


CAST X0, ED

BRFORT THY OIL COWSWRVLPTCN COHMISSION OF TiHw
_ STATE OF WRW 103XICO

IN ™Y MATTER OF the heering called by the 011 Conger~
vation Commiseion of the St-to of Vey Hevico for the
rurpose of constderinet

Cnse Mo, £9

Order No, 520
The Petition of the orerators of the Soath Eunice
Field, by D D. 3odie, Chairman, for a removal of
the gas~nil ratio limit now apnlizgd to the Seuth
Bunice Field, Lea County, New Mexico, and to

amend the existing 7zs=0il ratio drder avelicable
thereto.

Pursuant to notice by the Commission, duly made =nd rubliched
setting February 12, 1945 at ten olclock awm., for hesring in the
above ehtitled matter, sald hearing was convened sn ssid dav, =t
said hour, in the Joronado Room of the Lz Fonda, Sert= Fe, Yewu
Mexico, the Commission sitting es follows?

HON. JOHN J. DWPSEY, Governor. .

HON, JOHN E, MILWS, Member
HON. CARL B. LIVINGSTON, Chief 8lerk & Legal Adviser,

REGISTER
NAME COMPANY ADDRESS
Ray MeGlothlin Fetroleum Producte Mfg, Co. Prowitt, N, M,
Roy O. Yarbroursh 011 Conservation Comnission Hobhe, N, M.
G+ Hs Gray Repollo Qil Cowpany ¥jdland, Texas
e B, Scott Buffslo 0il Commeny Artesia, N. ¥,
H. R, Merkley Phillirs Fetroleum Gomrany - Odessa, Tevas
H. C. TWedd Phillins Petroleum Comeny Odessa, Texas
H. K. McKinnon Shell @il Company Midland, Texes
R. U, Fitting, Jr. Consultent Midlend, Teoxas
- B. %, Jarvoe Me-Pex Hobtbs, Mo ¥,
Ralrh L. Gray Stenolird 071 Commany Hobrs, N, ¥,
Foster Morrell U, 5. G. S. Roswall, N. M.
0, F. Hedrick T, P. Conl & Oi} MHidland, Texas
G. G, Czmpdell T. P. Coal & Oil Midland, Teras
W. K, Davie El Paso Watural Gas Co, Jal, N. Mex,
C. C, Crasgin %1 Paso Naturel Ges € ©1 Feso, Teras
D. D, Bodie C. 8. 0il Comrany Kobbe, N. M,
Glenn Stszley Lea Sounty Oversztors Hobbs, N. W,
dones ¥, Murray Sr. Me-Tax Hobbs, N, M,

YYOTICE CF PUBLICATION
STATE OF NIV MEXICO
: OIL COMSTERVATTON COMMISSION
The 0il Conservation Commissian as vrovided dy lew hereby gives
rotice of the followvines hesring to oe held =t Sante Fe, New Mavico, at

1C AWM., Pehruavry 12, 1945:

C4ST NC. £8. In the mnttcr of the hearving cnlla’ Ty
the 011 Conservation Commiseion of the State of Yew
Mexico for the mirnoes of considrringed




The Petition of the ove: ttorg of the South Manieo
field, by D, D, Boilie, Chairman, {or ¢ reraral of
the sas-0i) rotio Limit now enrlied to the South
Tunice Fileld, Ler Zountv, Mew Meviao, and to amend
the existing ras-oil ratio order arrlicsble therstol

Givan under the geg) of gald Commiesinn at Senta Fe, Wox Heries
¥

on

0TI CONSYRYATION COMMISSION

jo
Jes
{w-
o

BY ¥R, A. K. HONTGOMERY:  Mr. Bodie and also numerous other corerators
end parties interested in this petition.s I would again li%e to ask if
there has heen eny fornzl 3bject?oﬁs filed to this grplic=tion?

¥R, CARL TLIVINGSTON: None have wmerched the Commissionts office so far -
barring late mall,

YR. MONTGOMERY: I don't knéw whether I would ba out of order ot this
$ine in asking tho Commissicn is it rroper to have anyone present if
thay have formal oblections, or otherwlee to make it known at this

»

itiTra wz-=ill know hoy extensive this hearing can be.

e

GOVESRNOR DWAPSEY: The Commission should knew something about the cease
and reaenn for the reouest.

MR. MONTGOMERY: In tke first place I am herc as e substitute, The

- Attorney for the Operators couldn't be here, I am not very faomilier with

the operaztion. This field south Eunice - aorroval was made, I might say -
heavy production end dsvelopment from abeout 19235, held up vretty good for
a number of yesrs. Of late, and particulaerly during the rast two years,
it has teen termed & declining pool - that is in the vroduction of »il,

At the hearing in April 1943 this yeool was vlaced in sub~section 2-A of
Order ¥o, F45, which fixed the pas-0il ratio at 6,000 Cu. Fit. of gas to
each ons barral of o1l which could e prodiced. The resu;t has baen that
since, a gocd wany of the wells yroducing fa2r in ercass of 6,700 Cu. Ft,
gzs to a barrel of oil have been pena!ivéi. The actngl =ell production
6f ¢i1 has been eroatly curtziled ~ T think our 2vidssnce i1l show the
averzge wells in the field yproduce spprrvinately 15 berrels of oil rer day

zt this time, »heczvse of the penslty »rovisione of the grs~-o0il r-tio aeprov-

imately thers sre €0 yroAucing welle in the field ut this time ~ some of the

]

allg havs been shut in for the re&eon it »5¢ unacononmical to orerate them,
This zag has 2 very small casnline content, 1 think our evidence #il!l shew

it rurs about 3/10 of a gallon to esach 100 Cu, Ft. of gre. The vasult has



been that no gas company hee found 1t profitadle to murechaca sas from

this field, there are no grs gathering fie¥d, theres are no zas sathering
lines in th~? South Bunice nool, Recently the demsnd for rubber and the
erperiments vhich have been made have shown thet synthetic rybder can

be mamufactured by nusing this channel black. The defense nlant corror-
ation has ( I em not certain of late) stated 1t will build ~ vlant. I

am alwost certain that is & fect. Other orerators in the field today

are vwilling to build the gathering lines or rurchase the oas from these
w2lls. As it-is, all gas being rroduvced in the wells_today, in order to
save this low volume of Qil is being dissivated, there is no market for it,
The ourpose of this arvlic:otion is to amend thet order No. 545 by removing
the South Bunice Pool from Section 2-A of the ardar which vuts this gas-oil
tirely removes the gas-0il retio vrovisions, if and when there ie constr-
nected in the fielgd géthering lines end facilities to vurchase the gas noyw
heing proddaced in the wells.

