CASE 1182: Application of Continentai
Oil Company for a 320-acre non- 2
standard unit in Eumont.

i e b A i pueim n bbb s AR AL g

R

o - B Lot et < ey Pt
; b T ,1&«3;,«»9&%«1_?_‘ b
A %t







T uwuwlpgfw' i

O =S €2 l

OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

“JaAuary 18, 1957

¥r. V. 'r.l_.:m
Continental 041 Coqany
Petrolewm Building '
Roswell, New Mexico

Dear Sir: ‘ )
We enclose a copy of Order ReSil 1ssued January 16, 1957,

'by the 0il Conservation Cermission in Case 1182, wkich was heard

on November 28th at Hobbs.
Very truly yours,
‘ A+ Lo Porter, Jr. T
Secretary - Director

bp
Encl.
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BEFORE THE CIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE REARING
CALLED BY THE O1L COMNBERVATION
COMMISSION OF .:.. STATE OF NEW
MEXICO FOR TRE PURPOSE OF
CONSIDERING:

CASE NO. 1182
Order No. R-941

| THE APPLICATION OF CONTINENTAL OIL

COMPANY YOR AN ORDER GRANTING
APPHGVAL OF AF EXCRPTION 70 RULE 5

(a) OF THE SPECIAL RULES AND REGULATIONS
FOR THE EUMONT GAS POOL AS SET FORTH IN
ORDER WO. R-520 IX ESTABLISHMENT OF A
NON-STANDARD GAS PRORATION UNIT CF 320
CONTIGUOUS ACRES CONSISTING OF £/3 SECTION
1, TOWRSHIP 31 SOUTH, RANGE 36 EAST, NuPH,
LEA COUNTY, NEV MEXICC,

ORDER OF THE COMEISSION Y

BY THE COMMISSION:

This cause came on for hearing at 10 o'clock a.m. on
November 28, 1856, at Hobbs, Nevw Mexico, before Daniel 8. Nutter,
‘Examiner duly appointed by the New Mexlcc Cil Conservation Com-
mission, hervinafter referred to as the "Coumission," in gccordancd
vith Rule 1214 of the Ceanissioa Rules and Be;nlations ,

NOW, on this /4 ”cl.ay of January, i$d7, (e Commibeion,
& quorum being present, Raving considered the application, the
evidence adduced and the recommendations of the Ezsminer, Daniel
£. Nutter, and being fully advised in the premises,

FINDS :

(1) That due public notice bkavj.ng heen given as mquire«ji
by law, the Commission has jurisdiction of this case and the subject
matter thereof. !

{2) That applicant, Continental ©il Compeny, is the
owner of a state 0il and gas lease in Lea County, New Mexico, the
iand consisting of other than a legal section, & portion of which -
is describded as follows, to-wit: ;

TOWNEHIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 1: &/2

contuining 320 acres, more or less.

{3) That applicant, Continental 0il Company, has a
producing well on the aforesaid lease known as 1ts State "F-1%
No. 1, located 660 feet from the South lire and 662 feet iIrom the
West line of Section 1, Towaship 21 South, Range 36 East.
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Case No. 1182

~ Order Fo. R-941

(4) That the aforesaid well was recompleted and in

production prior to the effective date of Order Mo . R-530, and
. is located within the Mosimonti:l limits of the pool heretefore
| delineated and designated as the Fusont Gas Pool; and further

that paid voll bhas pnuntly assigned to it a lﬂo-acrc g8 pro-

. ration uait,

(3) That it is impractical to pool applicant's said
lease with ;djoiniu acreage in the Zumont Gas Pool and that the
owners 0i adjoiniag acreage ia said area bhave ot objected to the
formption af the nronosed proration unit of 320 acres. ,

(6) That unlers a proration unit consisting of a.pplica.nt B
atoresaid acreage is permitted, sapplicant will be deprived of the |
opportunity to recover its just and ejuitable share of the mtnral
gas in the Eumont Gas Pool.

(7) !‘Mt creation of a proration uxit consisting ol
the aforesaid acreage will noc cause but will prevent waste, and

! will protect cerrelative rights.

