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; | . BEFORE THE
' ‘ OIL CONSZRVATION COMMISSION
Santa Pe, New Mexico

IN THE MATTER OF:
Case No. 1189

- 1 - TRANSCRIPT OF PROCEEDINGS

DEARNLEY-MEIER AND ASSOCIATES
' COURT REPORTERS
605 SimMs BuUILDING
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: BREFORE THE
OIL CONSRERVATION COMMISSION
Santa Fe, New Mexico
Jumary 16, 195?

IN THE MATTER OF:

Southeastern Ne’g ¥axico nomenclature case calling
. . . for ths abolishpent of the Hardy Pecl in Lea
County, New Mexiay and for the extension of the
i‘nnut and Penrbse-Skelly 011 Pools in Lea County,

ew Mexico. :

{a) Abolish thi Bardy Pool in Les vcounty,
Now Mexico.

 (b) mmmmpmmmm
- mdudo:

T
By

(e} thms:lon of the Penrose-Skelly Pool to
:melndv :

IRANSCRIPT OF HEARING

BEFORE: ;;;nmue Edwin L. Mechem
« Murray Morgan
Mr, A. L. ?Qm, Jdre.

MR. PORTER: I believe we should take up next Case No.

1189.
MR. COOLEY: Let the record show that the witness, John

¥. Runyan was sworn for the purposes of all nomenclature cases

DEARNLEY-MEIER & ASSOCIATES
INCORPOLRATED

£ GENERaL Lav, REPORTERS

‘ ALBUOUERQUE - SANTA FE

T e 3.8691 2-1869




2.

in whieh he 1s to testify.

( ‘ s Mr. Cooley, attorney for the 0il Commission,
read the title of the within case.)

 JQHN M. RUNYAN,
etlleé as a witness, having beon first duly awcrn, testified as

rdum:
DIRRCT EXAMINATION
§!L!Ir COQLEY
'Q Wi11 you state your name for the record please?
A Joun W, Rgmm.

 Q And m..é»usieiaat
¢ A Geclogist, New Mexico Oil Conservation Commission.

g In your official ecapacity, Mr. Runyan, have you had an
QWWty to study the proposed abolishments and extensions
concerned in this case?

A Yes, sir, I have. This case came be.tore the Comsmission
1n December, 1956, and dus te dhiaction by Stanolind was post-
poned to this date. Since that time, Stanolind wrote a letter to
us and asked to withdraw their objecticn to the abolishment of

the Hardy Pool,

Q In view of the withdrawal of thiaz objection, what are
your reccemendations in this case? |

4 1 recommend that the Hardy Pool be abolished as origi
nally advertised, and also that the following porticns of the
aboliahed Hardy Pool be extended to--it will be the Eumont Pool,
to inelude the Northweat/quarter and South/half of Section 25,
the Bast/half of Section 36 in Township 20, Range 37 East, and

DEARNLEY -MEIER & ASSOCIATES
(NCORPORATES
GeENERAL Law REPORTERS
ALBUQUERQUE - SANTYA FE
3-6691 2-1869
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al. of Section 31 in Township 20, Range 38. And I recommend the
fo.lowirg to be added to the Penrose-Skelly Pool: The west/half
of Section 4, Northeast/quarter of Section 8, West/half of Section
9, Horthwest /quarter of Ssction 16, Towaship 21 Seuth, Range 37
. Cast,
’ Q@ Do you have any further recomsendations?

A Bo, sir, I don not,
:Q mmhsu&nyoxhibiutooffer?

A Yas, I wish to submit Exhibits A, B and C vo the Gonlilnic%

MR. POBTER: Without cbjection, they will be admitted.

SPECTATOR: Mr. Porter, I don't know how important it is,|:

_,hns on %hs deaket thay imply that the Eumont is an oil pool,

1h1¢!-s ;ﬁtu:lls'it is a gas pool. I thought 1 uould -:kc nentioaf

of it, I don't know how important it is.