GOVERNOR DEMPS2Y: Mr. Montgomery I have s telepram which I received from
Vashington - WUNTRERSTAND NYF MEYICC CONSERVATION COMMISSION IS CONSIDERING
MAKYRG AVAILABUE ADDITIONAL QUANTITIES OF R®SIDUE GAS PROM SOUTH EZUNICH
FIZLD ®OR USE IN CHANNEL CAPRON BLACK PROTUCTION, CHEMICALS BURWAU,

WAR PRODUCTION BOARDS, URGSES YOUR FAVORABLE ACTION TN THIS MATTER IN
ORDER TO RZLIZVE A VIRY STRICUS SHORTAGE OF CHAMMEL RLACK NWTDED IN

THE MANUFACTURE OF MILITARY TIRES.
We ¥, PUCHBLEY W3 CHEMICALS.M

(after veing duly sworn, Mr. D. D. Bodie testified 2s £~llows:)
MR, HONTGONVTRY: Please stzte rour name,
MP, EBODIE: D. D, RBRoiie,
YR, MONTGIMARY:  What is your connection «ith the Sonth Tunice Posl?
MR. BODI¥: GChzirman of South Bumice Orerstors Committee,
IR, MOWTGOMZRY: Petitionsr in the hewring befOré this Commission?
VR, BGODIS: . Yes sir.
R. MONTOONERY:T Relate to the Commission the history and reasons for
filirgz this retition,
¥R, BODIT: VWher Order No. 743 was issued in 1943, the South Bunice
Oreretors ot that time made no objections to the 6,000 Cu, Ft, ratio
for twn rogsons: (13 Bocnuoevre hzd no market v pany ene at thet

vrarticular time, #nd Lo inerean the ratin or nroduece evecascive ratios




wonld have 2rested o mwnder curfice wrete, (D) The cverscee
gue=0il vrtilo ginece then, rnd recently vhon the nev maewnil rutio
survay or Leg Connty davelored, the »atine in the South Tunice
rool have increased ¢msiderably, The r-tio pat br the Commis-
sion, it hac aleo devalored there is 2 d2rmand for channe} carbon
hlacy in thes manufacture of synthstic radbber, The ¥PY is laokine
for additional marikets for channel cs»bon dlack. So the Crerators!
meeting held in Ft.’Worth of &1l onerztors in the vrool at that
meeting I was elected Chairman, =nd reouested to file = rettition
with the Cermission to 1ift the present sas-oil ratio limit. Tha
rezgon for that 1s because the producing zcevresnies could not put
in plants, and gatherins lines to taks cere ¢f the gac unless the
limits were raised. I undzrstand they wanted about 20 or 40
million cubic feet »er day. The nresent rztio eveeutad legslly
only tetweer & and 10 million. Therefore, to furnish this ges and
give the nrerators a chanac to produce o0il, we haove zsked tﬁe Com-
miseion to include the South Tunice with the other von~ratio fields.
COVARNOR DE¥PSEY: You are recouesting this on the basig thot the gas will

be veed for thisg ecpecific vurnose, in the event the plant ig net constr-

uztad, an vou still want it?
MR, "BODIS: No eir, we are resnuasstivne it ba removed if and vhen the

market dsvelors and line: heave Teen inst=1led for servicing the field,

D

COTARNQOR DEMPSEY: Tha policy of the Commiassion has been, in these rlants

r2 hove veraitted the sale of gas for the durestion rlus six months, that

is tha regulation - that is as far as wemuld go und-r any circumcisnces

at,

wm

at thies time as to tho date it moy o

id. BODIS: T oam pot ac awre the vlante gould come in,

GOTEINOR LRRESY: Ypgse had no trouble shiont the ofher nlents,
MR, BODIS: T4 mould not only He nececscary to instzll the rvlant,
Pt else have gatherine lines, which would zid congidrily ¢
the avpepse, Could =at the corbon "leck vlent, it donlt inow
if wo could gat tre lines inetellen in tima. In wy orinien,

Yewever, thsh woulsd cover the geo= that will «wotvelly he uoed For

»

L. fnlr Y mmia1A s .
weking corbon Wlack, haczuse 1 3sn't think thero waul 2

)

Aziend Tor it oftesr that tisme.
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MRO 200TED Yee sive MHIo¥E Lo sh the ond o€ bt poricd would

ta oncothar mariet for comrercinl use.

QOVAEYOR DEMESEY:  Thet is why the Comniecion limita the weriad -

e

thin% there will be & mariet for commercisl uee. That e whr we have

ot made contracts longer.
MR, RODIE: I vresune that wouldle e=ticfaptorw,

MR MONTGOMYRY: Any further stautements?

MR, PODIE: Nothing further o state in roeard to5 the spnlicsation,

(After being duly sworn, Mr. ¥. Z., Scott testified as Yollows:)
MR. MOKTGOMCRY: Please ctste your nane.
}“:Ro SCOTT: ‘(?o Eo SCOLt.

HRe HIGXTEOMITY:  Where do wou live?

M. SCOTT: artesia, New Mexico.

MR, MONTGOMERY: Do you have sny officiz) roszition or semnsction with

sny cperztors in the South Durice Fiald?
¥R. SCOTT: Xot =t the rracent time.

e MONTGCURRY: Have you hed in the reet?
WR., SCOTT: For cppreximately six yveers I was geologiet for
Cities Service 0il Company.

¥R, VONTGCUARY

CSRY: Are you familiar with the peclogicel formstions in

the Somth Bunize Pield,

Y. MONTEOMERY:  Yhen 4id that f£i213 fivst come into 211 production,

~ . "
o v T

MR, STOTT: The first w2ll was Arilled in 1829 I %eliove.

YR, MONTGOMTEY: How meny velleg in the £ield todavy — rvreducine mellel

HE, EOTQOVIRY: Do von ¥por the aversgse daily vroduztion in the welle

1R, MOLTGULTEY:  Aps the welle careble of vroduelng norat
ME, SCOTT: Yes eir.
PR, MOUOGOMIRY: Yhy sren't ther rraducing novel

ACTT T 3 . N ] oA P
}f{?.l D100 A A.;."»'!lt E;QQ"O;L reLIN LY i

e rresent ting,

YR, S0YPETRYE Tg thevra ony sethsrine cvetem oy morvet tor the go

vradugad fay thesos walle 2t the rreaent tire,

7 At the rrasant tima tha svsrree aveduntion ie srrroximately

-
kY

-




Ha, 8001 Ro eir,
YP. LOWIGGMUERYY Do owon Wnow the ozsolins content of tho euel
ER, SCOTT: COff-bhand I don't recoll thet fisure,
MR, VOETC MARY:  Arprovirately 3/1C mellon per 1,000 Cu. R.7?
MR, STOTT: Yos sir.
¥2, VONTGOMIRY: Cemn gasolire nconanicolly praduce gae with thet velume

of goenlinz centent?

MK, SCOTT: That being the only revenve from tre eas, T telieve wt,

]

MR, VOYTGOMERY: In thie field is it known as & gas drive or woter drive

that rmaintains your pressuref?

R, SCOTT: Ae » astter of fact it ip combinstion field, the field
doese have a definite mre cor, also has an effaztive weter drive fronm
| < tha neet 2nd soun thwest.
¥R, MOWTGOMBRY: To yov wnow vhetker or not there ir o ces-0il ratio
limitation on the adjoininge field?
MR, SC0TY: On the zdjoining fields I telieve they are, tut this
field is located in the trend which mns 2long thevest adse of the
centrsl pasir platform. Evtends from Tinkler County Texse into |
Lea County New Mexico. Other fields, Jal, Coopar, Eaves and Lynn
fizlde 2rx2 ¢imilar to. this field. Jal, Soopver znd Lynn do net
heve linmited gas~oil ratio.
MR, MOKTZOLERY: In your ovinion, if the gas-oil ratio limitation is re-
moved as arplied for in thigs petition, will it result in any unsvoidable
urdersround wastel?
VB, SCOTT: My opinion, thaie would be no swb-eurface weste Hecsause
es the field has grovmn 0ld~r your s2s cau has naturslly eynanded
end rosulied in the chamel éf your gzas and zetually »robhebly has

left soms nil Zock in the formation, The only wal to rasover thot

pebv

211l 1¢ to praduces your zoe with rour oil.
T, MCYTGCMSRY:  Have you =ny information ze to bzse the probable amount
a? gas in the Zuntee fiald 1f the market is made svailable ~ the normal
ds=ily outrui 2t this time?

MR, SCOTT: &beut 70 million I believe.
MR, HONTGUMEIRY:  Wnet ztont ihe reservas. Do you have 2ny or'nicn or

eetirate 28 to tre reasrves?

