiom 31,
containing 76.28 scres, srg presently dsdicated to applicant's
C. C. Fristoe "B" (m-a; Yell FNo. 2.

(4) That applicant, The Texas Coumpany, and El Paso
Natural Gas Company bhave agreed to and sre¢ nGw in the proocess
of communitizing the fellowing federal acreage in order to form
a 114.41-acre mon-standard gas proration unit, which they propose
to dedicate to applicant's C. C. Fristoe "B" (NCT-4) VWell No. 2, '
to-wit:

;5,
3
j}

TOWRBHIP 24 SOUTH, RAWGE 37 RAST, NMPM
Section 71 Iotsa S E 4 ('72 B'?t,
TOWNBHIF 25 SOUTH, RANGE J7 EAST, NMPM

®~ctlon 61 Lot € (WW/4 X¥/4)

; all in Lea County, New Mexico.
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Case ¥o. 1181
Oxrder o, R-8008

(5) That the szid C. C. Fristoe "B" (ACT-4) ¥Well No.
2, is capabie a-i efficien: the z'pnd unit and that
the approval £ said unit would met t woulad preveat
vaste and mtoct correlative rights.

iT 18 ‘m:

(1) That the appuoutm of The Texas Company for th.
eatablishment of s 1i4.4i-acre non-standard ion unit ia
the Jalmdt Gas Pool ocensimting of the fol mhuﬂ
the same is heredy approved;

nxnmm.mm

(2} That the applicant’'s C. €. Fristoe "B" (NCT-~4)
Well No. 32, located in Lot 4 of said Bection 31, be e !
uw-ummmtmmmmzuum
unit bonrs teo the staadasd uonu:.tmmmmmx
in sccopdance with Rule 8 of the Bpecial Ruies and
for said pool, wpom receipt by the Commission of am tidavit of
Communitizition or an Mt.d counterpart of th mttutm

:.gtu—at.

mumar.,mb:mo, ontlnchy;ndmr
umwm
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STATE OF IEW EEXIQO
OlL CORSERVATION COMMIBSSBION

\ .g%/td/-—/\/wu—j
¥. SIMMS, Cheirmaa ',
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DEARNLEY-MEIER AND ASSOCIATES
COURT REPORTERS -
603 Simme BuiLDiING
TRLEPHONE 3:0691
- ALBUQUERQUE, Ngw Mixico




BEPORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
HOBBS, NEW MEXICO
SEPTEMBER 26, 1956

IN THE MATTER OF:

CASE NO. 1151: Application of The Texas Company <or an

_ order establishing a 1i4.4i-ac¢re non-
standard gas proration unit in the Jalmat CGas Pool in ex-
ception to Rule 5 (a) of the Special Rules and Regula-
“tiens for sald pool as set forth in Order R-520. Appli-
cant, in the above-styled cause, seeks an order estabiish-
ing a 114.41-acre non-standard gas pioration unit in the
Jalmat Gas Pool consisting of the following acreage:

“Section 31: Lots _2&"5 W72 Si/k)

Township 25 South, Ba% e 37 East
Section ©: lot & (WW/R wi/48

Said unit to be dedicated to Applicant's C. C, Fristoe
"B" (NCT-4) No. 2 Well located 660 feet from the South
and West lines of Section 31, Township 24 South, Range
37 Rast, Lea County, New Mexico.

e 0 o e B B0 R 64 BB DY 00 00 0n G2 P ¢ 0
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BEFORE:
Daniel S, Mutter, Examiner.

TRANSCRIPT o £ PROCEEDINGS

‘MR, NUTTER: ‘the niext Case is Case 1151.

MR. COOLEY: Application of"fhé Pexas Compeny for an order
establishiné s 114.41-acre non-standard gas proration unit in the
Jalmat Gas Poél in éxcéption to Rule 5 (a) of the Special Rules
and Regulations for said pool as set forth in Order R-520,

{Witness sworn.)

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXIiCO
TELEPHONE 3-6691




Peso Natural Gas Company has fourd it either unfeasible or impos-
| hibit No. 1, which is tne‘xprthwegt'quarteg,gr the Northwest Quar-
_Jalnat acreage in Section 5, ' : -
~o§t11ned, with the Texas Company's C. C. Fristoe "B," (NC"‘-#) LeasE,
3, romship 2# South, Range 37 East; all of the acreage would
: a gaa well in the Ja].mat Pool.

has seven and a half inch casing set at 3505 feet, pezfror’ated fromi

‘productive vertical limits of the Jalmat Pool.

