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BEFORE THE :
OIL CONSERVATION °SOMMISSION
Santa Fe, New Mexico
January 9, 1957

IN THE MATTER OF:

Application of Gulf 0il forporation for an
order establishing a 240-acre non-standard
gas proration unit in thé Eumont Gas Pool
in exeception to Rule 5 (a) of the New Maxico
0il Conseryation Commissjon Speeiai Rules
and Regulatxona for said pool as set forth
in Order R-520. Applicant, in tre above-
styled cauBe, seeks an oﬁder esuablishlng
a 240-acre: non-standamd proritlon unit
in tlie Eumont Gas Pool ¢ ‘the SE/k&
of Seetioni8, and the W/ 317212§ Seetion 9,

- all in Toutshlp 21 Sonthﬁ Range 36 East:

“_sald,acreage to be dedaeated to applicantts
R. R. Bell wA% No. 2 loeat 660»feet

- from the South line and feet‘from the
East line ef said Section &.

28 08 55 98 5 ¢ P By oo

No. 1191

¢ 90 98 o0

e o0

B 1 [ - S S,
HI‘. Warren W. Mankin, Examiver

7 TRANSORIPT OF PRodEEﬁmGs
- MR, HAﬁéIK: The hearigg will?come ?o order. First
case on the dockét today is Casé No. 1191. :
MR. GURI;EY: rase No. 1191 Applicaition of Gulf 0il
forporation for én order establéshing a 240-a§re non-standard
gas proration unit in the Eumont Gas Pool in exception to Rule

5 (a) of the New Mexico 0il Monservation Mommission Special

DEARNLEY-MEIER & ASSOCIATES
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My,

nialker.

folioﬁs:

Rules and Regulations for said pool, as set forth in Order R-520}
MR. KASTLER: My name is William V. Kastler, and I am

employed by Gult 0il forporation, and I am a practieing attorney
in this state. This is my first appearance before the "ommission

as an Litorney to examine our witness. The witness is Mr. Don

MR. MANKIN: You have only one witness?
MR. KASTLFR: Yes.
!B‘»HANKIN: Stand up to be sworn, Mr. whlkir.
(¥itness sworn.)
DON WALKER

called as a witness, ‘having first been duly sworn, testified as

DIRECf EXAMINATION

BY: MR. KASTLER:

Q For the record, will you please state your name.and
occupaticn? 5

A I am Don Walker, division prération engineer for the
Fort Worth production division located in Fort Worth, Texas, employed
by Gulf 0il Gorporation.

| Q Have you appeared before this bodj on numarous occasionw_

and qualified as an expert witness?

A Yes, sir.

DEARNLEY-MEIER & ASSOCIATES
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' establzshing a zto-acre non—standard gas proration unit in t.he

l 'Snnont Gas Pool in exeegt:on to Rulé 5 (a} of the New Moxico 011

MR. MANKIN: The witness' qualifications are satisfanto]
Q Thank you. Do you have an exhibit showing the land
involved in Case 11917
A Tes, sir I do.
MR. KASTLER: Will you mark this as Exhibit No. 1, if
you will, pleaae; | -

(Guifts Exhibit No. 1 marked for
Ident 1ficat ion,)

Q Would you pliaae explam whatﬁ Gulf is seeking in fase
Ho. 1191, and vhat is siovm on this map’

A Iea, sir. Tgis Ls Gul.t"s app}.matmn for an order

. 2 ;

f‘onserva.tlon f‘omss:xon Special Rules and Fegulatlons as set
forth in Order R~520. | _

The reason this %application by Mar:mg is necessary, is
because we are crossing secflon lines which would regquire this
exception. :
| Q Would you sta;j‘.e briefly the hist.ory of the unit well?
A !’és, sir. Tlus well, the proéos,ed unit well is Gulf's

R. B. Bell "A" Well No. 2, located 660 feet from the South line

and 660 feet from the East line of Section 8, in Township 21 South

Range 36 East, Lea founty, New Mexico, as shown on this Exhibit.

This well was originally completed in the Eurice Field,

<
|
|
Y. |
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0il Pool on January 22, 1935. This well is now bled and is a gas
producer from what is known as the Eumont Gas Pool and is connecte&
to the Permian Basin Pipe Line System.

Q Have you prepared or caused to be prepared a contour
map on top of the Yates Formation to be introduced as an exhibit
here?

A Yes, sir, I have.

MR. KASTLER: May I have this marked as Exhibit No. 27

(Gulfts Exhibit No. 2 marked for
Identification.)

Q Now, Mr. Walker, the leases invbivéd in this proposed
;2§0—acta¢nqit, do you have a pooling agreement with Atlantie?

