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PETROLEUM AND ITS PRODUCTS

. | GULF OIL CORPORATION

P. 0. DRAWER 1290 - FORT WORTH 1, TEXAS

! 8. E. THOMPSON FORT WORTH
l DIVISION PRODUCTION PRODUCTION n[\'ISION
? SUPERVISOR January 28, 1954
| D. B. COURVILLE
> M. L, TAYLOR
} ASST. DIVISION PRODUCYION G” ~ e R
SUPERVISORS B N i : ..::.‘
A. L HOLLAND. J&. Ny s _'
DIVISION PETROLEUM ENGINEER - ! ; ! N D oy ’;l
L. 3. GILNAGH P FER SRERH
a ' ASST. YO DIVISION PRODUCTYION v - . B
¢ SUPERVISOR it 1 1904 . gi
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New Mexico Qil Conservation Commission
125 Mabry Hall, Capitol Building
Santa Fe, New Mexico

Gentlemen: ' Attention: _Miss Nancy Royal

) Returned herewith is a copy of the transcript

‘ of Case No. 62, which was heard May 14, 1945 hefore the
Oil Conservation Commission of the State of New lMexico.
We wish to thank you for granting us the privilege of
photostating this transcript for our record.

i é ‘ ' Yours very truly,

./-
: . : /Z C{G%ﬂ//kc,,m-.
B. E. THOMPSON .~ £ 2/

Jbhil:crs
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EXRIBIT *B®

SAMPLE CALCULATION SHOWING THE TIME REQUIRKD
TO PAYOUT ALL DRILLING AND OFERATING COSTS
OF 4 10,000' WELL AND 4 7000' WELL WITH AR

' ALLOWABLE OF 45 B/D IN LEA COUNTY, NE¥ MEXICO

Estimated cost of drilling and completing, equipping to
flow, and instslling tank battery for a 10,000! well---§270,000

Estimated operating cost (frowing)- £120/mo0.

Daily allowable ~— - ~we 45 B/D

Yonthly Revenue as followsi
45 x 30.4 x 0.875 x 0.95 x 1.02 = £1160/xz0.
Less operating expense = 20/mo.
Ret Profit = 610405no.

Payout Tizme (undiscounted) = "210 000 = 259 months = 21,8 yra.
. ' 040

pgtimaied cost of drilling snd completing, equipping to
flow, and installing tank bsttery for a 7000!' well------£130,000

Payout Time (undiscounted) = £180,000 = 125 monthy = 10,4 yrs.

1040
Payout Time (discounted at 5% per year) = 14.5 yrs.
P TS L L o yre
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THE TEXAS COMPANY

TEXACO PETROLEUM PRODUCTS

PRODUCING DEPARTMENT P. 0. ROX 1720

WEAT TEXAS DIVISION : FORT WORTH 1. TEXAS
C. B. WILLIAMS, DIVIBION MANAGER May 18 . 1945

Hon. Carl B. Livingston
New liexico 0il Conservation Commission
Santa I'e, New Liexico

Dear Carl:

- _ In the confusion following the presentation

s of The Texas Company statement at the hearing on lay 14,
1945, I inadvertently failed to leave for the Commission's
records the signed original copy of the statement which

* I read into the record. I recall distributing some car-~

: bon copies to the members of the Commission and the re-~
porter, but in order that the Commission's records may
contain the original, I am enclosing it herewith. Will
you kindly see that this copy finds its proper place in
the record.

lany thanks again for the consideration and
kindness extended ne during my recent visit in Santa Fe.
Your assistance and understanding were invaluable. I am
looking forward to our next visit.

Yours very truly,

THE TEXAS CORPANY

BY
1 , Division XEngineer
i g : ATW-ESP
| : Enels.



CASE NO. 62

BEFORE THE OIL CONSERVATION COMMISSTION
OF THEZ STPATE OF NBW MEXICO

IN THE MATTER OF: THE PETITION OF TH: GULF OIL
CORPORATION FOR REVISION OF STATEWIDE I'RORATION
ORDER NO. 538 TO PROVIDE FOR INCREASING THE
0IL ALLOWABLE PROGRESSIV2ZLY ACCORDING TO DEPTH
FOR POOLS PRODUCING BLLOV 5000 FEET.

The Texas Company respectfully requests leave to file this statement
in its behalf in connection with the hearing called to consider the
subject matter,

On August 3, 1943, a hearing was held on the application of the

New Mexlco 0il Conservation Commission’ upon its own motion on this
same matter. At that hearing consgiderable testimony ang evidence

were introduced which are pertinent to a further consideration of this
matter. Ve respectfully request that the record of that hearing be
made a part of and considered by the Commission in addition to the
testimony to be offerred on May 14.

Experience has shown that the cost of drilling and operation of wells
varies in some proportion with the depth. Experience, however, has
shown that this variation is not pre-determined and varies consider~
ably from one area to another as shown by the testimony in the hear-
ing of August 3, 1943. It is generally known that the deeper the

well the higher drilling and operating costs will be. We are in accoxrd
with recommendations made heretofore that some recognition in the form
of higher allowables be accorded wells drilled to deeper depths. We

- feel, however, that the measure of such consideration should be care-
fully determined by the Commission in accord with the authority vested
in it by the New Mexico Conservation Statutes. We refer to and quote
for your ready reference Paragraph 2 of Section 12 of the Session

Laws of New hex1co 1935, Chapter 72.

"No owner of a preperty in a pool should be requlred by the Commission,
directly or indirectly, to drill more wells than are reasonably necess-
‘ary to secure his,proportionate part of the production. To avoid

the drilling of unnecessary wells, a proration unit for each pool may
be fixed, such being the area which may be efficiently and economically
drained and developed by one well. The drilling of unnecessary wells
creates fire and other hazards conducive to waste, and unnecessarily
increases the cost of the products to the ultimate consumer',

Much constructive work has been done on the problem of well spacing,

and since as far back as 1936 there has been a definition of unnecessary
drilling which is generally recognized by 0il Operators and the 0il
Industry. The following is a pertinent gquotation from the report of

an L.P.A.A, Sub~Committee of Nine on "Unnecessary and Excessive Drill-
ing" which appeared in the 0il Weekly of December 28, 1936.

" It is generally recognized that much of the drilling in
proven fields in most of the oil-procducing states can be
classified as "unnecessary or excessive drilling" in that
from the wells already drilled or from a fewer number of
wells properly spaced approximately the same amount of oil
could be recovered, therefore the drilling of additional
wells would not, and will not, materially increase the
ultimate recovery from the field. In other words, in most
fields the data are amply sufficient at an early stage in
the development of the field to determine to reasonable
accuracy the efficient and economical drainage area of a
well., The drilling of more than one well to drain such
ares results in excessive or unnecessary drilling as

those terms are used herein',




The area which may be effeciently and sconomically drained by any
particular well, regardless of depth, will vary with the physical
characteristicos of the reservoir from which such well produces,

and these characteristics may not be determined with any exacti-
tude until such well has been hrought into production and the
pertinent factors have been determined. We, therefore, recommend
and strongly urge to the Commission that no arbitrary, pre-determined
allowable be assigned to deeper wells until testimony and evidence
by competent parties has been introduced and considered in the

case of each separate reservoir. Such evidence would necessarily
include, among other things, the cost of drilling and operating
wells of the particular depth under consideration and would be con-
sidered in determining the allowable of wells drilled in thet par-
ticular field. Thereupon, from such hearings the Commission may
determine, under the requirements of Section 12 quoted above, the
proper spacing and proration unit, and, further, under Section 11
of the same Statutes, may '"allocate or distribute the allowable
production among the fields of the State.sevesses...0n & reasonable
basiSieesesesess. Thus, an Operator in undertaking the drilling

of a deep well would have the assurance,prior to the commencement
of the well, that the costs peculiar to and encountered in the
drilling and operation of his well would be given due consideration
in fixing the allowable for such well.

It is recognized that,before the pertinent physical characteristics
of the reservoir may be determined, it is desirable to have avail-
able the data from a nuwaber of wells in a new reservoir. During
the interim from the drilling of the discovery well and the further
wells required for the reasonable determination of the reservoir's
characteristics, we recommend the application of a modified form

of the present "Bonus Discovery Allowable" Order No. 573 of the
New Mexico 0il Conservation Commission adopted September 6, 1944.
Modifications of this Order should include:

1. Reasonable dalily top allowable rates based on
various depth brackets for the discovery well.

2. The aspplication of such top daily allowables to
the next subsequent four wells completed in the
same reservoir within the eignhteen months or
two year: period next following the completion.
of the discovery well.

3. Prior to the expiration of the period adopted
for benus discovery allowables, the Commission
will call a hearing to determine the proper
spacing, proration unit, and regular top allow-
ables to be assigned to all wells in such field.
The regular top sllowable so determined may
thereafter be maintained in an amount in the
same proportion theretofore assigned to other
fields.

Wle further respectfully submit that the pre-determined allowables
for deeper wells submitted by the applicant in this cause are
arbitrary and, as pointed out vefore, do not'take into consideration
the pertinent data necussary and available only after completion of
a sufficient number of wells in a given reservoir.

In conclusion, we wish further to recommend that the adoption and
application of both bonus and regular allowables contemplated under
this cause be made subject to the prevention of avoidable physical
waste,

Respectfully submitted,

THEE TEXAs COHMPANY

LN

Lay 1k, 1915

v COY W it
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PETROLEUM AN ITS PRODUCTS

GULF OIL CORPORATION

TULSA: OKLAHOMA
GYPSY

DIVISION July 18, 1945

Carl B, Livingston

Chief Clerk and Legal idwisor
011 Conservation Commizsion
Soente Fe, New Mexico

Re: Csze 82, Application of Culf 011 Corperation to Revise
Sete-¥ide Prorstion Order Ho, 5I8 w0 &8 to increase Al-
loxable for leep Wells on a Gradusted Zcale

Dear Carl:

Reference {g mude to your letter of ¥ay 71, 1845, ¥hen I first read
the letter I &ssumed it would reculre no answer, however, upon rsraxding it
today I believe it might be well to make a few comments, Our pruposze in sug- -
gesting apacing grester than 40 ecres wes Lo have &« f{reme-vork in the state-
wide order such thet individual poolc could be a2djusted sz conditions werranted
by holding hesrings on the individusl pool only. It is my understondiag thst
unless the siste-wide order recognized other specings, in event eny individuxl
pool sppeared to justify 80 or 160-ucre spacing, it roulé recuire & state-wide
heering since it woulo affect the sllocstlon to all prorated sreze,

I7 the sample order, =s vulmiitsd by Culf, wers sporoved by the Com-
mission &« portion of the economle situstion eo far &s high-cost drilling would
be tsken care of snd for ihst resson there vould be less justi©ieation for
doubling snd ~usdrupling the unit sllowable in the event 80 reres or 160-sere
proration units be snproved {u the future, Posgsibly the following would meet
oblections to our previouz suggestion:

vovided thst subsecuent to discovery &nd zfter hecring &nd sp-
provel of plan by the Commission,pools heving ¢ depih 2logeifi-
cetion of 7000!' or more may bs oermitted & prorstion unit con-
siating of 80 wcres ond further providing thet pools having &
depth clagsificetion of 10,000' or wmore may be oermitted ¢ pro-
ration unit o7 160 sucres endd for thir purpose section 2(¢) may
bs medified, In no event, hosever, shell the 80-ucre prorstion
unit be 2llowsd more then 1507 of the zllowsdble for r 40-scre
tract for such depth clzgsification &nd further oroviding that
g 160-zcre proration unit shall not be zllowed mors thzn #007
of the azllowcble of a 40-zcre prorstion unit for thoi dapth
2lz3aification,

I{ there iz snything further ¥e cnn €o Lo =pslast in thle =otter plexss
do nod hesitate to 211 on us, PFith best personsl repsrds, 1w

prurs xary. trply,

R ! .
DR M zﬂ_,‘.)'
LUG ALy {loyd L. Orey
Chief Pracuction Enginosr
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JIL. CONSERVATION COMMISSI «°
SANTA FE, NEW MEXICO ’

MEMORANDUM TO GOV<RNOR DEMPSEY:

Attached 1s the Gulf 04l Corporation's recommendation of
July 16 with respect to an enlarged spacing factor in connection with
the deep drilling order that has bsen under consideration for some
time. It is noted that the proration unit, which is normally 40
acres, 18 Yo be raised to 80 acres for pouls of a depth classification
of 7000 or more and 160 acres for a woell depth classification of 10,000

oY more,.

COIMENT: Some operators may not be successful in obt.a.ining
acreage sufficlent for the suggested enlarged proration unit for the
respective pool depth claassification and may result in insquities.

. The Gulf, the petitioner, in its petition did not ask for
an increased allowable for deep wells by an enlarged proration wnit

“but based the deep well allomable as follows: Ox: the 40-acre allow-

able basis to amend the existing State-wide proration order to provide
for increasing the oil allowable progressively acconding to cdepth for
pools preducing below 5000 feet. Accordingly, as previded by law, the
hearing was advertised in accordance with the petitior' ~- 116 enlarged
proration unit being specified.

RECOQXMENDATION: The proposed enlarged proration unit be
not consldered insofar as this particular petition and hearing are
-concerned.

OIL CCHSERVATION COMiISSICHN

Chief Clerk & Legal Adviser
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Y L CONSERVATION COMMISSICN
SANTA FE, NEW MEXICO

April 27, 1945

MEMORANDUN TO COMMISSIONER OF PUBLIC LANDS
JOHN B. MILES:

Re: Cage 62 = Petition of Gulf Corporation to provide for
increasing oil sliowsble progressively according to
depth for pools below 5000 feet.

Attached is the Gulf's petition in the abowve caption§ matter,
The petitioner asks for an increase of allomable for deep wells in
all the fields now under proration rather than for any particular
pool. That will preclude the nacessity of other petitions and
hearings to accomplish the same thing.

The potitioner has proposed an order, a copy of wnich is
hereyith attached for your information. Hany of tha operators
should now be familiar with the provisions of the proposed order
inasmuch as Lea County Operators Committee under date of February 14
sont out mimeographed copies to operators. The proposed order is
sinply a revision of the existing State-wide Proration Order No. 538
30 as to permit an increased allowable for wells and pcols below
5000 feet. 1 must, however, call your atventicn to an error in ths
propoged order - the spacing requirement in Section 1l{a) which
proposes: “No well shall be drilled cleser tc any unit boundary line
than 300 feet or less than (6@ feet from any other wellssutnxt,

The existing order which has besen in use for soie time uses
330 foet instead of 300 feet. I see no reason for any change. I
comnunicated viii P, !I. Bohart of the Gulf who drew the order to
ingquire the reason for the change. He advised that the 300 feat was
a typographical error and that 330 feet was intended. With the-
corroection made it is my bolief that the proposed order has consider-
able merit.

Of the five cases to be heard on May 14, this case is by far thse
rost important and with your lief I will put it last on the agenda so
those attending the hearing will remain to hear the testimony in all
the cases. »

Chief Clerk & Legal Adviser
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I, Vastie Fowler, Reporter fop the 011 Conservatjon Con-

at 1 took down the Statements

efore the Commission on May 14,

mission, hereby certify th

In the Matter of the

Petition of the Gylr Oi1 Cop-

n Order >, 538

Oyl %n}&g& o
v astie owier, Reporter.
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‘&%ﬁfﬁon.ﬁJohn J. Dempsey .
Hon. John E. liles -R= 6=20~45

| ‘ The above costs cover drilling, surface and sub-surface,
and lease equipment for flowling wells, _

We have drilled and completed desper wells which were
dry holes, and are now drilling desper wells which will result
: in commercial producers. liowever, the cost of these dry holes
’ and initiel deep wells will not be representative of developnent
¢osts in proven deep fields, und consequently they are not shown.
Your 8ttention is respectfully directed vo the cesgt of drilling
7200' wells which we nave experienced, which iIs at considerable
variance with estimated cost of $130,000,00 submitted by an oper-
ator at the May 14, 1945, hearing. av wias pointed out at that
time, this cost seomed excessive., ic believe the chief vslue
and significance of the experience costs tabulated above is that,
although costs vary with depth, thelr magnitude is not pre- -
deterisinable. As pointed oubt 1in our statenent submitted to the
‘ Commission on May 1k, 1GA5, it may only bs generally stated that the
J . deeper the well the higher the drillin: and operating costs will
’ be, The character, particularly the hardness and thickness of
formations which must be penetrated to tap an oil reservoir de-
termine the drilling costs of wells. Labor costs and wear and
tear on drilling equipment are directly proportional to the time
; congumed in drilling a well bore. 1In certain areas our experience
j has shown that the cost of drilling one foot of extremely hard
- formation may exceed the cost of drilling one hundred feet or
nore of softer formation. Only by actuzl development can the
relative thicknoss of the varlous strata 1% 1s necessary to pene-
trate be determined., Consequently, in a new fiecid sctusl develop-
ment costs can only bdbe determined frou the dpilling of several
wells, :

Likewise, the recoverable reserves in a new field may
not be estimsted wlith any degrée of precision until sufficient
wells havs bpeen econmpleted to furnlsh the necessary duta. Until
at least somse approximate estimate o such reseirvce cen be nmade,
It 1s impossible to adopt s final snd sound spaclng and allocation
rule for a fileld. Reserves in all fields are exhaustibdble; that
18, in each case there is sn ultinate amount which will be pro-
duced. The smount may ultlimstely prove to be insufficient to
repay the cost of drillin; thc initial well. 2ut whatever the
amount, current returns through individual well allowables will
not be the oriterion oi efficicnt znd aconomical recovery. If,
for example, the ultimate recovery fro.ai a fleld 1= 5000 varrels
per acre and one well will efficlently ani sconoiically produce
400,000 barrels of oil, the drilling of bwo wells to produce this
ganie volume of oil would result in actual loss to the operator
and an increase in cost to the ultimate conswier.

Ag pointed out before, these important factors are not
pre~-determinable and must necessarily be derived from data observed
in & nuaber of wells in euch new fileld. osluce these ilmportant
factors, tpnat 1s, cost of development, magnitude of reserves, and
other physliczl fuactors of each reservoir vary widely, it is ilmpor-
tant thet careful consideration be siven each separate case.




Hon. John J. Dempsey
}lono JOhll ;J. viiles "’3’ 6"20'““5

Consequently, weo respectfully urge thet the Vomm-~
ission give careful consideration to the susgestion outlined
in the statement filed by The Texas Company on lay 1k, 19&5,
viiieh for your convenience is guotcd below: _

" It is recoguized thuat, before Lhe pertinent physicul
charaoteristics of the reaorvoir may be dstermined, 1t

is desirable to have avallable the dats {rom a nunber

of wells in a new reservoir. Uuring the interim from

the drilling of the discovery well snd the further

wells required for the reassonable determination of the
resservoir's charadteristios, we recommend the application
of a modified form of the present "Bonus Discovery
Allowable" Order No. 573 of the New llexico 01l Conserva-
tion Commission adopted september 6, 1944. lodifications
of this order should include:

1., Reasonable dzxily top allowable rates based on
various depth brackets for the discovery well.

2., 'The application of such top daily sllowables to
the nexi gsubscquent four wells completed in the
same reussrvoir within the eighteen months or
two yeur period next following the completion
of the discovery well,

3. rrior to the expiration of the period adopted
for bonus discovery alloweiles, the Cormlission
will call 4 hearing to deternine thc proper
specing, proration unlt, and regular top sllow-
ables to be assigned to 81l wells in such field,

:) §'Thc regular top alliowavlc 36 determlinad mav there-
at'bter be walntained in an amount 1a the same pro-
LjOltion theretofore agsligned to other fl.elds.”

------ (Iv 1u) “rocosmended that the adoption and appli-
cation or both benus and rogular allowables contempluted
under this cause be nmade subject 0 the prevention of
avoiduiviv phiysicsl wrsate,"

4€ slneerely bope that the further data subudtted
heoreln muy e of sone assistence to the Commiassion in consider-
1o toe subjeot appllcecation. Je wlll be pleused,atl your request,
to furnish eny additiouul data we may huve 1n coanection with
this subject.

Yours very truly,
THo ToXas COMPANY

BY
TIVTTON Vo HAGER

- Ny
BN T AR PI}

3lind cc- Iion., Carl B, Livingston
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" 9iL CONSERVATION COMMISSI™ °
SANTA FE, NEW MEXICO

July 24, 1945

MEMORANDU TO COMMISSIONER OF PUBLIC LANDS MILES:

Attached is the Gulf (011 Corporation's recommendatiom of
July 16 with respect to an enlarged spacing factor in comnection with
the deep drilling order that has been under consideration for some
time. It is noted that the proration unit, which is normally 40
acres, 13 to be raised to 80 acres for pools of a depth classification
of 7000 or more and 160 acres for a well depth classification of 10,000

or more.

COMMENT: Somo oporators may not be successful in obtaining
acreage sufficient for the suggested enlarged proration unit for the
respective pool depth classification and may result in inequities,

The Gulf, the petitionor, in its putilbion did not ask for

an increased allowable for doop wells by an enlarged proration unit
but based the deep well allowable as follows: On the 4U-acre allow-
to amend the sxisting State~wide proration order to provide

avls bacis
o Aandlh Loy

for increasing the oil allowable progreusively accurdisiy 4o dopth for
pools producing below 5000 fest. Accordingly, as provided by law, the
hearing was advertised in acoordance with the petition — no enlarged

proration unit being specified.

RECOITENDATIONS The proposod enlarged proration unit be
not considered insofar as this particular petition ard hearing are

concerned.,
OII, CONSERVATION COIHISSION

BY
Chief Clerk & Logal Advisger
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“OIL CONSERVATION COMMISSIun
SANTA FE, NEW MEXICO

Re: Case 62. Allowabla for deep pools.
4

A suggested formula for applying the deep well advisory
comaities's recommendation Ko. 2 to QWi 01l Corporaticnta deep
wall arder. Said recommandation

*The Comaittes recommends that a minimum allomabls of
25 barrels of oil daily for wells in les and Fddy Counties below
mwndmmmlmmdut,dmwumudlmbh :

tc wells drilled below 5000% ®,

Formala for applying said recommendation: at the end of
Section 2-C insert the following additional paragreph:

PROVIDED:

That the daily allowable for nom-marginal units above
the 5000* depth range shall not be redused delow 25 barvels
by reason of the incressed sllomable for wmits below such
depthe, ¥ben the daily allowsbls for sweh non-sarginal
mumum«asumhwmortumuuml
formala hereinabove in this seotion, then the top unit allow-
;bhrermhmrgimlmi bclowSOOO'abnnbo
oven number of barreis sulffici *» bring the allowable
for non-marginal miusbonSOOO' to Sbcn'eh,aay
fmzimofahamlmnbcugamwasnt\nlbarml.

gct
|
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SAMPLE CALCULATION OF sLLOCATION 10 LEA AND EDOY COUNTIES

B C4SE WRERE NORMAL UNIT ALLOWARLE IS LESS THAN

BARRELS/DAY

_Amsume: Total State alloestion t6 Lea and Eddy Counties on basis of calculated
E non-parginal allowetle plus asrginal well allowable-~100,000 bbls,
poed Ol od

-

(22 - M@+ (B - 220)
{1) Corrected Top £110$akle

* Difference due to frzctional berrels = 1120 berrels,

Zw - 21)700 + (76,700 - %&x 700)
Too Allorehle x lorrortxox Factor = 28 x 0.9548 =

Total allocation to Lea awd Eddy, Countles, non-msrginal units----- 7€,700 bbls,
;‘\.w'{ {_ﬁt“\w
Total allocation to Lea snd hddy Counties, marginel unit#---—-———- 23,300 bhls.
o Totel 100,000 bbls. ,
' - 16,700 _
Normal Unit Allowsdle = ¥146.20 21 B/D
(1) (2) () (4 (s) () (7 (8) (9) (10) (11)
Depth Factor :
Allocation No. of Timss Ho. of Corrected Pool
Depth Total No. of To Kon~ Neon-Marginal Top Top Allowable
Classi- Proration Msrginel Msrginal Harginal Tepth Units Unit Unit (8) x (10)
Pool fication Units Units  _ Units Units Factor _(6) x (7) Allowable Allowable _Plun
A 0- 5000t 1,500 800 13,200 700 1.00 700,00 21 25 30,700
B 5000~ 60001t 200 100 2,000 200 1.33 266,00 28 27 7,400
C 6000~ 7000 600 100 2,600 500 1.77 RS, 00 53 57 © 21,100%- -
D . 9000-10000" 200 50 2,500 250 3.77 42.50 80 77 21,750
E 11000-12000! 110 30 %,000 80 £.66 452,80 119 114 12,120
F  13000-14000' 50 0 0 50 8.00 400.00 168 181 8,050
TOTAL LEW |
EDDY SCOUN 2,3€0 1,080 23, 360 1,780 2646, so 101,120%
30
(2) Correction Factor = (B_- £50) (7€,700 - 2§,x 700) = 0.2548
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~ 5L CONSERVATION COMMISSI” ™"+
. SANTA FE. NEW MEXICO

February 21, 1946

Honorable J. O. Seth
Santa Fe, New lMexico

Re: Case No. 62
Ordoer No. 637

My dear Judge Seth:
Here are the two mimsographed copies of the "deep-well"

ondér that you requested.