1T IS THEREFORE ORDERED:

{1) That the applicat.on of Continental 0il Company for
approval of 4 mon-standard ges prorstioa wait consisting of the ‘

! following described acreage in the Eumont Gas Pool, Lea County,
New Mexice,

TOWNENIP 21 SOUTE, RAMGE 36 EAST, NMPM
Yection 1: S8/2 "

be and the same is heredby approved, and a proration unit eonsistint

oi the aforesaid acreage is hureby created.

(a) That applicant's well, State "F-1" No. 1, located

| 860 feet fram the South line and 660 feet from the West line of said
| S8ection 1, shall be granted an allowable in the proportion that thw

abovo-dcscribed 320~-acre unit bears to the standard proratioa unit
in accordance with Rule 8 of the SBpecial Rules and Regulations for .
the Bumont Gas Pool, 211 until further oraer of the Commission. :

DONE at Santa Fe, New Mexico, on the day and year herein-

| above designated.

STATE OF NEW MEXICO
OIL CONSERVATION CCMMIESION

e L

EDWIN L. MECHEM, Chairman

/'/f/ L(/( e
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OF THE ‘
STATE OF NEW MEXICO

A SﬂL(/’S’(i
BEFORE THE OIL CONSERVATION COMMISSIé;{$<?§,w -

IN THE MATTER OF THE APPLICATION

OF CONTINENTAL OIL COMPANY FOR AN
EXCEPTION TO RULE 5 (a) OF THE
SPECIAL RULES AND REGULATIONS FOR
THE EUMONT GAS POOL CONTAINED IN
ORDER NO. R-520 IN ESTABLISHMENT OF
A NON~STANDARD GAS PRORATION UNIT OF
320 ACRES CONSISTING OF THE S/2
SECTION 1, T 21S, R 36E, HMPM,

LEA COUNTY, NEW MEXICC, TO BE
ALLOCATED TO ITS STATE F-1 WELL

NO. 1.

APPLICATION

Comes now applicant, Continental 0il Comgpany and
petitions the Commission for an order approving a non-standard
gas proration unit consisting of S/2 Section 1, T 218, R 36E,
NMPM, Bumont gas pooly Lea County, New Mexico, to be allocated
to its State F-1 No. 1 well located 660 feet from the south |
line and 660 feet from the west line of said Section 1 and in
support thereof would show: "

1, That applicant is owner and operator of a lease

designated as the State rF-1 lease consisting of, in addition

to other lands, the S/2 Section 1, T 21S, R 36E, NMPM, Lea

- County, New Mexico.

2+ That applicant drilled the State F-1 No. 1 at a
location 660 feet from the scuth line and 650 feet from the
west 1line of said Section 1 and completed it in 1938 in the
Grayburg formstion. -Said well was plugged back and completed
as a Eumont gas well on January 1%, 1954.

3. That SW/4 of saild 8ection 1 is presently allocated
to the seild well, but that no other portion of the 3/2 of said
Section 1 1is allocated to any gas well, and that all of said
acreage may reasonably be presumed to be productive of gas frowm
the Bumont Fool and should be allocated to a gas well in the
interests of the prevention of waste and the protection of
correlative rights.

4L, That the most practical and economical method
»f allocating said acreage for Eumont Pool gas production is

to establish a 32C-acre ncn-standard gss proration unit for
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assignment to the State F-1 well No. 1.

Wherefore, abplicant prays that this application be
set for hearing before the Commission's duly appointed examiner,
in Hobbs, New Mexico, phat appfopriate npticg thereof be gilven,
and that upon hearing an order be entered granting applicant
an exception to Rule 5 (a) of the special rules and regulations
for the Eumont gas pool contalned in order No. R-520 for the

non-standard gas proration unit described above,

- Respectfully submitted,

“CONTINENTAL OIL COMPANY

e

é?fi?idams

Division Superintendent
~ of Production

New Mexico Division

]
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DOCKET: EXSMINER HEAEING NOVEMBER 2% 145n
New Mexico QOil Conserva'ion Commission 10:0C a.m. .  da"hs  New Mexice.

3

Q0il Conservation Commissionvgffice, 1000 W. FBroadway  Forbs, New Mexico.

