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County, New Mexico, or in the alternative, for a 280-acre non-

representing El Paso Natural Gas Company. I will have one witness

BEFOEE THE
OIL CONSERVATION CCGMMISSICN
SANTA FE, NEW MEXICC
December 13, 1956

iN THE MATTER OF:

Appliceation of El Paso Natural Gas ( .pany for the
forced pcolipng of the N/2 of Section 26, Township
31 North, Range 11 West, Blanco-Mesaverde Pcol,
San Jusn County, New '’exico, or in the alternative,
for a 280~acre non-s. dard érilling and proraticn
unit irn the Blancc-Mesaverde Pcol. Applicant, in
the above-styled cause, seeks an order force pool-
ing the N/2 of Section 26, Township 31 North,
Range 11 West, San Juan County, New Mexicc, or in
the alternative, authorizing a 280-acre non-stanaard:
driliing and prorati anit in the Blanco-Mesaverde
Pocl ccnsisting of tu. NW/4, N/2 NE/4, SE/4 NE/4
of sala Section 26.
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EEFOLE:

Mr. A. L. Porter -
Mr. E. S. (Johnny) Walker

TRANSCRIPT CF PROCEEDINGS

MR. PORTER: The meeting is called to order. The fifst
case on the docket this afternoon is Case 1186.
' MR. COCLEY: <¢Case 118¢. Aapplication of Ei Pasc Hatural
Gas Company for the forced pecling of the N/2 of Sectionv26,

Township 31 North, Range 11 West, Bianco-Mesaverde Pool, San Juan

standard dérilling anc proration unit in the Rlanco~Mesaverde Pool.
MR, POETER: How many witrnesses do you nave?

ME. DANIEL One witness, Mr. Porter. I am Lee Daniel,

in the case, Mr. Joe Cherry. Just for the matter of the reccrd
] o bl

on our applicztion we would like to strike the first "the®
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By MR. DANIEL:

appearing imrediately before the word "leasehcld" in the first
sentence of the first paragraph. Further, any place the word
"Fandlsmon" appe..s in the application or our exhibit, the word
should be spelled I-a=-n-d-l=-e-p~0=-n, instead cof a-n.

MR. PORTER: Is that with respect té)our applicaticn and
your exhibit?

bave DANIEL: Yes. _

MR, PORTER: 1Is there objectioh? Let the reccrd show that
it is all right. '

JOE CHEERY

--a witness, of lawful age, having been first duly sworn on oath,

testified as follows:
- CIRECT EXAMINATION

Q FPlease siale your nase.

A Joe W. Cherry.

Q 'what‘coﬁpany do you work for?
A El1 Pasc Natural Gas Company;

9 In what capacity? |

I am areal landman for the San Jjuan Area, and I have direcf

[

supervision.of all our leasenold interest in tﬁe San Juean Rasin.
Q Dia you prepare, Oor were you instrumental in preparing
the application in this case? -
A I was.
MR. DANIEL: Are the qualifications of this witness accept+
able tn the Commission?

ME. PCETER: Yes, tney are,
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Mr. Cherry, are you famisier with the apptication in tais
case?

I am.

x>

¢ What dces that application seek to do?

A It seeks to compulsorily pool thne North dalf of Section
26, Township 31 North, Hange 11 West, or in the alternative, to
establish a non=stanagard proration unit consisting of the Northwes
Quarter, the North Half ofthe Northeast Quarter and the Southeast
Snarter Northeast Quarter of Section 26, Township 31 North, Range
11 west.

Q In your capacity as areal lanaman for El Paso, are you
familiar withAﬁhe North Half of Section 26, Township 31 North,
Range 11 West?

A I am.

Q I hand you this paper and ask what that is.

A That is an exhibit showing tne various tracts making up
the North Half of Section 26, Township 31 Northn, Range 11 West.

Q Was this exhibit prepared under your supervision?

L It was.

Q You say it covers the North Half of that Section 2672
‘A That is right. ’ |
Q How many acres are included in that?

A There are 320 acres in the North Half of Section -26.

Q Are you familiar with ownership of the North Half of
Section 26, inscfar as that ownership is reflected by El PasoTs
records?

A 1 am.

e e ———
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‘pooling clauses which would allow the pooling to form this unit.

‘Vance, Betty D. Vance;\Junius Lothair Payne anc Marguerite Fayne,

thich lies west of the Las Animas River. This is Tract 2 on our

Q Please state to the Cowmission what El Pasc's records
show to be the ownershlp of the lands leccated 1n the North Half
of Section 26.

L Tract 1 is a lease executed by Frank Randlemon and wife,
Eva Randlemon, under date of January 17, 1952, covering 68.05
acres in the Northeast Quarter and in tae North Half of the
Southeast Northeast of Section 26, Tcwnship 31 North, Range 11
West, with the exception of four acres in the extreme Northeast
Northeast Quarter of Seﬁtion 26.

Q What type lease is that?

A That is an 0il and gas lease.

Q ‘Is it State, Federal or Fee?

A It is Fee land.

G  Does that particular leése contain a pocling clause tﬁat
would allow the communitization of that tract with other lands?

A All of the leases contributed to this unit by El1 Paso have

Also the leases owned by fztec 0il and Gas Company have pooling
clauses which would allow the pooling.

Tract No. 2 is an oil and gas lease executed by Marion I.

as lessors; it was dated January 7, 1352, and it covers 169 acres

in the Northwest Quarter and that portion of the Northeast Quarter

exhibit.
Q@ As I understand it,-that is a Fee lease?

