o

e, 4!..2. R h e - orpeg

S S e ke e

WD Y OR g s OERE S It T T

S APPL FoR BONUS ALhOWASB kE

A A a3 Y S SRR 15 i A - P om X gt ey S 4k e <




ERVATION ,c’ommssxo""

7{L CONS
W MEXICO

SANTA FE. N

July 275 1944

nos Case 55

3v'4 deay Floyd:
blisher's affidavit

The Cormiasion haa nob recelved PW
tioned case e leopal advertisemont of vh
'yf)'ﬁ J‘;‘.l}' 13; ’:;qéjy‘ )

in the agbove caP
vas trzmsmitt;ca’ W
personal regards.

With kindost
' cordially youwrs,

' Jr. Tloyd Rigdon
Gurrent Argus
carlsbad, HOW iexcico

Jom it Kolly
Director

By
Jegal Advisor

chiof Clovk &




g o & © 2

1L CONSERVATION COMMISSIO"
SANTA FE. NEW MEXICO '

Joly 135 1944

Santa Fe liew lexiosn
M‘Fo,-numd.eo

Hobbs Daily Hews
Hobbs, lNew lexieo

Carlsbad

“Gaxlsbad, How Hxico

Ret Case Hoe 53, liotdce for Publicaticn

memmmmmmm:mm
the paper oarrying such notice.

UPON COMPLETION oF THE PUBLICATION, PIEASE Sunb
PUBLISIER'S APRIDAVIT.

Foi' payrent ploaso gubeit stetemant in duplicate
accompanied by youcher exeouted in duplicato. The vouchsra

st be signed by a notary in the space provided on the

of tho vouchor. The neceasary dlanks are encloged,

vory tmly youwrs,

John e Kelly
Diructor

By
chiof Clork & Logal Advisor

oL




=OIL CONSERVATION COMMISSICY
SANTA FE, NEW MEXICO ¢

September 6, 1944

Mr. Le Ge Snow
Ue Se Geological Survey
Roswell, New Maxico

”D Dear Mr. Snow:

Aht-ached is copy of Order No. 573, the bonus

allowable order.

#ith kindest perscnal regards.
:\ V ; . Very trily yours,

Directors

JIMK S
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~0IL CONSERVATION COMMISSI®H
' SANTA FE, NEW MEXICO

September 6, 1944

Honorable Glenn Staley

" Proration Office
* Hobbs, Hew liexico

Dear Clenn

Attached is copy of Order ko. 573, the bonus
ellowable order.

‘Jith kindest personal regards.

Very truly yours,

Director

JHK3HS
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~-OIL CONSERVATION COMMISSI®#]
SANTA FE, NEW MEXICO

September 6, 1944

Mr. Fred Turmer, Jr.
Midland, Texas

Dear Fred:

Encloged is a copy of the bonus allomable order, signed
today by the Commissione You will note that this grants you
approximately 25,000 barrel bonus for your discovery in the
South Lovington Area. Ploase file the rmauired information as

per Section 5 and a permit will be issued toyouand the plpe
lins company irmediately.

Hope you are getting your horses in trim for the State
Fair as you are going to have some pretty good competition. I
was at the track Sunday and saw the two horses you have there

vnonand I was told that you plan to ship four or five more in.

Hope you can make it up to the Fair yourself and am looking fore
ward to seeing you.

With kindest personsl regards.

Vefy tn;}.y yours,

Director.

JUKIIS




DEFORE THE OIL CONSERVATION CRMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARINQ OALLED BY
THE OIL CONSERVATION CQMMISSION OF THE
STATE OF NEA MEXICO FOR THE PURPOSE ¥
COHIIDERINMY

CASE NO. 55

ORDER NO._5 25

THE APPLICATION OF FRED TURNER, JR., POR
AN ORDER AUTHORIZING A BONUS ALLOWABLE TO
BE GRANTED TO ANY OPERATOR WHO MAKES A
DISCOVERY OF A NEW OIL POOL OR A NEW
PRODUCING HORIZOM IN AN RXISTING OIL
FIRLD OR AN EXTENSION QF AN EXISTING OIL
POOL BY DRILLINO TWO MILES OR MORE FROM

_ ANY COMHMFRCIALLY PRODUCTIVE OIL WELL.

QRDER OF THE COMMISSION

Y THE COMMISSION:

This cause came on for hearing at ten olelock A.M., August 4, 1944,
at Sants Fe, New Mexico, before the (il Conservation Commission of New Hexleo,

hereinafter referred to as the "Commission®.

NOM, en tﬁs(’?——*‘ day of égy , 1944, the Commission
having before it for consideration the uced at the hearing of said
case and being fully advised in the premises, tic Commission findsi

FIHDIHOS

- s s wmy v

1. That the bonus discovery allomble provided for herein is
reasonable and in the public intsrsest in that it tends to foster the discovery
of new reserves to replenish diminished reserves of Stats and Nation.

IT IS THEREFORE ORDERED:
That the Order herein ahali be known ag thet

BONUS DISCOVERY ATLCWABLE ORDER

1. That a bonus discovery allowable shall be grented to any operator
who nakes a discovery of a naw oil pool or a new producing horison in an
axisting oll field or an extension of the discovered portion of a kaown oil
pool where such dlscovery 13 two miles or more from any commercially productive
oll well.

2. That such honus discovery allowable shall bo for one wall, over
and above the top unit allowable of the proration wnit upon which such discovery
woll 1s located, and for an amount of oil in accordance with depth measured to
the top of the producing formation as followst

Up te 1000' -~ 5000 bbls.

