metie s amayignas e roviime

PR




~ "T\. CONSERVATION COMMISSION -
' SANTA FE. NEW MEXICO

‘ x g‘ S
: CELS




. e ST eI S E

R S

e o AR RS T Y

[

/-'\

~
/ MARY I.AND CASUALTY coMPANY

SILLIMAN EVANS, CHAIAMAN OF *HE FOARC
ZOWARD 4. BOND, JR., PRgSIDENT

a.l'mc:.nuowmou

A K. THOMPBON, MANAGER
Z13-21 L PASO NA': ‘L BANK BLDS.. €L PASO, TEXAS Ootober 1, 1943

.t\h'o Carl D. mmgton.

¢igef Clerk and legal Advisor
011 Conservation Comis&ion
Santa Fe, Yew lexico

Doar MMr. Livingston: " Re: Drilling Bonds
e ' : ‘Stete of Yew Mexico

We have been told that the \'omission recently adopted

a new regulation - Migh, in effect, “ies up/Well when
there has been a’change ot ‘permites 1m*11 the new operator
i‘urnishes a noew /bond. You will reoall vthat (you mentioned
tiis to me some time ago and sent me gopy of your 1etter
of June 26th to lr. Echlin.

I an wondering if you would{oa so k:md as to seni‘us e
copy of tn1s ‘new regulation. Wiith kindest regards, 13
amn,

'~ Yours very truly,

: .. | : ) \\\ """——F
AKT:lel : A. K. Thompson, Lanager

oc2 Contract Bond Depxtment
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~9IL CONSERVATION COMMISSIC™
* SANTA FE. NEW MEXICO -

&.mm ) : ' '
L w ,  met Cuee Nou 44, Orter No. 552
| Pecr chenes o

| Enclcowed plsase find eopy of Order No. 552 in the

sbove oaphicned case.

Very truly yours,

John Me Xally
Direotors

MK




“IL CONSERVATION COMMISSIo™
" SANTA FE. NEW MEXICO '

. Augeet 17’,190

Heomaghiie J. 2 S00R ‘ T
Sxnta Ye, Bew Mpxico . . ‘

! _ o Dear Jufge sSetht S . | ;

| Boclosed please find copy of Order Mo. 552 in the
' Very truly yours, : |

JO!m M. Kolly ';‘ ; A . ” S k
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The Santa Pe Hee Maxiom
Seta Yo, New Maxieo

™he irtesia Mwoste
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7 Jet Oase Bos 44, Soklew for Publiestim . g
ﬂmmmwmﬁnmors%_a__m!. Please
;mw\mmmumzymmsm mm
&\l‘tmp&. ,
© UPON COPPLERION OF THE PUBLICATION, FLEASE SERD PUSLISERRSS
. AFFNOAVRT,
S . } ' Forwwmmt staiompuy iz deelicate
: o mmmnm mmmumny.
: notary in the uace o Mmﬂmwwmm The
necsssary viioher blanks are oncioeeis
Verjtrulyms,
Jotin }e Keddy
Director
By
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BEFORE THZ OIL COJNSERVATION

'IN THE IALLLR OF:

TChSE NO. 44,

STATE OF NEU KEXICO.

e

COMMISSION OF THE e

THE APPLICATION OF THE AMNERICAN |
EMPLOY®RS' INSURANCE COMPANY FOR AN ORDER UNDER WHICH
THE TRANSFEREE OF ANY OIL OR GAS WELL OR-OF THE OPER-
ATION OF ANY SUCH OIL OR GAS WELL SHALL BE RESPONSIBLE
FCR THE PLUGGING OF ANY SUCH WELL AND FOR WHAT PURPOSE
SHALL, SUBMIT A NEW PLUGGING BOND OR PRODUCE THE CONSENT
CF THE SURETY ON THE ORIGINAL PLUGGING BOMND THAT THE
LAfTWR'S LIABILITY SHALL CONTINUE. .. .

Pursuant to “otlce by the COmm1331on, duly made and published

settlng August 3, 1043, at ten o'clock A. M., for hearing in the

above entltled matter, said hearing was convened on said day, at

said hour, in the COrhﬁédo Room,” La Fdﬁda; Santa Pe, New Mexico,

the Commission sittlng as follows-

HON. JOHN J. DEMPSEY, Governdr of New México,

HON.. JOHN M. KELLY, State Geologist, Secretary
Commissioner of Public Lands, Membér

HON. H. R. RODGERS,

Ghavﬂman

HON. CARL B. LIVINGbTON ‘Chief Clerk and Legal Adviser.

