CASE 1178: Application of Gulf il
Corporation for 320-acre non-standard
gas proration unit.







OIL CONSERVATION COMMISSION
P.O. BOX 871

SANTA FE. NEW MEXICO

I AR S T e

December 31, 1956

Myr. Ross Milone
Petroleum Building
Roswell, New Mexico

Dear Kivr:
'On bebalf of your client, Gulf Oil Corporation, we

enclose Order R-937 issued on December 28, 1956, in Case 11718,
which was bexrd on Rovember 28, 1956, at Hobbs, New Mexico.

O D

Very truly yours,

A. L. Ponrter, Jr.
Secretary-Director
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BREFORE THE CIL CONSERVATION CGMMISSEION
OF THE STATE OF NEW MEXICO

1IN TIR MATTER OF TERE ERARING
CALLED BY TER OIL CONMBERVATION
'COMMIBSION OF TR STATE OF NEY
{mxco FOR THE PURPOBK OF
cmmnn:mz

ﬁ

CABE NO, 1178
‘ Order No. R-937

"THE APPLICATION OF GULY OIL
| CORPORATION FOR AN ORDER GRANTING
|APPROVAL OF AN EXCEPTION 70 RULE
‘5 (a) OF THE SPECIAL RULKS AND
REGULATIONS FOR THE EUNONT OAS
ﬁox.nmmwnomm k~520
ESTABLIENMENT OF A NOK-STANDARD
GAS PRORATION WNIT OF 320 CONTIGUOUS
ACREN CONSISTING OF X/3 SECYION 22,
TOWMMKIP 21 SOUTEH, RANGE 36 EAST,
¥APM, EUNDNT GAS POOL, LEA COUNTY,
NEW MEXICO.

b ' ONDER OF TEE COMMISSION
BY TEE COMXISSION:

This cause cCame on for hearing at 19 o'clock a.m. on
Keveabar 28, 1956, =t Hobba, New Eexico, before Danisl &. Rutter,
Exasiper duly appointed by the New lnxica 01l Conservatioa Com-
imigsion, hersimafter referred to es ihe "Commissioz,” in macord-
fl\ame vith Rule 1214 of the Commission Rules and Begulations

MW, on this J3%F day of December, 1956, the Commission,
a guorum being present, having considered the application, the
levidence adduced and t:0 recommendations of the Examiner, Deniel S.
Nutter, and being :EuJ.ly advised in the premises,

¥
i

FINDS :

(1} That due public notice bhaving been given as rcquircd

by law, the Commission bhas jurisdiction oi this case and the subject
iTl:a.i:’tor thereof . ‘ ?

(2) That applicant, Gulf Oil Corporation is the owner

:;f of a state oil and gas lease in Lea County, New Mexico, the land
"comsisting of other than a legal section, a portion of which is
"described as follows, to-wit:

TOWNSEIP 21 SOUTH, RANGE 36 FAST, NMPM
Bection 22: E/3

centaining 320 acres, more or less.
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(3) That applicaat, Gulf Oil Corporation, has a
producing well on the aforesaid lease known as its Harry
Leonard "A" Well No. 38, located 660 feet from the North line
and 1980 feet from the East line of Sectionm 22, Township 21 South,
Range 36 East, NMPN.

(4) That the aforesaid well wvas recompletsd amd in
production prior to the effective date of Order Mo. R-530, and
is located withiu the horisontal limits of the pool heretoxom
delineated and designated as the Fumont Gas Pool; said well bas
at present a i60 unit gas allowable assigned to 1t.

(6) That it is impractical to pool applicant's said
lease with adjoining acreage in the Eumont Gas Pool, acd that the
owners of adjoining acreage in said area have not objected to the
formation of the proposed proration unit of 320 acres. :

(6) That unless a proration unit comsisting of applica.nt?‘s
aforeseid acreage is permitted, applicant will be deprived of the
opportunity to recover iis just and equitable share of the nstml
gas in the Eumoat Gas Pool. A

{7) That creation of & proration unit consisting of the
aforesaild scraage will not cause but will prevemt waste, and 1111‘
protect correlative rights.

