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BEFORE THE =
0IL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
OCTOBER L, 1956

% WX XXM R E RN TR REEREER

IN THE MATTER OF:

In the matter of the application of Gulf 0il
ation for an order granting an exception

1o Rule S (a) of the Special Rules and Pegulations
‘for the Eumont Gas Pool as set forth in Order
R~520 in the establishment of & 2)0O-acre non~
standard gas proration unit, Applicant, in the
sbove-giyled cause, seeks an order granting
_ approval of a 2li0-acrz non-standard gas proration

unit- comprising the WM/l of Section 6, Township 22
South, Range 37 Bast, and the N/2 NE/li of Section
1, Township 22 South, Range 36 East, Eumont Gas
Pool, Isa County, New Mexico; said unit %o be
_assigned to spplicanits H, T, Mattern *D* Well No,.
7 Yocated 660 feet from the North line and 660 feet
from the West line of said Section 6,

CASE NO, 1158

LS SR EEEEEREREEEEEEEE:

%
%

*****’**********‘l‘*****%{-*
- BEFORB: _ )
Dans.Nuttgr,Ex'aniner

TRANSCRIPT OF HEARTNG.

EXAMINER NUTTER: The hearing will come to order, The first case.on the
docket this morning will be Case No. 1158.
- _ m. GURLEY: Case llSB,\ the application of Gulf 0il Corporation for an order
grant:':ng exception to Rule 5 (a) of the Special Rules and Regulations of the Eumont

Gas Pool as set forth in Order R-520 for the establishment of a 2LO-acre non—stmdé.rd'

gas proration uhit, 7
MR, CAMPBELL: Mr, Examiner, I am Jack M. Campbell of Campbell and Russell,
Roswell, New Mexico, appearing on behalf of Lhe applicant, Gulf 0il Corporation,

We have one witness, Mr, Don Walker to be sworn,
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can;q as a witness, having first been duly sworn, testified as follows;

b, © 1:

Q. Will you state your nane‘ Please?

‘As Don Walker.

Qe By whom are you eaployed, Mr, Walker?

A. Gulf Oil Corporations 4

Qe In what capacity? 1

‘Ae I am the Division Pror'aéion Engineer,

Q. Have yt:au testified previous]y before this Commission in your proffessional
capceity? T |
Ao Tes, sir, many times,

Q. Are the qualificatlons of the witness accéptable to the Commission?

EXAMINER NJTI’E They are.

Q_. Mr, Ha]ker, are you acquamted with the application of Gulf 0il corporat.ion
‘in Case No, 1158 before the 0il Conservation Commission of New Hexlco? '

,A, Yes, sire |

:Q. I hand you what has been indentified as Gulfts Exhibit No. 1 in Case
1158 and ask you to state what that ise

A. This plat 1s a struct.ure map cont.oured on top of the Queen formation with a
contour interval of 50 feet and also shown on the plat is Gulf's proposed 2l0-acre
H. T. Mattern unit which we propdse to attribute to Well Mo, 7 "D No. 7, located
660 feet from the North hne and 660 feet from the West line of Section 6, Towmship
22 South, Range 37 Bac .v In add:.t:.on we have shown other Eumont gaw units in the

area whnich have been approved by :t.he Comnission,
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Qe Mr, Walker, is Gulf 011 Corporation the owner of the entire lassehold interest -
under the oropcsed gas unit? V

A. Yes, sir,

Q. Is the royalty owmnership under the entire proposed gas unit common?

A. TYes, sir, both the Mattern “D* and "F¥ leases are fee land and they do have
common royalty ownership, i

Q. I hand you what has been indentified as Gulf's Exhibit No. 2 in Case No. ;
1158 and ask you to state what that is, please, N

A. This Exhibit No, 2 is a radio-active log on Gulfts H. T. Mattern "D® Well i

' No. 7 and we have shown on this log the top of the Busler formation, the top of the i

Tates, the top of the Sever Rivers, Queen, Penrose, and Grayburg. In addition; this

