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T | ‘exception tc Rule 502 I (a), Caprock-
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IN THE MATTER OF:

Application of the Gil Conservation fCommission upon its
2 own motion for an order granting exception to Rule 502
- I (a) of the Commission Statewide Rules and Regulations
I ' 3 for all wells in the Caprock-Queen Pool, Chaves and Lea
‘ ; Counties, New Mexico. Applicant, in the above~styled
L. cause, seeks an order granting exception to Rule 502 I
i (fa) in permitting production greater than 125% of the
daily allowable for all wells in the Caprock=-Queen Pool.
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Mr. A. L. Portér
Mr. E. S. {Johnny) Walker

TRANSCRIPT OF PROGCEEDINGS
.MR. PORTER: We will proceed to fase No. 1147.

MR. GURLEY: Case 1174; application of the 0il Conserva-

124

tion Commission upon its own motion for an order grz2ating exceptiol

i

to Rule 502 1 (a) of the Commission Statewide Rules and Regulation;

ke “for all wells in the Caprock-~Queen ?ool, Chaves and Lea Counties,

New Mexico.

MR. ADKINS: Grant Adkins, representing Union Oil Company

of California.
MR. PORTER: Did jou bring your witness?

MR. ADKINS: Yes, sir, Mr. W. D. Owens.
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(Witness sworn.)

W. D. OWNES

a witness, of lawful age, having been first duly sworn on oath,
testified as follows:

DIRECT EXAMINATICN

BY: MR. ADRIN S:

Q State your name, please.
A W. D. Ownes.
Q¢ All right, by whom are you employed and in what capacity
A Union 0il Company of California, Division Engineer.
Q where did ybu go to school and what Aegree &id you obtaijg
n'“GOlofddu S;hool of minés; Feisroleuw 3nginéeb;

Q Yourgraduated.when?

A 19#5.

¢ What have you Dbeen dding in the il inéustrf subsequent
tc that date?

AT workedrin the oil indusﬁry for nine years, the ldst
eighf of which have been with Union 0il Company.of Célifornia;

@ You said you are Union's division engineer?
A Yes..
Q Do you have charge of the Union's production in the Cap-

rock Queen Pool?

A Yes, I do.
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from 125% to 200%?

MR. ADKILS: Is the witness gualified?
rie {CRTSR:  Yeos, oi

Q@ What is the allowable in the Caprock-Queen Field?

A The normal daily unit allowable is thirty-nine barrels
of 0il per salendar day with a production tolerance of 125% of the
daily unit allowable, and this applicaticrn i< to increase the dail)
unit allowable tolerance from 125% to a miniumum of 200%.

;- Now, do you nean the monthly tolerance is to rémain
unchanged?

A TYes.

Q But the déily production tolerance would be increased

A Yes, 5i
Q What is the necessity for this daily tolerance increase?

4 The crude o0il in the Caprock-Rock Queen Field has an

unsual viscosity condition and production from many of the wells

'in~the‘field is erratic because of the extreme paraffin difficulti?s.

Periodie treatment with hot fluid is required, and sucker rods equl
ped with paraffin control devices are éssential. Periodizally,
the wells may heéd up and flow'and prodﬁce considerably in excess
of the daiiy allowable tolerance.

@ How does the viscosity of the Caprock-{jueen crude comparse

with other crudes?

rp.,
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“exhibit? It will be admitted.

'so that the present daily tolerance will be produced in a twenty-

: e - LI SR ) 7
been successful in controlling within the 125% tolerance.

4 We have prepared a chart showing the temperature viscosigy
¢f the faproak-nuaen aruda and ather typical crude
oils in the area. At normal temperatures, the Caprock-Queen crude
has many times the viscosity of the normal crude.

MR. ADKINS: We would like to introduce this chart in
evidence. |

MR. PORTER: Is it specified as Exhibit No. 17

MR. ADKINS: No, sir, I haventt marked it as yet. I
weuld like to have it marked as Exhibit A}or 1.

{Exhibit No. A marked for
identifiecation.)
¥o . ADKINS: I would ‘*?é'*o cffer-in evidence Exhibit

A'lb e AALliA A iVt e BE UL A o ~

MR. PORTER: Is there an objection to the admittance of thig

@ How have you agtempted to control this paréffin condition?
A We haveeqipped;all of our wellé with sucker rods and
paraffin scrapers,_ahd all of our pumping installations are eéuip;
ped with electric;motors‘and time clocks so that we can operate

the’pump part time. We have attempted to control our pumping cyclgs

four hour period, but the wells flow either through the tubing or

the casing after the pumping action is stopped and we have not
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present daily tolerance?

¢ Do you mean the well continues to flow after the pump
has ceased to operate?

A Yes. With a normal 6rude 0il, many of these wells wouid
be flowing wells and installation of purmping equipment would not
be necessary Because of tiie paraffin condition, we have insﬁalled
pumping equipment.

Q Do you know whether the pump action can be stopped when
the pump ceases?

A We have attempted the use of chokes on the flow line
without much succéss because of the aggravation of the paraffiﬁ

problem. We are unable to operate with shnt in racing hecaness

of gas lock difficulties with our pwnps. We are currently attémpting

to establish a short pumpihg cyclewfoliowed by a long idlé period
in an effort to keep the wells from flowing.

