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NEW MFXICO OIL COKSERVATION COMMISSION
HOBBS, NEW MEXICO
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IN THE MATTER OPF:

CASE NO. 1156: Application of Continental 01l Company for =
O-aore non-standard gas proration unit In the
Eusont Gas Pool in exception to Rule S5 (a) of
the Speecial Rules and Regnhtinns for said pcol,
and for the forced m}aiﬂg of all interests
therein within the vertieal limits of the Fumont
 Oas Pool in compliance with Sestion 65-3-1k (e)
¥MSA {1953). Applicant, in the above-styled
cause, seeks an order estsblishing a 2L0-mere
non-standard gas Mﬁan wnit in the Bumont
Gas Posl co sing the NE/L end the X/2 EW/],
of Section 28, Township 2 Sowth, Racge 37 East,
Lea County, lct lnxieo. Said unit to be dedi-
cated to spplicantis Meyer B-20 "A™ Well No. 1
loeated 1980 rTuét from the North and Rast lines
of sald Seetion 28; and further for the forced
pooling of all interests therein within the ver-
tical limits of the Fumont Gas Pool.

GASE ¥O. 1157: Application of Zontinental 0il Company for a 360-
acre non-standard gas proration unit in the
Eumont Gas Pool in exeeption to Rule 5 (a) of the:
Special Rules and Regulations for uid pool, and 3
for the forced pooling of all interests therein
within the vertical limits of the Rumont Gas Pool
in couplisnee with Section 65-3<1l; (c) NMSa
(1953). Applicant, in the abovc-stylod cause,
seelrs an order eatablishing a 360-acre non-stand-
ard gas proration unit in the Eumont Gas Pool
comprising the SE/} and E/2 S/} of Section 28,
and H/2 BR/l; and EE/} MW/l of Sectien 33, 'rotn-

. ship 20 South, Range 37 EBast, Lea Co:miy, New
Mexico. Said unit to be dedicated to applicant's
Moyer B-28 ®"A"™ Well No. 2 looated 660 feet from
the South line and 1980 fest from the East line
of sald Section 28; and further for the forced
pooling of all interssts therein within the
vertical limits of the Fumont Gas Pool.
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”upoacs of AtAol’ mea; ino tbsa two ceses? If not, we will conseiide‘fi_'
the cau: for the purpose of taking the record.

BEFORY :

Daniel S. Nutter, Rxaminer,

S WS SR aws wsm  mEe R awe . . s e wme MR et in e - w—

MR. COOLEY: Application of Continental 01l Company for a
kho-ncro non-standend gas proration unit in the Fumont Gas Pool in
jexception to Rule 5 {a) of the Speclal Rules and Regulations for
Fa.tipeel, apd for the forced pooling of all interests thiﬂin_“ﬁth‘d
4n tﬁé vertital limits of the Eulmo’nt Gas Pool in compliance with
-qa.auon €5-3-1L (o) WSA (1953). |

MR. KELLAHEIN: If the Examiner Please, Cases Nos. 1156 end

'l!lIS'f are mpanhn cases ma we u11 use the same witnossu, and

at ﬂu t&atimx in both cases wili be applicable of sach

|t weuld 1ike to move for a ‘consolidnti»im for the purpose nf heawing
ln'u-i.‘

¥P. NUTTER: Is thers an objectlon to consolidation for pur-

M. ;M:— our rirst witness will be Hr. Lyon.

(Witness svom.) '
YICTOR I ."-:.Y_Q.!

euallod as a witnesa, having been first duly sworn on ocath, testified
jms follown:

DIRECT EXAMINATION

Fg MR. KELLAHIN:

Q State your name, please, A Vietor T. Lyon.

DEARNLEY -MEIER & ASSOCIATES
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. ptny for ﬁie pooling of acreages contained within two proposéd units

{to Continental 011 Company's Fe. 1 Well Meyer B-28 "A" Well No. 1.

Q By whom ar~ you employed, Nr. Lyon?

A Continental 0il Company.

Q What position? A Production engineer.
Q In donhwotion wit® ~our duties as production engineer, Mr.
Lyon, are you familiar with Cases 1155 and 1157°?

A Yes, sir.

Q@ And what 1s the nature of those applicetions?

A Casés 1156 and 1157 are applications of Continentasl 011 Gom-

one, Ko. 1156, 1s for the unit consisting of the NB/L and B/2 of th
MW/L Seetion 28, To-nahij; 20 South, R#nge 37 mast, to be dedicated

loase 1157 1s for the pooling of the seresge contalned within the SE

end the E/2 of the SW/L of Section 28 and the N/2 of the WE/h, and
the WR/4 of W../li of Seotlion 33, Township 20 South, Range 37 Fast, te

‘jbe dedicated to Continental 01l Cormpany's No. 2 Meyer B-28 "A® Well.|

:_kipfof the lands involved in theae two cases?
A Ibelieve that 1t does. .
Q 8‘3‘( :ﬁit agresment been pr’opos#d as to the vlanda"ebverod
under Case 1156 and a unit agrsement as to the lands co?ering 1157?
A Yes, sir. |
Q@ And do jt:m have a copy of that agreement, Mr. Lyon?
A 1 have a. copy here of the agreement ocovering thn‘t unit to dbe

dedicated to the No, 2 Well which is the one which ccntains portions

Q@ Now, ¥r. Lyon, does the application correétly state the muG

DEARNLEY-MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
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lof both Section 28 and cection 33, the two agreemont: are identical
nnitb the exceptions of the paragraph 1 which sets oui the goreage
involved, and Exhibit A whion sets out the ownership within tho‘(
trects involved. |

Q Then the copny you have pertains to 1157, ia thet correct?

A Yea, :ir.

