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CASE NQC. 52.

BEFORE THi OTL CONSERVATTCR COMMISSION OF Ti

STATIE OF NEW MEXYCO

I8 THE MATTER OF the spplicstion of the National Surety
Corporation for an order determinrirg ss sbardoned Edward
S. HMcAuliffe-Coates Well No. 1, SWE 3-185-23E, Eddy
County, and to nlng said well in eccordance with the
rules, repulatiors and laws of the Commission, This
case is set for 10 AN, August 4, 1944.

Pivsunat to notice by ths Comnission, dvly mede and published, setting

August 4, 1944, at ten

o'clock s.mes, for hearing in the zbcve ertitled

matter, said hearl‘g was convened on said day, at said hour, in the Coro=-

as follows:

"HON JRAY ROGERS, State Land Commissioner, Member.

HON. JORI M. KELLY, State Geologist, Secretary.

HON. ‘CARL B. LIVINGSTCN,

NAME

Je 0. Seth

R. E, Nelson, Jr.

W. D. Hendergon

George W, Selinger

D. W. Spence :

H. B. Huorley.

R. Van A. Mills

Jo W. Head

K. H. Dally

A. Knickerbocker

Jo Me Zachary

Hamilton McRae
Frank D. Gardner

G. L. Shoemaker

5. W. House

V. C. Maley

Hugh L. Sawyers

Cluide E. Wood

Jesse Hildreth

" Ieo B, Schultz

Jerry Curtis

S. P. Hemnfir

We K. Davis

R. L. Boss

€. J. Gallager
A. E. Willig
Glern Staley
Harvey Herdison
W. S, Patterson
C. W, Faras

Jom P. Healy
Weldon Brigar.ce
Roy O, Yarbrough
E. B. Foster
rs. Nettie Ogle
Fred Turner Jr.
D. R. McKeithan

- —— e - -

COMPA}Y

Stanolind 0il Company
Stanolind 0il Compary
Stanolind 0il Company
Skeliy 0il Company
Sinclair Prairie 0il Co.
Continental 0il Company
Continental Cil Company
Heac % Miller

Head & Miller

Fred Turrer Jr.

Neivlle G. Pinrose, Inc.
Fred Turner, dJr.
Sinclair Preirie 0il Co.
Shell 0il Compeny, Inc.
Humble 01l Company
Rumble 0il & Refining Co.

N. M. Oil & Cas Assn,

-

General Crude 01l Como?n
0il & Gas Lept.,State land

- Office

Magnolis Petroleum Company
Magnolia Petroleum Compary
El Psso Naturesl Gas Company
Gulf 0il Corporation

Gulf 0il. Corporation

The Texas Company

Lea County Operators
Stendard of Texas

Scouting Service

Shell 0il Compary

Colo~-Mex

Rowen Drilling Con>e Yy

0il Conserveation Commiqsior
Phillips Petroleum Compary

Trdependent
Phillips Petroleum Compery

Chief Clerk snd Legal Adviaer.

"'nado Rcom of the Le Fonda, Santa Fe, New Mexico, the Commission sitting

- ADDRESS

Santa Fe, N. M.
Tulsa, Oklahoma
Midland, Texas
Tulsa, Oklzhoma
Midlend, Texas .
Ft, Worth, Texas
Pohca City, Okla.-
Borger, Texas
Borger, Texecs
Midland, Texas
Ft. Worth, Texas
Midlerd, Texas
Midlsrd, Texas
Midland,’Texas
Midlend, Texas
Midland, Texas
Roswell, N. M,
Santa Fe, N. M.
Wink, Texas

Ssnta Fe, N. M
Roswell, N. M.
Midland, Texas
Jal, New Mexico
Hobbs, New ifexico
Hobbs, N, M.

Ft. Worth, Texas
Hobhs, New Mexico
Houston, Texas
Senta Fe, N. M.
lMidlaend, Texas
Senta Fe, N, 1,
™., Worth, Texas
Hovbbs, H. M
Amarillo, Texas
Santa Fe, N. M
Midland, Texas
Rertersville, Ckla.