MR. PORTER: I see what you mean. I don't know how that
was sdvertised, I don't have a copy of the advertisemant,

MR. COOLEY: I thiak it {s probably sufficient for a
ingal description, iet tlie record show that the witnesst! recom-
mendation in regard to extemaion of the Eumont Pool Le corrected
to an extensfon of the Eumont Gas Pool. |

MR. PORTER: M. Rn:ytn, as I understand your recommenda-
tions, the recommended extensions to the Eumont Pool and to the
Penrose-Skelly Pool will take in all of those wells which were
formerly in the Hardy Pool? | |

A That is correct.
MR. PORTER: Dces anyone else have a queation? The

witness may be excused and we will take the case under advisement,

DEARKNLEY-MEIER & ASSCC!ATES
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STATE OF KE¥ MEXICO 2
38.
edaﬂormm

A Dorothy B. Mysrs, Court Reporter and Notary Public in and
tnr the Comty of Santa Pe, State of New Mexico, do herebdy cortify
' ing and attached transeript of procecdings befors the

m Cmnrvnﬁion Commission for the State of New Mexico was re-

W by me in shorthand and reduced to typmitt& transcript
;wa,mmmmagw.admamummc

e uy Imowledge, skiil and ability,
mwmmmmz&ehmum, 1957. _

| Ny commiasion Expires:

—_Auggst 3, 1960

DFEARNLEY.MEIER & ASSOCIATES
INCORPORATED
GENERAL Law REFORTERS
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0IL CCHOERVATION COMMISSICH
Cantu e, Jew MNexico

IN THE MATTEE CF:

Case Ho. 118

Nas

.,

December 13, 1956.
DEARNLEY-MEI<R AND ASSOCIATES
COURT REPORTERS
605 Simms BUILDING
TELEPHONE 3-6691
ALBUQUERQUE, NEW MEXICO




EXFChE T:B
CIi CONSEYVATICH COMMISUOICN
Santa Fe, New lMexicou
Jeceaver 13, 1'%

se a8 @

IN THE M4ATTER OF:

ot

Soutnieastern Jew exicu .wu‘enclgtare case calling
for the abnlishment of the Hardy Pood in Lea
County, New Mexico, =nd the extension of the
Fumont and Penrose~Skelly 01 Pools in lea
County, New erxico.

»e

N e

i o G W

{(a) Abolish the Hardy rocl in lLea County, New
Mexico,

_ Case 1189
(b) Extenog the Fumont FPool bo&ndary to include:

wnshi 0O South, Range East
Section 2€ NW?E and S72

BF €% ST RS 3p wE e s 0% Pe e

Sectlon 36: E/2 :
Township 20 South, Rangez 38 Eest
Section 31: All :
: g’\ R (e) _Extension of the Penrose-—skelly Pcol to
e o T : include-r' :
Townshig 21 South, Ra.lg_e 37 East
Section 4: W/2 :
Section 8: HE/H :
Secticn 9: W/2 :
Section 16: /4 :

BEFOR

‘Mr. A. L. Porter
Mr. E. S. (Johnnv} Walker

. - TRANSCRIPT OF PROCEEDINGS

ME. PORTER: We will take up next Case 11389.

ME. GUELEY: Case 1189. Southeastern New Mexico nomencla-
ttire case _cailing for the abolishment:of the Hardy Pool in Lea
County, New Mexicc, and the extension of the Zumont and Penrose-

Skelly Cil Pools in Lea County, Hew Mexicoc.

DEARNLEY-MEIER & ASSOCIATES
INCORPIRATED
GENERAL LAW REPORIERS
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JOlIN W, KUNYAN

a witness, of luwful ape, having been first duly sworn oun ocatn,
cestified as follows:

LIFECT EXAMINATICON

By Mi. GURLEY:
Q Would you state your name, please?
4 Jonn W. Runyan.

What 1s your position?

Geologist, New 'Mexico 0il Conservation Commission.

£

¢ Mr. Runyun, in your officiai capacity as geologist, have
you had an oppéitﬁnityito study the proposal of the abolishment
of the Hardy Pool in Lea County, New Mexico?