H. N. WALE
a witness, called on behalf of the Applicant, having been first
duly sworn on oath, testified as follows:
MR. NUTTER: State your name, please,

A H, N, vWade, W-a-d-e, with The Texas Company. I have testi-
fied before the Commission before.

A I ‘wduld like to hand you, first, a copy of this'pla_t.

This application was necessitated due tc the fact that the El
‘s_ibi’e" to join the acreage marked, or colored, in blue in this Ex-
ter of Section 6, Township 25 South, Range 37 East, with other

It is px'oposed to- Jo:ln the acreage marlred in blue, prev:lously
which consists cf the West Half of the Southwest Quarter, Section
be assigned to the C. C. Frisboe "B," (Ncr-u) Well No. 2, which 1sﬁ

This well was completed Novewber 26, 1948; as a gas well, it

2760 to 2960 in the Yates, therefore falling within the present

Its initial potential, in May, on May 20, 1953, was 16,570

ADA DEARNLEY & ASSOCIATES
STENOYYFK REFORTERS
ALBUQUERQUE. NEW MEXICO
TeLEPHONE 3-6691




MCF per day, which was a calculated open flow potential. We do
-~ not have any recent tests, but this well is capable of produeing
= its present allowable, and we are quite confident it iill produce
the new allowable which 18 being requested.
A portion of the gas from the subject well 1s sold, at this tise,

to El Paso Natural Gas Company for transmission in their pipe.line,

while the remainder is utuized on the Texas Company's .

and "B" Leases, ana the Fristoe "B" (NCT-4) Lease for fuel purpbsew. n
To further explain the problem involved here, I would like to
givé a sumary insofar as my knowledge goes on it as to the prob-
‘lems involved that have gone before in El Faso's trying to join
| thelr acreage or considering joining their acreage in Section 6,
:s.;r.nceAthat i‘s the reason for the hearing, in that we are assigning
acfeage across the section 1‘ine. Phillips Petroleum Company J.nitiﬁi‘ly
assigned ‘G to the’ir‘wOolwoﬁ:h G-3 Well Mo, =, . the Socutheast : |

Quarter of the Northeast Quarter, the East. Half of the Southeast

Gaba e gt i RS ERRRRE

Quarter and the Southwest Quarter of the Southeast Quarter of
Section Six; Skelly assigned the Northeast Quarter of the Northwes$

‘Quarter and the Northwest Quarter of the Northeast Quarter.to its

J. W. Sherrell Well No. 3, -- these wells are marked on the plat -4

also in Section 6. It 1s my undarstanding that this Sherrell is

Ve nfeaeit et

6iierpmduced and has been 'overpmduced-for some time and is shut
in because of 1its overproduction, therefore the joining of El Pasols

acreage to that well 1s not very attractive from that standpoint.

% : — Phillips also assigned the Southwest Quarter of the Northwest

- ADA DEARNLEY 8 ASSOCIATES
STENOTVPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




Quarter, West Half of the Séuthweet Quarter, Southeast Quarter of
the Southweet Quarter to its Woolworth G-3 Well No. 1, and it is

my understanding that E1 Paso felt that the location of this Wool-
worth G-3 Well No. 1, being in the Southwest Quarter of the South-

west Quarter of this Section was such that it would not be realis-

tic from a drainage standpoint to assign their acreage to this well

El Paso made application to join W2stern Natural Gas in assigning
the acreage in question to Western's Wells Federal Well No. 1 lo-
eated in the Southwest Quarter of the Northeast Quarter of the
Section; however, the co:-nission den:led this applieat...onfby Orderxr
~R-704 and suggeeted eomnitization of El Paso's acrcage with the
‘k‘rexas eomanw 8 acreage as outlined and marked in yellow.
Western Natural Gus has since assigned the acreage of 160, or
' the center p&rtion; to its Wells Pederal Well No. 1; Westates,
which owns the. NOrtheast -‘Wer»o/r the Northeast Quarter of the
Sectiocn, has dedicated thét écreage, to 1ts Wells Federél B-6 Qell
No. 1. In other words, 'a.il ‘the acreage in the Section 6 is presen
assigned for gas production from the Jalmat Gas Pool with the
exception of El Paso's acreage. |

