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| - ‘ STATE BUREALU OF MINES & MINERAL RESOL 7('}5'3
. e Box 871

JOHN M. KELLY
OIRECTOR

May 3, 1946

Mre. Mamuel Sanchas
Attorney-at-Law
‘Santa Fe, New Moxico

Dear Mr. Sanches:

Since you are attorney for the Colo=Mex Company, which is interested
in a carbon dioxide well, Section 31, Township 20 N., Range 31 K.
in Harding County, I am taking this opportunity to remind the Colo-
e Max Company that the well in the asbove-named location is still ime
D properly connectedj that is to say where they should have a htgh-
preasure gata installed on the well head {500 pounds or ever),
! ' { have a twowinch gate installed, which is decidedly dangerons, becam
| J - 4t is not a high-pressure gate. j” ;
You will recall the hearing before the 01l Conservation v .ission
with reference to this well on October 6, 1945 It is in the interest
\\[ of safety, and it is a regulation with the Cormissicn that the proper

typaofgntobomhlledmthiswell)wau
i .. Please be advised that this letter is an order requiring Colo=Mex
! Company to make the necessary changes at the well in question or be

L liable to suffer the consequences of not cowplying with o rale or
order of the New Mexico 011 Conservation Commission.

Very truly yours,

RRS tmemnt
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" IL CONSERVATION COMMISSIC™
.. SANTA FE, NEW MEXICO

October 16, 1945

Kiker & Sanches
Attention: Mamuel Sanshes, Esquirs
Santa Fe, New Nexico

K. H. Dally, Esquire
Borger, Texas. .

Re: Case 53, Order 621 - revoking Order 587 and the plugging
permit issued pursuant thereto.

Re: .Colo-Nex Gas Company = $5000 bond ~ MENE (NENW) Carbon
diaxide well -~ 31—~20N-318. National Surety Corpe.
Filad 10—1&45.

Re: Head & Miller bond - XENE (MEJW) 31-20M=-31E. Maryland
Casualty Co. Cancellad 10=lf=45.°

Gentlemen:

Enclosed please find copy of the Commission's order revoking
Order No. 587, und the plugging permit issued pursuant thereto.

The Colo~Mex Gas Company's bond noted in the caption and heretofore

ilad in accepted and ﬂuxeadnndmllerbmdnotedinthecaptionis
cancoued.

Mre. Roy O. Yarbrough, Oil and Gas Inspector, recommended on October -
6, as shown by the rscord, a stronger valve be installed at said well.
For details of the type and character of valve it is suggested that
communications be made directly with Mr. Yarbrough at Hobbs, New lexico.

Very truly yours,

Chief Clerk & Legal Adviser

CBLHS
cc Roy Yarbrough
Ray liller.



BEFORE THE OIL CONSERVATION COMISSION
OF THE STATE OF NEW MEXICO

IN THE {ATTER OF THE MOTION OF

" COLO-MEX GAS COMPANY TO VACATE AND

SET ASIDE ORDER NO. 587 AND THE PERMIT
ISSURD THEREUNDER TO J. L. HEAD AID
W. A. MILLER TG PLUG THE CARBON DIGXIDE : CASE NO. 53

" WELL UPQN SECTION 31, TOWNSHIP 208,

RANGE 31E; 70 ACCEPT THE PLUGGING BOND ORDER NO. 6L/
SUBMITTED BY COLO-MEC GAS COMPANY T0
COVER SAID WELL3 AND TO CANCEL THE

" PLUGGING NOND OF J. L. HEAD AND W. A.

MILLER.
ORDER _OF THE COMILSSION

BY THE COMMISSICN:

This matter came on through-the motion of Colo<Mex Gas Company
by 1ts attofneys, Kiker and Sanches, and the citation by the
Commission directed to J. L. Head and W. A. Miller to show cause
before the Commissicm on or before October 6, 1945; at 10 A.M., why
Order 587 and the permit issued pursuant thereto, permitting said
parties to plug the carbon dioxide well upon Section 31, Township
20N, Range 31E, Harding County, should not be revoked and held for
naught. Sald parbios having been served with copy of citation and

~ having accepted service thereof and having failed to appear;

NOW, on this /5 é day of October, 1945, the Commission having
considered the evidence taken before John E. Miles for the Commission
on October 6, 1945, 10 A.M., and being fully advised in the premises;

IT IS THEREFORE ORDERED:

_ SECTION 1. That Order 537 and the plﬁgging permit issued pursuant
thereto be and is hereby revoked. ‘

" SECTION 2. That the plugging bend of Colo-Mex Gas Company to cover
gaid well, now filed with the Commission, be accepted and the plugging
bond of J. L. Head and W. A. Miller for same said well be cancelled.

SECTION 3. That the order herein be effective upon its execution.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
OTL CONSES y/m COISSION
y /” Tz
{//%/ /t é///g/?
JOI J. DIPSLY, CHATRIAN
/pﬂn B. NILES, JGHBRR
SEAL



“OIL CONSERVATION COMMISSH ™"
SANTA FE, NEW MEXICO

October 9, 1945

MEMORANDUNM TO GOVERNOR JOHN J. DEMPSEY:

[N

Attached hereto iz a.copy of the record taken before John E. Miles

for the Commission on Cctober 6, in connection with the citation of

Head and Millér, ‘on the motion of Colo=Mex Gas Company, through Kiker'
ard Sanches, toshowca.use why Order 587 and the plugging permit issued
pm'snant thereto to Head arid Miller to plug the carbon dicxide well

on thé F. C. Baca’'lease in Harding County, should not be revoked and
the plugging bond of J. L., Head and Y. A. Miller be cancelled.

As the record shows, Head ana Hiller accepted service but failed

" to appear.

The plug;;:mg bond filed by Colo=tlex Gas Company is in good order.
Assuning that it is the Commissionts desire to cancel Order 587 and the
plugging perdt issued thereunder to lead and ﬁ.ller, a sug,g\,st.ed order
is attached for your Cownlssivi's gencideration. _

&

OD/ C .ARVA"“' l\: (;Old [ IO:J

By
Chief Clerk & Legal Adviser

CBLsIS




“™9IL CONSERVATION COMMISS!” ™~
SANTA FE, NEW MEXICO :

mtObeT 9, 19/;5

BEMORANDUM TO COMMISSIONER OF PUBLIC LANDS JOHN B. MILES:

A copy of the record in the carbon dioxide well matter taken
before you for the Commission on Cctober 6th has been transmitted
to Governor Dempsey for his study, accompan;e.egl by a suggested order
for consideration of the Commission. ) '

Attached is a ‘copy of the record for your files.

0YL CONSERVATICH COMMISSION
By
Chief Clerk & lLepgal Adviser
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
IN THE MATTER OF EMERGENCY ORDER NO. 617, SUSPENDING ORDER

NO. 587, PERMITTING THE PLUGGING OF THE CARBON DIOXIDE WELL
SECTICN 31, TOVWNSHIP 20 NORTH, RANGE 31 EAST, HARDING COUNTY;

'CITATION OF J. L. HEAD & W. A. MILLER TO SHOW CAUSE BEFORE

THE OIL CONSERVATION COMMISSION WHY SAID ORDER NO. 587 AND
THE PLUGGI}G PERMIT ISSUED FURSUANT THERETQ SHOULD NOT BE
CANCELLED AND HELD FOR NAUGHT; AND THE ACCEPTANCE OF COLO~-
MEX'S PLUGGING i+ BOND AND THE CANCELLIATION OF THE HEAD AND

MILLER PLUGGING pOND UPON SAID WELL

Pursuant to sald citation duly made and personally served,
setting October 6, 1945 at 10:00 o'clock A. M., for hearing
in the above entitled matter, saidghearing was convened on said
day-at said hour, John E. Miles, Commissioner of Public Lands
and Membir of the 0il Conservation Commission, sitting for the
Comnission for the purpose of receiving the testimeny and
other pértinent matters for the record, for the purpose of
being considered by the Commission.
ATTENDANCE: John E. Miles, State Land Commissioner and Member

- of 0il Conservation Commission.
Carl Livingston, Chief Clerk & Legal Aqvisar

. George Grabam, Attorney for State Land Office
Manus Sanchez, Attorney for Colo~Mex.

BY MR. MANUEL SANCHEZ:

On January 29, 1945 the Commission made an order providing that
the wellvbroducing éarbbn-dioxide in Section 31, Towmship 20
Nﬂrth, Rangs 31, East, Harding'Counﬁy, be plugged. Ths order
was made upcn abplication of J. L, Head and W, A, Miller,Prin-
¢ipals in the bond furnished. Subsequent to that time a permit
has been issued for the plugging of the well. The well 1is not
an abandoned weli, but is producing gas in considerabls quantivy,
although the gas is uwot being marketed. The Colo-Mex Gas Com-
pany, a Corporation, is interested in the well and contends it
holds a lease from the originel point of the land in which the
well is located and the validity of the leass is now before

the .courts for detverminatvion.




A motion has been filed’before thé Commission by the Célo~

Mex Gas Company moving that the Commission accept surety bond
tendered by said Colo-Mex Gas Company in which the National
Surety Corﬁbration is the Surety, to guarantee the plugging of
the well for the purpose for which such bond is required by
statute and the rules and regulations of the Commission. The
question that the Commission accept the new bond and that

Head and Miller and the Surety be fully and completely relieved
of the obligations under their bond and that the Commission
revoke the permit to plﬁé the well and rescind its order here-
tofore entered, ordering that the well be plugged. . Notice of
the hearing on the motion and the order entered by the Commls-

sion on the 22nd day of September 1945 has been given to J. L.

Head and W. A. Miller., W. A. Miller having been served with
; a copy of the order and motion by the sheriff of Colfax 6oupty,
| . New Mexico, on the 25th day of September 1945, and J. L. Head

‘having been served by Dale Lane, Sheriff of Hutchinson County

Texas, on the 26th day of Septamber 1945, and further K. H,

Dally, Attorney-At-Law, Borger, Texas, who was attornsey of

P .record in this matter for J. L. Head, has wriéten that Dr.
J. W. Head is accepting servics by virtue of his full and k .
general power of attorney from J. L. Head, and that he, X. H.
Dally, as attornsy for J. L. Head accepted service and would
meke proper appearance., The matter comes up before the Commis-
sion on the hearing on the motion filed by Colo-Mex Gas company.
On behalf of the Colo-Mex Gas Company we submit that J. L.
Head and W. A. Miller could possibly have no valid objections

to the accsptance of the bond here intended by the Colo~Mex Gas




filed, and that if this be true they could not in any be
interceded by an order of the Commission revoking the order
in this matter entered on January 29, 1945 for the cancel-
lation of the permit to plug the well. In faoct they would
be relieved of the aotual expenses of plugging the well and
of any further question of liability on the bond should any-
Vthing arise from any of the conditions of the plugging, which
might be done under the order and permit to plug a well.
An explanation might be made as to the delay of Colo-Mex
Gas Company in furnishing bond - correspondence if our files
{(files for Attorneys of Colo-Mex) shows that they have been
endeavoring to obtain a bond:since May of 1945. ’bue to the
fact that Colo-Mex Gas cc .0y had no tengible assets and
all of their assets‘conéist of their interest in the well, it
is somewhat difficult to obtain a Sursety Company bond, and it
was not until September 4, 1945 when Judge Kiker was in Denver
that the matter of the furnishing of the bond was definitely
arranged, and within reasonabls time after that date the bond
was furnished and it has now bsen filed with the Cémmission.
(Testimony of Mr, Roy Yarbrough, after being duly sworn)
COMMISSIONER MILES: Please state your name and occupation.
MR. YARBROUGH: BRoy 0. Yarbrough, State 0il and Gas
Inspsctor.
COMMISSIONER MILES: Do you know what date you went up there
and inspscted the well?
MR. YARBROUGH: Probably ten days after the hearing, I
don't remember the exact date. I inspected the well and

1 did not find it leaking gas as it was reported.

COMMISSIORNER MILES: Was that a charge that had been made?
MR. YARBROUGH: Yes, that was my understanding, they vanted
to plug the well ~ outside ths pipe by the 8" and 6" they

-3~
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put wood between the 8 and 6 to stop that gas. When I
got theré, there was no leaks at all.
COMMISSIONER MILES: What year?
MR. YARBROUGH: It was a week or ten days after this hear-
ing in August 1944. | A |
MR. LIVINGSTON: The hearing was August 4, 19.44.
MR. YAREBROUGH: Probably August 10 or 11, but I 4id not
find the well leaking, it was in good condition.
MR. SANCHEZ: Did you find any loss of pressure?
MR. YARBROUGH: I did not fird any waste, {ﬁ was in>good
shepe with the exception they had a reduction from 6-5/8
to 2", had 125 pound pressure valve which was not safe,
but was holding. The only thing 1 found leaking at all
was the packing around the valve stem on the master gats
was losing very little gas, wouldn't be over 50¢ to pack
that valve stem.
COMMISSIONER MILES: Has there been an inspection muds since
that timse? »
MR. YARBROUGH: Not to my knowledge.
COMMISSIONER MILES: What is the condition of that well at the
pressnt time, anybody know? ‘
MR, SANCHEZ: Governor an inépector of the 01l Conservation
Commission, on November 23, 1939 tested ths wsll and reported

before the Commission, it was claimed in the suit that the well

"had considerabls leakage. The leak was testified to by persons

who are not technically qualified to know what ocecurs. In
order to satisfy the court we had Mr. Yarbrough go up there
after we held the hearirg. ur. Yarbrough's report is practically
the same in 1944 as it was on November 23, 1939,
MR. GRAHAM: 1Is it a producing well?
MR. YARBROUGH: Yss sir.
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MR. GRAHAM: Isn't it true it is the biggest producing well in

that field?
MR. YARBROUGH: After the test made in 1939 - tested the
volume, I didn't test the well for volumé but did open the
well up and let it blow for almost an hour, the master
gate was open., 1 tested the pressure, the 5" did not
notice it being a low pressure valve before I opened it,
might get it open but might kill you when you closed it.
I went to the store to get soma information from the man
theré in regard to those wells. I make that arrangemsent
when necessary but unless something comes up I don't go
up there and inspect the well., I was afraid it would blow
up, went up to get some information, wanted to take the
pressure off. I intended to let it blow until it was safe
to eLose it, I made a statement in my report the 2" should
be replacsed. >I went back there and closed it. I imagine
that gate well 1s probably still on there, I just closed
it right quick, then got away, was afraid it would blow
up.

MR. SANCHEZ: Probebly, Governor Miles, they had a conservancy

measure in plugging it.

COMMISSIONER MILES: Yes and any other if there is a danger of |

it blowing up.

MR, SANCHEZ: 1Is therse such a danger?
MR; YARBROUGH: That valve is supposed to stand 125 pounds
6f pressure. 1 never thought of a man putting 125 pound
pressurs Qalve on a 500 pound weil.

COMiMISSIONFR MILES: Ybu found it to be 510 pounds?
MR. YARBROUGH: When I opsned it up, in about 5 minutes the
ice began to form on the 2" pipe. Using it as separating |

fluid the gas went up overhead then came down into this
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g’ coil aund the ice got about 1i™ thick on it. I saw the
;z ice begin to form on ths 2" pipe, then I was afraid to
g’ ‘ close it. A
COMMISSIONER MILES: 7You recommend something be done aboutlthat?

]
g' ‘ | | | ‘;ﬁR;‘YAhEidﬁﬁH: I recommend a new gate valve on it, Hawever,
[ it is still holding, when I closed the 2" gate valve did
: not have any way for me to closse the master gate valve, ths
wheel had to be taken off. The boys made the test from the
01l Conservafion Commission in Hobbs in 1939 could not open
it on account of the stem being crooked. I imagineAﬁhe
Colo-Mex Company probably opened it, afterwards the valve
stem was stralght and it was lsaking very littlecaround the
2" valve stem. I was afraid it would blow up when I closed
it, but they had closed it themselvés and had been closed for
sometime., I opsned it and let it blow a few minutes.
MR. SANCHEZ: It 1s evident all the apparatus on -the well had
been thers since 1939, comparatively 6 years? ’
MR. YARBROUGH: Yes, I don't know when they put this 2"
connection on the well where theyifeduce it to 2" from the
6-5/8 casing, everything from the 2" back is built to stand
that pressurs but that 2" valve had been put on when thsy
connected this thihg up there to separate that fluid from
the gas. ‘ :
MR. SANCHEZ: 1% 1s reasonable to presume what apparatus is
there now will continue to be safe up there?
MR. YARBROUGH: It has besn there probaﬁly 2 or 3 years, it

is not wasting any gag, the well is safe, no leaks except the

last leak around the master gate valve stem.
MR. SANCHEZ: That as I understand it would bs a recommendation

that & new valve be put in that would be safe to hold this?

bm




MR. YARBROUGH: I wouldn't want to work around it, 1t would
probably hold now but might bdlow up and kill somebody, it
isn't wasting eny gas at this time.
COMMISSIONER MILES: The gas 1s being used now?
MR, SANCHEZ: They are trying to markét the gas, if the 1liti-
; B “gation is favorable to the Colo-Méx Company they intend to build
F ‘n a plant to manufacture the gas, ths dry Ilce.
f ‘ - COMMISSIONER MILES: This bond thsy are making now covers the
f plugging of the well?
ﬂR. LIVINGSTON: Yes sir, it is filed and tendered for acceptance.
I vil1l call your attention to a telegram being dated September
16, 1945 signed by J. W. Head, asking not to accept bond from
anyone of the Head and Miller well, having been followed by a
1registera£“letter of September 20, 1§45 to that effect, howaver,
thé»parties have been cited to appear at this hour today (October
6, 1945) and as the record has already shown, they have been
served and have not appeared as cited.
MR. GRAHAM: Although you have delayed the proceedings for

sometims.

MR. SANCHEZ: “he timc dllowsd bitwean the date of service of
the notices and the time fixed by reguiations for serving of
notices. |
The Colo-<Mex Gas Company conceives of no valid rsason for ths
objection of the acceptance of its bond and the cancellation of
the bond heretofore furnished by Miller and Head.
COMMISSIONER MILES3: Anything further to state?

[No statements) | |
COMMISSIONER MILES: 1 state we have been sitting for the pur-
pose of taking testimony into the record at this hearing to bs
considered at a later date when Governor Dempsey, Chairman of

the Commisgion, can be present, at that time our cecision will

bs mads.
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I, Vastie Fowler, Reporter for the 0il Conservation
Commission, hereby certify that 1 took‘tﬁg_téStimony of
the hearing held before the Commission in the matter‘of'
aﬁargehcy order No. 617, suspendinngrder No. 587, per-
mitting the ﬁlugging of the carbon dioxide well Section
31, Township 20 North, Range 31 kast, Hai*ding County;
Citation of J. L, Head & W. A. Miller to show cause before

~the 011 Conservation Commission why said Order No. 587 and

the plugging permit issued pursuant thereto should not be
cancelled and held for naught; and the acceptance of Colo-
Mex's pluggling ani bond and the cancellation of the Head |
and Miller plugging bbnd upon said well, held in the Office
of Commissioner John E. Miles, October 6, 1945, and that the
foregoing‘tfanscript constitutes, to ths best of my knowledge
and belief, a true and coirect- copy of all the oral teéti-
mony presented before the Gomm1531on.