Q All right, is there any way, any economicélly’feasible
way by the use of automatie controls that you can limit this
production within the daily tolerance?

A Not to my knowlédge.

Q Is there any way that the wells can be held to tneir

A Only by having a pumper stand by to open the flow line

so that the daily tolerance can be produced and then close the

valve.
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‘order to procuce the monthly z1llowable with ‘reasonable storage

'faeiiities, it may be necessary to over produce the'125%ydaily

L

Q Is this practical irom an ecohomic standpoint?

A No, sir.

Q Is there any other reason why ' s 200% tolerance should
be allowed.by the Commission?

A Yes, the pipe line délivefieS’are erratic because of
viscous crude oil and overloaded lines. For instance, due to the
viscosity of the oil, it k= taken as léng as fortv-eight hours
ﬁo empty the storage facilities into thé piée line wheﬁ ordinarily

the tanks should be emptied in about one day. Therefore, in

tolerance.

Q¢ Why did you recommend 2 ZOO%
figure?

A We were“grépted temporay vermission to produde at 260%
tolerance and we find that we can opéraﬁe within this,limit, but
that it is impractical to operate witﬁ less than 200% tolerance.

Q If this tolerance is granted,;will:it effect in any way
the ultimate recovery of oil from the résé;voir?

A T don't believe it will be offeative.

MR. ADKINS: I believe that's all the questions I have.

MR, PORTER: Does any cne have a guestion oi the witness

MR, MARKIN: I do.

£olerance rather than anothér
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system, is that truer

MR. PORTER: ir. Mankin.

CROSS EXAMILATIOL

BY: MR. MANKIN:

Q Mr. Owens, you indi~ated considerable trouble in che
Caprr-k-gueen Pool for pipeline capacities. Is 1t true that most
of the pipelines operate on a gravity system?

A I telieve that is correct, sir. The pipeline that we
are connected to is the Artesia—pipeline. |

Q In other sites it is necessary to use pumps to transfer

it to trucks or some other facility, rather than the private

A Yes, sir. Artesia has providéd portable pumps which

they set at ycur battery and we have provided one of our own pumpg

for that purpose, to facilitate the movement from the tank to the

Q@ Is it also true that in this.pértieu}ar pool, the major
pipeling, of the field which we are speaking of, caused the hedﬁé
ing of 0il to £0 into effect Ocﬁober 15t of this particular year?

A Yes, sir, We have onl& two leases with them, and they
are provided with heating facilities.

3 Do you know of any other pool in New lMexico that requiré§
sueh handling and treatment?

A o, sir, I don't.
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7 Do you have anyilhing on the actual visoositjwofi thg»
0il the year round or at the present time, the viscosity? What
is the viscosity in degrees, or what is the viscosity at the
present time?

A Well, sir, the figure we had on the Caprock-Jueen crude
was down to 60 degrees, and I believe the viscosity was 200 ofdinan
centipoises.

Q The oil has to be kept above, approximately, 50 degrees
to be able to move the oil?

A Oh, we.haie cases—where-it has moved at 50 degrces from
'ﬁhé ﬁank_into~the_pipeline.

Q And there is considerable problem on pgraffin, which
requires hot oil treatment, scrapers, apd other things?

4 Yes, sir. It is aggnavated by a salt problem. TIn some
cases we use hot water instead of hot oil.

Q fou dse hot o0il or hot fluid, depending on the'conditions

A "Yes, sir. ‘Yqu also have the paraffin and have the salt.

Q Do you feel tﬁat the 200% which has been granted you as
a tempofary measure, that you can live with it throughout the
winter?

A Our fieldmen say tha£ they can, yes, sir.

Q Do you have any other knowledge of what the opertors migh

feel that they might live with during the winter in regard to the

y
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200% capacity?
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A Not an ascurate fionra, T have tallboed ¢ .
_ 2 onave ralye

and it is a common field problem, but I don't have fecommendations
- 0on a percentage tolerance.

¢ You are aware that you made an application for an
exception, whicn was granted temporarily pendirg this hearing?

A Yes, sir,

¢ And the Commission set it on their own motion, feeling

that this was a field-wide problem, is that true?

A Yes, sir.
MR. MANKIN: That is all. | :

S MR. PORTER: Does anyone have a guestion of the witness?

{(Witness excused.)
MR. PORTER: Does anyone have a statement?  Mr. Motter.
MR. MCTTER: E. J. Motter,»with fities Serice, If the
4Commission~please, I prepared a statement on the views of my

company .

Cities Service Uil fompany is an operator of oil producing

properties in the Caprock-nueen Pool and wishes to offer the follow
ing statemenis in supporti of Case No. 1174, regarding the daily

producing rate of wells at daily rates in excess of 125% of the

daily allowable for the following vreasons:
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. Viscous crude oil during th2 winter months and over)oad/
ed pipeline facilities lead to erratic pipeline deliveries. The
pipelinc company sin:c October 1, 195H, refuses to accept orude
oil if lhe lemperature in the tanks is less than 50 desress. 1t
will take up to 24 hours tc heat this oil to a temperature where
it will be accepted by'the pipeline company. Lease storage is
insufficient to absorb this fluctuation without occasional shut
down of production.