Very truly yours,

Chief Clerk & legal Advisger

CEL:S
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" “IL CONSERVATION COMMISSIO™ -
SANTA FE, NEW MEXICO )

February 21, 1946

Colonel Js Do Atwood
Atawwod & Malone

Je Po White Duilding
Roswell, New Mexico

Re: Case No. 62
Order No. 637

Dear Colonel Atwood:

Replying to your letter of February 19, please accept my
sincere apology for the oversight in not sending you, as
attormey for the pstitioner, a copy of the above captioned
order. %hea uis crder waa prommlpgated I was out of town.

An original went to the petitioner, addreased o Mr.
Sanderson on FPebruary 8. The oversight in not sending one
directly to you was that of no one but myself and I therefore
reiterate my regret in this respect. :

The order has now bsen nlumeographed and two copies are
encloged.

A carbon copy of this letter is going forward to Mr., Olenn
Staley of ths Proretion Office where the mimsographing is
done as a request to gend you several copies for diastvibution
as you have indicated.

Fnolosed i3 a copy of another order that may bs of soms
intereat to you =~ Order No. 633, Case Ho. 70, revising the
fields definition order in sone respects.

Vary truly youra,

Chief Clerk & legal Adviser

CBL3NS
cc Glenn Staley



’ﬂ-l‘ /“K\i
: JFF 0. ATWOOR
ROSS L.MALONE,UR.

ATWOOD & MALONE

LAWYERS

. J.P.WRITE BUILDING
ROSWELL, NEW MEXICO

February 19, 1946

01l Conservation Commission,
Santa Fe,
New Mexico.

ATTENTION: Mr, Livingston

Dear Carl:

Through oversight on the part of some one
in your office I have not received a copy of the orcer
pertaining to deep well allowables although as you recall
I was attorney of record for the petitioner Gulf Oil
Corporation. If the order has been mimeographed I will
dppreciate your furnishing several copies so that I may
distribute them to inteirested parties.

With best wishes, I am

IDA:TH
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“1L CONSERVATION COMMISSIO™
SANTA FE, NEW MEXICO

February 8, 1946

Hre Se Ge Sanderson
Gulf oil Corporation
P. O. Box 661

Tulsa 2, Oklahoma

Re:s Case No. 62 = Order No. 637°
Dear Mr. Sanderson:

Enolosed please find a signed copy of Order No. 637, which is in
affect the deep sllowmble order. I regret very much the oircum-
stances which caused your petition submitted last May to be delayed
for. final action until this dute., We hope very much that such
protracted delay will never ocour again.

I wish to take this opporturity to thank you sincerely for the
assistance your company gave in prosulgating this ordeniy I am
very well satisfied with the order with perhaps one exception.
I believe you will agree with me that the proportional factors
are pernaps a litile high. Tou will nois that tie order is zo
dramm to afford the Cosasission the opportunity to change ths
proportional factors as economic conditions warrant,

Any comments you may have on this order will be respectfully
recelived, :

Vary truly yvours,

RRS31S
cc Glenn 3ialey
Foster iorrell



ATION COMMISSIO™ '

>~ CONSERV
E. NEW MEXICO

SANTA F

February 8s 1946

tr. Hugh Sawyere
New Mexico and Gas pssociation
Roswell, Hew Hoxico

Ret Case NO-

62 - Order Ho. 637

pear fughs
ge find copy of Order he: 637, which is in
1o order tnat Gulf pet.itioned for

Fnclosed plea
P allowab

effect the dee

Very truly yours,

RRS 1S
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"OIL CONSERVATION COMMISSI.. /.
SANTA FE, NEW MEXICO

AIRMAIL
SPECIAL
October 11, 1945

Honorable Qlemn Staley
Proration Office
Hobbs, New Mexico

Re: Case 62. Allowable for deep pools.
Dear Glenns

Ons copy of your committee's recommendation was received
at the Governoris office. It has now been copied for the Oil
Conservation office. No original recommendation has been
received at thie Commission's office.

Noting your No. 2 recommendation concerning the prohibitions
against non-marginal wnits being cut below 25 barrels because
of the extra allowable granted to deep wells, it becomes necessary
to devise some simple formula for the applying or thail recommsida-
tion to Gulf's proposed order. To that end I have formulated a
suggested proviso to be inserted in a separate paragraph at the
end of Section 2-C of Gulf's proposed order. A copy of the
suggested proviso is herewith attached.

Very truly yours,

Chief Clerk & Legal Adviser

CBLslS

P.3. .Please advise 238 soon as possible any suggestions you
may have. )
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Tulrdan should check claas of secviee 0 : TIME FILED
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LETTER RATE ACCOUNTING INFORMATION
SERWL ODEFERRED -

o AL N. WILLIAMS
 ondmary cablagrs. f -~ PRESIOENT

Send the foliowing lelegram, subject to the lerms on back lmcof, which are hereby agreed lo

’ FOR VICTORY
SANTA FE NEW MEXICO OCTCBER 11, 1945 - . suY
I WAR BONDS ¢
] _TODAY |
COPY :
P. M. BOHART

GULF OIL CORPORATION
TULSA, OKLAHOMA

DEEP POOL ADVISORY COMHITTEE RECOMMENDED SUBSTANTIALLY GULF'S FIGURES IN ITS
PROPOSED ORDER PROVIDING NON MARGINAL UNITS ABOVE 5000 SHALL NOT BE CUT. RELOY
.25 RARRELS DATLY BECAUSE OF INCREASED ALLOWABLES GIVEN TO DEEP POOLS. HOW CAN

SUCH PROVISO BE WORKED INTO THE CALCULATION FORMULA IN SECTION <-C OF YOUR
PROPOSED ORDER. PLEASE ADVISE IMMEDIATELY.

CARI, B. LICINGSTCN
CHIEF CLERK & LEGAL ADVISER .

w
»

- SEND: DAY LETTER
CHG: OIL CONSERVATION COHEISSION
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“JIL CONSERVATION COMMISSI.
SANTA FE, NEW MEXICO

October 11, 1945

AIRMATL
SPECIAL v

Mr. P, Hes Bohart
Gulf O0il Corporation
Tulsa, Oklahoma

Res Case 62. Allowable for deep pools.
Dear Mr. Boharti: ‘

The No. 2 recomnendation of the deep well advisory
coamittee provides that no non-marginal unit shall be cut
below 25 barrels on account of the extra allowable granted to
umnits in desep pools.

The recommendation is one thing and ths applying it to
Gulf's proposed order for purposes of calculation is quite
another. To that end I have devised a suggested proviso to be
inserted in a separate paragraph at the end of Section 2-C of
gulfis proposcd Stete-wide proration order. A copy of the
proviso is hereto attached.

Please examine this suggested proviso and make any
suggestion you deem workable as soon as possible.

Very truly yours,

Cudef Clerk & Legal Adviser

CBLMS



Alloviable for deep pools.

' Re: GCase 62.
A suggeébed formula for applying the deep well advisory
comnittee!s yecomnendation No. 2 to culf Oil‘Corporation's deep
well order. Said recommendation reads:

uThe Comnitieo recornmends that a minimum.allowable of

25 barrels of oil daily for wells in lea and Eddy Counties below

which non-marginal wells will not ve dut, due Yo extra allowable

+o wells drilled below 5000% M.
Formula for applying gaid recommendationt at the end of

the following additional paragrapht

gection 2-C insert

PROVIDED:
That the daily allowable for non-marginal units above
the 50001 depth range shall not be reduced below 25 barrels
ed allowable for units below such.
uch non-marginal

by reason of the increas
allowable for S
£ the computationt

depths.
by virtue ©
the top unit allow—

formula hereinabove in this section, then
able for each non-marginal unit below 50001 ghall be reduced in
even number of barrels sufficient to

for non-marginal units above 5000' up to 25 barrels, any
fraction of a barrel shall be regarded a




QV -
PETROLEUM AND ITS PRODUCTS

; | GULF OIL CORPORATION

P.0. BOX 661 - TULSA 2, OKLAHOMA

: ce L GYPSY.
! DIVISION
: ' October 16, 1845

ATR-MAIL
SPECIAL

Mr, Carl B. Livingston
0il Conservation Commission
Santa Fe, New Mexico

Dear Sir:
Re: Case No. 62, Application of Gulf 0il Corporation to
Revise State-Wide Proration Grder No. 538 so as to
inerease Allowable for Deep Wells on a Graduated Scale.

Reference is made to your letter and wire of October 11 in regard
to the recommendation of the Deep Well Advisory Committee that mon-marginsl
units above 5,000 feet shall not be cut below 25 barrels daily.

As an alternative to your suggested proviso, we have worked out a
formula that will provide for the mathematical computation of a corrected top
allowable for each depth classification. The method used is to arbitrarily
place the top allowable at 25 barrels per day on non-marginal units within
the depth raenge of 0 to 5,000 feet in the event that the normal unit allowable
should ever fall below 25 barrels per day and then a correction factor deter-
mined from the suggested formula below is multiplied by top unit allowables
caleulated froz Section 2 (e). A corrected top allowable is thus obtained for
each depth classification. The remaindes* of the formula has not been changed.

It is our suggestion that Section 2 (d) be deleted and a new
Section 2 (@) be inserted to read as follows:

#The top unit allowables so determined in Section 2 (e)
shall be agsigned to the respective pocls in accordance with each
pool's depth range. The sum of all marginal uniie plus the sum of
the toﬁA owables for all non-merginal units in each pool shall
constitute the allocation for each pool. In the event that the
. normal unit allowable as calculated in Section 2 {e) is found to be ~
GOy less thahM2§ barrels per day for any month, the top allowable for g %‘}f
"~ the depth range of 0 to 5,000 feet shall be set at 25 barrels per day
and a corrected top allowable shall be computed for all other depth
ranges below 5,000 feet by the following formulae:

(1) Corrected top allowable = top allowable times correction factor

20
. (B - Bs0)
(2) Correction factor (€8 - M)U + (B - @50)

{29,

o
25
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’ _wom S. G. Sanderson v  Cerl B. Livingston sHEETNO.D
Wg
$

oate 10-16-45
n to Lea)and’ Eddgl\counties,‘ non-marginal

s calculated jn Sectl

whers?
units

B = Total allocatio

N = Normal unit allowsble 2
e of 0 to 5,000 feet

£ non-marginal units W

all then be compu

each pool sh
d top allowables in ‘place o
\ :“u.\.-'\h.\\ \K % (Ru}-’“‘al o~

hereinabove, using the correcte

gll {2%23- ‘\‘?-:::u.m 2,0 0P NUYCARLN LANS DRCANEY AR

——""" The abové formala is very sinple to use and, of course, only one ,
on is required to ocbtain the correction factor. -1 em preparing & :

1culation similar to the one formerly gubmitted for a case ‘ h

less then o5 barrels per dey. This semple

normal unit allowable 1is

will be sent to you £OmOTYoW.
Yie would appreciate

revision of Section 2 (a).

{thin the depth rang

ted as descrived P
the top b\

VA

U= Number o

The allocation. for

where the.

computatl
caleulation

gested

ght have on our sug

any comments that you mi

1 8. G. Sanderson

ACG:¥K
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'PE?ROLEUM AND ITS PRODUCTS

GUIF OIL CORPORATION

P.0. BOX 661+ TULSA 2, OKLAHOMA

 GYPSY
DIVISION - o L
‘ April 24, 1945 N

The Honorstle Carl B. Livingston, Attorney
011 Conserration Commission o
Santa Fe, lev Mexico

Dear Sir:

Twank you for your letter of April 19 cell-
ing my attention to the wording of ‘the Sample Order

- ubmitted vith our letter of April 9. The 300 feet,
ss shown, wss in error and was the result of our copy-

ing Order 58 from a mimeographed form of the Prora-

tion Office at Hobbs. It was not our intent to change
the footege and the Sample Order ghould read "No well
shall bedrilled closer to any unit boundary then 330
feet or less than 680 feet from any other well except

| : ]
\ saseaen 8

Thank you for calling this matter to my at-
tention,

Yours very, jruly,

LLG: MDY

- ‘ - ‘ » o k | /(/ f\%to;nB;—iﬁFact
l
|
l




“?u. CONSERVATION COMMISSIO.«
SANTA FE, NEW MEXICO

Anril 19, 1945

~ P. ifc Bohart, Esquire

Gulf 01l Corporation
Pe De Box 661 !
Tulsa 2, Oklahoma

Re: Case 62 -~ Gulf's pstition to revise State-wide
Proration Order 538.

" Dear jir. Bohart:’

_ In reply to your letiter of April 9 accompanying the
culfrs petition.in the above captioned matter you included
with your letter a proposed order. Your attention is called
to Section 1 {(3) in which you state: "o vell shall be
drilled closer to any unit bowndary line than 300 feet or
less than 660 feet from any obther well except s=:=, Has
the 300 feet intended or was that a typographical error?

The existing Order 538 provides 330 feet. I an not
questioning the advisaoih’c.y of the 300 feet provision in your
proposed order but desire to lknow vihether 300 feet was intended.
If 300 feet is intended as a change from the 33C fest in the
existing order 533, please suv adviss. If you intended it as
300 feet evidantly you had a good reason for it - for without
comitting the Commission in any way persconally I think the
proposed order is skillfully drawn.

Yery truly yours,

Carl B. Livingston

CBLtMS




PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P.0. BOX 661 - TULSA 2, OKLAHOMA

va

praraN :
‘ July 16, 1945

Carl B. Livingston T
Chief Clerk and Legal Advisor .
0il Conservation Commission ‘
Santa Fe, New Mexico

Re: Case 62, Application of Gulf Oil Corporation to Revise
" State-Wide Proration Order No. 538 so as to increase Al-
loweble for Deep Wells on a Graduated Scale

Dear Carl:

Reference is made to your letter of May 31, 1945. When I first read
the letter I assumed it would roquire no answer, however, upon rereeding it
todey I believe it might be well to make a few comments. Our prupose in sug-
gesting spacing greater than 40 acres was to have a frame-work in the state-
wide order such that individual pools could be adjusted as conditions warranted
by holding hearings on the individual pool only. It is my understanding that
unless the state-wide order recognized other spacings, in event any individual
pool appeared to justify 80 or 160-acre spacing, it would require a state-wide
hearing since it would affect the allocation to all prorated areas.

If the sample ordei, as submitted by Gulf, were approved by the Com-
niceion a portion of the economic situstion so far as high-cost drilling would
be teken care of and for that reason there would be less Justification for
doubling and quadrupling the unit allowable in the event 80 acres or lé0-acre
proration wits be approved in the future., Possibly the fullowing would meet
objecti.ns to our previous suggestion:

Provided that subsequent to discovery and after hearing and ap-
provel of plen by the Commission,pools having & depth classifi-
cation of 7000' or more may be permitted a proration unit con-
sisting of 80 acres and further providing that pools having a
depth classification of 10,000' or more may be permitted a pro-
ration unit of 160 acres snd for this purpose section 2(c) may
be modified. In no event, however, shell the 80-acre proration
unit be 2llowed more than 150% of the alloweble for a 40-acre
tract for such depth classification and further providing that
a 160-gcre proration unit shall not be allowed more than 200%
of the allowable of & 40-acre proration unit for that depth
clagsification,

If there is anything further we can do to assist in this matter please
do not hesitate to call on us. With best personal regards, I am

Yours very tﬁply,

LLG: MDY é?fgzhé{*Z;ay Z

Chief Production Fngineer



CASE . 62

BKFORE ThE OIL CONSERVATICHA COMMISSION OF THE
STATE _OF iy, WMEAICV

In the matter of the petition of the Gulf
011 Corporation for revision of Statewlds

Proration Oréer No.

538 to provide for ia~

creasing the oll allownble progressively
according to depth for pools producing
below 50C0 feet,

Pursuant to notice by the Commission, duly made and published

setting May 14, 1945, at 10 o'clock A. ., for heariang in the

above entitled matter, sald hearing vwas convene¢ on said day, ~t

said hour, in the Coronado Room of the La Fonda, Santu Fe, New

Maxico, the Commission sitting as follows:!

HON. JOHN J. DEMICREY, Covernor, Chairman.

HON.JOHN E. BILYS, State Land Commissionsr, ldember
HON. CARL B. LIVIRXISTON, Chief Clerk & Legal Advissr

;-
nd

NAKE

Hugh L. Sawyers

J. L. Griffith

20 R, Manning

R. J. Hearad

Glenn Staley
Barney Cookburn

%. R, BOllingGr
Chas. C. Roripaugh
H. K. teKinnon

J. C. Gordon

¥i. E. Scott
Robert L. Bates

John M, Kelly
Harry Leonard

b, A, Powell
Chas. Schmitz

Joe Dexter

T. J. Lorsey

G, H. Gray

Harve H, Mayfield
D, D. Christner
W. C. Stout

John K, Moran
George M., Sellinuer
J. N. Bunlavey

i, B. Hurley

., . Dubrow

5. V. MoCullum

L. ¥. Shiplet

A, E. ¥illig

C, B, ¥illiams

s v hheond
AN ] FEA 4 BAVA A w/NS & W

Neville G, Penrose

REGI UYL ER

New Mexico 01l & Gas Ass'n,

Hunmble 01l Company

Barney Cockburn

Crayburg 0il Company

Lea County Operators

Cockburn 0il Cowmpany

Shell 011 Conmpany, lnc.

Shell 0i) Company, 1lnc,
Shell 011l Cowmpany, linc.
Byrd Frost, Inc., and
Plains Products Company
Buffalo 01l Company

Statc Burgau of Mines &
Mineral Resources

G, P, Livermore, lnc.
Leonard 011l Company
Drilling & Exploration Co.

So0le Ovmner

Grayburg 011 Company of Ll
Atlantlc Refining Cowrpany

Repollo Gil Company
Magnolia Petroleunm Gt pany
Continental 01l Conmp .v
Continental 01l Con ny
Continental 011 Coratay

Skelly 011 Cormpany

Skelly 0il Compuny

¢/o Continental 01l Cowpany
Contineantal 011 Company

Continental 0%l Company
The Toxas Company

The Texns Conpany

Tiie Texus Conpany

Humble 0411 Compsy

Heville G. Pearose, ince

ALLVRESS

Roswsll, N. M,
Midland, Texas
Maljamar

Loco lills
Hobbs, N. M,
Artesia, N K,
Hobbs, N. #.
Midland, Texus
Midland, Texsds

Dallas, Texas
Artesia, N. M.

Socorro, N. M.
Lubbock, Texas .
Roswell, . M.
Hobbs, o, M,

San ¥rancisco
Artesia, N. .,
Dallas, TeXus
Midlaand, Texas
Kermit, Texas
¥t. Yorth, Tex~ag
¥t. Wortn, Texas
Houston, Texas
Tulsa, Okla,
Hobbs, N, M,

Ft. Worth, 'Texas
¥t., Wworth, Tsxas
Ft. ¥Worth, Texas
Midland, Texas
I't. torth, Texus
¥t. worth, Texus
Houston, Texas
Ft, ¥orth, Texus




REGIST R (cont'ad)

NAME B

seldon Brigance

J. W, House

Roy 0. Yarbrough
Foster Morrell

A. K. Montgomery
W. T. Hoey

Jas, K. Murrsy Sr.
L. F. Psterson

S. G. Sanderson
J. D. Atwood, Atty.
Lloyd L. Gray

E. J. Gallagher
A, D. Hahn

CUMPANY

Rowan Drilliing Company
Humble 01l Company

01l Congervation Commission
U. S. Geologloal Survey
Stanolind 0il & Gas Company
Stanolind 0il & Gas Company
Me ~Tex

Stanolind 0il & Gas Coampany
Gulf 0il Corporation

Gulf 0il Corporatloen

Gulf 0il Corporation

Gulf Oil Corporation

N. ¥. Bureau of Mines &
Miner 1 Resources

"NOTICE FOR PUBLICATIOWN
STATE-OF NEY. WEXICO

OIL CONSLRVATION COMKISSION

CALLRLCS

Ft. Yorth, Texas
Midland, Texss
Hobbs, N. M.
Hobbs, N. M.
Santa Fs, N, M,
Midland, Texas
HObbS s NO n.

Ft. vorth, Texas
Tulsa, Oklahoma
Roswell, N. M.

"~ Tulssa, Oklahoma

Hobbs, N. M.

Socorro, N. M,

The 0il Conservation Commission as provided by law hereby

New Mexico, at 10 A.M., May 14, 1945:

CASE 0. 62.

- glves notice bf the following hearing to be held at Santa Fe,

In the matter of the petition of the Gulf 0il
Corporation for revision of Statewide Proration
Order No. 538 to provide for increesing the oil
“allowable progressively according to depth for
pools producing below 5000 feet,

Given under the seal of said Commission at Santa Fe,

New Mexico on April 13th, 1945.