It is my understanding that. COntinental's Wells B-1, Well No.
1, in Section 1, Range 36 EBast, Township 25 South, is producing '
cnly enough gas for lease use., That well, as you wiil note, is

directly adjacent to the acreag: on which that well is drilled -~

directly adjacent to the El Paso acreage. Therefore, the assign-

ment of El Pasc's %0 acres to this well is not feasible,

1y

i f g
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tailed questions concerning any of the dealings insofar as El Faso
‘answer those questions. I am not prepared at this time to go

tative of our land department that could a,nswer‘ any detailed ques-

In view of the fact that all of the acreage in Section 6 1is
presently assigned to the Jalmat Gas wells Jor p:@ration purposes
and further that El1 Paso Natural Gas Company has found it hprac'ciﬁal
to assign its acreage to gas wells within that section, 1t 1is re-
quested that the Commission issue an order granting the Texas
Company an exception to Rule 5 (a) of order R-520C in order to form
a non-standard proration unit in the Jalmat Gas Pool, Lots 3 -and 4,
Section 31—, Township 24 Soutl, Range 37 RBast, and Lot 4, Seetion 6]
Tom§h1p 25 South, Range 37 East, Lea County, New Mexico. |

We feel that this exception will be in keeping with conservatign
and resources, and will protect correlative rights. 1

V-I would like to inform the Examiner chat—if'thgre'are_any de-

is concei'ned, El Paso has a representative here, and they can
through theranirications of this deal. We also have a Trepreser-

tions. 7
MR, KUTTER: Do you have an}thing_rurtner?
A No.
MR. NUTTER: Does anyone have a question of Mr., Wade? Mr.
Cooley? ’
MR. CODLEY: This is directed to the landmen of one of the

two companies. Has Communitization Agreements been executed?

. .

R e

b oer oo et e m e estopn Sl o iz

A It has been sofar as the Texas Company and El1 Paso 1s con-

DEARNLEY-MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
3-6691 2-1869
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cerned, and ail working interests are at this time, they have eithe
executed, or are in the process of executiag, and also I understand
that the Government, Federal portion of the leases, is now in the
process of being signed. We have never run into any difficulty,
incidéntally, with communitization as far as Government lands are

concerned.

cannot be assigned to this well unless it is communitized?
A Yes, sir.
. NUPZER: Mr. Wade, do you feel that the entire acreagg
18 prodnctive of gas°
A !es, sir.
!R NUT!ER Does anyone have any further questions of the
witness? Ir not, the witness may be -- -
GOOEE! ‘ﬁauld~you care to 1ntroduce your exhibit imto

the test;nony"
MR. WADE: Yes, sir, please. I would like to introduce

‘[Exhibit No. 1.

MR. NUTTER: Without objection, Exhibit No. 1, Case 1151,
w11l be received in evidence. |
Are there any further qnestiéns»or the u;tness? _If not, he
Bay be excused.

(Wwitness excused.)

e

MR. NUTTER: Are there any statements that anyone wishes to

make in this case?

DEARNLEY.MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
3-6691 2-1869




MR. DANIFL: L. R. Daniel, El Paso Natural Gas Company. I
would like to put on a witness saupporting the application.
J. J. BOWDEN

|a witness, called on behalf of E1l Paso Natural Gas Company, having

Veen first duly swom on oath, testified as follows:

DIRECT .EXAMINATION

BY MR. DAHEL

Q State your name, address, and occupation to the Exaniner,_
plme.
A J. .T.Bowden, IamAreaI.andmsnforElPaaoNatmlm
'chereareyoubased? A ElPaso,!‘exfavs'.,
MR, numn. Are this witness' qualifications acceptable"
!B.‘NUT'ER: Yes, sir. _
Are you tfaliliar with the appl;cation in this case?

1 am.

O >» O

- Would you1 outline, briefly, what we seek to de t.hére?