’ A Yes, sir. ”?irst,‘l iill_deseribe’the‘area,' The area
_inclu&ed in this propoéed unit eonsists of three 80-acfe tracts.
An 80-acre lease owned by Atlantic Refining Company State “=B®
LLaase;'ﬁhich consists of the N/2 of the SE/4 of Section 8, and
Galfis R. R. Bell ™A®™ Leése, also an 80-acre lease, which is the
372 of'thé‘SE/k of Seetion 8, and a portién. of Gulfts Bell-Ramsay|
npn Léésé, which is the W/2 of the SW/4 of Seetion 9, all in
Township 21 South, Range 36 East. |

| Now, in answer to your question, Gu;f and Atlantiec have
absigned’agreement to unitize the prdperties involved in these
three eighty-aere leases, portions of leases, and this agreement

has been signed and approved by the Commissioner of Publiec Lands
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sixty, I beliefé.,-ﬁo; aboutveigbtvﬁuﬁdred thirty, I am sorry, and

- "ommis<ion please?

on November the 9th, 1956.

Q All three are state leases, is that aorrect?

A Yeas, sir.

Q Now, would you pluaase explain wiat ia shown on Exhibir
No. 2, the contour map on top of the Yates Formation,

A All right, sir. This i3, as you just stated, a sontour
map on top of the Yates Foruation, which indicates the Yates atmo#.lm
to be from about plus three hundred to about a plus nine hundred
feet, nine hundred and fiftf feet in tﬁis area, and‘Guif'a, the
&rahéin Gulft*s proposed unit here is fromuabOut a plus sﬁvun_hundrqd

twenty~-five, or seven hundred forty, to about a plus eight hundred

there are producing Eumont gaé wells on all sides of this proposed
unit area, and from this, it certainly indicates to me that this
is pioductive»of.gas in the Eumont Gas Pool.

'Q Do you have another exhibit showing the units have
previously been approved bf the Commission?

A Yes, sir. |

Q In this immediate area? A Yes, sir.

MR. KASTLER: May this be marked Exhibit No. 3, if the

(Gulfts Exhibit No. 3 marked for
Identification.)

Q Now, will you please explain what is shown on Exhibit

DEARNLEY -MEIER & ASSOCIATES
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No. 37

A Exhibit No. 3 actually is a duplication of Exhibit MNo.

2, except I have indicated on Exhibit ﬁo. 3, as far as I could telﬂ,
the proration units which have been apéroved by the rfommission

in the area immediately surrounding that proposed unit, 240-acre
’unit. N -

Q ‘Yos, sir,

A I left out a little something up here in the history.
Q. Ies,lair.

: A By New Bexioo Fomnission letter dated December 29, 19531
é : the eo-iss1on approved Gu;f‘s 80-acre non-standard preration

unit on’ aur 80-acre R. R. Bell wA® 80~acre lease " uhleh cons1ses

for ,,,ﬁ.‘f‘,)w._ﬁm, PR

of the S/2 of the SE/4 of Section 8 in Township 21 South, Range
36 Bast, and the gas from this bradenhead gas producer was used

for lease operaﬁion at that time. However, on January 2, 1955,

this well was cénnected to the Permian-Basin Pipe Line;System;

and on February the 2nd, the first delivery was made to Permlan.
,Q I see. As an intermediate measure, has any further

‘application been pade that you care to tell}abou# at this ting?

A Yes, sir. After we made application for this hearing,

rather, after the unitization agreement had been signed by the

nommissioner of Public Lands we filed another letter, a letter of

application dated November 26, and December 6, requesting the

DEARNLEY-MEIER & ASSOCIATES
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fommission's approval for the 160-acre unit included in the SE/4
of Section 8, and this was approved by an administrative order dat
January the 4th, 1957. Thatts the present status of the well.

Q Mr. Walker, in your opinion, is this 240-acre proposed

I anit capable of producirg the zllowable for the 240-acres?

A Yes, sir, it is. At thip time, Eumont gas wells are
assigned about four hundred thousand cubic feet per day, and on

the last test on this well, the opeh flow potential was estimated

‘ at' apprfeximately four million cubie% feet, and on line pressure,

about t.érogmillion two thousand, ancb certainliy, with one and a half
‘un_its,,; one and a half of the étandafrd ailowable, we are capable
of pmdncing fhat. :
| | Q If this applicat.ion were approvéd;‘ in your opinion,
would correlative rights of others be impaired?
kA No, sir.
MR. KASTLER: I believe that's all I have at this time.
| CROSS EXAMENATION
BY: MR. MANKIN:
Q-.Mr. Walker, is this an approved Bradenhead dual com-
pletion? | |
A I believe it is_. It is oy understanding that it is.
‘I dontt eiactly know what you mean by an approved completion.

