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i and to dedicate said uait to the aforesaid Skaggse "B~14" No. 1

i not cause but will preven:t waste and will protect correlative

ceme on fer Moaring at 9:00 o'cleck a.m.
" ,ﬂ?.%n?n. n&n’m“ .','
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(3) That the applicant is the operstor of n-m
‘i—!&“h.lkll.lmtldmmttmthm:l ine and 600
feot from the Vest line of Hectiomn 14, Township 20 South. Range 37

East, HIPN, lea County, New Nexioco.

{3) thumtmtohnam-aemna- ,
standard gas preratiea unit compzising the W/2 of Bection 14 and
the K/% E/2 of Sectioa i3, Township 20 South, Range 37 East, NNPN,

Yell.

(1) That the said Skaggs "B~14" No. 1 Well is ideally
located to drain the propcosed unit.

(5) That the approval of the subject application will
rights,
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

Novcmbcr 12, 1936

&ﬁ.hiﬂ

,Ml !’t. kihﬂco
 Dear Sir:

o:waymenm.cwoncm we
mmmmdm«u R-908 and R-910 issued November
7, 1996, by the Oil Comservation Commissisa in Cases i!”aﬂllst.
-Mwéhnﬂu!m‘hr!‘ 1956, in Hobbs, New Me=ize.

Very truly yours,

A. L. Porter, Jr.
Secretary-Director




| BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
, HOBBS, NEW MEXICO :

S T "CASE NO. 1154
: ) -~ ", ' ‘ )
- " TRANSCRIPT OF HEARING
SEPTEMBER 26, 1956
.
DEARNLEY-MEIER AND ASSOCIATES
COURT REPORTERS
6035 SimmMs Bun.nm_c
. TELEPHONK 3 5691
AL3UQUERQUE, NEW MEXICO
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BEFORE THE
NFW MEXICO OIL CONSERVATION COMMISSION
HOBBS, NEW MEXICO

SEPTEMBER 26, 1956
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IN THE MATTHER OF:

" o *9

CASE NO, 115L;: Application of Continental 0il Company for
an ordar establishing a /;80-acre non-stancard
gas proration unit in the FKumont Gas Pool in
exception to Rule 5 (a) of the Special Rules
and Regulations for said pool as set forth in
Order R-520. Applicant, in the above-styled
cause. 8seeks an order establishing a 30-acre
nen=-standard gas proration unit in the Eumont
Gas Pocl comprising the W/2 Section 1} and
E/2 E/2 Section 15, Township 20 South, Range
37 Rast, Lea County, New Mexico. Said unit to:
be dedicated to applicant's Skaggs "B-1Li" Well:
No. 1 located 1980 feet from the South line
and 560 feet from the West line of said Sec-
tion -1. :

- B e ae M e e v TR e W W e o e @ e W o e we w e w e o e we wa s e e

o B0 20 5 5 06 8o

* e¢

" ve en

- Daniel S. Nutter, Examiner.

"TRANSCRIPT OF PROCEEDINGS

MR. NUTTRR: Next case is Case 115l.

MR. KELLAHIN:‘:IVwould like to use Yr. E. V. Boynfon in this
case, and I wduld‘like the record: to show that he has previously
been sworn. | |

MR. NUTTER: It will so show,

- E. V. BOYNTOX
callad as awimes,havm'gbaen first duly sworn on oath, testified as follows :

DIRECT BYAMINATION

BY MR. XZLLAHIN:

€ State your name, please. & E, ¥, Boynton.

DEARNLEY -MEIER & ASSOCIATZES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
3.6691 2-1869
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leases, operated leases.

You are the same Mr. E. V. Boynton who testified in Case 115?
Yes.
Are you familiar with the case in 1157
Yes.

What 1is proposed in that application?

> O w» O P> O

Case llSh proposes an enlargerient of the present proration
unit now assigned to our Skaggs "B-1LF¥ No., 1 gas well to include thg
{E/2 of the E/2 of Section 15, theraby forming a_ABO—acfe gas prora-
tion unit. ‘ |

Q What is the status, Mr. Bovnton, of the ﬁ/z of the B/2 of

Section 157

well,
@ There is a case pending on that at the present time?

A Thérefis,»yes, sir.

A Again, Exhibit No. 1 is an ownersnip plat on which has been
dpawn:pontours on top of ﬁhe Yates f&rmation, it shows the present?
proration unit assigned to Skaggs "B—lh“ No. l,yto be outlined in =
green, it ghois the proposed ﬁroration unit to be outline@ in Ped,5
énd/the'subjécf gas well is encircled in red, it also»shows offéétj
proration unit \outlined in yeliow and offset gés wells encircléd ip

yellow. Again, the cross hatched area is Continental 0il Company -

Q@ Are the uniits offsetting the oroposed unit operated by Con-

A Ve have proposed to assign that to our- Britt "B-15" No. 3 gap

?