Py

Q ‘Aside from the land deacription, !t 1s identical in its M

1

s the propoted unit agreement in 1156‘? A Yes, sir. 3

MR, XSLLAHIN: I vould 1ike to have thet merked as m:ut}
‘l!o. 1, plat:e. - | U {‘

(Exhibih Fo. 1 mked for |
1dmt1ficetion. )

[ L]

r

l!

[{]

3 ,
o
[y

(%
4]

"'
1y
‘?

R
-

eemtcrpart and this particular 1nstrument doas have signaturcs
_1_1:_._ I wwld 1ﬂro to have the s;gnature shests back 80 as to eo:npleI
lowr files, ﬂ' that -1s all right with the Commission.
MR. NUTTER: T think those rages can be detached, perhaps you |
|ean make a photostatic copy of the ‘pag'es, then, and send them in to
us. | | |
A Whatever the Commission wants.

-, m: We cgﬁ detach those pages.
Q Mr. Lyon, will you file photostatic copies of tr_xe reméining
pages there? |

A Including signuture sheets?

Q Yes. A Yes, sir,

DEARNLEY -MEIER &. ASSOCIATES
INCORPORATED
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€ All right, have you made an examination of the signature
{ansets perteining to these two unit Ag}qements?

A Yes, sir,

Q And have ell the parties hnving an interest in the lands cov-
ored by these lypllcutions signed thosa unit agreements?

A Ro, sir,

Q e mnﬁt signed?

A Tn regards to Case 1156, there are thres tracts involved, .nq
L‘ll of the working interest owners hﬂve executed the agresment with
#i mﬁ)tlen of boll and Della ‘I'urland who own an undivided one-
.fuurth 1atortst in the SE/& of the NR/& Section 28,

Q Fol in ragard to that noretge held by Doll and Della Tuarl

-

, 15 lhat a lease uurenge,,uxf whmi -is llie raiure of nifﬁt?t
A The interest? o | | -
Q Yes, sair,
A Tt cvmership, their interest 13 one-f‘ourth undivided .gntgr*t
in the minermls, it is unloased.
Q ¥ow, in regard to the appliﬂation in 1157, what 1s the a1 tua -
ticn there? \ ‘
A In 115’7, gll or the working interest owners have executed and;
2ll of the royalty interests have exocuted with the exception of

‘;DOII and Dells Turland, w“c own the minerals unéer the NE/l; of the
SB/h of Seetion 28, on which they ha#egsigned, or granted a leasé,

but on wilich there iz no pooling claué,é,

€ Kow, i1s 1t necessary for any reason that you sesure forceg

DEARNLEY MEIER & ASSOCIATES
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jdeos ﬁhat'sh?i?

|1ands 1ncinded_1nntract‘xo.'3, both as describsd in the commmitiza-

pooling of that royslty interest held in Case 11577

A We ave prepared the instrument for submission to the United

for, but thay have informed us they can not submit this instrument
to the thhl;gton office until all royalty interests have executed,
or in the slternative, may I add, until an order pocling the acreagd
has been isigpd by the Commfssion. ]

Q Now, in regard to the application in Case 1156, have you pre-
pared s f"htiéhcving the acreage involved?

A Yes, sir.

Q ¥ow, éeferring to Fxhibit No. 1 in Case 1156, Mr. Lyon, what

~—— 11IFL
ROC  ah NS

& Exhavasows, 1 in
the lands in thé unit and surrounding lands, 1%t shows the unit out-
1ined in réd}conaisting»of the ¥E/L, F/2 NE/L, Section 28, 20 Soaf_,
Bnngt 37 East; slao shois,‘érQSs hatcked in yellow, the lands in- |

c¢luded in tract No. 1 as referred to In the communitization agree-

unit operited4by Continen£n1 011 Company. It also shows, cross

hatched ir purple, the 1ands in tract No, 2, and colored in green,

tion agrecment.
Q What 1a tka tract Ko, 2, Kr. Lyoa?

A Tract No. 2 is a Federal iease which is under lease, 50 per-

States ﬂeoldgieal Survey for approval by tne Secretary of the Inter+

15 & plab showiug ti:e ownersnip of

msnt\ihiéh are the communitization lands owned by the N. M. Federsi |

cant to Mapenza 011 Company, 25 percent to A. and M., and 25 percent|

DEARNIEY.-MEIER & ASSOCIATES
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- |Mapenza ;: 25 percent to A. and M.; 25 percent to Morris Antwell and

|poratten leased to the same partiss, one-fourth intevest, Evalyn

cerned? o

' 1157?

to Morris Antwell and wife.

Q@ Is tract No. 1 opar:zted by Continental?

A Yes.

Q What is the status of the No. 3, area colored in green?

A Tract No. 3 is the tract on which'all_signatm-és nave not
been obtained and the status of the various leases are as follows:

eme-fowrth interest Sena Nymier as lessor, is leased 50 peraent to

'Ifig 6no/cighth interest Home State Royalty Corporation lessor,’

‘ cighth interest, under separate lease, from Home State Royalty Cor-

e em—y -

Iwe114ame ,_19._.” 't:n Dq]_pbrt’; N4 Cr{pporétf on. and oha-fourth iﬁteredt

unleased, owned by Doll and T2lla Turland.

Q Kom, have all the parties you have named subscribed to the

| j unit agreement insofar as lands covered by application 1156 1s con-|

A All except the Tm'-ll’n:d"parties, as I bhave pr’evioqslﬁr stated.