2. Extreme paraffin difficulties cause flgatuating produc-
tion. Paraffin control measures such as hot oiling, chemical
treatment and scrapper rods are only a partial solution to this

;3' Sevérai-wells freguenlty head and flow either throggh
the &asing, tubing or both and when this oceurs, a well may greatly

exceed its allowable.

. -

L. Salt aepoéition on down hole and surface ééuipméht
causes fluctuating production and @onsiderable down time.

5. Sandiprddqced from the unconsolidated formations cause
pumping difficulties and plug surface eouip;n‘ent° As;a result
production fluctuates and much down time occurs.

6. Electric power failures dufing'electrical storms and
the windf season eauSes a loss of production.

From the preceding statements we urge the vil Conservation

Commission to grant an exception to Rule 5021 (a) permitting

v
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production greater than the 125% of the daily allowable fcr aly
wells in the Caprock-nueen Pool.

ﬁR, PORT: ¢ Anyone els2 have a statern:nt? Mr. Walker.

MR. WALKER: Walker, witn Gulf 0il., We too are operator:
in this pool, and have encountercd similar difficulties as oﬁtiined
by the witress, and we would like to endorse the request for the
exception to the rule reduiring only 125% of the daily allowable,
and I understand, I don't have any evidence, that cur troubles are
restricted to the winter time.

MR. PORTER: Anyone else have a statement? Mr. Kell.

MR. KELL: C. L. Kell with Standard Oil and Gas Company.

‘As an operator injthat pool, we too have also run into the same

~

“difficulty, and we would liké to endorse the appliecation and the

statements made by the previcus companies.
'MR. PORTER: Are there any more statements in this case?

The case will be taken under advisement.
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STATE OF NEW MEXICO

~ e
s

)
)
CCUNTY OF BERNALILLO )
I, J. A. TRUJILLO, Hotary Publiic in anc for the County of

Bernalillo, State of New Mexico, do hereby certify that the fore-

going and attached Transcript of Hearing before the New Mexico

0il Conservation Commission was reported by me in Stenotype and

reduced to typewritten transeript by me; anc that same is a true

and correct record to the best of my knowledge, skill, and ability.

WITNESS my Hand and Seal, this, the 26th day of November,

1956, in the City of Albuouergue, County of Bernalillo, State of

Blmain  AE aed mm

u};w A'AeM A K

I NOTARY PUBLIT

My Commission Expires:

 October 5, 1960
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BEFCRE THE OIL CONSERVATION COMMI‘So G
OF THE STATE OF NEW MEXICO

COMMIBBION OF TFE STATE OF NEW
MEXICO FOR THE PURPOSE OF
_COMSIDERING :

CASE N0, 1174
Order Yo. R-927

APPLICATION OF THE OIL CONSERVATION
{COMMISSION OF MEW KEXICO UPON ITS
1OWN MDYION FOR AN ORDER GRANTING
'EXCEPTION TO RULE 503 I (a) OF THE
COMMISSION STATE¥IDE RULES AMD
REGULATIONS POR ALL WELLS IF THE

| CAPROCK~QUEEN POOL, CHAVES AMD

‘LXA COCUNTIES, NEW MKXICO.

ORDER OF THE COMMISSION.

:BY THE COMMISSION:

.t
E

P s

- TRIS CBUSS CABr R Aur m&&a. aL & $'Cissk .=
:!on-hor 13, 1956, at Santa Fe, Mew Mexico, before the 0Oil Oon-
;sexvatien c«amissxon of KNew le.xiw, hereinaiter referred to as
the nceg -‘10&" :

NOW, on thism ﬁ}day of November, 1956, the Cm-zssion,§
in quorum being present, considered the testimony preseanted |
!&nd the exhibits received at said hearing and being fully adviaod

ia the premiser,
FINDS:

3 (1) That due public notice having heen given as required
hy law, the Commission bas ju-isdiction of this cause and tha snhjedt
nttor therwof. . :

(2) That e vis.0sity of oil produced from the Cl.prock.
‘Queen Pool is such as to rsunder it impracticadle to produce the
‘wells therein within tle 135% daily tolesrance sstablished by State-
iwide Rule 502 I (a). | o

: (3) ' - “he maximum permissible daily rate of oil
p jaction for ¢ ] in the CAprock—oucs G 2051 zhounld he 4=vmnaaod

“to 200% of the - .iiy tor unit sllowable for said pool in order to
-permit the effi isnt operation thereoif.

{4} That there is no necessity tox increasing the

_monthly tolerance for said pool.

IT IS THEREFORE ORDERED:

i. That all oil wellis in the Caprock-~-Queen Pool, Chaves
and Lea Counties, New Kexzico, be and the same are hersby excepted
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Case No. 1174
Order ¥o. R-927

iron the provisions of Rule 502 I of the Commission Rules and
Regulations.