IT I8 TEEREFORE ORDERED:

(1) That the application of Gulf Qil Corporation for
approvel of a pon-standard gas proration unit consisting oi the
following described acreage in the Eumoni Gag Pool, Lea Connty,

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
Bection 24: 172

be and the same is horeby approved, and a proration unit consistihg
of z2foresaid acreage is hereby created. :

(2) That applicant's well, Earry leonard "A™ No. 3, :
located 680 Ieet from the Rorth line and 1980 Ieet from the East .
line of said Section 22, shall be granted an allowable in the i
proportion that the above-described 320-~acre unit bears to the
standard proraztion umit in accordance with Rule 8 oi the pool
rules, all urtil further orJer of the Commission.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated,.
STATE CF REVW MEXICO
CONSERVATION COMMISSICN

s

EX ¥, SI¥MS, Chairman

w-/ s

A L, ﬁomug, Jr., Aghbsy & Secretary
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FORM 470 1.38

S;nmnu\m O1L AND GAS COMPANY

Roswell, liew Mexico

e -December 28, 1956

- .. Pile: B-46-986.510

A Subject: Nomenclature Cast 1189
S Abolisiment of Hardy Pool,
. Lea County, New Mexico

Mr. A. L. Porter, Jr.
New Mexico Oil Conservation Commission
Santa Fe, New Mexico

Dear Sir:

Case 1189 was continued at the December 13, 1956, Regular Hearing
when the possibility was raised that some of the wells to be included
in the Ewmont Field might be completed in the Grayburg Formation. In
accordance with the discussion following the hearing between Messrs.
Warren Mankin and R. F. Montgomery of the Commission Staff and Messrs.
J. K. Swith and J. W. Brown with Stanolind, we have made a tiorough -
“investigation of the completion intervals in Stanolind wells in the
Hardy Pool. From our study it is concluded that all Stanolind wells
presently included in the Hardy Pool are completed only in the Queen
Formation, Therefore, we are in agreement with the proposed abolish-
ment of the Hardy Field and incorporating Hardy Field welis producing
from the Queen Formation into the Eumont Field.

Yours very truly,

AND GAS COMPANY

Tintendent
JWB/ms
cc: Mr, R, F, Montgcmery

New Mexico 01l Conservation Commission
Hobbs, New Mexico
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New Mexico Oil Conservation Commission 000 2.m.,  doth:s, New Mexico.

0il Conservation Commission Office, 1C00 W. €roadwayv. Fdotts. New Mexico.

)

The foliowing cases will ke heard »=f-re Daniel S. Nutter, Examiner:

CASE 1177:

CASE 1179:

CASE 1180:

CASE 1178.:

Applicaiios ol Stanolind ©il and {as Compzny for approval of

2 non~standard gas prorazticr init in the Jalmat Gas Pool in
exceptionn *n Rule 5 Za} of ire Speciz1 Rules arnd Regulations
for the Jalmat Gas Pool as set forth in Order R~520. Applicant,
in the atove-stiyled cause. seeks 27 order a . thorizing a 481~
acre non-standard gas proration unit ir xle Jsalmat Gas Pool
comprisinz the E/2 E/2 of Section 13, Townsizip 26 South, Range
36 East, and Lots 1, 2, 3, and 4, avd tte E/2 W/2 of Section
18, Township 26 South, Raunge 37 East, [ea County, New Mexico;
said unit to be dedicated to applicanti's Farnsworth "A" Well
No. 4, lccated 1980 feet from t=e North lizne and 660 feet from
the West line of said Section 18.