A Yeé, sir, I hﬁfe;

Q What ére'ycur r%comméndatidss?

4 I recommend thai’this pool be abolished as advertised.
This dolishment was due to the overlapping and contiguous vertical
i1imits ofgthé Eumont and Hdardy Pool.

Q Do you have an éxhibit that you wish to submit?

A Yes,‘I héve. ”

q Do you wish to have that marked as Exhibit A?

L &t the time it vas marred A; B, and C. It is one axhibit
for the three.

Q Very‘well. Diu:y u prepare this exnibit?

‘A Under my direetion.

Q It was prepared ander your direction. Mr; Runyan, héve
you had an opportuﬁity tn study the propcsed extensica of the
Fumont Pool?

4 Yes, sir, I have, and I recommend it te extended as adver-

DEARNLEY.MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE . SANTA FE
3-6691 2-1869




tised.

§ Have youa, in your official capucity, had an opportunity teo
study the proposed extension of the Penrose=3Skelly Fool?

A Yes, sir, I have, and I recoamc¢nud it bz extended as adver-
tised.

Q Are the proposed extensions of the Eumont ang Penrose-
Skelly Pcols substantiated by your exhitit theret

A Yes, they are.

Q That exhibit was prepared under your direétion?

A That is correct. _

| MR. GURLEY: I would like tc submit Exhibit 4, B, aad Cj
in ;hisacase. : ' v

MR. PORETER: Withodt ijection it will Se’admitted.
'kQ‘ Do you have anything further? .

4 No, sir, I do not.

-

MK. GURLEY: That is all the questivns.
_ - MR. POETER: Does anyone have a question of Mr. Runyan?
Mr. Smith.
CROSS EXAMINATION

By MR. SMiTi: |

Q The Eumont Pcol proposed toc be extended idciudes what
vertical limits —=- is it Queen or Grayburg, also?

A The Eumont, itself, the verticél‘limits are the Yates,
Seven kivers, and Queen. , |

Q Yates, Seven Rivers, and Queen?

4 Yes.

9 No Grayburg?

o e e e e b G b

DEARNLEY -MEIER & ASSOCIATES
- INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
3-6691 2-1869




A No, sir.

Q My recollection, after exumining the portion inciuded In
there,that Stanoclind Cil and Gas Company has some wells completed
in both the Gueens and the Grayburg in the Hardy Fool, and it will
also be in tne Cuwont bPool with the aboliticon of the dardy Pool.
yith that in ming, I am curious as to whether or not you gave any
consideration to tue existing concition of the wells, whether or
not it would be required to plug back to the Queens and not producd
any longer from the Grayburg?

A Well, when I made the study of the records that we had,
itlindicated there was conly cone well which was in the Grayburg at

-thai,time, and we excluded that from the Eumont when we extenced

this area, but if there is some question that there are some Grayburg

wells in this area —-

Q¢ We do, as I understand it, have some wells that will be in

the Eumont Field completed to the Grayburg. The wells are completad

in both the Grayburg and the Queen.
A& If you would submit to us the location information or thesd
wells, we would be happy, I imaginme, to do further study on this.
Q We have no onjection to the aboiition of the Hardy Pool,
provided we are not put in the position of having to recpmplete
some of our wclls.
4 Yes.
Q I think the notice that first came out doesnT™t show the
precise locations of the twe respective pcols, uantil we got this

copy right here. We are not prepared at this time tc give yoa thiq

information. Mr. Brown will supply the Comzission with the locatidqns

DEARNLEY-MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE . SANTA FE
3-6621 2-1869
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of our wells so that yon cun take those into censiderstion, either
provide for exeamptions go that thne wells cun continue b operate
under present completion, cr extend the gumont to include whatever
Grayburg production you may have,
A You subait the information to us for further study of the

situation; and it probably would be advisable to continue the case

MR. SMITH: I would appreciate it if tne Commission would
do that. -

MF. GURLEY: You recommend, then, that we continue Section

(a) and (b) of this case, or just Section (a)?