2000 ~ 1500 7500 W
1500 =~ 2000 10000 v
2000 = 2500 12500 v
2500 - 3020 15000
3000 - 3500 17500 *
3500 = 4000 20000 0

and 5 bble. par ft. of depth velow 40001,

3. Thalt such bonus digcovery allowsvls shall ves produced at a
daily rate not greater than the fipure oblainad Ly dividiap the tolal bonus
digcovery sllowable by the nuaber of days in theo current year.



4« That sush beaus discovery allowabils shall be prodused within
& two yesar psriod. Said peried shall begin to run with the first sale of
cil from said dissovery well.

5. A+ That application for tha benus dissevery allomable provided
or hexein shall bde in quadruplicate upon Fora C-102 and shall be asccmpanied
in quadruplisate by the fellowing:

(1) Nesscesary prodwetion and geolegieal dsta
of swsh &issevery well.

11) Flat of srea for three xilos u'omd such
discovery well,

(111)  And in additien thereto whers the discovery
18 in a new prodwsing horisen in an existing .
oll field, appropriate evidentiary matiters
in suppert of sush fast.

B. Whens such application is approved by the Cemmission through
1um:ntor two shall be retained dy the Cmxissien, one transmitt
ca‘nduuhmcmtyymumolﬁco.

6. mtmm.rbnumdlhnpplwntowsnchduemry
nade sines Jume 1, 1944,

"y

7. That the Order herein supersedes any order with which it is in

mug/awﬁ ;4 , New Mexieo, on the day and year

hereinabove designatad.

mt'

OIL CONS!“" ?ATION CO?SSION
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4+ That such bonus discovery allowable shall be produced within
& two year poriod. Said period shall begin to run with the first sale of
oil {roem said discovery well.

S5« Ae That application for the bonus discovery allowable provided
for herein shall be in quadruplicate upon Form (=102 and shall be aezompanied
in quadruplicate by the fallewing!

(1) Neesssary produsiion and geolegical data
of tuh_uncnry well.

() Phtofm:erthmiuu;mmdmh
m’, well. )

(111) And in addition thereto where tho discovery
1 is in a now prodwsing herisen in an extsting
oil field, appropriate evidentiary matters
in support of sush fast.

B. When sush application is appreved by the Commission, through
ite Director, two shall be retained by the Comaingien, ene trensmitted to
the appum{ and one to the lea County Provation Office.

6. That the Order herein shall bs applicabls to any sush discovery
-doﬂnuMI,lw. ' '

7. That the Order harein supersedes any order with which it is in

nwxatg/awZﬁi '7z,¢ , New Mexieo, on the day and year

hereinabove designated.
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BEFORE THE OIL OCNBERVATTON COMITELTOY OF
STATE OF NEW MeXICO

=

£ HC. 55

PR
CAS

T

In the matter of the application of Fred Turner, Jr.,
for an order authorizing 2z bonus allowable to be
granted to any operator who makes 2 discovery of e
new oil pool ar 2 new producing horifen in sn exinting
oil pool by drilling two mile: or more from eny con-

mercielly productive oil well,

AN, August 4, 1944.

This cas is set for 10:00

Pursuant to notice by the Commission, duly made snd published, setting

August 4, 1944 2t 10300 o'clock, a.m., for hearing in the above entitled

metter, said hearing was convened on scid day, at said hour, in the Coronade

Room of the La Forda, Santa Fe, Mew Mexico, the Commission sitting as follows:

HON. RAY ROGERS, State land Commissioner, HMember
HQN. JOHN M. KELLY, State Geologist, Secretary

HON. CARL B. LIVINGSTOR, Chief Clerk and Legal Adviser.

NAME

Jo 0. Ssth -
R. E. Nelson, Jr.
W. Ds Henderson

Ceorge W. Selinger

D W Spence

H. B, Hurley

R. Van A, 1ills
Jd. W, Head

K. H. Dally

A. Knickerbocker
Jo H. Zachary
danilton McRae
Frank D. Gardner
G. L. Shoemaker
Se W. House

Ve C. toley
Weh 1., Sawyers

Claude E. Wood

Jesse Hildreth
Leo £. Shultz

" Jerry Curtis

S. P, Hammfin

W. K. Davis

R. L. Boss

E. J. G&llagher
A. E. Willig
Slenn Staley
Hervey Hardison
W, S, Patterson
C. N. Faris

John P, Heely
Welden Brigerce
Roy 0. Yarbrough
E. H. Foster
Mrs. Nettle Ogle
Fred Tumer, Jr.
D. R, McKeithan

REGISTER

— e e m S m .

COMPALY

Stanolind 0il Company
Stanolind 0il Company
Stanolind 0il Company
Skelly 0il Company
Sinclair Prairie 0il Co.
Continental 0il Companry
Continental Oil Compeny
Head & Miller

Head & Miller

Fred Turner, Jr,

Neivlle G. Penrose, Inc,
Fred Turner, Jr.

Sinclair Prairie 0il Co.
Shell 0il Company, Inc.
Humble Oil Company

Humble 0il Comparyi Refining
N. M 0il % Gas Ass™
Spate Land Office

Generzl Crude Oil Company
0il & Gas Dept. - State
Land Office

Magnoliz Petroleuwm Compsiiy
Magnoliz Petroleum Company
ELl Paso Naturel Gas Company
Gulf 0il Corporation

Culf 0il Corporation

The Texas Company

fza County Operators
Standard of Texes

Scouting Service

Shell 0il Company

Colo ilex

Rowan Drilling Compeny
0il Corservation Commissior
Phillips Petroleum Company

Irdependent
Phillips Petrolevm Company

ATDRESS

Santa Fe, New Mexico
Tulsa, Oklehoma
Midlend, Texas
Tulsa, Oklahoma
Midland, Texas
Ft. Worth, Texas
Ponca City, Okla,
Borger, Texas
Borger, Tex2s
Midland, Texas
Ft, Worth, Texas
Midlend, Texas
Midlend, Texas
Midland, Texes
Midland, Texas
Midlend, Texas
Roswell, N. i,
Santa Fe, N. M.
Wink, Texas

Santa Fe, N. M
Roswell, New Mexico
Midland, Texas

Jel, Mew Mexico
Hobbs, New lexico
Hobbs, New Mexico
Ft. Worth, Texes
Hobbs, N, M.
Houston, Texas
Santa Fe, W. I
Midland, Texzs
cante Fe, No i

Ft. ¥Worth, Texas
Hobus, H. i,
amerillo, Texas
Ssnta Fe, W, M.
Midland, Texas
Rartersville, Okle.