- is a dually completed well and we have shown the Tpem‘.’orai:ed interval in the Queen mane
of the Eumont Gas Pools Also we have shown the perforated intervals in the Grayburg
zone as our oil producing zone in the Arrowhead 0il Pool,

Qe Referring to Exhibit 2, if necessary, will you please give the Examiner a brief

M ekl B “

conpletion data hlstory on thls proposed gas unit welle

A« Gulffs H. T. Mattorn D" Mo. 7 was drilled as a dual in the Arrowhead .and
Bumont C-as_-Bp@ls and was cmpleted on July 13th of this year. It had a total dept-h
of 3,790 feet, The 5% inch cas:mg uhich ‘was cemented at a total depth with 1315
sacks was- perforated in the Queen zonie of the Eumont Gas Pool in the intervals

342¢ to 3465 and 3480 to 3525 feet. The Grayburg zone of the Arrowhead 0il Pool

had been perforated from 3712 to 3736 and 3758 to 37864

Q. Has this well ever produced gas from the Eumont Gss Pool into the gas
line? '

A, Only on an initial test ard that wasn't connected. It was completed in
the gas zone on July 13th, that was the date of the 0il Conservation Commission test

and it has not produced into the line, it has been shut-in since that time,

Q. What were the results of that test insofar as the gas potential of this

vwell is concerned?




‘A. This well produced L510 MCF at L425-pound back pressure and it had an
estimated open flow potential of 6,000 MCF or 6,000,000 feet a days
‘ Q. Did it produce any' fluid?

A, _Ho, sir,
| Qe Mr, Walker, in yon.r opinion, based upon your knowledge of this well and
the proposed gas upit, can all ‘of the proposed 240-acre non—-standard unit regsonsbly
‘be assumed to be productive of gas in the Buont Gas Pool? |

A, Yes, vsir. |
| Q. D~ you believe t&t‘ if this application is granted it will protect the
;correhtive nghts of the operators in this area and of Gulf Oil COrporation?
A Yes, sire g ’

MR. CAMPEELL: ‘That i?all of the questions I have,

EXAMINER NMJTTER: Does anyone have a question of the witness?

.Hkﬂ. GUBIE!: Did you not.:u‘.’y all of the offset operators?

i, In uy application to the Conmission which was dated September 5th, we hst
twelve offset operators’ tmt we notli‘led and I believe that that was all of themg

MR. GURLEY: D:.d you recieve any objection from any of the operators so

- notlfied?

A, None,

EXAMINER NUTTER: Any éther questions of the witness?®

HR. U‘!‘Z Yes, I have a question, Did you state where the separation packer
was set i .. 3 dual? v | o

A4, I don'i. believe I Aid.

¥R, UTZ: I don’t scem to be able to find that information in the well file
either, That is information that you can furnish, isn't it3

A, I certainly can. |

MR. UTZ: If you would furnish us with that information for the record, we would

appreciate it,




A. I will sure do it,

MR, UTZ: I believe you stated, Mr. Walker, that wheh you took the absolute open
flow test on this well in the Ewmont Queen zone, that it did not produce any liquidse

- Ae That ie the informatiioan I have, yes, sir,

MR. UTZ: In your opirion, and in view of the fact that the Penrose Pruitt No, 2 |
in the SW/L SE/L of Section 31, 21 South, 37 East, is a Eumont oil well and also the ~
Zachery Downs No, 3 in the NW/L NB/L in Section 6, 22 South, 37 Bast, is also a L
Eumont, 911 well, in your opinion what do you believe the possibilities of the Queen
going to oil on your Mattern No, 77 ‘ ' ) | = iz 2

A. From the information that I have been able f.o gather on those two wells,
Our Well No. 7 is cogpleted in the same inteml and those two wells are down in | ) . ’ -
producing .capaciéy to arow:d 300 barrels a month or apprbximteii 10 barrels a day | E
and it is my opinion that rather than Gulf's wells going to oil, those wells will
go' to gas. Apparently, ihat is a local cdndition‘there and they are getting a little
oil now, bul it probably ﬁon't be very permanciite ) - ’ -

MR, UTZ: 1In other words the poss'ibilit.‘y‘ of this dual becoming an oil-oil :
dual is remote, in your opinion?