Q Has an order been entered approving this as a Bradenhea

§d

‘F
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acompletion by the New Mexico Uil “ommission?

A On this letter of Derember 29th, 1956, the Commission,
when thni initially set up our S0-acre allowable, stated, "It is
requested that Gulf file a dual ~ompletion order on the above
well,"which I assume they did. It jaya, *it 1s‘aoa§nad éhnt it
is a Bradenhead no-plaﬁion."

Q Was it authorized by hea:ing, or administrative orderf

A 1 don't know that, sir, | ; | |

MR. KASTLER

to ho prepared, showing this, a log of this well.,
A TYes, sir.- | |
Mi. KASTLER: And I would like to mtro@ee this as
Exhibit No. k. " o

(Gulfts Exhibit No. & marked for
Identifieation.} -

MR. MANKIN: Are there any further quesﬁions of the
witness? |
MR, UTZ: fes; I have a questioﬁ.
MR. MANKIN: Mr. Utz.
BY: MR. UTZ:
Q ¢an you tell ne,’!r. Walker, what the‘ofder of completi
is on the boundaries of this proposed unit?
A The other three Gulf wells are all Eunice Oil wells

producing from the Grayberg, and I haven't checked the status of

I believe Mr. Walker has prepnred or cauLed

g
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1 fz.vc and a half and se?reu'inch.casmg

from ;t.hat pamt to the base of the -seven,‘in%ch casing is the inter-

the two Atlantio wells, but I think they are the same, but ]
will check that and bring that information, Mr. Uts.
Q All right.

A The fact is, I should have said the other four Gulf

wells. This, in fact, is a dual zompletion. We are still producidg

Grayberg oil in this well No. 2, which is the Bradenhead gas well.

Q Hhat is the amnular flow, tubing flow on Bell No. 22
A For gas?
Q gqs. |
A 'Ehe fldw is ’On‘tside the five inch casing, between the

Q F:Lve a.nd a half and seven .nch easmg‘? .
A The top of cement has been estlmated on th13 exnlblt

No. 4 at 3215, which is well above the top of the Queea, and

val from whxch tlns gas is ecoming, which is a little above the
tep oaf the lates dbwn 1nt.o a partion of the Seven Rivers.

m. UTZ: That's ail.

MR. HABIIN: - Is there any other questions of the witnesp?

BY: m. GURLEY:

Q . Have you filed an affidavit of comunitization in

this case, Mr. Walker?

A I believe I can safely say yes, but I don't -~

DEARNLEY-MEIER & ASSOCIATES
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MR. MANKIN: Yes, a copy of the communitization agreemex*t
éignsd by Atlantic and signed ‘by the State Land Office has been
rece:.ved by this Commission.

A Thtnk you. A
MR. MANKIN: An there any other questions of che witneaﬁ?

Do yox. wish to enter Exhibit Nos. 1 through & in this case"

MR. KAS‘I’LBR I do.
MR. MANKIN: Are there any obaect:.ons to entering Exhibits

f;‘Kos. 1 through 4 in this case'? If not, they nll be entered
Lre ‘there any further quesf.lons of the witness? If not t%xe witnegs
- ;xa.y be eamnaed.
| | | (Witness excused.)
MR. MANKIN: Are there any statements to be made in.

gt.ﬁ;;.l.s‘_case? If not, the case will be taken under advisement.

Aciesiioi doloitekookk

DEARNLEY -MEIER & ASSCCIATES
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STEI‘E OF Nﬂ MEXICQ )
f‘eth'h oF amlAi.ILno

% I, J. A. Tmaillo, Gourt Reporter, do hereby certify that
thg forego:ég a?d étt;ohed transeript of proceedings before the

Nq Mexico Ejil Fon?omtion commission at Santa Fe, New Mexico,

ﬁis a tme ?d eorreet record to the best of my knowledga, skill,

P

t
¥

WHEREOF I have affixed my hand and notarial

lith day of January, 1957.

: Wéﬁ
RY WBLI(' - 901‘!&‘!' REPORTER
¢

B .k . ? ﬁ ; ’7
| SRERERE B ZUE S i C?