The meeting was called to order by the Chairman, ondupon request of the

Seeretary, the Chief Clerk rezd the call of the meeting, as follows:
NOTICE FOR PUBLTICATT Y
STATE OF NEW KE:TCO
OTL COKSERVATION COMMUSSICN

The 0il Conservation Commission, by lew invested with Jjurisdiction as
the oil and ges regrlatory body of the State of New Mexico, hereby zives
notice of the following hearing to be held at Santa Fe, New Mexico:

CASE NO. 55.

In the matter of the application of Fred Turner, Jr.;
for an order suthorizing 2 bonus allowable to be
aranted to uny operator who makes & discovery of a
new o0il pool ¢r s new producing horizon in an exist-
ing 03l field or an extension of an existirg oil pool
by drilling two miles or more from any commercially
productive oll well. This case is set for 10 A.M.,

August 4, 1944,
Any person having any interest in the subject of said hearing is
entitled t6 be heard.
The foregoing notice of publication was made pursuant to the direc-—
tion of the Coﬁmission at its Executive Meeting July 6, 1944.
Given under the seal of said Commission at Santa Fe, New Mexico, on
July 13, 1944.
CIL CQNSERVATTON COMMISSION
/s/ Jom M. Kelly

BY:s Jolmn M. Kelly
Secretary

- (SEAL)*




The meeting was called to order by the Chalrman, sndupon request of the
Secretary, the Chief Clerk resd the cell of the meeting, as follows:
W OTTCE FOR PUBLICATTCN
STATE OF NEW ME/ICO
OIL CORSERVATIOK COMMISSI(N
The 0il Conservation Commission, by law {iivested with jurisdiction as
the oil and ges regulatory body of the State of New Mexico, hereby zives
notice of the following hezring to be held &t Santa Fe, New Mexico:
| ‘ ' CASE NO. 55.
In the matter of the application of Fred Turner, Jr.,
' ; for an order suthorizing e bamus allowable to be
granted to any operstor who makes .a discovery of a
new oil peol or & new producing horizon in an exist-
ing o0il firld or an extension of an existing oil pool
by drilling twc miles or more from any commercially
productive oil-well. This case is set for 10 AM.,
Auvgust 4, 1944,
Any person having any interest in the subject of ssid hearing is
entitled to be heard,
The foregoing notice of publication was made pursuant to the direc~
tiom of the Commission at its Executive’ Meeting July 6, 1944.
Given under the seal of said Commission at Santa Fe, New Mexico, on
July 13, 1944.
CIL CONSERVATTON COMMISSION
/s/ Jdolm M. Kelly

BY: John M. Kelly
Secretary

(SEAL)™.
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Mr. Hamilton Mchae, pttorney for Mr, Fred Turner Jr, - Midland, Texas
FTRST WITNESS ~ Mr. A. Knlckerbocker.
After bLeing duly sworn to tell the truth, wiie whole truth and nothing
but the truth, Mr. Krickerbocker testified as follows:
MR. McRAE: What is your neme? ‘
Mr. KXICKEPEOCKER: A. Knickerbocker.
MR. McRAE: What is your occupation?
MR, KNICKERBOCKER: Office manager for Fred Turner, Jr, at Midland,
Texas,
MR. McRAE: Mr. Knickerbocker, are you familiar with a well drilled
recertly by Fred Turner, Jr., in the SE SWZ, Sec.?l?S, 36E, Lea County
New Mexico? ‘
MR. KNICKERBCC"ER: I am.
MR, MBRAE: That is known gs the Turrer 1-3 State Well?
MR. KNTCKERBOCKER: That is correct.
MR. McRAE: Hd(rit been part of your duties to keep a record of actual
cost of that well?
MR. KNTCKERBOCKER: Yes sir.
MR. McRAL: Have you made any investigstion as matter of comparison of
that cost wity.the cost of a similsr well three years ago?
YR. KNICKERBOCKFR: I have.
MR. McRAE: How did the two costs compare?
MR. KN ICKERBCCKER: Approximately double.
MR. McRAEs Have you iniéétigated the matter of cost with drilling con-
tractors?
MR, KMICIKERBOCKER: Yes sir.
MR. McRAE: Have you procur2d a statement as to the increased cost?
M. KHICKERBOCKER: T bhave.
MR, WCRﬁE:V Any statements available?
MR, KHICKERBOCKZR: Yes,
MR. McRAE: 1 wish to present statements of cost by Carl B, King
Drilling Company, Guy Mabee Drilling Compan; and C. T, ¥MeLeaughlin
Drilling Company es Expibits 1, 2, and 3,
Have you investigated the cost of rig building ard hauling?

iR, ¥HICKERBOCKER: 1 Have,

© MR, MERAE: How does it compare with three years agzo?