[aead

U3, SCOTT: I dorft have any figure at the »r

D

sent time ~an the
Aot itmndad raesviiee of the field) rrobably some Opersztore here who

de hove those fiemvacs,

~
PR Sand




HRe MOUTH

sut the

HR.

e

QrARYE Avnror imstely what e the bottoam hole virseoure thopouch-

LA PR

e

fio)d of these wellst

SCOTTL  Arvroxinately 1,000 pounds at the cvresent tine, estimnted

round figures avervee. -

MR. MONPCOMERY: In your ovinion, will there be suffisient

sie Dreseure

in the field to rscover the o3l reserve now 3vvected to be in the field?

MR.

MRe MONTGCMERY: That is all we heve to ask ~ is there sny

SCOTT:  Yes, I believe there is,

other ovestinng

anyone would like to ask?

GOVZRNOR DEVPSEY: No onestions.

HR. MOHTGOMERY: 1 believe that covers the dtuation,

mnless someone has

some testiricny te offer.

C. C. CRAGIY - T1 Paso Natursal Gae Comreny

I have no oblections but do have o statenment,

MR. MOMNTGOMERY: e woulsd arvreciste any chtatement,

(After veine duly sworn, Mr, Cra

¥R,

set

in teat

£ -
T ~ L5

.24 as foliows)

s

CRAGIN: 1 understood from ifr. Bodie's testimony the ratio wes

at 6,000 to 1 until they had & market for this gas. I think

this iec 2¢ it chould be ~ we are in a position - we would like to

nse

~®
¥
e
cr

g
[+V]
]
oV

and tgke it into onr nine line, We have consideradle

for this =nd it makes ve able to offer what we helieve 2 very

high vrice for the flsre’'gas. We are in 2 pesition to szv we wovld

Tike to take 20 million & dzy 2r wmore from that field.

it a

I cennot make

rymore dofinite than that for the reason it becomes a gueation of

seononics - on ggreement betwsen the onerators znd us.

GCVERNCOR
¥R,
and

not

out, I thipk the Stete should come firct, Ve wvrect o identify this 22

induatrizl develovment, intarest of the wor effort @ the

DEVPSEY: Before the State?
CRAGTN: The precent comvensation, uvltimate recovery and the dollers
cente to the overztors cnd the result in taxes of the stzte does

to mv notion have the same interect, is the reason I laft the State

L 5 151

cerbon black

situstion, e =zre in 2 rosition to neke use of sll necesseyy compre-

asion stetione, vire lines, #asoline plante - gleo idez2l canacity.

S

:bor rerils have g3t to be met eunvway, whether oript w2 got this

wicreby we cen within a faw days suorly cardbon black with 25

millinn fest af flare fazs., In the ahort ccse ¢f n few monthe, besed

on our delivery of ripec linaeg, will tzle 40 nillion feet o 4oy which

S5 wow poins to weste in flarce, snd eive to the carbon block weorle



for u perind of five vearss £E1 ronths beyord the Iuratior ig por-
arcna towsrd the carbon dlack peovle #e have been in toueh vith
them and thev say they will not make o deal wnlees they cen
£a2t carbon dlack for five or

GOV2RNOR DEHPS“V'

ad oA s

The Cowrission has not mede sny ~rrroval dzte,

expiration as the duration rlue six months,
¥R. CRAGIN: A1l I

now le what the carbon black veorle told »

veer contract, If it is zoins to take 2

Under = five

five year con-~
tract, we arec vrepared to g2 five years on flare cas, which would
otheryin

ise £0 to waste. The only reason we ask the Commission to

£0
beyond the duration end aix monthe, we sre prensred to de it,

sutject,
of course, te the crnroval of the Commission,

I might 244 one thing
nore - The zmount of zas we tak%e from this field, the emount of gas we

PRV
L= AR R

e

from the flar is 211 we car get into a vipe line,

The amount ve
take frcm the fi

21d 1z an agreement between ns znd

the ©
less the investment,

erators. The
the lonzer the life of the fiaig,

and our costs gza
domn. It is 7

ie a cuestion of trade between

ue and them =zs
we tzke - subiect,

to hox much

of course, to the Cormiscion.

GOVSRNOR DIMPSEY: The Cormission recoesnizes natural gas is ore of the most

importent things in the develorment of the State,

MR. CRAZIN: We will certzinly be on your side on that.
GOVIRNOE UMPSEY: That is znother r2acon vhy w2 have m-=Qde the rule, the

duration mlus six xonths,

MR, CR&GIN: Ontside the nar effort, ve are bourd to be, and shomld kg
of nz=tural zzs in forxztion.

from a flarc we thin

ovnosad to thz u

wiG WY

<«

£ vou can get it

&

that is our interest, Statela interest =nd

National iaterest,

GOVARYOR DAMFSELY: Of course the state, #s vou have sugegeshed, wants io
conserye, but we are ip the vur, that is the resson the Commisgion is
eongidering the matter 2t tris tine,

MRe CRACGLN:  Thet i¢ thamugon we 2ro rraparins to eive them 40
million fooat

GOVERNOR MILWS: 25 million feet you tellt aboutl cominy sutaide this
field - yousme tzlring ahavt =catel?

MR, CRARTY: Yes sir, it is soing o washe,

s Flars pre snitzhle for menufaciure of crrbon bluck?
i X T

- agjoinin~ fileld the enmc gtnff,



GUU G HILSr fouv howe thot nowt

18 7 1lion oy nd 28 amillion nelns burmad in the cip,
We o dont't cemb o to Limit the smonat we sir we toXe out of thie field,
doemn't mcl-e any differonas to ne. e enn =f%rd to vay blenk dllars
for so ych gas,

GOT-RHOR MILES: Aftor the gas is aveiladle now to surply the cardbon black

plant without raising this ratic

+ #by chould the Commiscion raise it at 2117

MR. CRAGIN:t Because 9T the vroduction of oll end our a2bhility to iska

GOVERNOR DMPSEY: What if we don't want you to texe it? Ye are most inter—

ested in New Mexico now, Unlese we keen that foremost in onr mind we will
Be in the rosition Texas and California are in now, the Commissionls
obligation is to conserve for New Mevico so far ns we can. Personally I au

. 2

ot s0 anxious to incresse the ratio here if it is jJusb Lo send over to
bvizora and Texes, would like to help the stztes cut but ve have to rrotect
our om State
GOVIRNOR MILAS: Jould that 25 millicn be used for =zny other vurrose?
NR. CRAGIN: It would tnke on investment to make it useabdble for any
purpose. It is now at a pressure thut czn be used for prodﬁction

of carbon blaclk,

MR. MOUTGOMERY: I »right state in clocing,

\lﬁ-

st a Zlance at the mep will
disclose about 3f4 of these wells are located on state land. At the vresent
time the Stzte is getting no revemue from the sale of this gas.e If a vine
line Comneny is permitted to go in there and gather this fas being wasted,

and as the meykat ie develoned the State will naoturally heein deniving

some revenue from it,

COVERNOR DRPSEY:  You mient soy thers is ¢ rrecant warte that could be
eliminzted, rrovidiines a eatherins svstemn comli be »ut in., Not euffireient
=t the present *im te justify tutting in of o zetherine systam.
MRe MONTGOMIERY: Rob suficiant at the rragant tims unleses the ecag-nl)
ratio can be ereaatly inarenced 5? aptirely renoved.
KR, JO1ES WURRAY SR, Isn't it true that the ¥PZ is startines ovt looking
for channal blreX% med2 from three hundr2d nilliosn faot?

VR, CRaGIN:I wurdzrsteng fonr hundred uiliion,
YR, PURZAY: Ie it tvmie thov ¢ill nensd 180 to 270 miltlion?