Ky comias:ﬁen kpltes-:

Bctober 5, 3.960

i
;
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Pmowum Azm ITS PRODUCTS

GUL‘F OIL CORPORATION

P 0. DRAWER 12b6 FORT WORTH 1. TEXAS
8. £ THOMPRON ) FORT WORTH

DIVISION PRODUCTION MANASKR PRODUCTION DIVISION

December 10, 1956

F/17/

—
;‘:}011 Conservation Commission

State of New Mexico
P. 0. Box 871 -
Santa Fe, New Mexico

Re: Application for 240-Acre Eumont Non-Standard
Gas Proration Unit to be Assigned to Gnlf 0il

Gox_'pgration's R R, Bell "A" No, 2

Gentlemen:

Gulf 0il Corporation respectfully submits application for a 240-acre
non-standard gas proration unit in the Eumont Gas Pool to include the SE/L of
Section £ and the W/2 of the SW/L of Section 9, T-21-S, R-36-E, to be assigned
to Guli's R. R. Bell "% Well No. 2. It is requested that the Commission set
this matter for examiner hearing at an early date,

The frllowing facts are offered in support of this application:

{1} The above described 240 acres is comprised of an 80-acre
portion of Gulf's Bell-Rumsay "A" Lease, being the W/2

of the SW/4 of Section 9; The Atlantic Refininz Company's

: ;  80-acre State "B" Lease, which consists of the "N/2 of the
L . SE/4 of Section 8; and Gulf's R. R. Bell "A" 30-acre lease

% which is the S/2 of the SE// of Section 8, all in T-21-S,

— R-36-E, Lea County, New Mexico.

o (2) Atlantic Refining Company and Gulf 0il Corporation have

e agreed to commmitize their respective leases to form a
>/ g g /é 240-acre unit which would comprise two 80-acre Gulf leases
he and the above described 30-acre Atlantic Lease. The pool-

ing agreement for the 2/0-acre unit was approved by the
Commissioner of Public Iands on November 9, 1956.

{3) The proposed unit well, Gulf's R. R. Bell "a™ Well No. 2,
located 660 feet from the east line and 663 feet from the
south line of Section 8, T-21-5, R-37-E, Lea County, New
Mexico, wis originally dually completed between the Eumont
Gas and Eunice 0Oil Pools on Jaruwary 22, 1235. The pro-
posed unit well is connected to Permian Basin Pipe Line
Company's system, and now has an 80—acre gas allowable in
the Eumont Gas Pool,




01l Conservation Commission -2~ December 10, 1956

(4) By cony of this letter of aprlicition, 111 oreritors
owning interests in the sectich in which the proposed
unit is located and all operitors within 1500 feet of
the unit well areé notified of the intent of Gulf Cil ; :
Corporation to form the rroposed non-standard gas pro- '
ration unit, . {

Respectfully suv:mitted,

GULF OTL CORPORATION

i
i
i
1
H
s

3
£
¥

Division Production Mamg

TR O W i

cc: 0il Conservatlon Jommlsalon
' P. G. Box 20A5
Hobbs, New Mexico

land Comm1531oner E ‘s, Waiker
P. O, Box 871
Santa Fe, Nev Mexico

The Atlantic. Reflnzng Company , s :
Mldland Texas A : : B

Continental 0il Company
P. 0. Box 427
Hobbs, New Mexico

Sinclair 0il % Gas Company:
?. 0. Box 1470
Hobbs, New Mexico

Skelly 0il Company
P. 0. Box 38
Hobbs, New Mexico

Tidewater Associated 01l Company
. P. 0. Box 1404
¥ ‘ Houston, Texas
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DOCKET: EXAMINER HEARING JANUARY &, 1957
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0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM

B |

CASE 1191:

CASE 1192:

CASE 1193:

CASE 1194:

The following cases will be heard before Warren W. Mankin, Examiner:

e,

Application of Gulf 0il Corpora:ion for an order establishing _
& 240-acre non-standard gas proration unit in the Eumont Gas i
Pool in exception to Rule £ (a) of the New Mexico 0Oil Conserva- \
tion Commission Special Rules and Regulations for said pool, i
as set forth in Order R-520. Applicant, in the above-styled {
cause, seeks an order establishing a 240-acre non~standard gas t
proration unit in the Eumont Gas Pool comprising the SE/4 of ,
Section 8, and the W/2 SW/4 of Section 9, all in Township 21 }
South, Range 36 East; said acreage to be dedicated to applicant's |/
R. R. Bell "A" No. 2 Well located 660 feet from the South line |
and 660 feet from the East line of said Section 8. S |

Applicatioh of Aiif;dl?Pbtroleun Corporation for permission to
convert its State 8 "G™ No. 1 Well into a salt water disposal

-well in the San Andres, Paddock, Clearfork, and Abo formations

of the Szunders Pool 1n acoerdance with New Mexico 0il Con-
servation Commission Statevide Rule 701. Applicant, in the
above-styled cause, seeks an order granting permission to
convert its State S "G" No. i -Well into a salt water disposal
well; said well is located ian the NE/4 SW/4 of Section 10,
Township 15 South, Range 33 East, Lea County, New Mexico.
Applicant proposes to inject said salt water into the aforesaid
four nop~productive zones in the Saunders Pool thrcugh the
apnulus srace betwes:z the intermediate and production casing. .