SEALY

BY MR. Jo Do “.T‘I{I'OOD:

QIL COWNSERVATION COMMISIION

BY (SCD)

JUOHN J. LEMPCEY
CHAIRMAN

JOHN E. MiLel

v BER

PROCEEDLIAGC S

o e T e e

Gentlemen of the Commission, 1 appear

inn behalf of the Petitioner, and recuest the permission of

the Commission for ¥Mr. Sandsrson, General Superintendent of

the Gulf 031l Corporation to explain thc resacns and situation

which hss cnused the Compaay to fiie thd . petition, snd I

introduce r. Sandserson,.




|
E
i
i g’
{

MR. SAWDERSUN: Recently the Gulf Company drilled
four ﬁells in tha Drinkard ares in)Lea County,
5,000 to 7,000 feet in depth. At the present t ime
the Company 1is drlilling four additional wells on
ghort term leases in that particﬁi&r sres. These

wglls cost from 1,000 to 150,000 dollara, depending

of the depth of them. It is the desire of the Gulf

to develop these deeper reserves,but unéer present
allowable set up, 45 to 45 barrels per well, it will
be uneconomical for the Company or any othsexr opser-
ators to develop thess rseserves. Therefore, we
thought that the desptr wells should have some ed-
ditlonal conslderation in rsgrrd to allowabls, and

over the past several months the matter has been

~discussed with my operators. So far as I know nons

of the opsrators object or disagres with the idea.
1n order to bring the matter to a head, the Company
decided to file an applic:tion with the Commission
for a hearing on the matter,. in additioan to clarify-
ing—the situation. For the convenience of the Com-
mission and other operators, the Company decided to
drav up a propossd order and submit tc the Commisé;ou,
which wag done. This order vias circulated to the
various operators_in the fleld, It was not with the
idea this would be the ssiue order, but rather it
would clarify the situaticn and give sor-chiag def-
inite to work on. Ve realized frum the bsglinning
there vill doubtless have to be some modificantions
of this order in order to conform with the preseant
ordcrg of the Commission, but we thcught this was a
better vway to handle it. That is ths reason {or the
Gulf's applicr tion for hgarina el Yhe additicnnl

alownbles for the deeper well at this time,
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GOVIRAOR DEMPSEY: Mr. Sanderson this sdale between five
and six thousand feet, you will get a rate over the allow-
able for the lesser depth well?
M. SANDEKSON: Yes sir.
COVERHOR LEMPSEY: If a well at three or four thousand fest,
if the allowadble was raised or decrsased, would you raise or
decreass with that?
MR, SANDFRSON: Yes sir. . _
GOVFERNOR LEMPCEY: What time would that continue?
. MR, SANDERSON: Indefinitely, Ve made some calculations
in some of those degper wells - it vould recuire 20 years
to pay out. I think from a conservation standpoint it

is desirable to develop these desper ressrves because the

present fields are sxhausting I think rather rapidly.
1 was surprised with many marginal wells in Lea County,
at this time I think thirty of them ~ I think we should
encourage the developunent of these despsr horizons,
COVERNOR DEMPSEY: You think there should bs no limit of
iime as to how long this allowabls is permitted?
BR. SANDERSON: The way we have the thing figursé out,
is to make the pay outl on thesse deeper vells approx-
| imately the suie as on the shallow vells. This present
proposal doss not cuite accomplish that, 1t is = little
too low,
’ after
COVINHOR 1'EMFPSLY: You think/xf the period when you have
recoversd the ndcltional amount you should still have the
additioﬁal allovable? |
MR, SANDERSON: Yes sir.,
GOVERNOR LEMPSEY: Colenel do you think the Commission has
the authorityAin the pressnt law to do this?
MR, aTVOGOL: It is my opinion under the presént conssrvation
13& tns Compmission cen make classifications Tor pro rating
purposes and foi extention of deVelogmcnt, so long as the
clasuifications ars on s reasonable busls, no complaiant can

be made. We iave novi alloviance for discovery wells that Lhe
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discovery gets when the person who offsets him doss not
get it. The Commission d¢id that becanse 1t is In the
Co-pensatien Act that guarantees that overy operator will
he treated Just exactly allke. 1 understand the Gulf peo-
ple want to establish a depth as the so-called deeper
production, as distinguished from the sﬁallow production,
The Gulf thought 5,000 feet would be the proper basis,

Of course, a well 4,905 feet wouldn't get the bonus, where
5,001 feet would, There must be some way’to draw a line{

this is mercly a suggestlion of the Gulf, 5,000 fzet for

-

the beginning of the so-called deep production),
As I understand {t, this plan is not-sc much to take care
of the 5,000 foot siiuat{on as it Is to take care of fhe
deeper stuff, and we have a witness with figures we wonld
l1ike to put in the record, but first would like to have
the Commisslion or anyone i nterested to ask any questions,
GOVERNOT DEMPSEY: Ve now have an allowahle to deep wells as
discovery wells, should that continue with this as add!tiilal?
MR, SANDERSIN: Yes sir, I think so. Necause the origiral

well, Just one well in the pool gets the allowable,

GOVURROR BEMPSEY: For a term, a certain perfod - What would be

the effect upon the discovery well in this condition?

MR. SANDERSTM: Wouldn't be affected at all. The discovery

glves a certain nunber of barrels of oil which -mst be
duced within o years! tinme,

GCOVERNGR DEYFSEY: You contemplate they get bhoth?

MR, SAMDERS™:  Yos,

Mite ATWICU: It is my understanding a discovery well

nearly always costs morz than th: subseguent wells. That

is the reason for giving the bonus is to offset Lhat un-

usual cost,.
COVERNOR DFMPSZY: Any other persons desire to ask any question?

M 3500 IR PR~ LSS ©w
VRe NEVILLY PAVRCSED You estimate your cost on-your present

development onz to onc hundred Fifty thousand doliars?

Me SALDESSMr That Is rlght.
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M, PENROSE: In that area there are approximately 800 pre-
ducing wells of about 4,000 barrels, what wounld yeu estinate
the cost was?
M, SANDERSON: Around 30,000 dollars.
MR, PENROSE: About 80 af those wells are still in the red,
and some of them are 7 or 8§ years old?
1M, SAMDERSDN: 1 don't know about that.
“R. PENRCSE: In an effort to pet'a relesse, would the Culf
Company apply to the OFA for an increase for the price of the
el
BR. SANDERSCY  Not that I know of.
MR, ZEORGE SELLINCER: Governor, in answer directly to
vour question In regards to the Commission, In my opinion
‘sections 11 and 12 cive you the authority to grant the
application as set forth by the Gulf. I helleve uncder
those two sections:you can grant ﬁhat authority.
(After being duly sworn to tell the truth, the whole
truth and nothing but the truth, Mr. Lloyd Gray tes-
tiffed as follows)
MR, ATHOOD: Where do you 1ive?
R, GRAY: Tulsa,
MRe ATWCOD:  What is your officlal connecilon with the Gulf?.
Mﬁ. GRAY: Chief production engineer,
YT, ATWYCD T For how lonn?
M. GRAY: 17 years.,
M, ATWTOD s How long in the present capacity?
MR, GRAY: § ar € years,
Mite ATWTCD: You have heard the Introductory statemant by Mp,
Sanderson with reference to vthe increased cost of drilling to
deeper “epths, have you compiled any figures on samples of
drilling costs In Mew Mexico, in thz arsza in which your Conpany
operates ¥
TiRe GEAY: Yes sir,
M. ATWI D Gentlemen of the Commission, we offer Ixhibit A, in
evidence, atter first ha inc it {dentifizsd by the wltness, ~ s
thls oxhivit a raph showing Lhe increase §n cost ¢f ircreasing

deopthi



Re GRAY: Yes sir,
My, ATWICD:  You prepared that?

Mite TRAY: 1 had 1t prepared.
M. ATWOOD: Will you make a detalled explanation to the
Commission of this graph?

: MR, GRAY: The line that goes dlagonally acrosc the paage
shows the cost for varying distances down to 12,000=fcet
on the right hand side of the curve Is shown the figur-s
for dlstances actually drilled wells at the present time.

GOVERMOR DREMPSEY: Wildcat 1 presume?
MR, GRAY: No not wild cat fligures,
It has the cost of a completed well, Starts around 3,300
for $29,000, 7,000 fcet $130,000, 10,000 feet estimate cost
$207,000, These cost figures, I believe, will falrly rep-
resent an exploration wmarks. The cost of drillinc these
deep wells is enormous., I don't believe at the present
" time the return on investment is satlsfactory. As a mat-
ter of fact, 1t is entirely possible if the allowable is
not increased the natural resocurces might nct be exploited,
MRo ATWCOD:  Any member of the Commission desire to ask any
question?
(No questions)
MR, ATWOD: Have you pfepared any estimate or sample costs for
wells at 7 and 10 thousand feet, to show the time required for
raying off on those costs on the prasent allowable bhasis?
te GRAY: Yes sir,
(Exhibit B presenﬁed tc ths Comnission)
MR ATW M i3: The flgures Tor the IO;OOO fecol well, go nhead and
explain those i{tems,
YRe GRAY: This Is a samplz calecwlation showlne the re-
quired pay for wells of 2 greater depth than the present
wells, Cne is 10,000 feet and the other is 7,000 feet,
The 135,000 foot well Is estimated 2t $270,000 and the
estinated operating cost for {t 5120 a nonth, I hzifeve

that woul? he conservative,
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MR, ATECOD: On the assumption it is s flowinu well?
M, GRAY: Yes sir, an allowable of 35 barrels per day,
revenue of %1,010 per month - 21,86 years,
MR ATWOD: I discounted at 55, approximately what increase
would there be in time? h |
MR. GWY: 25 to R7 years. 7,000 fect,$130,000 on the sanme
basis as the one previously would pay out In 104 yesars,
at a discount of 5% per ;éar would pay out in a period of
14,5 years, ‘
M, ATWOOD:  On the assumption both wells are flowing the
allowable?
MR, GRAY: Yes sir.
M, ATWNCD: If the wells should not flow you would have a
‘pumplng cost in addition to the cost you have shown here?
MR. GRAY: That is correct. .
#Re ATWOOD: Any member of the Commission have any guestion on
that exhibit?
COVERNO™ DEMPSEY: No,
R, ATWOOD: Mr, Gray, based upon these f{igures, I believe you.
have stated it Is doubtful thzre will be any genearal development
on the present allowable basis.
MR, GRAY: Tuat is correct,
wive ATWOMD e With these figﬁres set forih in a getition, using
the present allowable as the basic unit, and step up as sug-~
gested in the pztition by {ncreasing the depth, about how much
tine would he required ﬂhzn? A (
M. GRAY: 1 have not wade a calculation on that, but
I would ~stimate in the neighborhood of 7 or 8 years,
HRe ATWIOD: What is the normal pay cut time the Company figures
on the wells?
MR GRAY: 1 don't belleve they cculd operste much longer
than 7 or 8 years,
MRL ATHOONT You heard Mr. Sandzrson's statement - how many
deep wells the Gulf Is drilling in Lea County - are there any
cther welis Lhey are drilling?
LRe GRAY: 1 helieve about 17,
ceve ATWQD: Drilling wildeatiing or necessity’

Pal )



ME, GRAY:y Quite a namber threungh necescity.
M, ATV0DY  In order to held the leacee. If the allowshle is
not increased is therc any likelthood these companies driiling
‘these wells will proceed to develop the pools?

MR. GRAY: With the low return 1 don't helieve they would

be lustified, .
MR ATWCCE :The fact that some of Lhese companies drill through
necessity, is there any like¢lihewd another company would drill
through necessity.

MR, CRAY: That is correct.
MR, ATWECD: State whether‘or not in your oplnion economlc waste
results In uslné funds in drillling wells that wiil not pay out
in 20 years., ‘

MR, GRAY: 1 think that s right.
MR ATWCOD: These figures here represent the nearest expense
incurred in drilling company wells?

MR, GRAY: Correct,
ﬁR. ATWCOD: Doesntt that consider risks sustained in drilling
dry holes? »

MR, GRAY: HNo sir,
MR, ATWCOD: Is that item likely to be a considerable ftem In
‘the Lea County area. v

MR, GRAY': It usually is a sizeable Item In the early stages.
MH; ATWCOD:  Hasi't therc Seen 2 numher of drv welils drilled
already i{n Lea County?

MRe GHAY: 1 think that s correct.
MRo ATWCOD: That s all for me gentlamen,
GOVIRNGY DEMPSEY: Any questions from any of you gentlencn?

(1o questions)
WRe SELLINGZIR: In drilling a well through necessity by off-
. sett}ng operator where economlcatlly wouzd not be Justified,
vould that in your opinion be termed drilling of an unnecessary
well?

MR, IRAY: Not necessari{ly that, but ars unprofitable,
LR, STLLENGER:  Fcononically !t would not pay the operator Lo
operate that well?

Mli, OaY: Yes sir,




MR SELLENZRR: But at the same time would have a tendency
of not permitting full development of that reserveir?
M. GIIAY: 1 helleve that Is correct.
VRe ATUCOR:  (Next witness)
Please State Your name.
MR, WILLIAMS. C. B, Willians,.
MRe ATWCQD:s I belleve you astimate the cost of a 7,000 foot
well at $130,000.
MR. WILLIAYS: That ls correct.
MR, ATWOCD: It occurs to me to be rather high, but 1 Just
woncdered is that your.estimate of the cost of the wildcat: well
or discovery well? |
MR, WILLIAMS: ©On our original well $150,00 was the cost,
and the 2000 foot well $135,000, That would not be on
rcgﬁinr‘exploitation. Those other fligures were drilling
cost and service equipment, |
VR. ATRCCE: Do you belleve aft%r a discovery {s made in
the fleld where the depth is 7,000 feet the cost of the sub-

sequent wells and development of the field would average $130,

Q007

MR, WILLIAMS: 1 dontt belleve It would miss it very far,
IR, ATWOCD: Your estimate Is based on the or “ration in the
Drinkard Area? |

MR. WILLIAYMS: That is correct,

MR ATWOCD: Do you feel one could go far enough to predict a
7,000 foot well in some other part of Lea County would cost the
same ?

Mite WILLIAYS. 1 think the driliins conditions in the
various portions of the County would he zssentially the same.
MR ATWOCD:  Then you feel the allowahle proposed should bhe set
up as a basls for determining the permanent allowables of all
future wells drilled in those tracts?

MRe WILLIALS: That is correct, These figures on the left

inand side of this graph show a cost of a 3300 foot well, for

exanple a 7,020 foot well Is ¢golng to cost 4,48 times as a

3800 foot well, In the semple order & 7,000 foof, well {s

-1
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~=efrom & to 7 thousand fzet, for 1,77 ths ratlo we put on

allowable Is not anywhere near where lhe actual cost ratio s,

I -think for that reason you are Justifled In making that perma-

nent allowable,

MR ATWTOD:  These estimates are made uander precent condliticns?
Mit, WILLIAMS: That 1s right. i

MR, ATWCOCD: Do on not think of the cost of development undar

present conditions as being abnormally high?

MR, WILLIAMS: That ls right.

MR.~ATWCCD:' In the past years the wells have cost a good deal
less than they do now, is that right?
MR, WILLIAMS: That is right, I feel the ratio of cost for
Qarious depths is right. In a few years when there are nor-
mal conditions the ratio of 7,000 feet and 3800 feet will
f ' probably be similar,
‘ MR. ATWCOD: Your factors arc hased primarily on economics or
reasonable profits? - |
MR. WILLIAMSY Yes sir,
MR. ATWOODt Do you not feel there are many other factors in
determining the permanent allowable of the field other than
Just the depth of the well?
MR. WILLIAMS: I don't know how they could be brought into
form. New Mexico has been cut=tanding. They have had a
formula for allocation and so far as I havz been ahlé to
observe everybody has bzen quite happy with the use of the
formula, What we have tried to do is to cut this deptﬁ
factor into the old formula.
M. ATWCOGD:  Yes 1 agree cur basls of allocation of allowhhles
In the past has been quilt satlsfactory, but in order to deter-
nine the efficlent rate on whlch a well should be set, shcould one
censider the character of the reservelr, The type of the reser-
volr, type of energy you have with the formation such as water

derosit or gas deposit.

£ rty
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LiAUS: 1 think thoee ltems should be consldersad,

but the study of that will naturally be taken cars of by

individual pools,
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M. ATWCD: 1 am not tryiﬁg to {ind ob) ction Lo your ldea ror
your zllowable for new wells or new pools, “ut 1t occurs to me that
as morc wells are drilled and we nav more technical information
on the field, that those things should be considered In Cixing the
state nllowable any higher than the formula hased fust on depth
alone might be very far =sut of line In some pools., Do you not
feel the rate of production you have proposed In scme cases, those
were too low,for olhers, they mi:ht be entirely too high in order
to get suffricient recovery of the cil.
MR, WYLLIAMS: I think that is possible, but still f=el that
should be taken care of by individual pools..
HQ.AATWCCB: I understand yo: proposed to set these factors up to
hold as a gencral rule, to fix the permanent allowable Lo wells -
Do 1 understand after the flrst 4 or 5 or G wells in a pool are
completed and more informatlon on the type of reservolirs is avall-
able, it would be hard to consider those various factors In order
to cdetermine for the allowables for those wells?
MRo WILLIAMS: I think that could be done. - To ny knowledge
we have never gone‘back and studled the matter; |
W LES: What do you refer to abcocut formula?l
MRe WILLIAMS: Our allocztion formula, regular formila for
Individual well and alsc allowable for pool,
GOVERNG {1.LES: The obJect of the past development, generally
speaking, most of that pruduction has come {rom the sand area
section, it 1s quite likely the character of the reservbir is more
uniform than at the deeper zenes,
Mile WILLIAMS: The reservolr cnergy of the deeper pools is
substantially greater than on the shallow horlzons. 7,000 feet
probtably for 2200 or 2200, The gas in the solution on shallow
horizons are frem 40C to 600 Cu, Ft. 1 think in seneral the deepe
herfzons wells support ni~her rates,
GIAZERHCR MILES: Do you think as deeper development progresses {t
may he found from thes spacing of wells proposed in your order
might be preferable and afford a better hasis for 2llocastion, taking

into acccunt the ec: nomics and the rate b which

vy
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Is shenid he pro-

duced and of ccurse eccnomically 1 rafer te the rate of

re=turn on your

Investment, also the ultimate rate and that it 1-4aht be s.me other

spacing of wells misht be ¢ slrobles
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When you talk about spacing - this proposal you will have us I
understand ls hwased on one well to 40 acres amd the spacing ls
300,
l Mo, WILLIANS: The arcea shounld bhe 330,
GOVERNO L DEMPSEY: That is thebboundary line - 360 {s the bhoundary
line?
| MRe WI LLIAMS: ++So Tar a§ that state is concerned, bhut then again
I beileve that should be taken care of on individual pool,
MR, PENRTOSE: Isn't there a pO#éibility if this reguest is granted
it might not work a hardship on many of the smaller operators In
New Mexlico?
MR, WILLIANMS: I do not helieve it work any hardship - at the
present time there {s a number of wells In Lea County unable
to make thelr allowables 1 believe we should discover more
wells to maintqln!the Walls’in the state.
MR. PEMROSE: There are a lot of operators in Lea County I don't
suppose have $150,00: to drlll a well; A Yot ch%élis in Eddy
and Lea County still in the red - when was your.apyllcation nade ?
MR, WILLIAMS: About a month ago. |
MR, PENROSE: In the length of time there has “een a great many
changes in the world conditfons and in the oil business, and 1

would say we have every rcascon to belleve we will get smaller

allowables fiaier ar later as the allowahles of the state are ru-
duced 1t is going to have to ba proportioned with the owners of the
smaller wells, In the last two or three weeks there have been two

or threce places in Texas crude has gone into storage, no demand for ite.

VRe WILLIAMS: I think the sdditional allowable for deep
wells has heen shown to be Justiffed. In Oklahonma one field
the allowable Is 150 i3 15C barrels a day, so we are well
within what other states allow,
PRe TENFOSE; Our allowable is now 110 barrels. Supposg It would
havae to be cul, wouldn't the peorle with the smaller wells have to
taie a lower allowable?
ol WILLIANS: It Is goling to affect them elther vay, I think
you will find Zhe decreasae In the allowabhle - the decreasz in

capacity will take care of these pools.
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MR, SALOEZSIH: In regard to Hre Willioms? statewent, due to

high gas-oll ratios, perhaps we should not have a T'lat allow-

ahles You have provided in thls order that where there are

spec¢ial pool allocztions that they will conform to that, sub-

Ject to progress. .

MRe WILLIANMS: That 1s correct. -

MR, SQNDERéCN: If some wells should be zllowed to produce
more than others, this would prohibit that,

GOVERNOR DEMPSEY: Assume the Commission would grant this order,

If a deep well was drilled and expended - do you think it would be

good on the part of the Commissfion to cut them back?
MR SANDERSON: 1 séé no reason why these gencral orders
should be expected to last Indefinitely.
GOVERNG: DEMPSEY: That was the first you asked for. \
MR. SAMDERSON: I think that as conditions change, It is
necessary @hatJthese orders be changed, as Hr. Willlams
suggested, the cost of driliing should drop to half what
It is at the present time it weuld bé uneconomical to use
thésc old figures, I think the Comnission shonld take care
of those conditliens,
GOVERNOR DEMPSEY: Don't you think that qualification should be
included in this order?
MR, SAND  RSCN: Yes sir.
MR ATWCOD: 1 understcod Hr.VSanderson to say, Goverhor, when
you asked him If this should he permanent - I understood him to
say permanent until changed »y th- Cemmission,
GOVERMOR DEMPSEY: Yes,
MR, ATW&OD: The sitnation has arisen now that was no! when the
original program was set up, HNow we have conrditions which call

fer the method and hasis of allocation conditions, and in the

future will call for another change. There ls no order that can-

not he set aside or nodified by ihe Commission

-

L o fubure Ante.
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COVERNOR DENPSEY: I think the Comnisstion should have more time
on that, and Include {t in thz orde; and not caiuse any misnnder-

standIngs. 1 do not agree *hat tris allowable {s ~olng to drop
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to 74,000 barrels a day after the first vear, I think they do not
l1ike to have you increase it not, e have set the allowadble at
a smaller amount than Senator has requesied,
alter
TR SEEDENSEN: What 1 understood was this - that R a well
Is pald out, then it shounld zutomatically be set hack to
the normal allowahle,
SOVERNOR DERPSZY:  Thalt was one qguesticn following the other
questlon. _
LR, SANDSTSTN: I think the Commission should retain Juris-
~dictlon regarding the conditlons which the order shouldbe>
changed. |
MR, ATWCOD: Much has been made here of the considerable number
of marginaliwells in Lea County, and the Chairman of the Com=
miscsion has Just referred to the fact that we have called for
2 higher z2}lowabhle than the Commission has been allowed to grant,
{s that due to normal production? |
MR, SAMDERSCM: No, I do not think so, those pools are getting
very old,
MRe ATHCO2: 'In the future, if inowur néw raserves or discoverlies
when this is reclaimed by reason of old age -~ would be still less
allowable to meet the allowadble as at the present(time.

MU, SANDERSOM:  That s correct. )

[

¥Re ATWOCD: Where, in vour opinicn, llew the best chancz for
developing ~ large or deeper reserves, or shallow or deeper
drilling?
G 5§ MDIERSUN: Deeper drillling {s the best opportunity
right now,
Ve ATETOD: You are going -ight 5ack {nto the areas that have
been contoured and bring in thessz desper wells?
MR SAIDERSTI . That is correct.,
GOVERNOY DEUPSEY:  Should the Commission increase tLhe allownhle,
wouldn't that be detrimental to the conterv-tion program?
iRe SANDERSTH: 1 think that depends somewhat on thz type
of well,
COVTNON DEMTERY D Don't your feel the Coamission in the past, the
coﬁrsa they have talen is mostly responsible for the recovery we
are netting in YMew Unxico?
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M, SAMDERSTH: I think so. We submitted n saaple letter of
enp tetter of trensmittal asnd shounld have been a c¢ourle of
corrections - In the first pacagraph 300 feet should have been
Z30 - the matter of form of one of th» other paraacraphs should
be revised,
GCUVERNOY DEMPSEY: In that matter 1 suceest yeou revise it and
submit to Lhe Commission.
| MR SAUDERSCN:  Paragraph {e) provides Uor the Department
-¢lassificatinn to be‘cn the basis of the average depth - [
think It would be less confuslng If they would lust take the
depth of the first well - wouldn!t have to be working on
averages.
MR ATWOQD: The sample order here is Just something given>to the
Commlssion to assist in starting a {from, and {f you do consider
i1t, whatever change the Commission thinks should be put in there
we will be glad to cooperate tn any way we can, 1 would like for
cther operators affected to offer any suggestions they have, This
order us drawn applles only to Eddy and Leo Counties. The petition
makes no reference to connties., The rest, 1 am not sure zhout,
MR, LIVINTST i What the Gulf asked for was revision of state
wide proration order 485, with the depth factor of the proration
order only proration In Lea and Eddy Counties, ‘so nothing was
advertised as teo changing the prorztion status In the other counties,
s ATWOCD: At present that prodbi=zm is not in other counties. The
Commiscion can make the order to apply to any cother county 1n which
decp wells should be drilled,
MR, W.o E. HUBPAHED - Humble Cil Company.
Vie agree In principal with the géal of the Culf, Certainly
if your resources of the stzte are tc be developed the greater
risk oen the investmznt has 7ot te Bc taken into conslderation
or they wen't be developed, The order os 1 read 1t, dees not
provide for a unit any larcer than 40 acres, dozs not cay
it can »» anymore than 40 acres, Cur thoncht {s thal undoubt-
edly we are faced with o widav drilling than 40 acsrecs on the
hasis there not teinc enounh oll down there, otiinre wells of

40 acres. Economlcally we fe2el prohably nogt of these dasyer

-]~
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pools will be bar2d on approximzately 0 acras and ay 0o
to 160, 1 should like to see *hat part amended so that the
unit wovld not be less than 40 acres, nnd allow us to g0 -
above 40 acres If the situatlon warrants it. We have had
much. information develop since the war started as to the

maximunm efficlient rate that pools can go without waste,

. B

I notice {n the table of the Gulf, {t allows wells of 40
acres to produce up to 308 barrels, which is almost 7

barrels per acre. 1 don't know of any pool wheré that had
bzen oxcecded dr even .approached 4Our pools in Rast Texas,

[ the maximum rate In those poolsﬁis about 3 harrels per

acre. Some weils over thére, Yates probably, the best

pool is between 2% and 3 barrels, I am afrald the Com-
mission will he faced with the duty, after these wells

are drilied, of having to cut them hack on account of wasting
the reserveir. Qur enaglneers came to the conclusion that
;;zgr a pool has heen drilled, .7 It can produce about as
much per day whether on a 20, 40, 10 or 80 acre hasis. A
well or the pool would not wastc anymore. For that reason

1 should also like to see put in the formula scomething

abeut acreages I1f the wells could produce more withont wacte

I think they should do so. Don't know how that could be

rmula, but would like to have that,

(<N

] [ ~
wvorked dn tiao o

-

MRe WILLIANMSS I agree with 1t, I think the questlon of
acreage wonld he a matter that the Commission could operate
on a hasis of depth or econonics alonae. In other words,
acsume that 40 acres is the unlt on all the other fields
above 4,000 foet, than i5 the deep ones were drilled 1 to

80 youi ceuld donhle the allowable and still keep an eqoit-
able basis between the deep and the shallow snes., Assume

the very deep wolls were spaced 1 to 160, you could clve more

profitably {rom an ecocnomical standpoint, and

-

AEA e em e o
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T
vation standpeint and the Commission sheuld not adopt an
order that wrg not broed on hoth,

O7VORNOT DEVISEY s Weouldnl't that be g guesticon for the Individual

pools’

,
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le “HLLIAS: Yes sir, after three or four wells you wenld
know what you could do.  You shonldn!t tle yoorself down
and it should be variahle, =so that when “he flelds were
driltled up, vou cculd vary in accordance. It Is very 1u-
portant to these that have shallow production,

MRle Aw B¢ WILLIG -« The Texas Conpany.,

1 have a2 statement to read and submit as part of the record
from the T:xas Company:

‘ MCASE NO. 52

DEFOAS THE OIL COMSENVATICN COMMISSION
oK THE STATE OF NEw MEXICO
VAY 14, 1545

It THE MATTYR COF: TUHE PUTITION &OF THE 1"1" OIL

CORPORATION FO REVISICH OF STATEWIDRE PRORATION
CRDER TIO, 538 TO PROVIDE TOR 1uC“"AQ1NT THE

OIL ALLGYABRLE FROIZECSIVELY ACCO:RDING TO DEPTH

FO% PCCLS PRODUCING BELGH 5000 FYET.