¥R CRAGIYN: I am nnt Ffermiline with that,

VB, MUZIAYD T oaoendered wvhy yon hers not a¥faved thie hefore the eubicsct

CENC UD,y

-




M. ShAAGING S Me, Twonbloy er 23

MB. CHulIN v by telanlione snhont threa —poka

o, T undevetnod he neol zirbon blz Wt the Sipet ofPeinY know-

ledre 1T had hat thev ganted qas in this arees 72 told hinm we =orid
have to enginser fiie thing end exll him back in two weoks, and told hia
Juest vhat we have testified heve.
MR, MUR™AY: Ientt it tre thie =us hee to he treated? You st:ated woun bhed
this flove gas and it would ge Info the line without any emense,

MR, CRAGIN: I 414 net sar that.

-

MR. MURBAY: Just the hich pressare gas back to low »ressure?
MB. CRACIN: fiovernor Miles a<ked w2 could:that other gas Ve vaed for
other purposas.— I s21d yes it could e used with = largze evrenge of
HP, Trig South Sunice field hos gos that will g0 inte our line without
«wv investment,

uR, WURRAY: Has to be treated and raiged?
ME. JRiCIN: We have concresser stations reedy toldoy to take it,

MR. KURRAY: I wes wondsring why you didn't treat this at the rresent time,
MR, CRAGIN: Den't treal. it because just 70 rounds of gas and nnlecs
it 1s to some z2gent cznnot do it for that nurroce

MR. NURRAY: You fust stated you had comnraseors o treat this South

MR, CPRAGIN: Yas eir,
MR. MURRAY: Won't handle your flare gas?

MR. CRAGIN: Mo ~ thirty niles away and eight miles from this field.
KR, MURRAY: You evpect to take it to this rlant?

MRe CRaGIN: T spect to ke it to the Bunise rlant,
YR, MUREAY: That is the Thillios?

MR, DREGTN:  Our nlznt that tekxes Phillips zas, Just got through

]

rutting

in a naw 4,000 HP encins.

Ay

FOVASINCR DEMPSSY:  Anybody olss wish to be heare

The Jommission «111 toka the mnter under esdvisemant znd make 2 rlinz a

little later,

VR, VOUITSONARY: I have one natier ~ the Stannlind 01l z2nd Ges Comnany
dritled » well eonatine sro in the Veat Tnnice fiald of Lzaz County,
comnletcd it Japnary 1L, 1845, Imt o Hlow out oncurred rorsuliing in

~ - I %nink the Commission hzs 2 letter from MHr, Seth dated Februsry 2,

wonld 1i%e ta hevs the =ntter teken v with the Comolssinon,  The letter

is ra followe!
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et runryv 2, 1048,

01l Conaervetion Commission
Santa Fe, YNer lexico

Gentlemen:
The Starolind 0il ard Gae Comrany's State "P" No., 1 in
the fest Burice Fiold, Lea County, New Lv,ico. wans complated

January 18, 1345, for = flowing potential of 351 Barrels

of 01l in seventeen hours. £&s you gre aware, a dlovout ose~
curved in conrection with e érillins of this well, and it
ren wild for some time.

Un to Jamuary 28th last, a total of 18,020 barrels had
Leen ricked up from esrther storaga, while a total of RB,212
berrele bes been run to the Teras-New Mexico pive line., It

is onticlnatnd that aphroylmatelv 40,000 barrels of oil will
be salvaged from the blowout and =ilu flow.

As the method of handling this over—production, we re~
ouest the Commission's permission to shut in the well until
the sveraee is made up at the current top allowable, which is
now 45 berrels rer day. For this reason, we recuest that no

2llowable be essign=23d to this well, or if ¢ne is sssigned on
the proration schedule, it be co marked as to indliczte that
the well is shmt in until fie overage is made up.

We woulld like to discunss this matter with the Commission
~at the meeting now published to be held on Febmiary 12th
nerxrte

Copies of this letter are beinz sent to Governor Dempsey -
and Land Comnissioner Miles.

Yery truly yours,

, /s/ J. 0. Seth
J0S: 0B

¢c - Honorable John J. Demvscy
Governor, State of New Mexics
Sante Fe, New Maxico

sohn . Miles
sioner of Fublie Londs
Sants Fe, Now biexico"

O(‘l'

GOVARNCR DIMPSEY: Stznoliné well State?

W2, FOXTCEOMURY:  Yes sir - They tranped the well thzt vas zoins wild dy
throwinz up a dike, DZstimated salvage 4C,000 hzorrels, during thzt time it
fell to the cther overctcrs to make 40 barr-ls over nieht znpd continmsz to

make 45 barrels 2 dav.

Ve vent tn keen ocur lezse 2ffective ond use nn 45 barrels ¢ dey, This o0il

3
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e ol
pee’
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~idered cs illegal oil.

On thies cace YNo. B2, I don't ce2 any objiection or difference ze to

o
>
[$+3

dletritmtion af roiaing Lthe zmount of eanz to thega walle,
Mhe, ORACSIV: Cne cthew st:tement — the 20 million of this gre von

ey 1o ovaile®dle for ciorbhon ®lace as 5 5 or € year leaore,

[y

£ v2

1€ we Soaptt nes it naw, it ien't pains 4o 35 cvvhodr oy sand,

~11-




o8 e app ‘7900‘:inb it) 1t mist he N tha S7ith Tnice
fielg, Lr'e yoy object1nﬁ OF wrrvovip.. thet?
M, CRAGIY, 1e wy

Ao not 2t tha e 20 hava
one &nothsp, If we sel thp e

S
tan ng difrey

no intarost in i¢

° owvant the ratio Yoised,

enee sg te whg Zets 45
MR, Cxanrm, Mo, Sreapt 44 t3 the rriase what {g »
uOVuuwQ.D’?S“Y

I wan

raié 5y it,
t to make it cla
thig r

PEYT voy are jin favor of ritslr
’1s ratip in thig fielg,
HR, CragIy: Vag, think it 2urht ¢, be raiseg, have ng othep reason
than Interest ¢, the State, It vay i1l limgs the total e i the
Grawal Ovar 4 reriang 5¢ ¥

ate w311 ~at Te ere
Prenered ¢, £f { ? 5 vepng Justment 2very twq
Years,
2IPSEY: We are not making the
i Yoy fav 8 vepng is any we € asonabiyy,
I believe ¥OU stateg in youp Opening et“tement you h
woulg offep South Fnice orerstorg A Markst for 25 or

unon e¥actly

30 million?
MR, CRAGIN: Dependin?

v for i,
C von ooy “het 25 4, B0 m3 14,y rom the
South Eunice, Ty releaca g+ this 10y Presen; s £28 be reniaced with
hisg,y bresenrg gas?
MR, CRARTY, Relesge 30 milliop t9 the Cerhon pyg, ck nlant,
MR, BODIR: Coulg not gat ¢h,

+ CRAGIY: No,

Thunie yvou,

I lost track o=

¥ 2aning of one
arount of £28 the hishexw %

T onp

SRR 0f th, fiolg “onla o p
TRETSL tyg Fiindpn s th

o
oiy hunjrnd

-
Envaaqt

vs"-y}f 34"
: Srrat zu\rc\ia*ion nl
“NSterg oo teon 1~unw“'v s

v ne hundyes

.~
L WIS




1ifn of the Fiesdd wonléd be ineroseed 285, YWonld redues the lapranintion

25%, vomld ranice interest =ndtixes 40%. 1€ wo yov the oreritors eishty

thousand dollers a2 rear more, tha S$iata wovrld set the! mich more

from it - is that cles+?

