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New Mexico Oil Conseryatisn {ommise g o0 o paute . New Mexice,
0il Conservation Comaissin:. Office, ol v o -oway =ors New Mexico.

The following csses will e rerrdg “r (o ro Dsciol §, K- +ter, Examiper:

1 CASE 1177: Applicaiios ~ Stawntind .1 and ias Coepenvy o1 a2approval of
; - 2 nopn-standard gas prorstio nit in t e Jalxat Ges Pool in
% exception 'n Rule 5 (a: ol vre Special Rales g~d Regulations
: for the Jalmast Gas Pool as set forts in Order R~520. Applicant,

/ in the ar*nve-styled cause. seeks 81 order a vrovizing a 481~

i acre uon-standard gas prorztien nit ir e Jelmat Gas Pool

j - comprisirz tre E/2 E/2 of Section 13, ToHw s-ip 26 South, Range

T 36 East, and Lots 1, 2, 3, and 4. avd t -« E/2 W/2 of Section
18, Township 2A South, Range 37 East. [e=a Cuxnty, New Mexico;

said unit to be dedicated to applican<'s Farnswortb A Well
No. 4, located 1980 feet from t:e Noitl: lize and 660 feet from
the West iine of said Section 18.

CASE 1178: Application of Gulf 0il Corponrationrn fou arpxoval of a non-
standard gas proration unit in tie Eumodoni as Pool in exception
(5 . to Rule 5 {a) of the Special Rules zrd Rey.ia:ions for the
A7 Eumont Gas Pool as set fort: in Order R-5ZC. Applicant. in the
'*d%\gk@ above-stvlied cause, seeks zn order guvirrizaity & 320-acre non-
Ta stapdard gas proratioan unit in tix2 Eumont Zzz Pool comprising
‘r' 5Q“tbe E/2 of Sectioxn 22, Township 21 Souti, Range 36 East, Lea

3ot < .
"h\ County, New Mexico; said :czit +5 ©e dedicz.zd to arplicant's
AE Leonard "A" Well No. 3, laczled 3840 fee’ froa {fe North lire

and 1980 feet from the Ezst iine »f sz2id Sectionn 22.

CASE 1179: Applicaticzer of Gulf 0il

Cor 2f a non-
standard gas proraziien ani:
C

ol in exception
53¢ 2z 3anizns for the
der R-DBZ22. Avplicant. in

-

to Rule 5 2. of the Spe
Jalmat Cazs Posl as set fouin

oo i

the above-styled cause, se2 ¢ey B crizicg 2 227 -acre
non-standard zas p*oralxﬂ? e i the o : %as Pcol
comprising icts 5, 6, and 7, szd te SE/ 2d tle E/2
SW/4 of Section €, TOWﬁship 22 S , Ez Eas,, Lea
Couniy, WNew Mexico; said .Lnit t~ 1z dadi i applicaqt's
J. H. Day Well No. 3, loca+ad 330 Faszh 7 h lire
and 2310 fe=zt from the Wes™ line f said

CASE 1180: Applicafinﬁ_of John M Kelly for z2pprovel of 2 nov-standard
gas preoration unit in the Ewzx>nt {zs Pool is exception to
Rule 5 {3* af the Specisl f:L?ﬁ and Rez i« "incs for the Eumont
Gas Pz2l zs ser forth i Oyder R-520. Asppiicz:t, in the above-
styled ca.se, seeks an order 2 .tacrizing = 270 -zcre ron-
standaxrd gas prorstion —eit i: ths L % Tas Pool comprising
/

the E/2 SW/4d, NW/4 3E/4. and ¥/2 N3/4 «f 3Szc¢iisn 16, Township
19 Sou%>, Ranze 37 Eest, Les O vt Naw vaxicd; szid uanit to
be dedicana2d to applicsn.'s 4 7w le Srz~:x W=11 Wo. 1, located
198G fae' from txe Seot wodd Wast 11 ¢x ~f 2314 Sectizn 186,
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Docket No.