Application of Amerads Petreleum Corporation for permissicn to
convert its Amerada State S "C" No. 5 Well into a salt water
disposal well in the Pennsylvanian formation in the Saunders
Pool, Lea County, New Mexlice, in accordance %with New Mexico 0il
Conservation Commission Statewide Rule 701. Applicant, in the
above-styled cause, seeks an order granting permission to
convert its previously abandoned State S "C" No. 5 Well into a
salt water disposal well by injecting water into the Pennsyl-
vanian formation, producing borizon in the Saunders Pool; said
well is located in the SW/4 SW/4 of Section 4, Township 15
South, Range 33 East, Lea County, New Mexico.

Application of Magnolia Petroleum Company for permission to
convert its T. Betenbough No. 2 Well into a salt water disposal
well in the Pennsylveaian formation of the Bough Pool in accord-
ance with New Mexico 0il Conservation Commission Statewide Rule
701. Applicant in the above-styled cause seeks an order grant-
ing permission tco convert its previonusly abandoned T. Betenbough
No. 2 VWell intc sa.t water disposal well into the Pennsyl-
vanian formatiorn, “he producing horizon in the Bough Pool; =aid
well is located in the SE/4 SW/4 of Section 12, Township 9 South,
Range 35 EZast, 122 County, New Mexico.
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Docket No.

1-57

Examiner Hearing January 9, 1957

Ci0F 1195:

CASE 1196

ir/

Application of Graridge Corporation, Gulf 0il Corporation

and Great Western Drilling Company in compliance with Rule

751 (a) of the New Mexico 0Oil Conservation Commission Statewide
Rules and Regulations for an order. granting approval of appli-
canis proposed pilot water flood program in the Queen formation
in the Caprock-Queen Pool in Lea and Chaves Counties, New
Mexico. Applicants in the above-styled cause seek approval of
their proposed pilot water flooding program for the purpose of
secondary recovery in which water injection will be made into
the Queén formation through six injection wells; said wells to
be located in the £/2 of Section 31, Townskip 14 South, Range
32 East, the NE/4 of Section 6 and NW/4 of Section 5, Township
13 South, Range 32 East, Caprock-Queen Pool, Lea and Chaves
Counties, New Mexico.

Application of The Ibex Company for an order authorizing two

~ pilot water flood projects in the Artesia Pool, Eddy County,

New Mexico, in exception to Rule 701 of the New Mexico 0il
Conservation Commission Statewide Rules amd Regulations and
further>approva1 of the unorthodox location of a pumber of its
old wells in said pool. Applicant, in the apove-styled cause,
seeks an order authorizing two separate pilot water flood
projects in the Grayburg formation of the Artesia Pcol; said
projects to be effected by means of water injection through
approximately 10 existing wells in Sections 21, 28, and 32,
Township 18 South, Range 28 East, Eddy County, New Mexico.
Applicant also seeks Commission approval of the unorthodox
location of certain of its old wells in the Artesia Pocl.

R o i
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P, UELL (NOTea) eusoNT G435 UNIT Moo 1

45 ACAEKFEYT made and entered into this %ﬂn
of éé , 1956 and betweer GULF OIL COR™.AA: 1N,
he: tof called “Gu or "Operstor®, and ITHE ATLARTIC

HLTINIBG CUM AXY, hereinmfter called “Atlaatic" e@: "HNas-Overator®,

(iTRESSCTH, that

WHYRELS, Guif Ls the owvmer and holder of sn oll und gaa
lease dsted . optember i0, 1931, from ths 3tate of New Mexice, as
lesaor, to Cypsy Gil Comcany, &3 lesses, esvering, among ether
lands, the /2 3:/6 of ectica 8 and the %/2 0/k of Lestica I,
’r:inahp 21-South, Raage 36-East, KM, Leaz County, New Mexico,

a

© 4HZREAS The stlamtie Refining -cc-%u; the cwner and
helder of zn nil and gas lease dated Novmber 1931, from the

~ State of Now Kexico, a: lessor, to Atiantic O reducing Compeny,

as lessee, covering, amomg other lands, the R/2 S5:ifb of Ssstioa
$1-Gouth, Range 3é-Last, NNPH, iea County, New Mexico,