NOVIRNOR MILE3: Based on vour stetement, I think I understend.

GOVIRNOR TENFSTY: I# thet ie all, we will clase tha hauringee,

I, Vastis Fovler, Reporter for the 011 Ceonsorvotlinn
Commisgion, hereby corti fr that I fnok down the ot-tao.
ments pada gt the He'—‘-.!‘?'rt,:-kheldhsf‘,o:'e the Commiseion

on February 12, 1945, in the latter of ihs Fotitioan of
the Cpersztors of the South Zamice Field, by D. D. Zodie,
Cheirvan, for » removal of the fag-0ll ratio limit row
olied to the Soutk Emnice Pisld, Lea Joonty, Yew

.o smend the exigting rox-0il retioader

~
D
-
-
9
9
-
W
=}
[
-

eynlicsble thertto, fLhee Nao 823, 2nd that the sbove

trenasriet conctitntes, to the rest of my knowledge =nd

DaaNss, ,,‘Eiqu&\x&)ﬂ.

Revrorter
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OIL CONSERVATION COMMISSION
' SANTA FE, NEW MEXICO

. May 25, 1945

F. A. Catron, Esq.
Santa Fe, New Moxico

Re: Charles Ensu Johnson and Company Carbon
Black Plant, 74 miles South of Hobbs ~
Petition to increase gas use from
16,000,000 cubic feet to 26,000,000

cubic feet daily for the duration of
the emergency.

Dear Mr. Catron:

Enclosed is the Commission's letter of approval,
which it gave informally at the Commisgsion's meeting on
Hay 14, in the above captioned matter.

Very truly yours,

Chief Clerk & legal Adviser

CBL M5



May 15, 1945 ﬂ

Charles Eneu Johnson and Company e ]
C/o F. A. Catron, Esq. A——

Santa Fe, New iexico o \\
Re: Petition of Charles 1«)?.\/ d Company

west ef the Texas-
roximately
rolsum Coyp-=
on plant and seven
f Hobbs, Hew Mexico.

Dear Mr. Cat

it.s execu meeting May l4th the Commission took
the folI action \:he above styled matter:

‘The Commisslo reby grants Charles Eneu Johnson and
Company its pemission Yo use up to 26,000,000 cubic feet per day
of reaidun ‘238 t'rma : Warren Petmlaun (‘ommtion's gagoline
extraction plant Yocdted in the Monument Field, Lea County, New
Mexico, for the period of the duration of the emergency in the
production of automoblle and truck tires and other rubber products.

This permit 18 granted effective this date under the
authority of Sections 2 and 9 of the 01l and Gas Conservation Laws
of the State of New lMexico.




Charles Eneu Johnson and Company S5=15w45

The perait herein vacates and sets aside the
granted to the petitioner February 5, 1945, for 16,000,
cubic feet of such gaa.

A ——
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orL cyﬁ/sva
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NIW MEXICO
OTL CONSSZRVATION COMMISSION -

Santa Fe, New Mexlco

May 14, 1945

Re: Petition of Charles Enew Johnson and Company
to use 26,000,000 cubic feet of residue gas per
day from Warren Petroleum Corporation's gasolinse
extration plant situated in the Monument Field for
the manufacture of carbon black in the petitioner's
proposed plant to be situated immediately west of
the Texas-New Mexico railway at a pcint approxim-
ately ten miles east of said Warren Petroleum Corp-
oration's gasoline extraction plant and seven and
ong~half miles south of Hobbs, New Mexico.

Charles Eneu Johnson and Company
¢/o F. A. Catron, Esq.
Santa Fe, New ¥exico

Dear Mr. Catrong

At its executive meeting today the Commission took the follow-
ing action in the above styled matter:

The Commission hereby grants Charles Eneu Johnson and Company
its permission to use up to 26,000,000 cubic feet per day of residue
gas from the Warren Petroleum Corporation's gasoline extraction plant
located in the Monument Field, Lea County, New Mexico, for the period
of the duration of the emergency in the product_on of automobile and
truck tires and other rubber produwcts, and for so long and to the
extent thereafter that immediate need shall not arise and exist for
the use of said gas within the State of New Mexico for more economically
essential industrial or domestic purposes.

This permit is granted effective this date under the suthority
of - Sec, 2 of the 0il and Gas Conservation Iaws of the State of New

Mexico,
Very truly yours,
OIL .CONSERVATION CONMISSION
Chairman
ATTEST :
ombar -
lfember




Before ths 01l Conservation commission
of the State of New Mexlco

In the Matter of the Application of :
CHARLES ENEU JOHNSON & COMPANY PETITION FOR AMENDMENT

for permission to use Residue Gas OF ORIGINAL PERMIY

in the manufacture of Carbon Black

Comes now the above named Charles Eneu Johnson and Company
and respectfully shows the Commission:

1. That heretofors on February 5, 1945, it was granted a
permit by this Commission to use up to 16,000,000 cubic feet of waste
residue gas per day from the Warren Petroleum Corporation's gasoline -
extraction plant located in the Monument Field, Iea County, New Mexico,
for the manufacture of chaqgg} process carbon black, the said permit -
being for the period of the duration of the War and six months there-
after.

2. That the necessary plant for the manufacture of said carbon
black is now in course of construction, but that since the foregoing
permit was issued and because of the imperative ahd immediate demand
for carbon black, the capacity of the said plant has been increased
to handle an additional 10,000,000 cubic feet of gas per day.

3. That the additional 10,000,000 cubic feet of gas in the
next preceeding paragraph referred to are to be obtained from the same
source as the original 16,000,000 cubic feet per day for which permit
was heretofore issued by this Commission as above set forth.

4. That recent developments in the manufacture of rubber for

the construction of automobile, truck and other tires, establish the
fact that an emergency in the production of such tires will continuc

to exist for a considerably longér period than the six months after

the end of hostilities with Japan, for which term the original permit
herein was issued to i%, and that in order to enable the manufacturers
of tires to meet the said emergency it is essential that there be a
continuous and uninterrupted supply of carbon black for so long as tha
emergency may endure,

*HERZFORE, said Charles Eneun Johnson and Company respectiully

prays that the permit heretofore issued to it by this Commission be




vacated and that, in lieu thersof, a now permit be issued to it to

use up to 26,000,000 cubic feet per day of residus gas to be obta*lr}qd
from the Varren Petroleum Corporation's gasoline extraction plant
located in the Monument Field, Iea County, New Mexico, during the period
of the emergency in the manufacture and production of carbon black,

and the manufacture and production of automobile, truck and other tires,
and for six months thereafter, said permit to relate back to the date

of the issuance of the original permit to it on February 5, 1945.

CHARIES ENEU JOHNSON AND OOMPANY

W =

F-. A Ca‘bron
Its attorney
Santa Fe, New MNexico




From:

To:

MEMORANDUM

R. R. SPURRIER
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MEMO TAKEN OVER PHONE MARCH 19, 195h from MNr. Lester Eubank

MERILAT

¢ities Service 0il Co.
continental 0il Co.
Mid-Comtinent 0il Co.
Ohio 01l Co.

031 Well Drilling Co.

Texas Pacific Coal & 0%l Co. 377,881,000

Two States 0il Co.

Closson A - 2 wells

Had to shut in because already overdrawn on 6 months basis

Pulled the large amount of those
. [

Janmery.

- whether
Mr. Eubank does not know they will come

November:
618,346,000
181,727,600
8,013,000
15,929,000

11,595,000

7,908,000

Dacember

652,792,000

174,290,000
7,426,000
11,169,000
11,6k43,000
375,868,000

7,518,000

1,251,399,000 1,240,766,000

dead wells if not re-opened DOW.