¢ ‘ow, referring to Exhibit No. 1, will you state what that isp

DEARNLEY-MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REFJRTERS
ALBUQUERQUE - SANTA FE
3.6691 2-i869




also pertinent formation tops. It illustratves that this well is

{producing from the Penrose or lower Queen formation.
"_hlﬁit-ﬂp. 3,>s€ate what that is, please.

|skaggs "B-14" No. 1 as taken on June the 20th, 1956, it shows that

‘I the open flow potential of the well would be 9,115,000 MCF per day,

productive of gas?

tinental?
| A Most of them are, yes.
Q@ Now, what are the contours on that Fxhitcit?
A Those contours show the structure in the arca as contbvred

op top of the Yates formaiicn at twenty-five foot contour intervals

a g

@ And referring to Exhibit No. 2, would you state what that is

g

A Fxhibit No. 2 is Welex radio active log of Skaggs "B-14" No.

it shows the interval open for pfdduction in the subject well and

'Q  Referring to vhat:has been marked for'identification'as Bx-

A Exhibit No. 3 is a calculated open flow potential on the

that 1s deliverability at 600 pounds would be 6,&00,000 MCF per day}
Again we have this illustrated by'qloée‘up;“. -
3 Ts the olose up attached to the Pxhiblt?

A Tt is.

¢ Based on your 1nformétion and the contours, the radio active

\

log, other informétion, may all the acreage her. be presumeé to be

A Yes, this area here is relatively flat, we could assume that
the entire acreage 1s productive of gas to the extent that we'inten%

development to the east and also to the south of the subject well,

DEARNLEY-MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
3-6691 2-1869

bl i § 2o




&

%l
%

L)

| QUESTIONS BY MR. NUTTER:

~Q And will the well, Skaggs "B-1L" No. 1 locateq as its effect

ively draln ana recover gas from that area?

A Yes, it will.

Q Now, 1is there any other well to which the acreage propnsed

to be dedicated, is that any other well which it could be dedicated

to? ‘ ‘ A No, there isn't.
Q Do you have anytising you care to add?
A No, unless you have some more questions.

' MR. KELLAHIN: That is all the questions we have.

. @ .'You presently have 320 acres assigned to-that well?

>

‘Ves.

It was fairly recently completsd? A Yes.

'8

Q@ And you received the 320 acres spproved on an NSP?
A I assume that has been granted, 1t is = recent thing, but I
ﬁel;eve it hasibeen granted. | |
 Q "Does it presently have a connection?
A To -El Paso Natural Gas, yes.
MR. NUTTER: Does a#yone ﬁave any questions of the witness?
MR, HREEDER;: Is'bﬁig c ommon lease ownership?
A Yes, it is. | |
Q  (By Mr. Reeder.) There will be no probabiligy of ==
A That entire acreage "is within the Souﬁheast Ménument'ﬁnit.
MR, NUTTFR: D&es anyone have any statements they wish to

make ir this case, if not, --

DEARNLEY-MEIExK & ASSOCIATES
{NCORPORATED
GENERAL LAwW REPORTERS
ALBUQUERQUE - SANTA FE
3-6691 2-1869




icaaw¢z OF BERALILLO

1”~1641”6En'er!:t$on Comuission was reported by me in Stenotype znd

MR. KELLAHIN: I would like at this time to offer in evidonck
Exhibits 1 through 3 inclusive,
MR. NUTTFR: Without objection the Fxhibits will be received
the witnesa may be excused, and we will take the case under ad7ise-
ment.

(Witness excused.)

STATE OF NEV MEXICO )
H 33
) I

1, mm J. MOCDY, Notary Public in and for the County of
aliilo, State of New Mexico, do hereby certify that the fore- -
-and attached Transeript of Hearing before the New Mexico

reduced to typewritten transcript by me and/or under my personal
supervision; that the same is a true and correct record to the bes{
of my lmowledge » Bkill and abllity.

‘ HI!N.ESS my Hand snd Seal, this, the 19th day of October, 1556,
‘in the City of Albuquerque, County of Bernalillo, State of New
Mextco,

My Cowmission Expires:
April 3, 19603

T

DEARNLEY.-MEIER & ASSOCIATES
INCORPCRATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
3-66¢¢ 2-1869




; OIL CONSERVATION COMMISSION
‘?[ ﬂh SANTA FE, NEW MEXICO

w1 DI85

/ r/é:- g - " Hearing Date ?