Application of Gulf Oil Corporation for azppraeval of a non-
standard gas proration unit in t-e Eumoxt “as Pool in exception
to Rule 5 (a) of the Special Rules ard Reg-iziisns for the
Eumont Gzs Pool as set forth: in Order R-52C. Applicant, in the
akove-styvled cause, seeks z71 order zut:orizisz a 320-acre non-
standard g2s proration unit iz tie Eumont Lz2s Poosl comprising
the E/2 of Section 22, Towas>ip 21 Sout:, Range 36 East, Lea
County, New Mexico; said urnit 4o b2 dedicz izd to applicant's
Leonard A" Well No. 3, loczied 580 feec' from tihe North line
and 1980 feet from trne East lirne of said Saction 22. )

Applicatior of Gulf 0il Crrgnraticr= for zppurevzi of a2 non-
standard gas proration unic iz the Jslaust 2cl in exception
to Rule & {2 of the Specizl kules z:d iztizsns for tre
Jalmat Gas Pool as set fo-ilx iw Drdsr R-HZ Applicant, in

the akove-stvlied cause, sesks an order s i rrizing & 227-acre

non-standard gas proraticon wnit in thz Jesizsd Sas Pool )
comprising lLets 5, 6, and 7, snd th2 SE/4 ww/4. z2nd tle E/2
SW/4 of Sectiou €, Townsnip 22 South, R2rie 3% East, Lea
County, %ew Mexicc; said .rit ta o2 dsdicz2d o applicant's
J. H. Day Well No. 3, lzcated 330¢ fes’ from +le Soutk line
and 231¢ fez2f from the Wes® lins »f said S=2c¢iina 6.

Applicaticon of Joho M Kellv for zpprovsl ¢f 3 non-standard
gas preration wnit in the E-:n2nt Uss Fool i- exception to

Rule 5 7a3 of the Special Rules and Re: iz iots for the Eumont
Gas Pa2l as set fortn in Order R--520.

N 1
O sppiiczzt, in the above-
S T
& -

™
N e ¢

styled ca:se, seeks an order z. tno
standard gz2s proraticon unit i~ the
the E/2 SW/4, NW/4 SE/4, ang W/2 nE -f Sectins=n 16, Township
19 Scu®l, Rangze 37 East. Les {~.p*, Nsaw vaxicd; szaid unit to
be dedicaz:2d to apolican=’'s 4:mrTe Stz Yoll XKoo, 1, located
1980 fe=e”. from itrxe Sount- 2:4 Wast 11 =+ ~F z31id Sectiocn 186.

zin: &
DLt Tas Paol comprising
4




-2
Docket No. 38-56

CASE 1181: Application of Continental 0Oil Company for a non-standard
~  gas proration unit in the Eumont Gas Pool in exception to
Rule 5 (a) of the Special Rules and Regulations for said
pool. Applicant, in the above-styled cause, seeks an order
establishing a 360-acre non-standard gas proration unit in
the Eumont Gas Pool consisting of Lots 2, 7, 10, 11, 12, 13,
14, 15, and 16 of Section 1, Township 21 South, Range 36 East,
Iea County, New Mexico; said unit to be dedicated to applicant'’s
State F-1 Well No. 5, located 3300 feet from the North line
and 1980 feet from the West line of said Section 1.

CASE 1182; Application of Continental 0il Company for a non-standard j

gas proration unit in the Eumont Gas Pool in excepticn to

Rule 5 (a} of the Special Rules and Regulations for said pool.
Applicant, in the above-styled cause, seeks an order establish-
ing a 320-acre non-standard gas proratlon unit in the Eumont

Gas Pool consisting of the S/2 of Section 1, Township 21 South,
Range 36 East, Lea County, New Mexico; said unit to be dedicated
to applicant's State F-1 Well No. 1, 1ocated 660 feet from the
South and West lines of said Section 1.

