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tion Commission upon its aown mation for an order changing the name
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IN THPE MATTER OF:

Application of the New Mexico Uil Conservation
Commission upaon its own motion for an order
changing the name and information reguired on
“ Form C==128, as established by Rule 1127 of
the Commission Rules and Regulations. Appli~
cant, in the above-styled cause, seeks an
order changing the name of Form C-1285 io "“Vell
Location and Proration Plat™ ancd to change

Case No.
1187

B "rfas "t ae St e ey St pp et gy Wt

v w=ported thereon.

Honorable Edwin L. Mechem
Mr. A, L. Porter o
Mr. Murray Morgan.
TRANSCRIPT OF HEARIMG
ﬁR¢:ﬁ]¥TER; We will take up the next case, Number 1187.
MR. GURLEY: Application of the Mew Mexico 0il Conserva-
and information required on Form C-128, as established by Rule 1127
O£ the Commissioh Rules and Regulations, #r. Ccoley will Le the |
witness for the Commission. » |
Ww. J. COOLEY,
called as a witness, having been first duly sworn, ‘estified as
follows:
" DIRECT zXAMIMATION
By #R. GURLEY:

Q Vvould you state your name and occupation, please?
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{youwr Form (»~128%
'inv01ving§this.§ule, Sir?

| state svbgit;their'rec?mmendatiqns, and we forwarded a copy of our
zrerosed ferm'toAthem.: We héve‘had veiy good response and I think
| the fors should possibly be revised somewhat from that form that if]

'which would cove:'both'the situatibn of the drilling block ard the

depict the precise use of this form rather than proration plat

A V. J. Cooley, attorney for the Qil Conservation Commission |
of New Mexico.

Q Are you the same Mr. Cooley who testified betore cuncerning

A I am,

Q Fave you had an 6pportunity to further study tte situation

A I have in the past montih, since this case, the case came on

fa:ihearing, and we suggested that the various operators in the
L. ' . :

took when we sent it out to YOu. The first recommendation I think
would be in the title of it agzin. It has been suggested that we

designate it as "Well Location and/or Acreage Dedication Plat®
proration plat. Acreage dedication I think would prabably petter

aloﬁe.- Secdndly, it has been suggestec, and I think it is a very
good idea, to take the registered engineers or surveyors certifi=
cation off of the frcnt énd put it on the back wiih the rest of
this miécéilaneous information that we are reguiring, nake it

clear that the Surveyors certification of the precise location

of the well, as well as the informa2fion recuired concerninz ine
lease ownership be reqguired only once, anc that is wren the form is

submitted with the C-10l; thau any time that the plat is submittecd
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{be submitted, especially with reference to gas wells, as required

by Rule 1107, whefe only the front will be'filied in, I think

)

swveyors certificatey that we possibly should put a place there

[ te question 1l is no, have all the owners entered into communitiza~

fof the fact that there are other methods of consolidation. Firet,

subsequently thercto, in 3ccoraance wiill otler of Lhe the Coaudssign

RAules ancé Regulatiors, that this woulc not ke requirec. Jf course,
if 1there 1is an increased cedication of =2creace, why it woula be
necessary then to again fill owut the informatior corcerring lesse
ownexrship, Lut assuminc that the acreage decdication remains the
same, then there woula be no requirement of filling it out againieJ
time the form was Subaitiec,

it has been broug%t to our attention that we had no place on
the form as proposed, for the operators 51gnature. i think that is

very deflnztely necessary, In view of the fact that +the form will
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for the operators to sign on the front. Then, again, after the
information concerning lease ownership has been filled in, we shoul
agaih have a place for the operator to sign and certify that the
information is true and correct to the best of his xnowlecge.

It has also been suggested that the seconc question aﬁpeéring'

on the reverse side of the form which ' .did read *If the answer
tion agreement™, 1t has been sug. "sted that that be altered irn view
you can bave forced pooling to consollcate which would satisfy the

reguirement, Secondly, you coulc have an operating agreement

whereby the richt to crill has been crantec to just one of the

4%

S
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ovners, and “hen therc would, comsecuently, not fall within the
true definition of communitization agreement. 1 thought in terms
of revising it to vead as follows: "If the answer to Questior ) is
no, have the interests of all thre owners becn consolidatea by

pooling agreement or otherwise®. This terminology is quite similar

to that used in our urcder R-110, and it seems to be satisfactory
in that particular instance.

. I have further recommendations regarcing this form, but I

woulc certéinly appreciate ‘any sugoéstions that any of you here
| might have. : ‘ A ;
Q Mr. Cooley, have yQu 3 Spacé there, on that point bring out,

has the interest keen cbnsdlidated by comuunitization, or other-

S N S

wise, have you room there to show just how it has been consolidatedf

LRSSy

4 Wo, it is just a ‘Yes* or “Fo©,
- Q WwWould it'not,be wise to haQe, perhaps, a short statement
as to how it is consolidated?
| A Oh, it's oy thoughﬁ that all we're interestec in, we are
réally not interested ir how. If the operators feel that woulcd be
advantageous, we can certzinly provide a space for it.
| | | CROSS EXAMINATION - | L
X By MR. MANKIN: i |
Q@ Is it still your intent to leave the same third question
which you previously had oﬁ the proposc” form as to the ownership?

A That would be my recommendation. It has been suggested,

to facilitate the reprocuction of this form by the operators, that

we identify the ownershap of the various leasenold interests by
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inserting the name of the owner in the appropriate area on the
plat itself. Fowever, there, it still leaves 2 question, has it
been consolidated, unanswered. That's the particular thing

that 1 am interested in.

Q I'll also ask you‘if, from an operating standpoint; would
it not be advisable to have all the informatior which an operator
has to give on one side of a sheet, so that it doesn't require
typing oh the back, because the operators have to reproduce this,
even if it requiresra long sheet? 7

A I think that's probably very advisable. I understand they
have a veiy serious problem in the reproduction of this, that it
would‘requiré‘filling out each one individually, while at the
piésént-time they fill out one and reprocuce them.

‘ Q Would ?ou be agreeable'to putting éli the infotmation on
the front of this sheet that requires £illing out, and instructions
on’tﬂe pack, so that the‘opérator may have to use only one side?

A All I'm interested in is getting the information., Fow it
appears on the form is quite immaterial as far zs I am concerned.

Q Would you bexagreeable to presenting this again in a more
finished product, with these recommendations sent to the industry
for their comments and to finalize it at the next hearing?

A I think that we have had sufficient opportunity for ihe
operators to submit thoeir suggestions and, as I,said, we have hac
a very good response to it. I think we know how they feel about
this pretty well, and I would be opposec to postponing it for

another month. 1 think we can make out tre form. We realize theirn
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protlene ang cerlainly W owarl to acco vwarte them Lo the oreatest
extent of cur abvility ~»ng still get the information that we are
interceicd in. 1 think that probably we can accommoduate our
i.terest anc theics ac well; in ihe manner of tow far this inforaa-
tion is going to be presented on the form can be left up to our
clerical personnel, who, I am sure, can handle it in a satisfactory
mannar,

Q 1t was your recommendation, was 3t not, to put a certifi-

cation toth as to the well location by the registered surveyor and

1by the operator as welli, was it not?

A It had been suggested by one of the operatbrs and I thoughﬁ

;it was a3 good idea. I realize trat we would like to get 1t all on

‘}the front, - If there is no objection to using a 13-inch form rather

ﬁhan'anklleinch, 1 imagine we can get it on the front.

Q Woulc it not appear to you that it would be necessary 1o

‘use the long form to get this all on the front page?