If the wells are let stand until the end of June they
be logged wp with water so that they won't produce -

s swab unit to putt water out of th

same wells.

January
617,618,000
175,240,000
6,76L,000
9,505,000
11,819,000
1,02,Ll7,000

6,561,000

1,229,957 ,000

2 wells for the first 6 months - most in
o 1ife or whether they will be
will very probably

‘will have to instal

em and then they may not ever be the




UNITED CARBON COMPANY

{ UNITED CARBON BUILDING
CHARLESTON 27, WEST VIRGINIA

January 29, 1954

RECEWTD

AIR MAIL o

ﬂ F. A cATOON
ANSW D ...

Mr, Fletcher A. Catron, Attorney Mewe.

Blatt Building
Santa Fe, New Mexico

Dear Nr. Catron:

I am enclosing herewith a state-
ment which shows the volume of gas each producer
sold to the Johnson Company and our. company for
use in the Herkness Plant from the time the plant
started to January 1, 195ii. Alsoc enclosed 1s a
graph which shows each producer's percentage of
delivery to the total volume purchased for use
in the Herkness Flant for the same period.

I am also mailing under sedarate
cover two maps, one showing the new gas pools as
determined by the Conservation Commission and tne
other showlng our pipelines and the sacreage we
nave under contract for gas to supply our Herkness
rlant,

, If there is any other information
that you need, please advise,

Yours very-truly,

H, &. HNorrick

quN/t

knels, A
, / ’ ,
ce - Kr, (Oscar ¥elson, Jdr. B/ \ }E

KFr., Alden ¥, Foster \\'

(R
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BEFORE THE OIL CONSKRVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HFARING CALLED BY

THE OIL CONSERVATION COMMISSION OF THE

STATE OF NEW MEXICO FOR THE PURPOSE OF

CONSTDERING:
CASE NO. 75
ORDER NO. 650

THE APPLICATION OF CHARLES ENEU JOHNSON
AND COMPANY TO AMEND ORDER 589

ORDER OF THE COMMISSION

BY THE COMMISSYaN:

This cause cams on for héuring at Santa Fe, New Mexico at ten
ofclock A. M. May 8, 1946 before the Cil Conservation Commission of
New Mexico, hereinafter referred to as the “Commission™,

_NOW, on this 8th day of May, 1946 the Commission' having before
it for consideration the testimony adduced at the hearing of said
case and being fully advised in the premises;

IT IS THEREFORE ORDERED THAT:

SECTION le No.limiting gas-oil ratio shall be applied in the
South Eunice Pool, inasmuch as said Pool is now primarily a gas
reservoir; provided that the oil produced with the gas shall not
be in excess of the current top wnit allowable; and provided further
that the gas produced from said Pool shall be put to beneficial use
so as not to constitute waste, except as to wells in said Pool for
which there are not facilities for the marketing or application to
beneficial use of the gas produced therefrome As to such wells the
heretofore existing gas-oil ratio of 6,000 cubic feet shall apply.

SECTION 2. The order herein is in lieu of Order 589.
SECTION 3. The effective date of this order shall be July 1, 1946.

Done at Santa Fe, New Mexico as of the day and year hereinabove

designated.
OIL %v COMMISSION

sAohn Je

John E, Hilos Member

Re Res Spu ier, Secretary
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Tha Oll Cimarvatish: Gommission. H

as provided by law hereby gives no-
tice ‘of the following hearings to be
‘held at Santa Fe, New Mexico, at 10
A M., Pebruary 12, 1945: .
Case No, »

In the maticr of the peution of
the operators of the South Eunice
Field, by D..D. Badie, Chalrman,
for a removel of the gas-oll ratio
limit riow applied to thg Bouth Bu-
niom Field, Lea County, New Mex-
ico, and(to zmend the existing
gas-oll ratlo” order applicable
“thereto.

Case No. 80

- In the matter of the: peutlon of
the Stanolind Ol and Gas Com-
pany for an unorthodox spacing
for the following well: Stanolind

"ORt and Gas Company—-w 8,
Capps No. 10X .in the NESE, Sec-
tion 8, Township 18'-. /Range 38E, .
Kobbs Fleld—propose .. "~#ation to -
be 1980 fect North -af theé South
line snd 1293 feet West of the East
line of sald scction.

Given under the seal of sald Com-
mission at Sunia. Fe, New Mexlco,
on January 29, 1945.

OIL; COVSERVATION

COMMISSION.
By (Sgd) JORN J DEMPSEY,
Chatrman,
. JORBN E. MILES, -
(8EAL) Member,

‘Pub. Jan. 31, 1945,

PUBL!SHER’S BILL
40 lines,

one time at $_...___

SRS {1113 times, $
7 7

Affidavit of Puk hcatlon

State of New Mexico,
County of Santa Fe

‘ I C. B. Floyd , being first duly sworn,
declare and say that 1 am the (Business Manager) (B#tSY) of the_Sankta Fa
--New_ikaxican , a daily newspaper, published in the English

Language, and having a general circulation in the City and County of Santa Fe, State of
New Mexico, and being a newsnaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto attached, was published in said paper once cnplrreerk

for._one time DO ST S 1 T TR PO T IS AT TR T

the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, snermwitimek for

oneg time waiiinrnmeqarieetynmenfitgn giblication being on the
318t day of . JRNDUATY , 1945, mithernbrongubiia-
thmpmeka m en.___; that payment

for said advertisement has been (duly made), or (assessed as court costs); that the

undersigned has personal knowledge of 6rs and things set forth in this affidavit.
-7

3,20 : A ! / Manager

Subscribed ar}d sworn to before me, this 3 [/'2/

—

Tax $omeen . dayof.] .w/u/a/l/“ AD, 1945
Total . . . . . $___.5.20 _‘”ZA/‘” %//{/LPM‘LQ

Received payment,

Notary Public.

My Commission expires

s 1, 1 TEL .




1. CONSERVATION COMMISSION—
SANTA FE. NEW MEXICO

January 30, 1945

AIRMAXL
SPSCIAL DELIVERY

Honorable (lenn Staley
Proration Office
Hobbs, New Mexico

o= G2

fe: Cases 59 and 60
Dear Glenn:

Attached is Notice for Publication in the above captioned
cases.

Hith kindest porasonal repands. : \

Very truly yours, ‘

Chief Clerk & Legal Adviser

CBL3iS
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OlL CONSERVATION COMMISSION
e SANTA FE, NEW MEXICO

AIRMAIL :
SPECIAL DELIVERY  January 29, 1945

Mr. Do D, Bodis .
Cities Sorvice Oil Company
Hobos, lew lexico

Hr. Ralph Hendrickson
Stanolind 0il & Gas Company
Hobbs; Mew Mexzico

Gentlemens

The hearings in the atlached advertiserent are set for
February 12, 1945. The advertisemont is being sent airmail
special delivery to the Hobdbs Daily News Sun.

Since time is short for publication, as required by law,
I wish you would both call the paper as soon a8 you get this
and see that the paper is running the advertisenent once,
ireaediately, and please check proof with the paper so no
mistake will be made.
HWith kindest personal regards.
Very truly yours,
ol
Pand B, Care gl

Chief Clerk & Legal Adviser

CBL31S




=% CONSERVATION COMMISSION"
SANTA FE, NEW MEXICO

Santa Fe New llexican
Santa Fe, How loxico

Hobbs Daily Hews Sun ~ Arymail =~ Special Delivery

i{obbs, Hewr Moxico

Re: l!Molice for Publication
Cascs 59 and 60

Gentlemeon:

Please publisi the enclosed notice once, imuediately.
Pleade proof read the notice carefully and send a copy o
the paper carrying such notice.