CASE 1183: Application of Amerada Petroieum Corporaiion for an order

‘ authorizing a salt water disposal well in the Bagley-Pennsyl-
vanian Pool, Lea County, New Mexico. Applicant, in the ahove-
styled cause, seeks an order authorizing the conversion to a
salt water disposal well of its Amerada State BT "D" Well No.
4, located in the SE/4 SW/4 of Section 2, Township 12 South,
Range 33 East; Lea Counity, New Mexico; the proposed zone of
injection is fron 9,045 to 9,230 in the Bagley-~-Penpsylvanian
Pool.

CASE 11384: Applicetion of Harold Kersey, dba Kersey and -Company, for
~ approval of ikze proposed Red Lake Premier Sand ¥Unit in Eddy
County. New Mexico, in accordance with Rule 507 cof the New
Mexico Oil Conservation Commission Rules and Regulations.
Applicant; in the above-styled cause, seeks an order approving
the proposed Red Lake Premier Sand Unit comprising the follow~
ing acreage in Eddy County,  New Mexico:

Township 17 South, Range 28 East
Section 19: SE/@
Section 20: NE/4 NW/4, S/2 NW/4;

, NE/4, 8/2 - ;
Section 21: SW/4 NW/4, SW/4, /2 SE/4
Section 28: NW/4, NW/4 NE/4, NW/4 SW/4
Section 29: N/2
Section 30: NE/4

said 2ni¥ consists of State and Federal Acreage.

ir/
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M Date AKECocder 15, (756
M}f 777X

Hearing Date Hopesconstice 2L /756

My recommendatiocns for an order in the ab = numbered cases are as follows:
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_PETROLEUM AND ITS FRODUCTS W / 7

GULF 01L CORPCD_ATION

P'() DRA\K’ER 1’9() PURT WORTH 1, TEXAS

B. E. THOMPSON FORT WORTH
DIVISION PRODUCTION MAKAGER PRODUCTION DIVISION
State of New Mexico

November 5, 1956
P. 0. Box 871
Santa Fe, New Mexico ) 6% W

Re:s Application for 320-Acre Eumont Non-Standard w;}' el
Gas Proration Unit Assigned to Gulf's Harry
Leonard A" Vell No. 3

Qil Conservatiocn Commission
'-.

H v,;’ t-‘f‘.:}.
b o Hf 1l

Gentlemen:

R

o

On the application of Gulf 0il Corpcration, New Mexico 0Oil Conser-
vation Commission Case No. 919 was heard on July 14, 1955, which concerned

0 Gulf's request for a 320-acre non-standard gas proration unit in the Eumont

g Gas Pool consisting of the E/2 of Section 22, T-2i-S, R-36~E, Lea County,

' New Mexico. Gulf's application in Case 919 was- .»ﬂved howcver, as there
are now other Fumont gas wells producing south and east of the area to be
included in the proposed 320-acre unit, Gulf 0il Corporation respectfully
submits this new application for an exception to NMOCC Order Ne. R-=520 in
the formation of the 320-acre non-standard unit described above. It is re-
quested that this matter be set for examiner hearing at an early date.

The following facts are offered in support of this application: P
(1) The above described 320 acres comprise a portion of Ri R
the Gulf owned and operated 480-acre Harry Leonard G
"AY State Lease, which consists of the E/2 and SW/4 B
of Section 22, T-21-S, R-36-E, as shown on the at- J\ v
tached plat. , Q/D J
/