WITNESb my hand this 8th day of October, 1945

REPOLTER
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DALE LANE . %‘J ‘
SHERIFF ’ TeXGS

Kiker & Sanchez
Salmon Building
Santa Fe, New lexico

Gertlemen:

The within parers handed to Batwxkame Doctor J.%.Head '
by Dale Lzne, has been calleg to ry attention., Dr,
Head is accepting service b virtue of his full ang
general rower of Attorney from J.L.Head, zr¢ the writerp
as attorney for J.L.FKead, is writing this letter so
“thet the nmatter mey be fully understeccd by you. e
will accept service, &né mpke frorer gprasrance.

Vary truly yours,




. PROOF _OF SERVICE

STATE OF NEW MEXICO )
SSe

COUNTY OF COLFAX = )

I hereby certify that on the 24 dday of September, 1945,

within the County of Colfax, State of HNew Mexico, I delivered, person-—
* S ally to W. A. Miller a true copy of the Order and the Motion to which

this certificate is attached.

v

Cy

‘wﬂ'un\'lr'r"
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PROOF OF SERVICE

STATE OF TEXAS )
: SS.
COUNTY OF HUTCHINSON )

IM @‘%ﬂd& being first duly sworn, upon oath

deposes ard says: that he is the Sheriff of Hutchinson

WO

of September, 1945, dséflan’c delivered, pergonally /t.o J. L. ead at
Q e W g. d

Borge®, Rutchinson County, Texas, a true copy of the Order and the

Countj, Texas, and over the age of 21 years; that on the Z ﬁ‘ii

Motion to which this affidavit is attached.

Qale Fra oot

Subsdribed and sworn to oefore me this _ (2 day of

%Q%@QU

o © lctary Public y“" e L
¥y commission expires; . -

Septe:nbar, 1945.




. well under supervision cf the State 0il and Gas Inspector, Ruy O. Yarbrough,

BEFORE THE OIL CONSERVATIOR COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF:

THE APPLICATION OF J. L. HEAD AND

W. A. MILIER FCR AR ORDER DETERMINING AS
ABANDONED THE CARBON DIOXTDE WELL SOMETIMES

KNOWN AS THE J. L. HEAD & W. A. MILLER CASE 0. 53
CARBON DIOXIDE WELL, NENE (SOMETIMES :
DESCRIBED AS NENW) -31-20N-31E, HARDING ORDER NO. 587

COWTY, NEW MEXICO, AND 70 GRANT LEAVE TO
PLUG SATD WELL IN ACCORDANCE WITH THE LAWS,
RULES AND REGULATIONS OF THE COMMISSION.

It having been made to appear to the Commission that an order herein
issued on the 29th day of Janwary, 1945, providing that the carbon dioxide
well in Section 31, Twp. 20 Ne, Re 31 E., be plugged, all upon application of
J. L. Head and W. A. Miller, in-accordance with the bond heretofore furnished,
and that said well be plugged within six mdnths from the effective date of
said ofder, which effective date was on or about August 15, 1945, and that
permit herein has issued to said J. L. Yoid and W. A. Miller to plug said
and that said well has not, as of the date hereof, been plugged, and it furthef
appearing that Colo-Mex Gas Company has filed herein a proper bond for the

plugging of said well, in accordance with the program approved by the Commis-

_ sion, when dry or when abandoned, and the motion having been filed by said

Colo-Mox Gas Company for the cancellation of said order hereiofore issued on
the 29th day of January, 1945, and the cancellation of said permit to plug

said well, and it further appearing that Colo-lex Gas Company is a varty
interested in said well, and that as to said Colo-3fex Gas Company, there is
question whether said well has heen abandoned; and it further appearing to

the Commission that said J. L. Fsad and W. A. ¥iller, and their surety, may ve
Sully énd completely discharged fiom their obligations under the bond heretofore
given by them by the bond herein filad by said Colo-Mex Gas Company, and it
further appearing to the Comuission that an emerzency exists by reason of
insufgicient time in which to hold a hearing without the issuance of the

order which follows;




IT IS HOW DECLARED that an emergency be and is hereby ‘declared to
exist in this causs, and that the order heretofore entered on the 29th day
of January, 1945, and the pemit for the plugging of said well heretofore
issued, be and the ‘ééme is hereby held in abeyance for a period of 15 days
from the date hereuvf, and pending the hearing on said motion filed by said
Colo~Mex Gas Compamny;

IT IS FURTHER ORUERED that said J. L. Head and W. A. Miller show

Py
(L

cause, if any they have, on or before the - day of October, 1945, at

the hour of 10300 A.M. in the office of the Commission at Santa Fe, New

Mexico, why said order herein mentioned dated Januwary 29, 1945, and the
permit to plug said well heretofors issued in pursuance of said order, be
cancelled and held for naught;

IT IS FURTHER ORDERED that proper notice of said hearing and of
the entry of said order be given to said J. L. Head and W.A.Miller in accord-
ance with the provisions of the regulations of the Commission.

Dated and Done at Santa Fe, New Mexico, this 22%3? day of

.. Ssptember, 194%.

OTL CONSERVATPION COMISSION

e R

‘Chairman -~ i
--L,_)’J:L:! s

aber
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BEMORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

MOTION

Colo-Mex Gas Company, by its attorneys Kiker & Sanchez, moves the

Commission to accept the surety bond tendered herewith as executed by movant

as principal and National Surety Corporation as surety, for the purpose fdr
which such bonds are required; and,

 lNovant further asks the Commission to cite Head and Miller to show
cause why the permit heretofore issued to them for the plugging of the carbon
dioxide well in Section 31, Twp. 20 N., R. 31 E., should not be cancelled and
held for naught, since the bond sutmitted by mdvant offers full assurance
that any appropriate order made by the Comﬁission will be carried outj and
further movaﬁt requests the Commission that in considerstion of the filing . c
of the bond tendered herewith by Colo-Mex Gas Company, Head and Miller and
theii suréty be fully and completely discharged from their obligations under
the bond heretofore given by them at the time when the permit to plug is

cancelled.

KIKER & SANCHEZ

B b

Santa Fe, New Mexico
Atterneys for Colo-Mex Gas Co.







PHONE 410 , ' - EVE. EAR; NOSE, THROAT
- . - EYES TESTED
: GLASSES FITTED

J . WESLEY Heap, M. D,

1O EAST FIFTH STREET
BORBER, TEXAS .
September 20,1945 o

| ! hr, Carl Jivingston _ ‘

i g New iexico State 0il & Gas Conservation Commission ‘ :

‘ e © State Building ' : ' ; ;
Senta Fe, New uexico : ‘ o

ny Dear Cerl:

1 wired you Sunday advising that you nor the Commissiohn
accept 2 bond from anydne proposing to put up a bond on the
ilead, willer well in’ Harding County, iew iexico. -1 have

& plugging permit signed by the State Inspector at Lobbs New
sexico, giving me full autnority to plug said well the same
to be pLugged acording to his instructions and under his
supervision,

Ag I advised you some weeks ago, that I n24 gone to con-
siderable expense in arranging to plug this well and kis
equipment is now in ilosquero, Kew sexico,

! But after comiunicating =with you I found that tihe time limit
set by the commission kad not expired a2nd would not expire
until the 13th of August 1945, As soon as the time limit set
by the commission expired, i m2de application to the inspectér
at Hobbs New iexico to whom you referred me in vour letter,
thereupon L received a legal order to plug trhe well 3s 2bhove
| f stated.

B

I feit it would be advisable to notify you.

I have gone to considerable expense in getting a man to plug .
the weli, he ha&g mooved his equipment to ilosaquero some weeks ago
and rfor that reason I would not want anyone to put a monkey
wrench in the m2chinery. &ussuring you of my very best regards
and hoping to see you in tne very ne=r furure, I am,

; 1 s very truiy, / |
1 . (ﬁ . N - J / %ﬂﬂ / .

? JiE:db C>R<:f?£7L»JL/\L/
;

- 1o
e




[N

T >

J. WESLEY HEAD, M. D.
110 EAST FIFTH STREET
BORGER, TEXAS .
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RETURN RECEIPT REQUESTED

¥r., Carl Livingston o«

- New iexico State ull & Gas Conservation Commissipy

Sta te Building -

Santa Fe, New iexico
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A, N, WILLIAMS

PREBIOENT . °

L -LS

OL=Day h««.

NI, =Night Letrer

LC=Deferred Cable

NLT =Cable Night Letter

Ship Radiogram

m’*‘“‘“"‘"‘.‘““‘“‘"““"““"““““‘“"“" SERANTR AR TRvReT 3t point of atigin. 'n‘meoheceipti-‘srkANl’)AB.DVT(lME.tpoin!otdum' ‘ﬁoa
WALGO UL P D=FARLINGTOM HEEX 21
CARL D LIVINGSTOll= - L L e o 0
N - : . E ’ . ! - 4 it
}01L COHSERVATION COLLIISSION PHONE 2246 - ‘

=CAR BROKE DOWI! HOTOR TROURLE WILL € ALL
FT OLHOAHD 1D TROUBLE=
::0 Y?i )

THE COMPARY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE

YOU AS SOOI AS | GET
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CARL LIVINGSTONWwCARE OfL CONSERVATTON G OMMT 8STON=
~ STATE BLDG SF=

DONT hcceprBOND FROM_AN{ONE ON HEAD MILLERs HAVE PLUGGTNG

PERMIT= LETTER FOLLOWS= .

U W HEADs

[¢]

HEAD MILCERs

¢

THE COMPANY WILL APPRECIATE SUGOESTIONS FROM ITS PATRONS COXCERNING IT8 SERVICE
¢ .
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C ~ CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Hobbs, New lekico

Jo Y. lload, ML
115 Fast Fifth Street
Borger, Texas

Re: Head & jiller Well - F. C. DeBaca Lease =~ Well no. 1
31-208=~31E. DBuoyeros Field.

Dear Dr. Head: o 7 : a

A Please find enclosed 0il Conservation Commission
Fomm C-102, which you sent me for approval. From the information
I gathered from the-log of the well and Form C-102, approved by lire
Andreas on January 3, 1937, I an enclosing a revised form C-102 for
your signature. Please return this to me at your earliest con-~
venience and notify me also when you are rcady to start plugging
operations as I am required to be on the job when the plugging 18
done. -

Very truly yours,

HOY e Iarbro'zgh
State 011 and Gas Inspector.

ROYRMS
ecc Carl Livingston

P. S« To refresh your memory and for your conventence, enclosad
Please find copy of Form C~102, approved January 3, 1937,

by A. Andreas, which mattor is referred to in the letter
above,




/;.yu;..-t

Form C-102 - ; e
NEW MEY O OIL CONSERVATION COMMIS. N

Santa Fe, New Mexico

MISCELLANEOUS NOTICES
Submit this notice in triplicate to the Oil Conservation Commission or its proper agent before the work specified is to
begin. A copy will be returned to the sender on which will: be given the approval, with any modifications considered
advisable, or the rejection by the Commission or agent, of the plan submitted. The plan as approved should be follow-
ed, and work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of
the Commission. a . .
ladicate nature of notice by checking below:

NOTICE OF INTENTION TO TEST CASING : NOTICE OF INTENTION TO SHOOT OR
CHEMICALLY TREAT WELL

SHUT-OFF —
) et NOTICE OF INTENTION TO PULL OR
NOTICE OF INTENTION TO CHANGE PLANS OTHERWISE ALTER CASING

NOTICE OF INTENTION TO REPAIR’ WELL NOTICE OF INTENTION TO PLUG WELL

NOTICE OF INTENTION TO DEEPEN WELL

Place » Date

OIL CONSERVATION COMMISSION,
Santas Fe, New Mexico.

Gentlemen:
Following is a notice of intention to do certain work as described below-at the Head and Iiller Well
| ~ . C. DeRaca lease Well No. i in
..Company or ‘Operator . Lease | . i . s .
of Sec. .31 LT 2ON R3S N MPM, Bueyeros - _Field,
County. )

.o FULL DETAILS OF PROPOSED PLAN OF WORK
- FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION

Fiil hele with heavy mud to 19505 seb ‘oridge and cement plug with lu sacks
cement at 1950. Fill hole with heavy mud to 885; set oridge and cement plug
at 885 with 15 sacks cement. Fill with heavy mud to 270; set bridge and
cement plug at 270 wath 15 sacks cement. Fill with mud to surface and set
steel regulation marker in’ cement to ‘extend four feet above surtace.

Approved . 19
except as follows: The conditions of approval are: Comipany or Gperator

IThys approval 1is an approval as a proper

plugging programme for a well of this nature BY

ceing plugged, but 1s not 2 grant of right- Position

Cl~way or oi any property rights; inese and Send communications regarding well to
(contanued on back of sneet)
OIL CONSERVATINN COMMISSION, Name
BY e Address ..
TFitle




e e

Conditions of 'approval, continued. At . e s

any damage “that my be sustalned tnereto are and must be matters strictly between

the,applicant to plug and any owngrs,pfﬁwnapsoever rights involved whosoever such: .,
' B

ovmers may ve. ‘
The applicant shail notify Roy O. Yé?brohgh ‘qtate 0il and Cas

Inspector,’ Hobbs, New Moxido; when the plugfing ciew is £6'be on ‘the grobid with
a allowed for said inspector to reach the well in question in order

- reasonablc tim
to permit said inspector’ to see ‘that the above plugging programme is properly

carrled out. )
Such plugging shall not proceed wntil said inspector arrives, which

arrival will be prompt upon notice as indicated.






i
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~IL CONSERVAT!ON COMMISSIOf-:
SANTA FE. NEW MEXICO

January 30, 1945

REGISTERED

'RETURN RECREIPT

Hre Ja Wo Im1don, Secretary-
Colo~iex Gas Company
Canon City, Colorado

Re: Case No. 53 — Order No. 587
Head & liller - Carbon Dioxide well

Dear lir¢ Landon:

nelosed please fird a copy of Order Ho. 537 of the
Comnlssion which gives partics in interest an opportunity to
file bond assuring plugging when Wltimately dry or abandoned as .
to the well noted in the caption but authorizes the principals
of the present plugging bond to plug well in accordance with the

the obligations of their bond in the event of failure of interested

parties to supply plugging hond so as to permit the cancellation
of the present bond.

Very truly yours,

rhief Clerk & Legal Adviser

C3LIS




| " CONSERVATION COMMISSION
 SANTA FE. NEW MEXICO

Jamary 30, 1945

110 EBast Fifth Street
~ porger, Texas

Ret Case NO. 53 - Order No. 587

pear Doctor Heads
r No. 587 in the above

Fnclosed is copY of Orde
@aptioned case. '
. Yery truly Yours,

@ : f\
‘ J. Wesley Head, M. D.

Chief Clork & Topal Adviser

CBL31S
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NEW MEXICDO

OiL CONSERVATION COMMISSION

GOYERNOR JOHN J. DEMPSREY
GHAIRNAN

LAND COMMISIIDN!H H. R, RODGERS
HMEMEBER

STATE GEOLOGISY JAHN M. KILLY
SLCREVARY

. DIREDYGR
L UOHN ML KELLY

ADDRI:II ALL ROMMUNICATIONS
- TO THE DIRKGTOR

;Eo‘ms, Hew "euco
Auvgust 20, 194,

0il Consarvation Commission
fox B71 '
Santa Fe, XNew lsxico “

Attn: Yr. Jomn Xelly

N Re: Js L. Head & »"o Lo I"illel‘ “Tell Nos 1
- RE M See. 31-20:~31E, Harding County

Tear John: -

On Augast 22, lulli, I checked the above captiohad well and
found no gzas leaks that would amount to anything of interest.
fhere were absolutely no leaks on the oukside string of pipe.
Also, no leaks betveen the O" and 8", Thers was, howsver,

a swall leak aroind the velve stem on the &" master eate,
. which could be very easily stopred by re-packing the stuffing
P box around the valve stem, Yhils tnere, I took the gas pressure
and found it to he 510 pounds, I could not tell about the
volume, but there seomed to be quite a Lot of sas, I opened
n the well and Let it blow for about five mivutes, then,
simt the sate valve and the pressurs was up %5 910 pounds by
T e _tne time I got the valve closed.
¥oping thnat- this intormation T*\e&ts wign youd approvel,
I an,

Yows vory truly,

"6 /(f(/f w’f/cf,!
1"bl’

1 and ! '9° nspes tor




FCITR 0" ATTORIEY

TEE STATE CF TEXAS )

UTCHINSON COUNTY )

r T KRCY ALL MEN BY THESE PRESENTS, 4hat I,W.A.Hiller of the County Of Potter, -
State Of Texes, have made constitvied end aprointed, and bykthese.prese<n{s
do make, constitute and apchnf J.. JFezd of Hutchinson County,State cf
Texes my true and lewful ;Attorney, for me in my neme,rlace and stead,to
settle snd adjust all pgrtner~h1r derands, accounts end cleims now exieting

L0%3

between myself end J.%W.Fead,end to submit the same to and dec;oe them by
) and ad;ustment
arbitration, and in a1l matters apperizining to the settlement/of the affairs

of szid rartnership, in gll respects to do und aet =s by him shall be deemed

; . bvest; civing and granting unte my ssid Attorney full power and aubhority to
do and perform gll and every ast and thinz vhetsoever requisite and nescesssry
to be done in and zbout the premi 565,28 fully, to 211 intents and purposcs,

zs I micht ob'could do if personzlly presenty hereby notifying and confirm-
s J » M) <

e

ng W stsocver 1y said Attorney shell end may do by virtuc hereof in the

remises.

In vitness whereof T have hersunto set my hand and seal thM &%
!‘-QD- 19370 ) %

"3

TATH CF TERALS
CCNTTY CF UUPCBETHEON

fefore mwe, o notory vublic ia and for the county of Hutchiason,

Stote of Texna, on this doy personz2lly apresred W4, YViller Ynown t9 me to
be the vorson whoce amw lo osubserihod do the forecoiag instrument, znd me-
Yo ledged Yo me that we cxecubled the same for the rurposcs znl censideratibn

/éw’a\ 2o AL

V L4 Vvv% g

VTp e D e S N LY
! e Lrion Lxprres June a4, (et
i oo teoi,

PARVISE Y



power of attorney

THE STATE OF TEXAS

OOUNTY Of%juECHINSDN

KNOW ALifﬁ%ﬁ oy THESE PRESENTS: That 1. J.L.Head, O©f the
Cohﬁty'oixTarrant, gtate of Texas have made constituted and
appointed J. W Head of the County of Hutchinson, State of
Texas, as MY triue and lawful attorney inf acts for me and in

my name, place and stead 1o manage and control all of my affairs
with reference to thatvcertain 0il, gas and minerél 1easehold
sstate rightss which 1 may own in the entire State of New
Mexico, consisting of various tracts; hereby giving and grantingd
t¢’ my said attorney full powers right and authority to do every-
thing in and about'Said prdperty ay fully, as 1 could do 1fbper-
sonally present, with reference ro assignment, contiacts etcy

he re by catifylng and conf irning evérythiﬁg'ﬂhat'myréttOrney has

or may do in the premisese

in Witness Whe reof , 1 have neréuiito set ™Y hand and seal this

THE STATE OF TEXAS ~

COUNTY Or HUKJ{INSJN

Before me, @ notary public in and for the County ©of Hutd inson,
state of Texas, on this day personally appeared J.L.Head, o me
Known to be the personswhose name is subscribed to the foregoing
instrunznt, and acknowledéed to ™me thdt he executed the same

for the purposes and considcration therein expressed.