A I am sure it would.
MR. PORTER: Does én?éhe else have 2 guestion?
#MR. MALONE: Ross Malone, speaking for Ross dalone. I
have a long standing allergy to the term *and/or®., It scems fd me
that it is a lazy man's device to get out of a situation that
shouldn't exist. If this plat is a well location and an acreage
dedication plat, I suggest we strike the slant or and call it that.
A I concur aboét'any lawyerithat has come-across that tricky
little probl % is against 1it, |
By iR, UG 2

G I rave one guestion. It has occurrec to @e, and perhaps

DEARNLEY . MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTE FE
3.6691t 2-2211




o] AN o

o R

d

 -géorporated-in7the writing of 2 new 1127.
'bé’éicuSed.

| STATE OF NEW MEXICO )

Mexico Oil Conservation Commission at Santa Fe, New Mexico, is a

vou have =2lready considersd this matter, that Huie 1127 wuld
probably require 3n ancndaent Lo coincloe wiith Lic nea Jdeslgnition
tor this form, and I think the call of the hearing is Lruad engugl
to inciudo it.

A It was my thoujht that the recommeniations would ke in=-

MR. PORTER: Dces anyone else have 1 aquestion? Any comment

on the case?  We will take it under acviseazent. The witness may

(#itness excused.)

3

COUNTY OF BERMALILLO )

I, ADA DEARNLEY, Court Beporter, do hereby certify that the

foregoing and attached transcript of procescings before the I'ew

true and‘corréct record to the best of my knowledge, skill and
ability.
IN WITMESS WWYEREOF I -have affixed my hand .and rotarial seal

this 31st day of Januarv, 1957.

——_— —_ - S Weas . m—

7 Notary Public - Court
My Commission-Expires:

June 19, 1959

o
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IN THEE MATTER OF:

Application of the New Mexico 0il Conservation
Cosaission upon its own motion for an order
changing the name and information required on
Fofm C-128, as established by Rule 1127 of the
Coamission Rules and Regulations. Applicant,
in;the above-styled cause, seeks an order
changing the name of Form C~128 to "well
Loéation and Proration Plat® and to change
certain of the information reguired to be re-
ported thereon. -

Case 1187

o8 8o B2 e¢ S Be ay s apw,

e

0 2o P9 R 99 e

~ BEHORE:

. éﬂr. A. L. Porter
- iMr. E. S. (Johnny) Walker

TRANSCRIPT OF PROCEEDINGS
MR. POETER: We have made ancther slight change in the dochet.

Nr. Cooley 1is our witness in Case Ho. 1187, and like the Governor,

‘he has been having some trouble with his throat, so we will take

ap Case 11iG7.
MR. GURLEY: Case 1187. Application of the New Mexico 0il
Conservétion Commission upcn 1ts own motion for an order changing

the name and inforamstion required on Form C-128, as established by

Rule 1127 of the Commission Rules and Fegulations.

WILLIAM JuCF¥ COOREY
a witness, of lawful age, having been first daly sworn cn oath,

testified as follows:
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DIReCT ZA{AMINATION
by MR. GURLEY:

Q State your name and position.
A William Jack Cooley, attorney for the 0il Conservation Com+
eission, New Mexico.

- Q Mr. Cooley, in your official capacity as attorney for the
0il Conservaticn Commission of New Mexico, have you had an oppor-
tunity to investigate the proposed changing of the name and the

information required on Form C-1287

& T have. | )

TLQ What is the results of your investigation and study of thaf

5,_ fofm? 7 . 7

. A .Infperusing thé-CommissiOn Form C-128 and discussing it

with the'Distiict Office; who have had more opportungty to deter-

mine the effiéacy‘of its use in its present form, we find, first,
that that information in the lower left~hand corner of the form
coﬂgerning dual completicns to be superfluous at this time. My'
fifSt recommendstion is,'then, that that informaticn just referred
to be deleted from the form. |

My’seccgd recommendation is that the ﬁitle of the form be
changed. It is now entitled "Well Location and/or Gas Proration

Plat®, I would recommernd that the title of the form be changed

to "Well Location and Proration Flat"™, in that we are preseatly in

the process of establishing more and more 8C-acre cil poels and

it 1s, of course, necessary toc catline the 80-acres dedicatad to tHe

particalar well drilled on tnzt unit.

It Is gy recommendation that sll <il well units, both 4O-adre
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recoras 4o we have any information as tc the ownership of the

 formation. I would recommend that we put a statement in this part

‘regquire a listing of the ownership and their interest on the back

and &0~-acre urdits, be outlined, theut they merely cutlire the L0

acres or 80 acres that is to bz dedicated to the proposed well.

Thus it wourld actually be a well location and proration plat for
both oil and gas.

'Further, I have discovered that no place in the Commission

leases which are dedicated toc a given well on our Form C-128. I
think it*s highly material and desirable for the Commission to havd
tais ionformation. The most coavenient place tc dc so would be in

this space which has just been vacated by tuhe dual coapletion in~

of the foram, something tc the effect, "Does the operator own the
acreage dedicated as outlined above", possibly with an asterisk
and a definition, our statutoryﬁdefiniﬁiOQ ofrcwner Eeing placed
along the bottom of the forw, that reing the\person having the
right to drill into ana produce from the oil pool, take the pro-
duction for himself; or for himself ana another. If the answer
to the question cne, that is, "Do you own the dedicated acreage?®

is "No%, then the second guesiion woul

jol)

be something to the effect1
"Has this acreage been pooled or has it been communitized?® If

tnat question, too, is answered in the negative, then I would

of the form. Thus the Ccammission would have available to it inforg
mation concerning the ownership of the leases which have been
dedicated to the wells iIn which they are reguesting approval of

either 101's or the arpiication for proration. If this informatio%

is not made availatle to the Ccmrission, we can in no way determing
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wnethe : coniswd dedivats o soregge is owned vy the operator,

-~

cr whether ..° . entitled i~ f£f227 allowadbles s with this I

e

terainate 3 rscommenaaticon:.
4 Abyone nave a yuestion of Mr. Cooley? Mr. Walker.
b . WALKEF: Don Walker, with Guif ¢il.

AGE T T en e T
Vo S ghadaibpa LUK

By ME. WALKEE:

C

efe 101 on all wells, as well as gas wells, and also indicate at
that time ownership ana whether or not unitized or so forth?

4 Yes, all‘, it would be my reccmmemation that it be filed

with the 101 and that the acreage fcr all, all ued1cated acreage
' be outl;ned ana "hese questlons answered. ‘

t*; Wﬁuldnft it be p0531ble 1f y\,a requred it be fhed with

the C-128 for lands to be unitized befcore you started the well,
that scmetimes we might lose a well while we are t,rying to get a

royalty owner in California 51gneu up?

ot

ur

A Thi jon of Commissiorn policy tnat I really do

is a gues

-not feel is at issue here. The necessity for the information is

s to shift to require that
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the acreage Te cooaaurnitized prior to approval of a 101 is 2 matter

of Comimission policy. I tnink thzt wculd be determined nencefor

regulations require that an cperator, that no 101 will be approv
aniess tnr woreszge hus bern commoritized. An exaxmple of thal is

Q@ Mr. Cocley, would you antiesipate this form being filed %ﬁ’\

tb
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Weammunltlz tlon or 100 percent ovnershlp by the operator. This

matter I had in mind. A% this timc I think it wounld be inappropriTte

to make reguest fcr information from the Commission. It would

bt to muke the point of reckoning, ot svear, when the allowable
is assigned to the well. Certainly it cannot be later than that
date. An allowable carnot be assigned to an operatcr on land he
does not own. Whether the Coumission is tc take the former or the
latter conrse I believe is not here invelved.