The meeting wes called to order by the Chairmer, and upen request of
-the Secretary, the Chief Clerk read the call of the meeting as follows:
"NOTICE FOR PUBLIZATICN
STAVE OF NEW MEXICO. -
OIL CONSERVATION COMMISSTCH
The 0il Concervation Commission, by law irvested with jurisdiction
as the o0il and gas regulatory body of the State of New Mexico, hereby
gives notice of the following hearirg to be held at Santa Fe, New Mexico:
CASE KO, 52
"In the matter of the application of the Nationzl
Surety Corvoration for an order-determining as
sbendoned Edward S. McAuliffe~Coztes Well No. 1
SWNE 3-185-23E, Eddy County, and to plug ssid well
in accordance with the rules, regnlatiors znd laws
of the Commissior, Thlis case is set for 10 A.M.,
Bugust 4, 1944,
iny person having ary interest in the subject of said heasring is
entitled to be heard.
The foregoing Notice of Publicstior was made pursusnt to the
directior of the Commission st its Executive Meeting July 6, 1944.
Given under the seal of said Commission st Santz Fe, New Mexico,
on July 7, 1944.
OTL CONSERVATICY COMMISSION
»_./s/ John M, Kelly

BY (SGD) JOMN M. KELLY
SECRETRY.

S TALn
PROCEEDINGS

By Mr. Psul Forker ~ Attorrey for Naticnal Surety Corporetion;

This well was started back in 1937, I believe,-and the 1lsst work done
en it was in 1939. I have been serving the Nationel Surety Corporetion
in this territory since 1941, and all during that time have been trying
to locate Mr. McAuliffe. Have been unable to secure sny informetion as to
where he is, and commmiiceting with the land owrer, have been unable to
receive any respmse from him. I did receive cooy of & letter from Mr.
Coates, in which he nes irdiczted he would like to have the well turned
into z water well. There has not been zny producticn on the well, énd I
think the driller an~ contractor has zpperently left these parts snd cennot

be loceted. I think the well should be declared sberdoned,

e BN




P

MR. KELLY: Mr, Yarbrough, please state to the Commission the condition

of this well m your last visit there.

MR. YARBROUGH: My last visit there was Jﬁly 30, 1943+ I have not
beenhto it this year. My last visit to the well, I have a record of what
was there, I believe some 124" and 10" pipe, couldn't see anymore.

MR. KELLY: The well never produced any oil or gas to your knowledge?
MR. YARBROUGH: No ~ I don't know if they ever got any showing of
anything.

M. KELLY: Was there a rig on the well?

MR. YARBROUGH: No ~ nothing there.

MR. FORKER: I suggest an order to f»lug the well be made, as Mr. Coates

desires to have it made into a water well, ‘

MR, XXLLY: The Commission will order this well to be plugged and abandoned,

it is up to the Surety Company and Mr. Coates regarding plans for turning

the well into a water well,

CERTIFICATE
I hereby certify that the foregoing and ettached tﬁ§ end a fraction
pages of typewritten matter constitute a true, correct and complete
trenscript of the shorthand rotes taken by me in Case No. 52, m

the 4th day of August, and by me extend into typewriting,

WITNESS ay hand this 9th day of September 1944,

Va sé ;e Fow%er
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CASE NO 52 STOP THIS ELL 1S ON MY RANCH srop WOULD L IKE *
nro HAVE IT FOR A WATER WELL STOP PLEASE ADVISE COLLECT
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THE COMPANY WILL APPRECIATE SUGGESTIONS FROM IT8 PATRONS CONCERNING ITS SERVICE
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OI' "SONSERVATION COMMISSION
SANTA FE, NEW MEXICO

: , | Jaly 25, 1944

Mre W, M. Coates
Bex 133
Fope, Kew Maxieo

Re: Case No. 52 - . ‘
loAuliffe-Costas No, 1, swxe 3-185-23E, Eddy County

You should cormunicate witn Paul W, Forker, National Surety Curporation,
307 Railvay Exchangae Bullding, Penver 2, Colorado,

Very truly yours,

John M, Kolly
~ Dircetoy

CBL1MS By
¢¢ Paul 3/, Forker

Chief Clerx & Loegzal Adviger
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"L CONSERVATION COMMISSIO™™
- ‘ SANTA FE. NEW MEXICO

Res C(Case Ha.‘sz - Notice for IMablication

Dear Mr. Forker: -
Enclosed is a copy of the noii.ce of ’hearing in
the above captioned case. ‘
very tl'ulY- yours,
John 1. Kelly

Tirecter
By
Chief Clerk & Legal Adviser

E |
E
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"L CONSERVATION COMMISSIO™--
SANTA FE. NEW MEXICO

. The Santa Pe New Nexioan

Semta New Maxiso
Advosate
Artesia, New Maxioo ;
Be: Case No. 52, Notioce for Publication

E

|

nanmmwmueem, Mu}z.
Plesse proof read ths notice carefully and send a oopy
the paper earrying swoh notios. ¢

UPON COMPLETION OF THE PUBIICATIGH, PLEASE SEND
PUBLISHER'S AFFIDAVIT.