Given Under my hand and seal of of fice this 3lst day of May, 1937«
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GAYON 712Y, DOLORATO,
o Auguat 2ud, 1944
™A OIL CONGERYATION COMBISSION,
OF MW 32 0R NEY IMYICO,
Janta Pe, New Maxleo, Re MBAD-MILLER 002 GAS '2LL,
NB: 800,31, Mwp. 20¥. R 31E.
Hard Qounty, Yew Yexioo,
39irs; our attention had bsoen called o the fauot,(by Jokn P. Healy of 333
Don fNasper 3treet, Sunta Pe, Nea Yexico,) ¥hat a hearing has been aalled
for the purpose of determining whether the Bomd furnished by HEAD & MILLRR,
glven to secure $he proper plugging and cemonting of the well in accordance
with the RULZS and RECULATIONS of the OIL CONSERVATION COMMISSIOR, of the

STATE of ¥BY METICO, may now de canceled and Hoad & Millor relieved of aly

further responcidility,
This well was oomphur early in 1938 and enantod aceording

‘%0 the reghpations of the Stat: 01l Conservation Commission, by the State

Engineor as in good oondition,

The woll was tested and found to de of commercial value and
capable of produoing aproximately 5,000,000 feot of pure CARBON DIOXIDE €02
Gas, of a purity of better than 99/100 per cent pure, with no water at all,

The Well 1s securely cased and oontrolled with Valves which
sonform with $he requirerents of the Oommission, and it has been ocaraefully
lookxed after and presarved with the hopes of getting n nland on L% .for the

purpose of manifaoturing 002 produsts, Thers has beon &iflculties of differ-

ent nature that has prevented our securing a plant or beilng to sub loase
to some coOnsern who might segurd a plsnt. The War conditdan has made it im-
possible to seocure new machinery,

The lease on the land on which this well is loaated is owned
by John P, Healy, L.M. dppel, J. J. Donnelly sud various interest holders
who bold interests of assignuent by Head & Willey. The O0OLO-MEX GAS GOMPAEY,
is a NOR-PRORIT3 orgabization, organized for the purpose of looking after

the interest of the various interest holders, with power %0 ast for thea in

every ospssity, sell the Gas, mrtgage the produots and transast any and
all bulisness matters for the various lndsrsst holder,

It gsesms that it is understood that a BOND s to be resquider,
and 1f such 1s nessary the COIO-KEBX GAS COMPANY, is& willlng and ready to en-
ter in to securing such a bond along with the othoro interested.

The form of Bond #6al Us aaascnt geem to aonform whis our
gituation, e are owners of Lease fron a private land ¢wner and not from
the SCATS of WEd MB8XICO, nor {rom anyone who owns luud wpon which the Ytate
of New Mexico has vroserved the minerals, G1l or Gas.

?he Statute refored to in (he Bond desls enkirely with
State Lands and leases on State Lands, Reference, Sections 132423 NRW HM2XI0O
STATUTZB Annotated, 1928, We have a aopy of that Statute and have read it
very carefully, We also have a copy of RUL®SS AND REGULATIONC, Refered %o
as form 0-101, "Notice of intention to drill", Since we have a Producing
well whioh has meé all raquiremants, and it doosent some under the interest
of the STXTE of NKW M¥XIG0, or the $TATUTH governing tho same, we dont aee
that we should be reguired to furnish a bond at this time, however, 1t ls
not our intention $o0 be arbitrasry in this or any other matters,

Thanking you, we remain, Very truly,

\ COLO-MBX GAS O0MIARY

By - ,Secratary.




““31L CONSERVATION COMMISSIC™
SANTA FE. NEW MEXICO ’

July 19, 1944

Roy, New iexico

 CGentlemon:

. tn July 7th the Commission sent you legal
advertisesent in Case No. 53 with the request "UPON
CONFLETION OF PUBLICATION PLXASE SEHD PUDLISHER'S
AFFIDAVIT™,

- ‘
| -
J@

The affidavit has not been received. IFlease
check the watler and forward the affidavit immediately.

_ Yery truly yours,

N

John 7. Kelly
Director

oy

Chiat Clerk & legal Adviser

CILsMS




-
Affidavit of Publication -

iy

State of New Mexico,| ¢
County of Santa Fe e

1, -_.._,_,QJ--B_L~._1:JLQXQ._, ............................................. , being first duly swort
declare and say that 1 am the (Business Manager) ngRineey of the_Santa Fe—o
New Mexilcan . v , a daily__newspaper,;pu_blished in the English
ng a general Girculation in the City and County of Santa Fe, State of
being a newspaper duly qualified to publish legal notices and adver-,
visions of Chapter 167 of the Session Laws of 1937; that the
f is hereto attached, was published in said paper
A mmhmm&mmmmmhmmhumhmﬁﬂmh
and that the notice was

acearkkoweek  for
being on the

Language, and havi
New Mexico, and
tisements under the pro
publication, a copy whic
for..one. bime .-
the regular issue of the paper during the time of pub\ication,

published the riewspaper Proper; aind not in any supplement,

one. bime. e mkﬂmmﬂmnm publication
ey 1944,

-W.ﬂ,....,,A,,.M_..,.._nhannmmm.... .......................... ,HD_..; that payment
advertisement has been (duly made), or (asse tod as court costs); that the
af knowledge of the e

for said
undersigned has person

re me, this—.—— O LM —

Subscrib;é nd sworn to befo

'..‘B.‘.
4]

ph
\
\
|
}
i

et e e e

!
\
|
i
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(™ CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

July 15, 1944

Honorable K. H. Dally
Bax 46
Borger, Texas
Re: Case No. 53, Hotioe for puhlieatim
rwdungeDanyx
In roply to your lstter of July 13, a hearing before this
Judicial

Court. Fortunately, with the splendid eooperatim of the operators
and attorneys applying for hearings before the Commission, no order
of the Commission thus far has ever been reversed.

Ymmapplymgformorderuldngaﬁndingﬁutw

mmsta. Yonr testimony shonld ba supporting of your petition. It
would be highly advisable for you to appear with whatever testimony
you have to offer for the Comission has no way of knowing your
adversaries, if any, until the moming of the hearing. The only
pleading is the petition., The right of any interested perty to
appear for or against your petition exists.

Kindes'o personal regards,

 Very truly yours,

John M« Kelly
Director

By
Chief Clerk & Legal Adviser
CBLt¥S
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Box 46
Borger, Texas
July 13, 1944

New Mexico 01l Conservation Comnission
Santa Fe, ligw lMexicgo ‘

Attention: Carl B, nivingston
In Re: Case No. 53, notine for publicaiion.
Genbleren:

Your letter of July 7 received, together with:
copy of nobice for publicationn. In as much as
I am not familiar with legal nroceedings in a
matter of this kind, please advise whether it
is customary or necessary for Dr. Head and my-
self to be present on the 4th day of Auguss,
1944, I could put in a 28ll %o you about two
days before the hearing to learn whether or
not there has been any protest filed.

Please advise me fully avout this,

Very truly yours,

KiD:w jb




“IL CONSERVATION COMMISSIC !
SANTA FE. NEW. MEXICO

July 7, 1944

The Santa Fo New Meodcsn
Santa Fe, Hew lMsxico

n';‘na Roy Record
Roy, NRex jfexico

Re: Case No. 53, Notice for Publication

Gentlemen:

Please publish the emolosed notice ence, irmediately.
Please proof read the notice carefully and send a copy ©
the “paper carrying such notice.

UPON COMPLETION OF THE PUBLICATION, FLEASE SEND
PUBLISHER'S AFFIDAVIT.

—=< "o &= ©2

For payment please subnit statement in duplicate.
accompanied by voucher exsoutad in duplicate. The vouchere
- must be signed by a notary in the space provided on the back
of the voucher. The necessary voucher blanks arc onclosed,
Yexy bmly yours,

John M. Kelly
Director

By

Chief Clerk & Legal Adviser

CBL3!S
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| * =IL CONSERVATIO’N COMMISSI(:
SANTA FE. NEW MEXICO

e

July 7, 1944

Honorable X, H. mJ.ly
U County Attorney

Borger, Texas
Ret Case No. 53, Noti.ao for Publication
Dear Mr. D‘llyl

EnWisacopyoftbemticeofMgin
theabovenpﬁmedem.

Very truly yours ’

~  irector

f *'

; By

Ghi’é!.\ Nerk & Logal Adviger

CBL3:MS

¥

A




««&_ CONSERVATION COMMISSIO!
SANTA FE, NEW MEXICO

43 requested in your letter of January 4s enclosed please
‘find signed cory of the acceptance of: the Colo=t®EX Cas _
and cancellation of the Head and Miller bonde.

Company's bond
VYery truly yours,
Cniel Cror¥ & Legal Adviser
CBLINS
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'MARYLANE c

eounu.o. GHAR

ASUA

WG'N‘

LTY COMP. NY

BOARD ANO FQKDIDIN\‘

STEWART L
U

AMARILLO
EL PasO C
S

w. B. GRIGSBY. SUPERVISOR

OFFICE
M DivisioN

212 E. 6TH STREET, AMARILLO. Tt)f”
¥r. Carl B. Tovington
end Legal Advisor

Chief Clerk
11 Conservation C

New MNexico 0
santa Fe, New Mexlco

Dealr Sir:

Referring

which deal
(NENW) %] -20N-31E,
£ October

to your

of your lstter O
accepting the Colo-Mex Ga
our bond.
;cIf 1% 1is posslble
copy of this lett
Tnank you:
WRG:vm
ce EL Faso pivision
cc Contract pond Dept.
i 13
G.«.—\,c, 15‘5 - yt}""""’i {b

| Q;ﬁ/f«j

let
a Miller_?ond on

s with the Head an
my Company has

16th, which you refer Oy

s Company

or we will apprec

}{.,'{,_M § ‘)(*\(uj

January 4, 1946

ommission

yer of NovembeXr 23rd,
the NENE

called for 8 copy

pond and cencellling

for yo

i *b ‘ p
Sub-0ffice
o Claim Dovision

Amarillo

0

£ ;Y‘Vij,_ A;(.;.,{ 6 A L()[ q t{'i/'
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. CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

November 23, 1945

‘Mre We Be Origsby —w: Conn 5 3.
Maryland Casualty Company
Anarillo, Texas

Re: Head & Miller Bond — HENE (NENW) 31~20N-31F.
Maryland Casualty Co. Cancelled 10=15«45.

o —= © 2

Dear Mr. Grigsby:

In reply to your letter of Hovember i9bh by order tio. 621
in Case 53 with respect to the bond noted in the caption
the Commission took the following action on tctober 15,
1945

\ -

w3 That the plucging bond of Jolo-jlex Gius Company
to cover said well, now filed with the Commission, be
accapted and the plugging bond of J. L. Head and W. A.
iller for same said well bs cancelled."

On Cotober 16 the writer carried out the Commission's
order by issuing a lottor of accept-iice of the Colo-lMox
Gas Company's bond and cancellat. .n of the Head and Miller
“bond referred to, both as of Octéber 15. The cancelled
bond, of course, 1s never roturied but retained as a part |
of the Commission records. The lotter of cancellation
serves as your evidence that the responsibility under the !
bond is terminated as of the date of cancellation.

Veory truly yours,

Chief Clork & legal Adviser

CBLMS
- ¢¢ Maryland Casualty Company
Fl Paso, Texas




Srretmimng
.

Y )
MARYLAND CASUALTY COMPANY

STEWART MODONALD, CHAIRMAN G¥ THE BOARD AND PRESIDENT

AMARILLO OFFicE
EL PASO CLAIM DivisioN

W. B. GRIGSBY, BUPERVISOR November 19, 1945,
212 |, 6TH STREXT, AMARILLO, TEXAS :
H. 0. NO, 64939 Fleld 2471
. Jo ¥, Head & W. A, HIITér $2000 Bond. NE} NWi 31-30W-31E Maryland Gasualty

Co surety Filed 3-31-37. Carbon Dioxide Woll NE} NE% 31-20W Harding County
New Moxico (sometimes desoribed as NE} Nwi.

Mr, Carl B. Livingston

Chief Clerk & Legal Adviser,

New Mexico 0il Conservstion Commission: :
Santa Fe, New Mexioco. i

Dear Sir:

I have jusb learned that our Bond NO,64939 F &S Filed 3-31-37
-under the above caption has been discharged &and a new bond substituted.
Will you please furnish us with a certified copy of the Order dischanging
oup Bond, and attach you bill for any costs in this connection. Thank you.

Very truly urs,

CC: Contract Bond Dept. ’ : We B. Grigsby, per%ﬁsor.
CC: El Paso Claim Division.
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* . CONSERVATION COMMISSION
SANTA FE. NEW MEXICO

Jue 28, 1945 s

Judge K. H. Dally
Borger, Texas
Ret Case 53 @ Order No. 587
Head & Miller ~ Carbon Dioxide well

My dear Judge Dally:

FPursuant to your roquest by long distance telephone you are
being sent the following malters: a set of Forms C-102 and C-103.
These are to be made out in triplicate. Form C-102 is to be used
for application to plug well stating the program to be followed.

- ¥When completed this form must bs subnitted in triplicate to Roy O.

Yarbrough, State 01l ard Gas Inspector, Hobbs, New Mexico, for his
approval or suggestions of revislon should your proposed plugging
program not be in keeping with rules and rogulations of this -
Commission with respect to plugging. Form C-~103 is to be executed
and submitted in triplicate to the same party after the pd :gging is
performed for his consideration of approval — Form C-103 sets out
how the approved plugging program in C-102 was carried cut. When
the C~103, report of plugging, is approved by Mr. Yarbrough, the
bond covering the well is eligible for immediate cancellatian.

For your convenience and more detailed instruction you ‘are
being sent under separate cover Circular 5. You will find it
convenient to turn to page 23, outline of steps in connection with
a well from beginning to end. You are here chiefly concerned with
steps 14 and 15. Each step cites a rule and page.

Mr. Yarbroughts approval of your plugging program in C-~102
will be subject to the provisions of the above captioned order,
another copy of which is herewith enclosed. Your particular attention
is dram to the "onler® portion. The order became effective 15 days
after its sxecution, which execution date was January 29, 1945. A
8ix months perivd is included in which the bond principal may plug
the well unliess before such plugging is performed any of those claiming
the ownership or operating rights of said well supply the Commission
with an acceptable bond to cover said well pending the outcome of
existing litigation determining title to the land upon which said well
18 located and the consenuent opsrating rights thereof. Ko such bond
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\‘gry traly yours,

Chief Clerk & Legal Adviser

‘CBLMS
c¢ Roy Yarbrough



N

, » AL .y Yy
;
\A M:g Very truly yours,

Chief Clerk & Logal Adviser

CBL3114S :
cc Roy Yarbrough
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J . WESLEY HEAD, M. D.
110 EAST FIFTH STREET ‘
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_oxdqr portion of the order is quoted belowr:

G9! CONSERVATION COMMISSIC-
SANTA FE, NEW MEXICO

A May 2, 1945

Je Wealay Head, M. D.
110 Zast Fifth Street
Borgar, Toxas
Re: Case No. 53 - Order No. 587
foad & iHller - Carbon Diocxide well

Dear Dr. Head:

‘In reply to your recent wire please consult the provisions of the
order in the above captioned mattier, a copy of which order was trans-
mitiad to you by mail Jamuary 30, 1945. To refresh your memory the

WIT IS THEREFORE ORDERED:

A« That Je Lo Head and W. A. Miller shall be permitted to plug -
said well in accordance with the provisions of said bond and the laws,
rules and regulations of the Commission, unless before such plugging is 3
pertormed any of thoss claiming the omnership or operating rights of '
said well supply the Comrission with acceptabls bond to cover said well
pending the outcoms of said litigation determiming title to the land
upon whicn said well i3 locailed and Ws coussquont opervetine richta there-
of. If, however, after six months from the effective date of this order,
the petitionsrs herein have not already plugged said well or if any of
those claiming the operating rights or ownership of said well have not
aupplied an acceptable bond to the Comnission, than the petitioners
herein must proceed to plug said well in accordance with the laws, rvles
andd regulations of the Comalssion and its admnistrative requirements.

B. The order herein shall be effective 15 days after its exscution.!

You will observe three thiings: The order did not go into effect until
15 days after its execution date, which was January 29, 1945. Then for
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IL CONSERVATION COMMISSIC
SANTA FE: NEW MEXICO

. Wealay Head - 5-2-45

mmwuwmmputmtomnmnumurm !

sush plugging is performed am otunm DDA,
oamdanion with s ...7*3__,__; :

saitoe g «T"“‘I_l!_ b4 o b \ Hhat onth lad ¢h
L be plugged wumwdoruwmmnnm

mmwunn Head and Miller, under the provisions: of
ths adbove quoted order, are required in the plugging procedure to plug

. said well in accordance with the laws, rules and regulations and
‘aduinistrative requirements of the Commission. .

mmummmmﬁdamtmummm
made in triplicate upom Form C=102, notice of intention to plug, setting
forth the plugping program. Bsfore actusl plugging is to be performed
approval is required by an authorised agent of the Cosmission - this ia
Mr. Roy Yarbrough, State 0il and (as Inspector, Hobbs, Kew Hexico. Your
Plugging program which you may propose may or may not be in keeping with
good congerwation practices. Mr. Yarbrough passes upm such features.
When approved by that official then you perform the plugging in accordence
with the approved notice. Then when the actual plugging is done a report
of plugging is made in triplicate upon Form C-103, showing how the
proposal of piugging was carried out. When this latter report is approved
by Mr. Yarbrough, your bond is entitled to cancellation.

In my letter of April 25, 1 simply recited the fest thet no plugging
bona had thus far veen =ulziited. Then an April 27 when I learned that a
plugging borwi was expected to be filed socon I deemed it advisable simply

" to advise you of the fant that a bond was expected to be filed. I felt

that I should so inform you since in substance the order provides that
for a six months period Head and Miller may plug the well in accordance
with aduinistrative requirements provided one of the interested parties
did not file a plugging bond before the well was actually plugged.