$HI2EA3, it is the desire of the parties hereto that
tais agreement cover the S./L of Section 8 and the /2 N/4 of
Seetioa 9, Townskip 2l-South, lange I6-East, KM, Lea County,

. Kew Mexico, 25 to gas produced from welle as definad by

the Mew Mexice Gil Consurvation asion, within the vertical
Lmites of the tumont Gas r00l 23 defined by tha Comnission, aad
thas ths s3aid area shaii bpe barveinaftaer referred tw az the
*tooled “roratioe Umit" and whiek shall e knswn and designeted
as 2. R. Belil (ECT=A) KEumoa: Gas Unit Bo. 1; and

KHiAEAS, in exrder to somply with existing rules and
regulstians governing zas well someing amd gas sroration uaits,
and tc aequire a4 gas ailowaple for the above deacribed pocled
proration unig, it is the desire of the partios serelo %0 pool
all leasshold and royalty iaterests in order to form one truet
or unity and

~inAEAS, Bulf desires 0 vjerate ths poocled prorution
unlt as am entirety for the surpoes cf develo ing and producing
dry gas and a-scciated liquid hydyocarbons in accerdance with
tne terms and rovigicas of this agreement, :

HO#, THzBRIUHE, ia sonsiderstion ¢f the urexisss and
the mutual sivaniizes offered by t:le s&grecament, :t L& muytuslly
covenanted wnd czreed by end Hetwesn the purtiss haretd that
tho »oolad neoratiom unit shail be develdo od and o, erased by
Gull, ies auvcsesors osr asaigne, for the pruduction thursirom
ef Iry gos and assccluted licuid Bydrecarbons 28 19 wntircly,
w“ith the wurderstaniisg ani asrecnent that tha dry 3us and
assnc’ (ved lluuld byl ooearbons Jrow the o oled | roraticn unlit




ahe'l Te alloceted z2mons the _wesgrt ar {ULire 2unere &Y {suse-
Poid g reyalty interce s ivoooe oron o vobor LU Thu noraage

intereet o f g3 hear g® Doy L coepe ] U0ed
kt

RE

LooLhE oengire wtre

nerecs, There shall Ls o cdilzation on ZUWiX, ar tha s eagors
Lr assigrns. to 2ffzet arny gaz wsil or wa2lls on ;,:&gf,s::«tn Rt JRCRTEN
tracts into shiel sued oocied [ rorziion umin L3 now Oor DAY GBt. 3
af~cr 5e divided: nor shsll "an*". {*3 B.ig2sss rs o7 nar;»- =
reJuirea (o s9pariately measure culd Aoy Zus OoF 3RRCusantl PowLS
hydrocartse by reason of the diverse ownersahip of such procun-
ticn in and upcay 3aid unit, But Lhe icgsee sSnall rol De reirased
from the:abligation to srotect ssid tanit ?‘roa dreinege 2y any gus
well or weils which may be drrled ot lieniine toe zald uuit, Ty
sent of renials under tae tarmz of the .sases Aereinabove mernl ned
and deecrided saall rot pe affeciad oy this agreexcnt sxcedt 2t hay
be heriz psibhewise . rovided.

It i3 further agresd that the commencement, completion,
continued o-erstioa or ursdueiivn of a well or walls for dry gss
and associated liguie hydrocarbens on the poolad prorvsiiom wnit L
shall be ¢onstrued and considered as Lhe Com-c accm,.w, completion, - F
corntinued o-erution or production {roms ueh and ali of the landa
within an& comprigling rafd »ocled preration weit, und sreraticns
or prodwetion Jursuant to this agreemsat shall be dsemed to be
omm or ;rodu*tign as to each lease comuitted hereto.

‘1% is the intontion of the parties liereto that thls SR |
azresment shall imclude and affect only dry £as and asscciated
1iquid hydrocarbens . roducea thro:gh & gas well cor g1s wells as ; D
defived by the Now Mexios Gil Jorservaticn Comnission logcated o
the poclsd proravi~n unis der2inapowe descrited rnd chell mot
ineclude or affeet in amy manner whatscsver 3ny ~»I the production
of hydrecarbons from &ny 0il! wsil located on the ©2ied tracts
or any of the vrnduction ef arisccarbens fixs oliinr thw the
Eunont Ga&s Pcol as above defined.