¢ 7 5

(2) The proposed unit well, Gulf's Harry Leocnard "A"
Well No. 3, located 660 feet from the north line and\ R
1680 feet from the €3st line cf Section 22, T-21-S, = . i B Y
-36-E, was recompleted October 1, 1951, at a plug- ™" B
ged back depth of 3708 feet in the Queen Zone of the ;i i LR
Eumont Gas Pool. This well, which is now assigned
a 160-acre gas allowable, is produciﬂg through 5-1/2- -
inch casing perforations from 3495 19 3?95 feet. The QP{?
5-1,2-inch casing was cemented at 3760 feet with 175 5
sacks. \
\
(3) By copy of this letter of application, allioperators N

owning interests in the section in which the pro- A
posed unit well is located and all operators within- v -




i
13
i
i

0Oil Conservation Commission -2- November 5, 1956

19500 feet of the unit well are notified of the in-

tent of Gulf 0il Corporation to form the proposed

320-acre non-standard gas proration unit.
Respectfully submitted

GULF OIL CORPORAT-ION _ 4

Bys ﬂ f" YA >

~ Division Production#Manager ,‘.’_‘Z

cc: 0il Conservation Commission
P. O. Box 2045
Hobbs, New Mexico

Atlantic Refining Company
~ P. 0. Box 871 - '
Midland, Texas

Continental Oil Company
P. O. Box 427
Hobbs, New Mexico

" Humble 0il & Refining Company
P. 0. Box 1600
Midland, Texas

Stanolind 0il & Gas Company
P. O. Box 899
Roswell, New Mexico
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Gulf 0il Corporation
Fort Worth Production Division

Proposed 320-Acre Non-Standard
Eunont Gas Proration Unit
Assigned to Gulf'is Harry leonard "AY Vell No. 3

Scales 1" - 3000'
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Case No. _ 1178 Exhibit No.
Gult Oil Corporation November 28, 1956
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~ TRANSCRIPT OF HEARING
Case No. 1178
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1 Gas Pooi in exception to Hule 5 {a} of the Special Rules and Reg-

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
NOVENIER & 1956
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IN THE MATTER OF:

Application of Guli 0il Corperation for approval of a
non-standard gas proration unit in the Eumont Gas

Pool in exception to Rule 5 (a) of the Special Rules
and Regulations for the Eumont Gas Pool as set forth

in Order R-520. Applicant, in the above-styled cause, Case
seeks an order authorizing a 320-acre ncn-standard No.
gas proration unit in the Eumont Gas Pool comprising 1178

the E/2 of Section 22, Township 21 South, Range 36
East, Lea County, New Mexico; said unit to be dedi-
cated to applicant's Leonard "A" Well No. 3, located
660 feet from the North line and 1980 feet from the
East line of said Section 22,
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BEFCOLRE:

Mr. Daniel S, Nutter

TRANSCRIPT OF HEARING

MR. NUTTER: The next case is Case No, 1178.
MR. COOLEY; GCase 1178, application of Gulf 0il Corporation

for approval of a non-standard gas proration unii in the Eumont

ulétions for the Eumont Gas Pool as set forth in Order R-520,

MR. MALONE: Ross Malcone from RoswélL,'appearing for Gulf
0il Corporation. We have one witness, Mr. Don Walker, and we woulq
like that he Be sworn in Cages 1178 and 1179.

{Witness sworn.)
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MR. NUTTER: Let the record show that Mr., Walker has been
svorn in Cases 1178 and 1179.
DON WALKER
a witness, having been first duly sworn on oath, testified as

follows:

DIRECT EXAMINATION

By MR. MALONE:
Wili you state your name, please?
Don Walker.
You afe employed by Gulf 0Oil Corporation?
Yes, sir,
- In what capacity?

I am Division Proration Engineer,

Yes. sir.

Q
A
Q
A
Q
A
| Q You reside at Fort Worth, Texas?
A
Q@ And you hava previously testified before the Commission as-
expert, have you not?
A Many a time.,
HR’ MALONE: Are the witnesS"qualifications satisfactory?
MR. NUTTER: Yes.
Q Are you familiar ii:h Gulf's application in Case No. 1178,
Mr, Walker?

A Yes, sir.
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Q Wwhat is soﬁghc by that application?

A Gulf seeks the approval of a non-standard gas proration
unit in the Eumont Gas Pool, to consist, which should consist of
the East Half of Section 22, Township 21 South, Range 36 East.