Q Bow, do you have & plat showing the kpropc’;sed‘ unit in Case

SA Ma~ I point out one gdditional thing which 1s shown on Ex-
(hibit ¥o. 1, Case 1156? -We have alsc shown the present gas wells
ﬁppearing on the proration schedule producing from the Fumont Gas
Pool and the aprsroximate acrsage dedicated to each of these, the

wells &re encircled in green and the urit outlined in green.

alse isased to the same opépators or lessees, and an additional onedq

L TR e

R W”,}Wv}"
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E l*inea of SQction 28 and was completed September Sth, for an open

{pomed, would it not, Mr. Lyon? A Yes, sir.
¥ Q ¥het Ais the stetus of thaﬁ as ® non-stsndsrd anit?’

_ t:[ution, which we are unable to do since mlneral 1nterests owned bﬂ

' ‘rsasanﬁb}.y pmsmed to be productive of gas?

Q@ Is there a well on this proposed unit?

A Yes, sir.

Q W¥Will you tell us the status cf that well?

A The No. 1 wall is loc.ted 1980 feet from the North and Rast

flow poténtial of 443 MCF gas per day.
Q sttm‘ber 6th, this year? » A Yes, sir,

Q Fow, thet would constitute a non-standard unit as now pro-

o};sr'nge, Iru-i(ﬁl was &’mitétx, Guﬁti Of uumnu.ui
tho 'turland parties have not executed. ‘
Q- md m 111 the acreage included within that proposed unit b#

A Yes . sir,

cally drein that unit?

A ‘Yes,» ‘T am sure it will,

Q Do you have any information on the well costs on that well,
¥r, *L‘yon? ‘
A Yes, sir, the costs, which we havé Incurred to date on the

drilling and completing of th: well, amounts to %52,322,00,

A 'a have san Administrative Order No. N s P 2%, 1 believe, ap-

Q@ And would the Meyer 28 "A" ¥Well No. 1 effectively and econm*-

m th 21;0-%“ unit which 1is cmposed of this etmmnitizetion :_ :

DEARNLEY -MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
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Q lr. Ls'on, do you have a plat showing the proposed unit in

ACQ.G 11571 A Yes, sir.
Q How ﬁ thet marked?
A It'szi d Pxhibit Wo. 2, Ccase 1157.
Q Refehd.ng to thet, what does that show?
A sxmi’it No. 2 in Case 1157 shows the lsnds lacluded in the

- 5
‘}elle', tﬂd that mcidcntally, on the commnitization agreement is

lgnd propérty, colored in green, the unit is outlined in red end

!

- {the mn to*ihich the acreage is to be allocated is encircled 1n

%i"i"ﬂ‘. LIXOLQ;B'tlLLy, vpRT welil 18 GI‘l.LLl"}.g now anq this morm.ng was
L:t a depth ef 3, 605 feet.

Q lhat 38 the dssignation of that well?
& Sophu Meyer B-28 "A" Wo. 2.

Q And it is presently drilling? A Yes, sir,

e xw, han all the vorkmg interest owners signed the communi-
tization agremnt? - A Yes, sir.

Q Ard Mvo all the royalty interes: owmsrs whose leases do not
- Tave pooung oltnses signed?
A A1l hdve signed with the sxception of Doll and Della Turland,

Lnd T might. add this applies alsc to unit Xo. 1, the Fsderal, the
scretary of the Interior has not signed.

Q And the securing of the approval of the Secreta'ry of the In-

mpdnd ﬁnii and the surrounding lands, the ownerahip, 1t shows thj
acreage conti-ibuted by the New Mexico Federal unit cross hatehed in |

igl’h& }:ﬁtet No. 1, shows tract No. 2, which is the lesse on they

DEARNLEY MEIER & ASSOCIATES
INCORPORATED .
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terior is contingsnt upon efiectively pooling by voluntary or forced
pooling? - . A Yes, that's correct.

Q Now, that unit would constitute a non-standard unit, would 1§
not, Mr. Lyon? . A Yes, sir.

Q Has anything been done towards securing abprovul or_ & non-
standard unit now drilling?

A Ro, sir, other than this application which we have 7iled in
this case.

Q May all the acreage reasonably be preamned to be productiva
of gas? A Yes, sir.

Q@ On what do you base that?

v

A Exhibit No. 2, Cmse No. 1157, also shows the lceation of prof

Trier oo walle whisak awa nnadsmralsr
8. 828 wellg whlgol are precucln

R i re} wnarndt Maa VBaal A~
——— ity et s W A AN & N

, o
circled in green, and the approximtg-acréage dedicaté& to them oixt-
lined in green. You can 8=e that the pr&pased unit is entirely ‘sur
|roundec by producing gas weils and units. /

Q And ;111 the Meyer B-28 "A" Well No. 2 effectivély dx"ain. and
douldp that acresage, m‘four opiﬁioh? A _Yo.s, sir,

M. KELIAHIN: At this point, I would llke to ask the Com-
mission 1f this witnesas! qualif%c'ations ai-e accept;able,rl overlooked'
that sarlier. ’

MR. NUTT"R: I am sure they are.

Q Xow, referring ;gain to Fxbibit No. 2, 1157, does that'sl;ov
the offsetting uﬁita? ' A Yes, sir.

Q¢ Do you have anything you care to add? Mr. Lyon, in the eveny

DEARNLEY.-MEIER & ASSOCIATES
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-bo ptid out of the production from the well.

<

18 the W/2 of the ®/2 of Seetion 28, they have got a gas well thareJ

i before the hearing, the units that sre shown on here are not neceas-

this spplication in Case 1156 is approved, what do you propose to dd

in regard to the interest of Doll and Della Turlsnd?

A ?hqn it became apparent that the Turland parties probably
would not exscute the agreement on the Nu. 1 unit it waa agreed
among the various parties that Continental, &s operator of the New
Mexico Fediral unit and the other working intarest owners would
earry the intsrest of the Turland partles so.that there wounld be no f

expgnditure on thelr part insofar as developing this uni%, we would

Q lo:, rrrregard %o Case 1157, there wonld be no necessity for
that, ~- - - A 'No, sir,
Q Af+2bceausg their acreage 1s presently leased?