~ I2 i2 further agreed shat &il .roc uactin of dry gas ani
aseociated liouid hyirccardens and dispcssl chersoi shall be in
ceaformlty with allocations nads or fixad by aay duly authorised
wrcou or regulatory body under spplicable Federal or Stats
statute, The provisions of tiis &zme.;ent sha'i be ﬂ.ibjevt o
21l a;pliicudle Feder:l and State laws or eszgcuilv: ¢rders, ruies
and reguiations which sffact the pe-formancs of any of the pro=
visions of this sment . and no party hereto shull suffer a :
forfeizure or de able in Jamagzss for fafilure to comuly wita i '
an¥ of &t ﬂrorieionl of thils agreement if sueh ecompilance is w3
preven t.-id ¥y, o it such Tziluie cestulits firosm crznlliance with
any such law, &r“er, uie or reydlation.

. This z;z%aent iha‘l be af{ac iye a2z
ck the unit silowabls esta ;w m»:i P oihs Hew Kawiod
panlon U.E-?:A.BEU”L‘ 3 RS "*“:—f" 1ye o
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or cessation of such ,xviucticn, Operator shall cowmnence operatioas
for the curncse ¢f restorieg zss oroduction frox the unit, in which
svent this agreen+it. shall remain in full farce an? effect Curing
the oerica <uch om@rutions are heipg cliidgently nrossgsutaa and ac
lomg “hereafter &3:4ry gas, with or vithout uasscctated liguid hydro-
carbons. i3 precdeced frem ssid unit im paying guantities.

Tmis agretment shall be bdindiog upon the pz..!es hereto
and ahall extend 1O . U8 binding unor thelr res;eetive leirs,
exacutors, aininistrutors, rerzonal repressntatives; successors,
apmd assigas, and zay De sxefuted in sne or mors counterparts and
all counterparte ad exeguted shall be takenm as a ringle instrument
or may be ratified or consented to by separute instruments, in
writing, specifically refe.ring hereteo, and shall be bindi upon
all parties who have sxecuted csuch a counterpert, ratificasion or
corsent hereso with tha zeme force and effect as if all partiss
bad signed zhe szamé wccument.

‘ Iy .:ITmu HIAECF, the surtlics hereto have oxecuted
t.h:ls agreenwt the: day and year first above writtea,
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The (erefe-ly 103 Lrwaeht WL Aoknowlieiged Lefny =g
’-v
. R } )
this _ ilo b}- day of _ ___ 4 hg}% . L, 1756, by ;
el ey kT . R : - {} C)‘é P PR, T L -
F.FE. TmITield: riprne¥eise Tad VY GULE YL LR URATIOUN, . -
— -v-“ 3 [ ATt g 3 » h ~
5 . gansyivania curpuretion, on heha il of suld corporation. ;
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’ A ’ |
sotary fuw :
[ NP A5 I
My Comnission ixpires: ;
I {28 o R
sraTL o Jexas. ! <’
- N )} s8 v .
CUNYY uF 17 /i8S | = _ ~ : i
The icregoing anstruaeant was acknowleuged delore e e
e s z
1 2 S . . e, ’ L. < £
this o8/ ok day of &5% , i, 50, by .
. 35S 1Y né-u‘ly,‘- ¢ - ) s s - . e - 7
oukgsn c- o v ooniension Of Tha ATLARTLe ¥ INL G : e
SO waX, a _Y@ewm ‘E' ok crria. COTPOTEi0R, oOR rehall
7. of maild corporation, : R
~ 4 ; 4(4.;_\\», v ;
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TUL S 'S‘ AT B:.A-L; A 3\:‘3. d H;LL o Sb ,:ILT‘{.. *_A}k.l A'i_: e

Theie having been vresented to the undersigned Commissianer of
Public Lands of the State c¢cf Neow Mexico [or examination, ne attached
Agreement Yor the developmert and ooeration of acreage which is
described within the attachned Aoreenent, dzted July 13 1374 .
which has been executed or s i3 D¢ execu*eﬁ by parties owning and
NMolding oil and Jus lesses and royaliy interests in and under the
property descrlred, and upon examination of sald Agreement, Lhe Com-
missioner finds:

{a) That such agreement wi!! tend to promcte the
conservaticn of wii and gas and the better
utllization of reservelr energy In said areas.

{b) That under the propoesed agreement the State

of New Mexico will receive i{ts fair share of
the recovergble ol!! or gas in place under its
lands in the ares.

{c) Thnat each beneficiary Institution of the State
- of WNew Mexico will receive itts falr and equi-
table share o©f th2 recoverabie ci! and gas
under its iands wiilhin the arez,

{d} That such agreement {s in other respects for
the best interests of the stati, with respect
te state leads.