APPEARANCES:

Name

A. S. Willig
Harvey E. Yates'
Roy Yaiborough
Walter P. Luck
C. H. Brooke

A. M. McCorkle

P. H. Lillie

Leo Fry

L. F. Peterson

_ Lake J. Fragzier
Gego. P. Livermore

U, S. Vielch

F. W. Brigance
R. U. Fitting
H. J. Kemler

R. R B e r
C.'A}"Uanlels
E. H. Poster
Lloyd L. Gray
Neville G. Penrose
Rice Tilley
Harvey Hardison
BEdgar Kraus

R. F. VWindjohr
James M. Murray
J. C. Ec nlin
Glenn Staley

XK. ¥. Fagin

S. P. Hennafin
C. G. Campbell
Leo R. Hanning

... W. K, Davis
: ;AL‘VIJ uvl I’)O‘I;I;éll

Harry Leonard
Hugh L. Sawycrs
John F. lorgan

Gompany

-The Texas Comvant-

Harvey E. Yates

‘N.M.Asphalt & Ref. Co.,

Agua Negra Ranch

' Stanslind 0il & Gas Co.%

Agua Negra' Rench
Stanolind 0il & Gas Co.

Stanolind 011 & Gas Co.

Maryland Casueldty-Co.
Geo. P. Livermore Inc.
Flynn, Welch & Yates
Rowen Drilliing Co.
Shell 01l Co,

Shell 0il Co.

Phillios Petroleum Go.
Phillins Petroleuwm Co.
Phillips Petrdleum Co.
Gulf 011 Corn,

Atlantic Oil & Ref, Co. .

Hash, Windjohr & Brovn
Me-Tex Co's

American Employers Ins.Co.

Lea County Ogerators
Magnolia Petroleum Co.
Hagnolia Fetroleum Co.
Tex Pac.Coal & 0il Co.
State Land Officr

E1 Paso Wat, Bas Co.

U. 3. Geologicul Survey

Leonard 0il Co,
NCI" Oll & G"IS ASL)O.
Sun 0il Co.

-Address

Fi S¥Worth, Texas
Artesia, N. 4.
Hobbs, N. M.

Artesia, N. K.

- Santa Rosa, N.M.

F{. Worth, Texas.
Santa Rosa, .M.
Hob»s, N. M.

Ft. Worth, Texas
noswelL,'m He
Lubvock, Texas
Artesia, N. M.
¥¢, Worth, Texas
¥idland, Texss
Midland, Texas

Bertlesville, Okla,
LAmanilda ‘“Asras

S L < Y- |
Tulsa, Okla.

FPt. Worcth, Texas
Ft. Worth, Texas
Houston, Texas
Dallas, Texas
Ft., Worth, Texas
Hobbs, N. Ii.

Bl Paso, Texas
Hobbs, H. M.
Dallas, Texas

Roswell, H. M,
Midland, Texss

- A

Santa Fe, H. b
Jal » I‘Ic ’ IIE.
Rosviell, N, M.

'"ﬁEQ”S“ell . M.
rnoswell, N. M.

Dallas, Texas
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upon request of the Secrstary,

A~
J. 0. Seth Seth & Montgomery Senta Pe, N.M,
W. L. Morrison Honolulu 01l Corp. : Lubbock, Texas
Midland, Texas

R. S. Dewey Hurmble 0il Co.

The meebting was4bailed to oirder by the Chairmen, and
‘the Chief Clerk read the call of

the meeting, as follows:

MNOTICE FOR PUBLICATION
STATE OF NEW. MEXICO
|OIL CONSERVATION COMMISSION

Tre Oil Conservation Commission bv law invested
with jurisdiction as the oil and’ gas regulat01y body of the
State of New Mexico, hereby gives notice. of the follow1ng

hearlng to b e held at Santa Fe, New Mexico:

‘Case No. 44

s ,Tn the matter of the anplwcatlon of the American
Erployers' Insurance Company for an order under
which the transfereée of any oil or gss well or of
the operat*nn of .any such oil or gas wéll shall be
résponsible for the pluising of any such ‘well and
for that purpoSe shall submit a new’ plugging bond
or: produce the conseént of the surety on the orig-
inal plugging Bond that the latterts liability
shall continue. This case 1s set for 10 AM., -

August 3, 1943.