MR, KNTCKERSOCKER: Hauling cost abowt 40% greater,
MR, ¥eRAi:  The rig Wwilding cost?
MR. XKTCKERBOCKER: About 1504 higher.
MR. McRAEt: Tn connecticn with this application, have you made any
investigation of other oil producing states as to bonus alloweble or
discoveries? |
MR. KNICKERBCCKER: I have.
ﬁR. McRAE: Cooies of letters from any states on that feature?
MR. KNTCKERBCCKER: I hezve copies from Oklahoma and Teias.
MR. McRAR: T offer orders from states of Oklahom2 and Texas as
exhibits 4 and 5.
I believe that is all., - We would like to offer plats of the ares show-
ing relation-ship and lecation of this well, to adjoining areas.,
. NEXT WITNESS - FTRANK GARTNER |
MR. McRAE: What is your name?
MR. GAhENER: Frenk Gardner.
MR. McRAZ: What is your occupation?
MR..GARINER: Purchasing Agent for Sinclair Prairie 0il Marketing
Company, Midland, Texas,
MR. McRAE: Are you familiar with the location of the weil we have
referred to as the Turner No. 1 State Well?

MR, GARDNER: 1T am.

MR. McRAE: Does your Compeny heve oll purchasing faciltibies in that arez?

MR. CARDNER: Yes it does,
MR. McRAE: Are those facilities adegnate to handle increased production
from that well?

MR, CGARDONEZR: Yes.,
MR, McRA%: From what you know of the msrket, is there a need and demand
for additional oil from that 2rez?

R. GARLI{ER: Urgzent need,
MR, McRAF: Are you femiliar with a letter writien by the head of your
Department to Ir. Turner on the subject?

MR, GARIN:R: I have a copry of that letter,

MR, McRAF: T wish to present the letier addressed to Mr. Tumer, from

the Vice-President of the Sinclair Prairie 0il Marketing Company as Exhibit

¥o, 8,

g ettt




MR, XELLY: You arve not purchasing from this well 2t present are rou?

iR. CARDNER: We will be shortly - znother week or two.

NEYT WITMESS ~ FRED TURNER, JR.

R. lcRAE: What is your name?

Mr. TURMER: Fred Turner, Jr.
\R. MCRAE: You made this application being heard before the Commission?

MR. TURNER: Yes sir,
WR. McRAE: You drilled the Tumer 1-B State?

MR. TURNER: That is right.
MR, McRAE: Have you ever drilled sny other wells in that general sres?

MR, TURNER: I drilled one sbout three miles east of there three years ago.

MR. MCRAE: Ho% did the cost of thet well compsre to the present one?

MR, TURNER: The same Contractor drilled both wells, $2.55 against $5.25

for this well - per foot, N
MR. ﬁcRAE:(,Is that increase represeﬁtative of increasing cost in other
items?

MR. TURNER: Yes sir,
MR. McRAE: Mr. Turner, are you faﬁiliar with the fact that Bonus Allcwables
are in evidence in other producing states?

MR. TURNER: I 2m.
MR. McRAE: From your experience, is it your opinion that wildcatting and
new developments sre stimilating?

MR. TURN.&R. I think so.
MR, MCRAE: Have you raised the question>with any of the oil agencies as to
their opinion?

MR, TUINER: Texas Railroad Commission,
Mts McRAE: Do you have a statement from them?

MR. TURNER: I have a letter from lMr. Jester,
MR, McRAE: We offer this letter as Exhibit No, 9.
MR. KELLY: e would like to have that letter read,

- The following letter wos read by Mr. ilcRae -
"EATLROAD CCNTISSION OF TIXLS
Austin
Reauford H. Jester (11)

Chairman

duly 29, 1944




Mrs Fred Tumer, Jr.
Midlend, Texsas

Detr Fred:

On rreeipt of vour letter of July 24, I asked
our 0i). and Gss Division to give you the information
you requested,

During the absence of our Director of Production,
Jack Baumel, who was tryirg to solve our problem in the
Bammel Field, Clerk Lloyd, our Chief BEnforcement Officer,
worked up the enclosed memorzndum, which should be of -
help to you.

Since we do not have a tabulstion of all the wells
that have been allowed new discovery dallowables for the
reasons assigned in this memorandum, the Commission can
certainly make a statement as/correct statement of fact
that our policy of allowing new discovery allowables for
one-half mile extension of fields has stimulated drilling
and production.

If the statement in this letter to this effect is
not, sufficient, let me know, and I can give you a state=-
ment to that effect signed by all three Commissioners.

I would do so today but am the only Commissioner in the
office todav,

It is a pleasure to be of any help I canle to you,
and it is a pleasure to send you this memorandum, as well
as the orders of the Commission relating to this subject,

With all good wishes, I am

Yours most sincerely,

/s/ Beauford H. Jesterm

MR. McRAE: From your experience, under the law of averages, does increased
wildcatting result in additionsl reserves?

MR. TURNER; Yes sir.
MR. McRAE: Do additional reserves add to the benefit of the necople of the
State and the State itself?

MR. TURNER: It does.
MR. McRAE: low many wells are located in the immediate vicinity of 1-8?

MR. TURNER: *When this applicatioh wss filed there was one,
MR. McRAE: Any other producers in the ares yet?

MR. TURNER: No sir.
MR. KELLY: How many location wells drilling right now in this areé?

Mi., TURNER: Four,
MR. MCRAE: That is all,

RIEXT WITNESS ~ GEORGE SELWNGER

14D T

AT, o " N < .
fhee ICnAED Mp, Selenger wishes to ask some gquestions, not a witness,
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Mr. SELENGER ( Skelly 0il Company) ~ Mr, Turner how would your bonus allowsble
plen work?

MR, TURNER: The cne 1 filed probably wouldn't work with the Commiséion,

they would have to work that cut for themselves.
MR. SELRNGER: Is it going to be on flat 2llowable, or depth ~ what is the
basis?