Q Certainiy we well know that we have gotten in trouble by
rct having the unitization completed sometimes when we file our
plét, but to jump into something wichout giving it very thorough
study, I am a littie reluctant to say just what for sure we need
in that case. . _

A"Tbis particular hearing would not affect any»Cokmisaion

pollcy as to whether to or not to approve lOl’s in the absence of

uould ‘merely requ1re additional reporti.g of infermation.
MR, PORTSR: I peiieve you had a question, Mr. Sxmith.

Ff“ASHI* ) Mr. Walker pretty well covered the same subiect

appear to mze that the objection tnat Walker has voiced was
well taken. In some instances we have situations with small
mineral interest or small mineral acreage in the unit'is owned by
someone that cannot be founa, which reguires forced unitization.
In sowe instances we dian®t have information to drill the well
until late in the life of the lease. I think the Cczuicsion snoulg
give serious consideration in zilowing
acreage ownership. 30 ghead and assign ths zllowable bazged con the
¢

acreage which is owned by the person
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permit us tc go in and atteampt to fina the owner cr to eventually,
perhaps, go liato férced unitization of that interest witn a carrieq
interest representgng that mineral ownership until such a time as
that person shows upy or perhaps it may be that the person Is
reluctant;to sige %ad.ue are negotiating, and those negotiations
mzy be protacted for a period of tize. If it reguires a foroal
hearing in order té get a well approved, in order to carry the
thing fbréaré,Awe gay be carried past the expiration date of the
lease. It may>fesglt in losing the lease. I would suggest that
" the Cqmﬂiésion ado%t a policy and let the operators knbw about
kb;;itgééhereéy(ycnicag get acreage commensurate, that the driller of
| the well Has th_ time to drill the well, and let us drill the welll

5Yba haxe no obgectioa.to that Mr, Cocley?

that woula require a change in E=-110. It says no well shzall be
‘arilled or no notice of intention to &rill will be approved until
they;have cémplied%ﬁith certain congiticns, one of which is that
;éllﬁiﬁterésts have ﬁeen pooled.

HR SMITﬂ.i I understand that, Mr. Cooley;ryau recognize
the legal 1mplications9

‘A Yes.

MR. SMITH: Froz thst standpoint, I think they are valid.
I believe that- perhgps ycu would agree with me on that. I am
suggest;ag tc the 00mm1551on while amending n-llé is beyorna the
scope of the partidﬁlar hearing, that consideratian be given to
such = arendment.

£ I think that the cecnsiderations you have just pointed cut

<

!

A In respect %o Order‘P- 10, which is a gas well in Mesaverdd
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tear cut the n=ece
we have no way of
the present time.

kaow, we can only

sity even for west change in this 128, in that
knewing what the ownership of the orerator is at
He outliines 160 acres or 320 and so far as we

take hiz at face value that he owns all of it.

Uafcortunately, we iave founa that is not true in many cases. In

‘tizotion, I woula- strongly urge that the Cozmission set that for

this case, we cculd readily deteramine «4hat acreage is owned by the
operator, and if ycur recoamenastions are fcllowed, it will be
very easy to calculate his allowable then.

MR. SMITH: ‘Stanolind Qil an@ Gas has no objection tc
suppay¥ing the information, but the hearing did point up & matter
y&ich I thiank the Comwission should consider so that we can get
scme relief in ome c¢f the hardship cases without going to tﬁe
necessity of a formal hearing, anéd asking for forced unitizatidn

oz appropriate giving of notice and time relationship

£
[l
[¢)
o)
kg
[}
W
£
pte
'-T

tc it. Thzt is gl I have to offer.

MR, KELLAAIN: Jason Kellahin. If the Ccmmission please,

t this moment speaking for syself, I have nad a recent experience

[\

in provisions of R-110. I want to strongly seccna the statement
nade bty ¥r. Walker and Mr. Smith, ana if the Comzission staff feels
it is necessary that E-110 or aay of the cther pool rules be

amended to allow approval of the £-101 prior to pooling or comzunid

nearing at some future date, in order that the operators can go

- =

ahead and drill the acrezge when it is necsssary

14y
[N

cr thez te 4o sg

]

ir: order riot to icse their lsases.

¥k, PCFTER: Mr. Weodruff.
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ME, WCODRUFF:  Horme: ooapufv wits -0 a0 Lotural Gas

1

vompany. Im this form tnut will Lo usgwd av wn ¢il well gas pro=-

1y

raticn plat or gas weil proratinn piat, § taine it will be well to

designate whetvher it iv an <1l or gus we!l. Znere s ono place to

show that on here at thnis time. T scize veels we have both oil
and gas wells rproducing frow the o320 wool.

ME. PCETEL: 3r. Mankin, ¢o you nave a guestion?

MR. MANKIN: Mr. Cocley, is it not true that in the unorth-

west most of the rool

when the well is intended to drill, or C-101, is that not trues
’k ‘ & I‘thiék a;great aajority of the rules require the subumissid
"of ‘the 128 with the 101.

| MR. HANEIW. Is it not also true in most of the gas pools

of the nortﬁwest that is nct requlred as far-as the gas proratlon

plat is concerned,until the 104% is submitted?
A That is right.
MR. MANKIN: Would it be your - ..c-mendation, then, that

(D

by some future change of rules in those pocls, that ressibly th

Cc-128, whlch wn"‘a be the proratlon plat ana the lccation plat,

- be suhmitted Vith the 101, rather than with the 1042

4 The call of this hearing is to amena 1127 and I think in
that rule, in 1127, we should require that the Form C-128 be

n ail cases.

[

submitted with the 101

ME., MANKIN: Would it not alsc reguire changing certain

fai et AR Eat]

other rules that relate to thes submission, to ths C=2134% and C-10I,

in addition to the 11279

A 2 . 1 13 A s y s
A It zignt very well. In lire with ¥r. Woooru

s oresently reguire a submission of the C-128

fTs recomzendy

11
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tion, I wonder if It wouldn®t be advisarle to, with referzwrce to
the tcp of the forg "Weil Location andt Froratlion Plat", tc ieave a
blank there, Well Location, and then insert oil or gas at taat
polint -

MR. WOODRUFF: That wculd be very satisfactory.

MR. BUSHNELL: I wonder if there would bé any objections
to you proceeding with preparing a form subject to the preparation
of the changes you nave suggested, and sending cqpiés to th: in~
dustry and let us examine it and at Some future daté, we méeting
with you and there the suggesticas would be considered.

L It would be perfectly agreeable with me.: :
.MB.lﬁﬁLKER: You make that in form of a éotién?

MF. BUSHNKELL: I would so move. : ’

. MB. ARNOLD: I would like to ask Mr. Cooiey if it s his
recommendstion that this »plat also be submitted Qith wildcat oil

wells in the acreage dedicated at that time. What I was thinking

V]

of is where you dcn¥t have pool rules setting ﬁpfthe spaeing.

vyon recommend that taey dedicate forty acres on all wildcats]
a I think the dedicaticn of wildcats is covered by 10k, is
it not? That a wildcat oil well is dedicated to forty acres.

MR. AENOLD: In the event that the operator submits 128

on wildcat andé aedicates eighty acres, what action would yoﬁ i'ecomq

mend that the District 0ffice take in that case? .

A Well, it is superfidous, it seems to ge. You canft;dedica1

but forty acres to a wildcat oil well.

£
ts
@
L]
[
w
&)
el
c-f-
.,l
[¢)
®

-~ 4 i 3
'e retarn Lhe plat an

[oh
)

acul

2

MP, AENCLD:

5
i

of intenticn to drill until he corrects the notice of dedication?