Q To what well would that unit be dedicated if the applica-

tion is approved?

A Gulf 0il Harmlin Well No. 3.

Q@ Can you give us the location of that well?

A 660 feet from the rnorth line and 1980 feet from the east
line of said Section 22, Township 21 South, 36 East.

Q Do you have available a plat showing the proposed unit and
the unit well?
o Yes, I do.

Q 3ﬂy I ask that it be identified as Gulf's Exhibit 1.

{(Marked Gulfts Exhibit No. 1,
for identification.)

- Q Referring to the plat which has been identified as Guilf's
Bxhibit 1, is that a plat of the §orposed unit showing the Harry
Leonzrd A Well .No. B-3? | |

A Yes, sir, it is.

Q And the area within the unit is lineated in creoss hatching

4 That's right, sir.

Q Could you give us a brief history of the proposed unit well

Y
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A Gullvs Well, Lechard No. J WAS OTiZIma 11y comple. 4 On
November the 6th, 1936 as an oil well in the upper San Andres pay
of the Eunice Qil Field. The initial potential of this well was
2,040 barrels of oil, which was produced through open hole from
3805 to total depth of 3895, Five and a half ~ imeh  casing was
cemented 3760 foet with 175 sacks. On October 1st, 1951 this well
was plugged back from the total depth of 3895 to 3708 feet and it
is now producing from the Queen Zone of the Eumont Gas P¢ol through
five and a half inches casing perforation from 3495 to 3695 feet,
which is within the vertical limits of the Eumont Gas Pool.

Q 1Is this well_pfoducihg any fluid, Mr, Walker?

AL No, sir, it does not, ’

Q I notice in Gulf's Exhibit No. 1 that another oil well
indicated as No. 5 is shown ;ithin the unit. From ihat formation
is that producing?

A This is Guif's Hafry Leonard A No. 5 which is producing
from tbe'Grayburg'formation of the Eunice-ﬂbnument Pool. There are
two other wells on this, it is a 480 acre lease, 320 acres of which
is to be dedicated to this‘well. TheréAare two other wells also,
wells ﬁo. 1 and 2, located in the southwast quarter of Section 22,
which also produce from the Grayburg.k

Q‘ But the proposéd unit well is the only well that is pro-
ducing from the Eumont Gés Pool on the unit?

A That'!s right, sir. .

ODEARNLEY .
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1tion, has it not, Mr. Walker?

site in this area since that hearing?

Q Can yourgive ue some information as to the apparent
deliverability of the well?

A This, this well, now, i3 assigned a 160 acre unit allouableL
and for the month of HNovember has an allowabhle of approximately 390
MCF's per day. If the 320 acre unit is assigned as proposed, the
allowable will be approximately double that or 780 MCFt's per day,
estimated deliverability rate at 600 pounds pressure, would be
between two and two and a half miliion. The last open flow poteh-
tial was at, ln June of this year, was 304,000 cubic feet per day.

Q Based‘on this information, would you staté whether or not
in-your opinion the increased-allowable requested would be pro-
duced without waste? ’

A Yes, sir, it Eould.

Q Gulf has made a prior application for a unit at this loca-

A . Yes, sir. We did have a hearing and application of, T be-
lieve the application was dated March the 4th, 1955, and we had a
hearing a little bit later then, and Ly Ordé} R-686 in Case 919 dated
the 15th of Septembér, our application was denied.

Q Has there been any substantial chahge in the development

A Yes, sir. At the time of the hearing, prior to the Septem-

ber 15th order --
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|4if the site had changed any since the original hearing which we

Q (Interrupting) If I maf_interrupt you, Hémyéﬁ have an
exhibit which shows the present state of developrnent and the units
which have been approved iu the immediate area?

A Yes, sir, it is reasconably accurate,

MR. MALONE: We ask that it be marked Gulf's Exhibit 2.