MR. TURNER: Be on depth.
MR. SELENGER: In accordance with the regulations of Oklahoma or Texas?

IR. TURNER: Either oa¢ - practically the same scale.
MR. SELINCER: Allowable to be on the basis of depth?

MR, TURNER: That is right,
MR. A, E, WILLIG - The Texas Compeny. )
I would like to meke a statement, What I am about to say I do not wish to be
understood as a protest, I am not familiar with the Oklahoma plan, btut have
some familisrity with the Texas bonus allowable for discovery wells. We have
experienced some trouble with the present revised plan - has been revised three
or fqur timess Now it conteins what we believe to be an objecticnable feéture,
the bonus sllowable for wells drilled hss 3 mile extensioms to formerly ap-
proved group or pools. We see no objection to the olan, as those drilled fairly
som atter discovery ~ 1%t is not hard to see what inequities will result after
a group is discoverad and prodvcad for a pericd of two or three years., ILater
if those-drilled are given a new pool’allowéble, after the original discéﬁery
wells are reduced to the regular allowable of the wells of that type. We
wcuid svggest some limitation be placed on the time extension to known ébOIS-
By not having a limit on it creates an unbalanced condition and inequities |
that are obvious, We would further recommend the Commission grant new pooi
2llowzbles only supoject to waste prevention, I believe that important for high

allowables - that waste does not take place.

MR, KELLY: Commissicn is charged by law to carry out that provision.

MR, WILLIG: It is.

MR, KELLY: 1r. Willig, you have read the call - the Texas plan is } mile
extensio, in the call for this heering it is z two mile extensio.

MR, WILLIG: I don't believe the distance would make 2 lot of distirnction.
MR. KELLY: 1In your opinion has bonus allowables in Texas, on the whole,
stimileted discovery of sny ressrves?

T



MR, WTLLTG: In iy per. nal opinion, it has not groully done so. Since

the clan has been in eftuct there has beer federal restrictions on

drilling.
¥R, McRAE: We would like for the Commission to consider as part of tLhis
record, the discovery of wells over the pest seven or eight years, and the
history of your files generaliy; Your scale and brecadth of your production
and certifications to the State of New Mexicc as bto whatever governs, make
them as to demard,
The first questior that occurs to the Commission is ™Can We do this?r
We feel your broad powers and discretions given this body by the State of
New Hexico through your“;cnservation aéi, that you do have the power, be--
cause there is a provision you shdll mske fair and equitable zllowences,
The market demaﬁd which exists, and the stimulatiocns to new discoveries are
metters which you cau ieke into sccount in determining what is fair end
equitable, which has a big steke in the oil business upon state lands upon
which oil has been, 2nd can be discovered. We think the need for sdditiorsl
reserves warrsnt the character of grant for which we have aékéd. Ne do not
ccme to this Commission with any hard and fast rule, btecause this Commission
is necessarily going to consider one onvwaste. What we do is come to you
asking for a bonus allowable, probably 55,000 barrels - is what we wéﬁld like
to see. We believe it should be scaled as to denth - how that order is framed
rests with the judgment of this Commission. %We do urgently ask that bonus
2llowable be granted, and that it zpply to this 1-B Turner well.

MR. R. VAN A, MILLS _ CNTINENTAL COIL COMPANY

Mi. MILLS: On behalf of my Company, I would like to say we favor the request
for discovery ofrallowables, thet 'is being presented here today.

We would recommend the Commission follow the plzn which is depth, and
the schedule‘that has been znd is still being used ip Texas. %e have no
particular recommendation for the system in Texas, there has been some diffi-
cnlties, as lir. Willig brought fortih in his statement, We heartily support
the plan for bonus cllowables, ‘

MR. KELLY: Do you feel the bonus sllowable will stimlate discovery in the

state?

MR, MTLLS: To some extent we think it will,

—ft




MR, MehAk: By virtue of some discrepancies, Qxd some diffienlt rigk in
applying the Texas rule, the Applicant orefers the Oklahome,
HK. SEL¥YGFR: We agree with Mp, Willig with regards to the extersion fieid,
thet gorarting the discovery allowable to extensicn wells will get the Com~
nission luto quite 2 constdersble amount éf trouble, The Comnission should
do so only within the limits - with certain riles and regulstions., We are
inclired to allow the present method to go along, but~rea}i?e the necassity
of increased oil from the state, narticularly in reserves. We are willinz to
go alorg with any theof& to stimulate such additiorel reserves. We feel the
Comrissior shonld rule ageinst eny-éxtension’of any existing nools. With the
statement of geins from Mr, Turner and his statement to the effect there cre
four ndditional wells being drilled now offsetting the discovery well, there is
some question in our mind as to the equitsbleness as bonus 2llewable e the ore
present producing well and 2llow four wells to produce only 46 barréls per day
allowaﬁle whereas the present producing wells are entitled to much greater
z1lowebles, might run into some difficulty.
MR. KELLY: Difficulty in what way?
MR. SELENGER: Allowing the present well 46 terrels per day.
MR. KELLY: Any‘discovery well will have wells offsettiné.
MR. SELENGEEK: It is the plan to permit thg present well arnd four
surrounding wells to participete - In Cklahomz we razn into a considerable
enount of difficulty. The first nlzrn was 14,600 berrels to be produced
at anytime the operstor desired when the offset well was drilled, so the
Commission modified 2g it was in Texas, to permit the discovery borus
2llcewalie only until the secord well wes braught in, That rarn iatce tronble
because 8s soon as an offset overator fourd him producirg, he immediztely

set dewn an offset well. The presert plen in Oklahepa wes put into e

-

fect
' based on dopth.  “till a considerable amount of trosble ir normal end dis-
covery #lloweble star<erd, over o period of moriths at & daily rate of 25
or 30 bherrels a day in edditicn to their normsl z1llowzble, The trouble
in bonus discovery allcwaﬁles, s we see it is mostly ir extensicns. In
vurely wildcatting sress scme sort of stimlstion should be hed.
Mo VMCRAE: We would like to remind the Commission on the matter of the two
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unless you ellow some on that distarce, then arythiang on esrth conid naopen.