DEARNLEY-MEIER & ASSOCIATES

INCORPORATED

GENERAL Law REPORTERS
ALBUQUERQWUE - SANTA FE
3-6591 2-18€9
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A I think it would be n-:cessary to determine which aerouze
had been dedicated to the well.
MR. AENOLD: We have nad that gquestion arise.
MR. PORTEK: Mr. Nutter. .
MR. WUTTER: Mr. Cooley, would you recommend that the
rule change in 1127 be such as to specifically require the 128 to
bé submitted with the Federal Form 9331-4, notice of intention to
arilly -
A Does the Federal Government have any plat they subamit at
all?
MR. NﬁTTER: They are using'our State form; however, it is
not required in the rule at the prasent tige.
a1 ﬁhihk’it_sh6u1d7befsb required. I think it -should be
Vsﬁﬁmiftéd wiih every weli drilled»in the State. 44 )
MR. CURRY: Max Curry with Buffalc Cil Company. I would
like to ask Mr. Cooley what he would suggest in the way of reallocd-
tion:of acreage at a iater date; wnat would be ihe procédure if
you Wish to réadjust the acreage oa a wildeat well.
A EKeadjust the acreage?
MR. CURRY: Yes.-
A I don*t understand.
‘MR, CUREY: In drilling z wildcat well,at the time it is
- drilled, of course, it would be forty acres or whatever the Rule

C-10% outlines; then, if at a later date ycu should get the gas

well and you wish to use larger zacreage, say elther 160 or 320.

A 1 %hink ycu would be required, if it is z wildcat situatioqg,

you projected an oil well, you dedicate a2t the time of your projec&ion

DEARNLEY-MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
; - ALBUQUEROQUE - SANTA FE
Precumat S 2.6691 2.1869
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and the filing of your 101 forty acres; however, if you encounter

gas rather than the oil,the dedicated acreage for wildcal pus we}lr

leaves 160. I think upon discovery of gas, you would ba reguired

to file an amended 128.

B

MR. CURPY: Many times it 1s impossible to determins whethe
yoh have wisﬁed to devéioﬁ—that acreage on 320 or 160, 'There are
many factors involved there which you are able to deteramince on the
first well and possibly the second or third well.

A If I may interrupt you ét this point, Iidon*t believe ther¢
is: any choice in the matter until pool rules would be promulgated,
'-bepause in the absence of pool rules to the coantrary, it would ke
 16b;acre spaéihg.'

; MR. GURHY: Then it would aot ‘be through administrative
_apfrbval.tﬁéé'thié be~dbne;'butLthrough a hearihg cn péol rules?
4 That is correct. The only way yocu could get greéter than

160-acre spacing would be through the promulgation of pocl rules.

MR. WALKER: Let me ask you, Mr. Cooley, between now and the

nekt'regular\bearing wéuld it be possible for you to distribute
.this proposed change to the industry and give thexz ample time to
make a study?of it so they can come tack next month and discuss it
furthec?

A I think we should be able to have sufficient copies of
thié prorosed change in their hands within, say, ten days, which
ﬁohld.give them;ample time to peruse the form and make any suggests
-changes that they have and present them here at our January hearif
and possibly this hearing should be continued to thzt date to

receive any suggestions that the industry might have.

d

g
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M. PCHTER: Will that conform with your aotion, Me.
Bushrnell? ‘ ) 7'
MK. BUSHNELL: Yes.
MR. WALKER: Don Walker; I would like toc second Mr. Busnneﬂl's

P motién.

. *F. PORTER: Mr. Szith. ' | ’

ME. SMITH: I would like to szuggest that 1f it is ccoutinued
to the next hearing date that tne matter be readvertised and the

matters suggested by Mr. Walker esné Mr. Kellahin and ayself be i

clud§d.uithin the scope of the hearing at that time, so that it

ki

may be explored as to the possibility of changing the rules to per-
mit the assignment of the acreage that the well owner may have and

go agead énd 1et him_drill‘his"well so“it von*t be held up-pehding

compiete 100 pércent unitizaiioh.

g _MR. BUSHNELL: I would concur-in Mr. Samith®s proposal.
;A You would have no objection to makidg thatl a completely

sepaiate case?

MR, SMITH: I think the matiters are so clilosely joined
together that it shouid be considered in the one case. The action
of tﬁe Commission with respect to improving the form or changing
‘the rules could be considered separately or in the same case. I
think they ought to be consoiidated aixd considered at the same tiad.

| MR. NUTTEE: Are you preposing that the pcol rules bpe con-
sidered for change at the next nearing?

1
-

> DITTMY T ~ PV P - - - C T e T, v,
MR, 3MITH: I ax not weking any recomaerndat iog zs to what

th

time. I tnini bthe pool snould

the change shounid bte made ab this
t

Ituastions as outlined.

o)
)
3
jav
-3
L
¢]
)
s
3
0

be considered, tos take care of
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INCCRPORATIO
GENERAL Law REPORTENS
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Vite WNUTTER:  in otner wirdos, the pool rule would be con-

-

sidercc f{ur chuange at tne szme tine that the ueonded Lorm should
be ccrnslidered?

That could boe adverticed as auolner case ana consolidated
st the nexb nearing,

| MaWKIN: I had one nther question.
¥k, PORTER: Mr. Manxkin.

ﬁR. MANKIN: Apparently, from the gquestions inveolved nere,

scme of the operators fesl there might be hardships brought about

by requiring complete communitization prior to approval of 101.

é Would it not be possible tb approve 101 even though the answer to
§ ‘ the question was "Ko" in both cases on 128 -- would it not be
é; : o possible for the operatcr to get the approval and the weil drilled

> and in production contingent cn certain inter retation ==
Lt {Interrupting) It is my -- this reguires interpreaticn
of our orders. My interpretation says it is aot possible.
MR. MANKIN: Would ycu feel that cerfain orders zight,
could be changed to allow for the situation to be satisfied?
A Well, they, of course, can bte amended as suggested by Mr.
Smith.

MP. GURLEY: I wouléd like to recommend at this time that ws

o

go ahead and continue the case on bthe motion as so stated, and

g

rather than trying to incliude ¥r. ZmitnTs points in this particula
case, that we make a separate case of the rossible change of the
rules that ne nas suggested.

Mi. WALreh: Tnen you don't aran to, intenc to do it

v

according to the wmotionjthe man that made the motion agreed with

£
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Mr. Smith. He amended his aoticn to agree with Mr. Smith.
MK. QURLEY: Kecommend, then, that the motion be denicé
and that we continue the case as It stands now until the next hear]
MR. BUSHNELL: I wil! withdraw my motion and go back to
my original one, that Mr. Wallker suggested, that it be reproduced
and set out to the industry and this continued another month tu
study the forms.
MR. PORTER: Tne Commissicn will continue this particular

case té the regular January hearing. It may be possible, it may

- be necessary tco advertise ocur case covering the questicns which
-have been raised here Dy Mr. Smitn and ¥r. Walker and others, but
| I think that possitly should be further considered at the January

o v heéring9

,”‘we will recess until 1:15.

(Recess).

 ng .
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T, ADA DEaRNLEY, Notary FPublic in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going snd attached Transcriot of Froceccings before the aew
Cil Concservation Commission was revorted by me in stenotype and
reduced to typewritten trunseript under oy personal supervision,
and that the saxe is a true and correct record to the best of my

~knowledge, skill and ability.

E WITNESS my hand and seal tais 28th “ay of December, 1956,
in the City of Altuguerque, County of Seraneiillo, State of New
Mexizo.

"~ My commission expires:

June 19, 1959.

DEARNLEY-MEIER & ASSCCIATES
INCORPORATED
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NEW MEXICO OIL CONSERVATIOXK COMMIBSION
P. 0. BOX 871
S8ANTA FE, NEW MEXICO

MEMORANDUM :
T0: All Qperators in The State of New Mexico
FROM : A. L. Porter, Jr., Becretary-Director

SUBJECT: Revised Fora C-138, %0ll focation and Acroage
Dedication Plat.