A, Very, very remote,

MR. UTZ: That is all T have,

-~ MR. GURIEY: I have one more guestion. This is two separate leases, is that

correct?

A. I believe that they have the same basic lease number, Mr, Gurley, but they

"do have an "F" and "D", we call them an NCT number, and I can't explain why they

NN

nave been given different numbers, I believe it is wore of an accounting system
w1t.h1n the Gulf Company than anything elses In my division the people tell me that

the royalty ownership between the two are the same,

MR. GURLEY: The royalty interest is the same? i




A. That is what I hav¢ been: told,

MR. GURLEY: Now, on your application here you state that the above described
240~acre comprises a portion of the H, T. Mattern "D" lease and "F" leases, but I
d_éfmct think you set out just which is which,
‘ A'. Alright, let me clé.rify that just a bit. In the E/Z of Secf.ion 6 of
Township 22 South, Range 37 East, the NW/4 is the portion of the Mattern "D" lease.
Also part of that D% lease is the E/2 of the SW/4 and also the NW/4 of Section 7, just
bplow that, Actuzslly it in’cludes all of the WFr Jease and a portion of the "D" lease,
‘ ‘ mum NUTTER: Mr. Walker, this Mattern Well No. 1 located in the NW/L of the
', Nx/a of Section 1, what imterval is that well completed in?
| As That is the Grayb'u'g producer in the Arrowhead 0il Pool.

qumm mrrm Amrone have any further quest:n.ons of the witness? -

FiR. ‘-.'ALKER I have one other statement here, our well was connected m.th ‘the
— Pennlan Basin P:Lpehne Company's gathering system on August 31, and is rlght. now
rclosed in pending the apprcval of this unlf,. _

EXAMINER NUTTER: It fhg.s a connection butAit is not producinge ’

A, That is correct. We have already on file a C-110 and C-104 for this 240-acre
unit. | |

EXAMINER NUTTER: Haveé you made any application for any other unit for this well?

A, No, sir. We apparently inadvertently failed to claim our 160lduri_;_1g this times 7
EKAMINER NUTTER: Sothls will be the first proration unit assigner:d‘to this wéll?
‘MR. UTZ: That was cbginected August the 31st? “

MR. WALKER: TYes, S:LI" v
EXAMINER NU'I‘TER: Anﬁréne have any further questions? Does anycne have any

statements they wish to make in this case,

MR, CAMPBELL: T would like to offer in evidence applicant's Exhibits 1 and 2

in Case No, 1158,

EXAMINER NUTTER: Without objection Gulf's Exhibits No. 1 and 2 in Case No, 1158
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STATE OF NEW MEXICO )

e S8
COUNTY OF SANTA FB )

I, Doris Arnold, do hereby certi®- ti:t the foregoing and attached
transcript of proceedings before the New Mexico Qil Commission Examiner
at Santa Fe, New Mexico, is a true and ¢orrect record, to the best of my
knowl ed;e, slci.li, and ability, '

 Dated at San‘a Fe, New Mexico on this 11th day of October, 1956,

s enm mmm iy e




GOVERNOR JOMM 7. Siwms

. CRAIRMAN
ez New Mexico
‘Oll. CONSERVATION COMMISSION
LAND COMMISGIONSR B. A, WLt = - | ' _ STATS GBOLOGIST A. L. PORTER, /B,
RRR SECRETARY -DIRRCTOR
P,0, Bex 2045

Hobbe, nnruudao‘
November 8, 1956

Hr. A. L. Porter, Jr., Director
01l Conservation Commission
Box 871

Santa Fe, New Mex.