?or t - - .i‘; iu;..-_tﬁ.‘ 1&..&':‘

mst be signed by a notary in the space piovided an the back
of the voucher. The necessary voucher blanke are enslosed.

Very truly yours,

John M. Kelly
Director

By

Chief Clark & Legal Adviser
T e

CBLsIS



=9l CONSERVATION COMMISSIC®*
- SANTA FE. NEW MEXICO

Septerbor 13, 1944 | |

Mre Bruce K. Matlock
" Box 6758
Roswell, New Mexico

Re: Case 52 - Order No. 571 - Order to plug lcAuliffe-Coates
well No. 1, SWNE 3-185-23E, Eddy County.

Dear Mr. Hatlockt

In reply to your lettar of Auzust 30, on August 4 the Covrmission
held a hearing upon the petition of the lational Surety Corporation,.
principal upon the bend to assure plugging of the above captioned
wall. The petitioner petitioned that the well be adjudged as , v
abandoned and for an order to rermit the petitioner to plug said ' ' o
well in accordance with the laws, rules and rezulations of the ﬁ
Comxission. Pursuant to said hearing the Cormigsion, after con- ‘ '
sidering the testimony adduced at said hearing, promulgated Crder
Yo, §71; adiudoing sadd woll a5 abandened and divecting Whe Hatlanal
Surety Corporation to plug said well either from the top to the
bottom or to plug below the water so as to convert said well into
a stock water well, if desired by the National Surety Corporation
and the land ovmer. A copy of said order is enclosed for your in-
formation. You can see that as to vhether the well is plugeed as
a viater woll is entirely a matter betwcen the corporate surety and
lr. Coates, the land owner. lr. Paul #. Forker represents the
Rational Surety Corporation. Uis address is 307 Rallway Exchange
Building, Denver, Colorado. ~

I trust the foregoing clarifies the matter for you and Mr. Coates.
Yery truly yours,

John M. Yelly,
Director

By

Chief Clerk & legal Adviser
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BRUCE K. MATLOCK
pPOX 8788
ROSWELL, NEW MEXICO

August 30, 1944,

Mr. John Kelly,

State Geologist,
Capital Building,
Santa Fe, New Mexico,

Dear Johni

The Coates family cf Hope, New Mexico, have asked me to write

to you concerning the plugging of an o0ld o0il test drilled by

Edward S, McAlauffe to a depth of approximately 1000' in Section
3-185-23E, Eddy County. It appears the National Surety Corporation
is the holder of the bond put up by McAlauffe with the State for
protection on plugging the well., McAlauffe has left the country
and the Surety Company now is concerned over plugging this well,

The Coates family tell me that this well, as it now stands, has
a nice water level and they would like to use it on their ranch
and I believe they could deal with the Surety Company if it could
be released of its bond with the State.

I am therefore asking you if there is any authority for you or the
Conservation Commission to release the Surety Company of its bond

~ond save this test as a water well for ranching purposes, It is

my understanding that there is 81" casing set at around 800*' which
should be well into the lime and has =& proper seal in order to not
contaminate any of the upper beds, if present, I also understand

.- that this well is out of any water district and therefore would

not affect ihe water flow of any neighboring wells,
At your earliest convenisnce will you aivise me on this matter?

Best personal regards,

Yourgsgincerely,
BKM; ZZ;&/

BruceK.Matlock

(E!.n\/C. s rL - (9/\4‘()'\ 53 )
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Mr. John M. Kell7, State Geologist
011 COnser(ation Commission

Box 871
‘New ldexilco

santa Fe,
pear John:
The subject® of ﬁng'attached jetter, which
your office, seems %0 pe out of MY E
log on the _ :

was sent here from
jurisdicftion. £ind that we€ have no 1
well in question,_and that our card simply states that
the well was doned" at 1079 feet. ,

yery btruly yours,
Geologist

RLB/mb
Enclosure

v
R
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I THE VATTSR OF TS HBARING CALLED BY
iE QLL CON "‘R\'ATle] COITIS3I0n OF THUY
STATE OF NaW (3K ICO Ok THE PURPCSE O
COLSIDERLNG:

CASE 10, 52
owoz: 10, _S 7/

THE APPLICATION OF THE HATIOMNAL SURETY
CORPORATION ARD AN ORDER DETHAGUNING AS
ABANDORED EDWARD S. HcAVLIFFE-COATES WELL
lic. 1, SWME 3-183-23E, =DDY COJLﬂL, AND TO
FLUG SAID WELL IN ACCORDANCE WITH THE LAWS,
RULES AND REGULATIONS OF THE CO:TiISSIO:.