The following cases will be beard tefrre Danizl 5. Nutter, Examiner:

CASE 1177:

CASE 1178:

CASE 1179:;

CASE 1180:

Applicationn of Stanolind 0il and Gas Cowpany for approval ot

a non-standard gas prora2ticon uanit in tie Jalmat Gas Pool in
exception to Rule 5 (a) of the Special Rules and Regulations
for the Jalmat Gas Pool as set forts in Order R-520. Appllcant
din the abovae-etyled cause; zecks an order a iLiorizing a 481-
acre non—standard gas proration unit ir tlhe oalnat Gas Pool
comprisirnz tre E/2 E/2 of Section 13, Townsi~ip 26 South, Range
36 East, and Lots 1, 2, 3, and 4, aud tte E/2 W/2 of Section
18, Township 26 South, Range 37 East, Lea County, New Mexico;
skid unit to be dedicated to applicant's Farnsworth "A" Well
No. 4, lccated 1980 feet from the North line and 660 feet from
the West line of said Section 18.

Application of Gulf Qil Corporation for approval of a non-
standard gas proration unit in the Eumort Zas Pool in exception
to Rule 5 (&) of the Special Rules arnd Rexulations for the
Eumont Cas Pool as set forih in Order R-52C. Applicant, in the
above-siyled cause, seeks an order aiticrizisg a2 320-acre non-
standard zas proration unit in tie Eumort Lzs Pool comprising
the E/2 of Section 22, Township 21 Sout’, Range 36 East, Lea
County, New Mexico; said unit %2 he dediczlzd to arplicant's
Leana»d ™A Well Mo, 3, 15c8ted 880 fee! frvva the North line
and 1980 feet from the East line of said Section 22.

N B \«F -~ o~y
- Ve LS 8 S LalFer =

Pzael in exception
1aiioas for thre
Applicant, in

Application of Gulf 0il Covenratison €0y op
standard gas proration nis ir- the Jalmad
to Rule 5 {a) of the Specizl Rules z=nd Rs
Jalmat as Pool as set foru: iun Ordsasry R 5
the above-styled cause, seeks rn ordeyr s il rizing a Z227-acre
non-standard gas proraﬁ*en writ o in toe O "i Sas Pool
comprising Lets 5, 6, and 7, snd tle QE 4 “w/4, azd the E/2
SW/4 of Section &, Towastip 22 So:th, F»2 3% East, Lea
County, ~New Mexico; soid ianit o 2 d%d!cmfﬁd o applicani's
J. H. Day Well No. 3, loca*ted 330 feat Sroor “le South line
and 2312 fea2t from the Wes®t line of s5id S=cvizn 6.

bt .~|. r‘—)f_lv
Vo

N

Application of John M Kelly for approvel ¢f a moun-standard
£as preration unit in the Eww.nt Gas FPao? i~ exception to
Rule & ia? of t+e Speciczl Rr]es znd Reo leions zhl the Eumont

Gas Ponl as ser fortn iv Ordery R-520. JAppii :t, in the above-
styled ca:-se, seeks an order 2 A0]121“§ & -zc ‘€ non-
standard gas proration unit i=m the Eus ol comprlslﬂg

the E/2 SW 74, NW,/4 SE/4. zand W.”2 NE/4
19 Scux., Rangze 37 Esst, Les Ceyn”_, jaw
be dedicssed 10 applicszan’s J:.nbie Sts2
1980 fee from tve Sout  ard Wast i :

3; said unit to
1 Xo. 1, located
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Docket No. 38-56

CASE 1181:

S

| cask 1182.

-

CASE 1183:

CASE 1184:

ir/

/-\ ‘ v" bl
i «"/“ ’ .

Application of Continental 0il Company for a non-standard

gas proration unit in the Eumont Gas Pool in exception to

Rule 5 (8} ©f :1he Special Riles and Regulations for said

pool. Applicant, in the above-styled cause, seeks an order
establishing a 360-acre non-standard gas proration unit in

the Eumont Gas Poel consisting of Lots 2, 7, 10, 11, 12, 13,

14, 15, and 16 of Section 1. Township 21 South, Range 36 East,
Lea County, New Mexicc; said unit to be dedicated to applicant's
State F-1 Well No. 5, Iacaizd 2300 feet from the North line

ancd 1980 feet from the West line of said Section 1.