Attached hereto is a copy of Order R which revises
Commission Form C-128. The revision is effective Nay 1, 18357, and
a0 old forms will be accepted by the Commission after that date.

' No Notice of Intention to DPrill (Form C-101) om State
or fee lands will be approved sfter May 1, 1937, usless it is
scoompanied by three copies of the revised Form C-138 completed iz
full.

The Swpervisor of the United States Geologicsl Burvey
in this area has advised the Commisaion that the izformatien r.qﬁ:r.&
by the revised Form C-~128 must be gubmitied with each copy of the
Notice of Imtentiom to Drill (Form 9-331 a or b) oa lands in New

¥exico under USGES supervis .

o m’hm;:&swill be assigned to any well after
May 1, 1857, whether it be on fee, statc, or federal acreage, unless
thare is a rovised Forms C-128 compleied in full on file with the
Commisgsion.

An amended Form C-128 must be filed vhen there is a
change in any of the information required thereon. Tke most common
reason for filing an amended Form C-128 will be when the operator
demires to increase the acreage to be dedicated v a well.

The revised Form C-128 should be filled out in the
following manner:

i. Cperator completes 21l bhlanks in the heading.

|

Cperator answers gussiions in Section AT
regarding tbe ownership ¢f the acreage
dedicated to the upit well. {Hore fully

explained below.)




TR At

-

3. Operator outlines the dedicated acreage
on the Plat in Section "B" for both oil

apd gas wvells.
4. Opsrator certifies that iaformaticn ia

Bectioa "A" is correct.
5. BRegistered surveyer or sangineser plots
o_gct loc2tion of the unit well showing
the distances from the Section lines and
certifies the same to be correct.
12 oxder to answer the questions iam Section "A" regavrd~
nz the ownership of the acreage dedicated to a well it is essential
-&tthmtwhavo & clear understasdiag of what unaatbyth
tiﬁu”m“nituwuthnwm
: © An mowmer™ is defined is 65-3-29(e) New Nexico Statutes
mm mne-r) as, "wmmmmrwuasn
1& tai produmce from any pool, aad te nppmprnte the production
sither for himself or for himself and aacther."

Taow. the questicn of whether & particulsr person ia
umumwhmnmﬁmmbyhtm
'i-th-r thst poraon has the right to drill a '!11 on any partton

‘ ummmwtluenmpht

emliutily 0il and gas lessees and holders of unliessed
acrSage m the right to drill and are, therefore, "owners" as
dsfined abeve. Coaversely, holders of royalty interests are not
”énu'iimtmdonthu the right to drali.

" If the operater is the only person eatitled to drill
& well on the dedicated acreage outlined on the plat, he should
answer question No. 1 in Sectior "A" ¢of Form C-~128 -in the affirmative.

in which case questicns No. 2 and 3 are ot applicable and need pot

be answered.

In the event that tbe operator is nect the oznly person
entitled to drill a well on the acreage outlined or the plat, he
should then proceed to answer guestion Ho. 2 conceruning consclidation.
I1f &1 the "owners’ (persons having a right to drill) have eantered

into an agreement to comsolidate their interests for purposes of

forming & single proration unit, question No. 2 should be answered




-3~
in the affirmatiive.

If the aaswver to questiocns No. 1 snd 2 is in the
eagative, ths operator should list all the "owners' and their
réespective ipterzsts in the acreage outlined on the plat in
Ssction "B". 1f the several owners hold separzie tracts within
ths unit, the legal description of each tract should be listed
opposite the owner's name. If the ownership is joint, the
fractioaal part beld by each owner should de shown.

If the ownership im the unit is divided vertically,
the depth ranges cwned by sach person should be set out.

This change in procedure will not affect the existing
pelicy on Communitization Agreemests. The Commission vill comtimue

. te amsign allowables to commumitized iracts, whea all the workisg
interest owners have sighed tbe agreement. It sbuald be asted

however that the Commissiomer of Public Lands for the State of
¥ow Mexico will nct recognize a communitization sgreement which
includes gtate lands until it has been submitted for his approval
in accerdance with Section 7-11-39 et. seq. NMSA 1953 Comp.

rﬁ’//ﬁsm the revised Form C-128 will supply all the
inforzmation desired by the Commission eoileerains ccmmunitization,

it will oot be mecessary to file an Affidavit of Comsunitization
after May 1, 1957.

Since the Commission will rely on the Form €C-128 as a
basis for asmigning aliowables, the operatjor should be especizlly
careful to complete it correctly.

A supply of the revised Form C-128 may be obtained from
tae District Offices or will he furnished by this office upon

request .




OlL CONSERVATION COMMISSION -
P. O. BOX 87 ;:
SANTA FE, NEW MEXICO

S oy B

May 1, 1957

We enclose a copy of Order R-985 issued April 29, 1957, by
the 0il Conservation Comaission in Case 1187, which was heard on
Decsmber 13, 1956, and Jamm-y 16, 1957.

?ery truly yours,

A. L. Porter, Jr.
Seerctary Directeor




OiL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

May 1, 1957

Mr. Rnﬁ ¥alone
’M; llar lhx:leo
Dnar Sir-

 We encloss a copy of Order R-985 issued April 29, 1957, by
the 0il Conservation Commission in Case 1187, which was heard on
December 13, 1956, and January 16, 1957. ,

Very tru],v yours,

A. L. Porter, Jr.
Secretary - Director

e




GOVERNOR

EOWIN L. MECHEM
CHA I RMAN

New Maexico

GiL CONSERVATION COMMISSION
LAND COMALSSIONER. MURRAY E. MORGAN STATE GEOLOGIST. A.L. PORTER Jn.
MEMBER i @ SECRETARY DIRECTOR
AW

Astec, New Maxico

120 Esst Chaco
March 25, 1957

Mr. A. L. Porter
‘01l Conservation Commission
Santa Fe, New Mexico

‘Dear Petes

‘This morning ‘we received in our office a copy of bulletin #1957-1 which has
been distributed by the Commissioner of Public Lands, Mr. Murray B. Morgan.
-In part this bulletin relates to State land Office requirements for copies
‘of 011 Comservation Commission forms C-101, C-105 and C-128 on wells driXled
‘'on State lnnds or on land contained within unit agreements.

It has been my understanding in the past that our instructions to the operator
shonld be to file sufficient copies of C-101 and C-105 on wells drilled on
State lands with this office so that approved copies could be sent to the
State land Office. Insofar as Form C-128 is coacerned I do not believe we
have been sending a copy of this to the State land Office as we were not aware
that they required a copy. Paragraph 5 of the above-mentioned bulletin states
‘that eopics of Form C-101 and C-105 should also be filed on all wells drilied
within uwnil sgreement boundaries regardless of whether the wells were 2rilled
en State Lands. I had not been aware of this requirement previousiy. 4iiso
as you imew on wells drilled on Federal lands within unit agreements we have
‘been receiving Federal Forms 9-331 and 9-33C in lien of cur Forme £-101 end:
‘C~105. We never receive more than two copies of the above forms from the
‘USGS and I am sure that theStateIQndOfﬁ.cehasnotbeenreceivingcopjﬂes
of onr forms on these wells.

From the above information it may easily be determined that there is a confliet
in requirements as betwsen the 0il Conservation Coemission and the State Land
Office. On Wells drilled on State lands I believe that we can assure the

State land Office that we can require sufficient copies of C-101, C-105 and

C-128 to be filed with this office so that approved copies may be forwarded

to them., However to straighten out the requirements on wells drilled on Federal
lands within unit agreements containing State lands will be more difficult as ‘
we are not at present requiring OCC forms C-10l and C-105 on these wells.