Dear Mr. Porter:

. Please refer to Order R-904 which was the results
of an application by Gulf 0il Corp. for a non-standard
gas unit. The Order reads that the unit contains 240
acres, more or less; however the General Land Office
plats indicate that this unit contains 234.65, which
would give an acreage factor of 1.47 instead of 1.50.

v g+ g e
i

Before this office assigns an allowable, your L E
opinicn on this matter will be appreciated. : : - T

Yours very truly,

R. F. Montgomery
Proration Manager , . .

REM/mc




IEFOAE TER OIL CONPEAVATION COMMISBION
OF THER STATE OF MEV MEXICO

CASE WD. 1108
Order ¥o. R-904

ORDER OF THEE COMMISSION

‘ Mm«n oa for heariag at ® o'clock a.n. o8
Octaber 4, 1068, st Bants Yo, New Nexioe, belore Daniel 8. Nutier,
mﬂ,wﬂh‘ht&ﬁ“aﬁ:ﬂ&mtm&.—
nission, hereinafter referred to as the "Commissiea,™ iz seccord-
mdthhhlﬂ(ottbmmmmm

NO¥, oa this thd%m,lm,tbw
a guorum being osnsidered the application, the
‘evidance adduced, th Mtim of the Examiner, mx B.
mm, mmt-uymzudumprm,

FINDS:
| the Commission bas jurisdictiom of this case and the subject mattes
! thervof. .

'* ~ (2) That applicant, Guif Oil Corperation, is the owmer
of a patented eil auC gss lease in Lea County, New Mexico, the ltn#
coneisting of othexr tLon 2 legal sectioa, & portiom of which is
described as follows, to-wit:

I TOWNSEID 22 SOUTH, RANGE 37 EAST, NMPM

: Bection §: ®™W/%
’ TOWNSEIP 22 SOUTH, RANGE 56 ns-r, PN
Becticn I: 74

i containing 240 acres, more or less.

i (1) That due motice having beea given as required by lﬁ, '

i .
VAT gl
o gt




Oxder No. R-9204

(23) That mncnt, Gulf Oil Corporstion, has a a
1 producing well on the aforwsaid acreage known as the B. T.
i Mattorn “D” Wall No. 7, located 660 fest from the Nerth lise
i and 680 feet from ‘he West lime of Secticn ¢, Towssaip 22
i Gouwth, Bamge 37 Bast, HPN. !

i (4) That the aforesaicd well is a dual completien :
; s auathorizsed by Order nc..m

(6) Thst the mmummumm
formmtion withia th verticsl amd hMorizmental limits of the
Rmeat Gas Posl and the lower sone is cempleted in the Grayburg |
formation of mmmx.

(8) That crestion of a proration unit cossisting of
mwmuummmnn preveat waste,
and will pretect cerreiative rights.

ﬂumm

(1) That the application of Gulf 01l Covporatioa fer
i sppreval of a sea-standard gas preratioa wnit comsisting of the
following described acireage in the Eumont Gas Pool, Les County,

Kew Bexico:
Beetior By i JT ST, wow
: /e

TOVNSEIP 23 SOUTH, RANGE 36 NAST, WP

sane is bereby approved, and a proratioa umnit coasist
dwumneratod

(2) That cant's well, N. T. Mattern "D” ¥o. 7,
located 1in the /4!!/4803&“0.!"3&;32“& Rangs ;
$7 Raat, BNPR, lea County, New Nexice, shall be gramted an
allowable in the proportion that the above described 340-acre
s standard tioa wait according to RBule 13
of tie pool rules, all until further order of the Commission.

ix
ge

E
4
ot

i DOME at Banta FYe, Hew Mexico, on the day and year
i bereinabove designated.

i STATE CF NEV EEXICO

i O1L CONSERVATIOR COMMISSION

7{; FO _j, CpnAmon gy -

JGB!F SINME, Chairman !

W

1%2:;

A, L. PORTER, Jr. , r & Sacretary




OlL CONSERVATION COMMISSION
P, O. DOX 871

SANTA FE. NEW MEXICO

November 1, 1956

| Jukn.c.mpbeu
:;M&
i P.O.BexTBl
fm.n.mu-aeo

- Dear Sir:

On behailf of your client, Gulf Oil Corporation, we
- englose twe copiss each of Orders R-904 and R-905 issued o
' Octsber 26, 1956 By the Oil Conssrvation Conurission in Cases

- 1158 and 1159. ‘which were heard on October 4, 1955.