3 CASE

CASE

CASE

ir/

1181:;

1182;

1183:

bt
(%]
9

38-56

Application of Continental 0il Company for a non-standard
gas proration unit in tre Eumont Gas Pool in exception to
Rule 5 (a) of the Special Rules and Regulations for said
pool. Appliczirnt, in the above-stvled cause, seeks an order
establishing 2 3f0.acre non-=tandard gss proration unit in

he Eumont Gas Pool consisiing of Lots 2, 7, 10, 11, 12, 13,

14, 15, and 13 of Scctian 1, Township 21 South, Range 36 East,
Lea County, MNcw Mexico; swid unit to be dedicated to applicant's
State F-1 Well No. 3, lriated 3300 feet from the North line
and 1980 feet from the West iine of said Section 1.

Application of Continental 0il Company for a non-standard

gas proretion unit in the Tumoat Gas Pool in exception to

Rule 5 (a} of the Special Rules and Regulations for said pool.
Applican%, in the above-styled cause, seeks an order establish-
ing a 320-acre non-standard gas prcration unit in the Eumont

Gas Pool consisting of the S/2 of Section 1, Township 21 South,
Range 36 East, Lea County, New Mexico; said uvnit to be dedicated
to applicant.’s State F-1 Well No. 1, loca*ed 660 feet fro- the
South and West lines of said Section 1.

Application of Amerada Petroleum Corporation for an order
authoriziag a salt water disposal well in the Bagley-Pennsyl-
vanian Pool, lea County, New Mexico. Applicant, in the above~
styled cause, seeks an order authorizing the conversion to a
salt water disposal well of its Amerada State BT "D'" Well No.
4, located in the SE/4 SW/4 of Section 2, Township 12 South,
Range 33 East; Lea County, New Mex1co, the proposed zone of
injection is ‘from 9,945 to 9,230 in- the Bagley~Pennsy1vanian
Pool. :

Application of Harold Kersey, dba Kersey and Cowpany, for
approvel of the proposed Red Lake Premier Sand Unit i Eddy
County, New Mexico, in accordance with Rule 507 of the New
Mexico 0il Conservation Commission Rules and Regulations.
Applicznt, in the above-styled cause, seeks an order approving
the proposed Red Lzke Premier Sand Unit comprising the follow-

'1ng acreage in Eddy County, New Mexicn:

Townshlp 17 South, Range 28 East
Section 15: SE/4
Section 20: NE/4 NW/4, S/2 NW/4,
NE/4, S/2
Section 21: SW/4 NW/4, SW/4, W/2 SE/4
Section 28: NW/4, NW/4 NE/4, NW/4 S¥W/4
Section 29: N/2
Section 30 NE/4

said znit consists of State and Federal Acreage.
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W STANOL!\‘D O1L AND GAS ()()\umw6 ’ W
I‘)"“b- 6-/ 4 ,}
Roswell, New Mexico /,‘ - (1/

S +Npvember 1, 1956 Cad) ’ ) Al
| \t y {}\  File: E~642-986,510.1
\"/\" \‘LJ Sub ject: Application for Exception to Rule

~,\ 5(a) Order R~520 Jalmet Gas Pool
\ Lea County, New Mexico ‘L’Mi W

New Mexico 01l Conservation Comnission
P. C. Bax 871
Santa Fe, New Mexico ‘,Z'

Attention: Nr. A, L. Porter

e

Gentlemen:

It is requested that an examiner hearing be set at Hobbs,

New Mexico, on the application of Stanolind 0il and Gas Company for
an exception to Rule 5(a) of that portion of the Hew Mexico Oil |
Conservation Commission Order R-520 pertainnig to the Jalmat Gas , ‘ S
 Pool, Lea Coxmtw, New Mexico.

This exception is to obtain authorization to fore a non-
standard gas proration unit for Stanolind'!'s Farmsworth "A" Weil No.
4 which is located 1980' from the rorth line and 460! from the west
line of Section 12, T-26=S, R-37-E. The proposed proration wit -'111
consist of the /2 E/2 Section 13, T-26-S, R~36-E, and lots 1, 2, 3,
4 and the E/: Section 18, T-26-S, R—B’I—z, a total of 481.4 acres,

;
5UE

Sta.nolind 0il and Gas Company owns all of the working
interest in the entire acreage propesed for the wmit. All of the
acreage involved is federal land and the royalty interesis are common
throughout. Attached is a map showing 2 portion of the Jalmat Pool
Area and indicating the acreage to be included in the proposed pro-
ration wnit. Also attached is an addressee list of offset operators.
All off set operators have been furnished a copy of this application.