B . o
Je -

IQUES TI§§§ B! lu. EBTTEB: 4
Q lr. Lyon, is thlt right? _ TA Yes, sir.

<} The first question I have to ask you is this Gulf lease, which

they GOQit have a gas proration unit indlecated on- the plat, do jou
know what the status of that well 1s? |

A ¥o, I don't, and didn't have an opoortun*ty to check that

arily all of the units, but they are some of the ones I found on thq
sohedule, and I put them on h-re to show that the unit was surroundﬂd

by proéucing gas wells.

e
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h:vnnlt been fignred in there?

A

frnm ;he aall and oxpired.‘

Q Now, do I understand correctly, referring to Case 1157, thntl
the Mesdames Turland have not leased their 4O acres in the SF/L oJ
the NE/), of that section? |
A They have an undivided one-fourth interest in that acreage

which they have not leaased.

Q& They will be working interest owners in this well?

A Thaf's correct. _

¢ What did you say the cost of the well was?

A t52,322.00 tc date.

Q 1s that the total cost of the well or are thers sccounts thst

A The anﬁho*ization for expenditure tas besn enclosed but
thnre is prubanly an additional charge wnich will be 1ncluded 1nv014~

ing the damege claim cf somc cattle which consumed some of the fluids

'!ell now, they have a 25 percent interesat of this 4O acres?|
Yes, slr. o

And tho 40 acres constitutes one-sixth of the total unit?
 Yes, sir.

So thay'hava'25 percent of one~sixth of the well?

That's right;

o » O P H > o

¥hat will their share of the cost to date figuref
A Vell, I haven't figured that, but I can figure it. Approxi-

mately $2,180,00,

Q VNow, referring tc Case 1157, they have leased, the Mesdames

DEARNLEY -MEIER & ASSOCIATES
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Turland have leas=d thelr inierest in the NE/L of the st/ of that
Section, is that correct? A Yes, sir,
¢ And they have retalned a royalty intevest in the ecreege is
all? |
A A standsrd one-eighth royalty.
¢ They will nut share in the cost of the well?
& ¥No, sir.
HR;‘RUTTERé T belie;e that 15 all I have. Does anyone else
have any questions of the witness? |
o MR. COOLEY: i{. Lyon, what efforts were médeAto commrunitize

with 2 voluntary agreement?

“‘ﬁﬂ.:KELLABIﬁ} If the Commission please, allater vitness wil)
B éovgéfehat-' | ; o '
#E. COOLEY: I withdraw the questicn.

- MR. H?TTER: ~XIf thers aire no othar gquestions cof this witnessﬁ
he may be excused. - | )

MR, RELLAHIN: I would like to offer at this t_igza Exhibits 1 -
and 2 in ilS?’agd Exhibit“ﬁo. lyin 1156, 1 belieiefthat's correct.

' MR. NUTTRR: That's right. ®ithout objacﬁion, vxhibits 1 a
2 in Case 1157 and No. 1 in 1156 will be received. |

| o ’ (witnéés excused. )

. MR. KFLLANIF: I would like to call as my next witness Mr. Y.
K. Kﬂﬁnér. ‘

4.  B. XKEENER

called as a witness, having been flrst duly sworn, testified as folqows:

DEARNLEY -MEIER & ASSOCIATES
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IRECT FXAMINATIOK

——

BY MR. KELLAHIN:
Q Will you state your name, plsase?
A M. R. Xesner.
Q Have you been sworn as a witness in these two cnaes,.!r.xeeﬁqr?
A I have.
Q By whom are you employed? A Mapenza 71l Company.
Q ¥here do you live® A TFobbs, New lexico; 
Q@ What is your position with Mapenza 01l Coxpany?
_ ,' A";Aebguntant and coﬁﬁtroller.
’ ,QI Now, in cormection with your position, have you had occﬁsfoﬁ

FER 4‘€' i . ts‘b%§énégfﬁmilixrnwith.the applicﬁtiqgs in Cases 1156 and 1157?

A Yes. ; o | o |

Q M¥r. EKeener, have‘you made any attempt to secure a lease on tﬁL
lands which are covered in the application in Case 11567

‘A Yes, sir. | |

Qi €111~y0u dpscribe those ef:orts?

A Sevsral efforts have been made by employees of on:»flfm as
vollﬂas Mr. Mankin and myself to either secure =& i&aac or purchase
tge minerals from the Turlands; in the summer of 1954, T 'aé aunthor-
1zed ts offer the Turlands 21,000 in cash, a 500 barrel water tank,
& sixteenth of seven-eights overriding royﬁlfy in addition to a one-
eigﬁth"land ownaers roy&lty. That offer was repéated sevéral times,

and this spring, 1956, thls April, I .offeved them $2500 for thelr

10-acre interest with a normal one-a2lghth royalty. At all tiies tth

DEARNLEY-MEIER & ASSOCIATES
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refused to actually execute a lease.

Q Now, Mr. Keener, did you hear Mr. Lyon's testimony ‘n regardd

to the lecase ownership -- A Yes, sir.
& -- in Case 1156¢% | A Yes, sir.
Q Was that a correct statement? A Yes, sir.

Q Are ycu familiar with the leases perasonally?

A Yes, =sir, | —

Q Do you have those leasss here for examination in event anyoné_
wanta to lodk at them? - A I do. |

Q Kit, 1:; regard to thc acrensa eovercd .'m Case 1157, mre you
Mlilr vith ‘the lease om'nerahip en that ?Land9 |

A ru, atr,

':Q km‘* R“'" yM;'hﬁa:; ¥r. Lydn's désc‘xiipi:ion of the 6w'nerﬂhip the

A I dla. | |

Q TWas that a correct statement of the ownership?