A We seek to join with the Texas Company in order to form a
114,41-acre non-standard proration unit with the Texas cémanw,
consisting of Township 24 Sauth, Range 37 East, Section 31, Lots

3and4 and,in‘l'omship2580uth, RangeBTEast, Section 6, Iot 4

e
e

QInyourcapacityaaAreaLanmanforElPaso,doyouhave
occasion to work with land located in the Permlan area?
A Yes,

Q f4nd also located in Section 6, Township 25 South, Range 37

ADA DEARNLEY & ASSOCIATES
STENOTYPE PEPORTERS
ALSUQUERQUE, NEW MEXIZO
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East? | ' A Yes.
-~ Q And do you also work with the lands in Section 1, or are
familiar with Section 1, Township 25 South, Range 36 East?

A Yes. ) ‘ ‘ |

Q Does El Pasc Natural Gas Company own an interest in any of ‘
the lands located in Section 6, 25, 37?

A They own an interest in Lot 4 of that Section.

Q I might ask you, 1s that an entire interest there?

A no; El Paso Natural Gas Company ouné a 65-percent in gas to
the Gloriets Formation, and 75 percent in gas below the Glorieta
|Pormation; Iadian Ave"ti-diem' Corporation owns the balance of the
?utenese in the gas, and :mderson Prichard, Indian Petroleum mai,
and the~?1rst chicago cdrporation own the oil rights in that lot.
Q But in this particular well in the Jalmat, El Paso's 1ntere+ts
wouid be what? o |
A El Paso's interest, 1f it were to be cotmunitized and dedi-
| cated to the Texas Company Well,would be a 65 percent of the gas
1n§¢:ar~;s thé portion‘pertaining-to Iot &,

Q of ybur»oun knowledge, Mr. Bowden, do you lmow whether or
not nonfstandarﬂ gﬁs‘proration units have been granted by the"do;@
mission cover;hg other lands in Section 6? |
A It's my understanding that all except Iot 4 has been for

the Jalmat Gas Pool,

Q@ 1Is El Paso's acreage at this time cdedicated to any other

= —_lof those units? | A Yo,

i ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS

ALBUQUERQUE, NSW MEXICO
TELEPHONE 3-6691
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Q What efforts, if you will just summarize again for the
-~ Examiner here, have been made by El Paso Natural Gas Company to dedj-
cate its acreage to such a non-standard proration unit in Section
6, or others? |

A At the time Phillips asked for an exception for its Wool~
worth No. 1 Well in the Southwest Southwest Section 6, E1 Paso
could foresee that unless it were able to have its acreage dedicatef
to a prorationun:lt that 1t might find 1ts€lf in a position that sn&
entire section, with exception of our acreage; would be committed
and we might be deprived of our gas rights, and so at that time we
tegan to check in to see if we could Join a unit. He contacted all
‘the offsetting operators, not only in Section 6, but in the wm;#.
1ng seet:lcns, and we discovered and came }té the ‘cOnfciusion that
a!‘tér a careful study of tﬁe situation that about the cnly three

units we could join wouid be possibly the Skelly Unit, which is in-

the North Half of the North Half of Section 6; thé Western Natural
Gas Gonpans?'seproposed unit, which consisted of the four center -

Quarter Quarter Sections of:-Section 6, and possibly the Texas Unit

which 1s in the West Half of the Southwest Quarter of Section 31, |-
as shown on the Exhibit. We contacted Skelly 0il Company and found!

that thelr Sherrell No. 3 Well was overproduced m’the amount kof

approximately 70,000 KCF, and therefore we felt that we would not
be desirous to join this unit. The Phillips well was approximately

three-quarters of a mile south, and, from the drainage standpoint,

— we did not feel that this would be feasible; the Contlanental ell

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS

. ALBUQUERQUE, NEW MEXICO
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companies again to see if we could enter into their units, it if

|with western Matural Gas Company and they made their application;
‘the communitization agreements were prepared and commenced to be

‘Telrcalated and the application was hearrd' before the Commission, andL

'Sections of Section 6, together with El Paso's Lot &; Order No.

‘best be accomplished by the communitization of Federal gas acreage

» consisting of‘ the Northwest Northwest of Section 6, Township 25

to the east, was used for gas purposes only.
Q Thet was to the west, wasn't it?