ORDER OF Tik COIEISSION

' ' BY THY CCIRISSION:

, This cause cawe on for hearing at ten ol'clock A.i., Awngust 4, 18244, at

i Santa Fe, New lexico, before the Oil Conservation Commission of the State of Hew
i lexico, hereinafter referred to as the “Commission®.

J 3

MW, on the 1Cth day of August s 1944, the Commission having
before it for consideration the testimony adduced at the hearing of said case
and being fully advised in the premises, the Commission finds:

FIKDINGS

1. That the Edward S. PcAullffe-Coates well flo. 1, SWiE, Section 3, (
Township 18 S,. Range 23 B, Hddy County, is dry and aband0ﬂ°d and should be plugged
in accordance with the laws, rules ané regulations of the Comrission.

+ That the applicant, the National Surety Corporation, is designated as
surety with the principal, idward S. iecduliffe, upon the bond assuring plugging
of said well when dry or abandoned under the following provision of said btond:

NNOW, THERRFORS, if the above bounden principal and surety or either 'of them
or their successors or assigns, or any of them, shall plug said well, in accordance
with the program approved by the Oil Conservation Commission, tarougn the Siate
ueologist, when dry or wnen abandoned, in such way as to coniine the oil, gas and
water in their respective strata in Wﬂlch they are found and to prevent them from
escaping inlo other strata;Ws=a

3. That said principal has failed and refused to plug said well.

: IT IS THIRYFORS ORDIRED:

A. That the llational Surety Corporation shall plug said well and may plug
such well so as to convert said well into a stock water well, if desired by the
applicant and the land ovmer. ihether such well is plugged from the botton te
the top or in such way as to converi it intoc a siock water well the applicant
shall comply with the laws, rwles and re;wlations of the Commission and its

+ - administrative reguirements in onnectlon with sienh plugriag.

& felehay

.

ne Order herein shall be effective on the

r
)

Done at Santa 7ec, ilew llexico, on the day and-je

O1I CGHSIHVATICH

" T ¢

SO '..T| JJ..I L)-l\.’, o ?ﬂu.l.. A




AR CONSERVATION COMMISSIO-
SANTA FE, NEW MEXICO

August 10, 1944

Res Case No. 52, Order Jo. 5T
Dear Hl'o Forkey:
lttldudueop‘ydfONQrﬂo. 57 in th;
above eapt-iand. case.
' Very truly yours,

John . Kelly
Director

55

Chief Clerk & Legal Adviser

CBLiIMS



L CONSERVATION COMMISSIOM™
SANTA FE. NEW MEXICO

August 10, 1944

Honorable Glenn Staley
Proration Office
Hobbs, New Mexico

Re: Case No. 52, Order No. 571
Dearvelenn:

Attached is copy of Order No. 571 in the
above captioned cass,

Very truly yours,

 John M. Kelly
Director

BRv

-

~ Chief Clerk & Legal Adviger

CBLNS
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Affidavit of Publication -

State of New Mexico, . s
County of Santa Fe ' :

I, G Ba.__Floyd .., being first duly sworn,
declare and say that | am the (Business Manager) (&) of the...Santa Fe. ..
New Mexican , a daily newspaper, published in the English 7

Language, and having a general circulation in the City and County of Santa Fe, State of
New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chipter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto attached, was published in said paper teneachrwenin
for. one_time Aonseoutiverovenksy amhronrhernsmundboyofnzachm ek in
the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, puveneguinrwmek for

»
one time vncks rmitomivedyyntherfisit publication being on the i
10th day of.._July , 19-44, podrthumiestipobine- ]!
Yt eyl , 19....5; that payment ‘
for said advertisement has been (duly made), or€assess court costs); tha_t the
undersigned has personal knowledge of the-sffters and things set)forth in this affidavit.
_ Az )
PUBLISHER'S BILL .__ 7/ 4 ' o> S —
v o .§.§.4.,,...lines, one time at $___2.88 i : o Manager
s e e NSy e V€S, G Subscribgy and sworn to before me; this (0 t%
 Tak $e \ S LAD, 194‘52&
Total . . . . . _._.,.,_..2__:9_.8 7[( @I/‘/MM