A Yes. ' |

Q Do yem have theeg_ieaaos“ here 1n the event anyone cares to
exanine thew} A Tdo,

Q Do you hiva anything you care to edd to that, Mr. Keener?

ASesir.

®. mm&m; That is all the questiona I have.

KR. NUTTFR: Anyone have any questions of th§ witness? If
not, he may be excused.

MR. COOLFY: Mr. Kellahin, may I examine those leases for a

few ninutes?

DEARNLEY-MEIER & ASSOCIATES
INCORPORATED
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- |two weeks ago and was transferred to Fort_Forth;

; Iing?al interest owners in regard to commmnitization agreements.

(Witness e.cused. )
¥R, XFL.LAHIN: Next witness is Mr., Sebesten,
BEEFERRY W. SEBESTEHE,

- o e e - - — S cemm  m  cwma

called as & witness, having been first duly sworn, te-:ified as fol-

lows:
DIRECT EXAHIHATIOﬁ
BY MR. KELLANIN: |
Q State your name, please, A Henry W. Sebesten.
Q By whom are 7éu employed, Mr. Sebesten?

A - Continental Oil Company as 2 land'man.
Q Where is your office?

€ ¥hat are your duties there?
A One of thsm, spscifically in regard to the cases at hand, 1s

attempting to obtain signatures of overriding royalty owners or

Q ¥ow, referring specifically to the lands coversd in Case 115&&
aia you’maid :ny»efrqft’to sacure‘signatﬁras of Dells and'Dﬂll T -
land? ‘

Av Yh=,‘s1r, I did. I contactaé them twice in person, approxi-
mately twe weeks ‘papt, first time oh Auvgust the 5th, second time on
August the 2lith,

MR. FITTER: W@Whet year, Mr. Sebesten?

DEARNLEY.MEIER & ASSOCIATES
INCORZORATED
GENERAL L+ REPORTERS
ALBUQUERQUE - SANTA FE
3-6691 2-1889
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A Yes, sir,
MR. NUTTER: V¥Yhat year?
A Of this year, 1956. Then the third time, I made a phone oall
on Septembay 274h, to them, and at all times they rsfuidea to sign
this cormmunitization agreement, At that time, -~ now, both of tha;ﬁ
Cases, 1156 and 117 were handled together. On August the $th, I
first went by Mrs. Turland's house and found out that Mrs, Doll Pur-
1snd, the younger of the two women was in the hospital,. ’lrs. Della|
Tﬁrlgnd, her vmo’thez-, informed me that she was almost blind and didn$t
sign any ﬁxétrmn&nts, that Doll signéd both. I was told tc go by arid
|see thetr attorney, Yr. Neal, which T d1d and talked te him for tuai

18

or thx’:q;e hours, I suppose, and then I went by to see Mry, Doll Tur- o

lend in the hospital. She told me tbat' as soon as she got out of A
tf;& hespital /am‘i falt better, she wculd Sié‘l the iﬁstruménts if her
sttorney advised her to do so. I agreed that I would cbue,dom ap-
proximately ;ib weeks later, see if they feli better end felt 1like
talking htd hor atfbrncy, which I d1d on August 2. I made a s;cond‘
trip, went by vté see their attom‘ay first, talied with him approxi-
mately an gour. I w:na under the j.mpressicn that I could go on by
the Turland house and if I could persuade them to coms up to the
attorney's office he would advise them to sign the 1r7;gatruments and
~|we eould get them wound up and submit them to ‘the U.S.G.8, I went
by their house, Krs, Doll Turland was there, she had béon ou't of thq
hospital about ten days, she told me she was feeling px?ett'y i_ll and

that any concentratlion on such agreements whieh exert her an much

DEARNLEY.MEIER & ASSOCIATES
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Y

. ;&gé. As of now we ' ve heard nothing from her, and Fr._Rickxan hsi
lrmt elther, as far as I lmow.

\tign anything, that we would have to sea her attorna, and that Doll

she would have to go back to the hospital. She couldn't possaibly
think about signing elither one at that time, the royalty or tke 10
mineral acres. So I finally agreed to ocell her in approximately twd

Feeks again, se2 1f they felt any better. /m September 7, I made a

me then that she still felt bad end ¢idn't feel like she could think
ihout signing them, but she agreed to notify ¥r. Riclman, who 1s oun|

District Préduetion Superintendent here in Hobbs, she agreed to

otify him 1f and when she felt’batter and felt like signing thi

”aaugdxs;"Theﬂ T #as Lo ecome down here and talk tc her at thit -

Q [FKow, the oestimony you have givern as to your efxorts to ob-
%ain signatures obtairns equally in both of these cages?
A Yes. %hen I first contacted Mrs. Della Turland I oxplainod

them and told her what 1t was, She told ma then that she didatt

tgned everyﬁhing ’or her, ¥her I went to see uoll_there, I ex-~

lained both of them to her, briefly, but both of them were 1nélude

the request fer signature and it was understood by all part.us

8.
Q Tn ragard to Case 1156, were the Turlands informed that that

mould ve a working interast°

A Xo, sir, they ware not by me, but their attorney was.

long distance call to har house in Hotbts and talked to her. She tolld

Lomeﬁ that both Instruments wers being submittec for their sigmi—

DEARNLEY-MEIER & ASSOCIATES
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Q Thelr attorney was advised by you? :
4 Yes, that it would De on a carried interest basis,

MR, XELLAHIN: That is all the queetlons T have.

o

QYTSTIONS BY !R. NUTTER :
Q Now, ¥r, Sebesten, you made your first contact with the oa-

denes ‘r\n-‘;gu&.in,m@st some time, what was that date?