We think 2 two mile externsion in =11 prectical purneoses is for wildeatting,




MR, HUZLRY: " (Continent=l Gil Company) Two mile extersion, new fizld
and new pool?
MR, KELLY: The cell is set oub in thrce parts,
Mr. Turner filed his origirel zpplication ard included just his own well.
The Ccanission requested Mr. Tumer to broaden his zoplication to irclude
any new field, ard the case is beiné heard o any'new.field; not. necéss-

arily Mr. Turner's discovery.

The Commission will tske the case under advisement and notify the Applicent

as soon s possible.

CERTIFICATHE

I hereby certify thet the foregoing and ettached rnine 2nd =2
fraction pages of typewritten matter constitute o true,
cOrréét end complete transc;ipt of the shorthand notes taken
by me in Case No. 55, on the 4th dey of August 1944, znd by
e extendéd into tyvewriting.

WITYESS my hend this 24th day of August 1944.

, oy, Seules

Vastie Fowler
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‘Charge to the account of S

| wacon ‘ & ~ E S I E KN B _ \
TELEGRAN ORDIARY
€ wumit RATE ACCOUNTING INFORMATION | -
SERUL DEPERRID .
AL - : ‘ TINE FILED
B L e S

s otherwies the memaps
Uesmitiod as & tagettn o A, N WILLIAMS
srdizary PAESIDENT

Send the following telegram, w&idtolbewmonhdhmqf wh!clxcvchaebquilo

| BANTA ¥E LTV MEKICO 'AUOUST 1, 1944 WAR BONDS
| TODAY

m.mrmm,.m. ‘ ,
MIDIAND, TEXAS » :

| HAVE CONVINCED GOVERNOR THAT BOKUS ALLOWAELE ORDER IS FEASIRLE.
‘ | ORDER PROBABLY WILL BE ISSUFD EARLY NEXT WEEX, KXNDEST REGARDS
:‘ ~ AND SKE YOU SOCN. |

| - NOHN M, KELLY'
' DIRECTOR

SENDS  DAYLETTER, COLLEOT.
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Affidavit of Publicd™ 3n
State of New Mexico,
County of Eddy, ss.
- EB. Rtgdon,bemg first duly swotn,
on oath says:

That he is publisher of the Daily Cur-
rent-Argus, a newspaper published daily at
the City of Carlsbad, in said county of Eddy,
State of New Mexico and of general paJd
dirculation msaxdcounty that the same is
2 duly qualified newspaper under the laws
of this state wherein legal notices and ad-
vertisements may be pubhshed that the
printed notice attached hereto was publish-
edi in the regular and entire edition of said

er and not in a supplement théreof
on the dates as follows, to-wit:

ceen UYL AT, 19,44

that the cost of publicationis $ 3.,12. .
and that paymert therefor has been madek

- and will be assessed as court costs.

Subscribed and sworp, to before me this

My commission expiresZ .- ol

N e

(Published "July 17, 1944)

NOTICE FOR PUBLICATION
STATE OF. NEW MEXICO
OIL, CONSERVATION

- COMMISSION

PR —

The Oil ‘Consérvation Corathls-

,sior’n. by law “investe¢ “with jur-
‘isgiction as the oil ang gas regula-
‘tory body of the State of New
Mexico, hereby gives' notice of-the

tioly of Fréu Turner, Jr., for an
order authorizing a bonus al-

lowable to be granted to any :

operator who makes & dnscow)er&
of & new oil pool or a'new.pro-
ducing horizon in'an.existing oil
field or an extension of an éXi t-
ing oil pool by drlllmg two
or more from._any commercially
produchve oil well. - “This case

in the” subject of said hearing is |
entltled to be heard :

TR

}dxrectlon ‘of the 'Commission at its
Executive Meeting July €, '1944.
Given under . the seal of said
Commmonvat SantaQFe New
Mexico, ‘¢n July 13,1944 .
OIL CONSERVATION )

following hearing to be held at| js set for 10 a. m, August 4, COMMISSION
Santa Fe, New l\/r!‘exlcso5 1944, By (sgd) JOHN M. KELLY
Case No. : An erson having an terest (SEAL) - - Secret:
In the matter of the appllca- : ¥ g any in ary
e e Y R waad, e T
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AFFIDAVIT OF PUBLICATION
State of New Mexico, .
County of Lea '
. I,o Q
‘vr/. /
1 - ;/"_./_{_.___,.,__‘__J.z_.e:_’_é;___,(/':.’. ...........
l 61 the Hobbs Daily News-Sun, &
| ' daily newspaper pub}ished at Hobbs,
‘} New Mexico, do solemnly swear that
[ the clipping attached hereto was
| published once a week in the regular
; and entire issue of said paper. and ‘ ﬁdrféa't% LA CATION %
not in @ supplement thereof for 8 ' STATEE.DE" W E
- OIL CONSERVATIO ‘
adriod: . 'COMMISSION
penod/qt e e ;5. The 0il . Cons va '_,,‘Commis'
- sion, by law'in ted: with juris-
_&A&-_J(_ﬁd_’mm_,‘ : diction as the oil and gas regula-
- tory body of e of New

‘MeXxico, hereby gives notice of the
following hearing ' to be held ati
Santa Fe, New Mexico: e
O Cuse No. 58,
T the® matter of the applica-
‘tion. of. Fred Turner, Jr.; for an
order authorizing 8 BORAS al-
Towable to be ‘granted o any.
operator who makes g discdvery

beginning with the issue dated ..