. " Notary Public.
Received payment,




PROOF OF PUBLICATION |

STATE OF NEW MEXICO }
County of Eddy ‘

A. L. BERT, being duly sworn deposes and says that he is the editor of
THE ARTESIA ADVOCATE, a newspaper published in Artesia, Eddy
County, New Mexico, that the notice of Puyblication of

i ~ Casé No. 58

a copy of which is hereto attached was first published in said newspaper
in its issue dated July 13, 1944
and was published in the weekly issue of said newspaper, and not in any
supplement, theredter for the full period of one : con-
secutive weeks, the last publication thereof being in the issue dated

Subseribed and sworn to before me on___¢—10—=44 _
e Dot
Notary~Public
Publishers Fees $ 3.90 Wiy < niainn Fpirey Y ae g LS

L
F
n

t
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FOTICE TG PUSLICATION
STATE OF Wil IZXIC0 ]
OIL CCUSERVATION COiiISSION

The (il Conservation Comwzission, by law invested with juris-
diction as the oil and gas regulatory body of the State of Hew

lexico, hereby gives notice of the following hearing to be held

at Santa Fe, lew liexico:

Case lic. 52

In the matter of the application of the National
Surety Corporation for an order determining as
.abandoned Edward S. l'cAuliffe-Coates Well lio. 1,
SWHE 3-185-23%, Dddy County, and to plug said well
in accordance with the rules, regulations and laws
of the Commission. This case is set for 10 A.il.,
August 4, 1944.

‘Any person naving any interest in the subject of said

hearing is entitled to be heard.

The foregoing Hotice of Publication was made pursuant to

{
the direction of the Commissicn at its Executive leeting July O,

1944,

Given under the seal of said Commission at Santa e, New

Mexico, on Juiy 7, 1944.

OTL CCNSERTATION CO: HISSICH
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"7 L CONSERVATION COMMISSIC” -
SANTA FE. NEW MEXICO

Chief Clerk & Legal Adviser

CBL:!S
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NATIONAL SURETY CORPORATICN
NEwW YORK

o VINCENT CULLEN
PRESIDENT
LAW AND CLAIM DEPARTMENT
HENRY W, NICHOLS
GENERAL COUNSKL

DENVER DIVISION
PAUL W. FORKER, ATTORNKY
807 RAILWAY EXCRANGE BLDG.

Desven, coto, =2 . : May 10, 1944

Mr. Carl B. Livingston
01l Conservation Commission
Santa Fe, Hew Mexico

Re: Bdward S. McAuliffe-SWiliwi 3-18S-23E

Dear Sir:

I enclose: herewith a petition for the abandonment of the
McAuliffe well, I should appreciate your checking this
over and if it is in order, filing it with the Commission
and arrange to have a hearing date set.

If it is not in order, I should appreciate your sugges—~
tions as to how it should be amended.

Very trily yours

ATI0) y SURETY CORPORATION
] .

PW¥:v
Ence.

NATIONAL SURETY MARINE INSURANCE CORPORATION
A WHOLLY OV/NED AFFILIATE




70 THE OIL CONSERVATION COMMISSION OF NEW MEXICO

T TR AT K R T VA

. : The petition of Uational Surety Corporstion respectfully shows
that heretofore to wit: on or about the 2lst day of July, 1939 National

| Surety Corporation filed a one well drilli-g bond as surety for one Edward

TR T

S. McAuliffe covering a well being drilled on the SWINW3 , 3-185-23E, said
g' ) well being lodated near Hope, lNew Mexico on property belonging to William ¥

Coates.

That there have been no:operations on said well since about Cctober

of 1939 and that present whereabouts of Edward S. McAuliffe is unknown; that

said Edward S. McAuliffe has failed and neglected to pay premiums on sald

bond since 1939 and that National Surety Corporation is unable to locate said

Edward S. McAuliffe to secure information asg to his future intentions.

R B A R T S e T S TN

WHEREFORE, National Surety Corporation vrays that this honorable

LS

Commission Hold a hearing $c determine that sald well has been abandoned and

L

5 make and enter its order ordering that the wel ,be\plugged

/cm/ yya

Atto/ney for

; NATIOTAL SUREI‘Y CORPORATION

Dated this 7 day of May, 19ulk,