, J
My reccmmendations for an order in the above numbered cases are as follows:

ey

~ Staff Member




BEFORE THE OIL CONSERVATION COMMISSION
_OF THF STATE OF NEW MEXICO

IN THE MATTER OF THi HEARING
CALLED BY THE OIL CONSERVATION
COHKESION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF

CONSIDERING:
CASE NO.

Order No. R~

THE APPLICATION OF
FOR AN ORDER GRANTING APPROVAL OF
AN EXCEPTION PURSUANT TO RULE 5 (b}

: OF ORDER NO. R-520 IN
E&"‘ABA.JSHMENT OF AN UNORTHODOX GAS
" PRORATION UNIT OF CONTIGUOUS ACRES
CONSISTING OF

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on
before the Oil Conservation bommtsslon, hereinafier
referred to as the "Commission. '

NOW, onthis = - . the Commission, a quorum beix;g :
present, having considered the records and testimony adduced, and being fully advised
in the premises;

FINDS'

(1) That due notice of the time and place of hearmg and the purpose thereaf
having teen given as required b "'law, the Commission has jurisdiction of this case
and the subject matter thereof.

(2) That pursuant to provisions of Rule 5 (b) : - of Order
No. R-520, the Commission has power and authority to permit the formation of a gas
proratica unit consisting of other than a legal section after notice and hearing by the
Commissicrn.

’3) That applicant, is the owner of an oil and gas lease in
New Mexico the land consisting of other than a legal section, and
described as follows, to-wit:




-2~ .
Order No. R-

contaiming acres, m-.re or less,

(4) That applicant, bas a producing well on the afore-
said lease known as located feet from the and
feet from the of Section - Township Range .

(5) That the aforesaid well was completed and in production

prior to the effective date of Order No. R-520, and is located within
the horisontal limits of the pool heretofore delmeated and designated as the
‘Gas Pool;

; (6) That it is izﬁpracﬁcal to pool applicant’s said lease with adjoining acreage
and that the owners of ad,;ouung acreage in said area have not ob_;ected to thz formation
of the proposed proration unit of acres.

(7) That unless a proration unit consisting of applicant's aforesaid acreage
is permtbed applicant will be depnved of the opportunxty to recover its Just and eqmt-
able share of the natural gas in the Gas Pool. ,

{8) That crea,tum of a proration unit consxstzng of the aforesaid acreage will
not cause bnt will prevent waste and will protect correlative rights. )

IT B THEREFORE ORDERED'

(1) That the application" of for approva.l of an unorthodox
proration unit conststmg of the fcnowmg described acreage:

be and the same is hereby approved, and a proration unit consisting of aforesaid acreage
is hereby created.

(2) That applicant's well, : located in the

shall be granted an allowable in the proportion that the above described acre unit
bears to the standard or orthodox proration unit for said pool, all until further order of

the Commission.

DONE at Santa Fe, New Mexico, the day and year hereinabove designated.




No. 32-.56

DOCKET: EXAMINER HEARING SEPTEMBER 26, 1956

New Mexico Qil Conservation Commission 9:00 a.m., Hobbs, New Mexico

Qil Conaervation Commission Office, 1000 W. Broadway, Hobbs, New Mexico

The following cases will be heard before Daniel S. Nutter, Examiner:

CASE 1150: Application of Amerada Petroleum Corporation for an order grant-
ing permission to make up underproduction on its M. J. Raley "A"
No. 1 Oil Well resulting from pipeline proration in exception to
Rule 503 (f) of the New Mexico Oil Conservation Commission Rules
and Regulations. Applicant, in the above-styled cause, seeks
permission to make up approximately 3,990 barrels of under-
produced oil which accrued to its M. J. Raley "A'" No. 1 Well
located 660 feet from the North and East lines of Section 18, Town-
ship 20 South, Range 38 East, North Warren McKee Pool, Lea
County, New Mexico, which resulted from the Cities Service pipe-
line proration during the months of April and May of 1956.

CASE 1151: Application of The Texas Company for an order esta‘_lili‘iliihgi‘a .
S 114.41-acre non-standard gas proration unit in the Jalmat Gas
Pool in exception to Rule 5 (a) of the Special Rules and Regulations
for said pool as set forth in Order R-520. Applicant, in the above-
styled cause, seeks an ordewr establishing a 114.4l-acre non-standard
gas proration unit in the Jalmat Gas Pool consisting of the following
acreage: , ’ : .