" A August the Oth,

. An& 30‘11' most recent contact was .’m September?

N chtcmbnr 7, by teleppone eall,

AnR on various other occsei,:m, you contacted their attornt’yf

"Yti 83.2, Aufgust tha 9th and Augnat the 2iith.

B Y. R I,

MR. WCPTRR: Does arycne have any suastiona?
| MR . KELLLIIIN' I have one f"_;.irthar‘, if the Gommié'sion plesser.
Mr. smstm, was tharo urzy reascn i:har. 1% was important to sscure
a mit Mnt or :erccd pooling premptly in this case?

A Yes, there was & lease expiring some time in ‘ﬂevembor,javnd: :
one or h&, '.’I belleove it was 1156, in t_iaat case, and, of course, th#
well wvas being drilled at that time, at the time I was contacting »
them, the well was being arilled, and in Cese No. 1156, that has been
recently eompleted, and we had intentions st that time to begin the
"cli’o'n the aereage ihvolved in Case 1157, and it waa to our utmost
impoertaice to submit that agreement to the U.S.G.3. and have it sent

to Washington for approvel so that we could get the full allowable

on the wells that wers veing drillad, and the U.S.G.S., of course,

will not acoept communitization agreements unless the royalty owner*

- J DEARNLEY . MFEIER & ASSQCIATES
: INCORPORATED
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are signed, and if there is an unleased mineral interest, of course(
that has to be signed, too,r-on ccmmunlti?u%ish agreements.
M. KELLAMIN: That is all T have.
MR, RW'I‘ER: boes anyone have any questions of this witness?
If not, he m: be excused.
‘ . {Witness excused.)
NR. IB’ITER- Do you have lnythi.ng f‘urthor?
MR. KEILAHIN: No, sir.
n mm: ‘ﬁoea anyone hntc.iny statements to wake in &oﬁ;d
uns" i 5 4 /!}Ot‘, we will take the csses under advisement.
P | éﬁ-**‘*--}_;*#-&*i

e i e i e i &

s W —-aau)
3

mauccum.ummmm
' " 'wﬁlam<ﬂn~uu‘
wnmm-rmms
m—a:mummwanmernm,
w1l mt sh)ity, |
VIDESS ay Mnd wnd Seal, m.anzsutwermms,
umuwctm County of Berma)tlle, Stats of New Mexfeo.

Ny Commissisn Expires;
Mpril 3, 1960.
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OlL. CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

' Mx. Jusem Kellahin
P, Q. Bax 597
| Saita Fa, New Mexico

,Mﬂr:

: (hbchal!umrcm Cauimmlmlcm we
encless two copies sach of Ordars R-915 and R-916 issued November
swe 13, 1958, wuwmm»umu | and 1157, .

' whiehmheud enSemn-zr.o. $56, in Nobbs, New co.

Very truly yours,

A. L. Porter, Jr.
Secretary-Director

encls.
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No. 32-56

DOCKET: EXAMINER HEARING SEPTEMBER 26, 1956

qu‘Mcxico Qil Conservation Commission 9:00 a.m., Hobbs. New Mexico

. @il Gmmtmn Commission Ofﬁce, 1000 W. Broadway, Hobbs, New Mexico

The following cases will be heard before Daniel S. Nutter;, Examiner:

GASE 1150: Application of Amerada Petroleum Corporation for an order grant-
ing permission to make up underptoduch&n on its M. J. Kaley A"
No. 1 QOil Well resulnng from pipeline pnératxon in excephon to
Rule 503 (f) of the New Mexico Oil Conservation Commission Rules
and Regulavions.. Applicant, in the above:styled cause, seeks
permission to make up approximately 3, 999 barrels of under-
produced oil which accrued to its M. J. Raley “A" No. 1 Well
located :660 feet from the North and East lines ‘of Section 18, Town-
ship 20 South, Range 38 East, North Wari-en McKee Pool, Lea
County, New Mexico, ‘which resulted from the Cities Service pzpe-
line proration during the months of Aprﬂ ‘and May of 1956.

CASE 1151: Apphcatmn of The Texas Company for an order estabhs vingia
o ) 114.41-acre non-standard gas proration unit in the Jalmat Gas
Pool in exception to Rule 5 (a) of the Special Rules and Regulations
for said pool as set forth in Order R-520. Applicant, in the above-
‘styled cause, seeks an order estabhshmg a 1i4.4l-acre non-standard
gas praratmn umt in the Jalmat Cas Pool consisting of the £cllowmg :
‘acreage: : :

A Township 24 South, Raggé 37 East
Section 31: Lots 3 & 4 (W/2:SW/4)

Township 25 South, Range 37 East
Section 6: Lot 4 (NW/4 NW/4)

Said unit to be dedicated to applicant's C. C Fristoe "B" (NCT -4)
No. 2 Well located 660 feet from the Scuth and West lines of Section
31, Township 24 South, Range 37 East, Lfea County, New Mexico.
CASE 1152: Appl:catzon of Continental Oil Company for an order authorizing a
gas-gas dual completion in the Tubb and Blmebry formations of
undesignated gas pools in the SE/4 of Section 28, Township 20 South,
Range 38 East, Lea County, New ‘Mexico, in exception to Rule
112-A of the New Mexico Oil Conservat1on Commission Rules and
‘Regulations, and further, authoriziag the ‘Lommingling of the hqmds
produced from the iwo zones in exception to Rule 303 of the New




-2-
Docket 32-56 L

Mexico Oil Conservation Commission Rules and Regulations.
Applicant, in the above-styled cause proposes to dually complete

in the Tubb and Blinebry formations its Warren Unit Well No. 8
located 1980 feet from the South and East lines of Section 28, Town-
ship 20 South, Range 38 East, Lea County, New Mexico, by means
of parallél strings of tubing and to store the liquids produced there -
from in common tankage.