MR. PORTER: You have to contirue the whole case, I believq.

-MR. SMITH: I think you would have to continue the whole
case. 1 am not positive, but there is =z pcssibility cf the wells
that we have in mind may be in the Penrose-skelly Pool. and we
would like to verify the information. We would like to nave the
whole case continued. We will supply you with the inforgation on
the vells. | _

MR. PORTER: The Commission Teels that in view of the fact
there is a‘qaeétion as tec how many of these wells, if any, are
producing partially from the Grayburg, that we should continue the
case, and will do 350 antil the January hearing.

| MR. SMITH: Thank you. I think the trouble has been most

of the wells were completed years and years ago, and It is incom-

plete information on them available. Actually you have to be in

there cperating them yourself to know where they zre.

¥P, PCETER: ardy is one of the oldest nonls in Lea CoHunty
T
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ME. PORTER: Mr, Runyan, you nay be dismissed.
(Witeoss wsennod).

* ok ok ok A ¥ R ¥ ¥ % * 4
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COUNTY CF

I, ADAQDEARNLEY, Notary Fublic in and for the Cou.. , of
Bernalillo,%Staterof New’México, do hereby certify trat the fore-
going and aétached Transcript cf Proceedings before the New Mexico,
011l Conservation Commission was reported bty me in ster _pe and
reduced to iypewritten transcript uander my persoral supervision,
and that thé same is a true ana correct record tc the best of my
knowledge, skill and ability. h |

JwiTNESé my’Hand andg Seal this 31lst day cf DeCember, 1956,;
in the City of Alﬁuquerque; County of Eernalilio, Stafe of Hew-

Mexico.

My cocmmission expires:

June 19, 1559,

DEARNLEY -MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
2-6697 2-1869
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BEFORE THE OIL CONSERVATION COMMISBION
OF THE STATE OF NEW MEXICO

CASE W0. 1109
w ho ‘-m

tar Meariog atﬁo'elock a.m. o8
t 9 o'clock ».n. Jumary 1€, 1987, at
;e;‘ the 011 Comservation Coumission of
»mmnmwu

m‘ anthis o’day of m 1987, the Commission,
nmm Mmmmmm
sed mmnmammmmxym
nthm

FIEES:

£33 mmmuntxmnvmmumum}

wm.mmm;mamanu“m
mmumw

(2) mtmuaucmmmlmumm
Pool in Les County, New Mexico.

{3) That there is nsed foxr certain extensions to the -
Ewmoat Gas Pool snd the Pearcee-Skelly Poocl, both in Lea Comaty,
Neoy Nexico.

ztm;mmz

(a) Teat the Hardy Pool in Lea County, New Mexico, as

: heretofore classified, defimmd, and described, comistxng of the

following described area:

TOVESNIP 20 SOUTH, RANGE 37 EAST, NMPM
7 tion 25
All Section 36

TOWRERIP 20 SQUTH, RANGE 38 EAST, NNPM
XIT fectlion 31
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Case No. 1189
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No. 39-56

DOCKET: REGULAR HEARING DECEMBER 13, 1956

— e e mn W AN me— TR e e e St mem e e e .

Uil Conservation formission 9 a.m., Mabry Hall, State Capitol, Santa Fe,NM

ALLOWABLE: (1)

CASE 1185:

CASE 1186:

CASE 1187:

Consideration of the oil allowablce for January, 1957.

Consideration of the allowable production of gas from
designated pools in Lea County, New Mexico, for January,
1957, consideration oi the gas allowable for January,
1957, for the prorated pools of San Juan and Rio Arriba
Counties, New Mexico, and also presentatioa of purchasers'
pominations for the 6-month period beginning February 1,
1957, for the prorated pools o0f San Juan and Rio Arriba
Counties.