A That is a Fee lease also, and it contains a pooling clause

DEARNLEY-MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPGCRTERS
ALBUQUERQUE - SANTA FE
2.65691 2-1869

k"




s

.covering 4 acres in the extreme Northeast corner of the Northeast

" just previously described.

Tract No. &, being the thira lease o the Jorth du' t, was contri-
buted by K Paso, is an oil and gas euse dated February 8, 1952,
executeu by Archie D. H4ill ana wife, Marian F. iiil!, as lessors,
and it covers 9 acres i Jhie Southeast Quarter of the Northwest
Quarter of the Jection under questicn, and it contains 9 acres,
more or less. This lease alsc allows for the pooling to form a
gas proration, or a gas unit. Those sre the leases ccntributed
by E1 Paso. There are four leases ccntributed by Aztec 0il and
Gas Company. The first of these leazes is an ¢il ana gas lease

dated December 8, 1948, executed by Nellie M. Kandlemon, as lessor

Quarter Northeast Quarter of Section 26. Thét is described as
Tract 3 on our exhibit and contains a pooling clause.

~ Aztec has three leases in the South Half of the Scutheast
Quarter of the NOftheasﬁ Quarter, which together comprise an
undivided one;third interest in that tract. The first of these
leéses is a lease, an oil ana gas lease, dated;May 27, 1952,
executed by Edith Maize and husband, Melvih L. ﬁéize, as lessors,
and it covers an undivided one-fourth of one—third interest in
the South Half of ﬁhe Southeast Quarter of the Northeast Quarter.
The second aof these leases is an 0il and gas lease dated April
10th, 1952, exécuted’by Mrs. Eloise Emmons, as leésdr, and it

covers an undivided eleven-sixteenths of one~third in the acreage'

" The third is an oil ana gas lease dated May 27, 1952,
executed by Anne Peterson ana hasband, Torgny C. Peterson, as

lessors, and it covers an undivided cne-sixteenth cf one-third
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in the acreage Just previously deseribed,

Those three lewses murow o Yobar of une=talra interest, ano
they ar. described und r Tract 4 of our exhibit,

The remaining two=thirds of the interest 1: the South Half
of the Southeast of the Northeast is a minerual interest owneda by
Charles B. Jabns ana it covers twc=-thirds mineral interest. In
addition, Mr. Jahns is the owner of the mineral interest uncer
9.95 acres in the Southeast of the Northwest of Section 26, ana
this is described as Tract 7 in our exhibit.

Lastly, the minerals under the southwest Quarter of the
Northeast Quarter are owned by the estate of Ray Morrison, deceased,
being describéd as Tract 5 in our exhibit.

Q You say these are Fee lands?

A The emtire North Half is all Fee land.

Q As an owner of ieasehold intereét in the Nofth Half of
Section 26, does El Pasc wish to drill a well in that half-section

' A We do. »_ ,

Q What type of well will it drili there?

i We propose to drill a well to test the Mesaverde formation

Q Would the Mesaverde well be a proper well to drill in the
North Half of}Section 262

A In view of thé fact that the North Half of 26 is offset
by Mesavefde wells on the north, the sast, the west, ana the south

we feel that a Mesaverde would be a proper well.
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to be productive of gas?

A We feel that the well could reasonably be presumed to be
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productive of gas.

% Are any other interect owners in the North Half of
willing to have a Mesaverde well drilled in the North Half?

A Aztec 01l and Ges has indicated a desire to commit thelr
leases to the drilling unit, and Charles B. Jahns has indicatzd
his desire to comeit his iaterest to the drilling unit; and both
of the parties nave agreed to pay their shére of the cost of
drilling, completing, teSﬁing, and operating the well.

' MR.JDANIEL: Theéﬁ are letters or telegrams of consent on
the part of Aztec and Mr. Charles B. Jahns that we would like to
introduce into the recoré_for tbé Commission’s examination.
| “MR. TOnTER: witgput objection it will be made a part of
the record. Mr. Daniel, they should be marked as exnibits.

MR. DANIEi: Allﬁ%ight, we reﬁuest'fhat telégram dated
December 12th from Aztec /i1 and Gas Company be marked as Exhibit
No. 2 and accepted into evidence in this case. We request that
a telegram dated December 13th from Mr. Charles B. Jahns be marked
as Exhibit”3 and accepted as evidence in the case.”

| | (El Paso netural Gas Companyfs
Exhibits No. 2 and 3 marked
for identification).

MR. PORTER: The exhidits will be so marked and entered

into the record.

Q Are Aztec and Mr. Charles B. Jahhé, are they willing to
pay their share of the drilling, completing, testing of the Mesa~
verde well to be drilled in the North Half of 262

4 They are.

Q Are they willing to enter into communitization agreement
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and operating agreement to that effect?

A That 1is right, they are.

Q Does this well have to be drilled to preserve the rights
of any one of the leaseholders under the North Half of 26 that you
know of?

| A There are two leases thac will have to be committed to a
driliing uait: The ;easé described as Tract 2 in our exhibit
must be eaniitted'to a drilling unit prior to January 6, 1957, or
it will expire. Also the lease described as Tract No. 6 must be
committed to a drilling unit pricr to February 7, 1957, or it will
expire.

@ You testified before that the North Half of this Section
is presently being drained by Mesaverde wells?

A Yes. There is a Mesaverde well offsetting this unit to th

W

north, to the east, to the west, and-to the south.

Q Has the estate of Fay Morrison been contacted in an effort

4

to obtain a lease on the Southwest Quarter of the Northeast'QuartéJ
of the Section 267

A Mr. T; W. Bittick, our division land manager, ih Farmingtom,
contacted the Administrator of the estate and was advised by the
Administrator that he did not wish to enter a lease at this time.