(Marked Gulft's Exhibit Ho. 2,
for identifiration,)

AVVI_was unable to determine all wells that were producing
from ﬁhe gas pool in this area, but I believe I've covered the majc
part of them.

Q Will you state briefly what is shown by Gulf's Exhibit 27

A All right sir. Let me go back just a second. You asked

were denied our application. Af tﬁét time the southern, the proven
limits of the Eumont Gas Pool to the south was limited in our wsll
No. 3, Harry Lenoard & No. 3 was one of the southernmost wells
éroducing from the Eumont Gas Pool, and since that time numerous
units have been'appboved to the south, southeast and southwest of
our Well No. 3 and this plat indicates then proration units which
have been approved offsetting our Harry Leonard, our proposed Harry
Leorard A unit in nearly all directions.

‘Q And these are all producing ffom the Eumont Gas Pool, are
they?

A Yes, sir,

*J
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Q Will you state whether or not in your opinion on the basis
of the form which is now variable, all over the acreage in the
proposed uhit can be reasonably presumed to be productive of gas
of tho Eumont Gas Pool?

A Yes, sir, they certainly can.

Q And uou;qryou outline again, please, the individual wells
on which you base that testimony, particularly with relation to thJ
-évanent of the southern boundary of the pool? | ‘

A Humble's State G No. 4 has assigned to it, that's down in

Gas unit assigned to it.

Q Thatrwéil haélbeén completed since the former hearing
hasn't ip, Mr. Walkef?

A Yes, sir, as does their State G Well No. 2, the south half
cf the Section 26 in 21, 3‘6, ;n& Gulfis ‘s. E. Felton No. 1 over
to the squthﬁest in Sectiqn 28 is now producing gas from the Eumont
Gas Pool; as is Continental Lockhart B No. B-3 and Cities Service
No. 1 Felton both to the sbuthwest of our proposed unit.

We -- Gulf has completed a well in Section 27 directly south
of the proposed unit, bﬁt it ié not yet :connected.

Q How is that well designated on Exhibit 2?

A It is shown as Well No. 17, and it is --

Q Directly south of the proposed unit?

A _Yes, sipr,
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Q Is it not true there that thefé is produééioawf}ém the
Eumont Gas Pool on all directions of the kumont Gas Pool?

A That's right, directly east I don't believe that has been
developed by Humble yet, but we anticipate it is just a matter of
time as far as that is ¢oncerned.

Q And to the northeast and southeast there are producing well
are there not?

A Thatfs right.

Q You prepared a contour on the top of the Queen Formation?

A We have an exhibit here which we would like to present,
showing the contours, I believe that's on top of the Queen.

Q Is Gulfts Exhibit B_the contour to which you refgrred?

A .That's right, sir. This ma§ is céntoﬁre& on top of éhe
Quéen, twenty-five foot contour intervals.

Q Have you taken into consideration the infdrmation shown by
th#ﬁ plat in forming your opinion_as t§ the reasonabie prospeci -of
production through the unit? |

A Yeﬁ, sir, there is no doubt in our mind but‘thét the”320<
acres is producable of gas.

Q Do you have availablearadicactivity log of the proposed
unit well? o

A Yes, sir, I sure have, and on this we show the top of the

Yates, Seven Rivers and Queen formation. The Queen shows the Knigh

9

8,
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and the Penrose breakdown as well as the perforated interval in

L

FERY our well{

Q I hand you an Exhibit which has been marked Exhibit 4 and
ask you to state whether or not that is aradicactivity log to which
you testified?

A That's right, cir. o

T —— ,

Q Mr. Walker, in your opinion, if the proposed unit is approved
and Gulf's application is granted, will correlative rights be pro-
tected?

A fes, sir, they will.

Q ibuld any waste result from the approval of the appl1cacionr
in your epin10n9
3 ::, A gm ar.