Yours very trmly,

- /
DistFi¢t Superintendént

T/ ms
Attach e
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ADDRES L13

Continental Vi) Company
Room 323, Petrolewm Building
Roswell, New Mexico

El Paso Natural Gas Company
1010 Bassett Tower
El Paso, Texas

Guif 0ii Corporation
Petroleum Building

Roswell, New Mexi co

R. Olsen CGil Company
2811 Liberty Bank Bldg.
Oklahoma City, Oklahoma

B
H
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} OIL CONSERVATION COMMISSION
% SANTA FE, NEW MEXICO

7 - Date M/é /‘7-)
g 0 vy @
C‘ASE?’:'X W77 Hearing Date A’"‘i@““//v 25/ S6 W

-

W

My recommendaticns for an order in the sbove numbered cases dre as foliows:

-

“ | h ﬁw‘v | |
NSP 334 ) acescred the whz See 18 T2e
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W W““?‘““gﬂdﬁ%ﬁé&% ,,

Staff Member




BEFORE THE

®il Tonsernation Commissi- .

SANTA FeE, NEW MEXICO

IN THE MATTER OF:

case No._ 1177

iiobember 2&, 1956

TRANSCRIPT OF PROCEEDINGS -

DEARNLEY-MEIER AND ASSOCIATES

COURT REPORTERS

605 SiMms BUILDING
TELEPHONE 3-6691
ALEUQUERQUE, NEW MEXICO




EXAMINER HEARING

BEFORE DALIEL S. NUTTER, EXAMLUER
Hobhg, New Mexico
liovember 28, 1956

s

. G o . e B P v R G W W B o o it A M M WS A M B S M s AL B M M e At e e G ek R R ik M R D W M e % e e e e e M N e

IN THE MATTER CF:

Application of 3tanolind 0il and Gas Company for
approval of a non-standard gas proration unit in

the Jalmat Gas Pool in exeception to Rule 5 (a) of

the Special Rules and Regulations for the Jalmat

Gas Pool as set forth in Order R-520. Applicant,

- ’ in the above-styled cause, seeks an order authoriz-
ing a 43l-acre non-standard gas proration unit in

the Jalmat Gas Pool comprising the E/2 E/2 of Sec-
tion 13, Township 26 South, Range 36 East, and Lots
1, 2, 3, and 4, and the E/2 W/2 of Section 18, Town-
ship 26 South, Range 37 East, Lea County, New Mexico;
said unit to be dedicated to applicant's Farnsworth
A" Well no. 4, located 1980 feet from the lorth
line and 660 feet from the West line ol sald 3ection
18. :

U S® 69 6% S0 S0 0% S0 eu 08 G0 4D ¢ e 40 & o

BEFORE:
Mr, Daniel S. Hutter, Examiner.

TRANSCRIPT OF PROCEEDINGS

| MR. NUTTER: The hearing will come to order, please.
The firéb case on the docket this moraning will be fase No. 1177.
MR. COOLEY: Case No. 1177. Application of Stanolind
0il and Gas fompany ror approval of a non-stardard gas proration
unit in the Jalmat Gas Pool in exeception to Rule 5 {a} of the

Special Rules and Regulations for the Jalmat Gas Pool 2s set fortn

in Order R-520.

DEARNLEY . MEIER & ASSOCIATES
INCORFORATED
GENERAL LAaw REPORTERS
ALBUGUERGUE - SANTE FE
3-662t 2.2211
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‘and a half years.

M. SMITH: Jack M. Smich representing 3tanolind Cas
Comvmany, and I have a witness.
J. W. MEEK
called as a witnese, havingy first been duly sworn, testified as
follows:

DIRECT EXAMIL.ATION

BY: MR. SMITH:

Q Will you state your name, please?

A J. W. Meek.
Q By whom are you employed?
A Stanolind 0il and Gas Company.
:Q 'IﬁAwﬁét 16éation? . _ A Roswell,'Néw Mekico. 

Q In what capacity?

Q How long have ycu been so employed at that location and
in that capacity?