Very truly yours,
Chief Clerk & Legal Adviser

CBL1ItS
¢c Roy Yarbrough
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amil. CONSERVATION COMMISSIO
SANTA FE. NEW MEXICO

April 27, 1945

ATRMAIL
SPECIAL DELIVERY

Dre Jo Wesley Head
110 East Fifth Stres:

‘Borger, Texas ,
Re: Case No. 53 -~ Order No. 587
Head & Miller - Carbon dioxide well
Deer Dr. Head:

Farther answering your letter

be filed within the next
of your band. I
50 advise you immediately upon recei

I regret that I did not have this information
you on April 25, '

2
o
2
2

{
£
:
g
;
:
;

Vory truly yours,
Chief Clerk & Legal Adviser

CBL1NS :
3 J ‘. ,
ce- /b . /’?’EZI‘C’ /f 4!( LA
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" OIL CONSERVATION COMMISSIUN
SANTA FE, NEW MEXICO

April 25, 1945

Dr. J. Wesley Head
110 East Fifth Street .
Borger, Texas

»

Re: Case No. 53 - Order No. 587
Head & Miller - Carbon dicxide well
My dear doctor Head:

In reply to your inquiry of April 23, no
interested party has filed plugging bond with the
Comnission to cover the well noted in the captdon, pur-
suant to the order named in the caption.

A copy of the order, by registered mail with
return receipt, was formarded to Mr. J. W. Landon, Se¢retary,
Colo-Mex Gas Company, Canan City, Colorado, on January 30,
1945, to which therc has been no response.

Yery tmly yousrs,

Chief Clerk & legal Adviser

CBL1IMS
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“IL CONSERVATION COMMISSIO
SANTA FE. NEW MEXICO

Jamuary 23, 1945

Jo Weeley Head, M. D.
110 East Fifth Strest

Borger, Texas
Res _ Case Bo. 53
Head & Miller -~ carbou dioxide well, NENE
(somstimes described as NENMW) 31-20N~31E,

Harding County.
Dear Doctor Head:

In answer to your letter of Jamiary 10, the writer
will recommend to the Commission an appropriate order for the
Commission's consideration at an early meeting.

Very truly yours s

Chief Clerk & Legal Adviser

CBL:!iS
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J . WESLEY HEAD, M. D.
110 EASY FIFTH STREET

 BORGER, TEXAS / — VY 2l




. CONSERVATION COMMISSIOM
- SANTA FE, NEW MEXICO..

August 8, 1044

Colo=Max Gas Company
Canon City, Colorado

Re: Head & Miller - Carbon Dicxide well, NENE
(gometimes described as NEW) 31-20K-31E,
R~ .ding County)

Doar Mr. Laxdons

In reply to your letter of August 2nd you
will find enclosed a carbon copy of lotier of James
T. Locke, which answera the same quastion which you.
presented in your letter.

-
P Mre Jo Mo Landon, Seoretary

Very txuly yowrs, »

John M. Kelly
Director

By
Chief Clerk & Legal Adviser

CBLilS
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CANON ~12Y, TOLORADO,.
August 2nd, 1944
TR OIL CONGRRVATIOY coIISSIoN,
OF 7THZ SIATME OF NEYW MHXICC,
Santa Fe, New }exieco. Re HSAD-MILLER CO2 GAS "1BLL,
‘ml N’h}. Sec 31 Twp. 20N. R 31E.
Harding County, ﬂem Mexico.
Sirs; our attention had been called to the fact,(by John P. Healy of 333
Don Casper Street, Santa Fe, New Mexico,) That a hearing has veen called
for the purpose of determining whether the Bond furnished by HEAD & MILLER,
given to secure the proper plugging and cementing of the well in accordance
with tne RULRES and REGULATEONS of the OIL CONSERVATION COMMISSION, of the
STATE of NEW ME(ICO, may now be canceled and Hesd & Miller relieved of ahy
further responcivility.

This well was completer early in 1938 and cemented according
to the regipations of the State 01l Conservation Commission, by the State
¥ngineer as in good condition,

The well was tested and found to be of commercial value and
capable of producing aproximately 5,000,000 foet of pure CARBON DIOXIDE €02
Gas, of a purlty of betler than 99/100 per cent pure, with no water at all,

The Well 1s securely cased and controlled with Valves which
conform with the requirewents of the Commission, and it has been carsfully
looked after and preserved with the hopes of getting & plant on it for the
purpose of manifacturing €02 products. There has been dificulties of differ-
ent nature that has prevented our securing a plant or being to sub lease
to some congern wno might securd a plant. The War oondit&nn has made it im-
possible to securs new machinery. )

The lease on the land on which tthis well is located is owned
by John P, Healy, L.K. Appel, J. J, Donnelly and various interest holders
who hold interests of assignment by Head & Milley. The COLO-MEX (AS COMPANY,
1s a NON-PRORITS orgakization, organized for the purpose of. looking after
the interest ¢f the various interest holders, with power to act for them in
every ocapssity, sell _the Gas, mortgage the vroduots and transact any and
all buisness matters for the various interest holder,

It seems that 1t is understood that a BOND is to be requider,
d if such 1s nessary the COLO-MEX GAS COMPANY, 1s willing and ready to en--
r in to seecuring such a bond along with the others interested. .

The form of Pond Sent us doesent seem to conform whit our’
situation, We are owners of Laase from a private land owner and not from
the STATE of NEW MRX(CO, nor from anyone who owns lznd unon which the ‘State
of New Mexdco has reservea the minerals, 01l or Gas.

The Statute refered %0 in tne Bond deals entirely with
State Lands and leases on State Lands, Reference, Sections 132-423 NEW MEXICO
STATUTES Annotated, 1929, e have a copy of that Statute and have read it
‘very carefully., We also have a couvy of RULES AND REGULATIONS, Refered to
as form C-101, "Notice of intention to drill”. Since we have a Producing
well which has met all requirements, and it doesent come under the intersst
of the STATE of N/ MEYICO, or the STATUIE governing the same, we dont see
that we should be required to furnish a bond at this time, however, it is
not our intenticn to be arbitrary in this or any other matters.

Thanking you, we remain, Very truly,

. COLO-MEX GAS COJPANY

Secreta y.

b4
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. CONSERVATION COMMISSIO!
SANTA FE. NEW MEXICO

August 8, 1944

Jamss T. Locks, Bsquire
AStormey ab Law
Canen City, Colorado

Re: fead & Mller - Carbon Dloxide well, NENE (sometimes
‘described as _HE}N) 31-20%-31%, Harding County.

My dear Judge Looks:

cite in the 1929 Statutes Armotatsd has been conai
that edition. '

For your informatiw you ars being sent wmder separate cover Ciroculay

5 of this Commission. The basic 01l and Cas Counservation Aot is Chapler 72,
lawe of New Maxico 1935, which you will find under *Division 1, Statutes*,

In particular see Seotion 10 (1), page 6 of the Circular. See¢ Rule 39, "Bonds?
and the Comiission's resolutions on pages 33 and 34 of said oircular,

purposes over all State and privately owned lands in New Mexioco.
poi which the wall in question 1s loo: ed iz privately omed land the

upon State lands where State lands have been sold by the Stats with minerals
resorved. This was for the purpose of precluding the necessity of giving two
borxds where the lands happen to be that type of Stale land. Vhere the lend

1s not State land the band covers only approvad plugging in accordange with
the laws, rules and regulations of the Commission when the woll is uwltimately

dry or abandoned.
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JAMES T. LOCKE

ATTQRNEY AT LAW .
HARRISON BUILDING

CANGN CITY, COLORADO

Aug., 3rd 1944,

0il Conservation Com.,
¢/f pPublic Land Com Office
Santa Fe N. M.,

Gentlemen: In re Bond on Head & Miller C.0:2 well
Harding Co.

My wife Pearl S. Locke owns 1/6 interest in the co® gas
well above mentioned by purchase of undivided interests in
the land and the money was mostly used to drill the well and-
case 1t thoroughly. Three strings of pipe are left in and
it was cemented to shut off water by experts from Taxas. It
was all done right and inspected from time to time by N.M.
authorities. It was rated by N.M. insector largest in the -
field and the mas is pure and ready for plant. It is on
privately ownd land held by U. S. patent — not State land.

In the bond form sent us you refer to Sec 132-428 which
relates only to state lands. The pluging statute which
covers all classes of land is Sec 97-208. It provides for
pluging proceedure when a well is ready to be pluged. No
bond is mentioned . These sections are found in Annotated
Statutes of 1929,

I sés no authority or reason why we should be put to the
expense of 350.00 per year or any other sum to provide for
‘plugingithis producing well, If you have any statute not cited above
please advise me, We have always complied with your statutes
and still wish to do so but protest this idle and foolish
expense that might continue over a long period of years. If

there is any law for it please cite 1it,

oucs very truly,




L CONSERVATION COMMISSIO.
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iy 17, 1943 ~
Honorable Xe He Dally
County Attorney
dorger, loxas
i Res Head, Jo Le & Mlller, e Ao = 12000 Ponda| sl

31=20%=3L1:, raryland Casualty
Filed 3«3l-37,.

ko:  varbon Diaxide Uell, jiE, i3
County, lani ilaxico (song

Dear (ire lallyt

svidently you did not umors '
refresn your mauory: ! )
prinoipal of tha plw eje
petition veiore this L
woll coverod vy sak
My said well. T
of Fs e Ae lullel'
What you }uwa

Y Lstier oy May 7. To
ad, one cf the varties
e caption, Jiled his
e o adjudge thie

ox furthor order to
wmd L you for the joining
~pringipal of saild bond.
fy of a Yower of Attorney
Je He Hoad to sign or act

for him i res “porly cortified copy of auch
Power tomey would be Xr to filo as an exhibit at the

U in previous corréspamxience, when your

4w Cownission and it is fournd in proper
iun sots & tiuo for hearing, order pablication
of g a8 proviiod by lave UWhen the caass is heard
before the the pstitioior mogents sworn teatimory and
exhibits in support of tha potition. ialever ordar i3 promuligated
by the Comission 18 founded upon sviom testiiony.

Some yoars ago it appears that tho Colorado~itex, through some
sort of litigation, obtained control of the weily howsver, J. L. fead
and We As Mller are still responsible for the plugring of said woll
purguant to the provisions of thelir plyging bond. Tho Colorado-lox
thus far as falled and refused to vupply plugping bond go as to
pomit cancollation of the J. L. liead and Vie A, ITillor bond.
Therefore, in ordeor to be rolioved of te bond, J. L. !lead and Y. A
#1lerts recourse 1o to try tho well for abandonumont and for an order
to plug ths well,




"I CONSERVATION COMMISSIC
SANTA'FE. NEW MEXICO

Please note that J. L. Head and not J. We
the parties principal of eaid bond. |

GB’L!:'\S

oo T« o Hcales
Haryland Casual
K Faso, Texas




2 Borger, Texas

K Ar
e .

May 14, 1943,

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Gentlemen: 3+ HEAD, J.7.. & MILLER, W.A. - $2000 Bond
VFlei 31-20n-31E Maryland Casualty Co.
Surety Flled 3-31=37

RE: Carbon Dioxlde Well, NEINELX 31-20N-31E
y H&rding County, New Mexico (sometimes describedv
: as NEINW2 ;

Your leéter of may 7th recelveds I am enclosing
herewlth certifidd copy of the power of attorney
given to Dre Head by W.A.Killer, and if it 1is deemed
sufficient, Dr. Ugad would still 1ike to have the
pluggingﬂpenmit 1ssued,.

Please advisse

Vsry fruly yours,
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. OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

e Oe Bax BT
June 29, 1942

Honoreble X. He Dally
County Attorney
Borger, Texas

RO‘ M, JO L. & mler’ w. &. - \fm m
NEINW} 31-20:<31E. Marylind Casualty Co.,
Surety. Filed 3=31-37. r

@ Re: Carbon D./ *'de uen, NR;‘&E,; (somtims
Harding Gounty, hw Haxico.

Dear re Dally:

. Under date of iiay 29 the writer returmned e
peti‘bim of Je Le Hoad in order that Mre We A Tﬁ.ller,
prirncipal of the above captioned bond with J. L. Head,
may join in the petition.

The petitdoa has not been retumed 1o the

Commissione This is to call your attention to the matter
in case there has been some oversight or change of intention.

” | Verv truly yours,

Carl B. Livingston
Chief Clerk & Logal Advisor

CHL3i'S

p
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OIL CONSERVATION COMMISSION
SANTA FE. NEW MEXICO

Yay 7, 1943

Honorable K. He Lally
Couwarly Attornoy
Horger, Jexas

imt head, J. Lo & Hilley NP
31leR0h=3le  iaryly

) Fllod =31~37.

st Carbon Hloxica N\

I=200 =31, Hawidng
County, iew iexio '

e deseribed a8 Nl 1idl )e
Dear ire Laily:

ugler da
potdbion of Je s
i the above capt
potibloa, The e
Urdor date of Juns
to 10 - '

pritoer setuined o

Xt iire we A ifillor, principal
Be dead, way Join in v
seanitted o the OCoanilysione
tor rgpeated the rovuest
not bLeen dwie.

The plugging bond noted in the caption 18 atill in

offgol and will in efiect wuntil the wall is plusped
i to the raambs of the Cossdssicn or unill sose
o party sup the plugeing bLoud.

Pleass /é& thic catter your lumoadiate attention.
‘ieriy' Lraly yours,

Johr Tl Kelly

Clau8 A racvor
CC Jdo T ead )
o Jiw O .
We Ao Mller By

Chiof Clerk & lepal Advisor

!
i

t
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7 CONSERVATION COMMISSION ™~

SANYA FE, NEW MEXICO .

P« O+ Box 87

Res  Carbon Moxide Well, NEYNE} (scmetives
described as NEMWY), Sec. FL-20H~315,

Harding County, N« e

" Dear Mre Dally:

You should have W. A. riller, Co-principal of

t&wboad'nqtodintheupﬁm, join with J. L. Head in
thopauticn,ifthapluggingbcndmm.ewiﬂlﬂm
Cmnissi.onutoberenedupmforsecmwofapproved

plugging.

Very trmily yours,

Carl B. Livingston
Chiof Clerk & Logal Advisor

ChL:iS




K. He DALLY
County Attorney

Mcﬂ“

Borger, Texas

May 15, 1942,

New mMexico 01l Conservation gorms -

ganta ¥e, New Mexlico: , v S

RE: GARBON DIOXIDE WELL NEMEL
SOMETIMES DESCRIBED AS NRAtwS SEC.

21 = 20N = 31, Harding co. New Mexlcoe

genthemens Attn. Carl 1ivingstone

Enclosed please find application for pluzging the
above well, executed DY J.L.Heade

Thanking your for this and your many past courtesdes

T remain,

_ Very btruly yours,
\_ .
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'OIL CONSERVATION COMMISSION:

SANTA FE, NEW MEXICO

Fe Do Bom 71

April 7, 1942

lionoreble Ke He Dally

County Attorney
Borger, Texas

' [ot Head, Je Lo & M1ler, W. Ae = {2000 Bond. HEINW
3-202=31%. iaryland Casualty Co., Surety.
Filed 3-31-37.

Ret Carbon Dioxide Well, NEXUE!L (somotumas deeoribed
83 NEMWY), Sec. 31-20i=31E, Harding County, s M.

Dear !ir. Dallys
" Reference is made to your letter of iarch 24.

The bond noted in the first portion of the caption
does not have Dre. J. W. Head as principal but does have J. L.
llead and He Ae Millor.

Dre Je We lload who presentod the petitiuvn W plug the
well covered by said bond is, of courso, a stranger to the
Caxiisaion insofar as the particular bond 1o concernod. A
atranger petitionor, of courss, should sulxdt a plugging bond
in the amount and t.pe as required by the Comnigsion ab tho
tino the petition is presonted. Since the filing of the bond
noted in thoe first portion of the caption, bond requirenonts
have changed.

fnclosed is a copy of Circular o, 4, vhich contains on
page 3 the bond requiroements as to carbon dioxide wella. You
will note that the plugging bond that is required under that
rule is {5000 for onec woll,

Yory truly yours,

Carl 3. Livingston
Chief Clerk @ Lepal Advisor

CILe5
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C;“'.'W:A,“OM' .
l'“ﬂﬂlﬁ“l‘““““‘ ; S
. S _ Roiger, Texas

March 24, 1942

Now Mexlico oil Conservatlon comme

Santa e New Mexico
b4
- Carbon

mes des-

‘Re: Head, J. L. & uiiler, Y. A.
ON#31E,

a
pisxide Vell, NEANEL (eometl
cribed as NEENE§§, Sec. 51-2
Harding County, New Hexlcoe
ATTENTION @ carl B. Limingston

poctor Head was
he time he made his

Gentlemen:
r of March 19%h received.
under the jmpression that slince at ©
@2,000.00 bond, that was all that was prequived OY law
send that the $2,000.00 gas the plugging vond, he would
jtted bo proceed with the vlugging
in other viords

at this time be perm

of the well onder the 32,000.00 bonde.

pr. Head's mind is yhether or pot having
being sufficlient at

&2,000.00 bord and same
in your lav woul

laced, the change
brit & aifferent bond.

Your lette

placed & ¢
the tilme 1t was P
require pim at thls time to su
y with reference o thils mattere.

Ple
very truly yours,

KD %

asée advise me full




OIL CONSERVATION COMMISSION
- p, 0. Box 871
SANTA FE, NEW MEXICO

o (e fox 671

March 19, 1942

Honorable X. He Dally
County Attorney
Borgor, Texas

Ret Head, Jo L. & Hiller, W, A

HBINE} (sometimes deecribés

204-31%, Harding Coun g

Dear Mr. Dally:
Reference is made to your Imiter/4f iarch 14, enclosing
petition of J. Weslsy YHead, ! or adjudging the well

gotion in abeyance until
bas issued its order

it would be practicable to have the-
bafore the regular sweting in the
} in view of the fact that our Governor,

Chai f the Commisgion, iu couvalessing from & vory sorious
oporation is getting back into the swing of tho
tedious rould ‘work.

, Vhen you resubmit tho matter with the bond in question.
it vill be vory holpful i you will sond several copies of your
potition, wiilch is horewith rotumed for tho purposes naued.

Vory truly yours,

Carl 3. Livin:ston
Chief Clerk  lLegal Advisor

03Ls5S

R 4
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I(. H. DALLY
County Attorney
- NUTCHINSON COUNTY

Borger, Texss
" March 14, 1942

New Mex. 0il Conservation Comm.
Santa Fe, New Mexico ,
: In re: Carbon Dioxids Yell
NE{NE¥ sometimes described
as NWiNwi, Sec. 31 - 20N -
31E Harding Courity, N. Mex.

ATTENTION: Carl Livingston
Centlemeny

Your letter of ‘January 1O0th addressed %o Dr.-Head has been
handed to me for attention. I am submitting herewith

what I believe complies with the suggestions in your letter
with reference to securing a permit to plug the well as
described above. ¢OF couvse, you understand that in this
kind of practice I am very far from home and if this 1s

not sufficient I will appreciate any suggestiong that you
are in position to make to me. R

Thenking you for your courtesies in this matter and for
your usual prompt attention, I remain

Very truly yours,

¥HD:mw .iﬂ<}7Q;

PeS. I well remember my visit with you some three years

ago when you sketched a perfect likeness of Lawyer Stennis.
I told him about it and without calling your name he saild,
"o, that was Carl Livingston."
‘ K.H.D.