,InwdtWMIotmhpmmM problen sesms to be so that
mtﬁhmmxnmd@thm the matter and come up with
a solution, If I can be of any mi ce in the matter, please let me know.

| Yours very truly

m*h

cc: Mro llln'v S. lemn
“State land Office
Santa Fe, N.M.
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TIDEWATER Oit. COMPANY
& O, BOX 1231
MIDLAND. TEXAS

g January 2k, 1957

é’ ! 8]

1 Mr. A. L. Pom Jr.
SOcrotuwa-Diroetor
0il Conservation Commission
Santa Fe, New lMexico

Dear Sirs

The revised copy of Form C~128 as proposed by the Commission

has been ¢allsd to my attention. If the Form is approved

with any data on She back ‘then it will ‘become necessary f }
for each plat to be drafted instead of drafting one plat

and then reprodue.'mg it as is now tne common practice.

I am sure you can see the increase in work this would place
on all of us as Surveyors and Engineers whose duty it is to
prepare these Forms.

We hope you wiil give this matter 'your caraful consideration
before the Revised F orm is approved if, in your opinion, it
has auy meriie

Yours very truly,

TIDEWATER OIL COMPANY




NEW MEXICO
OIL. CONSERVATION COMMISSION

Ac eenct ﬂnwmc:u&r Form C-128

Well Location and/or ——wezwtion Plat
,’ ‘ Date
Operator - Lease
Well No. | : Section Townsliip Range NMPM

W A\ N\Fest Flom " igne, ] ___Fedt Erblr ] 7 kipe,

County, New Mexico. G. L. Elevation

Vol

Name ofiroducing Formation / ' *{Pool . S Dedicated Acreage

9 ewear Codom
LocrrED 2 loe
AND ‘—-'-"—“f‘r F“_"'—'A"""‘:

T . e — — —

e o '”ﬁgr“ Fonstnm—

T A, ———

‘

L"-———-—--

Lm.,v.,u t be—euriimedomrabove-piat)y—""
oRLTRTrS
This is to certify ‘that the above plat was prepared from field notes of

actual surveys made by me or under my supervision and that the same are
true and correct to the best of my knowledge and belief.

e

Date Survey

f7rm,~é€ Frictpou (gp IS TTER

Registered Engineer and/or Land Surveyor

e 4 f“l:'ﬁf: ULS Rt Pwo TR CTIC AT S

- (F:LLL-»in.;equixed_intomt—m on reverse side»)

DEDCHTED L‘ﬁ(ﬁmae:,.____...

ik e




\F OA{C‘/ ,.,.,/” R
1. Is the operadar the @ay 61 the dedicated acreage
outlined on reverse 32— Yes No - el
2 7 IR AN 01T OWACR OF TwE LProucaTBE N CLERCE .
R to {ien one ic "no,"” have ali-the rs

dril} into

\,

/ST CTIORS

. Ao ﬁ.srﬁpcés ps7 SE Sipwns FRomt OvTER KMavnsorsers o Cocgion)
OQT“[I”E Are of TUE 085?(&3’55 @CEEﬁcvz on ‘0(_’;9{,",

JE rPERRTEK 15 Oty QUWRER of A DEDpTED PekERGE  5ibm 7RIS
. r‘-‘n'r-rx Bre==o: v BRTERING OFecEons APFTE ek Saib RCRERGE .

Y. (e cxeepTorR 15 A ews Owpei Aoy owveisinip 10F AL “oF TWE

. MOV, , _ : e
Detrvey AQRG&fogJ;u'f'?"\i B EuTewise ALL OWNERS AAUES
3 ReSPECTIVE [PTRESTS owm PELICATEY FeeneC s

faor To ANy CoMMUR TZATION AGREEMENTS
S I CuuUERSNIPAVreiep - BeTREEAR (01viovse TRRCTS 7
L e R Ay THE DELI\HTE - JIRER THELD SHowW

THosE DWW DURL  GWRERS wemes ON Fack 7erdy .”F,i;(;’,%'ec,,,ﬁw
THE PeocaSEr FREAGE. (Mo frtrarizie W ee P s
UNTWW— CommMisGrru S CEKT’F/CHT{ oF Ca,ufMo-,:/,-f-’:‘?/r:!/:,;,. i . ) - |

o HEN CWwER SV oFf 7”’&(#/?”’6&- mm A il W[ Fe f“. AT ELD

T AIN ST 23 JAKIES »- - .

W
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Memo No. 51-56 ‘ A

OIL CONSERVATION COMMISSION
SANTA FE, NE¥ MEXIOO

12-18-56 @E@EPWEK&\
12-18-5¢ 7

e L G ' e ‘ : (|
e ) DEC 21 10Te

LEGAL Der i,

The application of the 0il Conservation Commission for the
revision of Form C-128 (Case 1187) came on for hearing on December
13. 1956

At that hearing the Commission received some testimony
.’coneerning the- preposed revision and continued the case to permit
the operators in tne State to consider the proposed revisions.

< n

© T0:  All Operators

mou A. L. Dorter, Jr.,. Secretary-!)zrector

~ Attached hereto is a-copy of the revised Form C-128 as
pro’pwe& by tke Comeission staff.

- Any canent or suggestion will be welcomed at the hearing
on Jamnry 16, 1957.




NEW MEXICO

OiLL. CONSERVATION CO ION \
% - Form C-128
Well Location and/or iom Plat
Date
Operator Lease 5
Well No. Section Township Range NMPM
Located = Feet From . v Line, ~ i‘eet_ F*om A

County, New Mexico. G. L. Elevation

Namne of Producing Formation Poqi Dedicated Acreage
{Note: All distances must be from outer boundaries of Section)
1
' ]
' |
! {
; b
| !
{ I 3
| |
! |
! i
! t
4 1
B \ 3 -
| _ | f
’ ~3 - ’ '
b i
| o
- ‘ . l .
e o ame ——— -—l-— ————— —”—-—-——‘—-——-—"-———-~-———-—<
| o
l |
: ! I
o ! i
L B l ! [
Y kf‘t (; { 1.
RSN 4 i
w \ E:P w000 ’

(A1l Dedicated Acreage must be outlined on ai:ove? ;1&)

his is to ceriify that the above plat was prepared from field notes of
actual surveys made by me or under my supervision and that the same are
true and correct to the best of my knowledge and belief.

Date Survey

~ e (Fill in required information on reverse side)

M |
Registered Engineer and/or Land Surveyor

£
T . T T L T A



1. Is the eperator the sole owner* o
, ove?, es No .
9. If the answer to question one is "no, " have—-ali—-the—owners
© Yes No .
ol E s L C B g s s et e P 3
3. If the answer to question two is “no," 1list all the owners PP X
"and their respective interests below. ; e P
) : R
: L e EE
Owner Description Joaot .
- : St & g,
" irage
074

57:& Atsp o .
* "Owner" means the person who has the right to drill into
and produce from any pool, and te appropriate the production
either for himself or himself and another. ‘ '
(65-3-29(e) - RMSA 1953 Comp.) S

| ok s EE Mﬁwzwﬂ
%@, /4] |
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PHILLIPS PETROLEUM COMPANY

e

.~ BARTLESVILLE,OKLAHGAMA
January 8, 1957

PRODUCTION DEPARTMENTY EARL GRIFFiN
L £ FITZJARRALD GENERAL SUFEN- NTENDENY

MANAGER JACK TARNER
TECHNICAL ASVISEM T Mrm

M8 KELLy
CreEF Lnsabh e

In re: Memorandum No. 51-56, Case 1187 - Application of the 0il
Conservation Commission for the Revision of Form C-128

Mr. A. L. Porter, Secretary-Director
0il Conservation Coamission
-Santa Fe, Rew Mexico

Dear Mr. Porter:

We acknowledge receipt of your Memorandum of December 18, 1956, to
which was attached a copy of proposed revised Form C-128,

You are no doubt aware that the Regul&tory Practices Committee of the
Interstate 0il Compact Commission now has under study a proposed set of model
forms which will be recommended for use by all of the producing states, Mr.
Lawrence R. Alley of the Interstate 0il Compact is mailing you three copies of
this proposed set of forms which were prepared by an industry subcommittee com-
posed of representatives of 13 major companies, I am also enclosing herewith a
photostatic copy of the proposed form "Application for Permit to Drill, Deepen
or Plug Back®, and a photostatic copy of t.he instructions proposed to be printed
on the back of this form.