Township 24 South, Range 37 East
Section 31: Lots 3 & 4 (W/2 SW/4)

Township 25 South,. Range 37 East
Section 6: Lot 4 (NW/4 NW/4).

Said -unit to be dedicated to applicant's C. GC. Fristoe "B" (NCT-4)
No. 2 Well located 660 feet from the South and West iines of Section
31, Township 24 South, Range 37 East, Lea County, New Mexico.
CASE 1152: Application of Continental Oil Company for an order authorizing a
" gas-gas dual completion in the [ubb and Blinebry formations of
undesignated gas pools in the SE/4 of Section 28, Township 20 South,
Range 38 East, Lea County, New Mexico, in exception to Rule
112-A of the New Mexico QOil Conservation Commission Rules and
Regulations, and further, authorizing the commingling of the liquids
produced from the two zones in exception to Rule 303 of the Now

i
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 CASE 1155:

| CASE 1156:

Mexico Oil Conservation Commission Rules and Regulations.
Applicant, in the above-styled cause proposes to dually complete

in the Tubb and Blinebry formations its Warren Unit Well No. 8
located 1980 feet from the South and East lines of Section 28, Town-
ship 20 South, Range 38 East, Lea County, New Mexico, by means
of parallel strings of tubing and to store the liquids produced there-
from in common tankage.

Application of Continental Oil Compauy for an order establishing a
320-acre non-standard gas proration unit in the Eumont Gas Pool in
exception to Rule 5 (a) of the Special Rules and Regulations for said
pool as set forth in Order R-520. Applicant, in the above-styled
cause, seeks an order establishing a 320-acre non-standard gas

' proration unit in the Eumont Gas Pool comprising the SE /4 of Section
10 and the SW/4 of Section 11, Township 20 South, Range 37 East,

" in exception to Rule 5 (a) of the Special Rules and Regulations for

~

Lea County, New. Mexico. Said unit to be dedicated to applicant's
Britt "B-10" Well No. 3 located 660 feet from the South and East
lines of said Section 10.

—

Application of Continental Oil Company for anA-or_ciler_"eéﬁblisr_ﬁing a
480-acre non-standard gas proration unit in the Eumont Gas Pool

said pool as set forth in Order R-520. Applicant, in the above-styled
cause, seeks an order establishing a 480-acreé non-standard gas
proration unit in the Eumont Gas Pool comprising the W/2 Section

- l4and E/Z E/2 Sect1on,j.5.._ Township 20 South, Range 37 East, Lea
County New Mexico. Said unit to be dedicated to applicant’s Skaggs
“"B-14" Well No. 1 located 1980 feet from the South line and 660 feet

4

/

s

from the West iine of said Section i4. i

[N |

: Apphcatlon of Continental Oil Company for an order establishing a

240-acre non-standard gas psoration unit in the Jalmat Gas Pool in
exception to Rule 5 (a) of the Special Rules and Regulat1ons ‘for said

" pool as set forth in Order R-520. Applicant, in ‘the above-styled

cause, seeks an order establishing a 240-acre non-standard gas
‘proration unit iu the Jalmat Gas Pool comprising the SE/4 and E/2
SW/4 of Section 31, Township 21 South, Range 36 East, Lea County,
New Mexico. Said unit to be dedicated to applicant's Lockhart "B-31"
Well No. 4 located 330 feet from the South line and 660 feet from the
East line of said Section 31.

Application of Contineatal Oil Company for a 240-acre non-standard
gas proration unit in the Eumont Gas Pool in exception to Rule 5 (a)
.of the Special Rules and Regulations for said pool, and for the forced
pooling of all interests therein vzithin the vertical limits of the Eumont
Gas Pool in compliance with Saction 65-3-14 (c) NMSA (1953).
Applicant, in the above-styled cause, seeks an order establishing a
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CASE 1157:

g s AP e

CASE 1137:

240-acre ron-standard gas proration unit in the Eumont Gas Pool
comprising tae NE/4 and the E/2 NW/4 of Section 28, Township 20
South, Range 37 East, Lea County, New Mexico. Said unit to be
dedicated to applicant's Meyer B-28 "A" We.l No. | located 1980
feet from the North and East lines of said Section 28; and further
for the forced pooling of all interests therein within the vertical
limits of the Eumont Gas Pool.