Q Has the estate been offered = right to commit its mineral
interest to a drilling unit t: the orth Half of Section 269

A When the Administrator advised Mr. Bittick that he would
not be able to—enter a lease, we suggested that they commit their
interest and share in % = 3t ¢7 driiling of the well as working

interest owners, and thc idministirator advised that he did not
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reel that he conld commit the estate tc pay its share of the cost.

Q In the event the Commission would grent an order in this
case allowing for tne compulsory ruling of the estate lands with
El Paso and Jzhns, would El Pasc be willing to cover the sﬁare of
the ccst test out of the estztels share of produntion frox the wel

A El Paso would.

Q in other words, El Paso is willing to carry them fér their
inierest?

A We will carry them for their interest. :

Q What percentages of the estate®s share did the El éaso
desire the Commission to allow for carrying the estate?

A We would like to have a six percent -interest on the

 unrecovered balance allocated to this traet, the unrecovéréd

portion of . the cost. B
| Q Mr. Cﬁérry,'zt what time would that interest beginéto

run, as far as Rl Paso is concerned?

A We would like fc¢r it to commence running fifty days from
the date of 'tné/-bining, the date of the statement sent.

Q Statemeants are uéually sent when? |

A4 Normally our accounting department makes their staﬁements
approximately the 15th of the month.

Q Would that be before or after the well is Arilled?

A It would be after the well was drilled. There would be 20
cost antil the well was actually commenced. |

e o nn -

~ 1.V~ = — o o B R v Pl
VECIIE IT LI DDAV

~ y TR Ve s Bem et VT2 2 e el
WY ROUWA Ll rad0 0€ wWiasding, 14 Wi

allowed the forced pooling, to allow the estate to come in at any

‘time before interest started running, to allow the estate to pay
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| estate to come in and make payment of its share and to discontinue

quarter quarter-sections?

their share of the driilling cost?

A Tes.

Q In the event that interest aia begin to run and El Paso
subgequently made recovery of the drilling costs »f the estate,

are we willing -- is El Paso willing at any time to allow the

the interest and allow them to have their interest free ana clear
there?

A At any time the estate desires to»pay off the unrecovered
balance of their cost, EiI Paso would like for thea to do so.

Q In the event that the Commission is nct willing to grant
ca&pulsary:poaling in this case, do El Paso, Aztec, and Jahns
désire thal they be granted a noa-standard proration anit alloﬁing
then to produ;ce and drill a well in the North Half of 262

A Yeé, éir, we desire to have a nsn-standard-proration anit
consisting of the Northwest Quarter, the XNorth Half of the NortheaLt
Quarter, and the Southsast Quarter of the Northeast Quarter of
Secticn 26.

Q Just for the record, is such acreage made up of contiguous

A Yes.

Q Does it lie wholly within a govercmental section?

4 1t does.
¢ ¥ould %he non-standard unit lie within the horizontal

1imit of the Mesaverde Pool?
t

Q@ I your opinion, couid a well be drilled on and produce
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tected?

‘operating agreement entered into by El Paso, Aztec, and Charles

from such an unorthodox spacing and non-standard gas proration
unit withcut causing waste?

A In my opinion it would.

Q Could such a well be drilled znc all the rights be pro=-

A In my opinivn it cculd.

Q In the event such a non-standard gas proration anit is
ranted covering this acreage, would the sare be covered by a
coamuﬁitization agreement and operatlting agreement signed by thé

parties involved in that acreage?

A It would Be covered by a communitization agreement and

B. Jahns.
| ﬂﬁg‘B&RiELi  w§ reguest that Rl Pasofs Exhibit 1 be
acéepted'in evidence as part of the case. .

Mi., PCETER: Is there objection to the admittance of this
ezhibit? It will be admitted.

MR. DANIEL: I have no further gquestions. Does the Com-
mission have a guestion?

MK. PURTIR: Mr. Guriey.

CROSS EXAMINATION

EY:

:

By MB. G
@ Mr. Cherry, in your application you have indicated that the

Administralc: for the estate of Fay Morrison is not willing cor
able to enter into a lease. From your testimony I couldn®t gquite
deterrine Jjust what the situation might be there. Did he express.

his unwiiiingness to take the necessary action for the estate to
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enter into the agreement, or did he feel that he didn't have the

power?

A It was not a question of riwer; he was just unwilling’tt
do s0 at the time. Apparently there are some large number of htir
inrolved, and he expressed hls unvillingness to enter into a 1ease
It was not a gquestion of whether he had the power te do so. ’

Q Do you have at your hand the name of the party?

A John A. Morrison. -

'Q He is part of the family?

A He is related to tﬁe decease&.

MR. GURLEY: That is all I have.
MR. PORTER: Mr. Kellahin.
HR KEBLLAHIN: Ja%on Kellahln, representing aohn A

Anorrison, Administrator of ‘the estate of Ray Hbrrlson. I would

like to ask Mr. Cherry a question.
By MR. KELLAHTN:

Q Are you asking the Commission at this tiwe to enter an
order;seiting thé interest raie?

A We feel that as the party carrylng the unﬂommlttea 1nteres

-that we are entitied to some type — and also the ”artv who is;

taking‘the risk -- that we are entltled to some type cf reCOVe:y
over and above the share of cost allocated to this tract. Our-
suggestion in this matter is six percent.

Q Are you asking,to @ake @y question specific, are you a§kin1
the Commissicn to inciude that in the present order? |

£ We are.

QI 0On that basis, do ycou know what the actual cest of the

%
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well will be?

A We know what the cost of Mesaverde wells in the general
area are. The actual cost is not the same, ana generally they
run from eighty to eighty-six thousand dollars.