Q iith reference to Gulf's Exhibits 1,-2, 3 and 4, were they
‘ prepared?at yoﬁr dirgction and under your superviéion? _

A fhgt's right, sir.

MR. MALONE: We offer ir evidence Gulf's Exhibits 1, 2, 3
and 4.
MR. NUTTER: Without objection those exhibits will be

received ' in evidence.

Q Is there any furthér information you can give the'Commissiog,
Mr. Walkér? I believe I should inquire as to the ownership of the

leasehold estate of the acreage within the unit.

A Tha_snaif_nf_Ngn_MaxinQ_has_Lha_xnxalnx_nunarshinl__” —t
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Q@ And 1is the leasehold owncvsbip zommon?
A Thatt!s right, sir.
MRo LUTTER: TIs there any furthner information vou would
iike to give the Commission?
A This well, as I stated a moment ago, does have a 180 acrk
unit allowable at this time and is conneected to Gulf's unit, It ig
called the Eunice high-pressure system, and of course, all the
gas then goes through our -- in 1lifting the oil, it is distributed
to low pressure systems and goes to the gasoline plant, and there
is no waste taking blace.
MR. MALOIE: That's all.
V,MR; NUTTER:L'qus anyone have any questions of the witness?

CROSS EXAMIKATION

BY: MR. COOLEY:

Q Is this one single lease, one single State of New Mexico

lease'ér does it invoive mofe than one?
.. A DNo, it is one single lease.
MR. COOLEY: That's all.

A Aetually it is a part of a single 1ease, this is 320 of j
ayQSO. I might say here that Qe are now drilling Well Ko. 6 which %
I beiieve may not be shown in your piato Thére it is shown on the ' %

. B ‘i
plat showing the units.. i

MR. MALOLE: Exhibit lo. 2,-
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A There on the southeast quarter of Secticn26 it is 660
— from the south line and I believe probably 1980 from the west line, -
and we propose to‘dually complete that well, and it will be pro-
ducing gas from the Queen formation also, and we will assign ths

other 160 acres »>f that lease to that well.

MR. MALONE: As a separate unit?
A As a separate unit, yes, sir.

MR. NUTTER: Mr. Walker, here on Exhibit Z and some of the

T . | other axhibits, this little four acre tract on the northeast is
E' ‘ : marked as a Leonard camp sfté, what is the status of that place?
P A Well, partly that is just a camp site as has nothing to

. : do with royalty ownership.
ST A MR. NUTTER: Working interest and royalty is the same

through the 3207

kA Yes, sir.
Mit. NUTTER: ’DOes anyone else have any furthgr questions of
the witness?
Mr. ngker, which of these units to the south of this unit were
approved subgequent to the date that your previous application’was
ﬁéz_zied? | o |
A Botﬁ of Humbles 326 acre units.
MR, MALONE:» That's on Section 267

A In Section 26, yes, sir, and I cantt give you the dates
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of our Felton lease or Continental Lockhart unit approvals. I an

not real sure about those dates, but the one I am particularly

concerned about is the ones to the southeast of our 320 acre unit.
MR. NUTTER: Any further questions? If not the witness may

be excused.
(Witness excused.)

”HR. NUTTER: Ddes anyone 'erl'ae have any further statement
they wish to make in this case? If not we will take the case unden

advisement and take Case No. 1179.

.
3
4
i
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STATE OF REW MHEXICO )
) ss
COUKTY OF BERNALILLO )

I, Je« A. Trujillo, Z.urt Reporter, do aereby cectify that
the foregoing and attached transeript of proceedings befcre the
New Mexico 0il Conservation Commission Rxarirer, at Hobbs, New
Mexico, is a true and corréct record to the best of my ability,
skill,‘andrknowledge.

IN WITNESS WHEREOF I have affixed my hand and nétarial seal

this 19th day of December, 1956.

La A .uw

(/"OTARY PYUBLIC,/OURT REPORTER

My Commission Expires: -

October 5, 1560
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