CASE 1153: Application of Continental Oil Company for an order establishing a
320-acre non-standard gas proration unit in the Eumont Gas Pool in
exception to Rule 5 (a) of the Special Rules and Regulations for said
pool as set forth in Order R-520. Applicant, in the above-styled
cause, seeks an order establishing a 320-acre non-standard gas
proration unit in the Eumont Gas Pool comprising the SE /4 of Section
10 and the SW/4 of Section 11, Township 20 South, Range 37 East,
Lea County, New Mexico. Said unit to be- dedicated to applicant's

"Britt "B-10" Well No. 3 located 660 feet from the South and East
lines of said Section 10.

CASE 1154: . Application of Contmental 0il Company for an Order gsta;hhshmg a-
-7 7% . 480-acre non-standard-gas prora.tmn unit in the Eumont Gas Pool
‘in exception to Rule 5 {a) of the Special Rules and Regulatxons for -~
said pool as set forth in Order R-520. Applicant, in the above-styled
cause, seeks an order establishing a 480-acre non-standard gas
proration unit in the Eumont Gas Pool comprising the W/2 Section
14 and E/2 E/2 Section 15, Townsth 20 South, Range 37 East, Lea
" County, New Mexico. Said unit to be dedicated to applicant's Skaggs
"B-14" Well No. 1 located 1980 feet from the South line and 660 feet
from the West line of said Section .14.

CASE 1155: _Apphcanon of Contmental Oil Company for an order estabhsh.\ng a

240-acre non-standard gas proration unit in the Jalmat Gas Pool in
. exception to Rule 5 (a) of ihe Spec1a1 Rules and Regulations for said

pool as set forth in Order R-520. Applicant, in the above—styled
cause, seeks an order establishing a 240-acre non- -standard gas
proration unit in the Jalmat Gas Pool comprising the SE/4 and EIZ
SW/4 of Section 31, Township 21 Soyth, Range 36 East, Lea County,
New Mexico. Said unit to be dedicated to applicant's Lockhart "B-31"
Well No. 4 located 330 feet from the South line and 660 feet from the
East line of said Section 31!. ’

CASE 1156: Application of Continental Qil Company for a 240 ~acre non-standard
gas proration unit in the Eumont Gas Pool in‘éxception to Rule 5 {a) ‘[
of the Special Rules and Regulations for said pool, and for the forced (

pooling of all interests therein within the vertical limits of the Eumont
Gas Pool in compliance with Section 65-3-14 (¢} NMSA (1953).
Applicant, in the above-styled cause, seeks an order establishing a

|
|
|
i
!
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CASE 1137:

240-acre non-standard gas proration unit in the Eumont Gas Pool
compﬁsmg the NE/4 and the E/2 NW/4 of Section 28, Township 20
South,: Rzuge 37 East, Lea County, New Mexico. Said unit to be
dedicated to applicant's Meyer B-28 "A" Well No. 1 located 1980
feet from the North and East lines of said Section 28; and further

for the forced pooling of all interests therein within the vertical |
limits of the Eumont Gas Pool. vt

Apphca.t:on of Contmental Oil Company’ for a 360-acre non- -standard
gas proration unit in the Eumont Gas Pool in exception to Rule 5 {a)
of the Special Rules and Regulations 'for said pool, and for the forced
pooling of all interests therein within the vertical limits of the

'Eumorﬂ Gas Pool in compliance with Section 65-3-14 (c) NMSA (1953).

Appncant. in the above-styled cause, (seeks an order establishing
a “360-acre non-standard gas proration unit in the Eumont Gas Pool
comprising the SE/4 and E/2 SW/4 of Section 28, and N/2 NE/4 and
NE/4 ﬁ’WI4 of Section 33, Township 20 South, Range 37 East, Lea

' County, Negv Mexico. Said unit to be dedicated to apphca.nt's Meyer

B-28 "A" Well No. 2 lm-af:-d A0 fant from the Sauth tins and 1080
feet from the East line of said Section 28; and further for the forced
pooling of all 1nterests therein within the vertical limits of the Eumont
Gas Pool.

' CONTINUED CASE

Application of Humble Oil and Refining Company for permission to
convert its State A" Well No. 2 into:a salt water disposal ‘well in
the San*Andres formation of the Hobbs Pool in accordance with New
‘Mexlco Oil Conservatmn Comimission Statewide Rule 701. Applicant,

- in the a;hove atyled cause, seeks an order granting permission to

convert its previously abandoned State ""A' Well No. 2 into a salt
water disposal well; said well is located 330 feet from ‘the South and
East lines of Section 25, Township 18 South, Range 37 East, Lea
County, New Mexico. Apphcant proposes to inject salt water below

the oil-water contact of the San Andres formation in the Hobbs Pool.
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Fiune:
: (1} Tt due motice of the time and place of hearing and
the puryese thareof havimg heen given as roguired by law, the Com-
niszien has jurisdiction of this case and the subject matter thereo

(3) That applicant sesks an order poolisg or commmit

| the rights and imterests of all persons kavisg the right to drill :

produos or share in the preduction of oil or gas, or both, from the
Eumont Gas Pool iz and undsr the following described lands:

TOVESHIP 20 SOUTE, RANGE 37 RAST, NNPM

]




ship 30 Sewth, mum.m Isa Coukty, Wev Mexico.