Very truly yours,

A. L. Porter, Jr.
Secretary-Director

" jh




W OIL CONSERVATION COMMISSION
+/ , SANTA FE, NEW MEXICO
W
Date )0—4-€h

CASE /[ S T Hearing Date /0-4~ 5%

My recommendations for an order in the above numbered cases are as follows:
290 A4,

R / vty s 44? Rpf. T et r( - - N e .
: ﬁ a‘//t‘ ‘/_/ — A L A
' ) —_ : f‘ P
_,/&\;'v‘ J s 2~ a2 p 2, Co~t [ '

"A: V.Ué.'fi\/{“{ fl":‘af’(.. B & '
“fr £ /{ L }w{tdm[? 7/ M AW

_335-37E A &

© A Dc-287

b

Staff Membey"
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) PETROLEUM AND I ngcrs
;S igss . °r1
L ™ GULF oI GORPORATION
o ) P.0. DRAWER 1290 - FORT WORTIEE, TEZAS
5. & THONPHON FORT WORTH.
oivIstoN FRODUCTION MANASER PRODUCTION DIVISION

September 5, 1956

il Conservation Commission
State of Mew Mexico
P. O. Bbx 871
Santa 'Fe, New Mexico

Re: Application for Approval of a 240-acre Non-
Standard Gas Proration Unit in the Eumopt

s Pool to be Assigned Gulf Oil Corporation's
wry
g: io Mattern “D" Well No. 7 :

. ~Gulf -0il Corporatmr respectfully submits application for a 240-acre
non-standard gas proration unit to iinclude the NW/4 of Section 6, T-22-§, -
R-37-E, and the N/2 of the NE/4 of Secticn 1, T=22-S, R-36-E, to be assigned to
Gulf's Ho T. Mattern "D" Well No. 7 recently dually completed in the Arrowhead
0il and Eumont Gas Pools. It is requested that the Commission set this matter
for exdniner hearing at an eariy date.

Gentleuzem

The fol lowmg facts are offered in support of this appl‘cat:.cnx

(1) The above described 240 acres comprise a portion of the
Ho T. Mattern “D" Lease, which consists of the NW/4 and
the,glz_of the SW/4 of Section 6, and the NW/4_of Section

_R=37=E, and the H. T. Mattern “F" Lease

conslstmg of the Ii/2 of the NE/4 of Section 1 in T-22-S,

R=36— Gulf Oil Corporation is the owner and operator
hese two leases.

(2) The proposed unit iiél_l, Gulf's Matterr "D" No, 7, located
660 feet from the north and west lines of Section 6, T=22-5,

1956, dual in the Arrowhead

The Queen zone of —the Eumon s Pool wi ll produce through
5-1/2% casing perforations from 3%2’832:&5_' and 3480-3525°.
The Grayburg zone of the Arrowhead Oil Pool will produce
through €asing perforations from 3712-3736° and 3758-3786'.
The 5-1/2% casing was cemented at a total depth of 3790 feet
with 1315 sackse

(3) Gulf 0il Corporation provoses to ass:gﬂ the NW/4 of Section
6, T=22-5, R=37-E and the N/2 of the NE/4 of Section 1,
T-22-5, R-36°E, to the above described unit well of the
non-standard 240-acre gas proration unit in exception to
New Mexico 0Oil Conservation Commission Order No. R=520,

r
£
B
= -
E
P
E

R-37-E, Lea County, New Mexico, was completed on July 13, D C,’I/g o

e S




0%l Conservation Commission -2 = September 5, 1956

{4) By copy of this letter of application, all operators
owning interests in the section in which the pro-
posed unit is located and all operators within 1500
feet of the proposed unit well are notified of the
intent of Gulf Oil Corporation to form the proposed
non~standard gas proration unit.