~ A To the west, and therefore about the only feasible unit tha

we could join would be the Texas Company Unit to the north or the

Western Natural Gas' proposed unit consisting of the four center

Quarter Quarter Sections of Section 6. We contected both of these

would be desirable and feasible. We were able to work out a con-

sent with Western Natural Gas Company to Join their unit; we joined|

as & result of thisvappii-fation to form this non-standard proration|

unit in the Jalmat Gas Pool, consisting of the four Quarter Quarter

R-704 was 1ssued whereby the application was denled and the Cosmls-

sion, in its Paragraph 6, stated that "the orderly develorment of

the Jalmat Gas Pool, and the protection fo correlative rights, woull

Soutn, Range 37 East, New Mexico Principal Meridian, with presently
dedicated Federal gas acreage consisting of the West Half of the

Southwest Quarter of Section 31, Toﬁnship 24 South, Range 37 East,»
New Mexico Principal Meridian, Lea County, New Mexico." And, as a

resuit of this recommendation of the Commission, E1l Paso Natural

ADA DEARNLEY & ASSOCIATES
STENOTYPK REPORTEKS
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\ )

o bularice of the parties to the ,cbmmitizaﬁion agreement have not

in commitizing the tract.

Gas Company then re-approached The Texas Company and we were able te
Jein into the proposed unit with The Texas Company, and this appli-

cation has resulted g8 a result of that recommendation of the Com-

mission. We have also prepared and have circulated a commnitization

agreement consisting of the proposed -- the acreage to be dedicated
to the proposed non-standzmi proration unit and it has been circu-

lated and executed by the Tms COmany which, of eourse, owns

e

the acreage in Seet.ton 31, and the Indian Petroleum, which, togethe;

with m Paso, owna the acreage of -- interes% ir Section 6. The

at thﬁs tine ezecnted the comnitizatj.on agreement although they

have been contacted and have consented to it, Just have not had t1.|+ T

to be completely c:lrcuj.ateu at this time, and we expect no difficulpy

MR, m Hr Bowden, is that rigbt'f
A Yes.
!ﬁ NE!TER Do you ha.ve a copy of that order that was
entered in Hestem's applicat:l.on"
A It 1s not an executed copy, but I do ﬁéve a copy with me.
MR, NU!'!EB. Just hand me the sheets there, I just wanted

to take a look at 1t. Do you have anything further, Mr. Bowden?

A The only further thing that I do have is that since the da

of thie order, October 13, 1955, El Paso has diligently been att -

ing to communitize this tract with the Texas Company, and in acco

h the recommendations of the Commission.

ADA DEARNLEY & ASSOCIATES
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have any questions of this witness?

MR NUTTER: ‘ Does anvyone‘ have any questions of the witness?
If mot, the witneas may be excueed.

(Witneus excused.)

MR. NUTTER: Does anyonz have anything further that they vr.tsk
4o offer in this case? If not, we will take the case under mua-ekt._ e i
-0= =0~ =0- =0- -o- '
STATE OF NEW MEXICO

L ¥ d

88 - : 2

I, THURMAN J. MOODY, N’otary‘public in and for the County of
B Beamalillo, State of New Mexico, do hereby certify that the fo ihg
| and aﬁtachéd_ Pranscript of kProceedings before th..e New Mexico 01l
cbn_se;-vation Commission was reporied by me in Stenotype and reduced
to typewritten transcript by me, and that the same 18 a true and
eorré_ci transcript to the best of my knowledge, 8skill and ability. |
WITMESS my Hand and Seal, this, the lst day of October, 1956, 1f

the City of Albuguerque, County of Bernalillo, State of New Mexico.

5 % épu;&bi'ie; T
My Comaission Expires: ‘ : ‘ ,. ’

April 3, 196€0.

ADEA ZARNLEY & ASSOCIATES
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No. 32-56

DOCKET: EXAMINER HEARING SEPTEMBER 26, 1956

New Mexico Qil Conservation Commission 9:0 a.m., Hobbs, New Mexico

0Oil Conservation Commission Office, 1000 W. Broadway, Hobbs, New Mexico

g e R

The following cases will be heard before Daniel S. Nutter, Examiner:

CASE '1150: Application of Amerada Petroleum Corporation for an order grant-
ing permission to make up underproduction on its M. J. Raley "A"
No. i Oil Well resulting from pipeline proration in exception to
Rule 503 (f) of the New Mexico Oi! Conservation Commission Rules
and Kegulations. Applicant, in the above-styled cause, seeks
permission to make up approximately 3,990 barrels of under-
produced oil which accrued to its M. J. Raley "A" No. 1 kWelll
' . located 660 feet from the North and East lines of Section 18, Town-
o . , ship 20 South, Range 38 Xast, North Warren McKee Pool, Lea
' ' ) ‘County, New Mexico, which resulted from the Cities ‘Service pipe-~
.line proration duri ng the months of April and May of 1956