Application of Continental 0il Compzny for a non-standard

gas proration unit in the Eumont Gas Pool in exception to

Rule 5 (a} of the Special Rules and Regulations for said pool.
Applicant, in the above-=styled cause, seeks an order establish-
ing a 320-acre non-standard gas proration unit in the Eumont

Gas Pool consisting of the S/2 of Section 1, Township 21 South,
Range 36 East, Lea County, New Mexico; said unit to be dedicated
to applicant's State F~1 Well No. 1, located 660 feet from the
South and West lines of said Section 1.

Application of Amerada Petroleum Corporation for an order
authorizing a salt water disposal well in the Bagley-Pennsyl-
vanian Pool, lLea County, New Mexico. Applicant, in the above-
styled caise, seeks an order authorizing tae conversion to a
salt water disposal well of its Amerada Stete BT "D" Well No.
4, located in the SE/4 SW/4 of Section 2, Townskip 12 South,
Range 33 East, Lea County,; New Mexico; the proposed =cnc of
injectior is from 9,045 to 9,230 in the Bagley-Pennsylvanian
Pool.

Applicaticon of Harold Kersey, dpva Kersey and Company, for
approvel of tha nroposed Red Iike Premier Sand Unit in Eddy
County, New Mexico, in accordance with Rule 507 of the New
Mexico 0il Conservation Commission Rules arnd Regulations.
Applicant; in the above-styled cause, seeks an order approving
the proposed Red Lake Premier Sand Unit comprising the follow-

iug acreage in Eddy County, New Mexico:

Township 17 South, Range 28 East
Section 13: Sk/4
Section 20; NE/4 NW/4, S/2 K«/4,

NE/4, S/2
Section 21: SW/4 NW/4, SW/4, W/2 SE/4
Section 28: NW/4, NW/4 NE/4, NW/4 SW/4

Section 29: N/2
Section 30: NE/4

said unit censists of State and Federal Acreage.
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: BEFORE THE
NEW MEXICO OIL CONSERVATION CC.. . "5 ON
SANTA FE, NEW MEXICO
' NOVEMBER 28, 1956
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TRANSCRIPT OF HEARING

Case No. 1182

DEARNLEY-MEIER AND ASSOCIATES
COURT REPORTERS
605 5 Ms BUILDING
TELE - HONE 3-6691
ALBUQUERQUE. Niw MEXICO
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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
NOVEMBER 28, 1956
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IN THE MATTER OF:

Application of Continental 0il Company for a non-
standard gas proration uait in the Eumont Gas Fool
in exception to Rule 5 (a) of the Special Rules

and Regulations for said pool. Applicant, in the

~ above-styled cause, seeks an order establishing a Case
320-acre non-standard gas proration unit in the No.
Eumont Gas Pool consisting of the S/2 of Section 1182

1, Township 21 South, Range 36 East, Lea County,
New Mexico; said unit to be dedicated to appli-
cant's State F-1 Well No. 1, lccated 660 feet from
the South and West lines of said Section 1.
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BEFORE: |
Mr. Daniel S. Nutter
TRANSCRIPT OF HEARING
MR. NUTTER: Wewill next take Case No. 1182. Appearing fox
Continental, V. T. Lyon and C. R. Smith.
| (Witness sworn.)
CHARLES R. SMITH
a witness, éf lawful age, having first béen duly sworn on oath,
testified as foilows:

DIRECT EXAMINATION

By MR. LYONS:
7} State your name, please. A Charles R. Smith.

Q How do you spell that?

DEARNLEY . MEIER & ASSCCIATES
INCORPORATED
GENERAL Law REFORTERS
ALBUQUERQUE - SANTE FE
3-6631 2-2211




A S-m-i-t-h. Just plain old Smith.‘

MR. LYONS: By way of clarification, perhaps I better
wention Lhat the description of the proposed unit baing sought,
half of Section 1, Township 21 South, Range 36 East, resfers to the
southernmost 320 acres of that section, cousisting of the regular
quarter sections in the southern part of that section.

MR. NUTTER: Better get this on the record, that this
Case No. 1182 is the application of Continental 0il Company for
approval of a non-standard unit in the Eumont Gas Fool, said unit
tobconsist of the South 320 acres of Section 1, Township 21 South,
‘Range 36 East, Lea County, New Mexico.