A 1 have been employed in that capacity approximately two

Q Have you testified before the Commission as an experst
on other occasions? A I have.
MR. SMITH: I would like to inquire if his aualificationf

are acceptable?

MR. NUTTER: VYes, sir, tney are,

DEARNL.EY . MEIER & ASSOCIATES
INCORPORATEO
GENERAL LAW REPORYERS
ALBUQUERQUE . SANTE FE
3.66931 z2.2211
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¢ Mr. Meek, we have an application for a non-standard
gas proration unit. Do you have a map showing the location of
the well of the proposed unit?

A Yes, sir, 1 do.

2 May I have it, please? Where is this proposed 48Q-acre
unit located, Mr. Meek?

A The proposéd 480-acre unit is located on acreage compriss
ing the E/2 E/2 of Section 13, Township 26 South, Range 36 East,
and Lots 1, 2, 3, .4, and the E/2 W/2 of Section 18, Township
26 South, Range 37 East. |

Q And, where is the well located?

mi - s .
ES [stcpetery uh lJ.Lu; . uud

- oA FE IR D PPN
H- € Wead 15 aGia

660 feet from the west line of Section 18 as shown on the map cirg

in red there.

g What is the situationrwithkrespect to the leasehold inte:
is it all owned by Stanolind Cas and 0il Company?

‘A Yes, sir, the working interest is all owned by Stanolind
Gas and Oil Company;

Q And the royalty interest is common through the entire
480 acres? _ { A TYes, sir.

¢ Now, on the map identified as Exhibit 1, there is indiea]
a trace of cértain eross sections. 1 would like for you to state

whether or not you have those cross sections with you?

.

led

rest,

Led :

DEARNLEY . MEIER & ASSOCIATES
{NCORPORATED :
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTE FE
3-6691 2.221%




A Yes, sir, 1 have them with mc.

Q@ May I have those tco. Turning to what has been marl-ed
for identification as Exhibit 2, I will ask you which of the
traces this represents.

e e e

A Exhivbit 2 represents f B

ce O

cut on the map. In other words, turning from the northeast to

the southwest.

L

Q¢ Now, what does the cross section on Exhibit 2 purport

to portray?l
A Exhibit 2 purports to portray the productive continuity

3

.of the Yates interval at which the Farnsworth nA™ Well No. 4 is

- )  completed coming from Olson's Farnsworth No. 1 to the Stanolind's

mARM Mo, 4 and to Stanolind's Farnsworth MA"™ No. 2.
@ Those wells were completed and are presently producing

as o0il wells, are they not?

T T T NS SYRETS WA RO P en -
. ORI o 08 |

A The Olson No. 1 is presently .classified as a Jalmat Field
0il well. However, it has only a capacity, according to the
August 1956 Engineering Committee Report of two barrels a day

with a gas-o0il ratin of forty-six, approximately forty-six thousad%(

Notice from the cross section, that the Yaves interval --
MR.KUTTER: Do you have a copy of that cross section?
A Oh, pardon me.

MR. NUTTER: All rignt, continue please.

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENFRAL LAW REPORYERS
ALBUQUERQUE - SANTE FE
3-6691 2.2211
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A The Yates interval was perfovatoed, indicated to be
perforated to here, and that same interval wids tnen stimulsted
with one hundred and sixty ouarts, and the well wes initially
rotentialledin 1950 for one trnousand MCF's per day.

In preceeding soutinwest te the Farnsworth MAM™ 4, the per-
forations are indicated cn the cross section in the Yates produc-
ing interval, and that gas completion was made in August of 1956,
and the well was potentialled fcr three thousand five hundred and
sixteen MCF's per day on a 25/64 inch choke; tube flowing préssurk,
six hundred pounds; casing flow pressure of eight hundred pounds,
and then proéeeding on down to the southwest, Farnsworth®™A" 2,
the only 1og wé had on this'pafticular well was an old well‘com—‘
pleted back in 1930. We ha?e the sample log, wnere the ercss
hatching indicates the sand development that was logged at the
time the well was drilled. |

Q Now, turning again to Exhibit 1, there afé certain contoufs
shown on there. Where are theséﬁcontours locaﬁed?

4 These contours represent the top of the Yates in the
particular area.

Q@ Now, turning to what has been marked for identification .
as Exhibit 3, this is the other trace as'indicated on Exhibit 1.