Wb i kg

% CASE 1151:. Application of The Texas Compaisy for an order estahhshmg a’ - . .
: : -114. 4! -acre non-standard gas proration unit'in the Jalmat Gas :

Pool in exception to Rule 5 (a) of the Special Rules and Regulations

for said pool as set forth in Order R-5Z0. Applicant, in the above-

-styled cause, seeks an order estabhshmg a 114.4] -acre non-standard

gas proration unit in the Jalmat Gas Pool cons1stmg of the followxng

'acreage

. M, n;vlm’ﬁ i ,‘;“;«V"" b s - i

: d
2
2k v

.,

Township 24 Soutfz, Range 37 East
Section 31: Lots 3 & 4 (W/2 SW/4})

Township 25 South, Range 37 East
Section 6: Lot 4 (NW/4 NW/4)

S~id unit to be dedicated to applicant's C. C. Fristoe "B" (NCT-4)
: No. 2 Well located 660 feet from the South and West lines of Section -
!‘ : , : 31, Township 24 South, Range 37 East, Lea County, New Mexico.

L. -

- CASE 1152: Application of Continental Oil Company for aa order authorizing a
gas-gas dual completion in the Tubb and Blinebry formations of
undesignated gas pools in the SE/4 of Section 28, Township 20 South,
Range 38 East, Lea County, New Mexico, in exception to Rule
112-A of the New Mexico Oil Conservation Commission Rules and
Regulations, and further, authorizing the commingling of the liquids
produced from the two zones in exception to Rule 303 of the New
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Mexico Oil Conservation Commission Rules and Regulations.
Applicant, in the above-styled cause proposes to dually complete

in the Tubb and Blinebry formations its Warren Unit Well No. 8
located 1980 feet froin the South and East lines of Section 28, Town-
ship 20 South, Range 38 East, Lea County, New Mexico, by means
of parallel strings of tubing and to store the liquids produced there-
from in common tankage.

CASE 1153: Application of Continental Oil Company for an order establishing a
' : 320 -acre non-standard gas proration un’t in the Eumont Gas Pool in
: exception to Rule 5 {a) of the Special Rules and Regulations for said
? ’ pool as set forth in Order R-520. - Applicant, in the above-styled
- cause, seeks an order establishing a 320-acre non-stundard gas
proration unit in the Eumont Gas Pool comprising the SE/4 of Section
10 and the SW/4 of Section 11, Township 20 South, Range 37 East,
Lea County, New Mexico. Said unit to be dedicated to applicant’a
Britt "B-10" Well No. 3 located 660 feet from the South and East
lines of said Section 10:

CASE 1154: Application of Continental Oil Company for an order estabhshmg a
o E 480-acre non-standard gas proration unit in the Eumont Gas Pool

i g in excepticn to Rule 5 {a} of the Special Rules and upg'..dat;ans for
: o eaid pool as set furth in Order R-520. Applicant, in the above-styled
“ cause, seeks an order establishing a 480-acre non-standard gas
proration unit in the Eumont Gas Pool compxji‘Sing the W/2 Section ,
14 and E/2 E/2 Section 15, Township 20-South, Range 37 East, Lea . _
County, New Mexico. Said unit to be dedicated to applicant's Skaggs . ,
"B-14" Well No. 1 located 1980 feet from the South line and 660 feet
frcm the West line of said Section 14. '

CASE 1155: Apphcaucm of Continental Qil Company for an order-establishing-a
240-acre non-standard gas proration unit in the J>1mat Gas Pool in
exception to Rule 5 (2) of the Special Rules and ii:gulations for said
pool as set fnrth in Order R-52C. Applicant, in the above-styled
cause, seeks an order establishing a 240-acre non-standard gas
proration unit in the Jalmat Gas Pool comprising the SE/4 and E/2
SW/4 of Section 31, Township 21 South, Range 36 East, Lea County.
New Mexico. Said unit to be dedicated to applicant's Lockhart "B-31"
Well No. 4 located 330 feet from the South line and 660 feet from the
East line of said Section 31.