UroN CHHPLETION OF THE PUBLICATION, PLEASE SHlD
PUBLISHER'S AFFIDAVIT.

{

For payment. pleage submit statement in duplicals
accompanied by vouchor oxecuted in duplicate. The vouchers
rmust bLe signed by a notary in the space provided on the back
¢f the voucher. The necessary blanks are enclosed.

Very truly yours,

ol . dosvogrny”

Chief Clerk & legal Adviser

L8



© AN WILU1amg
'Ihﬁlingtimuhonintha

e dble lns on telegrans and gay Tries h'wmbin:::?; e
- 'VB23s ML GOlVT PD=Wux WASH INGTON DC 10

- HON JOHN J DEMPSEY=

| . g
GOVERNOR NEW MEX|CO spe
5UNDERSTAND @§w‘M£x=¢q coﬁsERyAqum COMI1SSION |3 CONSIDER NG
MAKING AVALABLE ADDITIONAL QuaNT T |Eg oF RESIDU GAS FRoy
SOUTH EUNICE FIELD Fop yge
- PRODUCT Jop,

IN CHANNEL CARBON BL ACk
CHEMICALS BURga ,

U, WAR‘PRODUCT[ON BOARDS:,
URGES YOUR FAvORAR £ ACT ON

I THIS MATTER 1n ORDER To
RELIEVE A vERy SERIOUS SHORTA

F OF CHANNEL BLACK NEEDED |y f
THE MANUFACTURE OF MILITARY T IRES= . -
W OF TWOMRLEY WPB CHEM ICAL

3

THE CoMPANY WwILL APPRECIATE 8UGG}BTION’8 FROM FT18 PATRONS OOSCERNINO s SERVICE
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L CONSERVATI
SANTA FE. N

ON COMMISSION
EW MEXICO

Fevruary 23, 1945

¥Mr. Co Ce Cl‘agm

Rl Paso Natural Gas Company
El Paso, _
pear 1o Cragin:
This is to acknowledge receint of your jetter of
February 20.
g this to the

The writer will end
attention of the Commigsions however, h

31 ratio 1imib for the South Euice field for the
duration of the war and six months thereafter for the purpose
of use of the gas for carbon black has already been promulgated
by the Gomuissions .
Yery truly yourd,

cnief Clerk & Legal Adviser

CBL1S
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6[ &D aso C)/Zatural gas @ompany

TENTH FLOOR BASSETT TOWER

’ 61 @aso, gexa:

€. . CRABIN , e
VICE PRESIDENT AND Februar} 20 » 19'1")
GENERAL MANAGKR

~ New Mexico 0il Conservatlon Commission,
Santa Fe, New Mexico.

Gentlemen:

In view of the concern exoressed at the South Funice
hearing on February 12th res:ardinU the exportation of gas from
: Hew Mexico to Arizona and Texas, we nreeont nerewith some figures
which we think will be of great interest to the commission.

is you know, this Company hes recently completed a
program for the conservation of residue gas (1n 1242, 19/3 and
1944), a2t a cost of $2,819,957, with the following results:

We produced or purchased in ilew iiexico and Texas last
year 37,473,783,000 cu. ft. of gas. Of this amount there was
dellverea for use in Hew Mexico 11,451,344,000 or 30 6%.

Currently we are taclng New lexico residue gas at
the rate of 24,820,000,000 cu. ft. and Texas gas at the rate of
2,737,500, OOO,cu. ft ver year, leaving 9,9 21,283 000 cu. ft.
from New Mexiéo formation gas.

In other words, New iexico uses last year wvere
1,530,061,000 cu., ft. greater than all the formation gas we are
now taking in New llexico. If no gas was exnorted to Texas and
Arizona, we would still have to take 9,921,283,000 cu. ft. of
formation gas to hold leases, plus 1,530,061, OﬂO cu. ft. of
resicdue gas to meet the needs of the “ubWLC ana,lndusbrv of the
State of New lexico based on 1944 consumntlon.

It is therefore obvious that cuvrrently all gas from
New llexico sold by us in Texas ancd Arisona 1s residue £a&s, vnich
vould otherwise burn to the gir with consecuent loss of taxes
and royalties to MNew llexico and with no saving of gas,

Yours verv truly,

CCCem




“a|L CONSERVATION COMMISSIO™"
SANTA FE, NEW MEXICO

. February 15, 1945

Mrs Do D Bodle - '
) Protaction Departsent

Cities Service 01l Company

Bartlesville,

Re: .Case No« 59
Order No. 589

"My dear Dan:
Brnolosed please -#ind a signed original

a copy of : thie -above captioned order. .
. -vith kindest personal regards.

| Ve;ry truiy yours,

- Chief Clerk & Legal Adviser

¢8L:S




“9|L. CONSERVATION COMMISSIOM
SANTA FE. NEW MEXICO

February 15, 1945

Hopnorable James M. Murrey
Hobbs, New Mexico -

Re: Case No. 59
Order }io. 589

My dear Jin:
Enclosed please find a copy of the above
captioned order which has been executed by both

Commissioners.

Kindest personal regards.

Very truly yours,

Chlef Clerk & legal Adviser

CHBLMS




IPOWE THY OIL CONSxRVATLON COMMISSICN
OF THe STATE Or NEM IMeXICO

LN THS MATTER OF THE HEARING CALLED BY
Tiw OLL COUSHRVATICH CURIISSION O tHE
STATE OF NeM MeXlCU FOR THs PURPOS® OF
CONSIDERING:

CASE NO. 59

ORDER NO. é 2 2

THE PEZTITION OF THe OPERATORS OF THE

SOU™MI BUNICE FIELD, BY D. b. BODIE,
CHATRMAN, FOR A REG LOVAJ. Or Ty GAS-OTL
RATTO LIMIT MOJ APPLIED TQ THE SOUTH ZUNICE
FIELD, LiA COUNTY, HiM MaXICO, AVD TO ANEND
THs EXISTING GAS-OIL RATIO ORDER APPLICABLE
THER®TO.

ORDER OF THE -COMMISSION

BY TH.s COMMISSION:

This cause came on for hearing at ten o'clock A.M., February 12,
1945, at Santa Fe, New llexico, before the Oil Conservation Commission of
Mew Hexico, hereinafter reterred to as the *iCommission®.

NOW, on this__/_jﬁ‘ day ofW‘/ , 1945, the Commission
having before it for consideration the testi{mony adduced at the hearing
of said case and being fully advised in the prem’ ~as;

IT 1S THrREFORE ORDERED:

SHCTION 1. That the limiting gas=-oil ratio for the South Kunice
Field provided for in the Lea County Gas-0il Ratio Order No. 545, Section
2 (a), shall be suspended by the Commission and said field shall be

‘placed in Section 2 (b) ot said order for the express purpose of the use

of gas from said field. for the mamufacture of carbon black.
AAAAAAA PRI, . .‘\..-'l]_ T e mom mma el
SECTICH 2. 3Jaid sus Ferionuir olial ZeuniG Opsia
manner:

When a carbon black plant, having obtained permit from the Commission
to use gas from said field for the manufacture oi carbon black, has notified
the Comnission in writing that its facilities are ready for such use and
the Commission notities the Proration Office or no lamting zas-oil ratio
for the purpose herein provided for. This order shall endure for the
duration or the War and six months thereafter.

DO at Santa e, Iew llexico, on the day and yzar nersinabove
designated.