1 will ask you to testify with respect to what Exihibit 3 indicates.

o

A The trace of cross section AA prime, or BExhibit 3, there

ol

DEARNLEY - MEIER & ASSOCIATES
INCORPORATLED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTE FE
3.-6691 2.2211




again it is prepared to illustrate the continuity of the Yates
sand development from nor;h to south, across the proposed 480-
acre unit, starting there at the north un the Farnsworth nB® ]
in Seetion 7. Again, it was an old well completed in 1934. The
only logging available is the sample log which was prepared at
the time the ﬁell was drilled, and again the cross hatched area
indicates the sand devclopment that was logged at that time, and
of course, then we go to the Farnsworth AT 3 snowing the sand
development, and we picked up the proposed &ell again with its
perforated interval. |

Kow, proceeding down to the Farnsworth MA™ 7, we have

>brought the radioadtivity~1og and thévsample 1og to indicate the -

correlation between the sample and the radioactivity survey

— dmlam emae e
-~ v puUl Ppuoc

[w®
L
(e8]

<

a
(o]
(&)

indicatingkthe san
of showing the continuity between the logs in these instances
where we did nét haiec the radioactivity survey, and of course,
we proceed further south: througn thé trace-éf the cross section
indicatingrthere again the continuity of the sandAdevelopment
in the area. These breaks on the trace are merely to show lack
of shale stretched out over a pretty good area tnere.

Q DNow, turning again to Exhibit 1, there are other gas
producing wells in the Yates, in the vicinity. W¥Will you state

what this area outlined in red on the lower rignt nand corner

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL Law REPORTERS
ALBLUUERQUE - SANTE FE
3-6691 2.2211
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represents?

A The area outlined in red in the W/2 of Section 29 is
a 320-acre proration unit assigned to the El Paso Parker Well
No. 1. g

¢ What other proration units are there that are shown

on Exhibit 1?
A There are two, 1l60-acre unit shown in Section 17, assigngc
io ﬁhe El Paso Elliott 3 and El Paso Elliott fo. 1.
Q Now, in your opinion, based on the data available
to you, is the area in the proposed unit reasonably expected

to be productive of gas from the Yates?

A Yes, sir, in mytopiniCn the acreage embraced witﬁih the o :
proposed 480-acre unit ean reasonably be considered productive |
of Yates Gas.

Q@ If the Commissionfshoui&,see fit to grant an'applicatipn

would the rights be protected

A Yes, sir,Athey would.

'Q Would there be any waste?

Rl

A Thatt's correct, there would be no waste.

¢ And would aveid the drilling of unnecessary wells?

A Thatts true.

Q Is there any further testimony you would like to give at

this time?

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GINERAL LAW REPCRTERS

ALBUQUERQUE - SANTE FE
bon 3.6691 2.2211
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A Well, there is one additionatl point L would like to
bring out heres The well s potentiailed, as I have mentioned
previcusly, for approximately 3500 MF's a day. uGoiny back to
1955, the average allowable in the Jalmat Field, the average
allowable for a 480-acre unit approximated 1800 MCFt's per day,
so the well has the indicated capacity to support a 480—acfe
unit.

MR. SMITH: I don't have any further guestions.

1]
(L]

MR. NUTTER: Does anyone have any ouestions of the witnes
MR. RUKYAN: I have some ouestions.

CROSS EXAMINATION

| BY: MH. RUBYAN:

Q On your Farnsworth Xo. 1 in Section 13, shown as a

gas well, I believe in this plat --

A What piav ao you nave bthere, sir?

Q Exhibit 1.
‘A Is it shown colored in blue?

Q Yes.

A I£‘ié supposed to be an oil well.

g Wéll;”the information we have on this particuliar wel}?
I believe shows that it is an open hole prodﬁction, and there is
guite a zone open in that particular well, from, I believe, from

2714 to 3127, and that is irn the approximate zone, it is opened

DEARNLEY . MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTE FE
3-8691 z-2211
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in the approximate zoue ol your Farvsworth No. 47
A Could you speak a little louder, please.
Q This particular well, your Farnsworth No. 1 in Section
13, I believe it has an open hole, as far as our information
indicates, from 2714 to 3127, and that, I believe, it is opened
in‘the same zone essentially as your Farnsworth Ho. 4, and it is
classified as an oil well, so I was wondering if it isn'%
possible if in the future date of this Farnsworth No. 4, it going
éntirely to an oil well, such as some of your other wells in the
same aréa have done in the past.
A Well now, you a” .- referring to the northera most well
on Sectiqn 13?
Q. Seéction 13, that is correct.