Application of Continental Oil Company for a 360-acre non-standard
gas proration unit in the Eumon: Gas Pool in exception to Rule 5 {a)

of the Special Rules and Regulations for said pool, and for the forced
pooling of all interests therein within the vertical limits of the
Eumont Gas Pool in compliance with Section 65-3-14 (c) NMSA (1953).
Applicant, in the above-styled cause, seeks an order establishing -

a "360-acre non-standard 'gas proration unit in the Eumont Gas Pool

_comprising the SE/4 and Ef2 SW/4 of Section 28, and N/2 NE/4 and

NE/4 NW /4 of Section 33, Township 20 South, Range 37 East, Lea
County, New Mexico. Said unit to be dedicated to applicant's Meyer
B-28 "A" Well No. 2 located 660 feet from the South line and 1980

feet from the East line of said Section 28; and further for the forced
pooling of all interests therein within the vertical limits of the Eumont
Gas Pool.

CONTINUED CASE

Application of Humble Oil and Refining Company for permission to

‘convert its State "A'" Well No. 2 into a salt water disposal well in

the San Andres formatiin of the Hobbs Pool in accordance with New

‘Mexico Oil Conservation Commission Statewide Rule 701. Applicant,
- in the above-styled cause, seeks an order grant;ng permission to

convert its previously abandoned State "A" Well No. 2 into a salt
water disposal well; said well is located 3., feet from the South and-
East lines of Section 25, Township 18 South, Range 37 East, Lea
County, New Mexico. Apphcant proposes to inject salt water below
the oil-water contact of the San Andres formation in the Hobbs Pool.
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" Section 1% both in T 208, R 37E, iMPM, Eumont gas pool, Lea

BEFORE THE OIL CONSERVATION COMrISSION .
ST st _ OF THE FAM‘\«
STATE OF NeW M 'ICO

EANER D S B | ﬁ‘ HZ'C—

IN TH_ .ATTER OF THE APPLICLTION
OF CONTINENTAL OIL CO~PANY FOR AN
EXCEPTION TO RULE 5 (&) OF ThHEB
SPECTAT, RULES AND LEGULATIONS FOR
THE EUMON: GAS POOL CONTAINED IN
ORDER NO. R-520 IN ESTABLISHMENT OF
A NON-STLNDARD GAS PRCRATION UNIT OF
480- ACRES CONSISTING OF THE E/2 E/2
SEGTION 15 AND THE W/2 SECTICN 1,
T 208, R 37 E, NMPM, LEA COUNTY, NEW
MEXTCO 'I‘O BE ALLOCATED TO ITS SKAGGS
B-1l+ WELL NO. 1.

APPLICATIOUN

v amm aum e wm s e A e sme

Comes naow c.pp..;cant, Continental 0il Company and

. petitions the Commission for an order approving a non—standard 4

gas proration unit consisting of E/2 E/2 Section 15 and W/2

County, New Mexico, to be allocatnd to its S]::aggc B~14 No. bvm.

well located 1980 feet . ‘rom the south line and 660 feet from al;; gjﬁ
the west Jine of said Section 1% and in support thereof would '
shows: : |

1. That applicant is operator of the SE Monument

Unit containing, among other lands the E/2 E/2 Section 15 and

the W/2 Section 1%, T 20S, R 37E, NMPM, Lea County, New Mexico.
2, That applicant drilled the Skaggs B-1i No. 1 at
a location 1930 feet from the south line and 660 feet from the
west 1line of said Section 1% and complet_ed‘ it as a gas well
on June 20, 1956. v
3. That no part of the zcreage cozﬁprising the E/2
E/2 of Section 15 and W/2 of Section 1% is alloczted te
2 gas well and thit all of said acreage may reasonably be
presumed to be productive of gas from the Eumont Pool and
should be allpcated to a gas well in the interests of the

prevention of waste and the protection of correlative rights.




REEA I

Page 2

4., Thet the most practical £nd economic:l methcd
of alloceting said screaye for Eumont Pcol gas production is
tc establish a ¥RO—acre nqn-staéfﬂfd gas proration unit for
sscignment to the Sraggs B-1% well No. 1.

Wherefore, applicant prays that this applicetion be
set for hearing befd- "z the Commission's duly apnointed examiner
in Hobbs, Néw Mexico, thast arrropriate notice thereof %e given,
and that upon heering an order be entered granting applicaht
an exception to rule 5 (a) of the speéial rules and regulations
for the Eumont gas pool contzined in order No. R-520 for the
ncn-standard gas proration unit described stove.

Respectfully submitted,
CONTINENTAL OIL COMPANY

e 77 e

o L
i‘)‘f-’//&:z,f rze Cee
.~ Homer Dailey -
R Alternate T

Division Superintendent
of Production ;
ifew iilexico Division
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