2. That the maximem daily rate of cil »roductionm for
vells in the Caprock-Queem PFool be and the mame iz heredy establish-~
ed at 3008 of the daily tep umit allowable for said pool; provided,

‘ bowever, that the smonthly tolerance, as established by Rule 502 1II

1 astances be exceedad.

of the Coswiission Miles and Begulations, shail under ne circum-

XIT IS FURTHER ORDERED:

That jurisdiction of this cause is hersby retaimed by
the Commission for such further order or orders as may seom :
necessary or convenient for the preveatioa of wasts or mt‘etion i
of cerrelative rights. :

: mnusanuro,mnnco,mtuu;mmr f
hereinbovadnimtad - 3

STATE OF NBW MEXICO
OIL)“;BERYATIOX COMMISSION

7 4. ~

JORK F, SIMRE, Chairman

ir/




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date ////J 7JZ

// / L'/ Hearing Date ?W P ///lni;ééﬁ) S

My recommendations for an order in the above numbered cases are as follows:

//‘_——‘_ —

\«'\MMJ/I/L/(/C /Mwo

Staff Member
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0il Conservation Commission 9:00 a.m

No. 37-56

DACKET: DRIGULAR HEARING NUVEMBER 13, 1956

., Mabry Hall, State Capitol, Santa Fe

ALLOWABLE :

CASE 727:

CASE 861:

CASE 1102:

(1) Consideration of the o0il allowable for December, 1956.

(2) Consideration of the allowable production of gas from
designated pools in Lea County, New Mexico, for December,
1956, and also presentation of purchasers' nominations
for the 6-month period beginning January 1, 1957; also
consideration ¢f the gas allowable for December, 1956,
for the prorated pools in Sap Juan and Rio Arriba
Counties, New Mexico.

NEW _CASES

(Readvertisement) Application of the Gil Conservation Com-
mission upou its own motion as provided for in Order R-610-C,
to hear testimony and receive evidence regarding the amend-
ing, revising or abrogating existing Rules and Reguiations
of the 0il Conservation Commission, and/or promulgating rules
and regulations relating to gog pool delineation, gas pro-
ration and other related matters &«ffecting or concerning the
Blinebry Gas Pool, Blinebry 0il Pool and Terry-Blinebry 0il
Pool .

(Readvertisement) Application of E1 Paso Natural Gas Company
for an order amending the well spacing and drilling unit

- provisions ¢f Commission Order R-639 and establishment of gas

proration units and allocation of gas production in the
Crosby-Devonian Gas Pool, Lea Couniy, New Mexico. Applicant,
in the above-styled ‘cause, seeks an order amending the Special
Rules and Regulations for the Crosby-Devonian Gas Pool as set
forth in Order R-639 insofar as well spacing and drilling unit
provisions and the wells to be excepted thereto. Applicant
further seeks to establish standard gas proration units con-
sisting of not less than 632 acres nor more than 648 acves
and further seeks to establish the allocation of gas production
in the proportion that the acreage assigned to each well
multiplied by its well-head pressure after 72 hours shut-in
bears to the sum of said product for all wells and proration
units in the Crosby-Devonian Gas Pool or in accordance with
such other method for allocating production as the Commission
shall deem necessary and proper.

(Rehearing) Application of the Ohio 0il Company for rehear-
ing in Case 1102, Order R-892 which established pool rules
for the Dean Permo-Pennsylvanian and Dear-Devonian Pools, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks reconsideration by the Commission of the spacing and
allnwable provisions for the Dean Permo-Pennsylvanian Pool
with particular attention to the allowable for existing wells
on 40-acre tracts. Applicant contends that such wells should
retain the normal 40-acre allowable rather than one-half of
the normal 80-~acre allowable as established by Order R-892.
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CASF. 1173:

i : CASE 1174:

CASE 1175:

37-56

Application of Magnolia Petroleum Company for an order
granting exception to paragraph 2 of the Special Rules

and Regulations of the Dean Permo-Pennsylvarian Pool as
set forth in Order R-892 and further for an extension of
the horizontal limits of the Dean Permo-Pennsylvanian
Pool. Applicant, in the above-styled cause, seeks an
order granting the establishment of an 80-acre non-standard
proration unit comprising the NE/4 SE/4 of Section 27, and
the NW/4 SW/4 of Section 26, Township 15 South, Range 36
East, NMPM, Lea County, New Mexico; said acreage to be
dedicated to its Cone No. 1 Well, located in the NW/4 SW/4
of said Section 26 and further applicant requests the
extension of the horizontal limits of the Dean Permo-
Pennsylvanian Pool fo include the SE/4 of said Section 27.

Application of Skelly Oil Company for an order granting
approval of its propesed Sombero Unit, Lea County, New
Mexico.  Applicant, in the above-styled cause, seeks an
order granting approval of 1ts propused Sombexrc Init -
containing 640 acres comprising the E/2 of Section 11 and
the W/2 of Section 12, Township 16 South, Range 33 East,
I.ea County, New Mexico. The unit consists entirely of
State of New Mexico lands.

Application of the 0il Conservation Commission upon its
own rotion for an order granting exception to Rule 502
‘I-(a) of the Commission Statewide Rules and Regulations
for all wells in the Caprock-Queen Pool, Chaves zand Lea
Crunties, New Mexico. Applicant, in the above-styled
cause, seeks an order granting exception to Rule 502 I
(a) in permitting production greater than 125% of the
daily allowable for all wells in the Caprock-Queen Pool.