Q At the present time you can®t say what the expenditures

;wiil -beE? .

A 1 carnot.

Q Are you familiar with the provision of the statute in

 rég§£& to that?

A I am sorry.

- Q Are yon”familiar_with the provisions of the statute in

izeg#zd to that provision for pay-cut under a forced pooling order?

A Well, I’m”not clear on what you mean by the provisions.

Q Do you know vhat the law provides in regard to pay-out

under a forced pocllng orcder?

A Weil, if I understand your guesticn right, the Commission

will set what they feel_is an average price or an average cost

for drilling a Mesaverde well and set the amount-of recovery that

Hili>be allowed the operator.
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not familiar with the statute. I didn*% mean to ask you for a

legal.conciusion. Mr. Cherry, are you familiar wita the pay-out
peridd on these wells in this area?

A I don?t think I could hqnestly say I was. The accountiug
problems is not in ay realm.

G - You don't know then,on the basis of a six percent interest

on the unrecovered balance, whether that woula amount to 150 percejt
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‘Mr. Utz
By ME. UTZ:

Charles Jahns? two-third interest in Tract 4, and Aztec 0il and

if possibie.

pay-out or more or less than that figure?
A I could not say.

ME. KELLAHIN: That is zll the quesftions 1 nave.

MR, PORTER: Does anyone elsz have a question of Mr. Cherry?

Q Mr. Cherry, I wondered if you would care to state whether

Gas® working interest in Tract 3 is participating in the cost of
the well in cash or are ycu carrying them?
A They are participating in cash.
Q¢ Can you_telleg where you intend %o drill this well?'
A Hdﬁlﬁh?t'iraétfbe sqtiSﬁéctory, or do you want exact --

G (Interrupting) I woﬁla like to have a footage location

4 The 1qcaticnfha§ not been staked and made. It wili be
‘dfilled_on Traét 1 in:thg Northeast Quarter.
Q Presumably it ﬁill be an orthcaox location?
A It will be'anfo;thodox location, ?resumably.
ME. UTZ: That is all I have.
| ' MR. PCRTER: Anyboay else have a question? The witness
may be excused. »
{Witness excused).
Are there any othor witnesses in the case?
FR. DANIEL: We have no other witress.
MR. PORTER: Anycne wish to make a statement?

MF. KELLAHIN: Representing the idministrator of the estat%

F7
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'~;§ga*:é§s§a§bléfeharge for supervision; and in case of any dispute

- of Ray Morrison, I want to state that we have no objection to the
Commission's entering a forced pooling order in the case. However}

 we would request that the matter be held open in regard to the

. Subsection (e), which, in part, reads as follows:

. conaitions that are Jjust ana reasonable, and will aford to the

. owner of each tract in the pool the opportunity to reecever or re-
ceive his just ana equitable share of the oil or gas, or both, in
. the pool as above provided, so far as may be practicably recovered
%}withbut waste. In the event such pooling is required the costs

' of development ana operation of the pooled unit shall be limited

" as to such costs, the Commission shall determine the proper costs.}

| well, because we dont know what the matter will be. Until the

flmattér is negotiated; I'dCth feel it.isrproperAto ?resént’to the

f<cert§inly be, then either’pa:ty can appeal to the Commission at

. be.  Until that stage is reached, I think it would be improper for

 the Commission to state what is going to be recovered.

~say whether six percent wonld amount to 150 percent or more than

recovery of costs as provided by New Mexico Statute 65-3-1k,

“All orders requiring such pocling shall be upon terms ana

“ o the lowest actual expenditures requiredﬂfor such purpose including

Cbviously, there can be no dispute as to the cost of the

Coemission the guestion of reccvery of costs or interest thereon
q ¥
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negotiate a settlement as to what their proportionate share shall

that time and ask them to determine what the proper cost hould

As brought out on examination of the witness, he cannot
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‘Tiftg 13@ ghat ‘down. We feel-as an operator who is spenning money,

150 percent or less than 150. Certainly if the =state has thelr
money and they could put their money in the well, there would be

no interest in the well. 1t is apparent they haven®t Leen abie to

do thet, or they would have done so. We would resist the CommissipnTs

enteiing_an order at this time setting an interest figure of six
percéni on the unracovered balance until the matter has been
nego tiated after we determine what the costs—are.

MR. PORTER: Any further statemenis?

MR. DANIEL: If it please the Commission, we feel that
asking the Commission for six percent on the unrecovered at this
‘tine is vell within the powers and discretion of the Commission |

,takiag the risk <carry1ng a person, we are asklng for a legal ratej .

Zof inserest ‘and it is not out of llne- and at the time we drill
our vell, we would like to have some idea, we would like to know

- that we are going to:be able to recover for carrying such a person

I

th

b

COMea
Lcom

‘as this. We feel it is definitely within the power o

‘mission to lay down such a recovery, and we are asking affirmatively

for that.
MR. PORTER: Mr. Cooley.