. you propose application

P. 0. Box 871

* January 10, 1942

Dr. ‘J. Wesley Head
110 Fast Pifth Street
Rorger, Texas

Re: TYead, J. L. & Miller, ¥W. A. - 22000 NB VW3
31-20N-31E. Meryland Caaual
Filed 3-31-37.

Re: carbon Dioxldo %ell, KE}
as NElwWl), Seo. 31-20“
New Mexioo.

Dear Doetor Read:

of Janusry 7, wherein
porK ug the woll noted

in the caption in orde uge bond covering sald

well may be cancelled

In view of thatidituation the /writer in the past has
written & number of le y apparent operator of
said well or 1 1o/ view of getting sald .

that the b noted in hha oaption mey be cancelled. It
correspondence that a plugging
fssion is concerned; 1s necessary
Iing drilled but also for well in
its compldted form, eveh though it be a producer, to assure
he well 18 ultimately dry or abandoned.

Howaver, no 14 operator has been submiitsed. On the
other hand, th Plying of senid bond was denied.

Reference 1s made tg

Your procedure in making aspplication for plugging said
woll end to have the bond noted in the caption cancelled 18
as follows:

Have your councll prepare a petition or complaint to
be f1led and heard before the Commission sitting in its
quasi~judicial capacity. When the petition or complaint is
allowod by the Commisaion a YNotice of Hearing is published
as provided by law. e lssuocs are then heard before the
Commisslon upon sworn tostimon~. Any iaterested party is
allowed to be heard.



J. Wesley Yead -2 1-10-42

All wells when dry or abandoned should be plugged.
If the well is in fact abandoned, the petitioner may
petition for an order to adjudge the well as abandoned
and leave to plug sald well in asccordance with the
adninistrative requirements of the Commission.

However, the grounds and manner of preparing the
potition or complaint are mﬂtters ror the decision 6f your
goune l.

Form C-102, tiotice of Intention to Plug an
103, Report of Plugging, both in triplicete, In
would only be approved by an euthorized sgent of
Commission after hearing and promulgntigfzgf;:_

The praotiecsal course for all pe a8 concer would
simply be to avoid unnecessary lit Les s vefore t}
Conmission. The perty who hes &spUmk L
well could supply the bond {whi !
must be in the sum of £5000 wi(
the bond which you seek to have ‘géne ¥ would become &
reality upon acceptance of the nex bop

As already indicatéd . Qg ouostlon, insofar
&8 the Commission 1s ogpGermned, Xe approved

plugging. You ocan t sfore rot 1y se that the Commission
d not cancel the b¢

well iIs determined as|abandoned or/ynless the parties who

have assumed operatic )

required by the

hisf Clerk & Tsgal Advisor

CBL:¥S




EYE. EAN, NOSE, THROAT
EYES TESTED
GLASSES FITTED

PHONE 410

J. WESLEY HEAD, M. D.

- 110 EAST FIFTH STREEY
BORGER. TEXAS

A~

January 7, 194C

d 0il and Ges “onservetion Commission

Santa Fe,
Mew Mexico .

Attention Mr. Livingston

My dear Mr, Livingston:
You will recall that lest October I wes in Santa Fe and
discussed with you the Plugging of the Head, Millér well in
! ‘ Seation 31, Renge 20 North, in Harding County, New Mexice.
' geve me sore blenks st thrt time with the instructions how to
make ayrlication to Flug g well in the State of New Mexico,

You

>

| Ahfter coming home I talked with one or two of the rarties

i interested and trey were of the opinion thev could get the matter

| worked out in & short tire. However there hasn't been anything
donce in so fer as getting the well opened is concerned.

Unfortunately I heve misylaced tihe jpavers which you gave me
vhile in your office, I have made uy my mind fully that I will P
nake application for the Plugging of thet well at the earliest \
moment (ossible and wind the metter up.

¥7ill you plesse be so kind ws (0 ramil me the necessary
blanks by return wail to carry out my purpese¢.snd es scon as the
rarers are returned to you I will appreciate it very much if you
will tuke the necessary sters to notify all interested parties of
record of the ap:lication,

If you prefer I will be gled to furnish you vwith tre rames
of all particc who have interest in the well and their addresses
as near as possible,

Hoping to rear from you &t your earlic:s! convénience I am
vishing for you end yours a jovous end nappy MNew Yeor, I am

Yours very truly,
Qé// 7

Ji/Jesley tead, ¥.D,




LIST Or CUMERS IN HEAD AND MIYLLER ASSIGRILNTS,

Jares T. Locke, Cinon City, Colorado

George end Lula MNewell, 405 Doyier, Canon City,igylorado
Contrect to J. J. Domnelly, Freemont Co. Colorado

Thos. ¥. Verner, Cenon City, Coloredo

ILloyd end finmma ningmun; Pueblo, Coloredo

Lerk &nd Lmaa Richardson, Fueblo, Color:do

Yark and Cherles Richardson, Fueblo Volorudo /l
GCharles Richerdson, Pueblo, Colorado }%
Jannette Richerdson, Pueblo, éoloredo _ gi':';:”i;lé\,
Dertrer V. Blackwell, Amarillo, Texas */j;;::\ \Ci>
G. ¥. Ecton, La Junte, Colorsdo A, s ;

Ralph &. Reynolds, Vernon Ecton, M. H \é}owlqy' La Junta, Coleorado
W. H. McCreery, la Junta, Golorzdo-.. ™ /<\

Welter J. Frost, La Junta, Coiorsoo~\g§\ ‘£>

John H. Rolly, Swink Colotudo i
F. H. Bursheers, La_Juute, bd}orado Py

/ \
B. 0. Halsted, fi/;enée, Coloredo

X
! f
C“e;lcs Sche ﬂ Portlond, C loredo

Ielle )’ Rapp, F\ueblo, Co,lmzuo
Ire. Dulton Fueblo, Jolorado
Ch&rley, lfannett and lerk B, Richerdson, Pueblo, Colcrido

Den.B, tolcomb, C non City, Colorado

. ¥earl S, Locke, Lenon City, Coloredo

Roy Lenocker, la Juntz, Colorudo

Mrs. Frme Richardeaqn, Pucblo, Colorido
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LIST COF CUIT RS IN HLAD AMD LCULLER ASSIGN RUTS

-~ Claude Feton, La Junte, Colerice

PEa Rt

LSS TR S RTe

PAGE 2

“elph A, Heynolds & Vernon Edton and VW. il. Crowley, La Junta, Colorado

Hoy G. Zrosius, e Juntz, Colorado
viglter Corbin, la Junts, Volorado
Fdvward Reiss, Pueblo, Colorsso

F. D. Poindexter, La Junt:, Color:do

Johﬁ H75H011yh& F. H. Burstears, & E..G. Voodbridge, La Junt:n, Colorado

l&@ Re%orded Thos. M. Warner; Cenor City, Colorado  { Askignrents from

Varner to
Coloredo.
Alexander Ealker ead Lary Ve
Held by Harding
J. C. Sulliven, Fampe, Texes

J. C. Adams, Borger, Texeas

Lester Sullivan, Pampe, Teoxes

J. W, Landen, Canon Gity, Col6redo™ -.

3 / “
R. M. Conder, La Junte, Colorsdo

P
Tor: C. Hanagen, Swink, Colorado

- N

Bi: nche Hellman,/{ﬁgblo, Col ‘
;s

Henry Dinken, L& Jurts, Colcrsdo
0 it

John E, Cowden&

'

Yictor M, Lageréﬁiéﬁ~? f:w'

rrer YValker nis

ounty‘Absiract Compahy

~ N e
“Coleoredo

Charles A. Bliley and Rebecca B, Rilley, b%s wife, Cenon ity,

L |
wife, Yirlon City, Colorsado
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John H,. Holly & F. l., Burshesrs, La Junt:, Coloraco
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Ol CONSSRYATION COMMISSION

July 13, 1940

dr. James-T. Locke
Attorney at Law
Harrison Bldg.
Cunon City, Colorade

"Retr Carbon Dioxide Well, HE$NEY (sometises described as
NERN¥E), Sec. 21-20OH-31E, Hurding County, New dexico.

Dear Mr. Locketg

Reference is made to your letter of July 1ll.

To one not familiar with the practice under 0il regulatory
bodies in MNew Mexico, the interpretation which you pluce upon the
bonding recuirement may secem ressonable, tut you have not analyzed
the rule nor correctly quoted it. It is true that the bond covers
two 1tems -- dauuge to surface when under state purchuse contract
(which in the instant case does not apply), and the plus,ing of

‘the wsll when it is finslly abandoned.

That portion of the rule which applies in the instant case
readss

"All liability on bonds conditlon=d for the piugging
of a well or vwells shall continue until the plugging -
of such well or wells is completcd and approved.® EThe
underlining is mins.)

You misresd the rule in stating that in t:uis respect the bond
stands until the well is completed snd approved. The Tact 18 the
rule reads, tuntil the olugring of such well or wells 1s completed
and approved." That eventuality has not transpired. '

L8 explained to you in my former lettier, the well is covered
by & good bond with corporate surety. In so {far us tie Comzission
is concerned, the Counmission is protecied by tne ussuprance of the
bond standing until ‘the pluyging of suci well 15 completed and
approved. Tue only parties vwio aave given o bomwd nay Wish to
force the ceasing of thelr liability ugon tne bond by having the
well adjudged as avandoned, and unuer zn oider tnerefor plug the
well. The cailing to the attenution of the puriles who now appar-
ently are tiue interested ones vas simply a courtesy.

-

e e e

‘
- osary
e kA, VR
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- N Ol CONIERVATION COMMISSION

¥Mr. Juses T. Locke -z 7/13/40

The provision which i3 quoted covering carbon dioxide wells
is exacetly the same provision that stands in Circular No. 1,
waieh circular was employed for gus wells of all kinds up until
tae adoption of Circular Bo. 4 for specific rules as to carbon
dioxide wells., As referred to before, there are some 3,000 pro- -
ducing wells in New Mexlico, nost of which sre owned by o1l companics
and independent operators of unguestionad 1espons*bility and integrity.
dost of these have a most excellent corps of petroleuc attorneys
upon their legal starffs. It would secem exceedingly odd that every
one of these interpret the rul: in cuestion for exactly what it
says: ®All liability on bonds conditioned for the plugging of a well
or wells shall continue until the plugging of such well or wells is
completed and approved.®

What little difficulty tie Comnission hus had in this direction
is usually througn someone practically altogether unfamiliar with _
the workinzs and practices under this oil regulatory body. To.you, '
your interpretation undoubtedly seems correct, but is incorrect im '
fact. It is for you to advise your clients as you see fit, but you
and they are now on notice as to the existing situation. Should
the principals or surety upon the now existing bond covering the

¥

- . well in question seek to end their responsibllity upon petitionm

before the Commission to have the well ordered abandoned and ¥ith
an order for approved plugging, then where would the parties now
actually in interest be?

With explanations as full and as c¢lear as 1 can aake them,
further statements would only be a reiteration of what has veen
sald vefore, and I shall therefore conclude my correspondence in
the matter and leave the matter rest with you.

Very truly yours,

O1L CONSERVATION COMMISSION

By _ _ i
Carl B. Livingston
Attorney

CBLsik




JAMES T. LOCKE B : : . . -

ATTORNE Y AT LAW
HARRISO N BUILDING

CANON CITY, COLORADO

July 11, 1940,

Kr. Carl B, Livingston, Atty.,
01l Conservation Commission,
Santa Fe, New Mexico,

Dear Mr. Livingstdn:

Re: CO, well in Section 31 - 20 N. R.
31 BE., Harding County, New Mexico,

I thank you for your letter of the 9th in
the above matter and I have read carefully the
markings in the Circular Nsg. 4 you sent me
which embraces Order No, 67 of the Uommission.

There are two subjects only to be covered

by bonds:

1. DBonds “conditioned for the plugging
of a well or wells shall continue
until the plugging of such well or
~wells 1s completed and approved.*

This 1s one condition and a distinct per-
iod of termination. Yeur runs then provides
for another condition: -

2. Bonds “"conditioned to protect surface
owners as aforesaid shall cover lia-
bility inpcurred duri he j
10od of o1l and gas operatiopns by the

principal on the lands involved®,

four rule makes a clear distinction as to
the period these two classes of bonds shall run,
The first conditioned for the plugging of a
well runs *until the well or wells is completed
and approved®, Vhen the othar condition is in,
the bond runs "during the entire psriod of oil
and gas operatlons by the principsl.*

Bonds to protect the surface, mentioned in
paragraph 2 hereof, are only authorized in the
following circumstances: Page 3, %When ihs
well or wells involved or any such wells are




ir. €, B. L. ———— D July 11, 18940,

located on a state oil and gas lease and the sur-
face of the land involved was sold by the Siate
prior to such oil and gas lease, such bond may at

the election of the principal, be condaitionsd not

only for the plugging of such well or wells as
above provided, but also Lo secure ths payment
for such damages to the live stock rangs, water,
crops or tanglble lmprovements on such land as
may be surifered by such purchaser or his succes-
sors in interest by reason of development, use
and occupation resulting from such oil and gas
leases. "

The bonds mentioned in the second paraarapn
hereof are only authorized where the land was
originally state land and the surface has been
sold, we will say, to Bjll Smith. In that case,
Bill Smith may requlre under this rule that the
bond may go further than the pluzging of the well,
when abandoned, and cover damages to Bill Smith on
account of injury to his range, etec. 1In no other
case is that warrsnted and our land is not in that
class, It is patented by the MWovernment of the
United States and was never owned by the Sgate.
Therefore, the bond in this case would only be
held good it seems tao me, until it was deter-
mined whether the well was & success or a failure,
as your rule says, "completed and approved”, and
if a failure, the bond would be terminated upon
the plugging of the well.

But your rule says that where a bond is con-
ditioned for the protection of the surface owners
under land purchased from the State, that *it shall
cover liability incurred during the antire period
of the oi]l and gas operations by the principcl on

the lgnds involved®,

In my judgment it is as plain as the nose on
your face that in our case the liability on the
drilling bond should be terminated hecause the
well has resulted in production and as I told you
is cased with three strings of casing, and 1is
capped and being protected in svery way and 1is
waiting only for a plant to become of valuse tQ
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¥Mr. C, B. L. ——Bee July 11, 1940,

both the State of Negw Mexico and its owners.

It was the pioneer well, excepting the aban-~

- doned well of 1914, which 13 on our land, to

reach what is called the ®big sandw, No other
well except 1914 up to that time had been dril-
led below 1700 feet. Ours was drilled to 2142
feet and we have the largest production of any
well in the fleld,

We do not think that it is fair or within
your rule, to compel us to pay a Sureiy Company
for a bond on this well., A4as I sald in my letter
of yosterday, our folks may prefer to do it to
antagonlizing your Commission. But they ought not
to be forced to do that.

I have written Denver as I told you in my
letter of yesterday, and sent a copy of our cor-.
respondence on this subject, and asked Judge
MoLaughlin, interested in the New lexico Gas
Ice company owning ghalf of this well, ‘and one
of Denver's best lawyers, to advise mé of their
attitude, We bellieve this well is likely to ve

producing 002 gas for many years because we have
great faith in the field, and in the ultimate
value of the gas, but it’is’ a dead axpense to
us now and we have put & lot of money in it.

I did not discuss this subject further in
my lstter of yesterday because I felt, after
redding your letter, that my attitude was irri-
tatlna. I do not think it should be, and I now
again appeal to your judgment in thxs matter on
our peculiar facts.

JTL/ B

. Yours verﬂg};gly, 6;7{?/

W
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Oll. CONSERVATION COMMISSION ¢

July 12, 1949

" Mr. James T. Locke

Attorney at Lsw
Harrison Building
Canon Ciuvy, Colorado

Re: Carbon Dioxide Well, NEYNE} (sometizes described as
REtNWL), Sec. 31-ZON-31E, Rarding County, New lexico.

Ret Drilling bond with J. L. Head and W. A. Miller, Prin-
cipals, and Murylend Casualty Company, Surety, {for one
well upon NE{HE¥ (sometimes described as KEENWE),;

Sec, 31~<0N-3)E, Herding Couanty, New Xexico,
My dear Mr. Locke: T

Reference is muade to your letter of July 1l0.

I do not wish you to feel tnal you are bvelng imposed upon in our
insistence for a bond covering the well noted in the caption. You
state you find no authority for such, but are willing to comply in
view of the fact that teere ars 3,000 produning wells which sre with-
in the requircecments of the Comnzission. Yoo are referred to the
bonding requirements in Circular No, 2 i the Comaisaion winich wus
sent you under date of July 9. 1he requirements arée spscifically

stated therein, in substance: Wells are bonded until approved plugging.

The well in question is covered oy Lhe bond noted in the caption,
but; as explained to vou bpefore, either the princlioal or the surety
might at any time petition the Commission sitting 1a its judiclial
capacity to nave the well adjudrped s sbaandonsd and Lo ohtain an order
for plugging. Ur. J. Wesley Head has ciready begn lnsisting upon the
Commission's grantivg him authorivy Lo pitg tLas weid 80 3 to bLe ‘
relieved of his bond. He has noil done so thrungn yetition to the
Com=ission but simply by inforrsl recuest. That 1z vy I rroie you
along the linsg of having your cileni supply Lhe oond,

It is not the Comaisslon's function o suspiy Corporate suratics,.
There are some fifty or sixty licensed in Rew iexico to write bonds
of this nature, which nunLerl Laites Liv L0bU wif Lnte well knomn and
well recognirzed canivaniocs.

fopy Lrtay FOUL T,

-

CIL CUBIIRVAYION COUNILSION

B;I 3 TR T e
Carr o dds iVl stoult

UbBbtik ‘ ALuZrauy

L




JAMES T. LOCKE

ATTORNEY AT LAW

T HARRISON BUILDING
CANON CITY, COLORADO

JTL/ERW

July 10, 1940.

¥r. Carl B, Livingston, Atty.,
0il Conservation uommission ‘
Santa Fe New iexico,

Dear Sir:

Re: CO, well in Section 31 - 20 N.
31"BE., Harding county, New Mexico.

I have your letter of the 8th,

While I could find no authority for requir-
ing the bond on the well in ii%s conditio since
you 38y there are 3000 producing wells under the
jurisdiction of the Commission, all under bond,
that seems to establish a prac%ice that the owi-
ers of this well may not wish to combat.

Will you, tnerefore give me the name and
address of the Surety Gonpany on the prssent bond
and tell me what amount of bond the Cogmission
réquires on thils particular well in its present
coOndition and under its circumstancesy

In the meantime, I- will take the matter up
with the owners in Dénver and some other inter-
osted parties and make preparation to act upon
the matter.