(Q} ﬁ:mmmaa—ma
349 acres to its B~3% A" ¥ell No. }, lecated 1900 fest from |
the Forth lins and -Sost from the East lias of Section 28, Town-
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AMENDED APPLYCATION ,
’ ' Coses now Confinental Oil Company, and makes app :
| amend the application heretofsre filed herein, by adding therete
the following matter : | N )
A an adlitioma) peregraph, to be numbered 9, following
~ pirtmph 8 on page 2 of the applicatlom, as ranm ' ‘
9. That the well prenntly being arilled is designated as
a»nem'- Neyer 3 28 ®A® Well No. 1, and is located _I9£0 |
L fsat frem the | )oY lina. _ra sz faat from the : '
| Sagl™ 1ine of said Section 28. : |
| AAd an additionml parsgraph, to be numbered 10, as follows: 7
[ dee That ne part of the acreage comprising the propesed
! anit is presensly aliocatod to ¢ gas well in the matlaasf" "Ef:"ol,

exsept that by order Ne. WSP 295, a non-stibdard gea proration
unit consisting of the 240 acres above deseriled has been approvod

for allecation to said well, sontingent upoh applicant's £iling R o
, an affidavit of communitization. That all of said acreage may be
I reasonadly presumad to be proadctin of gas from the Eumont Gas
Pool, amd sheuld be allosated to said well in the interests of the

prevention of waste and tiae prdtaction of correlative rights,
and that the 240 acre unit should be estadlished, as provided by
order No. NSP 295, or that said order be rescinded, and an order
entered by the Commission approving such unit.

That the prayer for relief in said application be amended

— ~ to read as follcws:

WHEREFORE, applicant rsspectfully requests that this applica-
tion be set for hearing before the Commission's duly appointed
examiner in Hobbs, New Mexico; that after notice amrd hearlng as

required by law, the Commission enter its order poolins the



rights and interests of il persons havlns the right to arill

for, produce or shere in the production of oil or gas, or both

| o2 then, from the Bamont Gas Pool underlying the NE/4 and /2

W/s, of Seotien 28, Township 20 Boiih, Range 57 Bast, Lea County,
‘Rm -pl such terms as are just and reasonable, and that
saferd gas proration unit of 240 acres be approved fer ‘
d.hunen te 214 Meyer B-28 A" Well No. 1, and for such other
and tntw relief as may be proper.

' a8 apended hereln, the applicaticn 18 in all respeects
rctit.iod and eonfirlod

Respoetfully subwitted
CONTINENTAL OIL COMPANY
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Comes now arplicint, Continental Cil Company, and
respectfully petitions the Commission for an order nocling the
vorking interests in the Ni/b% and 5/2 Hi/% of Section 28-T 20S-
R 378, H4PM, Lea County, New z.zexiéo, for the vroduction of gas
from the »Eumont pool znd in support thereof ould shows
1. That applicant is the co-owner and is the
operator for the NFU of the B/ ':r../’-t- SW/% WE/% and E/2 ,
.AB‘J/’-J- of said Secuon 28, . . § , - I

. i
2. Thet the z-w/wz;rr.:m of said Section 28 is under'. -

lease by assignment to the following: v
. . "’. s
ifapenza 0il Company 507 A
: : _ A & M 01l Company °9fa '
; - lorris Antweil 25%

3. Thet the working interest ownership of the

SE/% N2/% of said Section 28 is as follows:

! ifapenza 0il Company 25 %

i Box 1628, Hobbs, HNew Mexico '

i A & ¥ 011 uompany 1219

T Box 916, Corsicesna, Texas

§ Morris- _An,u:eil - 12%4%

3 Box 1058, iobbs, ew XMexico

Da}port Gil Corporzstion - 25 %

£ 507 H. otO”ey, idland, Texas

bella. Turland ; 1245

: 513 E. Corvett, Hobbs, ilew Hexico i
Doll Turlend 124%

613 k. Cortett, Hobbs, lew lexico

L.

. Thet all owners of working interests in the trécts
smeld nereinabove have executed an agreement of commvnitizatinn
covering the above mentioned trects with The cxcepticn of Della
Turiend sna Loll “urland,

5. Yhet seid belle “urland znd Loll “urlend hzve

refused to cxecuie the sei¢ zgreenent for communitization.
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CONTINENTAL OIL COMPANY

PLLT OF PROFOSED UNIT IN T-2C-S R-37-E

Proposed Unit

Lea County, I.H.

Unit well Q)
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- the gas under their leeses. ' B - ih,

Pare 2

Ga  Thet evrlicent is Srf1lin ¢ el Lo v ich the

-

trects wentioned ebove tve ti be elloctied yor £us proration
purposes.,

7. Thet approval of the Co uiiscion bl acministretive
Order NSI-295 for & non-stincard gas proration unit for the
lands corered by the communitization a;reement, to wit, ME/4
and B/2 N/4 of said Section 23, has teen ziven contingent
upon the filing of an effidavit of communitization, and that

such affidavit‘cannot e furnished hecause of the refusal of

~the said Delle Turland anc¢ Doll Turland to sign said agreement.

3. Thet unless a forced poolin: order is entered in
this matter the working interest ovners in said lands will - =

be deprived of tiie opportunity to recover their fair share of

hanaf B PR P ‘
Wherefore ev-iicont $roys thal thls ietter be set for

heéring uponkdue notice ané th:t upon hearing an order be
entered pooling the‘working interests under the IE/W and 3/2

Wd/% Secticn 28T 20S-R 37E, Lea County, Hew Mexico, for th

procuction of gas from the Eumont pool.
Respectfully submitted, T

COIYINENTZAL CIL COMPANY
1/ —
;ﬁg ,é}f,éi 7
A et et i b
- Homer Dalley ,
Alternate for the
Division Superintencdent
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