NEW CASES
Application of the Ibex Company for an order authorizing
three pilot water flood projects in the Artesia Pool,
Eddy County, New Mexice, in exception te Rule 701 of the
New Mexico Oil Conservation Commission Rules and Regula-
tions, and further approving the unorthodox location of

‘a number of its old wells in said pool. Applicant, in

the above-styled cause, seeks an order authorizing three
separate pilot water flood projects in the Premier sand

of the Grayburg formation of the Artesia Pool; said
projects to be effected by means of water injection through
approximately 16 existing wells in Sections 4, 21, 28, and
32, Township 18 South, Range 28 East, Eddy County, New
Mexico. Applicant also seeks Commissicn approval of the
unorthodox location of certain of the above referenced
wells,

Application of El1 Paso Natural Gas Company for the forced
pooling of the N/2 of Section 26, Township 31 North. Range
11 West, Blanco-Mesaverde Pool, San Juan County, New Mexico,
or in the alternative, for a 280-acre non-standard drilling
and proration unit in the Blanco-Mesaverde Pool. Applicant,
in the above-styled cause, seeks an order force pooling the
N/2 of Section 26, Township 31 North, Range 11 West, San
Juan County, New Mexico, or in the alterpative, authorizing
a 280~acre non-standard drilling and proration unit in the
Blanco-Mesaverde Pool consisting of the NW/4, N/2 NE/4,
SE/4 NE/4 of said Section 26.

Application of the New Mexico 0il Conservation Commission
upon its own motion for an order changing the name and
information required on Form C-128, as established by Rule
1127 of tbhe Commission Rules and Regulations. Applicant,
in the above-styled cause. seeks an order changing the
name of Form C-128 to "Well Location and Proration Plat”
and to change certain of the information required to be
reportea thereon.
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== Docket No. 39-56

CASE 1188: Southeastern New Mexico nomenslature cazse calling for
the creation of new pools and the extension of and 3
deletion of certain areas from existing pools in Lea, *
Chaves, Eddy and Roosevelt Counties, New Mexico |

(a) Creaticn of a new oil pool for San Andrés prcduction,
designated as the West Cave-San Andres, and described
as: :

Township 17 South Range 28 East

(b) Creation of a new o0il pool for Pennsylvinian;pro-
duction, designated as the Four Lskes—Pennsylvanian
Pool, and described as:

Tewnshi 12 South Range 34 East

i

" Sectiom 2: ‘nﬂ_ o oo

. : -(e¢) Creation of a new oil pool for Grayburg proddction,
' "~ designated as the West Hensha!—erayburg Pnol and
described as: :

Townchip 16 South, Range’30 East
Section /4

(d) Creation of a new oil pool for Pennsylvanian pro-
duction, designated as the Leanex-Pennsylvanﬁan Pool,
and described as:

Township 17 South, Range 33 East
Section 23: SW/4

(e) Creation of a new eil pool ‘for Pennsylvanian -
production, designated as the Milnesand-Pennsylvanian
Pool, and described as: '

Township 8 South, Range 35 East
Section 18: 3Sw/4

(f) Creation of a new il pool for Grayburg and San
Andres production, designated as the West Square
" Lake-Grayburg~San Andres Pool, and described as:

Township 16 South, Range 29 East

Section 25: OSE/4 SE/4
Section 36: NE/4

Township 16 South, Range 30 East
Section 30: 3W/4
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(8

(h)

(1)

(J)

(k)

ay

(m)

()

(o)

(»

Creation of a new gas poGl for Pennsylvanian production, '
designated as the Welch-Pennsylvanian Gas Pool and
described as:

Township 26 South, Range 37 East
Section 2I: NW/4

Delete from the Blinebry 0il Pool the following:

Township 21 South, Range 37 East , c
Section 4: Lot 8 : ‘ SRR
Delete from the Blinebry Gas Pool the following: :

Township 21 South, Range 37 East
Section 4: Lot 8

Extension of the Terry-Blinebry Pool to include:

Township 21 South, Range 37 East
Section 4: lof B

Extension of the Caprock-Queen Pool to include:

Township 14 South, Range 31 East
Section 35. W/Z NW/4

Extension of the Eumont .Pool to include:

TownshipA 18 South, iRange‘ 37 East
Section 33: N/2

Township 19 South, Range 37 East
Section 22: W/2 NW/4 '

Township 22 South, Range 37 East
Section Ib: N/2 NW/4

Extension of the vertical limits oi the leo Pool to
include the Queen formation, and extend the pool
beundary te inciude: - :

Township 18 South, Range 30 East

Section 26: W/2 NW/4 and NW/4 SW/4

Section 27: E/2 NE/4 and NE/4 SE/4

Extension of the iLoco Hills Pool te include:

- Township 18 South, Range 29 East
Section 19: NE/4

Extension of the North Mason-Delaware Pool to include

Township 26 South, Range 31 East
Section 24: E/2

Extension of the vertical limits of the Palmillo Pool
to include the Grayburg formation, with the present
pool boundary of:

Township 18 South, Range 29 East
Section 30: S/2
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Dacket No.

CASE 1189:

CASE 1120:

39-56

(g) Extension of the Red Hills-Yates Pool to include:

* Tosnship 19 South, nange 30 East
Section 28: SW74 '
Sectien 22 8/2

Southeastern New Mexico nomenclature case calling for
the abolishment of tbe Hardy Pool in Lea County, New
Mexice, and the extension of the Eumeont and Penrose-
Skelly otx Poels in Laa County, New Mexico.

(a)  Abolish the Hardy Pool in Lea County, New Mexico.

{b) Extend the Eument Pool boundary to include:

(c)' Extension of the Penrose-Skelly Pool to iaclude:

Township 21 South, Range 37 East
Section 8: NE/4
.Section 9: W/2
Section 16: NW/4

Northwestern New Mexico nomerclature case calling for the

extension of existing pools in San Juan and Rio Arribs
Count ies, New Mexico.

(a) Extension of the Ballard-Pictured Cliffs Pool to
include:

Township 25 North. Range 8 West
Section 24: RE/4%

Townsbip 27 Nerth, Range 8 West
Section 32; S/2

(b) Extersion of the South Blanco-Pict - (Clifis Pool
in San Juan and Rio Arriba Counties ew Mexico,
to include:

Township 26 North, Range 6 West
Section 25: SE/4
Section 36: NE/4

Township 27 North, Range 3 West
Section 23 ¥W/2
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(c) Extension of the Blanco-Mesaverde Pool to iuclude:
Townshi 275Rorth

ections 7, :
Sections 18, 17, & 18:Al11

¢ 3 Wpnt
rlcﬁionnl)

Township 27 North, Range 4 West
Section 13 AII

(d) Extension of the Bisti-Lower Gallup 0il Peol to
include: ’ :

Township 25 North, Range 12 VWest
Section 4: SW/4 SW/<

CONTINUED CASES

CASE 1053: ~Application of the 0il Conservation Commission upon its

- : own moiion, at the request of the State Engineer, for an
order prescribing rules and regulatiens  to:gevern the
‘disposal of salt water.in areas of Lea Couaty, New Mexico.
The Commission desires to formulate rules and procedures
which will result in the efficient dispesal of salt water
and which will eliminate the practice of surface disposal
of large volumes of oil field brines in erder te prevent
the centamination of the fresh-water bearing horizons in
lea County, New Mexico,. :

CASE 1102: = REHEARING Application of the Ohio Oil Comnany {or rebear-
, ing in Case 1102, Order R-S822 which established poovl rules

for the Dean Permo-Pennsylvanian and Dean-Devonian Pools,
Lea County, New Mexico. Applicant, in the above-stiyled
cause, seeks reconsideration by the Commission of the
spacing and allewable provisions for the Dean Permo-
Pennsylvanian Pool with particular aitentien to the allow~
able for existing wells on 40-acre tracts. Applicant
contends that such wells should retain the normal 40-acre
allowable rather than one-half of the normal 80-acre allow-
able as established by Order R-~892.

ix/
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