MR. COOLEY: With reference ‘to this pay-out and your requeFt

for six percent interest, it has been the previous practice of the‘
Commission, and certainly the desire of the Commission, to have
these matters worked out on a volunteer basis, if at all possible.
Should a forced proling order be entered in the case, then I think
El Paso would be in a position to negotiate with the estate, the

Administrator, Mr. Morrison, for some agreeable solution tc this
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- We have usually taken twb'stages- We enter an order tha& thb4

' "ta cone to an agreement then we will take the matter- 1p-hanﬁ %nd
7  ;nake a detal1ed accountlng of what each party, uhat his share of
jk” ;the cost that must ‘be borne, but we would rather stay oui of the
| fiela of forced pooling, if at all possible. ) -

problem. We would rather see a voluntary ugreement, if at all
possible in this case. GSlnce those efforts have not even been
attempted at the present time, I wonaer if we couldn?t get a |

concession from you people to work out a voluntary agreement p§1or

to requosting the Commission to enter an order forcing this maiter«

MR. DARIEL: It that is the feelling of the COmmission, we
will definitely be willing to do that. : : %

U NOaNT M 3 3 1¢ 1 - . i
¥R, COOLEY: That is in line with our previous l*cy

1

acreage 1is pooled, and then if, through arbitration and agreem?nt

- and discu551on of this matter between the partles, they are unihlei

MR. GURLEY: It is my understanding that there has been

no attenpt at contactlng Mr. Morrison at all in regard to such#

is forced pool? P
MB. DARIEL: At the time our ccatact was made, they woald

not give a lease nor woula they glve :their consent to forced pool— )

ing. How ean you ask for interest under c1rcumstances like thgt?
' MR. GURLEY: I wanted to be sure there was no attempt ;t4

2ll. %
MR. COOLEY: El Paso has no objection to the attempt té ’

make it voluntary agreement? |

MR. DANIEL: We have no objection. We will be glad to do

"Qettlennnt as to the share in the cost, provzding that the propertx'

DEARNLEY -MEIER & ASSOCIATES
INCORPORATED
Gengray Law REPORTERS
ALBUQUERQUE - SANTA FE
26691 2.1809
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that.
MK. PORTEF: Anyone else have a statement? The case will

be taken under advisement.

* & % % % & ¥ ¥

| STATE OF NEW MEXICO )

COUNTY OF BERNALILLO )
I, ADA DEARNLEY, Notary Public in and for the County of

- Persalillo, State of New Mexico, do hereby certify that the fore-

gbidg ﬁna aftached Transcript of Proceedings before the New Mexico

: 'Gil Conservation Comm1331on was reported by me in stenotype and

g;;reéaced ;o typewritsen anscript uﬂder my personal superv151on
Tjand ‘that’ the same is a true and correct record to the best of ny
‘ sEIIL ‘and ability.

7 VITHESS o @y Hand and Seal thié 20th day of December, 1956,
in tne Clty of Albuquerqgue, County of Bernallllo, State of New

Mtxico.

Hotary Public
My commission expires: '

V June l9y1959

DEARNLEY MEIER & ASSOCIATES
INCORFORATED
GENERAL LAW RIPORTERS
ALBUQUERQUE - SANTA F~
3-6691 Z-1869




OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEX:CO

December 31, 1956

| Zl. 1956, by the Oil Conservation Commission in Case 1186, which
‘was heaard on December 13, 1956, at Santa Fe, New Mexico.

Vor; truly yours,

A. L. Pémr. Jr.

Secretarv-Directar
jn - :
.ce: Estate of Ray Morrison, Deceased

% Mr. Jason Kellshin
Ssata ¥Fe, New Mexico




BEFORE THE OIL CONSERVATION COMMIBSION
OF TEE BTATE OF NEW NEXICO

g

| ‘ CASE MO. 1186

4 ~ A Order No. B-831
;

! ~ M“mumm:tle‘m;.:.

ember 13, 1956, at Santa Fe, New Mexico, efore the Oil :
jﬁau:::ntm Wen of New Mexice, hereimafier referred to
A “Toumismion . ”

A mmtns o?g@hgeim,lm tbca-mun
g%mmmammmmm,m
teatimeny ana evioeace adduced, and being fully advised in the e

mmwmmamuw‘
iCommississ ksa jurisdiction of this case and the
n/

1 thareat .

(2) That the wvorking ianterest in the
Township 31 North, Range 11 West, NNPH, ummnmnmu
Gaa Company, Aztec 0il and Gas Company, cn-rhsn.m.mﬂn
{Ewtate of Ray Morrison. _ i
; _

(3) That all the working ‘nterest owners in the N/2 of ;
‘gaid Section 26 have agreed to communitize their respective interests
:and pay their proportionate share of the cost of & well to test the
Musaverde formation thereunder except the Administrator of the
,alntato of Ray Merrisoan, John A. Morrison.

(4) That the said Jokn A. Morrisomn, administrator, emtered
an appearance by his attorney at the hearing of the instant case
, and concurred in the application for the forced pooling of the N/2
~-~ . of said Section 286. ‘




| e
| Came No. 1186
: Order No. R-931

(5) That the #/32 of said Sectionm 26 should be Poo. .. |
‘; protest oorrelative rights and prevent the drilling of an unr»c,as-
| sary well thexwon. !

1 IZ I8 TEENEVORE ORSERED:

That the inTevest of all persons havimg the ripght o drill |
s producs or share iz the production of oil, gas, ao.d liquid
) pas in the Masaverde forscticn under. the N/3 of
muﬁ&mupmnrta,wnmt, , San Juan County
Xow &S« be aad the same are hatb: pocled.