It will be ncted that, in order to take care of the needs of certain
states which do not have govermmental sections, some additional references are
made, In this perticular form there would be room in the blank space below the
certificate to incorporate the plat shown on your proposed Form C-128, if you
so desire, in order to eliminate the requirement of a separate plat., However,
I believe there are same areas in New Mexlico where the sections are irregular,
so that a special plat might be required ir any event.

A considerable mmber of operators of oil aud gas wells have expressed
interest in securing uniformity of the forms filed in the different states. It .
is believed that such uniform forms, if adopted, would result in a savings of
xany thousands of dollsrs each year to the operators, with no inconvenience and
possibly with considerable benefit to the individual state oil and gas regulatory
authorities,

This, therefore, represents the comments of Phillips Petroleum Company
and we would appreciate it if these comments and the suggested Interstate 0il
Compact form would be considered by the New Mexico 0il Conservation Commission
at the hearing on January 16, 1957.
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Uii Conservatior fommis=icen Y a.m., sabry Hall, State Capitol, Santa Fe,NM

No. 39-56
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ALLCWABLE :

s o

CASE 1186:

(1}

(2),

Consideration of the o0il allowable for January, 1957.

Consideration of the allowable production of gas from
designated pools in Lea County, New Mexico, for Januzry,
1957, consideration of the gas allowable for January,
1957, for the proraied pools of San Juan and Rio Arriba
Counties, New Mexico, and also presentation of purchasers’
vominations for the 6-month period beginning February 1,
1957, for the prorated pools of San Juan and Rio Arriba
Counties. _ ;

NE¥ CASES

Application of the Ibex Company for an order authorizing
three pilot water flood projects in the Artesia Pool,

Eddy County, New Mexico, in exception to Rule 701 of the

. New Mexico 0il Conservation Commissien’ Rules and Regula-
‘tions, and further approving the unorthodox location of -
a number of its old wells in sa2id pool. Applicant, in

the above~styled cause, seeks an order authorizing three
separate pilot water flood projects in the Premier sand

of the Grayburg formaticn of the Artesia Pool; said
projects to be =ffected by means of water injection through
approximately 16 existing wells in Sections 4, 21, 28, and
32, Township 18 South, Range 28 East, Eddy County, New
Mexico. Applicant also seeks Commission approval of the
unorthcdox location of certain of the above referenced
wells.

Application of E1 Paso Natural Gas Company for the forced
poolirg of the N/2 of Section 26, Township 31 North, Range
11 West, Blanco-Mesaverde Pool. San Juan County, New Mexico,
or in the alternative, for a 280-acre non-standard drilling
and proration unit in the Blanco-Mesaverde Pool. Applicant,
in the above-styled cause, seeks an order force pooling the
N/2 of Section 26, Township 31 North, Range 11 West, San
Juan: County, New Mexico, or in the altermative, authorizing
a 280-acre non-standard drilling and preration unit in the
Blanco-Mesaverde Pool consisting of the NW/4, N/2 NE/4,
SE/4 NE/4 of said Section 26.

Application of the New Mexico 0il Conservation Commission
upon its own motion for an order changing the name and
information required on Form C-128. as established by Rule
1127 of the Commission Rules and Regulations. Applicant,
in the above-styled cause. seeks an order changing the
name of Form C-128 to "Well Location and Proration Plat"
and to change certain of the information required to be
reported thereon.




-2
Docket No. 39-56

CASE 1188 Southeastern New Mexico nomenclature case calling for

- - the creation af new pools and the extension of and
deletion of certain areas from exiasting pools in Lea,
Chaves, Eddy snd Roosevelt Counties, New Mexico

{(a) Creation of a new oil pool for San Andres production,
designated as the West Cave-San Andres, and described
ag: ‘

walship 17 South, Range 28 East
Tection 12: JSE/-

(b) Creation:iof a new oil pool for Pennsylvanian pro-
duction, - designated as the Four Lakes-Pennsylvanian
Pool, and descrived as:

annshlp 12 South, Range 34 East

Section 2. . KE/4

() ;Creatlnn -of a.new oil pool for Grayburg production,
: designated as the West HEnsha'—Grayburg Pool, and
described as:

Tougshxp.ls South, Range 30 ‘East
Section‘B- SW/4

(d) Creation of a new oil pool for Pennsylvanian pro-
duction, designated as the Leanex-Punnsy-vanian Pool,

and dcscr:bed as:

To!nsth 17 South, Range 33 East
Sediiof_ﬁﬂ 8773

(e) -Creatlon_of a new oil pool for Pennsylvanian
production, designated as the Milnesand-Pennsylvanian
Pool, and described as:

Tounsth 8 South, Range 35 East
Section 18: S‘74

(f) Creation of a2 new 0il pool for Grayburg and San
Andres production, designated as the West Square
Lake~-Grayburg-San Andres Pool, and described as:

Township 16 South, Range 29 East
Section 25: OSE/4 SE/4
Section 33: NE/4

wanship 16 South, Range 30 East
Section 30 SW/4




)

-~
- =

Docket No. 39-56

()

(h)

(1)

(1)

(l)

(o)

(p)

N &)

(k)

(n)

Creation of a new gas pool for Pennsylvanian production,

designated as the Welch-Pennsylvanian Gas Pool and
describeu as:

Township 26 South, Range 37 Last
Sectien 21 RW/A

Del~te from the Blinebry 0il Pool the iol].ouing

Township 21 South, mnie 37 East
Sectien 1: 7

Delete from the Blinebry Gas Pool the following:

Township 21 Seuth, Range 37 East
Section Lot 8

Extension ef the Terry-Blinebry Pool te include:
Tmnship,zl ‘,Seuth, Range 37 East

n ?ﬁ'—f

Extens:.on of the Caprnck—Queen Pool to include
Townsh1§ 14:South Bange 31 East

Extension of the'Eulnnt:Fbol te include:

Township 18 South, Range 37 East
Sectien 33: N/2

Township 19 South, Range 37 East
M/«;

Township 22 South, Range 37 East
Section 15: N/2 EW7Z

Extension of the vertical limits of the Leo Pool to
include the Queen ionlatlon, and extend the pool
bhoundary to -include: ‘

Township 18 South, Range 30 East
ection /4
Sectien 27 ‘E/2 ¥E,/4 and NE/4 SE/4

Extensxon of the Loco Hills Pool to include:

" Township 18 Seuth Range 29 East
Section 19: YTZ

Extension of the North lason-Deliware Pool to include

Township 26 South, Range 31 East
Section 24: E/2

Extension of the vertical limits of the Palmillo Pool
to include the Grayburg formation, with the present
pool boundary of: )

Township 18 South, Range 29 East
Section 30: S/2
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(q) Extension of the Red Hills-Yates Pool to include:

Towaship 19 South, Range 30 East
' on :
Sectien 28: §S/2

CASE 1189: Southeastern New Mexico nomenclature case calling for
the abolishment of the Hardy Pool in Lea County, New
Mexico, and the extension of the Eumoat and Penrose-
Skelly 0il Ponls ia Lea County, Kﬂ Mexico.
(a) Abolish the Bardy Pool in Lea County, New Mexico.