CN iyl T 10HES

4
/
%nding the iseny dated .-

+

ducing horizan In_an.€ sting oil
, field or an ieﬁgg% of an ex-
*jsting oil pool by’ drillimg . tWo
miles or more Iref  any com-
.‘h'xe?ciélly‘ produetive oil well..

o

This ,cgse;s,is@t for 10 a. M.,

. ‘-Aﬁy‘ﬁemﬁ‘ﬁi‘r‘gﬁg ang interest |

in -the subject ‘of 'said hearing is§{’

entitled to' be heard. ...

. The, for_egoing.‘l\l,oﬁe‘e»of Publi-
; “pursy h

.. Given ungder | !se‘al, of satd
ommission” st ‘Santa Fe, New
Mexico, on Juiy. 13, 1944,
OlL CONSERVAT!ON
7 COMMISSION
‘by - (Sgd.) ‘JOBN M. KELLY
SECRETARY

N Mmmbdon eXPITES _..oorrmenmnrmeto

~.§5’:_.’K;i:,_,., 19&..1__

(SEAL)

This newspaper is duly qualified
to publish legal notices or ad-
yertisements within the =~ mean-
ing of Section 3, Chapter 161,
Taws of 1937, and psyment of
foes for said publicaton has
been made.




; b( -+ August 4, 1944
i AN person haying any interist {;
‘the ‘subfect of s2id hearing ix en.
titled to be heard, . g
The foregoing Notice ‘of Publica-
O3 W3s' made pursuant to the'q|-
rection of tle Commission at, jis
&xecutive Meeting July 6, 1044, ’

, at s Pe, N :
fon July 19, 1944 o " Madlea,
OIL CONSERVATION.
[ TCWIQN. . i
"By (Sgd) JOoHN 1. KELLY,
(Sean) " . . Seeretary’
Pub- sy is, e, o