STACE OF MRV MEXICO
uﬁa FORSERVATION COMMINGS ION

U

and Secretary
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BEFORE THE OIL CONSERVATION COMKiSSION OF THE STATE OF NEW MEXICO

IN THE MATTER OF APPLICATION OF EL PASO NATURAL GAS
COMPANY FOR COMPULSORY COMMUNITIZATION OF THE N/2
OF SECTION 26, TOWNSHIP 31 NORTH, RANGR 11 WEST,
N.¥.P.M., SAN JUAN COUNTY, NEW EXICO, OR IN THE
ALTERNATIVE, FOR A NON-STANDARD PRORATION UNIT CON-
SISTING OF THE Nw/4, N/2 NE/4, SE/4 RE/4 OF SECTION
26, TOWNSHIP 31 NORTH, RANGE 11 WEST, N.M.P.K., SAN

NO.

e N W N e e Y

TO THE HONORABLE COKMISSICN:

Your Applicant, El Paso Natural Gas Company, represents tpat it is a Deia—
ware corboration with a.péimit:to do business in the State pf New Mexico, and that it
is the present owner of the leasehold rights in the N/2 of 3ection 26, Township 31

North, Range 11 West, N.M.P.M., said leasebold interest being more particularly des- ?

cribed as follows:

1. 0il and Gas Lease dated January 17, 1952, executed by Frank Randleman
and wife, Eva Randlems#n, as lessors, recorded in Book 177 at Page 404 of the records
of San Juan County, New Mexiéo, covering 68.05 acres, more or less, in the NR/4 of
Section 26, Township 31 Rorth, Range 11 West. '

2. 0il and Gas Lease dated January 7, 1932, executcd by ¥aorion I. Yance and
Deiiy T. Vaace, Jumius Lothsir rayne and ¥argueriie Payne, as lessors, recorded in
= 130 &t Tage 101 of ithe recowds of 3a

i - Juan County, New iexicy, cuveriang 169 acres,
more or less, in the NW/4 and the NW/4 NEB/4 of Section 26, Township 31 Nﬁrth, ﬁange 11
West.
' 3. 0il and Gas Lease dated February 8, 1952, executed by Archie D. Hill
and v;fe,~£arian F. Hill, as lessors? recorded in Book 177 at Page 40€ of the records
of San Juan County, New Mexico, covering ¢ acres, more or less, in the SE/4 N¥#/4 of
Section 26, Township 31 North, Range 11 ¥West.

Your Applicant further represents the following:

That Aztec 0il ard Gas Company is the owner of leasehold rights in the N/2

of Section 26, said leasehold rights being more particularly described as follows:

jw

1. ¢Cii and Gas Lease dated Decenver §, 19485, executed by Nellie 3.
Randleman, 2s lessor, covering 4 acres, more or less, located in the extreme North-

east corner of the NE/4 NE/4 or Section 26, Township 31 XNorth, Range 11 West.




2. 0il and Gas Lease dated May 27, 1852, executed by Edith Maize and hus- |
band, Melvin L. Maize, as lessors, recorded in Book 196 2t Page 287 of the recaords of
San ‘Juan County, New Mexico, covering an undivided oae-fourth of ore-~third invcerest f
in the $/2 of the SE/4 NE/4 of Section 26, Townsaip 31 North, Range 11 West, contaiz- »~$
ing 20 acres, more or less. ‘

3. 0il and Gas Lease dated April 10, 1952, executed by Mrs. Eloise Emaons,
as l.3sor, recorded in Book 196 at Page 285 of the records of San Ju#n County, New
Mexico, covering an undivided eleven-sixteenths of one-third interest iwu the 572 of
the SE/4 KB/4 of Section 26, Township 31 North, Range 11 West, containing 20 acres,
more orjless.

4. 0©0il and Gas Lease dated May 27, 1952, executed by Anne Peterson and hus-
band, Torgny c,'Peterson,:as Lessors, recorded in Book 196 at Page 286 of the rgcords
of Saniéuan County, New Mexico, covéring ap undivided one-sixteenth of one-third in-
teresf in the S/2 of the SE/4 NB/4 of Section.za, Township 31 North, Range 11 West,
cbnfa;niﬁé 26 aéfeé, mbré“orlless, |

That Mr. Charles B. Jahns OWns~certaiﬁ‘minefa1 interests in the N/2 of Sec-
tion 26, Township 31 North, Range 11 West, more particularly described as follows:

1. An undivided two-thirds mineral interest in the S/2 of the SE/4 NE/4 of
Section 26, Township 31 North, Range 11 VWest, countaining 20 acres, more or less.

: 2; A full ninerai interest in 9.95 acres in the SE/4 NW/4 of Sectiom 2G,
Township 31 North, Range 11 West.
"\ That the estate of Ray Morrison, deceased, is the owner of the full mineral’
interest in the SW/4 NE/4 of Sectién 26, Townéhip 31 North, Range 11 West, containing
40 acreé, more or less.

That Aztec 0Oil and Gas Company and Charles B. Jahns desire to ool their in-

terest in the N/2 of Sectior 26, Township 31 North, Range 11 West, with the interest of ) | ;'
your applicant for the formation of the drilling unit applied for hereby and to pay
their proportionate share of the costs of drilling, completing, testing :=nd operating
the well to be locat:d on said unit.

That the attorney for the estate of Ray Yorrison has Lieen contacted in an .
effort to okbtain a lease on the SW/¢ NE/4 or Sec.ion 2G, Township 31 North, Range 11 )
YWest, or in the alternative to obtain the cowmmitiment ol the mineral interest owned |

by the estate to the unit consisting of N/2 ol Section 26, Township 31 North, Range 11




West, and that your applicant has been advised that at the present time the admini-

?trator of the estate is not willing or able to enter into a lease covering the in-
terest owned by the estaté nor is he able to commit the estate to pay its propor-
tionate share of the cost of the well as a Werking Interest Owner. Likewise, your
applicant ﬁas been adviseé that no date can be determired when with reasonable cer-
fainty, thé estate would ;e settled and the heirs ;oﬁld be in a position to negotiate
# lease or participate as;Iorking Interest Owners.