‘Southeastern New Mexico nomenclature case calling for the
creation of new pools and the extension of and deletion of

certain areas from existing pcols in Lea and Eddy Counties,

New Mexico:

(a) Create a new pool for Pennsylvanian production,
designated as the Anderson-Pennsylvanian Gas Pool,

and described as:

TOWNSHIP 17 SOUTH, RANGE 30 EAST
Section 18: Nw/4

(b} Create a new pool for Pennsylvanian production,
designated as the Duffield-Pennsyivanian Gas Pool,

and described as:

TOWNSHIP 16 SOUTH, RANGE 27 EAST
Section 21: SW/4

.
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(¢c) Create a new pool for Devonian production,
designated as the Four Lakes-ucvonian ool
and described as:

TOWNSHIP 12 SQUTH, RANGY I FAST
~Section T: NW/4 ,
- Section 2;: NE/4

(d) Create a new pool for Wolfcamp production,
designated as the Four Lzkes-Wolfcamp Pool,
and described as:

TOWNSHIP 12 SOUTH, RANGE 34 EAST
Section 1: NW/4
Section 2: NE/4

(e) Creaﬁe a new poo2l for Pennsylvanian production,
designated as the Fren-Pennsylvanian Gas Pool,
and described as:

TQ?NSHIP 17 QOUITH RANGE 31 FAST
Section 1I5: SW/Z
Section 21: E/2

‘ Section 22: NW/4

(f) Create a new pool for Seven Rivers production,
designated as the High Lonesome-Seven Rivers Pool,
and described as:

.~ TOWNSHIP 16 SOUTH, RANGE 29 EAST
Cection 15: NW/4 )

(g) Create a new pool for Pennsylvanian production,
designated as the Ranger Lake-Pennsylvanian Pool,
and described:as:

- TOWNSHIP 12 SOUTH, RANGE 34 EAST
Section 23: SE/4
(h) Create a new pool for Yates production, designated

as the Saladar-Yates Pool, and described as:

" TOWNSHIP 20 SOUTH, RANGE 28 EAST
Section 33: SW/4

(i)' Create a new pool for Delaware production, designated
as the Wye-Delaware Pool and described as:

TOWNSHIP 22 SCUTH, RANGE 27 EAST
Section 29. NI/4

() ¥xtension of the Aid Pool to include therein:

TCWHSHIP 17 SCUTH, RANGE =9 FAST
Section 19: &YW/
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(k)

(1)
(m)
(n)
‘(o)
(p)

(q)

(r)

(s)

Extension of the Atoka Pool to include therein:
TOWNSHIP 16 SUUTH, RANGE <0 EADT
Section 1U: an /
Section 11: S/2
Section 13: W/2 wW/2
Sectior 21: NE/4
Section 22: NE/4

Extension of the Dean Permo-Pennsylvanian Pool
to include therein:

TOWNSHIP 15 SOUTH, RANGE 36 EAST

Section 23;: S/2 §E/4

Extension of the Dos Hermanos Yates-Seven Rivers
Pool to include therein:

TOWNSHIP 20 SOUTH, RANGE 30 EAST
Section 32: E/2 NE]I

Extension of the North Gladiela-Devonian Pool
to include therein:

TOWNSHIP 12 SOUTH, RANGE 38 EAST

4 Ws Bhavad AMbA AYNAAL

Section 5: VW/2

Extension of the High-Lonesome Pool to include
therein:

TOWNSHIP 16 SOUTH, RANGE 29 EAST
Section 21: E/2 and SW/4
Section 28: All

Extension of the Hobbs Pool to include therein:

TOWNSHIP 18 SOUTH, RANGE 37 EAST
Section 26: -E/2 NE/Z

Extension of the Roberts Pool to include therein:

- TOWNSHIP 17 SOUTH, RANGE 33 EAST
~Section &: RE/4

Extension of the Townsend-Wolfca-p Pool to include
therein:

TOWNSHIP 16 SOUTH, RANGE 35 EAST
Section I: Lots 9, 10, 15 & 16

Section 8: NE/4 SW/4
Extension of the Jalmat Gas Pool to include therein:

TOWNSHIP 22 SOUTH, RANGE 35 EAST
Section 1l: SE/4
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Deletion from the Terry-Blinebry Oil Pool
the following:

TOWNSHIP 21 SOUTH, RANGE 37 EAST
Section 3: YLots 6, 10, 1T & 12

(u) Extension of the Blinebry Gas Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST
Section 3: lLots 6, 10, IT & 12

A B

(v) Extension of the Blinebry 0il Pool in Lea
- County, New Mexico, to include therein:

TR A TR
i uxu:qu b,
T, Kk i

A A0

TOWNSHIP 21 SOUTH, RANGE 37 EAST

Section 3: lLots 6, 10, 1T & 12

CASE 1176: Northwestern New Mexico nomenclature case calling for

T the extension of existing pools in San Juan and Rio
Arriba Counties, New Mexico:

(a) Extension of the Ballard-Pictured Cliffs Poeol
to include -‘therein: =~ -

TOWNSHIP 26 NORTH, RANGE 7 WEST
Section 30: Sw/4

(b) Extension of the Aztec-Pictured Cliffs Dogl to
include therein:

TOWNSHIP 29 NORTH, RANGE 10 WEST
Section 2: W/2

(c) Extension of the Otero-Pictured Cliffs Pool to
include therein:

TOWNSHIP 24 NORTH, RANGE 6 WEST
Section 36: S/2

(d)' Extension of the Tapicito-Pictured Cliffs Pdol
to include therein:

TOWNSHIP 26 NORTH, RANGE 3 WEST
Section 33; E/2

TOWNRSHIP 26 NORTH, RANGE 4 WEST
Section 3; s/2
Section 4: S/2
Section 10: N/2

F*-* -
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(e)

(£)

ir/

Extension of the West Kutz-Pictured Cliffs Pool
to include therein:

TOWNSHIP 27 NORTH, RANGE 11 WEST
Section 10: NE/2

Extension of the Bisti Lower Gallup 0Oil Pool to
include therein:

TOWNSHIP 25 NORTH, RANGE 12 WEST
Section 7: SE/X

ﬁj
:

it

T




OIL CONSERVATION COMMISSION

P. O. BOX 87
SANTA FE, NEW MEXICO

Octover 15, 1956

Excsrtion to Rule 502 X (a)

]

your application for apmnl of a.n sxoeption

is madie to
I (a) of Rule 502 of the Commission's Rules and Regulatiems for

 Baww

m‘.

oo B i

» -

WIAYeS el wrae

-

Rancos 12 Rast.

in the Caprock-Quesn Mool oI
.Mq’ -— -fv-—-'»-. ————

Said wells are locsted in Sections 3, 8, 17 and 31, Tewmship 15
e cmantin Fen 13 S b

w.wnm;muma,rmmpnwh,wavm

-t f e L

A

‘e .
all of yeur

|

MR ™
[t 2 v T4 § waew
-Director

C

.
Aes Mo

for hearing on November 13, 19>
I (a) for the entire poel.
Yery truly yours,

A

exceptior is granted tesperarily and -

Ia view of the sxtenmating circumstances of your case with regards
matter

It is
an
0CC, Hobbde
NN Oil & Gas Engr. C

allomble, In ne case shill the mmthly tolsrance as satablisked Ly Buls
this
this
02
s Hobbs

S0
that
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Yelsne
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to New Mexiee Oll Owmeervation Comxission Bule 902 I{a) regarding the rats
of produsing wells.

|
é
:
i
|
|
;

i-havcpmﬂdodmrgopeuorinmmh-nolddthamolr

this application. . '

w001 HN Division Engineer

Union O0il Coiplny of California M’//
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Oli, CONSERVATION COMMISSION
P. O. BOX 871
Santa Fe, New Mexico

Memo. 490 -5¢

To: All Operators in the Caprock-Queen Pool.
From: A. L. Porter, Jr., Secretary-Director

Subject: Case 1174,

Csse 1174, called on the Commission's own motion to consider the
granting of an exception to Rule 502 1 (a) (daily production tolerance rule)} of
ihe Siaiewide Rules and Reguiations for all wells in the Caprock-Queen Fool,
will be heard oh November 13, 1956. It has been brought‘t'o the attention of
the Commmission that operators are having difficulty in producing the total
monthly allowable without, in some instances, exceeding the daily production
tolerance of 125%. It has been indicated that the production problems ercount-
ered are due to paraffin and the low viscosity of the oil in this pool.

Cities Service Oil Company has indicated that they will present
some testimony in this case. Other interested parties should also consider
offering testimony.

'No consideration will be given to increasing the monthly production

tolerance.

November 2, 1956




.z nCTEXAS-NEW MEXICO PIPE LINE COMPANY
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b DIVISION MANAGER July 24, 1956 MIDLAND, TEXAS
THIS SPACE USED FOR LEASE
NAME AND DESCRIPTION
=8 o ADDRESSEE
Gentlemen: : ’

You are probadbly familiar with the fact that during
the winter months : tures are low, the
sharecteristios ¢f the Caprock Quesn Crude change materially,
™his shanme af Plew shawes@eristids 25 56 severe taat in rome

JBY ,Jr. 1mec




FORM 30t

Union Oil Company of California

M I D L A N D.T E X A S

Gctober 32, 1956

¥re Ae Lo Poxter, Jr.

Secretary ~ Directer

New Mexice 011 Cemservatisn Commissior
Pe Os Box 871

Santa Pe, New Mexice

Dear M, Perter:

Unien 01l Compamy of California, as operater of oil producing preperties
in the Capreck Quesn Field, has submitted a request dated Octeder 2, 1955,
fer an exceptisn te Now Hexice Uil Censervaiien Sommissita Suls €22 I(s)
regirdiag the rate of producing wells. At the time of the request it was
believed that the preblem was of a local nature and it was believed that
the exception couid be most easily handled withewt a2 formal hearing. Fwr-
ther imvestigation has shown the problems to be field wide. These problems
should be considered by 2ll -pratm-a in the Csprock Queen Field, and we

respectfully request that we be granted a temperary exceptiea witheut
formal hsaring and Mufoullmmngboceh&hdhthcmhtmo.