2

Any person having any 1nterest in the subgect of said-

‘”hearing is entitled to be heard.

Given ‘inder the seal of said Comission at Sanva Fe,

New Mexico, on July 8, 1943,
| T OTL CONSERVATION GOMMISSION

FAT P

BY (SGD) JOHN M. KBLLY

SECRETARYY

(SEAL)
J. 0. SETH

’ being first duly sworn, testified as follows:

BY MR. SETH: The present regulations of the Commission require a

‘plugging bond for the drilling of each well, and permit a

blanket bond which will cover all the wells of a certain

operator,
contemplate putting the well in proper shape.on its abandon-

ment. It may run over a long wericd of years, There have
been many transfers of wells without any attention being
drilling of

—~a

o
O

paid to the plugsing bond given at the initial
13ty

the well, hrough oversight in many cases, this liabj

-2 -

These bonds may continuve a long time, since they.

¢
74
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prob&bly continues, and the transferee hasn't given any
nex bond, ‘and some of these companies will waﬁe up some
day with a lot of 1iability on old tonds they had forgobten
about when they transferred the“ﬁell or its operation.
As the regulations now stand, thers is no éffective
method whersby the Commission can compel the purchaser of
a wyll, or trétheree, to give s new bond and release the
old. And in some instances, with which‘the:CommiSSibn is
familiar, there has been refusalféndthe part 6f the trans-
ferges o supply a new bond, and the whole purpose of this
hearlng’islﬁoksuggest ﬁhat the Commission prescribe a regu-
lation whereby and under which, if the transfereevwill_not
"fufniSh.fhe'proper piﬁéging bond and secure release of the
»old*bbhd, nié well may be shut down. In other words, the
Gommission‘hdé to have some poWef behind its orders to get
this matter‘SETaightéhed‘éut.‘:I refer jou to th¢:fe¢ords
of the CémmisSidﬁ, itself., Mr, Livingstoh ha§‘wofked on
trying t6 get things straighfened out, but there is no régu- .
lation which authorizes the taking of the well out of pro- -
duetion if a new bond is not furnished, I thank the Souimis-
>Sion:f6r pbst§0ning_this'hearing until I couldwggt hgre,_»
BYTGOVEﬁﬁOR‘BEMPSEY:‘ThéACOmﬁiSSion,Vafter considering the case,
| | ill»issub‘ité ordier prohibitiﬁg the transfer of wellé With-
out héving slso the transfer of plugging responsibilitye

I hereby ccertify that the above and foregoing two and a frsc-
tion pages of typewritten matter éonstitute a full, true; correct
and compleéte transcrint of the testimony taken and proceedings had
at the hesring of Case Ho. 44, on August 3, 1943, és,the same were
by me tcken down in shorthand and transcribed,

Witness my hand this 15th day of August, 1943.

Wi Bt

Alice Stewart.
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OIL CONSKRVAPION COMTLSSION

BY (BGD) JOHN Me KEILY
SECRPYART

(BBAL)
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PROOF OF PUBLICATION

STATE OF NEW MEXICO | _
County of Bddy J

A. L. BERT, being duly sworn deposes and says that he is the editor of
TEBARTESIAADVOCATE. nnewsptperpnbliabed in Artesia, Eddy

County, New Mexico, that the notice of publioation in the
matter of the application of: 4tha Ameriocan
!mployers' Insurance Oompany. QCase lo. 44

aeopyofwhwhhheretoamehedwuﬁrstpnbhnhedm mdnewspaper

in its issue dated  July 15, 1943
) mdmpubhshed mtheweeklymsueofmdnewspape,andnot in any

suppiement, thereafter for the full penod of one con-
secutive weeks, the last publication thereof being In the issue dated
July 15, 1943.1

b AT

Subscribed and sworn to before me on -

Notary Public

ﬁ [2)
5 Z*— My Comivion Fxpires Diecomber 24, 1645
Publishers Fees

e e e
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Nuluieo.dosolunlyswmﬂ-at
the clipping attasched hereto was
published once a week in the regulsr
and entire issue of said paper, and
not in e supplement thereof for a

period of

Thls newspaper is duly qualified
ublish legal notices or ad-

: ,v ents within the  mean-
- ing ¢ Section 8, Chapter 187,
Laws of 1937, and &yment of

foes for aa:d publicaton has

been mad

‘ hﬂywnhhedatnobb& -

\By. g'Sgd)' oy Kel]y,.
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Affidavit of 'P@Bliic‘zition'