Ettacheé hereto;and made a part of this gpplication is 8 plat reflecting the

deacription of the various tracts comprising the N/2 of Sectior 26, Township 31 HNorth,

L

Range 11 West.

o it A

Your applicant fespectfnlly requests that an appropriate orcer be eutered by

o HORB S

.the Commission for the coipdlsory pooling of the N/2 of saic Section 26 and providing

?orrthg‘pajneut or' reimbursement of the costs of ¢r111ing,'conpleting,,tésting and

N AR

bpefating a well thereon. In the alteruative, your applicant requests that, if the
above relief is not granted by the Commission, the Commission enter its order authori-
. zing a non-standard gas provation unit to consist of NW/4, N/2 NE/4, SE/4 NE/4 of Sec-

tion 26, Townchip 31 North, Range 11 West, N.K.P.¥., San Juan County, New Mexico, con-

“taining 280 .00 acres, morée or less.

Respectfully submitted,

RT. PASO NATURAL GAS COMPANY

p—
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Aztec 13 “
Charles B. Jahns %5
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Gili Conservaiior Commissicn 9 a.m., Mabry Hall, State Capitol, Santa Fe,NM

No. 39-56

DOCKET: KREGULAR HEARING DECEMBER 13, 1956

— — -, - — m— e ema e et m A ama o —
-

Al.LOWABLE

CASE 1185:

—

" CASE 1186:

X‘%«.- e
b

CASE 1187:

i e e

(1)

(2)

Consideration ot the oil allowable for January, 1957.

Consideration of the allowable production of gas from
designated pools in Lea County, New Mexico, for January,
1957, consideration of the gas allowable for January,
1957, for the prorated pools of San Juan and Rio Arriba
Counties, New Mexico, and also presentation of purchzsers'
nominations for the 6-month period beginniag February 1,
1957, for the prorated pools of San Juan and Rio Arriba
Counties. '

NEW CASES
Application of the Ibex Company for an order authorizing
three pilot water flood projects in the Artesia Pool,
Eddy County, New Mexico, in exception to Rule 701 of the
New Mexico 0il Conservation Commission Rules and Regula-
tions, and further approving the unorthodox location of
a2 pnumber of its old wells in said pool. Applicant, in
the above-styled cause, seeks an erder authorizing three
separate pilot water flood-projects in the Premier sand
of the Grayburg formation of the Artesia Pool; said
projecis to be effected by means of water injection through
approximately 16 existing wells in Sections 4, 21, 28, and
32, Township 18 South, Range 28 East, Eddy County, New
Mexico. Applicant also seeks Commission approval of the
unorthodox location <f certain of ine albove referenced
wells.

Application of El1 Paso Natural Gas Company for the forced
pooling of the N/2 of Seciion 26, Township 31 North, Range
11 West, Blanco-Mesaverde Pool, San Juan County, New Mexico,
or in the alternative, for a 280-acre non-standard drilling
and proration unit in the Blanco-Mesaverdc Pcol. Applicant,
in the above-styled cause. seeks an order force pooliag the
N/2 of Section 26, Township 31 North, Range 11 West, San .
Juan County, New Mexico, or in the alternative, authorizing :
a 280-acre non-standard drilling and proration unit in the ik
Blanco-Mesaverde Pool consisting of the NW/4, N/2 KE/4,

SE/4 NE/4 of said Section 26.

Application of the New Mexico 0il Conservation Commission
upon its own motion for an order changing the name and
information required on Form C-128. as established by Rule
1127 of the Commission Rules and Regulations. Applicant,
in the above-styled cause, seeks an order changing the
name of Form C-128 to "Well focation and Proration Plat"
and to change certain of the information required to be
reported thereon.
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(a)

(b)

" (e)

(d)

(e)

(£)

CASE 1188: Southeastern New iwexico nomenclature case calling for
the creation of new pools and the ex : :sionm of and .
deletion of certain areas from existing pools in Lea,
Chaves, Eddy and Roosevelt Counties, New Mexico

Creation of a new oil pool for San Andres production,
designated as the West CaveaSan Andres, and described

Township 17 South, RangAZB East
Section I2: SE/K"

Creation of a new oil pool tor Penusylvanian pro-
duction, designated as the Four Lakes-Pernnsylvanian
Pool, and described as: b

Township 12 Seouth, napgg 34 East
Section I: —N¥/4 5
Section 2: NE/4 {

Creation of a new-oil pool tor Grtyhn:g prodnction,
designated as the West Henshav—Grayburg Pool, and
described as: :

To'nship 16 South, Baggrfso East

Section B: §W/I

Creation of a new 0il pool for Pennsylvanian pro-~
duction, designated as the Lea-ex-Pennsylvan1an Pool,
and described as:

Township 17 South, Raqge 33 East
Section 23: oSW/4

Creation of & new oil pool for Pennsylvanian
production, designated as the Milnesand-Pennsylvanian
Pool, and described as: i .

Townskip 8 Senth, Range 35 East

Section I8 SW/4 E

Creation of a new o0il pool for Grayburg and San
Andres production, designated as the West Square
L;kefGrayburg-San Andres P@ol, and described as:

Township 16 South, Range 29 East
Jection 25: SE/4 SE/4
Section 36: NE/4

Township 16 South, Range 30 East
Section 30: Sﬂf4
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{(g) Creaticn of a new gas pool for Pennsylvanian production,
designated as the Welch-Pennsylvanian Gas Pool and
described as:

Township 26 South, Range 37 East
Tection 21: R¥w/% )

(h) Delete from the Blinebry Oil Pool the following:

Township 21 South, Range 37 East
Section 4 Yot

(i) Delete froa ibe Blinebry Gas Pool the following:

Township 21 South, Range 37 East
Section 4: Yot &

‘{3) Extension of the Terry-Blinebry Poel te include:

Township 21 South, Range 37 East
§EEII5372T‘“‘IEE?TT"‘“‘"'"‘“""‘

(x) Extension of the Caprock-Queen Pool to include:

Township 14 Seuth, Range 31 East
Section 35- !72 /X

(1) Extension of the Eumont.Pool to include:

Township 18 South Range 37 East
Section

Township 19 South, Range 37 East
Section 22: W%W/2 37/4

Township 22 South, Range 37 East
Sect on

(m) Extension of the vertical limits of the Leo Pool to
include the Queen formation, and exuend the pool
boundary te include..