A Well, thatts right. This is an open hole completion,

but that well has also been drilled into the rest, and that is

where we are eXperiéncing bur present oil production. 1 believe
the last test I have on the well;is that it is pumping, making
forty barrels‘of,oil per day plus six hurdred and some barrels
of water. 1In other words, it is a heavy.water producer, and

the tubing’in the well is set eclosc “o bottom, approximately,'op
around, below three thousard feét, from thirty thirty-five,
pu@ping off bottom, and we have -- |

¢ Then, what happened? Our information on the well shows

DEARNLEY . MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTE FE
3.6691 2.-2211
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that the tubing was set at 2147. That's where the question was,
and the cpen hole was from 2714 to 3137, that is the information
which we had, and you say it is set on thirtyr
A Our tubing is set approximately -- well, we have three
inch tubing set at 3036, either the pump or the tubing is set
there. |
Q That is where the question was. I didn't realize it
was set that deep, and our information showed that it was much
»higher.r How much oil did you say the Farnsworth made? .
MR. NUTTER: Which well was that?’ ?
MR. RUKYAN: Farnsworth No. 4 on Section 18. ?
o - ‘A fhe only thing we have on it is the poteﬁtial§tést. 5
MR. SMITH: Do you know Whether it makes anyliuid of any
kind? é
L %o fluid was reportédon the potentia1 test. it was quiﬁe ,g
probablé we might get some back iﬁitially>when the well-goeé back ?
‘on production because we still have some fluid fractiog on the
hole. | :
¢ (By Mr. Runyan} 1 was wondering, because the other é
\wells in th:it particular sectién were originally gas Qells, and é
I believe they all went to oii. “ - _ v -i
A ¥ell, our explasation of that is that those\ﬁells were | 1
taken to the reef.
DEARNLEY y NhgfggsA?E:SSOCIATES
ALBUGUERAUE . SANTE FE
3.6691 22211
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BY: MR.

To the reef?

M. HUNYAN: That is all.

A And it is quite probable there was some gas in tine reef

that was exhausted in bringing on the oil ir that reel section.

MR. POHTER: Anyone else have a question of the witness?

CROSS EXAMINATICK

NUTTER:

N

“~

A,

Mr. Meek, referring to your Exhibit No. 2, your BB

That is correct.

Farnsworth No. 2. Exhibit 2?7 That

#

that correct?

to be cased off in that well.

production?

prime cross section, the Stanolind Farnsworth ™A™ Number 2 well,

you had no electric or radioactivity log on that?

Q How far was the correlation of the radio electric--.

radioactivity and electric logs on the other wells, plus the

that 1s eross~hatched on the

would all be Yates sand, is

‘A Yes, and you will notice here that on that particular

Exhibit, the better portion of the sand development is indicated
Q There are no perforations on that, it is all open hole

A That's right, and there again it is a hecavy water well.

It pumped thirty-six btarrels of oil and tive hundred ard ten barrel

S

DEARNLEY . MEIER & ASSOZIATES
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of water, indicating that there again it is in reef.

Q@ Mr. Meek, the Oil Conservation Commission had an applica-
tion.from Stanolind for a non-standard proratior unit for thie
same acreage, or for a part of it, but at any rate . mentioned
that E1 Paso Natural Cas was theowner of the W/Z oI the E/2 of

" Section 13. Was that an error in the application for the non-
standard union?

A The W/2 --

MR. SMITH: The W/2 of the E/2, this is the E/2 éf the
/2. |

A That is the way it is shown here, the W/2 of the E/2,
to be this iéO’here. | ‘

Q And Stanolind is the sole ownzar of the acreage?

A In the E/27 |

¢ In the E/2 of the E/2. A Yes.

¢ And all of the‘acréage in 15, which is proposed in this
unit? ‘ o ' ’ A Yes. |

Q Does the royalty oWnership; is it thé séﬁe for all this?