Yours v tr B
5 e
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July 9, 1940

Are Jewss T. Locke-
Attoiney ab Lav

Hacrison oullding

vanon City, Colorado

gy Carbon Diox

i ide ‘-.f';eu, NEiRES (bOz..CtlT.“‘ de-
scrived «s HERIWZ), Sev. 2L-20H-31E,
Hardipng County, Hew avxico.

wy deur xr. Locxet

Pavthor replysing Lo your
enclosci Jlease fingd Circulus

e e e o e e b

lettzr of culy 5,
Hoe 4 of tne Cou-

nission governing cavbon dioxide. Your owtten-
tion is eéspecliaily dravn to vonding fequlrsentls

on pages 3 and 4.

Very tiuly yjours,

Q1L CHIcHaVATIv COLEISBIoN
By
Gurdl . Livin,gston
stbuirnay
Gl ik
nc.
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OIl. CONSERVATION COMMISSION .

July &, 1940

Mr. James T. Locke
Attorney at Law
Harriscen Building
Canon City, Colorado

! Ret Carbon Dioxide Well, Ni}NE} (sometiwes de-
scribed us NEiN®}), Sec. 21-20N-31E, Harding

County, New Mexico,
¥y dear MNr. Lockosv

Reference is made to your letter of July 5.

The purpose of writing the Colorado-iex Gus Company for &
drilling bond was merely for your client's own protection.
Both principal and surety on the present bond have'the right
to have that bond cancelled upon abandonment of the well.
The principal is insisting upon his bond being canceiled.
This cuannot be done, of course, until the well is plugged,
If your client a8 the owner does not desire to substitute
& bond, the principal or the surety on the existing bond
can file & petition bvefore the Comnission sitting in its
Judicial cepacity tO huve determined the issue as to the
abandonment of the well in question.

Tie Comulission has jJjuricdiction over not only stafe owned
lands, but also over privately owned lands carrying the oil
and gas rights. Drilling bonds are conditioned up to finsl
approved plugging. There sre nearly 3,000 producing wells
under the Jjurisdiction of the Coxzmission under bond. Do you
think these bonds would be continued 1f the Comuission
could not enforce its orders? Fron your letter, I suraise.
you are not familiar witn the oil and gas buslness in Hew
Mexico, and I trust that you are not advising your client
along the lines suggested in thal letter,

Very truly yours,

OIL CONSERVATION COMMIGCIOH

By

Cérl B. Livingston

CBL:ik Attorney

ce - Colorado-Mex Gus Co.
¢¢ - dr. Frank Horn.

El 4

'S
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i James T. LLOCKE .
ATTORNEY AT LAW
HARRISON BUILDING
CANON CiTY, COLORADO
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Oll. CONSERVATION COMMISSION

June 19, 1940

Colorado-Mex Gas Compsany
Canon City, Colorsdo

Re: Cuarbon Dioxide Well, MEINE} (sometimes de-
scribed s NEiNW}), Sec. 31-20N-31E, Harding

qunt!. !Q !g}_; Qe

Gentlenxent

Your attention has heretofore been brought to the advisability
of supplying & bond to cover the above captioned well., It h&as been
pointed out that elthough the well may bLe completed and capped, the
bond as required by the State is conditioned to endure until final
approved abandonment.

i

‘The well at present is covered by a bond with J. L. Head
and W, A, Miller, Principals, and Karyland Casuulty Compsany, Surety.
Hovever, J. Wesley Head, 4. D., 110 East Fifth Street, Borger, Texas,
who seems to have had some connection with the well and the bond
in guestion, insists upon being allowed to be issued a perait to
plug sald well in order to have the bond eligible for cencellation,
Dr. Head states that he no longer has sny interest in the well.
From the flles of the Commission, it is observed that no perauit
to drill the well in the first pluce has ever been granted by the
Connission. .

It is our understending that you ave now responsible for
the well in so far as ownership is concerned, and it was therefore
bellieved that you would naturally wish to supply the reguired bond
in order that your bond awy xeglace the drililing bond of Head and
¥iller noted above; and in order that said bond of ilead and Miller
aay be cancelled.

Please give this matter your attention.
Very truly yours,

OIL COMSERVATION COMMISSION

By

Cerl B. Livingston
CBL: ik Attorney -
cec - Hre J. J. Donnelly
Colorado-Mex Gas Company
Cenon City, Colorado
ce -~ Mr, Frank Horn




OIL CONBERVATION COMMISSION

dey «2, L9940

J. ¥esley Head, 3. D,
11U Eust Fifth Street

Borger, Texus
Dear Dr. Head:
Refereunce 18 made to your letter of May 21,

I refer you to my letter of April 4. J. Yesley
flead nas no vond with the Conzission, uoi any peradt

for any well in Harding County.,

RS explsined in wmy letter to wnilch 1 refer, Heud
and ¥iller (Dr. Jo. W. Head and V. A, Miller) as prin-
cipals, and the American Employzers'! Insurance Coupany,
as Surety, did have a bond covering & locution upon
the NWiNTE, Sec. #2-20R-21E., Harding County. This
bond was cancellicd Novesber 17, 1937. Tuhe active bond
list shows another well dezcribed as NEGN®}, Sce. 31-
<ON-21E,, for which there is & drilling boanl with
J. L. Head end ¥, A, Miller, osincipals, aund Yoryluand
Casualty Company, Surety. You, of cosurse, are not one
of the suretics In Lhls bond, Acvording to Lhe records,
I find no peralt -- that 18, an aqproved hotice of In
tention to Drill --<eitier in the n.ue of Dr. J, Vesley
Head or the persons in the bona just neiuod.

Inauswucn as Dr. J. Wesley liezd nol:s no peor:zit to
drill in Hearding County, you, of cou.sg, would not ve
entitled to plug any well, '

Very truly yours,

Curl 8. Livinsgston

Airorney
CBLiik
ce - Hr. Frank Horn.
_;—_—‘__. o ‘. I e -
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. . . . EYES TESTED
GLASSES FITTED

J. WESLEY HEAD, M, D.
110 EAST FIFTH STREET

L e BORGER, TEXAS

}iﬁy 23 E 0ne P?i?dﬁ
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ol Moy 21, 1940,
New Tlexico Lond Degpl.
Santa e, New llexice,

Lention 011 cndrGrs Division

Gentlemen:

weens pro 1 oure to o Ui -5
Hew Ye hove uw oo bond
e Yory Peltinore,

et er thnot I N commgctieon

& H sove . The well
noe never nreduced o the Liwe 31 wus .
Cetover U, 193¢,

anrone




* OIL CONSERVATION COMMIS8ION

Hay <4, 1940

Mres Jo J. Donnelly
Colorado-Mex Gus Coumpsny
Canon City, Colorado

Ket Carbon Dioxide weil, HiiNEi (sometiacs de-
scrived as NEINWE), Sec. 31-2O0N=31E., turding
County. :

Degy dr. Domnnelly:

You have overlooked supplying & vbond on the _
above captioned vell. Uncloscd pleuse find Bond Furm
39-Bl, which reoudres & corporzte surety. Toe bond
is to be written in the Sur of $5,000.00.

The bond a8 recuired by ihe Co.zizsion is uot
nerely to cover arilling operations, but to cover Lhe
conpleted well to sssure fts care, in solnt of con-

servation, un and until 1t has approvead absndoncent.

e

rltorney
CbLsik
NcC.

0"

ce ~ Florveance, Coloredo

P. S. Inasmuch &as tnere seems tuv be some
variance in tne description of the well location in
guestion, please correctly name tine description in
your bond.

\J‘.ul :IJ.
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Olt. CONSERVATION COMMISSION e
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April 24, 1940

Dr. J. Weslaey Heud ' b
2.0 East Fifth Street
Burger, Texas

Dear Dr. Head:

-

Reference is made to your letter of Aprii <Z.

Your letter is too general in nature to give
you a specific answer. You do not mention any definite
well by location in order that the matter mey ve looked
up, I do note in the records a well described as the
NWiNWE, Sec. 32-20N-31E., for which tuhere was & drilling
bond with Head & Miller eDr. J. ¥, Head snd W, A. Miller)
&s principals and American Employers Insurance Co. as
surety. This bond was cancelled Noveaber 17, 1937,

The active bond list sihiows another well described
us NEtNW}, Sec. 31-20N-31E., for winien theve is a drilling
bond with J. L. Head uand W. A, Miller, principals, and
Maryland Casualty Conpany, Surety. You, of course, gre.
not one of the sureties in tnhis bond.

A drilling oond remuains in force until fTinal
approved abandonaent of tne well wafch it covers, or

unless a new bond is substituted to iaxe tne former
bond's pluce.

Very truly yours,

OIL COHGERVATIUN COMMISOLION

1 B, wivingston
o
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N . . EYR, RAR, NOSE, THROAT
. ) ; EYES TESYEOD
GLASSES FITTED

J. WESLEY HEAD, M. D.
10 EAST FIFTH STREET

BORBGER, TEXAS

™)

» l')dUa

SANTA L2 M H 4 & e 3

Leand Devartiendt ‘ W

Sente ¥e, Mew llexico,
Litention: (il and CGas Division

Gentlenen:
By referrivg to rour records, you will sce thal I tock
out & drilling rveruit in &rilling a2 ree well in Hacding, Vew

exico in 1G3cG,.

e

This letier is for the purncce of seecking inforration
rlend

.
)

concerning the hond vhich wes wade Lhrouch the i®m

>

r
Casualty Company in connection with ithe drilling cof the

evove mentioned well,

This vell was teken over ernd swey from we and froa under
ry surervision more than tvo years zgo. 1 have hed sbsolutely
no commection with ihis well, uncder ithe ruling of the court,
and nething whatsoever 1o do with the well and T have not seen
the well or been about it for more then two yecors.

: over znd avay from e, fogether with
conrected therevwitl, by Judre locke of Cenon

ne well wre
all the wenurcment

is teo escertain froo you and the deperinoent wial
teke to relicve

I e not ver-
rour cerart-
we troreturn
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ri » , . " Qolober 28, 1938

. Marylend Casualty Compeny
o Baltimore, !d.

ATTENTION: Mr. L. C. Morgan

Re: $2000.00 drilling bord with J.L.Head
and %, A. ¥iller, Frincipal, and
Verylend Casualty Co., surety, for
one well upon NE+NY: 21-20N-3lE. -~

Gentlemen:
- In reply to your inquiry of October 24, the above
‘ . designated well was completed as a commercial well,
; = - and of course is not remdy for abandorment, The
bond remains in force until final svproved abandon-
J : ment, which means proper vlugging.
| N . . X
| : | -

Very truly yours,

OIL CONSERVATIUN COERISSION

By

Carl B. lLivingsaton
Attorney '
CBL:&

et oot Mg i s et At SAETRI s

AL

IR

«
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. AUDITING DIVISION

. ] - AR R AL 63 0
MARYLAND CASUALTY GOMPANY: (7 ssion

BHAINMAN OF THE BOARD ( E,, }ﬂ
627 27 1938

R R R e W T VA o

BILLIMAN EVANS,
EDWARD J. BQOND, Ja.
e

n
BALTIMORE

s PRESIOENY

G. MURRAY SEAL. AUDITOR

GEORGE W. ESER, ASSISTANT AUDITOR

october 24, 1938

phe New exico 01l Coﬁservation‘Commission

santa Fe, New Mexlico

Attention: Hr. carl T. Livingston, Attorney

Genhtlemen:
$2000 Drilling Bond with J. 1. fead and
¥, A, Killer, principal, and MARYLAND
CASUALTY CONPANY, surety, for one vell
42 31-20N-31E

upon NEz 10

We have your letter of April 19, 1938 in re-
ard to the above captioned bdnd‘together with a carbon CODY
of Mr. Headt!s letter dated May 31, 1938. Since then we have
peen endeavoring to straighten this matter out with Mr. Head
ut we have written numerous letters to him and up to tne
present time Vo nave not recelved a reply. At this tlume vie
would a~-preclate it if you will let us XnOW what 1s tne present
status of our bond =0 that we can determine just how to DPro-
ceed wlth the collection of the premium due or to secure tine
release On our bond. »
on you may be able to give us In
appreciated and we noped that ws”
earliest convenlence.

Any cooperatl
this ‘matter will be greatly
would hear from you at your

12
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Panhandle Insuranoce Agenéy
Borger, Texas : ;
B 'Re: $2000. Drilling Bond, H. L. Head

. and W, A. Miller, principels, with

Maryland 0asua1t¥ Co., Surety, for
one well upon NE: H’ {1, 31-20 N.-31 E,

ATTENTION: Mr. Ely E. Fonville,

Gentlam

~ 1n response t9 your letter of January 28 wherein
you state you wish & ocopy of the bond noted in the caeption,
if it 4is a ocopy you desire, it cen only be copied dy the ‘
photostas machine, for which thers is a certain oharge.
I surmise, however, you wish a bond form. Rnclosed is
bond form 39-Bl for one well. Thl’s is the form now, being
used, but not the form as was used in the bond noted in

the oap tion.

If you desire en actual copy, an esumto will
be made for photostating and you will be advised to remit
for the amount in order that the photostat may be made.

Yery truly yours,

0IL. CONSERVATION COMMISSION

By

Carl B. Livingston
Attorney

. CBLL: ik
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January 26, 1939.

| : Conservation Department,
Santa Fe, New Mexico.

RE: BOND NO. 64939,-C, J. L. Head and W. A. 1ller., l
Gentlemens:

e believe that soretie back the above nurbered bond
was executed and f£iled with your department in comection
with an oil well located in Harding County, New liexicO.

{e ask that if this is possible that you please forward
us a copy of the pond as filed with you. thanking you

for this favor, we renain,

TEFs LHE
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December 14, 1848

¥r. John H. Holley
Swink, Colorado

Ro: $2000.00 Drilling bond with J. L.
Hend and A, Ao Eiller, Frin. Mery-
nd Casualty Co. of Baltimore, .
- Sursty, for one well upon NiiNWi
31l-20N-21E.

Dear Mr. [olley:
- The enclosed carbon copy of letter addrsused to Dr. J.
‘wWesley Hsad, daled Docewmber 7, wilth rezsrd to the above
oca; Ltionod bond is self-explanatory.
Vory truly yours,

0Il. CONST.RVATION CONI'ISSION

By

Carl 8. Livingston
‘ ' Attorney .
CBi:m
enc.

o
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"1 am in recéipt Ofvd letter from
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¥r. John H. Holley
Swink, Colorado

My dear Mr. Holley: _
Re: NDrilling bond, 42000,

J- La
lead and Y. Ae. Miller) |Prins.,
Maryland Casualty Compgny of
Baltimore, Surety, for lone well

;&8 prumium now
nservstion Commis-
sion or Santa Fe, New Hox¢co, ; irsofar ac I am con-.
cerned, that I had ab ed theviell and: purpose to ask
‘ afy order to plug sswe,
muediatcely. Tnis bond
is in the amount ;: 5 be replaced immed-
iately with a cofporate curety lbond in the amount of
85000,G0 if the wadll is to roemgin open ag it now is,

I sugges ‘ QU 1l Conscervation Commission

and ask : form, No. 39 - Bl, which

they M «r thuet you may repl:cc the
worforence insofar as the well is con-

[

; +00 bond fds ali t.al was required in 1937 foi
> . WE ut the l:w hai been changoed since
that time /ne’having s hole of 1500 ft. or more must

make & bond in thc sum of £5000,00, with eorporate surety.

béndégiLhOut any'?¥

1 trust that you will have this uztter sttended to and
notify me immcdistely so thot it =111 not be nece.uary

for me to take further steps in order to get relleved from
this bond,

With best reyu.ois, I am

J¥WH imm

¥neclocures (1) V/
CC: 011 Conuervation Commission

Marylend Casuslty Compsny
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December 7, 1938

Dr. J. Wesley Hcad
115 East Fifth Street

- Borger, Texas

Re: $2000. Drilling bond with J. L. Head and
W.A.biller, Prins., Maryland Casualty Co.
of Baltimore, Surety, for one well upon
NEINWE 31-20N-31E,

Dear Dr. Heaad:

In response to your letter of December 5, the above desig-
nated drilling bond runs until approved abandonment, when-
ever that may be. It 1s understcod that the well in
question has production and is likely to comtinue in this
status for an indeterminete period.

In that you state that ownership has changed, nuturélly you
do not wish to contlinue with the btond., The bond may be »

" irmediately roleased upon a new principal, with corporate

surety, substituting a satisfactory drilling bond.

The present requirements of drilling bonds are not the same

@88 Lhey were when you obtained yours, early in 1937. All
bonds for wells over 1500 fect deep must be bonded for

$5000,00, with corporate surely. Thce well in cucetion,
socording to our records, is 2050 feet deep.

Enclosed herewith you will find bond form 39-Bl, whioch your .
successor in interest may supply.

Very truly yours,

" 011, CONGERVATION COMHIGHION

By

Carl B. Livingston ‘
‘ Attorney
CBL:m
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0il Conservation Commission T eyl . -
Santz Fe, : . ' "féwfﬁykliﬁy_/ﬁﬂgf

New Mexico CEreae L
Gentlemen:

I am writing this for the purpose of making inquiry as

to my status in the matter of tiie Maryland Casualty Co-
mpany Bond, insofar as the Head-Miller Well in Harding -
County, New Mexico is concerned. Through legal proceedings
held in Clayton, New Mexico, Mr. Miller and myself lost
control of the well to John P. Healy and L. M. Appel and
other interest holders in Colorado. As Mr. Miller angd
myself have no connection with the well, I am desirous

of getting the responsibility shifted to the parties who
have control at this time and have them pay the premiums
‘on the bond.

I wrote the Maryland Casu}lty Company in- this connection
and am enclesing herewith &, copy of their letter. You
will please advise me by return mail what steps I will
have to take in order to get this bond transferred to
the owner and operator of the well as it is ‘not Just and
right for me to pay this dnd be held responsible to the
State for something I would not have any control of.

Trusting that you give this matter-your proupt attention
and advise me by return mail just how to handle this
matter, I remain : .

Sincerely,
JWH:mm J. Wesley Hezd, M. D.
Enclosure ( 2 ) |
- v P . R Y -
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MARYLAND CASUALTY COMPANY 0&00M¢wauw=ccnms.
Sillmen Evans, President r?jfaj’ T
BALTIMORE ﬂ “

DEG ~'7 1438

December 1, 1938 “t:ﬂEﬁTETEWT*E:Ad

"Pr. J. Yiesley Head

115 East Fifth Street
Borger, Texas

Dear Sir:

64939-F&S

J. L. Head and W

Fort Worth, Texs

Your lette v sed to our
Auditing Department has been r S e writer and as
you of course understand at th& hborid” was executed
the premium charge was to ve paid cg,ent T. W. Gcales
& Company, until such time as werws Kur retease
terminating our lidbill 5 bond.

$2000.00

of New

e not been
of New Mex-

0il well drilling pe
Mexico is still in f
furnished with cance
ice.

liabilit
cancell
able us

has termingted- th@t you ‘furnish us with thc necessary

ion evidence \{from the State of New Mexico that will en-
o terminate/qur liability.