Section 26: ¥/2 XW/4 and NW/4 S¥/4
v Section 27: E/2 NE/4 and NE/4 SE/4
{n) Extension of the Loco Hills Pool to include:

Township 18 South, Range 29 East
ection

(o) Extension of the North Mason-Delaware Pool to include

Township 26 South, Range 31 East
Section 24: L/2

{p) Extension of the vertical limits of the Palmillio Pool
to include the Grayburg formation, with the present
pool boundary of:

b Towaship 18 South, Range 29 East
el Section 30: S/2
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CASE 1189:

CASE 1190:

Dacket No. 39-56

{q) Extension of the Red Hills-Yates Pool to include:

Township 19 South, Range 30 East
Section 28B: 3SY/4
Sectien 29: 8/2

Soutmst:ernAm Mexico nomenclature case calling for
the abolisbment of the Hardy Pool in Lea County, New
Nexice, and the extension of the Eumeont and Penrose-
Skelly 0il Pools in Lea County, New Mexico.

(s) Abolish the Hardy Pool in Lea County, New Nexico.

(b) Extend the Fument Pocl boundary te include:

(<) Extension ‘;b':t the Penrose-Skelly Pool to- include:

Township 21 South, Range . 37 _East
Section 4"‘1nﬁf*

Seciion 8: RE/4

Sectien 9: w/2

Section 16: NW/4

Norihwestern New Mexico nomenclature case calling for the
extension of existing poolis in San Juan and Rio Arriba
Counties, New Mexico.

{a) Extension of the Ballard-Pictured Cliffs Pool te
;nclude-

Prvermohin C)R vni-fh Ranca R Weat

NP T BALD Al G e gy -——

Sec'_t'ﬁ_"'ﬂ'_REPl —

Tovnship 27 Nerth, Range 8 West
Section

(b) Extension of the South Blanco-Pictured Cliffs Pool
in San Juan and Rio Arriba Counties, New Mexico,
to include:

Township 26 North, Range 6 West
Section 25: SE/4
Section 36: NE/4

Township 27 North, Range 9 West
Section 23: W/2
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CASE -1053:

CASE 1102:

ir/

(c) Extension of the Blanco-Mesaverde Pool to include:

Township 27 NOrth Range 3 West
Sections 7, B &k 5 AII (Ira ctienal)
Sections 16 17, & 18:A11

Tewnship 27 North, Range 4 West
Section I3: AIl

(d) Extension of the Bisti-Lower Gallup 0il Peol to
include:

Tomhip 25 North Range 12 West
ction

coirrrm CASES

Application of the 0il Censervation Commission upon its
ewn motion, at the request of the State. Engineer, for an
order prescrlb:mg rules and regulations to gevern the
disposal of salt water in areas of Lea County,  New Mexico.
The Commission desires to formulate rules and procedures
which will result in the efficient dispesal of salt witer
and which will eliminate the practice of surface dispesal
of large volumes of oil field brines in erder te prevent
the contamination of the fresh-water bearing horizons - 1n

'Lea County, New. Iex1co

REHEARING Application of the Ohio 0il Colpany for rebear-
ing in Case 1102, Order R-892 which established pool rules
for the Dean Pem-Pennsylvanlan and Dean-Devonian Pools,
Lea County, New Mexice. Applicant, in the abore—styled

cause, seeks reconsideration by the Commission of the

spacing and allowable provisions for the Dean Per-o— >
Pennsylvanlan Pool with particular attention to the allow-
able for existing wells on 40-acre tracts. Applicant
contends that such wells should retain the normal 40-acre
allowable rather than one-half of the normal 88-acre allew-
able as established by Order «-892. ' '




BI ‘ ; OIL CONSERVATION CCMMISSION
- )/}7 / SANTA FE, NEW MEXICO

Date_ / 2—/ 4~ 5o

CASE /7§ G Hearing Date S 2-7/3- § €

My recommendations for an order in the above numbered cases are as follows:

\ﬂ///; - - - N
P s S f

Staff Member

———
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The State of Nev ¥exioco by its D1 Cosservation Comaission hereby
ives motice pursuant to lawv and the Rules snd Regulations of said

, tad theresadsr of the feil
‘e Nold mc ¢look A.5., OB Boe-hr ““T&“m mil,
ltat: Capitel, mn. mm

t, titu, interest,
, t followiag cases,
asd Botice to the pudblic. -

(Note: All lamd descriptions herein refer to the New Mexico
Prinscipal Meridias, whether or mot so stated.)

kmrttmnithtbklzm—!eumdepool

Appliicant, in the above-styled cause, seeks an order force
peoling the X/2 of Ssction 26, Towsship 31 Nerth, Ramge 11 Vest,
mmmq,mnna er im the altermative, autherixiane

= wmmmman“mtnthm
Husaverds Pool coasisting of the ¥W/4, ¥/2 NE/4, SE/4 RE/4 of
said Ssctics 28. )

, t‘!‘l!!nmrthamlotthmlaximouccn-&rntm
Commisgion at Santa Fe, New MNexice, tiis mthdsyofm

1956 .
STATE OF NEW MEXICO
OIL COBSERVATION oomssxon
A. L. PORTER, Jr.,
Secretary
SEAL