CASF 1156: Application of Continental Oil Company for a 240-acre non-standard
gas proration unit in the Eumont Gas Pool in exception to Rule 5 (a)
of the Special Rules and Regulations for said pool, and for the forced
pooling of all interests therein within the vertical limits of the Eumont

; Gas Pool in compliance with Ssction 65-3-14 (c) NMSA (1953).

i Applicant, in the above-siyled cause, seeks an order establishing a
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240-acre non-standard gas proratmn unit in the Eumont Gas Pool
comprising the NE/4 and the E/2 NW/4 of Section 28, Township 20
South, Range 37 East, Lea County, New Mexico. Said unit to be
dedicated to applicant's Meyer B-28 "A" Well No. 1 located 1980
feet from the North ani East lines of said Section 28; and further
for the forced pooling of all inteérests therein within the vertical
limits of the Eumornt Gas Pool.

CASE 1157: Applit:ation of Continental Oil Company for a 360-acre non-standard
gas proration unit in the Eumont Gas Pool in exception to Rule 5 (a)
“of the Special Rules and Regulations for said pool, and for the forced
pooling of all interests therein within the vertical limits’ of ‘the
Eumont Gas Pool in compliance with Section 65-3~14 (¢) ‘NMSA (1953).
. Applicant, in the above-styled cause, seeks an order- esta,bhshm.g
a “360-acre non-stai.dard gas proration unit in the Eumont Gas Pool
comprising the SE/4 and E/2 SW/4 of Section 28, and NIZ NE/4 and
NE/4 NW/4 of Section 33, Township 20 South, Range 37 East, Lea
County, New Mexico. Said unit to be dedicated to apphcant's Meyer
B-28 "A" Well No. 2 located 66 feet from the South line and 1980
‘feet from the East line of said Section 28; and further for the forced
pooling of all interests therein within the vertical 11m1ts of the Eumont
‘Gas Pocl. s :

CONTINUED CASE

CASE 1137: Application of Humbie 011 and Refining Company for permission to
o convert its State "A'" Well No. 2 into a salt water disposcl well in
the San Andres formation of the Hobbs Pool in accorddncé with New
Mexice Oil Cons ervation Commission Statewide Rule 701! Applxcant,
- in the above-styled cause, seeks an order granting permission to
convert its previously abandoned State "A'" Well No. 2 into a salt
waterr disposal well; said well is located 330 feet from the South and
East lines of Section 25, Township 18 South, Range 37 East, Lea .
‘County, New Mexico. Applicant proposes tc inject salt water below
the oil-water contact of the San Andres formation in the Hobbs Pool.
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APPLICATION OF THE TEXAS COMPANY

FOR AN EXCEPTION 70 RULE 5(a),

GRDER R-520, OF THE SPECIAL RULES

FOR THE JAIMAT GAS POOL, LEA CO.,
NEW MEXICO

T T Fristoe (b)] (NCT-I) Well Wo. 2

J O A . k]

New Mexico 0il Conservation
Commission

Box 871

Santa Fe, New Hexico

Gentlemen:

Attached 18 an application of The Texas Company for oL
a. non-standard gas proration unit to apply to its C. C. Fristoe S
(b) (NCT-4) Well No. 2, SW/h SW/h of Section 31, T-24-S, R-37-E, -
N.M.P.M., lea County, New Mexico. This application is 1n ex-
ception to Rule 5(a), Order R-520 of the special rules of the
Jalmat Gas Pool in that the proposed non-standard proration
unit will consist of acreage in two adjoining sections.

. ... Pleagse get this annlication for early hear-ing before
an Axaminer at Hobbs, New Mexico.‘

Yours very truly,

WA/

H, N. Wagde ‘
Petroleum Engineer

HNW-MFT

cec-NMOCC
Hobbs, N.M.




"V, NEW MEXICO OIL CONSERVATION COMMISSION

SV T Gnotor- an Examiner at Hobbs, New Mexico

Ia the Matter of the Application of The Texas
Coppany for a» Exception to Rule 5(a) of Order
R $20 of the Special Rules for the Jalmat Gas
Pool, Lea County, Mww Mexico, for The Texas
Company #2 NCT-4 C.C. Fristoe B Gas Well which
is located in the SW/4 SW/4 of Section 31, Towm-
ship 24 Bouth, Range 37 Rast, N.M.P.K,, Lea
County, New Mexico

”J‘" '

Case No.