In the meontizme we wish to advise you tnat
tae $20 00\§E§§igg;6harge witich became due on March 31 1i of
course due us the premiums should be pzid until such time

as we are furnished with the release terminsting our liability
from the State of New Mexico. :

Yours very truly,

Contract Department

A . By:

9 J. J. Monaghan
CC: T. W. Scales Company

CC: Audlting Division, Home Office

[ 4




Decenber 4th, 1957

Mr. Jemes T. Locke,
Harrisom Bullding,
Canon City, Coloreado

Dear Sirs

The derri.k over the Eead and d¥iller well nmay
be removed at any time.

It 1s not necessary to have the derrick when
we teXe bottom hole pressures. I personelly visited
tho well recently and it nas the proper fittings
az required by the 011 Corservetion Commission,

In cne of my previous letters to you I inforaed you

“that ¥r, HRobert Petitt, one of the State 011 and

Ges Inspectors, was preaent when the well was tested
for & satlsfactory cement Job and he approved of ihe
Jot,

Very trﬁly yours,

Lcting State Geologist.

YVAS
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JAMES T. LOCKE

ATTORNEY AT LAW
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CANON CITY, COLO.
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BEFQRE THE OnL CONSERVATION COMMISSTCON OF THs

T&TE OF NEW MERICO

In the metter of the apphcat: on of J¢ L. Head end
W. A. Mller for ar order determining as abandened
the carbon dioxide well sometimes known as the J, L.
Head & W.A, Miller carbon dioxide well, NEN3,
(Sometimes descrited &s NFNW) 31-20-8-31E, Hardiag
County, New Mexico, sand to grart leave to plug said
well in accordance with the laws, rules and regula-

tiens of the Commissiom,

This case is set for 10 A.M.,

Pursuart Yo nobice by the Commission, duly mede and prolished, setting

August 4, 1944 at 10 o'clock a.m., for hearing in the above entitled matter,

sald hearing was convened on said day, at said our, in the Cérdriade ‘Room of

the La Fonda, Santa Fe, New Mexico, the Commission sitting as follows:

HON. RAY ROG..:RS, State Iand Commissioner, .Member
HON. JOHN KELLY, State Geologist, Secretary

HON. CARL B. LIVINGSTN,

NAME

Je Qs Seth .
RO E. Nelsm, Jl‘.
Y. D. Henderson

George W. S,linger

D. W. Spence

H. Be Harley

Re Van A. Mills
Je We Head

K. H. Dally

A. Knickerbocker
J» M. Zachary
Hamilton McRae
Frank D. Gardner

"~ G. L, Sheemnker

S. W. House

V. C, HMeley
Hugh L. Sawyers
Claunde E. Wood
Jesse Hildreth
leo E. Schultz
Jerry Curtis

S, P, Hamfin
W K. Devis

R. L. Boss

E~ Js G&1agher

“Glenn Staley

Harvey Hardison
K. S. Paterson
Ce Wa Feris

John P, Healy
Weldon Brigence
Roy O. Yarbrough
E. H. Foster
Mrs, Nettie Ogle
Fred Turner, Jr.
D. R, HMcKeithan

Chief Clerk and lLegal Adviser

REGI STER

—..—-_‘—---—-.

- COMPANY

Stanolind Oil Compsny
Stanolind Uil Company

“Stanolind 0il Company

Skelly 0il Company
Sinc¢leir Prairie (il Co.
Continental 0il Company
Continental 0il Company
Head & Miller

Head & Miller

Fred Turner, Jr.

Neivlle G, Penrose, Inc.
Fred Turner, Jr.

Sincleir Prairie 0il Co.
Shell 0il Co,, Inc.

Hamble 0il Company

Huamble 01l & Refining Co.
N, M. Oil & Gas Ass'n.
State land Office

General Crude 0il Co,

0il % Gas Dept,— Stete Land Office
Magnolia Petroleum Compary
Magnolia Petroleum Company
El Paso Nat!'l Gas Company
Gulf 0il Compary

Gulf 0il Corporation

The Texas Company

Lea County Operators
Standard of Texas

Scouting Service

Sh=11 Oil Couipany

Colo-Mex

Rowsn Drilling Compsny

0il Conservatior Comreissicen
Phillips Petroleum Co.

Tndependent
Phillips Fetrolium Compeny

l-

ABDRESS.

Smta Fe, Na M‘
Tulsa, Oklahoma
Midland, Texas
Tulsa, Oklahoms
Midland, Texas

‘Ft. Worth, Texas

Panea City, Okla.
Borger, Texas '
Borger, Texas
Midlend, Texas

Ft. Worth, Texas
Midlend, Texas
Midlend, Texas
Midland, Texas

"Au.u.luu“, Texas

Midland, Texas
Roswell, No i
Senta Fe, N, M,
#ink, Texas
Santa Fe, N, H,
Roswell, N. M,
Midland, Texas
Jel, New Mexico
Hobbs, N, M,
Hobbs, N. H.

Ft, Worth, Texas
Hobbs, N. M.
Houston, Texes
Santa Fe, N. M
Midland, Texas
Santa Fe, N. M,
Ft. Worth, Texas
Hobbs, N, Me
Amzrillo, Texas
Sante Fe, Nl
Iidiend, Texas
Bartersville, Okla,




The meeting was called to order by the Chsirman, and vpon the r:quest of

the Secretary, the Chief Clerk read the cell of the meeting as followss:
' "NOTTCE FOR PURLICATTCN
STATE OF NEW MIXICO
OLL CONSERVATICN COMMISSICH

The 0il Conservation Commission, by law invested with jurisdiction as
the oil and gas regulatory body of the State of New Mexico, hereby gives
notice of the following hearirg to be ncold ab Sante Fe e, New Mexicos

Case No. 53

To the matter of the epplication of J. L. Head znd W. A.

- Miller for an order determining as abandoned the carbon

dioxide well sometimes known as the J. L. Head and W. A,

Miller carbon dioxide well, NINE, (sometimes described as

NENW) 31-2N-31E, Harding County, Mew Marico, and to grant

leave to plug said well in zccordance with the laws, rules

and regulations of the Commission. This cas. is set for
10 A'cn.’ August 4, 1944.

The attomey for the applicants is K. H. <ally, esduire, Borger, Texas.

Ahy pérson having any interest in the subject of said hearing i5 entitled
to be heard.

The foregoing notice of publication was made, pursudnt to the direction
of the Commission at its Executive Meeting July 6, 1944,

Given under the seal of said Commission at Santa Fe, New Mexico, on
July 7, 1944« | |

OIL CONSERVATION COMMISSICN
A/ John M, Kelly

By (SGD) JOHN MM, KELLY
SECRETARY

(SEAL)"




PROCEEDIEGS

By K.H. DALLY, ATTORNZY FO% PRTITIONERS:

Our principel purpose is to secure & relesse from liability wnder a

"hond with the Maryland Casualty Company, which was filed on the 31lst day of

tarch 1937,
(After being sworn to tell the truth, the whole truth, and nothing
hut the truth, Dr. J. W. Head testified s followss)
MR, DALLY: First I will introduce in evidence a Power of Attorney
from W, A, Miller. Both Powers of Attorney, but a general Power of Attomey
for J_.C?. Head.
Your nzme is da N.-Eead, and you resids iﬁ Borger, Texas?
DR. HEADt Yes sir. A
M. ﬁALLY: Dr. Head, at all times since the beginning of sny drilling opérations
on the well described in the petition, you have acted 2s agent for W, A, NMiller
and J. W. Head? -
DR. HEAD: Yes sir,
MR. DALLY: You appear here in that capacity?
DR, HEAD: Yes sir.
MR. MALLY: When was that well completéd?

‘DR. HEAD: September 1936 - I think it was about the first of Seotember,

- MB. DALLY: Has it ever produced zny cerbor dioxide 6r oil or gas?

DR HEAD: Hasnt't produced in any quantity to the owner. Capped where it
wasnlt of any valug to anybody.
MR. DELLY: Has there ever been & market?
DR. HEAD: No sir; |
MR, PALLY: Has there been an effort mede by vou &nd other parties to
obtain a market,
DR HEAD: Not to my knowxledge, .
MR, DALLY: In fu:ther coracebion, I believe it has beer involved in a law
Suit between the originel land owner =nd several other parties?

DR, HEiD: Yes sir.

‘MR, DALLY: Your oortion is. much less than other interests?

DR, H=AD: Y:s sir,
MR, DALLY: It weuld be impossible to deteraine exactly your interest in
the weil without a lew syit? .

LR, hEtD: Yes sire



MR, DALLY: What is thé condition of the well at this time?
DR, HEAD: In bad condition at this time.
MR, PAILY: Any leaks in the cesing through which czrbon dioxide gss is
esceping? . :
DR. HEtD: Leeking around the casing,jusﬁ how far down it'is conming
from, no one could tell., There are some bed velves on the well which
control the pressure.
M. ﬁALLY: As stated, your principal purpose is to be relicved from the
chief 1iability of this bonda
DR. HEAD: Yes sir.
MR. DALLY: To teke the necessary steps to secure tﬁat release?
_ DR HEAD: Yes sir.
BY JUDGE SETH:t I represent the land oﬁner,‘would‘Iike to ask a few questions.
Dr. Head did you‘havé the outside casing of that well pulled?
DR, HEAD: I did.
JUDGE SETH: It has been leaking around that outside casing ever since?
DR, HEAD: No sir.
UDGE SETH: The valves leak, znd arouné the outside casiﬁg?
DR, HEAD: Leaking around the ocutside casing.
-JUDGE SETH: When did you last see that well?
DR. HEAD: A few weeks ago,
JUDGE SETH: ‘You can hear escaping gas one hundred yards szwey?
DR. HEAD: ‘Can around the casing.
JUDGE SETH: Has been for nearly six years hasn't it?
DR. H¥AD: No not thet long.
JULGE SETH: Hasn't it lezked evei since you pulled that ovtside casing?-
DR, HrAD: No sir.’
JUDGE SETE: Wes it cemented 2t 2117
DR, EEAD: Yes,
JULGE SETH: It is coming up arowmd the present casing?
DR. HEAD: The outside casing was pulled,
JULGE SETH: Coming up from thevplkéé from which that was pulled?
DR. HEAD: Cominz from around the casing.

JULGE SEIH: What was bhe esbtimsted capacity of that wel) =t tne tiue?

pA

Y

DR, HELL: It has been estimated 5 million to 20 million, veriously

getinmeted,
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JUE{”.SETH: ‘The land owner's attitude - thers is a litigation pending, trigd
in Mosquero about a month ago by Judge Taylor, =nd adjourred it to Teos Lo
try to make arguements at Taos.
MR, KELLY: what type of litigetion?
JUDGE SETH: The 1§nd owier is>?sking to carcel the lease for feilure bo
develop the property. No effort hss been made to sell the tas, we are sceking
to cancel the lease bacause of treach to try to develop the woperty. We haje
no control over the well unless we are successful with the litigation.
;ﬂR. KELLY: You object to having the Commission direct the irsurarce company
to plug this well? - ‘k _ | |
JIDGE SETH: Not a2t all ~ Another Company, the Colq;ﬁex, is ¢ Corporstion but
oWns no interes£ in the well, it is an Associztion of Colorado "suckers" who
pat money in the well and this Corporétion is formed to protect their rights,
He have no objection to the well baing properly plugged. In fact would like
to have it done.
MR, KBLLY: Any Bther witress or furthér‘questions? The CommissSion will hear
anybody ‘else interested in this case.

(After being sworn to tell the truth, the whole truth and nothing but

the truth, Mr. John P. Healy made the following statements)

MR. HEALY: The object of this T believe wes to relieve Dr. Head from
providing a plugging bond, - there has becen s misunderstarndirg concerning
the obligetions of carryirg that bend. The urit holders organization, the
Corporation (olo-Mex own ore-hslf ihterest ih the well, Tt was their
understanding the nlugging bord wasn't necessary, and they did nothing
about it, T didn't know about this until recently, and T bave convin-
“ded them that we should assume the bond and velieve Dr. Head, &nd we
ere very willing to do that, |

MR. KELLY: Have you filed ¢ bornd with the Comnission?
MR. HEALY: Mo, T have spplied for a bond, it is not yet filed.

MR. KELEY: %hen were you &t the well last?
Re HEALY: Iast Fall,

MR, FELLV:

sad.

Do you substartiste the stateaent thet the casing and valves leak?

MR. HEALY: Mot a: spoken.

Rty BELLY: Whet is the condition ¢t the present tipg

e
<.
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MR. HEALY: Present conditio, erxcept for the s coemtrg uo betwe.n the




eight and six inch, probatly leakiny through the collar snd production
string - coaing uo bééween the six =znd e{ght irch, r&. Landen ancé Y
drove steel cuttings in there and blocked %t We wers advised the
well should rot be entirely clesed.
MR, YELLY: Why? |
M. HEALY: Meny drillers advised leavirg the valve open 31lightly.
MR, XELLY: DUo you realize any gss esceping in the 2ir is 2 violation of
the statute? ‘
MR. HEALY: I wasn't acting particularly on that. Ve blocked the well
and shut off‘the valves tight, |
MR. KELLY: 1In other words, you claim this well is not leaking end cannoct
be heard for two hundred yards?
MR. HEALY: Slight leak - I think I could take a hammer and chisel aﬁd
drive those éuttings a littleqtighter - a very slight leak.
M. KE‘LLY:’ What is the pressure?
MR. HEALY: Five hundred Pounds - volume 3,940,000,
The well is’in perfect ccndition with the exception that would perhaps
have to pull the six irch string to stop the slight‘lgak, perhaps if
it was‘cemented it would block the léak.
MR. KELLY: ihat'e the so called string to be pulled?
MR, HEALY: Two joints of big surfacé casing.,
MR, KELLY: As I understood, it hes beer lezking between the eight inch and
the outside,
MK, HEALY: Ieaking between the six and eight inch,
MR, XELLY: Not on the outsidé of the eight?
MR, HEALY: No sir, and very slight at that.
MR, KELLY: Are you a member of the Colo-Mex Corporabion?
MR, HEALY: Mo sir, I em rot, the Colo-¥ex owns cne-helf znd T owa cne-
fogrth interest in another hzlf zlong with three other mer.

MR, KELLY: MWnet is your interest, Dr. Heag?

DR, HEAD: T don't know - I would have to make some oslendsabien = T wonl

‘have to sce just what my irterest would represent - not 2 greact deal

&

however,

MR, KELLY: TIn order to relieve the change, you claim you own one~fonrth interest?

MR, BEALY: 3 o#n cne-eighth - four own one-haif, 2rd Golo~Hex owns hLhe
other helf,

MR. YELLY: You irdividnels willing to out un » borng?

s
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M, HEALY: Yes siv,

MR. KELLY: You heve zpplied for o bond?

MR. HEALY: We zre applylng for a2 bond altogether. Ta=z &ttorney for

the Colo-Mex unit holdsrs had hed a good deal of corresvordence with your

office. I cannot gét{it into their heads the law requires that hond -

The act was passed sometime after 1929 and he has alwsys been referring

b?ck of 1929, As soon as he has that settled it clears the whole

situation.. -
MR. KELLY: Any further stetements?

MR, HEALY: I would just like to have it understood the condition that
well is in, Three strirgs of casirgz, six, eight and ten inch, two or three
joints pulled off the tén inch.

NR.”KELL¥:  The ten inch does not come to the surface anymore?

MR. HEALY: WNo. - Two strings of casing, the six zrd eight come ‘o the

surface, the next two or three jointsvare pulled. The eight and six are

properly cemeﬁted;
MR. DALLY: You.are here vepreseriting those c¢laiwming one-hz1lf ownership in
that well? |

MR. HEALY: All concerned.

MR. XELLY: Have you an:affidavit suthorizing you to represent them?

MR. HRALY: T have a letter. '

MR. DALLY: You sre prepared to immediately proceed to secure a bond?

‘MR, HEALY: I will personclly guarentee to de that,

MR, ¥BLLY: The epplication is to plug the wéll, it is the condition of the
well, not who omns it. |

DR, HE£D: The well has beer zbardoned five years,

JIILGR SETH: An effort was mede to prove thet this leak for five ard one-hslf
years wes & great improvement to the reservoir.

MR, HEALY: The pressure on the well registers the same pressure withont

the leek ~ not enough to change the pressure,

YR. DALLY: Ta connection with the lawsuit that was tried in Mosquero - W. L.
Yiller and J. L. Head did rot sppesr irn that case?

JUDGE SETH: They did nct.

M. LIVINOSTON: FPlease clarify the stotement == to the deslirse thai 1 hava
with the Cole~Iex repardinz the boad,

M. FalLY: He wishes you to stote bthe bord hre bheer requected seversl ties,

I’A



MR. REAIY: 4When he (lMr. Livingston) exniziﬁéa it to me, 5 LWold Rim

I would explein it to the other puriics. T
MR. KELLY: I would like to cgll the 01l Commisgionts Cil and (Ges ingpector
to the stand.

(Mr. Roy Yarbrough, 0il erd Gas Irspector for the 0il Conservstion

Commission)
FR. FELLY: lHeve yov ever drepccted the well in opesiiont

LFE, Y/PERCUCH: Mo I never have.
MR, KRLLY: You don't know the shepe of the well?

MR. YARBROUGH: I hgve never been to the well,
MR. KELLY: Befcre the Commissior will zct in the case, we would like to have
yor visit the well and exzmine it, |
JUDGE SETH: They-intrcduced in evidence 2 certified copy of inspection of
this well severai years ago, st the trial 2t Mosquero.
MR, KELLY: The Commission will mske an inspectian of the well before =
decision is'ééde.

Dr. Head, your recponsibility will be relieved if the Colo-~lMex people
supply the bond. Whoever is the irsvrance company st the time will heve
'to plug the“well.~ If they snppiy a bond your hond will be auﬁématically

cencelled, - R

DR. HEAD? That will relieve me of the obligetion so fer 25 plugging the
« . ’
well is concerned? It is up to the Commission to determine whether this

well shouldbe plugged or 2 new bond.

B e .

I hereby certify that the foregoing and esttached seven &nd
one-healf (7%) peges of typewritten matter constitutes ¢
true, correct and complete transcript of the shorthand notes
token by me in Cese Fo, 50, on the 4th day of August 1944,
and by me extended into typewriting,

WITHESS my hend tliie 24th day of August 1944.

I Vastie Fowler )
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~OIL CONSERVATION COMMISSIP*!
SANTA FBo-NEW MEXICO ‘

L
Wil
L

September 19, 1944

Je Wesley Head, ii. D.
110 East Fifth Streot
Borger, Texas

Re: Casec No. 53

pear Doctor lHead: -

In reply to your letter of Septanber 14, the order
of the Cormission in the sbove captioned case has not
been promulpated. It vias wunderstood that the matter vas
in litigation and that a decree in 2z quiet title case was
to be issued soon. iy undersianding is that a decision =
has been reached but the formal decree has not been entered.