Q Would you state your name, please?

A Charles R, Smith,

Q By whom are you employed, Mr. Smith?

A Continent31'011 Company.

Q In what capacity?

A éfodﬁction Engiheér, Eunice, New Mexico.

Q As Producéidn Enginéer in Eunice, NEW'Mexico,fdoeé the
State F-1 which is the subject of this hearing, State F-1 lease,
fall under yowr jurisdiction as an engineer?

A It does. |

Q And you are familiar with the application which has been

filed in this case?

DEARNLEY . MEIZIR &% ASSOCIATES
INCORPORATED
GENERAL LAW REFPORTEF S
ALBUQUERQUE . SANTE Fi
3-6691 2-22:1




A Yeas, sir, 1 am.

Q Heve you previousiy testified before the Commission as an
expert?

A Yen, sir, I have,

MR. LYON5: Are the witness' qualifications acceptable?
MR. NUTTER: Thay are.

Q Mr, Smith, would you, please, give briefly the completion
data on the State -1, Well No. ]? | ]

A The State F-1 No. 1 was originaily projected to a total
depth of 3935 in the Grayburg formation, and was completed at a
plug dack dspth of 3900 feet on May tﬁe,?gd, 1938 as a'Shutin gas
well. The well tested 48O MCF's per day flowing through
ktve and a half inches casing, and the well showed'no'on'», five and
a half casingrwas set at 3608, and a pay was called Grayburg from
3630 to 3800, The well was not préduced u;tii January of 1952,
and from January of 1952 until July the 1lst of 1953 it produced
52,619 MCF's of gaé, and as of Jﬁly the 1lst of 1953 it was shutin
as nOn—counerCialiy’productive.

On January the lkth'bf 1954 the well was fecompleted as a
Suwmont Pool gas well; perforations were from 3225 to 3505, and the
well is presently openad in those intervals.

Q Mr. Smith, have you prepared a plat showing the area sur-

rounding this particular well?
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or cross-hatchédAin yelléw;'is Continental's State F-1 lease which |

A Yes, I have.

MR. LYONS: We would like to have that marked as Exhibit 1.

(Marked Continental's Exhibit No. 1,
for identification.)

Q Would you please describe the information that is presented

on this exhibit?

A Exhibit No. 1 is a location contour plat marked in yellow,

is located on Section 1, Township 21 South, Range 36 East. En-
circled in red is the Continental State F-1 No. 1 Well, and out-
lired in red is uhe:pre?osed 320 acre unit on uhiéh this case was
based shown:in,outlined in gréenbor offset Eumont Gas ?ool unit
with which the wells to which those units are aésigned encircled
in green,

Q What are the wiggles on the platé

A Als& shown are contours on top,of the Yatés formatlon which
have been contoured on 25 foot intervals.

Q Mr. Smith, if this application is grantea, do you feel thay]
the State F-1 No. 1 is capable of producing 320 acre allowable? |

A I do. |

Q On what information dc you base that?

A T should like tc make reference to the well's production

during the past year. As of January the 1lst of 1956 this well was
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underproduced, 168,060 MCF's as of October the lst of 1956, the well

was overproduced 10,945 MCF's,

Now, tubing was installed in this well early in 1956 whick hag
helped the ability of :he well to produce during the months of
February through July inclusive, This well has produced in excess
ofAthe 320 acre allowable.

Q 'This well has produced then from the past, for the prcviouﬂ

poftion of this year, in excess of the regular assigned allowable |

of 380 acres of gas wells in this pcol?
A Over the same period of time.
Q Did you give the location of the well?
A ‘No, I didn't.
Q %What is the location of the well?

A The well is located 660 from South and 660 from West of

Seetion 1, Township 21 South, Range 36 East, Lea County, New Mexicd.

Q Now, referring to Exhibit 1, does that exhibit show that

all of the proposed unit is located within the developmental sectiom?

A‘ Yes,FSir, it does.

Q Does it show that the length or width is not in excess of
5,280 feet?

A That's right, it is not in excess of it.

Q In your opinion, is the entire écreage which is to be allo-

cated to this well, or proposed to be allocated to the well,
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reasonably presumed to be productive of gés?