W e e e

To the Examiner of the New Msxico Oil Conservation Commission:
Now comes The Texas Company aml requests the Commission to set a hearing before
an Examiner at the Hobbs, Kew Mexico office of the New Mexico 01l Conservation Cosmission

and grant an exception to Rule S(a) of that part of the New Mexico 0il Comservaiion Com

1.

mission o:dor‘ Number R-520 pertainiasg to the Jalmat Gas Pool, Lea County, Mew Mexico, for

~ its #2 NCT-4 C. C. Fristoe B Ges Well, and for its grounds therefore states:

That spplicant completed its #2 NCT-4 C.C. FPristoe B Well on November 21,
1948, That said well is located 660 feet from the South Lime amd 660 feet
tre-ﬁo'bctuneot Sectioa 31, m:lp%&;uth.wa'llst, N PN

‘mmmmmuammdmtut.mmﬂwm

ummtmumamwupmmtmﬂnmtmrool. On
May 20, 1953, this well tested 11,700 MCF per day absolute open flow.

That for gas allocation purposes, this well is currently assigmed a 76.25
acre gas proration wnit comnsisting of Lots 3 and 4 Section 31, Township 24
South, Ramge 37 East, K.M.P.M.

mt“mmcmaunmonmnmcm‘hmwtom
are now in the process of commmitizing the following acreage in order to
form & 114.41 acre unit, to-wit::

Towaship 24 South, Range 37 EBast, K.E.P.NK,
Section 31: Iots 3 & 4 sSw/4)

Township 25 South, Range 37 East, N.M.P.N.
Section 6: Lot 4 (WW/4 WW/4)

That all of the acreagc in Sectior 6, Towmship 25 South, Range 37 East,
N.E.P. M, except Lot 4 has been dedicated to a producing gas well.

That by Order Number R-704 of the New Mexico 0il Conservation Cosmission, the
Commission stated: _

"(6) That the Orderly development of the Jalmat Gas Pool

and protection of correlative rights would best be accomplished

by the communitization of Federal gas acreage consisting of the
KW/4 NW/4 of Section 6, Township 25 South, Pange 37 East, N.MLP.NK,,
with presently dedicated Federal gas acreage consisting of the

W/2 SW/4 of Section 31, Township 24 South, Range 37 Eist, N.M.P.M,,
Iea County, New Mexico."”

That the proposed Non—-Standard Gas Proration Unit consists of contiguous
quarter-qurxter sections.

That the entire proposed Non-Standard Gas Proration Unit may reasovnably be
presumed tc be productive of gas.

That the length and width of the proposed fon-Standard Gas Proration Unit does
not exceed 5280 feet.

byl
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9. That there is attached hereto a plat showing the acreage to be dedicated to
the prcposed Non-Standard gas proration unit, the location of the proposed
well, and the offset ownership.

10. The granting of the exception requested herein will not adversely affect the
correlative rights of any offset owner and will protect the cérrelative rights
of applicant, will preveat waste, will avoid the drilling of unnecessary wells,
and is in the interest of comnservatioa.

WEEREFORE, applicant requests that this matter be set down for hearing before an
Examiner at the Hobbs, Few Mexico Office of the New Mexico 0il Consarvation Commissiom,
that proper notice as required by law be published, and that the Commission issue its
order granting :pplicint an exception to Rule 5(a) of Order No. R-520 in order to form
s lon-Standnrd’Gal"?ror:tion Unit in the Jalmat Geas Pool consisting of Lots 3 and 4 of
Section 31, Township 24 South, Range 37 East, N.M.P.M., and Lot 4 of Section 6, Township
25 South, Ramge 37 East, N.M.P.M., Lea County, New NMexico.

APPROVED AS 1O - THRE TEIAS CONPANY
Terms g__é«l_{é[_.w

form NN ... ——

LSy

THE STATE OF Q‘“s )

) ss.:

on ‘this.?gdz day of a.»_‘?d_“,d_ _» 1956, before me personaliy appeared

“ Py

= BAOLLEY, Jm. , to me known to be the person who executed the fore-

goiag application and states that the foregoing olememts are true to the best of his

No Public

AaNMN MATTHEWS
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