- KOW, THER““DR-, by virtue of the authority conferred upon me
under Scctlons 7-11-39, »-?L~4u, T=11=li, 7=1i=L7, 7=11-8, New Mexico
Statutes Annotated 1953 Complisticn, 1, the undersigned, Commissioner
cf Public Lands of the State of New Mexico, fur the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the sald Agreement; and any leases embracing
tands of the State of New Mexico within the ares shall be and the
same are hereby amended to conform with the terms thereof, and shall
remalin in full force and effect according to the terms and -conditions
of said Agreement. This approva: is subject to ai! of the provisiocns
of the aforesaid statutes,

Lificale of Aprproval is exev;t
' . ~
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BEFORE THE «:Ii COMBERVATION COMMIBBION
OF TEI STATE OF NEW MEXICO

/IN THR MATYER QF THE NEARING
= OIL QOMBSERYAYION
THE £TAYE OF NRV

fﬁ
E

CABE 0. 1191
Order No. R-348

BY THEE COMMISSION:

m:ammontermxuutSecMa-.onm
9, 1057, at Sasnta Fe, Fow Mexico, bsfore ¥Warren ¥. Mankin, Examiner e
mymnmmm«» 01l f:omtien Commission, herein-
iafter reforyed to s the "Cnoeigsien,™ aconrd;na. with Rule 12141
of the Commission Rules and Regulations .

W¥, on this guyam 1857, the Commission,
a quorum being prement, congidered the application, the
ﬂiﬁmMﬂdt&MﬁMoiﬁom,ml.;
Mankin, snd being fully advised im the premises, :'

FINDS: »
(1) That due public metice haviag been given as required

by law, the Commission hes jurisdiction of this case and the Bnb,;ect;
imatter thereof. ;

i (8) That applicant, Gulf Cil Corporation, is the owner
ot state oil and gas leases in Lea County, New Mexico, portions of
-which are described as foliows, to-wit:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
®ection 8: 872 5*74

Becticn 9: ¥W/2 BW/4

That Atlantic Refining Company 18 the owner of & stzte
lease described as follows:

TOWKBHIP 2i SQUTH. RANGE 36 EAST, RMPH
fecticn 8: N/2 BE/4

a total of 240 acres, moxe or less.




*2-
Ceime Mo. 1191
Order Yo . R-948

: (3) That said comparies hava communitised the above-
described properties.

: {4) That applicani, Gulif 0il ep:poranen., has a producing
. wall on the afovemsid leass kmowa as Guif's R. R. Bell "A* located
" 660 fest from the East link and €60 feot fyom the South line of
‘ Section 8, Township <i Bouth, Raage 36 mt.

: (5) That the afqreaaid well was cﬂphtﬂd and in production
. priox to the effertive dath of Ordar No, Ri8530, apd mov ks an 80
;mnmﬁlouﬁliin* toitiathim ﬁ'nml. i

(6) That it is impractical to x icaats' said ieases

| with other sdjoining acreaf§e in the Euméut Gus Pobl and that the
- i OVners nf sdinining acreag® in said arek ’:t oij-em o the
- o i Zormmtion of tho :zsw th uniz of

(T) That uniews a prerstion unit mtnga mlimt’sa
a!em.td acreage is permitted, appiicanmt #ill be deprived of the
wwﬁmiawwﬁqﬂmwﬁmnmﬁi
,ﬂnmmmm : “

‘h‘lﬂ »

’f

; .(8) That crestien of & pmmtion Mt mmnc of the
; aforssaid screage will not cause but will prevent waste, and will
. protect coryelative rights.

IT 15 THEBXFORE ORBERIED:
(1) Tt the ayplieutm of GQulf 611 Corporation fex

imuo:umhnhﬁmmnoam#; consisting of iae
i followipg described acreagé, Eumcat Gas Poal, Les County, Few

Mexice,

1 SOUYN, RANGE acmn
mﬁon 3° 'f‘l 8W/4

i mmm”umw uduwontienmitwuutin‘
i of aforesald acresge is Mereby crexted..

@i (3) That applicant’'s well, Guif's K. R. Bell “A" ¥o. 3,

i mmtﬁlﬁtut:mthhltlmadlﬂtm from the South

! l1ine of said Section 8, shill he granted an allowmble in the pro-

. portion that the thomihod 340 acre unit bears to the standawd
~ proration unit in accordance with Rule 8 of said pool rules, all

. until further order of the Commissior.

5 DONE at Banta Fe, New Mexico, on the day and year hereinabove
. designated.
STATE OF NEW MEXICO
031l CONSERVATION COMMISSION

‘ L Fee b
- | 7 yi\x. /;ECM, Chiirman

oy o

A, L. PORTER, Jr.,

r & Secretary