A Yes, sir. |

QG Referring to your Exhibit No. 1, Mr. Meek, are these
non-standard proration units thch are indicated in red, the

only one, to your kunowledge, that would be in the area covered

by this plat? | ~ | ' .

DEARNLEY . MEIER & ASSCCIATES
INCORPORATED
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- but we had a good control in here on wells and logs, and if

A Yes, sir, to my Knouwledge they are the only ones in
the arca.

Q How do you construe the structure to be east of your
proposed unit, is that a trough thnat is dipping off to the east
from this structure which is contoured on this map, and then it
comes back high to the east side of the plat, or --

A Well, we really didnt't study in detail this area over

:here to the east. See, we are underlain here by the reef, the
Capitan Reef, which runs through this area, which giveg it a
structuraliy high in here. Now, as to what your structure is over

here further to the east, I am not prepared to say, Mr. Nutter,

your control gets stretchy over hnere and we can f3ind the
ma jor portion of this steady to the area. 1In other words, this

is the :oldest field, whiebh was classified in the Jalmat, when

we had the control, but there is an indication at least rightrthrdugh

here, that it is dipping off to the éast, but as to what it dbés
further out ﬁere; I don't know for sure.

Q And, according to your contours, there is a nofth/south
structure running down the middle of your proposed unit and the
structure is'dipping ;o the east and to the west, and the well

is located approximately on tae crest ol the strueture, is that

correct?

5
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A Yes, sir. 1In otner words, we are overlaying here on

the reef by the Yates.,

MR. NUTTER: That is all. Does anyone have any further
questions of the witness? If not, the witness may be excused.

MR. SMITH: That's all we have in this case.

MR. KUTTER: Mr. Smith, you wanted to introduced Exhibit
No. 17

MR, SMITH: Oh, yes, I want to introduce Exhibit No.
l, 2, and 3, and move that they be accepted in this case.

MR. NUTTER: Without objecﬁon, Zxhibit No. 1, 2, and
3, will be accepted in this case. Is there any further'Statement
by enyone? If»ﬁhefe is no further statements, we wiil takertﬁe
case under advisement. |

MR. SMITH: I might say to the Commission that the gas
from this well is on a contract to the EL Faso Natural Gas
Company had has not been connected as yet waiting the finial

approvél by the Commission.

MR. NUTTER: Thank you.
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STATE OF NEW MEXICO )
)} ss
COUNTY OF BERNALILLO )

I’,J° A. Trujillo, Kotary Publiec in and for the County of
Bernalillo, State of New Kexico, do hereby certify that the fﬁre-
going and attached Transcript of Hearing before MR. Daniel Nutter),
Examiner; was reported by’me iﬂ Stenotype and reduced to -type-
‘written transeript by me; and that same is a true and correct re;
cord to the best of my knowledge,'skill, and ability.

WITNESS my Hand and Seal, this the 4th day of December,
l956,yin the City of Albuﬁuerque, County of Bernalillo, State

of New Mexico.

NOTARY PUBLLC

My Commission Zxpires:

October 5, 1360.

DEARNLEY . MEIER & ASSOCIATES
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OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

December 31, 1956

Mr. C. L. Kelley
Stanolind Ofl and Gas Compan
Roswell, New Mexico '

Dear Sir:

We enclose a copy of Order R-936 issued in Case 1177,

- — . . oo S 2w - - -s e,
whick was hsard oo Novemver 26, 1550, ai riobbs, New Mexkico..

Very truly yours,

A. L. Porter, Jr.
Secreiary-irector

jh
encl.




BEYORE THE QI1L CONSERYATION COMMIESION
OF TEE STATR OF NEW MEXICO

. IN THE MATTER OF THE ERARING

| CALIED BY THE OIL CONSERVATION
' COMMISSEION OF THE STATE UF NEW
' MRXICO FOR THE PURPOSE OF

. CONSIDERING:

CASE XO. 1177
Grder No. R-836

| THE APPLICATION OF STANOLIND OIL
| ARD GAS COMPANY FOR AN ORDER

; GRANTING APPROVAL GF AX EXCEPTION

; 70 REAE 5 (a) OF THE SPECIAL RULES

! AKD REGULATIORS OF THE JALMAT GAS

| POOL AS BEY FORTH IN ORDERR NO. R-530

IN ESTARLISEMENT OF A NON-STAMDARD

GAS FPRORATION UNIT OF 481 CONTIGUOUS
ACERS CONSISTING OF X/3 E/2 BECTION
13, TOWNSHIP 28 SOUTH, RANGE 38 EAST,
AED 1078 1, 3, 3 ARD 4 AND E/3 W/2

SECTION 18, TOWMSHIP 36 EOUTH, RAMNGE
37 RAST, MNP, JALNAT GAS POOL, LEA

wm,n!mxw.