"The Texas Company respectfully reguests leave to file this statement .
in {ts behalf In connectlion with the hearing called to consider the
subject matter., :

"On August 3, 1943, a hearing was held on the applicztion of the

New Msxico Oil -Conservation Comuisclion upon i{ts own motion on this
sarme matter. At that hearing consliderable testimony and evidence :
were introduced which are pertinent to a furthor consideration of this
matter., We respectfully requecst that the record of that hearing be
made a part of and considerad by the Commission in addition to the
testimony to be offerrcd on May 14,

"Experience has shown that the cost of drilling and operatlon >f wells
varies in some proportion with the depth. nxperienCP, however,has
shown that thls variation is not pre-determined and varies c”nqioer—
ably from onc arza to dnother as shown by the testimony in the hear=-
ing of August 3, 1943. It is generally known thst the dzcper the

well the hlcher drillin~ and operating costs will be, We are in accord
with recommendations made herctofore that some recognition in the form
of hicher sllowables be accorded wells drilled to deeper depths. Ve

feel, however, that the nmeasure of such consideration should “ e care~

fully deternined by the Commis=ion in accord with the anthority vested
in it by the Mew Mexico Conservation S'atutes. e refer to nnd guote
fer your ready reference Paragraph 2 of Section 12 of the Sassion

Laws of MNew HMexico, 1835, Chapter 72.

"tHo owner of a property in a pool should be reqnirad by t he uomﬂlsslon,
directly or indirectly, to drill more wells than are reasonably ne

ary to secure his proportionate part of the proﬁnrtiun. To avold

the é¢rilling of umnecessary wells, 2 provaticon unlt for ezah pool may

be fixed and such belng the zrea which may be e¢lficiently and econonically
drained and developed by one wall, The drilling of unnecessary wells
creates fire and other hazards conducive to waste, and unnecessarily
increases the coat uf products to the ultimate consunmert,

“Ijuch constructlve work has heen done on ths problem of well spacing,

]
and since 235 fer back es 1935 there has heen a definition of unnccessary
dritltng whicn is genervally recoqnized by Cid upqrators and the 011
Industry, The followinag is =z rrrtznhﬂ* Gguoisilon freom the report of
an T.F.AWA, Sub=Comnitice of Nine on 'Unnecessary an? ixcessive Drill-

Ing' which appeared in the U11 Veekly of Decembesr 23, 1936,



"It is qgenerally rfecognized that much of the drilling In
proven fields 1rmrwo t of the ofleproducing states ¢an he
~claselfled as 'unntcessary or excessive orilling' In that
from the wells already dritled or {rem a-fewer numher of
wells properly spaced approximately th@ °hno amount oi oil
could be recovered, therefore the drilling of additional
wells would not, no will not, materially incresse the

ult imate recovery from the fleld. In o?her words, In most
fields the data are amply sarficient at an early stage in
the development of the fleld to determine to reascnable
accuracy the efficient and econonlcal dralnage area of a
well, The drilling of more than one well Lo drain such
area results in excessive or unnecccseary drilling as

those terms are used hereint,

¥The arca which may be efficiently and ec-nomically drained by any
particular well, regardless of depth, will vary with the physlical
characterisitcs of the reservolr from which such well produces,

and these characteristics may not be deterwinQ’ with any exacti-
tude vnt!l such well has been hrought into production and the
pertinent factors have been determined., We,therefore, rocommend
and strongly urge to the Commission that no arbitrary, pre-determined
allowable be assigned to deeper wells until testimony and evidence
by competent parties has heen introduced and considered in the

case of each separate reservelr, Such evidence wonld necessarily
include, among other things, the cost of drilling and operating
wells of the particular depth under consideration and weuld be con-
si{dered in determining the allowable of wells drilled in that par-
ticular field, Thereupon, from such hearings the Commission may
determine, under the requlrements of Section 12 ¢roted ahove, the
proper spacing and prorztion unit, snd, further, under Section 11
of the same Statutes, may 'allocate or distribute the allowable
production among the fields of the StatesisecsecesesOn 2 reasocnable
basSiSessassesss’e Thus, an Operator In undertaking the drilling

of a deep well would have the assurance, prior to thz commencement
of the well, that the costs peculiar to and encountered in the
drilling und operation of his well would be aiven due conslderation
In flxing the allowable for such well,

"1t 1s recognized that, before Lho pertinent physical characteristics
of Lhe reservolr nay %e determined, It Is desirable to have avail-
akle the data from a number of wells in a new reservelr, During

the interim from the drilling of the discovery well and the further
wells required for the reas onuble determination of the reservolrts
characteristlics, we recommand the appiication of 2 medified form

of the przsent !Bonus Discovery Atlowable! Order MNo. 573 of the

Mew Mexico Ol Conservation Commission “ﬁopt’d September 6, 1244,
LHrdifications of this Order showvld incluwde

"1, Reasonahle dally top allowable rates based on
various deprth hraclkets tfor the is,o\,m'j well,

2. he applicaticn of such top dn»l\ allows les to
the next sabsegquent four wells completed in the
same recervelr within the stqchteen morths or
two year period next feollowin: the completion
of the discovery wall,

"3. Frior to the expiration of the period adapted
for bonus discevery allowabhl s, the Comnalsslon
will ca2ll & Lezaring te deternmine Lhe proper
spacing, rroration unlt, and resular top allow-
ables te be assignad to all wells in such fiald,
The regular top allowible so determined may
thereafter he maintained In an amount in the
saae proportion theretofore aselioned to other
rislds,

"o further respsolfelly sutialt Lha
for deeper wells cubltied hy Lhe a
arhiL'?"y and , a5 pointed ont hefor
thr nertinent data necessary und ava

Y Lthe pre-deterninaed sllovabies
prlicont 1o this covse 2ve

2, do not take nto consideration
ailulile o 1y after conplotion of

-l




a sulficient nunber of wells In a alven reserveoire
"In conclusion, w> wish furthcr to recomnend that the adoption and
application of hoth bonus and rogular allowusbl s contemplated under
thin cause be made subject to the prevention of avoldable physicsl
wablee "

Respectfully subnltted,

THE TEXAS CUIPANY

BY: /s/ C. By WILLIAYS

tay 14, 1945"

GOVERNOR DEMPSEY: You are requasting that this Commisslon make
part of this record‘of hearing held in August 1943, that would he
very Inconsistent,

MRe WILLIG: Yes sir.
GOVERMOR DEMPSEY: There may be part of the hearing of August 1943

that the men here today knew nething about. If there ls any of

the hearing of August 1943 not c:nslistent with the hearing held here
today, 1 would be glad to have you pélnt it outs - I think it is
weil to call the Commission's attention so that they can do that,
but cannot put part of that hearlng fdto this one.,

MR WILLIAMS: I shall be glad to briefly qualify Mr. Willig

so that he may testify.
(After 5eing sworn to tell the truth, whole truth and nothing but
the truth, Mr, Willlg testified as follows:)

MRe WILLIANMS: You are employed by the Texas Company?

M WILLIG: Y=s sir.
M, WILLIALS: How long have yeou beesn empleyed by this Conpany?

MRe WILLIG: 25 years,
M, WILLIALS:  In what capacity now?

MRe WILLI: Divislional cnginmer for ¥West Texas Division.
Mite WILLIANS: State your responsibility in that capacity to talke
cere of matters on behalf of the Company Iin connzction with the
proration, allocation of wells and matters t hat come vnder the
subject of thls order here you propoze to file with the Commission -
a r:.opy of this staleiment yvor have just r’cud.
Does that statement reprecent your views with ref2rene to ‘he sube

Ject matter of this hearing?

AV




YRe WILLIG: It doese.
iy WILLIANS: 1 (questioned Mr. Gray about factors of depth,
I believe the letter you Just read aenerally reviews the thoughts
you have In connection with the various factors to be cansidered in
the allocation of production does it not?
MRe WILLIO: Yes sir,
My WILLIAMS; Do you feel that the allowables of wells shouldbe
based on depth alone?
MR. WILLIG: No sir, I think the cost of wells of !he same
depth may vary considerably, depending on the a?ea in which
‘they are dr lleds 1 think the efflclent drafnage of = well
considering the economics involved shouldhe considered,
YRe WILLTAMS: Do you think the ultimate recovery, kind of reservolr
and type of energy shouldle given due conslideration?
M, WILLIG: Yes sir they eore all important factors,
MR, WILLIAMS: All these factors éannot be known of course.
M. WILLIG: MNo, it will iake several years to determine
that degree of exactitude.
1R, WILLIAMS: Then you are in accord with the proposal that scme
higher allowazble than the allowable at the present time beling
followed in Lea County be temporarily assignad to these desper
wells do you not,
MR WILLIG: Yes, 1 think it would help the developmen£ of
deeper fields,
Mo WILLIAMS: As the composition of several wells in a pool, It Is
your recommzndation thot the factore then known recarding that
pool be considered regarding the allocation of production in thal pool,
PR, WILLIGY  That Is risht, .
GOVERNOY BILYS:  The allocation of production you talk about, the
allowable speuc or both factorst?
M. WILLIG: The allowable,
GOVIRTITR HILES:  You think the matter of propei spacing of wells
sho-1d also be considered?
MR, WILLIS: Yes sir.
GCUUNEHCE MULRR s Should include the anount of corssge and dictance
hetwezen wells/
Mie WILLIre That s rient,

- ars
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GOVERIICY © EMFSEY:  Any other questions?
{(tlo further questions)

MR He s HUPLEY - Contlinental Ol Cormpany.

I wish to go on record and state the Continental 011 Company
favors In principal the plan as submitted by the Gulf here today.

WRe CHAS .+ HURIFAUGH - Shell Ol Canpany

We are also In favor of the principals as set out in the Gulf!s
order, I think tﬁat possibly some of the controversy on the problem
might be alleviated somewhat if conslderation was given to insertion
in the order as proposcd that permanent flelds wonld be adopted
hefore a hearing through the Commission,

MR, T. J. DORSEY - Atlantic Refining Cempany

The Atlantic Refining Company also agrees with the Gulf order
in principal. ‘

MR, HARVE k. MAYFIELD - Magnolia Petroleum Company.

The Magnolia Petroleum Company also agrezs with the Gulf's
order in principal,

VR, GEORGE M. STLLINGTR - Skelly Oil Company agrees In principal
with the‘Gulf Cfl Corporetion, we faver the allocation of of wells
hased on a scale as to depth, I den't know what thes other operators
have in mind with reference to principal, but I imagine they feel
like we do. The questicon of waste or proper spacing; that the Com-
mission shonld call 2 hearing to determine thet, The Comnmission
itseif can call the hesaring, or the operator of any single well in
the field or any Interested wells, and T thn%e is waste belng made
by the drilling of unneces:ary wells {(or a small spacing) In that
matter, can he presented atl Lhat time, The well spacing and the
allocation of allowable can likewise be hrought aup. I think all
operators are acreelabe - thase particular matters are not known
ﬁntil enough wells In the field. I think the Corission should put
a schedu}e so Lthe operator wonld ¥now what the oilowable would he,
If cenditions should arise so that this could not he maintained,
there would be no bad break in the Comnission, In the meantime, more
than the small wells hein: cut, This Jurisdicticn is continuing and
Gl Gllowables wre based wwgoraing Lo Lhe conditions,

GOVERNGY NEUPSEY: Gentlenen {f that {s all who desire to he meard
we will bring this wneting Lo a close,

SR}
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The Gommission will approve Cases 63, 64 and 664 Take Lhis 62
under advlseﬁent.

MR. SSLLING Rt If tt is In order I think it would be good

fdea {f t he operators In Eddy County would be allowed to file

a statement of information regarding these deep wells,., We

are planning on drilling a deep well and I don't think anything
| would come up that wonld intérfere with us I we c#n send a
| : statement 1 belleve it wouldhelp.
GOV -HNCR TEMPSEY: we would be happy to have a statement from any of
the operators in elther Lea or Eddy County.

Mite ATWOOD: In case any of the Gulf people have a copy of

any operators files, that statement could be sent to me,
GOVERMOR DEMPSEY: That would be all right to send Colonel Atwood

a Statagment.

-Ls—




GYPSY
DIVISION

PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

- P.0. BOX 661 - TULSA 2, OKLAHOMA

October 17, 1945

ATR-MAIL

My. Carl B. Livingston
0il Consgervation Commission
Senta Fe, New Mexico

(

Dear Sir:
~Re: Case No. €2, Deep Pool Allowsbles.

I am attaching hereto two coples of & sample
calculation of allocation to Lea and Eddy Counties for
a case where the normel unit egllowable is less than 25

barrels per day.

This 1s the sample calculetion which I promised
to send you in my letter of October 16.

Q;ﬁﬁfé”ijﬁw truly,
"Z/ /i
S. G. Sanderson

ACG: MK

Attla.




SAMPLE CALCULATION OF ALLOCATION TO LEA AND_EDDY _COUNTIES
CASE VHERE NORMAL UNIT ALLOVABLE IS LESS THAN ’QBARRELS'@AY _

AL, UNIT ALLOWABLE 35 255

Agsumes Total State allocation to Lea and Eddy-Count.ies on basis of calculated
aon-marginal allowable plus marffiﬁaelamll allowable——-lO0,000 bbls.

Mo
Total allocation to Lea,and‘ Eddyhcjun ies, non-marginal unitg-———- 76,700 bbls.
onf
Total gllocation to Lea, and)Eddy Counties, marginal wits—————"""" 23,300 bbls.
Totel-————"""""" ———=100,000 bbls. _
. 2 2
_ 176,700 = 21 B/D
Normal Unitfllowable 266,30 21 B/
(1) (2) (3) (4) (5) (6) (n “(8) (9) (10) (11)
Fo el il v-"i{n‘f )
pégth ‘ﬁ’%%é’i-” . :
Allocatlon No. of Times No. of Corrected Pool:
Depth Total No. of To on- Non-Marginal Top Top Allowsble
Classli~ Proration Marginal Marginal Marginal Depth Units Unit Unit (8) x (10}
Pool ficatlion Units Units Units Units Factor (6) x (7 Allowsble Allowsble Plus (5)
) xz!
A 0~ 5000! 1,500 800 13,200 700 1.00 700.00 21 25 . 30,700
B 5000~ 6000" 300 100 2,000 200 1,33 266.00 28 27 7,46'(5
C 6000~ 7000! 600 100 2,600 500 1.7 885.00 38 37 1 ,100‘-"”"'»3
D 9000—-10000' 300 50 2,500 250 3.77 942.50 80 77 21,750
E 11000-12000' 110 %0 3,000 80 5.66 452.80 119 114 12,120
F  13000-14000' 50 0 0 50  8.90 400.00 168 161 8,050
TOTAL %?.rxm_, : ,
EDDY, UHTIES 2,860 1,080 23,300 1,780 5646.50 . 101,120%

30 o
= p-eg80) = _(,,_,_-%76 700 _ %5 x 700). = 0.9548
(2) COI‘I’ection Factor (% N + (B ~ g?‘U) 2& ~ 21 ms’l?()o - %fz;m

5 3 -

19 .

- (1) Corrected Top Allowsble = Top Allowsble X Corpection Factor - 08 x 0.9548 F o7 B/D

eyt T T et

% Difference due to fractional parrels = 1120 parrels.
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PETROLEUM AND ITS PRODUCTS

‘GULF OIL CORPORATION

P.0. BOX 661 - TﬁLSA 2, OFLAHOMA
GYPSY

DIVISION .
April 9, 1945

_ Honorable John J. Dempsey, Governor

Chairman, 0il Conservation Commission

Honorable John E. Miles
Commissioner of Public Lands
Member, Oil Conservation Commission

Honorable A. B. Hahn, State Geologist
Member, 0il Conservation Commission

Honorable Carl Livingston
Attorney, 011 Conservation Commission

Santa Fe, New Mexico

Gentlemen:

I am enclosing to each of you a copy of application of the Gulf 01l
Corporation requesting a hearing pertaining to replecing state-wide proration
order No. 538 with a new order that will designate and define top unit allow-
ables for each of geveral ranges of well depths.

I believe this problem 1s a matter of interest to the 011 Conservation
Commission in view of the hearing it called on its motion regarding allowables
for various depth ranges about a year and half ago. It is, of course, of imme-
diate interest to the Gulf 01} Corpore=tion sand s number of other operators which
have drilled or are drilling at this time wells to depths that are greater than
5000'. So far as Gulf is concerned our major interest is in the Drinkard area
of Lea County but since 3o many other operators are also interested in deeper
drilling, it would probably be desirable to have a state-wide hearing in the mat-
ter rather than one for Gulf only to cover the Prinkard Pool.

Wo have been considering this metter serlously over the pest two years
and have dorne quits a bit of engineering work, 1In order to see whether the pro-
posal. we recommend would not interfere with other portions of present orders we
have taken the libserty of revising order No. 538, which is attached hereto and
labeled "Sample Order". The preparation of this sample order was intended in no
way to encroach on the prerogatives of the Commission but instead to see whether
our proposal would conflict with other orders.

We have also taken the liberty to contact a number of the other opera-
tors who were drilling wells deeper than 5000' and although there has not been
complete agreement, the sample order incorporates majority opinion of the opera-
tors contacted. Some representatives contacted felt that the drilling unit size
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pate 4-9-45 rrom P, H, Bohart ’ 10 011 Conservation Comm, SHEfFTNO. o

should be incorporated into any allocation increase for the greater’ depths. I
believe the size of the drilling unit is an important consideration, however, it
is my personal opinion that it would be undesirable to sttempt to incorporate
drilling unit size into an allocatjon order. On the other hand, since it is an
important consideration, particularly in drilling to depths greqter than 10,000!,
I belleve the matter could most easily be handled by a hearing immediately follow-
ing the completion of the first two or three wells in the pool. At thaot time we
would ve in much better position to determine whether the size drilling unit
recommended could adequately be drained by the well. We, of course, will present
supporting evidence at the hearing regarding these points discussed. I am men-
tioning them to you informzlly since it may be helpful 1o you in understanding
our trend of thought in the matter. '

Since this 12 & moatter of interest to. 2ll operators in Lea County and:

{0 some extent to operators-in other countiss it should he desirable to have 2

conference of the operators the day prior to the date of the hearing. Such a
conference should tend to crystalize thought in the matter and save considerable
time of the Commigsion at the hearing.

The Lea County Operators Committee wish to hold a meeting immediately
following the Commigsion hearing in order to pass upon a set of by-laws and to
transact such other business as may properly come before the Committee. Through
Mr. Staley I understand that 10:00 A.M. May 14 would be a convenient time for the
hearing and accordingly Mr. S, G. Sanderson, Temporary Chairman of the'fLea County
Operators Committes, has submitted an application to hold the meeting at 2:00 P.M.
May 14 with the War Committee on Conventions. I shall be glad if you will advise
at your early convenience what date will be satisfactory for the hearing so that
Mr, Sanderson may send out notices of the Lea County Operators Committee meeting
and, if necessary, advise the War Committee on Conventions of the change in the
date.

Yourg very, truly,

Attorney-inJFact

LIG:MDY

Ene




SAMPLE ORLER

1. (&) The unit of proration shall consist of 40 acres or lots in
accoﬁmce with the legal sub-divisions of the United States Public Lands
Surveys, on which is at least one producing well. No well shall be drilled
¢loser to any unit boundary line than@j:%?feet or less than 660 feet from
any other well except upon petition, notice and hearing as provided by law,
provided such unorthodox well location will create neither waste nor hazards
conducive to waste.

{b}) A merginal unit is a unit that will not produce the top unit

sllowable. for the pool.

e} Acnensmargital wnitig a ug;tjl}a‘twwil_l produce the top nnit
allowable for the pool. | S

(d) The top unit allowables in accordance with various depth rauges
to be used for the purposs of making allocations to the respective pools and
for the purpose of distributing or prorating the pool allocations to the units
within the pool, ‘except for those pools having proration plems of their ownj;
shall bz 238 defined in the computation for meking allocations t0 pools as set
forth in Swvection 2 hersinbelow,

(e} The normal unit allowable to be used for the purpose of com~
puting the top unit allowables for each of several ranges of depth shall be
as defined in Section 2 (c) hersinbelow,

(£) The proration month shall be the calendar month which shell begin
at 7 A, },, on the firast day of such month,

2., (a) The total allowable for pools in Lea and Eddy Co .nties shall
ve in texms of total varrels daily for each calendar month and shell bs allo-~

cated to the respective pools by the following computation,



(b) From the totél allowable shall be deducted the sum of the
allowables for all marginal units., The remainder shall be divided among the
non-marginel units in & proportion as set forth in Section 2 (¢).

(e) Top unit allowables shall be calculated for eéch of several

ranges of depth in the following proportiona:

0t~ 5,000 1,00
5,000t- 6,000! 1.33
6,000'- 7,000°" 1.77
7,000~ 8,000 2.33
8,000'- ¢,000" 3,00
9,0001=10,000" 3.77

10,000'-11,000* 4,66

11,000'~12,000°* ~ 5.66

12,000t=13,000* 6,77

13,000%-14,000° 8,00

14,000%-15,000" 9.3%

The calculation of the respective top unit allowables for each depth range
shall be made in the following manner: Multiply the number of non-maiginal
units wlthin each depth range by the above corresponding proportional factors.