Very truly yours,
UNION OIL COMPANY OF CALIFOINIA

kr t‘(dkz\:\k v
We Bs Owans
WDOzdr




DOCKET: REGHIAR HEARING NOVEMBUR 113 1854

0il Conservation Commission 9:00 a.m., Mabry Hall, State Capitol, Santa Fe

ALLOWABLE: (1) Consideration of the oil allowable for December, 1956.

(2) Consideration of the allowable production of gas from
designated pools in Lea County, New Mexico, for December,
1856, and also presentation of purchasers' nominations
for the 6-month period beginning January 1, 1957; also
consideratiun of the gas allowable for December, 1956,
for the prorated pools in San Juan and Rio Arriba
Counties, New Mexicco.

NEW CASES

CASE 727: (Readvertisement) Applicaiion of the 0Oil Conservation Com-
mission upon its ewn motion as provided for in Order R~-610-C,
to hear testimony and receive evidence regarding the amend-
ing, revising or abrogating existing Rules and Regulations
of the 0il Conservation Commission, and/or promulgating rules
and regulations relating Lo gas pool delineation, gas pro-
ration and other related matters affecting or concerning the
Biinebry Gas Puol, Blirebry 0il Pooi and Terry-Blinebry 0il
Pool.

CASE 861: (Readvertisement) Application of El1 Paso Natural Gas Company
for an order amending the well spacing and drilling unit
provisions of Commission Order R-639 and establishment of gas
proration units and allocation of gas production in the
Crosby-Devonian Gas Pool, Lea County, New Mexice.  Applicant,
in ‘the above-styled cause, seeks ar order amending the Special
Rules and Regunlations for the Crosby-Devonian Gas Pool as set
forth in Order R-639 inscofar as well spacing and drilling unit
provisions and the wells to be excepted thereto. Applicant
further seeks to establish standard gas proration units con-
sisting of not less than 632 acres nor more than 648 acres
and further seeks to establish the allocation of gas production
in the proportion that the acreage assigned to each well
multiplied by its well-head pressure after 72 hrours shut-in
bears to the sum of said product for all wells and proration
units in the Crosbhy-Devonian Gas Pool or in accordance with
such other method for allocating production as the Commission
shall deem necessary and proner.

v TAvIR m{?ﬁ) T TN

CASE 1102: (Rehearing) Application of the Chio 03l Company for rehear-
ing in Case 1102, Order R-892 which established pool rules
for the Dean Permo-Pennsylvanian and Dean-Devonian Pools, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks reconsideration by the Commission of the spacing and
allowable provisions for the Dean Permo-Pennsylvanian Pool
with particular attention to the allowable for existing wells
on 40-acre tracts. Applicant contends that such wells should
retain the normal 40-acre allowable rather than one-half of

P o the normal 80-acre allowable as established by Order R-892.
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CASE 1173:

1

CASE 1174:

N ——

(

CASE 1175;

Application of Magnolia Petroleum Company for an order
granting exception to paragraph 2 of the Special Rules

and Regulations of the Dean Permo-Pennsylvanian Pool as
set forth in Order R-892 and further for an extension of
the horizontal limits of the Dean Fermo-Pennsylvanian
Pool. Applicant, in the above-styied cause, seeks an
order granting the establishment of an 80-acre non-standard
proration unit comprising the NE/4 SE/4 of Section 27, and
the NW/4 SW/4 of Section 26, Township 15 South, Range 36
East, NMPM, Lea County, New Mexico; said acreage to be
dedicated to its Cone No. 1 Well, located in the NW/4 SW/4
of said Section 26 and further applicant requests the
extension of the horizontal ilimits of the Dean Permo-
Pennsylvanian Pool to include the SE/4 of said Section 27.

Application of Skelly 0il Company for an order granting
approval of its proposed Sombero Unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an
order granting approval of its proposed Sombero Unit
containing 640 acres comprising the E/2 of Section 11 and
the W/2 of Section 12, Township 16 South, Range 33 East,
Lea County, New Mexico. The unit consists entirely of
State of New Mexico lands. .

Application of the 0il Conservation Commission upon its
own motion for an order granting exception to Rule 502

-1 (a) of the Commission Statewide Rules and Regulations

for all wells in the Caprock-Queen Pool, Chaves and Lea
Counties, New Mexico. Applicant, in the above-styled

cause, seeks an order granting exception to Rule 502 1 -
{(a) in permitting production greater than 125% of the //)
daily allowakle for all wells in the Caprock-Queen Pool.

Southeastern New Mexico nomenclature case calling for the
creation of new pools and the extension of and deletion of
certain areas from existing pools in lLea and Eddy Counties,
New Mexico:

(a) Create a2 new pool for Pennsylvanian production,
designated as the Anderson-Pennsylvanian Gas Pool,
and described as: ) )

TOWNSHIP 17 SOUTH, RANGE 30 EAST
Section I8: NW/4

(b) Create a new podl for Pennsylvanian production,
designated as the Duffield-Pennsylvanian Gas Pool,
and described as:

TOWNSHIP 16 SOUTH, RANGE 27 EAST
Section 2I: 3SwW/4




-3-
Docket No.

37-56

(c)

(&)

(e)

(£)

(g)

(h)
(1)

(3)

Create a new pool
designated as the
and described as:

TOWNSHIP 12

for pevonian production,
Four Lakes-Devonian Pool,

SOUTH, RANGE S« FAST

Section 1:
Section 2.