OKDER OF THE COMMISSION
BY THE COMMISBION:

]
1
This cause came on for hearinw at 18 ~'2lock a.m. on i
Novembexr 28, 1856, at Bobbs, New Mexico, before Daniel §. Nutter, |

i

Examiner duly uppointad by the New Mexico 0il Comservaticn Com-

| mission, hereimafter reiferred to as the “Commission®, in aceordanceg
| with Rule 1214 ot the Commisszior Rules and Mulatiom '

MO¥, on this Qx@uy of December, 1958, the comunon,

a2 quorum being pressent, having considered the application, the
" pvidence adduced ami the recommendations of the Examincr, Daniel

8. Futter, aad boing fully advised in the premises,
FINDS : :
(1) That due public notice having been given as required

| by law, the Commission has jurisdiction of this case and the snbject‘
matter thereof. :

(2) That applicant, Stanolind 0il and Gas Conpany, is

the owner of a federal oil and gas lease in Lea (ounty, New liexico,

. the land consisting of other than a legal section, & portion ol
: which is described as follows, to-wit:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPYM

Section I3 E/Z §/0

TCVWNESHIP 286 SOUTH, RARGE 37 BART, NMPH
Tection I8: Lots 1 Z, 3, & & and ¥/z W/2

containing 4Bl scres; Bors or less.
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!Came No. 1177
"Order No. R-938

""A" No. 4, located 1880 teet from the North line and 660 feet from .
tho Yest live of Bectiowu 18, Towmnship 28 South, Range 37 East, NNPH .

-2~

(3) That applicant, Stanolind Oil and Gas Company,
- has a producing well on the aforesaid lease known as its rarnsvorth

(4) That it ig impractical to pool applicant's said

lease with adjoining acreage in the Jalmat Gas Pool and that the j

i

i
i

be and {he same is hereby approved, aanad a proration unit consxltinz
10f aforesaid acreage is hereby created. ;

‘owners of adjeining acreage in said area bave not objected to the
fomtion of the proposed proration unit of 481 acres.

(5) That unless a proration unit consisting of spplicanﬁ -] ;
uformid acreage is permitted, applicant will be deprived of the ;
opportunity to recover its just and equitable share of the patural .
gs,s ir the Jalmat Gas Pool.

(6) That crestion of a proration unit consisting of

the aforesaid acreage will mot cause but will prevent waste, and \
‘-rill protect correlative rights.

IT 15 THEREFORE ORDERED:

(1; Tane Lus wy;;: @eivn GL Staaoiind Cil mad Gas :
Con'pany for approval oi a non-standard gas proratiom unit consistina
‘of the following described acreage in the Jalnat Gas Pool, Lea
County, New Mexico: :

TOWNSHIP 26 SOUTH m33w NP
Section 13: 272't/2 '

TO'IGHIP 28 SOUTH, n&m 37 EABT
section ib8: Lote I, 2, 3, 4 andlmlz

(2) That applicaat's well, Farnsworth "A" ¥o. 4, lacated

11980 feet from the North line and 660 feet from the West iine of said
iSection 18, shall be granted ar allowable in the proportion that *
.the above-described 48l-acre unit beurs to the standard proration
‘'unit in accordance with Rule 8 of the pool rules, 21l until further
order of the Commission.

é‘

DOXE at Eanta Fe, Kew Mexico, on the day and year
hereinabovo designated. -

STATE OF NEW HEXICC
CIL_CONSERVATION COMMISSION

HN F., SIMMS, Chairman

E a ] & » o ,)

/) ) ¢
f’/c./ gl
A, L, PCRTER, Jr.; }‘ﬁe/ber & Secretexry