~

S PUBLISTIER o oILL

~~~~~ _Q&_lines, one time at $___ 2 .88

S 11T e times, $._.

Received payment,

.

=
Affidavit of Publication

State of New Mexico, s
County of Santa Fe

declare and say that I am the (Busine
e DOV Mexican

-

i, being Arst duly sworn,
ss Manager) (Bdtniry of the_Santa_Fa

=y 2 daily newspaper, published in the English
Language, and having a general circulation in the City and County of Santa Fe, State of

New Mexico, and being a newspaper duly quatified to publish legal notices and adverﬁ*_
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the'

publication, a copy which is hereto attached, was published in said paper once SERENwak
for___One time

the regular issue of the paper ‘during the time of publication, and that the notice was

publff'veg in the newspaper proper,

and not in any supplement, SHEMWEIWER for
-nae L me i

towonmia mhsmmz‘_w..~...._*_WM..~_~~~.Y...-., 19

for said a'!vertisement has been (duly made),
undersigr " "-as personal knovledge of the

-—; that payment
or (assessed as court costs) ; that the
ptters and things et forth in this affidavit.

_ 7 AP S
/ ’ ‘ Manager

o Subscribed/And sworn to before me, this_...~.~[._.7%

e AD, 19417.(.

My C?mmission expires




L. CONSERVATION COMMISSIO®
SANTA FE. NEW MEXICO

July 14, 1944

Mr. Fred Turmer, Jr.
Midland, Texas

Ret Case No. 55 = Notice for publication
Dear Mr. Turner:

Enclosed is a copy of notice of hearing in the above -
captioned case. Hearings of this nature are quasi-judicial and are
heard upon sworn testimony. You, as applicant, and any other interested

: » party should be prepared to supply sworn testimony béforeithe
Comeisaion in order that whatever order the Commission may adopt
pursuant thereto will have the support of such testimony. Orders

' of the Commission made pursuant to a quasi-judicial hearing are
subject to review by the District Court. The Commigsion, so far,
has never been reversed by any Court, largely thmugh giving close
attention to the details necessary for the support of an order.

Many of the documentary matters you submitted along with
your petition for a hearing are really of evidentiary naturs and if
you see fit you may introduce any of these matiers into evidencs at

the hearing.
‘ Very truly yours,
John Y. Kelly
Director
By -
Chief Clerk & Legal Ad‘;iser
CBLs}S
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FRED TURNER, Jr.
OIL PROPERTIES
Midland, Texas

July 7, 1944

Mr. John M. Kelly, Secy.
New Mexico 01l “onservation Comm.
Santa Fe, New Mexico

Dear Mr. Kelly:

In connsction with our discovery well lo-
cated in the SE/4 of the SW/4 of Section 4, 17S, 36E,
Lea County, New Mexico, which well has been Dlaced
on your record% in the South Lovington Fiéld, we
respectfully request that at your next rerular hearing
you review the facts surrounding this dlscovery and
designate it as a new field. Cross sections east to
west and north to south are submitted herewith to sub-
stantiasate the fact that this well is located on a
structure separate from the South Lovington Field.

Thanking you for usualykiﬁd consideration,
we ere,

Yours very truly,

FT/hp




FRED TURNER, Jr.

OIL PROPERTIES
Midland, Texas
July 7, 1944

Mr. John M. Kelly, Secy.

New Mexico 011 Conservation Comm.
Box 871

Senta Fe, New Mexico

Dear Mr. Kelly:

In view of the National Emergency and a threatened
future o0il shortage in this country, we feel that the State
of New Mexico should adort some regulation which would
stimulate wildcat drilling and the discovery of new oil
pools. We believe that you will agree that a new discovery
should be granted a large enough allowable to enable the
operetor to have his capital investment returned in a
shorter period than tre present well allowable will allow.
In view of these fac! we ask that at the next regular

hearing an order be el.tered along the following lines:

HOW on the 29th day of July, 1944, the Commission
having beforé it for consideration the testimony adduced
at the hearing of said case and being fully advised in the
premises: ,

IT IS THEREFORE ORDERED:

That effective June 1lst, 1944, in order to stimulate
the drilling of wildcat wells in the State of New Mexico
and because of the greatly increased cost of drilling, the
Commlssion finds that a larger ver well allowable should
be granted to operetors who moke a discovery of a new oil
field and the scale of daily well allowables as set forth
below shall be arrlied under the hereinafter prescribed
conditions.,

SCALY OF ALLOWABLES

Interval of Dapnth Daily “ell Allowable
0 - 1,000 | 20 ©bls.
1,000 - 2,000 40 bbls,
2,000 - 3,000 80
3,000 - 4,000 80
4,000 - 5,000 100
5,000 - 6,000 120
6,000 - 7,000 140
7,000 - 8,000 160

8,000 - 9,000 120




Mr. John M. Kelly, Secy. July 7, 1644 Page -2~
2,000 - 10,000 200 bbls.
10,000 - 11,000 220
11,000 - 12,000 240
12,000 -~ 13,000 260
13,000 -~ 14,000 : 280
14,000 - 15,000 300

The assigmment of discovery allowables shall be in
accordance with the following provisions:

After a discovery has been made, the operator shall
file with the Commission an application for a discovery
allowable. A discovery well shall be any producing well which
is located at a distance of two miles or more from the nearest
producing welil in the nearest producing oil field or any well
in a producing o0il field which shall develop production of oil
from a different horizon from that of the pool in which it is
located and the first ten wells drilled under these conditions
shall be granted discovery allowables for a period of twelve-
months from the date of completion of sald wells.

Your consideretion of this reauest wonld be appreciated.

Yours very truly,

11....D «...‘.R, JR'
FT/hp



FRED TURNER, ]r.
OiL PROPERTIES
Midland, Texas

July 7, 1944

Mr. John M. Kelly, Secy.

New lexico 011 Conssrvation Comm.
Box 871

Santa Fe, Neéw Mexico

Dear Mr. Kelly:
As per your request, we attach hereto a

copy of the Texas Railroad Commission Order grant-
ing discovery allcwables in the State of Texas.

Yours very truly,

,2FT/hp

a
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NEW FIELD ALLOVABLES
Speclal Order Fixing Allowables for Wells in New Filelds in the
State of 'Pexas, Effective Februsry 1, 1942, as Amended by Orders
Effective June 1, 1942, August 17, 1942, January 18, 1943, and
August 17, 1943.
NOW, THEREFOKE, IT IS ORDEEED BY the Rallroad Commission of Texas,
that effective 7 A.M., August 17, 1943, its Order No. 20-4356 dated
Janmiary 15, 1943, be amended in such a manner that the scale of daily
well allowables as herein set forth shall be applied in determining
the oil allowable of wells under the hereinafter prescrived conditions.

SCALE OF ALLOWABLES

Interval of Depth : Daily Well Allowable

0 - 1,000 20 bbls.

1,000 - 2,000 40 bbls.
2,000 - 3,000 60
3,000 ~ 4,000 80
4,000 - 5,000 100
5,000 - 6,000 ’ 120
6,000 - 7,000 140
7,000 -~ 8,000 160
8,000 - 2,000 180
9,000 -10,000 200
10,000 -11,000 220
11,000 -12,000 240
12,000 -13,000 260
13,000 -14,000 280
14,000 -15,000 300

IT IS FURTPER ORDSRED, That the assigmment of discovery well allowables
shall be in accordance with the hereinafter prescribed provisions;

(1) Producing oil wells, subject to the limitations hereinafter

“set out, that are drilled in what is determined by the coomission to

be either a nuw field, a new producing norizen in an old field, or an
extension of the producing limits of any known producing horizon shall
bte =2ntltled to the discovery allowsble.

(A) PFor the purpose of assigning discovery ailowable% groups or
clusters of wells shall be considered. FEach such group or cluster of
wells shall consist of the first well in such group or cluster and
all other wells which are completed within a radius of less than one-
half mile of the first well of such group or cluster. The discovery
allowabvle ss applied ﬁo any such group or cluster of wells shall have
its allowable bezinning on the date that 01l is first satisfartorily
marketed from any well in the group or cluster and shell, in no event,
apply for more than 13 months thersafter, gsterting from tre date of
each well's having a satisfactory outlet to market., Selling oil from

any well is evicdence of a sabisfestory market for that well, but does

not scommit the ovwner of any other well. The complztion of a sixth
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well of any group or cluster shall terminate the discovery allowable

for all wells included in thrat zroup or cluster. The purvose of this

order 1s to encourage extensions of development, and to develop new
oll reserves.

(B) Any producing oll well completed at a distance in excess of
one~half mile from the closest well which produces oil from the same
horizon may be claimed to be the discovery weli around which a-group
or €luster of wells may be started. In order toc be aasigned to such
group or cluster $6 established, all subsequent completions must be
within a radius of less then-one-half mile from the well which esta-
blished the group or cluster to which it is desifed to assign such
subseauent completions and must in addition thereto be more than
one;half mile from any well used to establish any other group or
cluster of wells.

IT IS FURTHER ORDERED, That all w ells to which the provisions

of this order shall bg found to apply shall be exempt from all
shutdown orders duriné such period of time.as the provisions of
this ordér are applied thereto.

I? IS FURTEER ORDERED, That this Cause be held open on the

Docket for such other and further orders as may be necessary.