Create a new pool
designated as the
and described as:

NW/4
NE/4

for Wolfcamp production,
Four Lakes-Wolfcamp Pool,

TOWNSHIP 12 SOUTH, RANGE 34 EAST
Section I: NW/4 '
Section 2: NE/4

Create a new pool
designated as the

. and described as:

TOWNSHIP 17

for Pennéylvanian production,
Fren-Pennsylvanian Gas Pool,

SOUTH, RANGE 31 EAST

Section 13:; SW/4
Section Z21:. ®/2 . o
Section 22; NW/4 ’

Create a new pool
designated as the
and described as:

TOWNSHIP 16

for Sevén Rivers production,
High lL.onesome-Seven Rivers Pool,

SOUTH, RANGE 29 EAST

Cection 15;
Create a new pool
decigpated as the
and described:as:

" TOWNSHIP 12

NW/4

for Pennsylvanian produciion,
Ranger Lake-Pennsylvanian Pool,

SOUTH, RANGE 34 EAST

Section 23:

Create a new pool

SE/4

for Yates production, designated

as the Saladar-Yates Pool, and described as: -

TOWNSHIP 20

"Section 33;

Create a new pool

SOUTH, RANGE 28 EAST
SW/Z ;

for Delaware production, designatéd

as the Wye-Delaware Pocl and described as:

TCWNSHIP 22

SCUTH, RANGE 27 EAST

Section 25;

NW/4

Extension of the Aid Pool to include therein:

TCWEUHIP 17

SCUTHE, RANGE 25 FAST

Seciion 190:

S/

TR ST A .
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(k)

(1)

(m)

(n)

(o)

(p)

(@)

(r)

(s)

EXtension of ihe Aluka FPoul Lo include

TOWNSHIP 18 SOUTH, RANGE 26 EAST
‘Tection I0: E/Z and E/2 W/2
Section 11: S/2

Section 13: ¥W/2 W/2

Sectior 21: NE/4

Section 22: NE/4

Extension of the Dean Permo-Pennsylvanian Pool
to include therein:

TOWNSHIP 15 SOUTH, RANGE 36 EAST
Section : S SE/4

Extension of the Dos Hermanos Yates-Seven Rivers
Pool to include therein:

TOWNSHIP 20 SOUTH, RANGE 30 EAST
Section 32: E/2 NE/T

Extension of the North Gladxola-Devonian Pool
tou include there1n

TOWNSHIP 12 SOUTH, RANGE 38 EAST
Section 5: W/2

Extension of the High-Lonesome Pool to include
therein: ,

TOWNSHIP 16 SOUTH, RANGE 29 EAST
Section 21: F/2 and W/ 4
Section 28: All

Extension of ihe Hobbs Pool to include therein:

TO!VSHIP 18 SOUTH, RANGE 37 EAST
Section 26: E/2 NE?Z

Extension of the Roberts Pool to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST
Section 8: NE/2

Extension of the Townsend-Wolfcamp Pool to include
therein:

TOWNSHIP 16 SOUTH, RANGE 35 EAST
Secticn 1: Lots 9, 10, 15 & 16
Section 8: NE/4 SW/4

Extension of the Jalmat Gas Pool to include therein:

TOWNSHIP 22 SOUTH, RANGE 35 EAST
Section 11: SE/4
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(t) Deletion from the Terry-Blinebry 0il Pooil
the following:

TOWNSHIP 21 SOUTH, RANGE 37 EAST
Section 3: fots o, 10, 11 & 12

(u) Extension of the Blincbry Gas Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST
Section J3: Lots 6, 10, 11 & 12

) Extensioh of tbe Blinebry 0il Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANCGE 37 EAST
Section 3: Lots 6, 10, 11 & 12

CASE 1176: Northwestern New Mexico nomenclature case calling for
the extension of exisiing pools in San Juan and Rio
Arriba Counties, New Mexico: :

"(a) Extension of the Balliara-Pictured Cliffe DPool
tc inciude therein:

TOWNSHTIP 26 NORTH. RANGE 7 WEST
Section 30: SwW/4 S

(b) Extension of the Aztec-Pictured Cliffs Pool to
include therein: : .

TOWNSHIP 29 NORTH, RANGE 10 WEST
Section 2: v/2

(c) Extension of the Otero-Piciured Cliffs Pool to
include therein:

TOWNSHIP 24 NORTH, RANGE 6 WEST
Section 36: S/2

(d) Extension of the Tapicito-Pictured Cliffs Pool
to include therein:

TOWNSHIP 26 NORTH, RANGE 3 WEST
Section 33; E/2

TOWNSHIP 26 NORTH. RANGE 4 WEST
Section 3: S/2
Section 4: S/2
Section 10: N/2
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t

(e)

ir/

(£).

Extension of the West Kutz-Pictured Cliffs Pool
to include therein:

TOWNSHIP 27 NORTH, RANGE 11 WEST
>ection 10: Ne/4

Extension of the Bisti Lower Gallup 0il Pool to
include therein:

TOWNSHIP 25 NORTH, RANGE 12 WEST
Section 7: SE/%
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