Add all of the products so obtained. Divide this total of the products

"into the total allocation for all non-marginal units. The quotient thus

obtained shall be the normal unit allowable. ' Top unit allowables for
each range of depth shall then be determined by multiplying the normal
unit allowable by the proportional factor for each depth range as set out

in the table hereinabove; any fraction of a barrel shall be regarded as

a full barrel for both normal and top unit allowsables,

(&) The top unit allowables so determmined in Section 2 (e¢)
shall be assigned 1o the respective pools in accordance with each pool's
depth range. The sum of all marginal units plus the sum of the top allowables

for all non-marginal units in each pool shall constitute the allocation for

each pool,
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(e) The depth classification for each pool shall be determined
from the average depth of all wells measured to the top of the producing
formation. 1In event the casing is set into or through the produéing forma—
tion, the depth to the casihg shoe or the top perforation in the casing,
whichever is the highest, shall be the zssumed top of the formation for
purposes of computing the average depth. When such depth range for a pool
has been established, all non-marginal units in that pool shall have the
same top unit allowable.

(f) Thereupon the allocation to each ﬁool sﬁall in turn be pro-
rated or distributed to the respective units in each pool in accordasnce with
the proration plan of the particular pool where any such plan exists. Where
no proration plan for any pool exists, then the pool allocation shall be
distributed or prorated to the respective marginal and non-marginal units
therein as determined hereinabove.

{g) At the beginmning of each cilendar month, the distribution or
proration to the respective units in each pool shall be changed in order to
tgke into account &11 new wells which have been completed and were not in the
proration schedule during the previous calendar month. Where any well is
completed betieen the first and sixteenth of the calendar month, its unit
shall be assigned an allowable, in accordance with whether surch vnit is
marginal or non-marginal, beginning at 7 A. M., oh the sixteenth and for the
remainder of that calendar month. |

5. Fields in counties, cother than Lea and Fddy, shall be permitted to
produce their market demand as long as such can be done without vaste.

4, The Order herein replaces Order No. 538, State-Wide Proration Order,
and Order No. 413, Fddy County Fields Proration Order. Order No. 235, the

Proration Schedule Order, is retained as supplemental to the order herein.




N

5. Reservation of jqrisdiction of this cause is made herein for the

purpose of promulgating a further order authorizing and directing any common

purchaser to take or purchase 100% from wells which produce only 10 barrels

or less daily of crude petroleum, in 1ieu of ratable purchases or takings, in

order to preclude premature abandonment of such wells »

That this order shall become effective on the first day of the proration

month next succeeding the month in which said Order is adopted.

on the dey and year hereinabove designated.

Done at Santa Fe, New Mexico,



SAMPLE_CALCULATION OF ALLOGATIGN 70 LEi AND EDDY COUNTIES
Assumer Total State allocaticn to Lea and Eddy Counties on basls of calculated
non-marginal allowable plus marginal well allowable—100,000 bbls.
Total allocation to Lea and Eddy Counties, non-marginal units
Total allocation to Liea and Eddy Counties, mirginal units

Total

76,700 bbls.

235,300 bbls.

100,000 bbls.

Normal Unit Allowable =g§..1986 = 45 B/D

~~ L]

(1) (2) (3) (4) (5) (6) (7) (8)
) ' Depth Factor
Mlocation No. of Times No. of
Depth Total No. of To Non- Non-Marginal
Classi- Proration Marginal Marginal Marginal Depth Units
Pool fication Units = _Onits Units___ _Unitg _ Factor _(8) x (7)
A 0- 5000t 1,500 770 . 18,600 730 1.00° 730.00
1 B 5000~ 6000 130 30 1,200 100 1.33  133.00
C . 6000- 7000* 125 25 1,250 100 1.77 179.00
D  9000-10000! 70 10 1,250 60 3.77 226.20
E  11000-12000" 55 5 1,000 50 5.66 285.00
F  13000-14000" 20 0 0 20 8.00 160,00
TOTAL LEA AND
EDDY COUNTIES 1,900 840 23,300 1,080 1,709.20

#Difference due to fractional bbls. = 300 bbls.

——

(9) (10)
Pool
Top Allowable

tnit (6) x (9)
Allowable Plus (5)

45 51,450 .
80 7,200
80 9,250
170 11,450

255 13,750
360 7,200

100, 300%




table shows the top unit allowables and}increases of sllowable for sach

|

!

!

Assuming @& normal unit gllowable of 45 barrels per day, the following
i depth interval.

| : | Allowable
! . : /Allolable - Increase
? E . ’ Top Incresse Above above pre-
Depth Unit o - 5000! ceding 1000*
Depih Interval Factor Allowable Interval vrackel
' ”u‘ 5‘.' B B . Bblo .
To 5000* 1.00 45 0 0
5000 ~ 6000* 133 60 15 15
86000 - 7000* 1.77 80 35 20
7600 - 8000' 2433 105 60 25
8000 - 9000' 3,00 135 80 30
AQO_OO - 10,000 3477 170 125 35
10,000 = 11,000 4466 210 165 40
11,000 - 12,000° 5466 255 210 45
12,000 - 13,000! 6477 305 260 50
13,000 - 14,000° 8400 360 315 55
14,000 - 15,000°* 9,33 420 3.5 80 -




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

- e

IN THE MATTER OF THE APPLICATION

OF THE GULF OIL CORPORATION to
Replace State-fide Proration Order
No. 538 with a New Order that will
Designate and Define Top Unit Allow-
ebles for Each of Several Ranges of
Depth

Led

*”

COMES NOW THE GULF ‘OIL CORPORATION, héreinafter called the applicant,
and shows to the Honorable 0il Conservation Commission of the State of New
Hexico that:

1. Gnlf1011°Corpofation is incorporated in the State of Pennsylvania
and is duly authorized to do business in the State of New Mexizo.

2. Gulf 0Oil Corporation is actively engaged in the exploration, develop-
ment and production of oil and gas in the State of New Mexico, and that Gulf
011 Corperation is one of the 1arger prbducers”of crude oil in that state.

8. There is no provision in Pro§ation Order No. 538 or any other order
of the 0il Conservation Commission of the State of New Mexico for a greater top
unit allowable to those fields which now produce, or may subsequently discover
oil, from the deeper reservoirs. The Bonus Discovery Allowable Order No. 573
provides for an increased allowable for a perlod of one year but only to the
discovery well in a pcol or to a well extending a known oil pool for a distance
of at least two miles. Order No. 575 does, however, recognize deﬁth as a
factor in determining the amount of Bonus or discovery allowable.

4. As the depth of drilling wells 1is lncreased the cost of drilling is
increased, as well as the cost of 1ifting oil and other operating expense. The
cost of drilling an oil well £o 8500' 'is approximately four times the cost of
drilling a well to only 3%800'. 1In the opinion of the applicent a greater allow-
eble for the deeper wells would in no vay effect correlative rights since it
vwould not change the manner of calculating the allowables for the older reser-
voirs producing at depths less than 5000 feet nor produce any Inequality as to
wells less than 5000 feet deep since it would only affect the deeper reservoirs.

A greater allowable for the deeper reservoirs should likewise de equitable as



between reservolirs of varying depth since it would tend to equalize the rate
of return on investment. It should certalnly be a conservation measure since
it would encourage the discovery and exploitation of deep reservoirs which
would be unprofitable and possibly never be developed at present oil allowable
rates and result in a producible natur#l resource not being recovered.

S. In the opinion of the applicant, an equitablé rate of return on the
investment required for exploitati&n of the deoper reservoirs is not being
obtainéd under rules and regulations now in effect. The applicant deems it
desirable or a conservation measure, and in the public interest to define and
designate top unit allowables for each of several ranges of depth in order to
permit a more‘equitable rate of return on the investment and to encourage
exploration and development of the deeper reservoirs.

6. The 0il Conservation Commission of the State of New Mexico has already
recognized the need for encouragement of éxploration and discovery of new oil
reservoiré or extensions thereof by the promulgation of the Bonus Discovery
Allowable Order No. 573. The applicant herein desires to supplement shch bene-
fits accruing in a few specific cases from Order No. 573 to all those wells
completed in the deeper reservoirs. The applicant'!s prorosed method of varying
the allowable in accordance with various depth ranges will in no way interfere
with or supersede Order No. 573, nor Order 545 (Gas-0il Ratio) nor Order 546
(Transfer of Allowable). |

fherefore your applicant prays that this honorable Commission pro-
mulgate an order, replacing State-Wide Proration Order No. 538, that will

designate and défine top unit allowables for each of several ranges of depth.
Respectfully subaitted,

GULF OIL CORPORATION

By

April 9, 1945 & -

-2 .
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v TR the mabtter of tho petation of the culi ¢l
Corporation for ravision of Statewide Proraii
Order foe 535 to provide for inereasins the 011
allowable progzressively accordins to depta for
1o0ls producing below 5000 Feat.

CASE Q. 63
“In the matter of the application of Stanolind (il
and Gas Company for an order of approval of the
riascho Area Unit Agreocment, Lea County, Hew ilexico,
embracing as the Unit Ar’a: ’
"Tn Township 21 Soubh, Range 33 hast
ALl of Section 30 o
In Townsiip 21 South, Range 34 past
“417 o Sections 31 and 32
In Township 22 South, Range 33 past
ALL of Section 1
In Towmship 22 Soubth, Range 34 fast
AIl of Sections 5 and 6

mbraciny 38335.20 acres.t

CASE 110. 64

In the matver of the application of the Continental
01l Company for an order of approval of the Alston

Unit Agreement, Roosevellt Cownty, iew lexico, embracing
as the Unit Area:

"In Tovmsnip 7 Soutl, Range 35 Fast

AL or sections 7, o, lo, 17, 1y, 19, 20, 21,
22, 24, 23, 25 and 30

Sectwon 9 - 5/2

Section 15 = /2 /2 and 5/2

snbracing 9059.52 acresh.

CASY N0. 65 ,

Tt the matier of the petition of ¥ & G Drilling
Company Ior an unorthodox spacing ol ¥ & U urilling
Company = Santa Fe Nos 1, % Mwig, 31=1811=84, Hospah
Field, lfeXinley County, as rollows: 302 feet South
of the lorth line and 40 feet Yest of the ©asi line
of said Bection 31 -~ said location havins been made
by surveryinT arroy and substantaa 2l fostarz of hole
havinz ozen made before discovers of error,

CASl 1O, &6

Tn the matter of tne patation ol C. e 0olovove,
supplemenied by the pebition of Orarles dchmitz,
{or an IHOﬂtﬂoﬂo DALY De oo U

Siato 21l lo. 1, in (i, S2cition 2

Pany }]l, Bs E.z., arany Cownty, |

Woll is 1450 feet South of Bhe liorth line and 59
sast of the zst line of said sechtion — 3aid location
nhaving been uade by error and sunstantial hole having
azen rade belore discovary of error.

Given wider the seal

xico, on April jJ&( 15 /uj R //‘ Sanbs
T 7

jovs
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‘GULF OIL CORPORATION

LAW DEPARTMENT

JAMES B. DIGGS . i B
DIVISIONAL ATTORNEY ) R 5

e e owe "t TULSA, OKLAHOMA
REDMOND 5. COLE

CYRUS L. BILLINGS
) . JAMES 8. DIGGS. JR

i . ASSISTANTS April 16, 191}5

: Mr. Carl B. Livingston,

: : Chief Clerk and Legal Adviser
0il Conservation Commission,
Santa Fe, New iexico.

N N VT

i

i Dear Mr. Livingston:
V'

i

Thanks -for yours of the 18th enclosing copy of .
notice of hearing on application of Gulf 0il Corporation :
for increased allowable from wells producing below 5000 feet.

With very kindest of versonal regards, I am,

Sincerely yours,

RGL .Y W{, ;ZZM

CC-¥Mr. L.L. Gray
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~~'L. CONSERVATION-COMMISSIO¥
SANTA FE. NEW MEXICO

April 12, 1945

YEVORATOUA TO COVERNOR DEMPSEY:

Submitted herewith for signature is legal advertise-
ment Of accumulated matters for hearing on May 14.

One is the Gulf's petition for an inoreased allowable

for deep pools, which will be of considerable intsrest to
operators.

There aro two wnil apreements —— one is that of the
Continental in Roosevelt County and the other the Stanolind!'s
in lLea County. ‘

There are two unorthodox well locations — one in
McKinley County, the othei in Grant County. Both locations
were made by error and the purpose of the hearing is Lo
leguilze said locations. :

An exbra copy of the advertisement is attached for your
files.

OIL CONSERVATION COMMISSION
BY: Carl B. Livingaton

CBi.mS
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"L CONSERVATION COMMISSIO®
SANTA FE. NEW MEXICO

April 12, 1945

IMEHORANDUN TO COMMISSIONER OF PUBLIC LANDS
JOHN E. MILES:

Suvinitted herswith for signature ls legal advertise- .
ment of accurmlated matters for hearing on 1y 14.

tne is the Gulf's petition for an increased allowable
for deecp pools, wnich will bs of considerable interest to

operators.

There are two unit agreements ~— one is that of the
Continental in Roosevelt County ani the other the Stanolind's

in Lea.County.

There are two unorthodox well locations — one in
JicKinley County, the other in Grand County., Both locations
were made by error and the purpoge of the hearing is to
legalize sald lecations.

An extra copy of the advertisement is attached for
your files. '

OIL COUSERVATION COMIMISSION

BY: Carl B. Livingston

CBL:IS



“~0OlL CONSERVATION COMMISSI"“'{,
SANTA FE, NEW MEXICO ‘

April 13, 1945

ATRMATL

Honorable Glenn Staley
Proration Office
Hobbs, Hew Mexico
Re: liotice for Publication

Pear Glenn:

fnclosed is a copy of the Notice for Publication
in Cases los. 62, 63, 04, 65 a.d b, for a hearing to be
held Fay 14.

With kindest personal regards.

—2 —9 5 D

Very truly yours,

Chief Clerk & Legal Adviser

CBL:S
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-+ CONSERVATION €O
\CO

SANTA FE. NEW MEX

April 13, 1945

Honcrable Je Ce Seth -
santa Fe, lew Hexico

Re: Notlice for publication

Dear Judge Seth:
wnelosed is a copy of the Yotice for Purlication
in Cases 62, 63, Ok, 65 and 66, for a wearing to be held

Yoy Y

With kindesbt personel rarards.

o g = &2

yery truly yours,

Chief Clerx % Legal Adviser

CBL: 1S
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lL. CONSERVATION COMMISSI”"" -
SANTA FE, NEW MEXICO

liobbs Deily hewd Sun

Hobbg, Hew lexico

lNotice .for pPublication
Casos 62 and 63

Re:

centloren:

rloase publish the encloscd notices once, irmediatelg'.
1d send a copy ©

please proof read whe notices carefully &

tho paper carrying such notices,

geoN COVPLYTICH OF THE PURLICATION, PLEASE SRND
v TEHTRYS AFFTDANY.

submi b statement in duplicate

ecuted in duplicate. Tha vouchers
the space provided on the back

blanks arec encloged.

¥or payment please
accompanied by voucher eX
must be sipned Uy 8 notary in

of the wvoucher. The necesyary

Very bruly yours,

Chief Clerk & logal Adviger

CHLsIS




“IL CONSERVATION COMMISSIC ™
SANTA FE, NEW MEXICO

Santa Fe New lMexican
Santa Fe, Xew lMexico

Re: Notice for Publication

Gentlemen:

Please publish the enclosed notice once, immediately.
Please proof read the nolice carefully and send a copy of
the vaper carrying such notice.

UpPoi COMPLETION OF THE PUBLICATION, PLEASE SEND
PUALTISHERIS AFFIDAVIT.

For paynent please submit statement in duplicate
accompanied by voucher executed in duplicate. The vouchers
nust be signed by a notary in the gpace provided on the back
of thc woucher, The nacessary blanks are enclosed.

[P 8yo-4 §

Very truly yours,

Chief Clerk & Legal Adviser

CBL:}S
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)L CONSERVATION COMMISSIC™
SANTA FE, NEW MEXICO

April 13, 1945

Artesia Advocato
Artesiz, Now Mexico

Re: lMotice for Fublication - Case No. 62

GCentlemon:

Pleasg publish the encleased notice once, irmediately.

Please proof read the notice carcfully and send a copy of
the paper carrying such notice.

UPOM COMPLSTION OF THE PUBLICATION, PLEASS SEND
PUPBLISHERIS AFFPIVAYVIT.

For payrment please sulmit statement in duplicaté
accompanied by voucher executed in duplicate. The vouchers
must be signed by a notary in the space provided on the back
of the woucher. The necessary blanks are enclosed.

Yory truly yours,

Chief Clerk & legal Adviser

CBL:HS




3L CONSERVATION COMMISSIL
SANTA FE, NEW MEXICO

April 13, 1945

E

j ~ Re Q. Lowe, Esquire
Gulf 01l Corporation
Tulsa, Oklahoma

D) ' Ret TCase No. 62

My dear Judge l.owe:

Attached is Notice for Publication in the above
captioned matter.

With kindest personal repgards.

Very truly yours,

Chisf Clerk & Legal Adviser

CBL:1S




NOTICE FOR PUBLICATION
STATE OF N:W FEXICO
OX1, COHSERVATION COMMISSION

The 0l Conservation Commission as provided by law -
hereby gives notice of the follewing hearing to be held at
Sante Ps, New HNexioo, at 10 A.M., May 14, 19454

Given wnder the of Said Ca-ﬁiuiou at Santa Fe,

Now Mexico om April /J i, 1945.

OIL CONYXRVATION COMILISION

BY (86b)

JOIi J. DRNFSRY
CHATRMAN

JCHN K. HILSY
HANORR

SEAL



) iJ{'\ﬂL l ! I B

Q.Asorssr;wcs
This &s a fall-rate
Telegram of Cable-

"WESTERM -

| H. B, WHITE
PRESICENT

UNION -,

NEWCOMEB CARLTON 2. cL WII\LM

CHAIRMAN OF THE BOARD FIRST VICE-PRESIDE

SYMBOLS
DL =Dwy Latter
N = Night Lovter -
| LC=Deforved Cabls
NLY =Cuble Night Lotsen:

L\ Ship Radiognm

'l\tﬂﬁncthnlhonh thd.aeeluseon tehawuddsyhttex-hSTANDARDTlKEnpumto!odzin.

Roceived at

‘f Q1 ) _;EL f':‘i-~%:\}/\

VPN

i

SN DO TS
‘:\\JO’\.‘SL:' 1'[

DL YT St loA ;v
Can b UULADR
-‘:1'r\'- -~ I
L<lll“ * .;(Jl\l
FaT A e SN '—”C.
Ciiotl vy taco

DUCT LY

AR Ew T 4T \}r
Pl\{ ilx;::*i..l

[ A e
,:'/' A ) PR SR

THE COMPANY WILL APPRECIATS SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE

[A N A

(O NG
£V TN T MYy
e \)a.n"(\

il

[ EeTARRERY e

P L i

AV LR S ol
[ t i
[N
[ §
N
[N

PG FIU G NN SF

ey ;1:\"\!7“!.(-\\>~

;niif.

?lu

O <r\w| L1 ¥ ﬁ.'} ;JD

£:5 APR “

x l Wi as

RV

\-=,$4x6_s\\)‘\|!\‘. ",‘..i\] Y \‘LL;? Vit

,",! ! ;4\,"'»' R R S S VA BN e
Pvhmbend i fy o bl \\u,.n-oS|

v ELOU 2,000 FEev, o f‘e'Ll”""'
A VLA

«—.ﬁ—-.-,-—.

'TY, T 3y Ry o
AT T B -

i 7y n‘\-i u‘u‘;“‘\Lll‘il

0o TRy )
L 2 IS TG X S A U

HE N Sl e
':K ISR

AL Y U

”M" S C:;";fu-.': e )Ji) TG PRovi

A Vol AN A T A TN EEES TS :
lsL:b\q\'-‘li.\g Lo iy b

SULDNOT e Srtoti e

Timne of receipt is STANDARD TIME at. polnt of detinetion

Pli 4. 03

LACATIGE

. - o . §or
FUT I N L ee T SN Syt oy AT ORI Y l"‘n 'll
A R Ol RO S SRR ORI R SRS S Lata
A TN I . e T e PAIT A NS
sy bl Uy (RN Five Ciday o

o ¥
!
. i
g
!
{
|
!
Al -

o e Fo——




AQZNDA
OfL, CONSERVATION CarfISSION
HEARIRG

MAY 14, 1945

1. Reccsmendations of m-!mxcl‘atm Comxities for additioms to present
f1elds and designations of new fields by reason of new developments.

2. Recomnendations of Loa County Operators Camatittse to change time of
taking gas-oil ratio tests due % shortage of equipment and manpower.

3. Came 63. Petition of Stanolind 01l and Oes Company for an order of
approval of the Mascho Area Unit Agreement, lee County, lew lMexico.

4e Case 64. Petition of the Continental 01) Coupany for sn order of
approval of the Alston Unit Agreemsunt, Roossveld: County, New ilexico.

5. Case 65. Petition of F & G Drilling Company for an unorthodax
spaoing of that compeny's Santa Fe FPacific ;1011 No. 1, liospah Field,
MeKinley County.

6. Case 66. Petition of C. We Colgrove, supplemented by that of Chas.

Schisits, for unorthodoa:v spacing tox; Colgrove State Well Ko. 1, Grant

Gouatye .

Case 62, Petition of Culf Cil Corporation for a rovision of State-wide

.
fi“nhi-u;l»\,ﬂ
Baidcan Davar, Froration Omler 538, to provide for increasing the oil allowable

" 94 cohe pthin
ks G [ progresaively according to depth of poola producing below 5000 feat.
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Cl..ilgsicy
\

T THE FATTHE OF Tdb NEASLIG CALLEL BY
THE CIL CONSERVATION Cdi: ALASTO4 O THE
STATE OF n:w L XTCG FOR TiHE PURFOSH OF
CQUSTDERILG

CASY L0, 02
orusi vc. 437

THE PETYITION C“ THY GULY OIL

CORPCRATION PO REVISION OF STATWHIDE
PRORATION ORDER NO. 538 TO FROVIDY FOR
INCREASING THY OIL ALLCHABLE P‘QO"R;SSI\-"“LY
ACCO?DIUG TC DEPTH FOR PCCLS PRODUCTUG B2LOH
5000 PwiT.

BY THE COMrISSIQN:
This cause came on for hearing at ten o'clock A.il., MHay 14, 1945, at

Santa Fe, ilew llexico, before the (il Conservation Commission of iiew liexico,
hereinafter referred to as the "Comnission!. ‘

NOW, on this 7/ % day of 071 1946, the Commission having
before it for consideration the testimony addug®d at the hearing of said case
and being fully advised in the premises;

IT IS THEREFCRE ORDERED thaty

The order herein shall be known as:

THY STATE-{IDN PRORATICH OnDEn
{with deep-pool adaptation)

1. (a) i. The unit of proration shall consist of 40 acres or lot in
accordance with the legal sub—divisions oi the uUnited States Fublic Lards
Surveys, -on which is at least one producing well. No well shall be drilled
closer to any unit boundary line than 330 feet or less than 660 teet fron
any other well except upon petition, notice and hearing as provided by law,
provided such unorthodox well location will create neither waste nor hazaras
conducive to waste.

(a} ii.  ‘aere, however, & given proration wnib ap pears‘to oe under-
lain by wmore than one pool, each a separate comnon reservoir, and it is sought
to produce from wmore than one such pool, no wzll shall be drilled and conpleted
in vhe same pool clossr to the unil boundary line than 330 feet nor less than
ob) feel frow any other well completed in the same pool. In these cases,
within the discrecion of the Cowidssion, wells may have a surface proxiniby

closer to each other tnan C60 feel Lo perait twimning, trippling, and so on
in accordancz with the nuwacer of such peols lyins avove or nelow the other.
In any case in this paragraph mentioned, in additicn te the intformation now
rejuired in pForm $-101, lotice of Intention to Lrill, ihere :mst also ve
shovint in -said noties wne distance of the proposed location from amy other
well nearer on tne surface than o0 Teet.