OIL cows/ PLON GnIISSICH

oy

24 : ,
JotNJg., DABSYY, CHATAL

gy ol

oyt
oy JCH

7T~

o ETT el
Sie LliIJ;»‘)“ PriiBan
1/ 4

SuAl




HOTICE FCit PUBLICATI(N
STATR OF N&N MEXICO
QXL CONSERVATION COMIISIION

In the matter of thw petition of the Stanolind
1) and Gas Company {or an wnotthodox spasing
for the following well: Stamolind 041 and (e
= Wy Se Capps Hoe 10X in the NESK,
Seotimm 3}, Towmehip 193, Range JSE, Hobbe
proposed lecation to be 1980 feat
the South line and 1293 feebd West of
line of said section.

|

i

Olven uxisy the ssal of sald Cormdsaion at Sante Fe,
How Hexigo, on January 39, 1945.

Q11 COHSBERVATION COMMIGSIM

nY  (sun) JOIH J. DEMPSKY
CHALRMAN

JO Be NILES
R

(CEAL)
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ATION COMMISS!

~~|L. CONSERV
NEW MEXICO

SANTA FE.

:.bt.ent-im 1mmedd
yery truly youres
John Me Ke1¥
Director N
" \
chief olerk & Lega Adviser

CHLAS




Hobbs, New Mexico
December 29, 1944

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

PETITION
Attached hereto is a copy of the Minutes of a Meeting of South Bunice
oil operators which was held in Ft. Worth, Texas at 10:30 A.,M. December 12,
- 194k,

In accordance with the instructions contained in the last paragraph of
these minutes, application is hereby made for a hearing at which time the
operators will present data showing the amount of water, oil and gas being
produced by individual wells ‘and the relationship of gas to total fluid,
and a tabulation of bottom hole pressures taken throughout the life of the
pocl. The operators will also present their reasons asking for removal of
the gas-oil ratio limit now applied to the South BEunice Area,.

The following operators were present at the meeting in Fort vorth:

F.T. Carpenter - - - Phllllps Pet. Co.

L.H. Moore - -~ - - -

C.E. Yager - - - - - T.P. Coal & 0il Co.
R.J. Fleckenstein -

0.E. Mitchell -~ - - 1

H.B. Harley - - - - Continental 0il Co.
Bill Hines - - - - - Two States 0il Co.

R.L. Pepper - - - - Repollo 0il Co.

H.C, Webb ~ - ~ ~ - Phillips Pet. Co.

E.J. Gallagher - - - Gulf Oil Corp.

J .M, Marray - - - - Me-Tex

WK, Davis - - - - - £l Paso Natural Gas Co.
H.E, Berg ~ -~ - - - Tidewater Assoc. Oil Co,
C.L, Perkins - - - - El Paso Natural Gas Co.
E.M, Collingwood - -~ Sun 0il Co.

D.D, Bodie - - - - - Cities Service 0il Co.

Following are names of all operators in the South Eunice Area as
listed on the proration schedule:

Cities Service 0il Co,
Continental 0il Co.

Gulf 0il Corp.
Midcontinent Pet. Corp.

Ohio 0il Co.

031 Well Drlg., Co.

Repollo 0il Co.

Shell 0il Co. Inc.

Sun 0il Co.

Texas Pacific Coal & 0il Co.

Tidewater Assoc. Oil Co,
(Dea
Jé' | (

D.D. Bodié, Chairman

oF




" MINU1s5 OF THE SOUTH EUNICE OPERATORS! wEETING
December 12; 1944

A mee‘ting of operators in the South Eunice Pool was held in the Blackstone
Hotel in Fort Worth, Texas, at 10:30 A.M., December 12, 1944. The following
company representatives were present:

F.T, Carpenter - - - - - ~ - Phillips Pet. Co.

L H, lioore — - = - - - = < = "

C.E, Yager — - - = - - - < - Texas Pacific Coal & 0il Co,
R. d, Fleckenstein. - - - - - - n

0.3, litchell - ° - - -~ ~ - L

H.B, Hurley - - - - - - - - Continental 0il Co,

Bill Hines — - - = - - - < - Two States 0il Co,

‘R.L. Pepper -~ -~ - - ~ - —~ _ Repollo 0il Co.

HC, Webb - ~ = - — = - — = Phillips Pet. Co.

E.d. Gallagher - - - - « ~ - Gulf 0il Corp.

JoM, Murray -~ - - = -~ - - o Me-Tex

Wo K, Davis - - = - - - = -~ - El Paso Natural Gas Co.
HeE. Berg -~ ~ = - = = =~ ~ = Tidewater Assoc. 0il Co.
CoL., Perkins - - ~ - -~ ~ - El Paso Natural Gas Co.
D.M, Collingwood — - - - ~ - Sun 0il Co. _

DeD, Bodie - - - -~ - « « - Cities Service 0il Co,

The meetingwas called to order by Mr., D,D, Bodie, who stated that the
reason for calling the meeting was because recent gas tests in the South Eunice
Pool indicated the gas-oil ratios have increased considerably since the lasu tests
made app.oximately two years ago, He further statéd that water percentages have
also increased on many wells to such extent that they cannot now be operatecd
under the present gas—oil ratio 1imit of 6000 cubic feet, He stated that remedial
efforts to reduce the gas—o0il ratios have not been successful, Since there is
not a market now for the gas which is being vented, Mr, Moore of the Phillips
Petroleum Company was asked if he could supply a market for this gas,

Mr, Carpenter of the Phlllips Petroleum (ompany advised the operators that
his company was interested in constructing a gathering system and gasoline plant
for extracting the gasoline content from the gas if they could contract the
residue gas for sale toa carbon black plant and the gas be utilized for manu-
facturing channel] carbon black. He stated that the War Production Board had
called attention to the serious shortage of channel carbon black used in the
ranufacture of rubber and that unless additional plents were put in operation,
the shortage of this essentisl product will soon become critical. He advised
that the Charles Eni Johnson Company of Philadelphia is interested in building and
operating a carbon black plant. This plant would process approximately thirty
to forty million cubic feet of ges daily. The plant would be financed by the
Defense Plant Corporation. He stated that the carbon black company and the War
Production Board were very anxious to have this plant constructed and in operation
at the earliest possiole date srd that so far as he knsw, the South Eunice Pool
is the only p!‘oduC‘L area which can supply the required amount of residue gas,

Mr, Perkins of the Bl Paso Natural Gas Company also advised the operators
that his company was contemplating additional outlets to their gas system and
would soon be ina position to purchase additional residue gas. He stated that
they were also repressuring an area in Saputh Lea County and would require about
twenty million feet per day for this operation.

Y




-

Lue to the fact” Nat the gas now being produced ‘h the ¢il and water is

'be*ng blown to the air for lack of a market and because of the apparent shortage

in channal carbon black, the operators agreed that an effort should be made to
make this gas marketable and available to the Phillips Petroleum Company or any
cther company in order that the gasoline be removed and the dry gas used for
carbon black in furthering the war effort or used for other essential domestic
purposes. It is felt that if the present limiting gas-oil ratio now in effect
is not recmoved, there would not be enough gas available for the establishment of
a gasoline plant or carbon black plant in the area. Also, that a number of the
wells now producing will be penalized to the extent that they will have to be
shut in and it would be impossible to produce the large volumes of water which
is now being produced with the oil and gas and that the ultimate recovery of the
field will be reduced.

Yr., Bodie was made permanent Chairman and upon motion made by Mr. Hurley
end seconded by lir. Yager, was instructed to select an engineering committee
who will meke a study of all data pertaining to production of o0il, gas and water.
This study will include the results of a gas-oil ratio survey now being made,
end after completion of such study, the report to be submitted to the operators
for their consideration. The Chcirman was also instructed to petition the 0il
Conservastion Commission of the Stste of New Mexico for a hearing at a date as
early as possible after January 1, 1945, for the purpose of considering the
removal of the gas-oil ratio limiting factor.

D.D. Bodie,
Chairman
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