A I believe so. because the acreage is surrounded by produc-
ing Eumont Gas Pool.

Q Is it structurally located with relation to these wells
» that you can reasonably presume that it is productive in its en-
tirety?

A Yes, sir,

MR. LYONS: Mr. Commissioner, we have a log of this well
which we can offer in evidence if you would like. However, we ha74
checked the Commission's files and they do have a copy, unlsss you
particui“ 1y desire cne with the record, we will not offer it. 1If
;bu do desifé iﬁ, wé‘ﬁiil offer it in eii&ehcé{

HR, NUTTER: 1 think fér the time being we can get along
without it. If we need one we will let ybu know;

Q Hr.rshith, dbesltﬁis well have ﬁllocated te it at the
present time, any acreage? |

VVA At the present time this well is assigned a 160 acre unit.

Q Consisting of what acreage?

A Of what would be the Southwest most 160 acras.

Q"The Southwest quarter of Section 17?

A Of Section 1, yes.

Q And it is sought by this application to enlarge the unit

froﬁ the presently assigned 160 acres to the 320 acres previously
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described?
A Thatt's correct.
MR. LYONS: I believe that's all the evidence we have,
| MR. NUTTER: Does anyone have any questions of the witness!
By MR. WUTTER:
Q Mr. Smith, was the 160 acres that is presently zasigned to
the well, assigned by an NSP order do you know?
A To my knowledge it was not an NSP.
Q It was a result --
| MR. LYONS: I believe not. I believe this unit was fomid
| wvhan the standard uﬁit for this pooi was 160 acres and before it
was cm.argoa to MO'acreQ.
Q- when was thé well firsé aésigned its allowable as a Eumont
well?
A 1 don't have the exact date..
MR. LIONS5: When w;s it regompleted?
A It was recompleted January l4th of 1954.
Q Which was prior to the effgctive date of Order R-520,
wasntt it? | - k'
ﬁi.;LYONS: Right., I believe it was made effective in
August of *54, )
Q It is one of the original Eumont wells?

MR. LYONS: Yes,
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Does anyone have any statement they wish to make in this case?

Q Diﬁ I ﬁnderstand you to say that it was originally com-
pleted a Crayh:rg gas well?

A Yes. on original completic.. in 1938,

Q2 Now, what is the presént rlug back depth of the well?

4 It is 3505. The p?esent plug back depth of the well is 35Q05.

' Q And it is presently opened from 3225 to 35057

A Yes, sir, that's correct,

Q Now, what zone is that?

A Prom 3225 tc 3291 is Seven Rivers.

. Q Just é-minute, let me write those down. 3225 to 3290172

A Yes, sir, |

Q There are three sets of perforat;on?

A A11 right, 3225 to 3235, 3259 to 3265, 3283 to 3291, which
is Seven Rivers, and from 3426 and from 3466 to 3505, which is
Queen. | |

Q8 So it is open in the lower Seven Rivers and Queen?

A "That's correct. Our records reflect that it is producing

from the Queen from 3466 to 3505. But from the record which we have,

we cannot definitely say that the 3even Rivers is a producing zone.

MR. NUTTER: I think thatts about all I can think of.

Any further questions of the witness? Do you want tc offer these

as exhibits?
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'going and ‘attached Transcript of Proceedings before the New Mexico

MR. LYONS: We would like to offer Exhibit 1.

MR. NUTTER: That's all you had, just Exhibit 1?

MR, LYONS: Yes.

MR. NUTTER: Without objection Exhibit 1 in Case No. 1182
will be received in evidence. We will take the case under advise-
ment and tha hoafing is adjéurned.

CERTIFICATE
STATE OF NEW MEXICO )
COUNTY OF BERNALILLO )
- I, AMADO TRUJILLO, Notary Public in and for the County of

Bern;lillo, State of New Hetico, do hereby certify that the'fofe-

0il Conservation Commission was reported by me in sténotype and re-
dn:éd to typewritten ﬁranscript under my personal supervision,
and that the same is a true and correct. record to the best of my
knowledge, skill and ability. |

WITNESS my hand and seal this.7/ ~ day of December, 1956,
ih the:City,éf Albgquefﬁue,;Counﬁy of Bernalillo,-State of New
Hexico;' | »
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