(o) A marsinal unit is a unii that will not produce the top unih !
allowanle for the pool,

{c) A Monestaro pal oamat

allovecie ior wne

. 3 P N S T S T . -
3e a unmit dhot s (SR At VIS T R VT R VIS R )




N

1w oaccordanes wibh various depth on
atlocatriony Lo the raspactive pools and
»tne pooy allecavions to whe wiits

(d) the bop anin a
to bo used ior Lho pur;O”: 2o )
For uvhe purpose ol thrluutin or ~vorab

within the pool, cxcopt or thuse pools AﬂiL'“ proration olans »f Lhelr owm,

shall e as defined in e computation {or wuxiuy allocations ©o pools as
seb forth in 3ection 2 hereinbdelow.

(e) The normal wilt aliowadle ©o be used for the parpose of compubing
the top unit allowablsas for each of ssverai ranzes or depta saall ve as
deiwned in Section 2 (c) hereinbelow.

(£f) The proration wmontn shall be ithe calendar menth which shall begin
at 7 A.l., on the first day of such month.

2. (a) ‘The total allowable for pools in Lea, uddy and Chaves Counties
shall oe in terms of total barrels daily for each calandar nenth and shall be
allocated to the respectiive pools by the following computation:

(b) TFrou the total allowaoie snall be deaucted the sun of the allow-
ables for all marginal wiits. The remainder shall be divided among tihe non-
marginal units in a proportlon as et forth in Section 2 {c¢).

(¢) Top unit allowables shall be calculated for each of severair ranges
of depth in the following proportions:

Pool Depbin Range Proportzonal Factor
61 te iy
From 0 to 50001 . 1.00 .
Below 5000 to 60001 1.33
u 65000 to 7000! 1.1
i 70030 to 3000! 2.33
" 8000 to G030 3,00 -
® GUOO to 10,000 3.7 -
% 10,000 o 11,0001 4167 4,66
® 13,800 to 12,000! 5.67 5.66

{Figures subject to change as in Section 3)

The catculation oi the respective top wnit allowables for each pool depth

range shall be made in the following manner: [mltiply the number of non-
marginal units within each depth range by the atove corresponding proportional
factors (subject to Section 4). Add all of the produchbs so obtained. Divide
this tov.:l of the products into the total allccation for all non-parginal
units. The quotient thus obtained shall be the normal unit allowable. Top
unit 4llowables tor each sange of dopth shall then be determined oy rultiplying
the normal unit allowavle for the nroportlona] factor for each deptn raavc &5
set ont in the table hereinabove: any Iraction of a barrel shall be regardad
as a full barrel for ooth normal and top unit allowaocles.

(d) e top unit allowablas so determired in Section 2 (c¢) shall be
assigned to the Iespectlv: pools in accordance with each pool's depth range.
The swr of all margiral uniis plus the swa of the top unit allowables for
all non—marglndl writs in each pool siiall constitute the allocation for
gach pool., (1 the event that the norvasl wiit allowable as calculated in
Section 2 {c) is found o bo less tharn varrels. per day for any sonti, the
top allowanie for tha depth range irom O to 3000 feet shall be set at 30
barrels por day anc = corrocied to; allow nall be computes for all

other deybh ranges wsolov 5,000 feet Dy th dowing formilae:

(1) Corrected top alloweble » top 2llowable tires correction fachor

(2) Correction izctor

i
TN
o]
1
W
O
N

Jine H
e



Teotal allocation to Lea, Iddy and Chaves Cowmlies; unon-
marginal units.

B

1

L = lormal unil allowable as caleculated in Section 2 {¢)
U = humber of non-targinel unibs within the depth rvauge of
0 to 5,000 feet.

The allocation tor each pool shall then be compubed as described
herginabove, using the corrected top allowables in place of the
top allowables.

(The figure 3G as used in this section is subject to change
as in Section 5) :

{e)} The depth classification for each pocl shall be determined
from the depth of the first well wmeasured to the top of the producing forma-
tion. In event the casing is set intc or through the producing formation,
the depth to the casing shoe or the top perforation in the casing, which-
ever is the highest, shall be the assumed top of the formation for purposes
of determining the depth. When such depth classitfication for a pool has
been e$ablished, all non-rarginal wits in that pool shall have the same
top unit aLlowable.

(f) Thereupon the allocation to each pool shall in burn be prorated
or distributed to the respective units in each poul in accordance with the
proration plan of the particular pool where any such plan exists. Where no
proration plan for any pool exisits, then the pool allecation shall be dis-
tributed or prorated to the respective marginal and non-parginal units therein
as determined hereinabove.

(g) At the beginning oif each calendar month, the distribution or
proration to the respective units in each pool shall be changed in order to
take into account all new wells which have been completed and were not in
the proration schedule during the previous calendar month. Where any well
is completed vetween the first and sixieenth day of the calendar month, its
unit shall be assignsd an allowable in accorndance with whether such unit is
marginal or non~marginal, beginning at 7 A.i., on the sixteenth and tfor the
remainder of that calendar nonth.

3. For convenience, pools with depth range from O to 5000 feet
may oe referrsd 1o as "ordinary pools' and the allonables computed for
proration units therein, as Bordinary pool! allowables; and pools with
depth range below 5UCC Icol ey be referred to as Ydeep pools" and the
allowasles computed tor proration uniis there, as Higsp poolY allowabdles—--
notwithstanding the fact that the allowable for any proration unmit miy de
marginal or non-marginat for the particular pool in accordance with pool
depth range.

4. Yo proration unit in any pool with pool deptn range below 5000 1.
shall nhave both a deep pooil allowable and a vonus discovery allowable, by
reason of Order 573, at the same time. AL the ogoraror's optlon the opsrator
nay elther waive such ponus allowavle so as to permit the deep pooi allowaole;
or ihe operator may first oake full use or any such bonus allowable to whien
he may e enbtitled peiore recei“1ng a deep £ool atlowable. 1In case oif the
latter alternative, the deep pool allowasle shail bz calculated as for an
orcinary pool allowable u,rol:« the wmakine use of sush ~onus allowasle.
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7. The Order herean replaces Order jio. 533, State-dide Provation
Order, and Order No. 413, Eddy County Tields Proration Order. Order No. 235,
the Proration Schedule Order, is retained as supplerental to the order
herein.

Thi.s order shall become effective on iarch L, 1940,

Done at Santa Fe, New Nexico, on the day and year nereinabove
designated.
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EXHIBIT ®=B%

SAMPLE CALCULATION SHOWING THE TIME REQUIRED
TO PAYOUT ALL DRILLING AND OPERATING COSTS
OF 4 10,000! WELL ARD A 7000' WRLL WITH AN

ALLOWABLE OF 45 B/D IN LEA COUNTY, REW MEXICQ

Estimated cost of drilling and cowpleting, equipping to
flow, and installing tank battery for a 10,000! well---{270,000

Estimated operating cost (flowing) £120/m0.

Daily allowable - 45 B/D

donthly Revenue as follows:

45 x %0.4 x 0.875 x 0,95 x 1,02 = $1180/mo.
Less operating expense = 1,295&9,
Ret Profit = £1040/mo.
Payout Tize (undiscounted) = 2;{0 000 = 259 months = 2.8 yrs.
040

Estimated cost of drilling and coapleting, equipplng to
flow, and installing tank battery for a 7000' well-----$130,000

Payout Time (undiscounted) = ﬂ%%gg = 125‘months = 10.4 yrs.
Payout Time (discounted at 5% per year) = 14,5 yrs.
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 DRAWER I
HOBSS, MEW HEXICO

To New Mexico 0il Conservation Commission

Santa Fe, New Mexico

Gentlemen: -

"L CONSERVATION COMMISSIO™™
SANTA FE, NEW MEXICO '

Case 62 «~ Allowable for deep pools

In accordance with your letter of September 18, 1945, the undersigned

called a meeting of the committee.

Hotel in Santa Fe, New Mexico on September 2, 1945, at 2:00 P.M.
of the persons present, absent or represented by an alternate is as follows:

James M. Murray
S. G. Sanderson

E. G. Gallagher

Harve H. Mayfield

Me~Tex Supply Co.
Gulf 0il Corp.

Magnolia Pet. Co.

Dan C. Williams, Jr.

C. B. Williams
A. E. Willig
Hiram M, Dow

Col. J. D. Atwood

Harry Leonard
D. D. Bodie
Weldon Brigance
Hugh Sawyers
Francis Wilson
Bert Aston

Van Welch

8lenn Staley

C. P. Roripaugh
C. & Daniel
Barmey Cockburn
Paul B. English

Sam Sanders ¢

Foster liorrell
. E. Scott
Raymond Lamb
John House

R. S. Dewey
¢. P, Miller

David Donaghue
Lloyd Beddick

A, A, Kemnitz
Fred Turner
George Card

The Texas Co.

Attorney

gulf Attorney
Leonard 0il Co.
Cities Service
Rowan Drlg s+ GO
K.M. 01l & Gas Assn.
Wilson 0il Co.
Aston & Fair

FW. & Y. 011 Co.
Lea Co. Operators
Shell 0il Co.
Phillips Petr,

A

Sanders Brosg
U.3.04.8,

Buffalo 01l Co.
Continental 01l Co.
Humble 01l Co.

Penroge, Iuc.

Samedan 0Oil Co.

Stanolind Oil & Gas

Hobbs, N.H.
Tulsa, Ckla.
Hobbs, N. M.
Kermit, Texas
Pallas, Texas
Fort Worth, :Tex.

] 4] |
Rogwell, N.!M.

tH wu
n

Hobbs, N.M.
Fort Worth, Tex.
Roswell, N.M.
Santa Fe
Roswell
Artesia
Hobbs
Midland, Tex
Okla City
Artesia
Artesia
Artasia
Roswell
Artesia

" Hobbs

1idland, Tex
Midland

Hobbs, N.M.
Fort Worth
Ardmore, Okla
Hobbs

Vidland

Fort Worth, Tex.

This meeting was held at the La Fonda

A list

Absent
Altemate

Alternate
Alternate

Ahsent
Present
Absent
Present
Present
Present
Ebgenbt -
Present
Absent
Present
Present
Present
Absent
Absent
Present

.Absent.

Present
Present
Alternate
Alternate
Alternate

Absent
Present



=2 o D © D

Edgar Kraus

Visitors:
Chas. E. Yager
John M. Kelly
Je O Seth

.~

L. ZONSERVATION COMMISSIOf |,

SANTA FE, NEW MEXICO

Atlantic Oil & Rfg. Co.

T.P. Coal & 0il Co.
Consulting Engineer
Attorney

- iz _ .
. o (‘:kAuQ (e (l*(‘(',lu}.f j

Dallas, Texas Present

Fort Worth
Roswell
Santa Fe

The Committee'!s report is as follows:

1. That the committee recommends to the commission that the factors sub-
mitted by the Gulf at the hearing May 14, 1945, Re: Case Ho. 62, be considered
as a maximum, and be used in determining the allowable for deep wells in Lea
and Eddy Counties, New Mexico. '

The factors are as follows:

Depth R ? _FACTOR
To 3%%% J.00
5000-6000" 1.33
6000~7000" 1.77
7000-8000" 2.33
8000-9000! 3.00
9000-10,000! 3.7
10,000-11,000! L.67 v
_11,000-12,000! 5.67"
12,000~13,000! 6.7~
13,000<14,000¢ . 8.00,
14,000-15,000" 9,33

Top unit allowables for e ch range depth shall be deternined by multi-
plying the normal unit allowabls By the, proportional factor for each depth

range as set out in the table herein abovee~

2. The Committee recommends that a minimum allowable of 25 barrels of
oil daily for wells in Lea and Eddy Counties below which non-marginal wells
will not be cut, due to extra allowable to wells drilled belov 50001,

Respectfully subnitted

(sGD)

Glenn Staley
Chairman
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COSTS TAKEN FRO!f CURVE

’ 5000 $ 40,000
6000 72,000

7000 107,000

8000 15,000

9000 186,000

10000 233,500

11000 290,500

112000 : 357,000

13000 435,000
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g EXAMPLE PROPOSAL # 1

g

N Depth Rar Faotor

: ~ 50 %ﬁ 1,00
. §000=-6000! 1.33
5 6000-7000" 1417
= 7000-80001 2,33

8000-5000" ,3.00

© 9000~10 ,0600? 377

;‘ 10;000-11,000" 4467

11 ;000412 ;000! 5467

1 12;,000-13,000! 6477

iy . 13;000-14,000! 8,00

14,000-15,000* 9,33

EZANPLE

. Assunming top allowable per well to 5000 feet in depth is 45
barrels per day: ‘ ,

14,000-15,000" 2433 42C 375 60

Allowable
AlLovable . Increase
Increase above above pre=-
Depth 0-50001 ceding 1000!
Interval Factor Allowable Interval bracket
- —— T Bb. 13 PO Bbl,
fo 50001 1.0 45 - -
- 5000~6000" 1.33 60 15 15
6000=7080" 1.77 80 35 20
7000-8000! 2.33 105 60 25
8000-9000' 3,00 135 a0 30
9000-10,000' 3,77 170 125 35
10',000-41;000‘ 4.87 210 165 ) 40
11;000-12 ;000" . 5 67 255 210 45
12 ‘,000—-13’,000' 6,77 305 260 50
| i 13;000-14 ;000! 8,00 360 315 55
|
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it UAGGINAL AND NOR-MARGINAL WELLS IN SOUTHEASTERN NEW \EXICO AS OF SEP4 1945 o
L1, BBLS, TOP ALLOWABLE FOR SEPTEMBER, 1945
STATE ALLOCATION 108,000 8BLS. DALLY

———

NO. OF NO. OF DAILY . AVG. DAILY

NON-- MARG- NARGINAL- MARGINAL.
- ' MARG. INAL YWELL ALLOCATION
FI1£LD - COUNTY __ WELLS WELLS ALLOCATION . FPER WELL
Anderson Eddy 1 22 — 215 bbls. 9.77 bblss.
Arrowhead - - Lea 111 13 200 W 18.L6
Artesia Eddy L Uo 505 " 3.6 "
| ; Atoka Eddy 1 2" : g~ W
| ¢ ‘ ~ Barber Eddy 2 8 126 ¢ 16.12 ®
Benson Eddy 1 3 90 " 30 "
Caprock TLea 16 1 gn 9 "
Cooper—-dal Lea 28 92 La%Lh - 149"
Corbin Lea 2 o 5 "
Daugherty Eddy ' 1 7 7 n
Dayton Eddy 13 73 5,61 1
| East Dayton © Eddy 1 12 12 "
I Drinkard-Yeso - Lea 8
- : Dublin-Ellenberger Lea 1 S
| Eaves Lea 18 5 103 " 20,60 "
BEmpire Eddy 2 70 272" 3,88 %
Euhice—kiomin\ent Lea 720 255 4320 " 16,94 "
Euhice, South Lea 15 . I 99 " 14,50 "
Eunice, West Lea 20 6 150 " .25 n
Getty Eddy 1 7. 156 22,28 "
Grayburg-Jackson EAdy L5 228 3966 " 17.39 "
Halfway Lea 3 3 ' wn 13.33 "
Hardy Lea 38 322 * 8.7 "
Henshaw Eddy 1 2 " 2 t
High Lonesome Eddy
High Lonesome, South Eddy 1 L L "
_Hobbs | Lea 235 17 393 ¥ 23,11 ¢
Langlie-Mattix Lea 17 298 3356 " 11.26 "
Lea lea - 2 1 5 5 "
Leo Eddy 6 43 " 7.16 "
Loco Hills Eddy 1 1l 100 " 9.09 "
Loco Hills RepresSe Eddy (36) 146 283 19.45 "
Lovington Lea 29 20 516 ¥ 25,80 "
Lovington, Vest Lea L1
Lusk Lea & Fd. 1 3 " 13.33 "
Lusk, East Lea IN 52 " 13 "
Lusk, West Eddy 2 21 " 13.5 "
Lynch Lea 6 3 wn o 13.33 "
Lynch, North Lea 1 " "
Maljamar Lea 61 1545 * 25.32 " ‘
Maljamar Repress. Lea 159 Lh99 " 28,29 ¥
Maljamer, North Lea 2 g v L, "
‘ " Maljamar, South lea 2 31 0 15,5 "
Paddock Lea 3
P.C.A. Eddy 1 6 121 " 2046 "
Penrose-Skelly Lea 5 350 on68 " 7.05 "
Premier Eddy 6 69 1236 " 17.91
Red Lake Bddy- 8 35 L08 " 11,65 *
thodes Lea 15 28 Lol " 16,57 "
Roberts Lea 2 L5 " 22.5 "
Roberts, West Lea 2
Robinson Eddy 2 12 mne 5,91 "




NO. OF NO., OF DAILY ~ AVG, DAILY
NON-- MARG- MARGI NAL MARGI NAL
' HARG. IPAL WELL ALLOCATION
F1ELD COUNTY WELLS WELLS . _ALIDC ATION PER WELL ____
Russell “Eddy 13 1 6 G bbls.
Salt Leke Lea 1 9 174 19433 "
San Simon - Lea 2 1L 7 "
Shugart Eddy 1 10 251 25,10 "
Shugart, North Eddy 21 161 7.66 "
Skaggs Lea 3 62 20,66 "
Skaggs Deep Lea 2
Square Lake Eddy 16 164 2652 16,17 "
Tonto Lea 1 -
Turkey Track Eddy - 9 98 10,88 "
Vacuum Lea 250 . 108 168l 15459 "
Young : Lea .1 e .
TOTALS 165k 2576 36335 14.10
Top allownrble 1654 @ Lh bbls, ©3e - 72116 bbl S,
Marginal 2576 @ - 0
709111 Dally alloc, for
4230 September, 1945
fraction gained on top ailow. wells — +672

1654 x 672 = 111
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above entitled matier, sald hearing wcs

BEYFORE THE OIL COASURVATION COMMISSIGN OF THE .
STATE CF ish BIBAICO

CASE 0. 62

——

In the matter of the petition of the Gulf
011 Corporation for revision of Statewids
Proration Order No. 538 to provide for ian-
creaalngz the oil allowable progressively
according to dspth for pools producing
bslow 5000 fest.

Pursuant to notice by the Commissiona, duly made and published
‘setting May 14, 1945, at 10 o'clock A. ., for hearing in the

convened on said day, at

said hour, in the Coronadéo Room of the La Fonda, Santa Fe, New

Mexlico, the Commission sitting as follows:

HON. JOHN J. DEKPSEY, Governor, Chairman.

HONJOHN E. MILES, State Land Commissioner, Member
HON. CARL B. LIVIAuSTON, Chief Clerk & Lsgal Adviser

NAME

Hugh L, Sawyers

J.

L.

Griffith

Leo R. Manning

R.

J.

Heard

Glenn Stalsey
Barney Cockburn

Y.

R.

Chas.

H.
J.

W,

Robert L.

K.
C.

E.

Bollinger

C. Roripaugh
MeKinnon
Cordon

Scott
Bates

John M, Kelly
“darry Leonard

D.

A

Powell

Chas. Schmitz

Joe Dexter

T, J. Lorsey

G. H. Gray

Harve H., Mayfielad

D.
Wa

D.
C.

Christner
Stout

John R. loran
George M. Sellinger
J. N, Dunlavey

. C

H.
M.
Se
L'
A

Y.

B.
H,
V.

F.
T

B,
E.

Hurley
Dubrow
McCullum
Shiplet
Willlg
Villiams
Hubbard

Neville G. Panrcse

REGILB YL ER

COMPARY

New Mexico 01l & Gss Ass'n.

Humble 011 Company

Barney Cockburn

Grayburg 0il Company

Lea County Operators

Cockburn 0il Company

Shell 01l Company, Inc.

Shell 0il Conpany, 1lnc.
Shell 01l Company, Inc.
Byrd Frost, Inc., and
Plains Products Company
Buffalo 0il Company

Stats Bureau of Mines &
Mineral Resources

G, P, Livermore, Inc.
Leonard 011 Company

Drilling & Exploration Co,

Sole Ovinar

Grayburg Oil Company of N,.l.
Atlantic Refining Company

Repollo 0il Company

Magnolia Petroleum Company
Continental 0il Company
Continental 0il Company

Continental 01l Company

Skelly 011 Company

Skelly 0il Company

c¢/o Continental 0il Company
Continental 0il Company
Continental 01l Company
The Texas Conmpany

The Texes Coampany

The Texas Company

Humble 01l Company

Neville G. Penrose, Inc.

ADDRESS ©

Roswell, N. M,
Midland, Texas
jaljamar

Looo Hills
Hobbs, N. k.
Artesia, N. M.
Hobbs, N. #.
Midland, Texsas
Midland, Texsas

Dallas, Texasg
Artesia, N. M,

Socorro, N. M.
Lubbock, Texas
Roswell, N, M.
Hobbs, d. M,

San Francisco
Artesla, N. M,
Dallas, Texas
¥Miiland, Texas
Kermlt, Texas
¥t. vorth, Texns
Ft. Worth, Texas

Houston, Texas
Tulsa, Okla.
Hobbs, N. M.

Ft. wWorth, Texas
Ft. worth, Texas
Ft. Worth, Texas
Midland, Texas

T't. Worth, Texas
Ft., worth, Texas

Houston, Texas
Ft. Worth Texas




REGISTR (cont'd)
NAME

\ieldon Brigance

J. W, House

Roy 0. Yarbrough
Foster Morrell

A. K. Montgomery
W. T. Hoey

Jas. M, Murrsy Sr.
L. F. Peterson

S. G. Sanderson
J. D. Atwood, Atty.
Lloyd L. Gray

E. J. Gallaghsr

A. D, Hahn '

COMPANY

Rowan Drilling Company
Humble 011 Company

011 Conservation Commission
U. S. Geologiocal Survey
Stanolind 0il & Gas Company
Stanolind 0il & Gas Coumpany
Me ~-Tex ; _
Stanolind 01l & Gas Company
Gulr 0il Corporation

G158 7011 Corporation

G11f 01l Corporation

Gulf 01l Corporation

.N. M, Bureau of Mines &

Miner:l Resouroces

"NOTICE FOR PUBLICATION
STATE OF NEV MEXICO

" OLL CONSERVATION COMMISSION

ALLRLSS

Ft. Vorth, Texas
Midland, Texas
Hobbs, N. M.
Hobbs, N. M,
Santa Fe, N, N,
Midland, Texas
Hobby, N, M.

Ft. Worth, Texas
Tulsa, Oklahoma
Roswsell, N. M,
Tulsa, Oklahoma
Hobbs,; N. M,

Socorro, N. M,

_The 0il Conservation Commission as provided by law hersby

gives notice of the fcllowing hearing to be held at Santa Fe,

New Mexico, at 10 A.M,, May 14, 1945:

CASE NO. 62.

In ths matter of the petition of the Gulf 01l
Corporation for revision of Statewide Proration
Order No. 538 to provide for increasing the oil
allowable progressively according to depth for
pools producing bslow 5000 fest,

Given under the ssal of said Commission at Santa Fe,

New Mexico on April 13th, 1945.