State of New Mexico, )
"County of State Fe

L, ..Ahe Ne Morgan ... , being first duly sworn,
dectare and say that [ am the (RMIREBIDR) (Editor) of the . San%R _Fa. .
.New Moxiocan.. ., & daily nawspaper, published in the English

‘ Language and having + general cnrculahon in the City and Cotnty of Santa Fe, State of
~ New Mexico, and being a newspaper July qualified. to publish legal notices and adver-

hsemmtsmderdneprowsamsofChapter1670fd|eSestonLawsof1937 that the

publmhon, a copy which is hereto attached, was published in said paper dhiaieshrvesk

for..one_time . .. BARDNRNREN oahin i naendg ok nehneminy
lheregularxssueofﬂnpaperdmmgthehmeofpnbhcahon and that the notice was
published in the newspaper proper, and not in any supplement, ddNOUNMYh for

........... one time .. ... .. mamﬂ!ﬂm publication "being on the
.30th. .. dayofJnly ....... , 19.4 3nnxinkrinnpiva- -
nmnn&u ............................. DRABD ol N . ; that payment

- for sazd advértisemeni has been (duly made), or (asessed as court costs); that the

undersigned has pcrsonal lmowledge of the. matters and tl'm.gs set forth in this afﬁdzvrt

" Notary Public.

My mission expires

LN
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BEFORE THE OIL CONSERVATION COMMISSION. OF THE STATE OF NEW MEXICO.

In the Matter of Plugging
Bonds.

REQUEST FOR HEARING

Comes now American Employers' Insurance Company, & COrpor-
ation, and states: » ,
That it is interested in the matter set out hereinafter
for the reason it‘ié‘the Surety on numerdué plugging bbnds written
pursusint to the regulations of the 0il Conservation Commission, and
which aré now ouﬁstanding. r
“That tﬁe régulations'of the Commission rééuire, in connecH
tion with each _per’mitv to arill a well, tha.t\ the Permittes give a
bond in the form required by Rulef39,:proﬁided, howéver” that wﬁere_
I| the Principal iﬁ such a bond is drilling or .operating a number of |
wells, or proposes so to do, a bianket»bond ﬁay be given covering
.all wells which such person may d?ill or operate., These bonds are
“conditioned that the Principéi wiil plug the well or weils involved |
if dry, or ﬁhgh;abandaﬁed, in“such a Way as to ppn?ine the oil, gas
eénd water in their resﬁectiVe stréfa. - |
Many of the original Permittees havé; after executing such
bonds, transferred their interest in the wells involved or tiie oper-
ation of such wells, and bhefﬁransfereeé have not in all cases given
new plugging bond. In many instances the original Permittee who:
gave the bond has died ox been dissolved and the operations have
continued without the furnishing of any new or additional bond,

Apparently no provision now exists whereby this Commis-~

sion can effectively require the furnishing of & new plugging bond
and the release of the bond given at the time of tiE 6riginal dril-

ling of the well, It may be tha* in some instances ths Surety on
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the original plugging bond may be dischgéged by reason of the State
‘recognizing the new operator without the approval of- the Surety-on -
“the original plugging bond. If this should develop, the interests of
Jthe State might be seriovsly affected. |

ﬁvatibicner respectfully requests that this Commission

Jtakﬂ into consideration the advisablllty of prescriblng regulat%gns

under which the Transferee o6f any oil or gas well or of the opera-
ftion of sugh oil or gas well may be required to submit a new plug-~

ging bond or pfoduce the consent of the Surety on the original

plugging bond that thelater's 1{ability shall continue and that a

hearing be ordered accordingly.

'ReSPecffullyrsﬁbmi%ted.

Its Affarﬁey ?g
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