'(b) Extend the Eument Pool boundary te include:

nge 37 East

{c) Extension of the Pe’nrose-Skelly Peol to include:

Township 21 South, Range 37 East
Section 4: W/2

E
Section 8: NE/4
T B, s; =,I2

Section 16: NW/4

CASE 1190: ‘Northwestern New Mexico nomenclature case calling for the

extension of existing pools in San Juan and Rio Arriba
Ceunties, Rew Mexice.

(a) Extension of the &llard-Plc»ured Cliffs Pool to
include:

Township 25 North, Range 8 West
Section 24: RE/4

Township 27 Nerth, Range 8 West
Section 32: S/2

- (b) Extension of the South Blanco-Pictured Ciiffs Pool
in San Juan and Rio Arriba Counties, New Mexico,
to include:

Township 2€ North, Range 6 West
Section 25: SE/4
Section 36: NE/4

Township 27 North, Range 9 West
Section 23. W/2
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(c) Extension of the Blanco-Mesaverde Pool to include:
Towachip 27 Korth Range 3 fest
Sections 7, 8§ & AIT (fractional)
Sections 16 17, & 18:A11

Township 27 North, Range 4 West
Section I3: AIl -

(d) Extension of the Bisti-Lower Gallup 0il Pool to
include:

Township 25 North, Range 12 West
%ef ion Z Sl?! 5'73

CONTINUED CASES

CASE 10653: Application o:t the 0il Censervation Ce-lsszl.on upon its
—_ . own metion, at the request of the State Engineer, for an
order prescribing rules and regulations to govern the
disposal of salt water in areas of Lea County, New Mexico.
The Commission desires to formulate rules and preocedures
which will result in the efficient dispesal of salt water
and which will eliminate the practice of surface disposal
of large volumes of 0il field brimes in order is prevent : :
the centamination of the :Eresh—vater hearing: hsrl..mw in - = : =
Lea County, New Nexico. : :

CASE 1102: REHEARING Application of the Ohio Oil Company for rehear-

‘Ing in Case 1102, Order R-892 which establisbed pool rules

for the Dean Eem—Pennsylmzan .and Dean-Devenian Poels,
Lea County, New Mexice. Applicant, in the abeove-styled
cause, seeks reconsideration by the Commission of the
spacing and allowable provisions for the Dean Permo-
Pennsylvanian Pool with particelar attentien to the allow-
able for existing wells on 40-acre tracts. Applicant
contends that such wells sbould retain the nermal 40-acre
allowable rather tbhan one-half of the normal 80-acre allow-
able as established by Order R-892.

iv/




R U

BEFORE THE CIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE EATIER OF THE HEARING
CALLED BY TEE OJL CONPERYATION
COMMIBSSION OF MEVW MKXICD FOR

THE PURPOSE OF CONBIDERING:

CASE NO. 1187
Order No. R-985

| APPLICATION OF THE OIL COMBERVATION

COMMIBSION OF NEW MEXIOC UFOM ITH

OWE MOTICK FOR AN ORDER CEANGING THE

NANE AND CERTAIN OF THE INFORMNATION :
ERQUIRED ON COMNISSION JORN C-133. , :

ORIER OF THE COMMISSION

mxemcemazam;tsoclocka.n.oa
Ducwmber 13, 1988 sad ngin at ¥ ¢'cleck a.n. ob Jasuary 16, 1987,
buafore the 011 Conservation Commission of New Nexice, hereinafter
referred to as the "OCommission."

W, e this 9% of Apriil, 1057. the Commiasien, a
m h!n preaent, connidered the application and the

i svidence sdduced and being fully advised in the premises,

FI1EDS

1. ‘fistwaotzee oi the tize aald piace of heariag
havisg hesc givea as required by law, mm:umjwm
of this mmtﬁ-nb;oct matsar thereof.

That therv is & ssed for iaformation concernisg maaa‘
Wo!mtdmuemr for the lommission o
miymauaﬁmmﬁwumsutoofmm
and that the mes? conveaient mothod of reporting this m:orna‘.ion
on Comiission Fers C-138. f

3. That the name of Commission Form C-128 should be
to “¥ell Location and Acreage Dedicatioan Flat™ in order to properly
nﬂcet its true mature.

IT IE THEEEFORE ORDERED:

1. That Commission Yorm C-128, Well location and/or Gas
Proration Plat, shall henceforth be known as “"Form C-128, ¥Well
Location and Acreage Dedication Plat' where ever the sawe may appear
in the Commission Rules and Reguiations or the Special Rules and

Regulations for any pool.
3. That the format of Comeission Form C-128, Well Loeatién

and hcreage Dedication Plat, be as it appears in Exhibit “A” attachbed
"hereto and made & part bereof for &1l purposes.

‘ 3. Tbat paragraph 2 of Rule 1104 of the Commission Rules
-and Regulations commencing with "The information reyqui~ed om Form

" C=~101 shall include. . .” be and the same is hLereby revised as
follows: '
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"The information required on Form C~101 shall ixclude
the name and mumber of the well, exaot location, status cf 1lond
(vhether federal, state or printoly owned), type drilling equipment
to be used, drihias contractor, formation tc be completed in and

| spyroxismte depth, casing program, and amy other pertiagat iaforms-

i tiom. The Form C-101 must Ne hytkuu,ﬁuo:hn

| C=-128, Wll Leoation and Leam tion Plat, showing (a) the

: exact location of the well with rempoct to the outer boundaries of

| the section plotted and certified by a registered professiemal -
| engimser and/or land surveyor, registered in the State of Nev Mexice,
or a surveyer approved hy the Commission, (b) the acrsage to be
dediented to the well cutlined by the operator on the piat, and (c)
:3 infersation reguired in BSectiom "\" of Form C-128 certified by

: operator.

4. That Rule 1107 of the Commissioa Rules and lomlgtions
be and the same is herxeby revised as follows:

. "RULE 1107. REQUEST FOR (OIL-GAS) ALIOWANLE (FORM C-104)

’ xtuwmtm-mthmnm
opéxator before am initisl allowable will De assiganed to any
complated oil oxr gas well. Form €>104 is te be submitted in QHAD-
RUPLICATE to the Commission District Office to which FYorm C-101 :
was sent. The allowable will be assigned effective 7:00 a.m. on :
. the date of completion, provided cempletion report is filed during .
: month cf completion. The completion date shall be that date, ix :
. the case of an 0il well, when oil is delivered into the stack ta.nl:m

Provided, however, that a well will not be asaigned as allowabls
i unlsas Porm c—m, Well lLocation and Acreage Deédioatiea Plat, has |
besn filed with the Commission showing the location of the weli ;
i and the amount and astatus of the acreage dedicated therete.

* rarn €-118, Certificate of Compliance asd nthorann
to Transport Oil or Natural Gas. shall accompauy Form C-104."

$. mtmllmotmmmm“mmtw
be and the same is hereby revised as follows: ;

"RULE 1127. WELL LOCATION AND ACREAGE DEDICATION PI-AT {Form C-lﬁ!)é
! This is & dual purpose form used to show the exmct

| location of the well and the acresge dedicated therete. The form is
also used to show the ownershiy and status of the dedicated acmp‘

e oo

i

Form C-~123 shall be submitted in TRIPLICATE with Form.
" C=-101 in sccordance with Rule 1104,

- An amended Form C-128 shall be submitted in the eveunt:
' that there is a chasge in any of the information required thereon.
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%{ The woll lecation need Wt be ocurtified wvhea filing an amsudsd ;
Form C-128,"

L powe st Sxnta Ye, New Mexieo, on the day amd yeer Bevein-
© above designated. _ , |
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