SEAL"

OIL CONSERVATION COMMISSION

BY (SGD)

JOHN J. LEMFSEY
CHAIRMAN

JOHN E. MILES
MEMBER

PROCLEELINGGS

Gy mms e S Sew A e Geme e

BY ¥R. J. D. ATWOOD: Gentlemen of the Commission, I appeaf

in behalf of the Petitioner, and recuest the permission of

Lie Commission for Mr. Sanderson, General Superintendent of

the Gulf 0i1 Corporation to explain Thcv Toagsons and situation

which has c~used the Company to file tnis petition, and 1

introduce iy, Sanderson,



MR. SANDERSON: Recently the Gulf Company drilled
four wells in the Drinkaréd area in Lsa County,

5,000 to 7,000 feet in depth. At the present tims
the Company 1is drilling four adcditional wells on
short term leases in that particular area. These
wells cost from 11%00 to 150,000 dollars, depending
of the depth of them. It is the desire of the Gulf g
to develop these desper reserves,but undsr present
allowable set up, 45 to 46 barrels per well, it will
be uneconomiocal for the Company or any other oper-
ators to develop these reserves. Therefore, we
thought that the deepér wells should have some ad-
ditional consideration in regerd to allowable, and
over the past several months the matter has been
discussed with my operators. So far as I know nons
of the opsrators object or disagres with the idea.
In order to bring the matter to a head, the Company
decided to file an applietion with the Commission
for a hearing on the matter, in addition to clarify-
ing the situation. For the cenvenlsnce of the Com-
mission and other operators, the Company decided to
draw up a proposed order and submit to the Commission,
which was done. This order was circulated to the
various opsrators in the field. 1t was not with the
idea this would bs the s~me order, but rather it
would clarify the situation and give something def-
inite to work on. Ve realized from the beginning
there will doubtless have to be some modifications
of this ordsr in order to conform with the present
orédcrs of the Commission, but vie thought this was a
better wvay to handle it. That 18 the resson for the
Gulrie applilc ticn for nearing on the additional

airlowables for Lhe deeper well at tnis time,
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GOVFRNOR DEMPSEY: Mr, Sanderson this soale between five
and six thousand feet, you will get a rate over the allow-
able for tﬁe lesser depth well?
‘ MR; SANDERSON: Yes sir,
GOVERNOR DEMPSEY: If a well at three or four thousand fest,
if the allowable was raised or decreased, would you raise oxr
deocrease with that?
MR. SANDERSON: Yes sir.
COVERNOR IEMPSEY: What time would that continue?
MR. SANDERSON: Indefinitely, We made some oalculations
in some of those dseper wells ~ it would recuire 20 years
to pay out, I think from a conservation standpoint it
is desirable to develop lhese déeper reserves because the
present fields are exhausting I think rather rapidly.
I was surprised with many marginal wells in Lea County,
at this time I think thirty of them - I think we should
encourags the‘developmsnt of these deepsr horizons.
GOVERNOR DEMPSEY: You think there should be no 1imit of
time as to how long this allowable is permitted?
KR. SANDERSON: The way we have the thing figured out,
is to make the pay out cn these deeper vells approx-
imately the same as on the shallow wells., This present
proposal does not ocuite accomplish that, it 18 a little
too low,
GOVIRNOR IEMPSEY: You think/igtglz;e period when you have
recovered ths rdcitional amount you should still have the
additional allowable?
MR, SANDERSON: Yes sir.
GOVFRNOR DEMPFSEY: Colonsl do you think the Commission has
the authority in the present law to do this?
MR, ATWOGD: It is my opinion under the present conservation
lav tne Commission can make classitications for pro rating
purposes and for extention of development, so long as the
clagsitications are on a reasonable basis, no complaint can

pe made. Ve nave now allowence for discovery wells that the
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discovery gets when the person who offsets Wiln dees not
gel tt, The Commission did that becanse It is in the
Compensaticn Act that guarantees that every operator will
be treated Just exactly alike. 1 understand the Gulf pen-
ple'want to establish a depth as the so-called deeper
production, as distinguished from the shallow production,
The Gulf thought 5,000 feet would be the proper hasls,
Of course, a well 4,995 feet wouldn't get the honus, where
5,001 feet would. There must be some way to draw a line(
tﬁis Is merely a suggestion of the Gulf, 5,b00 feet for
the beginning of the so-called deep production),
As ] understand 1t, this plan {s not so much to take care
of the 5,000 foot situation as It !s to take care of the
deeper stuff, and we have a witness with figures we wonld
like to put In the record, but first would like to have
the Commission or anyone i nterested to ask any questions,
GOVERNOR DEMPSEY: We now have an allowable to deep wells as
discovery wells, should that continue with this as additional?
© MR. SANZERSTN: Yes sir, 1 think so. Because the original
well, just one well In the pool gets the allowable.
GOVERNOR DEMPSEY: For a term, a certain period - What would be
the effect upon the dlscovery well in thls condlition?
MR. SANDERSON: Wouldn't be affected at all. The discovery
atves a certain number of barrels of oil which nust be pro-
duced within a years! time.
GOVZIRNOR DEMPSEY: You contemplate they get both?
MR+ SAMDERSON: Yzs,
MR ATWCGOD: It 1+ ny understanding a discovery weil
nearly always costs more t han th: subsecuent wells., That
is the reason for giving the bonus is to offset that un-
usual cost, :
GOVBRUOR DEMPSEY: Any other'persons cesire to ask any question?
YRe NEVILLZ FEVRCSE: You estimate your cosi on your present
development one to one hundred fifty thousand dollars?

M. SAEDERSTH:  That is right.,

- 5=




e

MR, PENROSE: In that area theve are approxinately 80D pre-
ducing wells of alout 4,000 ﬁ%ﬁiels; what would you estinmate
the cost was? ‘
MR, SANDERSON: “Around 30,000 dollars,
MR, PENROSE: About 80 of those wells are st!ll in the red,
and some of them are 7 or 8 years old?
MR. SANDERSON: ‘I don't know about that,
R, PENRCSE: In an effort to get a release, would the Gulf
Company apply to the OPA for an iIncrease for the price of the
cll17 ;
MR, SANDERSCMN: Not that I know of.
MR. GEORGE SELLINGER: Governor, in answer directly to
your guestion in regards to the Commission, In my opinion
'seétbons 11 and 12 give'you the authority to grant the
" application as set forth by the Gulf. 1 belleve under
those two .sectlions you can grant that authority.
{(After being duly sworn to tell the truth, the whole
truth and nothing but the truth, Mr, Lloyd Gray tes=-
tified as follows) |
MR. ATWCOD: Where do you live?
MR. GRAY: Tulsa, ,
MR. ATWCOD: What.is your official connection with the Gulf?
MR. GRAY: Chlef production englineer.
IRNe ATWCAD: For how long?
MR . GRAY: 17 years.,
MR. ATWCOD: How long in the present capacity?
MR. GRAY: 5 or 6 years. ’
MR. ATWOCD: You have heard the introductory statement by Mp.
Sanderson with reference to Lhe increased cost of drilling to
.deeper “epths, have you compiled any figures on samples of
drilling costs in New Mexico, in the area in which your Company
operates?
MRe TRAY:  Yes gif.
MR. ATWCOD: Gentlemen of the Commisslon, we offer Exhibit A, in
evidence, after first ha:ing It identified hy the witness, - Is
this exhibit a graph showina the Inrreacs i

CG3L uioincreasing
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MR, GRAY: Yes sir.
MR, ATWCOD:  You prepared that?
MR. GRAY: I had it prepared.
.MR. ATWOCD: Will you make a detalled explanation to the
:Commission of thls graph?
Mﬁ; GRAY: The line that goes dlagonally across the page
shows the cost for varying distances down to 12,000 feat

on the right hand side of the curve is shown the figur=s

for dlstances actually drilled wells at the present time,

‘GOVERNOR DEMPSEY: Wildcat I presume?

) , ; MR. GRAY: No not wild cat figures.

f ' ‘ It has the cost of a completed well, Starts around 3,800
for $29,000, 7,000 feet $130,000, 10,000 feet estimate cost
$207,000, These cost fiéures, 1 believe, will fairly_rep-
resent an efplofatlon marks The cost of drillinc these
deep wells 1s enormous. I don't believe at the present
time the return on {nvestment is satisfactory. As a mat-
ter of fact, It is entirely possible if theballowable is
not increased the natural resources might not be exploited.,

MR, AT¥COD: Any member of the Commission desire to ask any
gnestlon?§
(No questions)
MR, ATWCOD: © Have you prepared any estimate or sample costs for
wells at 7 and 10 thousand feeé, to show the time,required'for
paying off on those costs on the present allowable basis?
MR+ GRAY: Yes sir. :
(Exhibit B presented to the Comnission)
MR. ATWCCD: The flgures for the 10,000 foot well, go ahead and
explain those items. |
MR. GRAY: This is a sample calculation showinn the re-
Quired pay for wells of a greater depth than the present

. wells. Cne is 10,000 feet and the other is 7,000 feet.

The 10,000 foot well is estimated 2zt $270,000 and the

estimated operating cost for it $120 a month, I helleve

that would he conservative,
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MR, ATVOOD:  Cn the assunplion It is a flowing well?
MR. GRAY: Yes sir, an allowable of 35 Warrels per day,
revenué of £1,040 per month - 21.6 years.
Mo ATWOCD:  If discounted at 5%, approximately what increase
would there be in time?
MR. GRAY: 25 to 27 years, 7,000 feet,$130,000 on the same
basis as the one previously would pay out in 10.4 years,
at a discount of 5% per year would pay out in a'period of
14,5 years. |
MR, ATWCQD: On the assumption both wells are flowing the
allowable?
MR, GRAY: Yes sir,
MR, ATWCCD: If the wells should not flow you would have a
pumping cost in addition to the cost you have shown here?
MR. GRAY: That is correct,
MR ATWCOD: Any member of the Commission have any question on
that exhibit?
GOVERNOR DEMPSEY: No.
MR, ATWCOD: Mr, Gray, based upon these figures, I believe you
have stated it is doubtful there will be any general development
on the present allowable basis,
MR. GRAY: That is correct,
inte ATWUXD: WIth these figures set forth in a petition, using
the present allowable as the basic unit, and step up as sug-
gested In the petition by Increasing the depth, about how much
time would be req:-ired then? |
MR. GRAY: I have not wmade a calcnlation on that, but
I would =stinmate in the neighbdrhood of 7 or 8 yéars.
MR, ATWOOD: What is the normal pay out time the Company f{gures
on the wells?
MR« GRAY: 1 don't belleve they could operate ruch longer
than 7 or 8 years.
MR ATWCCD: You heard Mr. Sanderson's siatement - how many
deep wells the Gulf is drilling in Lea County - are there any
other wells they are drilling?
st GHAY: 1 believe about 17,
Lave ATWDCO: Drilling wildeatting or necessity?
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MR. GRAY: Quite a number through necessity.
MR. ATHOOD: In order to hold the lease. If the allowablé is
rnot increased 1s there any likeiihood these companies drilling
these wells will proceed to develop the pools?
MR+ GRAY: With the low return 1 don't bhelleve they would
~ be Justified. » .
MR. ATWCOD:The fact that some of these companles drill through

necessity, is there any likelihood another company would drill

~

through necessity. (
MR. GRAY: That is correct.
MR, ATWOCD: State whether or not in your opinion econonic wéste
results in using funds in drilling wells that will not pay out
in ZO years.,
MR. GRAY: 1 think that is right.
MR. ATWCOD: These figures here represent the nearest expense
iIncurred in drilling company wells? |
MR. GRAY: Correct,
MR, ATWCOD: Doesn't that consider risks sustained in drilling
dary holes?

© MR. GRAY: Mo sir.

MR, ATWCCQD: Is that item likely to he a considerable item In
the Lea County érea.
‘ MR, GRAY: It usually 1Is a sizeable ftem in the early stages.,
MRe ATWCOD: Hasn't there been a numbef of dry wells drilled
already in Lea County?
MR, GRAY: 1 think that is correct,

MR+ ATWOCD Thét is all for me gentlemen.,

GOVZRNO™ DEMPSEY: Any questions from any of you gentlemen?
(No questions)

MR. SELLINGER: In drilling a well through necessity by off-

setting operat r whére economically would not be justified,

would that your opinion be termed drilling of an unnecessary
well?

MR. 3RA Mot necessarily that, but are unprofitable,
LR SELLENGEL Economically it would not pay the opzrator to

operate tha. well?

MRe BnY: Yes sir,
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MR. SELLENGER: But at the same time would have a tendency
of not permitting full cdevelopment of that reservoir?

MR, GRAY: 1 belleve that lIs correct,

MR. ATWOOD: (Next wltness)

Please State Your name.

MR. WILLIAMS. C, B, Willianms.

MR, ATWOOD: I believe you estimate the cost of a 7,000 (oot

well at $130,000.
MR. WILLIAMS: That is correct.

MR, ATWOOD: It occurs to me to be rather high, but I jJust

wondered Is that your estlmate of the cost of the wildcat well

or discovery well?
MR, WILLIAMS: On our origihal well $150,00 was the cost,

and the 2000 foot well $135,000, That would not be on

regular exploitation, Those other figures were drilling

cost and service equipment.,
MR, ATWOCD: Do you believe after a discqvéry is made iIn
the fleld where Lhe depth is 7,000 feet the cost of the sub-
sequent wells and development of the fiéld would average $130,
00Q7

MR, WILLIAMS: 1 don't believe it would miss it very far.

MR, ATWOOD: Your estimate is based on the operation in the

Drinkard Area?

MR. WILLIAMS: That is correct.
MR, ATWCOD: Do you feel one could go far enough to predict =z
7,000 foot well in some other part of Lea County would cost the
same 7 .

MR WILLIAMS, I think the drilling conditions In the
varjious portions of the County wonld be 2ssentfally the same,
MR, ATWOCD: Then you feel the allowable proposed should be set

up as a basis for determining the permanent allowables of all

future wells drilled in those tracts?
LRe WILLIAXS: That 1s correct. These figures on the left

hand side of this graph show a cost of a 3300 foot well, for

example a 7,000 foot well is going to cost 4.48 times as a

3800 foot well., In the sample order a 7,000 foot well s

~
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~-w=from 6 to 7 thousand feet, for 1,77 the ratio we put on

allowable is not anywhere near where the actual cost ratlio lis.

I think for that reason you are Justified in making that perma-

nent allowable.

MR.‘ATWCCD: These estimates are made under present conditions?
MR, WILLIAMS: That is right.

MR. ATWCCD: Do you not think of the cost of development under

- present conditlions as being abnormally high?

MR, WILLIA4S: That is right.
MR. ATWOCCD: In the past years the wells have cost a good deal
less than they do now, ls that right? |
MR. WILLIAMS: That 1s right, 1 feel the ratio of cost for
E various depths is right. In a few years when there are nor-
mal conditions the éatio of 7,000 feet and 3800 feet will
pfobably be simllar,
MR, ATWOOD: Your factors are mased primarlly on economlics or
reasonable profits? |
MR, WILLIAMST Yes sir.,
MR. ATWOOD: Do you not feel ther~ are many other factors in |
determining the permanent allowable of the flield other than
Just the depth of the well?
MR, WILLIAMS: I don't know how they could be brought into
form. New Mexico has been outstanding, They have had a
formula for allocation and so far as I have been able to
observe everybody has been qulite happy with the use of the
formula, What we have tried to do is to cut ihls depth
factor into the old formula.
I'"Ve ATWCOD: Yes 1 agree our basis of allocation of allowhbles
in the past has been quit satisfactory, but in order to deter-
mine the cfficlent rate on which a well should be set, should one
.coensider the character of the reserveir, The typz of the reser-
voir,'type of energy you have with the formnation such as water
derosit or gas deposit,
MR, WILLIAMS: 1 think those {tems shonld be considered,
but the study of that will naturally be taken care of by
fndfvidual pools,
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BR. ATWCD: I am not Lrying to find obJuction to your idea for
your allowable for new wells or new pools, hut it occurs to me that
as more wells are drilled and we hav: more technical information
on the fleld, that those things should be considered In fixing the
state allowable any higher than the formula based just on depth
alone might be very far out of line In scme pools. Do you not
feel the rate of production you have pruoposed iIn somekcases, those
were too low,for others, they mij>ht be entirely too high in order
to get sufficlent recoveryiof the oil, |

MR. WILLIAMS: 1 {;ink that is possible, but still feel that

should be taken care of by individﬁal poels.
MR, ATWOOD: 1 understand you proposed to set these factors up to
hold as a general rule, to fix thes permanent allowable to wells -
Do I‘understana after the first 4 or 5 or 6 wells in a pool are
completed and more information on the type of reservoirs is avail-
able, it would be hard to ccnsider those various factors in order
to determine for the allowables for those wells?

MR, WILLIAMS: I think that could be done. To my knovledge

we have never gone back and studied the matter,
GOVERNOR MiLES: What do you refer to abeut formula?

MR, WILLIAMS: Our allocztion formula, regular formula for

“individuval well and also allowable for pool,
GOVERNOR M:LES: The object of the past development, generally
speaking, most of that pioduction has come‘from the sand area
section, tt is quite likely the character of the reservoi} is more
uniform than at the deeper zones,

MR. WILLIAMS: The reservoir energy of the deeper pools is

substantially greater than on the shallow horizons. 7,000 feet

probably for 2200 or 2300, The gas in the solution on shallow

horizons are frem 400 to 600 Cu. Ft.

horizons wells support hicher rates,

GOVERNOR IMILES: Do you think as deeper development proaresses it

may be found from the spacing of wells proposed in your order

-might be preferabls and afford a dbetter basis for #llocation, tavine

Into account the ecrnomics and the rate to which wells should Le pro-

duced and of ceaurse zcencnicaliy 1 orefer to the rate or rxturn on your

investment, alsc the ultimate rate and that it wisht bz s-m» othep

spacing ol welles mignt bhe ¢ sirzble,
-] 2.
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When you talk about spacing =« this proposal you will have as I
understand ié based on one well to 40 acres and the spacing s
300, ’
MR, WILLIAMS: The area should be 330,
GOVERNTZ DEMPSEY: That 1s the boundary line -~ 360 is ithe boundary
line?
MRe WI LLIAMS: So far asithat state is concerned, but then again
:I believe that should be taken care of on individual pool.
MR. PENROSE: Isntt there a possibility If this request {s granted
it might not wofk a hardship on mény of the smaller operators iIn
New Mexico?
MR. WILLIAMS: I do not believe it work any hardship - at the
present time there is a number of wells”in Lea County unable
to make their allowable. I helieve we should discover more
wells to maintain the wells in the state.
MR. PENROSE: There are a lot of operators in Lea County I dﬁn't
suprose have $150,002 to drlll a well. A lot of wells in Eddy
and Lea County still in the red - when was your applicatibn made 7
MR, WILLIAMS: About a month ago.
MR, PENROSE: 1In the length of time there has heen a great many
changes in the world conditions and in the oil business, and I

would say we have every reason to believe we will get smaller

allowables g4a%. 1 or later as the allowables of the state are re-

duced it is going to have to be proporticned with the owners of the
smaller wells. In the last two or three wecks there have been two
or three places in Texas crude has gonz into storage, no demand for it
MR, WILLIAMS: T phlnk the additional allowable for deep
wells has been shown to be Justified. In OCklahoma one field
the allowable is 15()Qs lss)barrels a day, so we are well
within what other stniés aliow.
LiRe FPENROSE: Our allowable is now llofg;rrels. Suppore it wenld
have to be cut, wouldn't ihe people witn thé smaller wells have to
talre & lower allowahled
e WILLIAMGS: It is golng to affect them either way, I think
you will find the decrease In thz 211owahle - ‘Lhe decrease in

capacity will take cure of these pools,
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MR, SAMDERSOM: In regard to Mr. Willlams! statement, due to
high-gas-oil ratios, perhaps we should not have a flat allow-
able, You ﬂave provided in this order that where there are
spec¢lal pool allocations that they will corform to that, sub-
Ject to progress, A
MR. WILLIAMS: That is correct.
MR. SANDERSCN: If some wells should be allowed to produce
more than others, this wonld prohibit that,
GOVERNO? DEMPSTY; Assume the Commission would grant this order.
1f a deep well was drilled and expended - do you think i£ would be
good on the part of the Commission to cut them back?
MR, SANDERSON: I see no resson why these general orders
should be expected to last Indefinitely.
COVERNGR DEMPSEY: That was the finst you asked for.
MR. SANDERSON: I think that as conditions change, it Is
necessary that these orders be changed, as Mr. Williams
suggested, the cost of drilling should drop to half wha£
It Is at the present‘time it would be uneconomical to use
these old figures, I think the Commisslon shonld take care
of those conditions,
GOVERNOR DFEMPSEY: Don't you think trat qualification should he
included in this order? -
§ MR, SAND-RSCHN: Yes é[r.
MR, ATWCCOD: I understood Mr, Sanderson té say, Governor, when
you asked him {f thils should be permanent - I understood aim to
say'permanent until changed by the Commission,
GOVERMNOR DEMPSEY: Yes,
MR ATWCOOD: The situation has arisen now that was not when the
original program was set up. -Now we‘have conditions which call
fer the method and basis of allocation conditions, and in the
future will call for anotlher change., There is no.order ﬁhat can-
not be set aside or modified by the Commission at « future date.
COVERNOK 2EMPSEY: 1 think the Commission should have more time
on that, and inciude {1 ‘n the order and not cause any mfsunder~

standing. 1 do not agree *hat t™is allowahle is gjolng to drop
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to 74,000 barrels a day after the first year, 1 think they do not
like to have you Increase i{ not. We have set the allowahle at

a smaller amount than Senator has requested.

]

v}

afte
MR, SANDERSCN: What I understood was this - that XX 2 well

A

is paid out, then it should automatically be set hack to
the normal allowable..
" GOVERNOR DEMPSEY: That was one gquestion following the other
question,

MR, SANDERSCN: 1 think the Commisslon should retain Juris-

diction regarding the condif{Sﬁgnﬁﬁiéh the order should be

changed.,
MR, ATWCOD: Much has been made here of the considerable numbe r
of marginal wells in Lea County, and the Chairman of the Com-
mission has Just referred to the fact that we have called for
a higher allowable than the Commission has been allowed to grant,
is that due to normal prbduction?

MR, SANDERSON: No, i do not think so, those pools are getting

very old, »
MR. ATWOOD: “‘In the future, If In our new reserves or discoverlies
when this Is reclaimed by reason‘of'old age - would be still less
ailowable to meet the allowable as at the present time,

MR, SANDERSCNMN: That is correct,
MR. ATWOOD: Wherg¢, In your opinlon, lles the best chance for
developing - large or deeper reserves, or shallow or deeper
drilling?

MRe SOHDERSTN: Deeper drilling is the best opportunity

right now, ‘
MR. ATWCOD: You are gecing right back into the areas that have
been contoured and bring in thesz dezper wells?

MR. SANDERSTN: That Is correct.
GOVERIO“ DELPSEY: Should the Commission increase the allowabie,
wouldn't that bz detrimental to the conservation program?

MR+ SANDERSCN: I think that depends somewhat on the tyﬁe

of well,
GOVERNOR DEMPSEY: - Don't you feel the Commisslon in the past, the
course they have taken is nmoctly responsible for the recovery we

are getting In New Mexico?

- i""l-
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MR, SAMDERSGH: I think so, Ve subnitted a sample letter of

our letter of transmittal and should have been a couple of
corrections - in the first paragraph 300 feet should have heen
330 - the matter of form of one of ths other paragraphs should
be revised, ‘
COVERNOR DEVMPSHEY: In that matter I suogest you revise 1t and
submit to the Commission,
MR, SANDERSCN: Paragraph {(e) prevides “or the Department
classiflicatlon to be on the basls of the average depth - 1
think it wonld be less confusing If they wouid Just take the
depth of the first well - wouldnit haye to be working on
averages. J
MR, ATWOOD: The sample order here Is Just something given to the
Commission to assist in sfarting a from, and if you do consider
i1t, whatever change the Commisslion thinks should be put in there
we will be glad to coopefate in any wayfwe can, 1 would like for

operafofs affected to offer any suggestions they have, This

cther
order as-drawn applies only to Eddy and Lea Counties. The petition
makes no reference to counties. The rest, I am not sure abont, ‘

“MR, LiVINGSTQN: Whot the Gulf asked for was revision of state
wide proration order 485, with the depth factor of the preration
order only proration ih Llea and Eddy Counties, so nothlng was
advertised a2s to changing ths prorztion status In the other counties.

ATWOCD : At precent that problem is not {. other counties, The

he orier Lo apply to any other county in which
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deep wells should be driiled,
MK, W, E. HIBBAZD - Humble Oil Company.