== T =S &2

Very truly yours,
John M. Kolly

™M rastor

By
Chief Clerk & Legal Adviger

CRL:S




PHONE 410

. EYE, EAR, NOSE. THROAT
N ~ EYES TESTED
L : ‘GLASSES FITTED
L S

J. WESLEY HEAD, M. D.
MO EAST FIFTH STREET

BORGER, TEXAS

September 14, 1944,

New Mexico Oil Conservation Commission
Santa Fe, New Max1co o
Re; Heal, J. L: & Miller W.A.
Gentlement $2,000/ bond NE4NWA 31-20N31E
Maryland Casualty Co. Surety
‘ filed 3=31-37. . '
Re; Carbon Dioxide well NE4NE4 31-20N-31E Hardin
County, New Mexico (Sometimes described as NEZNW

‘What action, if any has been taken upon my application

to pull and plug the well in the above referencees We

had not heard, and I thought possibly tne letter might have
been lost. Also, what was the result of the law suit
filed, If you are adviseds

Thanking you, for this, and your many past courtesies, ,—
I remain,

i

1
i
i
H

i

1
i

g et asdo g e Rt




Afidavit of Publication

STATE OF NEW MEXICO,
COUNTY OF HARDING

The undersigned, belng first duly sworn according to law, on his
oath deposes and ays that he is the PBusiness Mansger of the nows-
vaper named THE ROY RECORD; and that he has personal knowledge
of the facts stated herein; that the sa'd THE ROY RECORD is s wopk-
ly newapaper publishod . in thé County of Harding and State of New
Moxico; and entered under the scond clasg privilege at the U. §_post-

office at Roy, Harding County, New Mexico and having been uzintar- -

ruptedly and continuously so- printcd 253 “pudiished during the  period
of niove '{han six mounths nioxt to dats of the printing of the first pub-
tecation concerning which this affidavit s made and & copy of whch
is Lereto attaclied; that the publicstion, a phinted copy of which is
horoto attached and made & part of this affidavit, was published in said

newspaper cuce each week for ON6@ successive wacks, and
that payvyent for said “.blication has been made or assessed as p. -t
of the court ccets in the case to which it relates; suldpublications he
ing made on the folowing dates, to-wit:

- Business Manager

¢] Ebiaw,_‘,__mz 1st

Netary Public

My commission expites: J—d — ¥#&~

"PUBLISHERS 8I1LL

__48___lines, 8-pt. type, one times, $ D84

Sales Tax @ 2%

By:  _ __....1.
Business Manageor

Given under the seai of said
Mexico, o July 7, 1044, -
OIL CONSERVATION COMBIS:

SION e
JOhn M. Kellyy, Seccrefary

ltsgany

| Published July 14, 1944

RS A




ROPICE OR PUSLICATIOH
STATE OF KEM MBXICO
OIL COUSERVATICH CCIIIXSSICN

The Oii Conservation Coswpission, by law invested with juris-
dicbtion as the oil and gas regulatory body of the State of lew
tloxico, hereby gives notiée of the following hearing to be held
at Santa Fe, New Mexico:

- Case No. 53

In the matter of the application of J« L. Head and

We A, Miller for an order determining as abandoned

the carbon dioxide well someties known as the J. L.
Head & W. &. IMiller carbon dioxide well, NEIE,
(sowetimes described as KELW) 31-201-31E, Harding
Count), New ilexico, and to grant leave to plug said
well in accordance with the laws, rules and regulations
of the Comission. - This case is set for 10 A.M.,
August 4, 1944.

The attorney for the applicants is K. H. Dally, esquire,
Borger, Texas.

‘Any person having any interest in the Jubject of said hearing'
is entitled io be heard.

Tne foregoing Motice of Fublication was made pursuanv to “the

direction of the Counission ab its Execubive ieeting July 6, 1944.
 Given under the seal of said Commission at Santa Fe, New

Mexico, on July 7, 1S44.,

011, COISERVATICGY CCrIiISSICH
/_,/— 7
s /

/

ot -u'

57 (23"?)/01‘ mwg,y

JaN g £z

(SEAL)

»
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“"9IL CONSERVATION COMMISSIC:
; SANTA FE, NEW MEXICO

The petition of Dr. J. Wesley Hoad for the determingtion
asabandonedthemllcowredbythnhmdmhdlnthe
captimandformordertoploguidunmlbesetby
forahaarj.ng‘at.atimepossible for the Commisgion to hear
this mattar. '

Tlnpautiminq:mtienizwcalycxapmding-

ordinarily
sitting. vadllbeinfomsdwhmthecmuioncnn

Very truly Jours,

John M. Kolly
Direct-r

By
Chief Clerk & Legal Adviger

CBLs#S




Borger, Texas
. April 3, 1944

081 Consawvvation Commission
P. 0. Box 871
Santa Fe, New Mexico

Re: Head, J. L. & Miller, W. A.-Carbon
Dioxide Well, NEMMNEi(sometimes
descrived as NE#NW1), Sec. 31-20N=-
31E, Harding County, New Mexico.

Gentlemen:

I am enclosing herewlth a certified copy of
the power of attorney by W. A. Miller to J.
W. Head. Also sending an affidavit which 1s
dated in 1942, showlng the condltlion of that
property, which condition of course stilll
exists., The last record I have of any cor-
respondence upon this matter 1s in May 1943,
but we ere now anxlous to go ashead and com-
plete this matter under such terms as you
may require.

Very truly yours,

%WL%Z/,

KHD:wib
Encl .




THE STATE OF TEXAS
COUNTY OF HUTCHINSON
TO THE NEW MEXICO CIL CONSERVATION COMMTSSION:

Before me the undersigned authority on this day personally

1appeared Dr. J. Wesley Head, to me known, who being by me first duly sworn

on oath, deposes and says: That he is surety or guarantor upon the
drilling bond of J. L. Head and W. A. Miller in the sum of Two Thousand
and 00/100 ($2000.00) Dollars upon the Northeast guarter (NEL) of

the Northwest quarter (NW:) 31 - 20 N - 31 E. Ms ryland Casualty Company,

. Surety. Flled 3/31/37; that he was also interested in the ovniership

of.the well drilled-under said bond; that affiant was the last person to
be in actual and active managemeht and control of sald well; that
no work of any kind or chardcter and no plan of development has been
undertaken or contemplated since sometime sarly in 1938; that since saild
time no peréon Iinterested in the ownership of sald property has exercissd
any activé control or management of same; that said well is in fact an
sbandoned well; that since the completion of the drilling opecations,
operators have not been able %o obtain any sale for the producis of sald
well and it is not probable that any sale¢ can bpe obtalned in the future,
according to present prospects., That there is at the present time no
plan and no effert veing made vy ‘any person interested in the ownershrip
of said well to operate or produce same; that affiant desires and requests
that said well be ad judged to be an asbandoned well so that he may post '
the necessary bond in the sum of Five Thousand and 00/100 (%5000.00)
Dollars as reguired by law. ‘
WHERETORE your petitioner prays the Oil Conservation Commnlssion
to have this petition set down for hearirg and that upon hearing hereof
this honorsble commission adjudge said well to be an abendoned well, and

grant leave to your petition to plug same in asccordance with witn the

rative requirements. L;ZAJVL1LCZﬁ% ()

Subscribed end sworn to before me this 14th d§§<;?/;;;éh A, D., 194°

®©
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POWER OF ATTORNEY
THE STATE OF TEXAS )
HOTCHINSON COUNTY ; ,
KNOW ALL MEN BY THESE PRESINTS, that I, W.A.Miller of the County |
of Potter, State of Texas, have made constituted and appointed,
and by these presents do make, constitute and appoint J.W.Head
of' Hutchinson County, Texas my true and lawful Attorney , for me
in my name, place and stead, to settle and adjust all partnership
demands, accounts and claims now existing between myself end J.W.
Head, and to submit the same to and decide them by arbii'ration,
and in all matters appertaining to‘the settlement and adjustmeﬁt’
of the affsirs of said p&rtngrship, in all respects to do and act
as by him shall e de~med best; giving and granting unto my said
Attorney full pover snd suthority to do and perform all and every
act and thing whatsoever requisite and necessary to be done in
and about the premises, as fully, to all intents and‘purposes;‘as

I mgght or couid do 1f personally present; hereby notifying and

‘confirming whatsoever my said Attorney shall and may do by virtue

hereof in the premises,
I witness ®hereof I have hereunto set my hand and seal this 3lst
day of May AD., 1937.

(SIGNED) W.AJILIER

STATE OF TEXAS
COUNTY OF HUTCHINSON

Befpore me, a notary public in and for the County of
Hutchinson , State of Texas, on this day versonally sppeared W.A.
1iller knowvn to me to be the person whose name is subseribed to
the above and foregoing instrument, and acknowledgsd to me that
he executed the-same for the purpcses and consideratlion thereln
expresseds |

Given under my hand and seal of office this 3lst day of

May, 1937. (SIGNED) JOHI H, WHITE

NOTARY PUBLIC TN AND FOR
HUTCHINSON COUNTY, TEXAS.

MY COMMISSION EXPJRES June lst, 1937,



THE STATE OF TEXAS

COUNTY OF HUTCHINSON.
I, K.H.,Dally, Notary Public,-in’and~for Kutchinson

Couhty, Texas, hereby certify that the attached and forégoihg
instrument is a true and correct copy of the orliginal instru-
ment now in m&‘possession, and that the signatures thereon
are the genuine original signatures of the parties.

WITMESS My hand and officlal seal of office on this

the 14th day of May, 1943,

; | 0y | o ,
: ‘ “NOTARY PUBLLC HUTCHINSON COUNTY
TEXAS.
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1 NEW MEXICO OIL CONSERVATION COMMISSION

CIRCULAR NO. &

"RULES AND REGULATIONS FOR
CARBON DIOXIDE FIELDS IN THE
STATE OF NEW MEXICO

ISSUED BY THE

" OIL CONSERVATION COMMISSION

JULY 1, 1937

OIL CONSERVATION COMMISSION
GOVERNO\R‘ CLYDE TINGLEY, Chalmian
] G. D. MACY, State QGeologlat
FRANK WORDEN, Cbmmissloner of Publie Lé.nds. Secretary




NEW MEXICO OIL CONSERVATION COMMISSION

CIRCULAR NO. 4

RULES AND REGULATIONS FOR
CARBON DIOXIDE FIELDS IN THE
STATE OF NEW MEXICO

ISSUED BY THE

OIL CONSERVATION COMMISS!ON

JULY 1, 1937

OIL CONSERVATION COMMISSION
GOVERNOR CLYDE TINGLEY, Chairman
G. D. MACY, State Geologist
FRANK WORDEN, Commissioner of Pubilc Lands, Secretary
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NEW MEXICO OIL CONSERVATION
COMMISSION

ORDER NO. 67

RULES AND REGULATIONS FOR
CARBON DIOXIDE FIELDS IN THE
STATE OF NEW MEXICO

EXPLANATION

These genecral and special rules and regulations for the Carbon
Dioxide flelds, in the State of New Mexico, were adopted by ihe
Comamission June 26, 1937 and hecame effective July 1, 1937,

GENERAL RULES AND REGULATIONS

The géneral rules and regulations of the New Mexico Oil Con-
servation Commisston in Circular 1, “Ofl and Gas Conservation Law
and General Rules and Regulations for the Conservation of Ofl and
Gas in New Mexico”, shall apply to all present and all future wells
in the Carbon Dioxide fields in the State of New Moxico, except
as such rules and regulations are moditied or amplified hercin to
meet the special conditions in the various field: and to control and
prevent waste in these fields,

BONDING REQUIREMENTS

Before Form €101, "Notize of Iniention to Lrill”, is granted

_or approved by the Oil Conservation Commission, it will be neces-

sury for the operator’ to have on file with the Oil Conservation Com-
mission an approved and accepted corporate surcty bond in the
principal amount of $5,000.00 for an individual well or a blanket
corporate surety bond in the principal amouat of $10,000.0¢ where
the operations cover more than onc well. Each such bond shall be
exacuted - by a responsible surety company authorized to transact
business in the State of New Mexico.

When the well or wells involved. or any such wellg, are located
on a State oil and jpas lease, and the surface of the land involved
was sold by the Stute prior to such ofl and gas lease. such bond
may, at the electiorn of the principal, be conditioned not only for
the plugging of such well or wells as above provided, but also to
secure the payment for such damages to the livestock range, water,
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crops S..SE.&E.W improvements on such land as may be suftered by
such purchaser or his successors in interest by reason of the -de-
velopment. use and occupation of such land resulting from such ott
and gas leasges. '

Any bond conditioned as provided in the last preceding gent-
ence must be approved, not only by the Commission, but by the
Commissioner of Public Lands in his capacity as such.

All liability on honds conditioned tor the plugging of a well
or wells shall continue until the plugging of such well or wellg 18
completed and approved. Bonds conditioned to protect surface own-
ers o8 aforesaid shall cover liability incurred during th~ entire periocl
of oil and gas vperations by the principal on the lands involved.

The Commisgion will, in writing, advise the principal and
sureties on any bond conditioned to plug wells, ax to whether the
plugging is approved, in order that, it the plugging is approved,
lisbility -under such bond may be tormally terminated.

Forms of bonds which will he acceptable will be furnished by
the Commission.

PRODUCTION UNITS AND SPACING REGULATIONS

The production umit for the Carbon Dioxide fields is hereby es-
tablished as a 40-acre tract or lot as determined by U. 8. Govern-
ment surveys, and no wells shall be drilled 'in excess of one to each
wuch tract and no location shall be made closer than 330 feet from
any two of the boundary lines of such subdivisions, '

WRITTEN NOTICES, REQUESTS AND REPORTS

Wwritten notices. requests and reports shall be required by the

tor in Circular 1 of the
Forms to be used in this
Conservation Commigsion.

0il Ceonservation Comuission provided
Commission, Rulex 21 to 38 inclusive.
connection. to be furnished by the Oft
include: )

First-Surety Bond (See “Bonding Requirements”, Page 3.

Form C-101. Notice of Intention to Drill.

Form C-102. Miscellaneous Notices.

Form C-103. Miscellangous .#ovoi.m on Wells.

Form C-104. Operator's Monthly Report of Operation.

form C-105. Well Record.

Form C-106. Request for Permission to ‘Connect with Pipe
Line. ' '

Form C-107. Purchaser's Monthly Report.
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In the case of wells on lands belonging to the United States
“popies of notices and reports to the proper officials of the United

3tates will be accepted in licu of these forms.

CASING TESTS FOR ALL FIELDS

The surface casing string shall be tested after drilling plug by

“hailing the hole dry. The hole shall remain dry for ten hours to

snnsitute satisfactory proof of a water shut-off. The surface casing
shall stand cemented at least 36 hours betore drilling plug. Tie
termediate string shall stand cemented not less than 48 hours
Yefore testing. The hole shall remain dry for ten hours to constitute
satistactory proof of a water ghut-off. This test shall be made both
before and after drilling plug. The production string shall stand
omented not less than forty-eight hours before testing. The hole
‘¢qall remain dry for ten hours to constitute satisfactory proof of
o4 water shut-off. This test shall be made before drilling plug and
also after drilling »lug, it practicable. v

All cementing shall be done by the pump aund plug method,

Bailing tests shall be used on all casing and cement tests. In
making bailing tests, the wcll ghall be bailed dry and remain dry
for approximately ten hours.

If any string o casing fails while being tested by bailing tests
herein required. it shall be recemented and retested, or an addiiion-
al string of casing shall be rma and cemented. If an additional
string {8 used, the same Lesis shall be made as outlined for th»
original string, In submitting Form C-103, “Notice of Intention 0
Drill”, the numoer of sacks of cement to be used on cach string of
casing shall be stated.

SPECIAL CASING PROGRAM

At wells in the Carbon Dioxide fields of the State of New
Mexico where the general and special rules and regulations  ave
not applicabie because of exceptional conditions, the Commission
may approve special casing programs upon request and provided
adequate proof is submitted to justify such special programs and
to agsure the prevontion of waste,

v SURFACE BEQUIPMENT

Meter settings and recording meters of adequate size to meas-
ure efficiently the gas produced shall be installed by the operator
on each and every producing well, These meters shall be subject {0
check at all times by the Oil Conservation Commission.

—5—
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well head equipmient and suitable pressure guages ghall be
installed and maintained in first class condition at all times, All
well head equipment consisting of the following: one master gate
fnstailed in cellar, one high pressure 2-inch gate {nstalled at well
nead and such other equipment and connections and surface lines
that the Ofi Conservation Commigsion shall deem necessary, which
shail test over 1000 pounds working pressure and be subject tO
(he inspection and approval of the Ofl Condservation Commission
at all times. :

All plant pians znd designs, plant equipment and conpections
in present plants in thix fleld and in any future plan{s which may
be constructed shall be subject to the inspection by and the approval
of the Oil Conservasion Commisston, '

DEVIATION TESTS

wWhen the deviation from vertical in any 500-foot  interval
averages more than' 5 degrees the hole shall he straightened.
CONPLICTS BETWEEN GENERAL AND SPECIAL
RULES AND REGULATIONS

in case of conflict between a general and a sgpecial rule or
ﬁ.cniuzo?_ﬂ:z special rule or regulation shatl prevail without regard
to the effective dates ol the Tespective rules or regulations, unless
the contrary is clearly prescribed by the Commission. (Rule 41, of
Civcular No, 1—Ceverai Rules ‘and Regulations for the Conserva-
tion of Oil and Gas In New Mexico.)

[URNEDVEEY

SPECIAL RULES AND REGULATIONS FOR THE BUEYEROS
FIELD, HARDING COUNTY, NEW MEXICO. ;

CASING AND CEMENTING Hum.OQw:?Zy.f,

Commercial producing horizons in the Bueyeros field as deter-
mined by . present drilling are batween the approximate depths of
200 tect to 1000 feet and 1500 feet to 2100 feet.

In order to protect these horizons and the various waters cn-
countered, the following casing and cementing programs shall be
followed: B

Casing programs for the Bueyeros field shall consist of (A) a
surface casing string. (B} an intermediate casing string, except as
herecinafter previded. and (C) a E.oano:m.u casing string.

—f—
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‘A. Surface Casing String,

~n order to protect the fresh water supply, the surface casing
string shall be set at least 10 feet below any water encountered
under 300 feet and cemented back to the bottom of the cellar,

. Intermediate Casing String.

“.A_To {ntermediate casing string, it considered nccessary by the
Ofl ('ongervation Compiission shall be sct below (he first. commer-
cial “producing horizon and shall be cemented with 1504, of the
calculited amount to bring cement to the bottom of the surtace

siring.

s Production Casing String.

,.25 production casing string shall be sct and cemented on the
top ‘of or in the producing horizon, ax ordcred by the Oil Conserva-
tion: Commission, This string shall be cemented with 15047 of the
calcilated amount to bring the cement t¢ the bottom of the next
larger string., The prasent Known thickness of the first commercial
hori:on is approximately 50 fect and the second known horizon be-
twecen 40 feet and 100 feet. In no case shall the operator drill more
than ﬁ,:.oAEEm of the distance through the horizon he intends to
produce from.
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