Respectfully submitted
GULF OIL CORFORAT TON

”

By:

{1

©il Conservation Commission
Po ,0'0 BOR st
Hobbs, New Mexico

Anerada Petrole\m Corporatlon
P. 0. Box 2040 .
Tulsa, Oklahoma

‘Atlantic Réfining Company

P. 0. Box 871

llidland, Iexas

Contmental 0il Company

Po 0. Box 427
Hobbsy New Mexico

Drillingrand Exploration Company, Inc.
461 San Jacinto Building
Houston 2, Texas :

L. E. Elliott
P 0_» Box 703
Roswell, New Mexico

R.' W. Gribble:
4416 Druid Lane

- Dallas, Texas

Mapenza 0il Company
P. O, Box 1628
Hobbs, New Mexico

Division Production

Ohio 0il Company
P. 0, Box 552
Midland, Texac

N. G. Penrose, Inca
1815 Fair Building » S
Fort Worth, Texas :

Rowan 0il Company
p,o Oo BOX1873 i
Midland, Texas

Skeily Oil Company
P, 0. Box 38
Hobbs, New Mexico

Southern Petroleum Exploration Company
Roswell, New Mexico

A R 5
)
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No, 33-58

DOCKET: EXAMINER HEARING OCTOBER 4, 1956

0il Conservation Commission 9:00 a.m., Mabry Hall, State Capitol, Santa Fe

e

r__*:?he following cases will be heard before Daniel S. Nutter, Examiner:
CASE 1158: Application of Gulf 01l Corporation for an order granting an
o exception to Rule 5 (a) of the Special Rules and Regulations ‘
for the Eumont Gas Pool as set forth in Order R-520 in the ; L3
establishment of a 240-acre non-standard gas proration unit. i gj
Applicant, in the above-styled cause, seeks an order granting / +
approVal -of a £40-acre non-standard gas proration unit compris- f =
ing the NW/4 of Section 6, Township 22 South, Range 37 East, {
5 ; ‘and the N/2 NE/4 of Sectien 1, Township 22 South Range 36 '
East, Eumont Gas Pool, Lea County, New Mexico; said unit to be
. assigned to applxcant's ‘H. T. Mattern "D" Well No. 7 located
' , 660 feet from the North line and 660 feet from the West line

'»,3 of said Section 6. . {

i . GASE 1159: Application of Gulf Oil Corporation for an order granting an

'.§ : Fo exception to Rule 5 (a)-of the Special Rules and Regulations
'g C - for the Eumont Gas Pool as set forth in Order B-520 in the- £

' "establisbment of a 240-acre non-standard gas proration unit. - : ;
Applicant, in the above-styled cause, seeks an order granting '
approval of a 240-acre non-standard gas_proration unit
comprising the S/2 NW/4 and N/2 S/2 of Section 18, Township 21
South, Range 37 East, Eumont Gas Pool, Lea County., New Mexico;
said unit to be assigned to applicant's H. T. Mattern "C" Well
No. 3:located 330 feet from the West line and 1980 feet from
the qouth line of said Section 18. : o

e

ST

-CASE 1160: Applicatlon‘of*Ente:prlse 0ils, Inc. for an order granting - o
‘ approval of its proposed Enterprise Unit Agreement, embracing -
1,440 ‘acres, more or less, in Lea County, New Mexico, in
" accordance with Rule 507 of the New Mexico 0il Comservation
Commission Rules and Regulations. Applicant, in the above-
styled cause, seeks an order granting approval of its proposed
Enterprise Unit Agreement, embracing 1,440 acres, more or less,
- consisting entirely of State of New Mexico lands and described
~as follows, all in Lea County, New Mexico:

Township 16 South, Range 34 East NMPM
Section 16: fW/Z‘

Section 17: E/2

Section 20: NE/4

Section 21: w/2

Section 28: N/2

i ir/
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Gulf 0il Corvoration
Fort Vvorth Production Division
COHSBEVFORE THE ‘roposed 2L0-‘cre lon-Standard Fumont Gas Unit
KV COMVISSION tssigned to Gulf's H. T. Mattern D" ¥Well No. 7
SANTA" & NEW MEXICO nosA
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CASE 1/ 5 K Contour Interval 50!
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