Ve agree In principal with thza jecal of the Gulf, Certainly

if your rescurce. of the state are tc be developed the greater

risk on the investmant has got to be taken into consideration

or they won't bhe developed, The order 2s 1 read it, cdoes not
provide fer a unit any larcer than 40 acres, dozs not say
it cen *»: anymors than 40 acres, Our thought {s that andoubt-

edly wz are faced with a2 wider dr:llins than 10 zcres on the

hasis thare not teino encugh oil down there, other wells of

(@)

40 acres, Economically we fzel probably most of thece dazper
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ﬁOOIS will be basod on approximately 80 acres and -ay go

to 160, 1 should like to sce 'hat part amended so that the
unit would not be less than 40 acres, =and allow us to go
above 40 acres If the situation warrants ft. We have had
much Information develop since the war started as to the

max imum efficient rate that pools_can go without waste.

I notice in the table of the Gulf, it allows wells of 40
acres to produce up to 308 barrels, which Is almost 7
barrcls per acre. | don't know of any pool where that had
been exceeded or even approached ,Our pools in East Texas,
the maximum rate In those pools is about 3 bafrels per

acre, Some wells over there, Yates probably, the best

pool is between 24 and 2 barrels. I am afraid the Ccm-
mission will he faced with the duty, after these wells

are drilled, of héving to cut them back on account of wasting
the reservolir, Ouf engineers came to the conclusion that
after a pool has been drliled, :: it can produce al»out as
much per day whether on a 20, 40, 10 or 80 acre lhasis. A
well or the pool would not waste anymore, For that reason

I should also like to-see put in the formula something

about acreage. II the wells could produce more without waste
I think they should do so. Don't know how that could be
wérked in the formula, but would like to have that,

MR, WILLIAMSs I agree with 1t, I think the que§tion of
acreage wonld be a matter that the Commission could operate
on a basis of depth or economics alone. In other words,
assume that 40 acres is the unlt on all the other fields
above 4,000 feet, then If the deep ones were‘drilled 1 to

80 yo't could double the allowablé and still keep an egquit-
ahle basis between the deep and the shallow ones, Assume
the very deep wells were spaced 1 to 160, you conld give more
profitably from an econcomical standpoint, and from a conser-
vat ion standpoint and the Commissicn should not adopt-an

order that was not hased on both,

GOV RINOY DEMPSEY: Wouldn't that be a question for the individual

pools?




MR, WILLIANMS: Yes sir, after three or four wells you would
know what you could do., You shouldn't tie yo-rself down

" and it should be vartable, so that when the flelds were
drilled up, you conld vary in accordance. 1t is very inm-
portant to these that have shallew production.
MR, A, E. WILLIG = The Texas Company.
] have a statement to read and submit as part of the record
from the Texas Ccmpany:

YCASE NO. 82

BEFORE THE OIL CONSERVATICN COMMISSION
OF THE STATE OF NEW NEXICO
MAY 14, 1945

It THE MATTER OF: THE PETITICN OF THE GULF OIL
CORPORATION FOU REVISICON OF STATEWIDE PRORATION
ORDER NO, 538 TO PROVIDE FOR INCREASING THE
OIL ALLOYABLE PROGRESSIVELY ACCODING TO DEPTH
FOR POOLS PRODUCING BELOR 5000 FYET.

"The Texas Company respectfully requests leave to file this statement
Iin its behalf in connectlion with the hearing called to conslider the
subject matter.

"On August 3, 1943, a hearing was held on the application of the

New Mexico Oil Conservation Commissio. upon its own motion on this
same matter. At that hearing c¢onsiderable testimony and evidence

were introduced which are pertinent to a further consideration of this
matter. We respectfully request that the record of that hearing be
made a part of and considered by the Commission in additlion to the
testimony to be offerrzd on May 14.

"Experience has shown that the cost of drilling and operation of wells
varies in some proportion with the depth, Experience, however,has
shown that this variation is not pre-determined and varles censlder-
ably from one area to another as shown by the testimony in the hear-
ing of August 3, 1243. 1t 1is generally known that the deeper the

well the hicher drillins and operating costs will be, We are in accord

"~ with recommendations nade heretofore that some recognition in the form

of hicher allowables be accorded wells drilled to deeper depths. We
feel, however, that thz measure of such consideration should » e care-~
fully determined by the Commission in accord with the authority vested
in it by the New Mexlico Conservation Statutes. We refer to and guote
for your ready reference Paragraph 2 of Section 12 of the Session

Laws of New Mexico, 1935, Chapter 72.

"Ho owner of a property in a pool should be regwirad by the Commission,
directly or Indirectly, to drill more wells than are reasonably necess-
ary to secure his proportionate part of the production, To avoid

the drillinec of unneces<ary wells, a proraticn unit for each pool may

be fixed and snch'being the area which may he efficiently and economically
dreinzd and developzd by one well, The drilline of unnecessary wells
creatzs fire and other hazards conduclive to waste, and unnecessarily
Increases the cost of prodicts to the ultimate consumert,

Miuch constructive work has been done on the problem of well spacing,
and slnce as far back es 19386 there hac been a definition of unneccessary
drilling which is generally recognized hy 01l Operators and the 0Ol
Industry., The following Is & pertinent quetation from the report of

an 1 ..PJA. Sub-Comittee of llne on 'Unnecessary and Excessive Drill-
ing! which appearzd in the Oil VWeekly of December 28, 1236,



"1t {s generally recognized that much of the drilling In
proven flelds in most of the oil-producing states con be
classified as tunnccessary or excessive drilling! in that
from the wells already drilled or from a fewer number of
wells property spiced approximately ths same amount of ofil
could he recovered, therafore thw drilling of additional
wells would not, and wi!l not, materially increase the
ultimate recovery from the field. In other words, in most
fields the data are amply sufficient at an early stage In
the development of the fleld to determlne to reasocnable
accuracy the efficient and economical dralnage area of a
well, The drilling of more than one well to drain such
area results in excessive or unnecessary drilling as

those terms are used hereint,

¥The area which may be efficlently and ecovnomically dralned by any
particular well, regardless of depth, will vary with the physical
characterisitcs of the reservoir from which such well produces,

and these characteristics may not be determined with any exacti-
tude until such well has been brought into preduction and the
pertinent factors have been determined., We,therefore, recommend
and stronqgly urge to the Commission that no arbltrary, pre-determined
allowable be assigned to deeper wells until testilinony and evidence
by competent parties has heen Introduced and considered in the

case of each separate reservolr, Such evidence would necessarily
include, among other things, the cost of drillins and operating
wells of the particular depth under consideration and would be con-
sidered in determining the allowakle of wells drilled in that par-
ticular field, Thereupon, from such hearings the Commission may
determine, under the requlirements of Section 12 quoted above, the
proper spacing and proration unit, and, further, under Section 11
of the same Statutes, may 'allocate or distr “ute the allowable
production among the fields of the Statee..ivesessse0n a reasonable
basiSesssecssss?s Thus, an Operator in undertaking the drilling

of a deep well would have the assurance, prior to the commencement
of the well, that the costs peculiar to and encountered in the
drilling and operation of his well would be glven due conslideration
in fixing the allowable for such well,

"it Is recognized that, before the pertinent physical characteristics
of the reservoir nay be determined, It is desiravlz to have avail-
ablz the data from a number of wells in a new reservolr. During

the interim from the drilling of the discovery well and the further
wells required for the reasonable determination of the reservoir's
characterlistics, we recommend the applicatlon of a modified form

of the present 'Bonus Discovery Allowable! Order No. 573 of the

New Mexico Oil Conservaticn Commission adopted September 6, 1944,
Mcdifications of this Order should include:

"1. Reasonable cally top allowable rates hased on
varions depth brackets for the discovery well,

"2. The application of such top daily allowa*les to
th: next subsequent four wells conmpleted in the
same reservolr within the elghteen months or
two year period next following the completion
of the discovery well,

"3, Prior to the expiration of the period adopted
for bhonus discovery allowabl s, the Commission
will call a hearine te determine the proper
spacing, vroration uanft, and regular top zallow-
ables te be assigned to all wells in such field.
The regular top allowable so determined may
thereafter be maintained In an amount in ihe
same proportion theretofore assinnad to other
fl=zlds.

"We further respectfully submit that the pre-deternined zllowables
for deeper wezlls submitted by the applicant in this cause are
arbitrary and, os pointed out beiore, do not take into consideration
the nertinent data necessary and availarle orly after completion of
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a sufficient number of wells In a glven reserveir,.
"ln conclusion,‘We wish further to recommend that the adoption and
application of both bhonus and regular allowubl:s contemplated under
this cause be made subject to the prevention of avoidable physical
wastie. §

Respectfully submitted,

THE TEXAS CCHPANY |

BY: /s/ C.D. WILLIAMS

May 14, 1945"

GOVERNOR DEMPSEY: You are redquesting tha£ this Commlssioﬁ make
pafi.of.thié‘beCOrd4or hearing held in Augusl 1343, that would be
very inconsistent,

MR, WILLIG: Yes sir.
GOVERNOR DEMPSEY: There may be part of the hearing of August 1943
that fhe men here today know ncthing about. If there Is any of
the hearing of August 1943 not ccnsistent with the hearing held here
today, I would be glad to have you point It out, I think it is
we!ll to call the Commissiont's attention so that they can deo that,
but cannot put part of that hearing into this one, _

MR, WILLIAMS: 1 shall be glad to briefly gqualify Mr, Willig

SO thatrhe may testify.
(After belng sworn to tell the truih, whole truth and nothing but

the truth, Mr, Willig testified as follows:)

MR, WILLIAMS: You are employel by the Texas Companyl?

MR, WILLIG: Yeas sir,
M, WILLIAMS: How long have you been employed by this Company?

MR, WILLIG: 25 years. |
tite WILLIALS: In what capacity now?

MRe WILLI%:: Divisioenal zﬁginner for VWest Texas Division,
MR, WILLIANS: State your responsibility in that capacity to take
carz of matters on behalfl of the Company in connectfon with the
proration, allocation of wells and matters t hat come under the
subject of this order here you propose to file with the Comnission -
a copy o:f this statement yon have just read,
Does that sta{cment represent your views with ref2ren'e to the sub-

Ject malter of this henring?

=20




YRe TWILLIG: 1t does.

MR, WILLIAMS: 1 questtoned Mr. Gray aboul factors of depth,

I beliave the letter you Just read generally reviews the thoughts

you have In connection with the various factors to be considered In

the allocation of production does it not?

| MR. WILLIG: Yes sir,

MR. WILLIAMS: Do you feel that the allowables of wells shouldbe

based on depth alone?

MR. WILLIG: No sir, I think the cost of wells of the same
depth may vary conslderably, depending on the area in which
/they are drilled. 1 think the efficlient drainage of = well
considering the economics involved shouldhe considered.

MR, WILLIAMS: Do you think the ultimate recovery, kind of reservolr

and type of energy shouldbe given due ccnsideration? ’
MR. WILLIG: Yes sir they are all important factors,

MR. WILLIAMS: All these factors cannot be known of course.
MR, WILLIG: No, it will take several years to determine
that degree of exactitude.

MR, WILLIAMS: Then you are In accord with the proposal that some
higher allowable than the allowable at the present time being
followed in Lea County be temporarily assigned to these de=per
wells do you not.

MRe WILLIG: Yes, I think {t would help the development of

d

[

eper filelds,
MR. WILLIAMS: As the composition of several wells in a pool, it is
your: recommendation that the factors then known recarding that
pool be considered regarding the allocation of production in that pool.
HR.fWILLIG: Tﬁat is right.
GOVERNO? MILZS: The allocation of production you talk about, the
allowable space or hoth factors?
Hile WILLIG: The allowable,
GOVERIR MILEZS:  You think the matter of proper spacing of wells
sho:1d also be considered/?
MRe WILLIG:  Yes sir.
GCTRUCR MILES: Should include the amount of acreage and distance
betwzen wells?

MR, WILLIZ: That is right.
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GOVERHOR T EMPSEY: Any other questions?
(No further questlons)

MR, He B, HURLEY -« Continental Ot1l Company.

I wish to go on record and state the Continental Oil Company
favors in principal the plan as submitted by the Gulf here today.,

MR. CHAS. RCRIFAUGH = Shell Oi1 Company "

We are also in favor of the princlpals as set out in the Gulf's
order, I think that possibly some of the controversy on the problem
might be alleviated somewhat {f consideration was given to insertion
in the order as propo§ed that permanent fields would be adopted
before a hearing throﬁgh the Commission, -

MR. T. Jo DORSEY - Atlantic Refining Company

The Atlantic Refining Company also agrees with the Gulf order
in principal.

MR. HARVE H. MAYFIELD & Magnolia Petroleum Company,

The Magnolia Petroleum Company also agrezs with the Gulf's
order In principal,

MR, GEQRGE M. SELLINGZR - Skelly Oil Company agrees in principal
with the Gulf Oil Corporation, we favor the allocation of of wells
hased on a scale as to deptﬁ, I den't know what the other operators
have in mind with reference to principal, but 1 imagine‘they feel
like we do. The question of waste or proﬁer spacing, that the Com-
mission shorld call @ hearing te determine that. The Commission
ftself can call the hearing, or thé operator of any single well in
the field or any interested wells, and if there is waste heing made
by the drilling of unnecessary wells (or a small spacinn) In that
matter, can he presented at that timez. The well spacing and tﬁe
allocation of allowvable can likewise be brought up, I think all
operators are agreelabe - these particular matters are not Known
unt i1 enough wells in thz field, I think the Con:issicn should put

a2 schediule so the operator would ¥now what thz allowahle would he,

)

cnditiong showld arice co that this could not be maintained,
thers would be no bad break in the Commission, In thz meantime, more
than thie emall wells bein: cut. This jurisdicticn is ¢ ntinuinn and
ali allowobhles arz based according to the conditiens,

COVERNGH DUIPSEY:r  Gentlemen 17 that is all who dzeire Lo bhe heard
v will helins this aceting Lo a close,
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approve Casges 63, 64
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Take this 62
adVIsement.

MR, SELLING=R,

ldea If ¢ nhe Operators iy Eddy
8 statement or j

Statement 1 believe it would h
GOVERNCR DEMPSEY ;

i 1%

GOVERNOR DEMPSEY . That woyjqg be al} right to seng Colonel Atwood
a8 Statement,




- notice of the following hearing to
- be held at Santa Fe, New Mexico,
‘1 at 10 a, m., May 14, 1945;

1 CASE No. 62
{'the Gult 'Ol Corporation for revision |
.| 46 provide for inéreasing the ol al=

«|depth. for pools p"oduclna below
15,000 feet.

“| CASE No. 83

| In the matter of the appllcatlon -
lof Stamolind Ofl 'and’Gas Company
{for an order of spproval of the
‘t Magcho Area  Unit Agreement, Lea

.|the Tnit Area:

' CASE No. 64

‘0f the Continental O} Company for
‘an order of approval of the Alston
Unit Agreement, Roossvell County, [s BILL

NOTICE FOR PUBLICATION

BTATE OF NEW, MEXICO
OIL, ‘CONSERVATION
COMMISSION
The Ofl Conservation Comminsion
88 provided by; law hereby gl\'es

In the matler of the pétitlon of
of Statewide Proration Order No, 538 ;
lowable progressively according to

County, New Mexico, embracing as

“In Township 21 South, Range 33
All of Section 38
In Township 21 South, Range 34
East ..
All of Sections 31 and 32
In Township zz South, Range 33
East
All of Sectlon 1
fn Township 22 South, Range 3
East

All of Sect‘nns 5 and 6
Embracing 333523 acres "

In the’ matter of the application

New Mexico, embracing as the Unit
Area!
“In Towmhlp 7 South, Range 35 East

All of sections 7, 8, 16,17, 18, 19,

20, 21, 22, 27, 28, 28 and 30

Section 9-5/2

Section 15-5§/2 N/2 and S/2

" Embracing 9069.52 acres.”

CASE No. 65

In the’matter ot the petition of
P & G 'Drilling Company for an
unorthodox spacing of F & G Drill-
ing Company—Santa Fe No. 1, B}
NENE, 31-18N-8W, Hospah Fleld
McKinley County, as follows: 360

o
Cienw G 2.

Affidavit of Publication

State of Neiw Alexico,
County of Santa Fe

Lo CeBe Floyd -, being first duly swom,

declare and say that 1 am the (Business Manager) (M of the_ Santan-Po——
New-Mexioan , a daily newspaper, published in the English
[.anguage, and having a general citculation in the City and County of Santa Fe, State of
New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto attached, was published in said paper W

for-—one--t1me. - FFEHIA A attrRritmAmh ARl i

the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, Wk for

e OB L2 B WWMMF': publication being on the
o LR day Of o APPLL 1945, andthnriinmlica-

Quet costs) ; that the

Manager

time at $___6,88 ,
times, $o Sl.bscnbed 4 sworn to before me, s /6. &
Tax $ . . \,L/.(/L«J s AD, 19453
- $-6.,88 AA .t (/ Ltrgan be e,

Notary Pubtic.

feet South.of the North line and
40 feet \Wesi of the Bast luc of

been made by surveying error atd
substantial footage of hole having
been niade before discovery of error,

CASE No. 66

In the matter of the petmon of
C. W. Colgrove, supplemented by the
peiition of Charles Schmitz, for
an unorthodox spacing for C.” W.!
Colgrove—State well No. 1, in NW,
Section 31, Township 208, Range
11W, NM.PM, Grant County, New
Mexico. Said V\e“ is 1450 feet South
of the North Line and 50 feet East
of the West Iine of said section —
s~id location having been made by .
‘error and substantial hole having '
been ..1ade before discovery of ‘error. f

Given under the seal of said Com- |
misslon at Santa Fe, New Mexleo, on
April 13, 1945,

O1L CON%ERVATION
COMMISSION, !
By (Sgd.) JOIN J. DEMPSREY,
SEAL Chalrman |
JOHN E. MILES, Member.

Pub April 14, 1945

sald section 31—sald location having |..

. & that payment

"



AFFIDAVIT OF PUBLICATION

State of New Mexico\}

County of-

V. 8
Of the Hobbs Daily News.Sun, a
daily newcpaper published at Hobbs,
New Mexico, do solemnly swear that
the clipping attacted hereto was
published once a week in the regular
and entire issue of sag\l paper, ang
not in a supplement thereof for a

"Zm “““
mr

and ending with fhe issue dated .......

@m-f

Publisher.

chrn and’ sul?bed to before me

‘This newspaper is duly qualified
to publish legal notices or ad-
vertisenents within the mean-
ing of Sectisn 3 Chapter 167,
Laws of 1937, ani psyment of
feeg for said pu. licaton has
been made.

- GL.:LQ) G2

Apni
Ncincn rgog PUBLICATI
STATE OF NEW MEXIC(
- OIL CONSERV. T!ON
COMMISSTO

A

The O)l Conservat.mn pqmmns- i

siog _provided by eb
P

gives notice' o}‘ the foll g hear-
ing to be.held at Santa Fe,’

:MGXICO, at’10°A. M. vMay 14, 1 45

" CASE NO. 82
- In the. matter O‘;lf the petxtxon

for revision of St
‘ration Ol'de’r‘ﬁ’

John hoX Mﬂes,
e Member
(SEAL) T

le,-



- »_'Jl%) N
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a copy of which i8 hereto attached was first pub\ished ijn said pewspaper
Commissi
and not in any

in its issue dated

published in th gaid newspapers
ter for
last pub\'\cat

e weekly jssue of
con-

the full period of
ion thereof being in the issue dated

and was
plement, thereaf

sup
the

gecutive weeks,

¢

g
1
L

7// ,

AW (‘/

- Notary Public
o /1 >/ > ¢ / A

Subscribed and swoOrn to before me ©




CERTIFICATE

I, Vastie Fowler, Reporter for the Oil Conservation Com-
mission, hereby certify that 1 took down the statements

made at the hearing held before the Commission on May 14,
1945, in the Matter of the Patition of the Gulf Oil Cor-
poration for revision of Statewide Proration Order No. 538

to provide for increasing the oil allowable progressively
according to depth for pools producing below 5000 feet,' and
that the foregoing transcript constitiutes, to the best of

my knowledge and belief, a true and correct copy of all the
oral statements and exhibits presented before the Commission.

\\C;Skmhém*&mx__\

Vastie Fowler, Reporter.







OlL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

=
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mre Co Be Willisuws
The Toxas Company

Pe O« Box 1720
Fort Worth 1, Texas

Re:1 Came 62 = Allowable for deep pools.
Hy dear Charlie:

Tour jodnt letter to Governor Dexpsey and Comissioner
of Publioc Lanxis jiiles has como to the writer!'s atiention.

) '<c:_::>> S

re Qloan Staley, Chalraan of the deep well advisory
corittes, told tha writer on Octobor 11 that he vas then
sending out the comiitteo’s recommendation. Doubtless you
have recaived this recomerndation by now; however, enclosed
U is a copy of the one which I received here on October 13.
With kindeat personal regards.

vevy twuly yours,

Chief Clerk & Legal Advisor

CHLLUS

ce‘m;{/



OIL. CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

)

October 17, 1945

MEMORANDUM TO GOVERNOR JOHN J. DEMPSEY:
Re: Case 62 - Allowable for deep pools.

_ The attached commmication from Mr. C. Be. Williams of
D - The Texas Company ard msmber of your deep well advisory
committee is in the nature of a protest. He states he has not
"received a copy of the committee’s recommendation. Having not
received one either I called Mr. Staley's attention to this
L when he called me on long distance telephione an October B,

stating he was sending out mimeographed copies of the cormitteets
recommendation. Hr. Williams has no doubt by now received a copy;
however, I have today sent him by airmeil a copy of the recormenda-
tion I received in the office on October 13.

Most of the matters which Mr. Williams recommends in his
minority report — such as a larger proration unit and a bonus
allowable for the first four wells in new deep fields —- wore .

not within the Gulf's petition and therefore not within the
scope of the published call.,

QTI. CONSERVATION COMMISSION

By ,
Chief Clerk & Legal Adviser
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OlL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

October 17, 1945

MEMORANDUM TO COMMISSIONER OF PUBLIC LANDS JOHN E. MILES:

Re: l‘.ﬁ!. f\O pos l11l \ \1‘ 'a.. A

P s T
USSP LD @

The attached cammnication from Mr. C. B. Williams of
The Texas Company and member of your deep well advisory
camrittee is in the nature of a protest. He states he has not
received a copy of the cormittee's recommendation. Having not
received one either I callsd Mr. Staley's attention to this
when he called me on long distance telephorne on October If,
stating he was sending out mimeographed copies of the committee's
recommendation. Mr. Williams has no doubt by now received a
copy; however, I have today sent him by airmail a copy of the
recommendation I received in the office on October 13.

Most of the matters which Mr. Williams recommends in his
minority report —— suzh as a larger proration unit and a bonus
allowable for the first four wells in new deep fields — were
not within the Gulfts petition and therefore not within the
scope of the published call.

OIl. CONSERVATION COM{ISSION

By
Chief Clerk & Legal Adviser
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NIB B«’\ 'éf October 15, 1945

11}l Re: New Mexico 01l Conservation Commission

Case No. 62
Allowable for Deep Pools at Various
Depths

Hon. John J. Dempsey, Chairman
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Hon, John E. }Miles, Member
New Mexico 0il Conservation Commission
Santa Fe, New Mexico :

Gentlenen:

4

Qur representative, Mr., A,E., Willig, serving as

" an alternate for the writer attended the meating of the
Advisory Committee appointed by your honorable body. to
oonsider "WHAT SHOULD BE THE ALLOWABLE FOR DEEP PCOLS AT
VARIOUS DEPTHS" at Santa Fe-on Se) .ember 28, 1945, e
have not as yet recelved a copy of the recommen*ution which
was to be prepared by a committee of tlvree to represent the
outoome of thls meeting, which has no doubt been furnished
you by this time, Since a shorthand reporter was not avail-

- able to set down the entire proceedings of the Advisory
Committee's discussions we presume no complete transcript
of the meeting will be furnished you. Consequently, the
recammendation of the Committee furnished you may not indi-
cate that our representative and others of the Committee
did not vote for nor approve the recommendations finally
adopted by the group., e are, therefore, asking your in-
dulgenoa in submitting directly to you this ninority report
in whilch vie are luviting olher memvers of the Advisory
Committee to jcin us,

At the very outset of the meeting in Santa Fe
there seemed to exist some confusion as to the interpretation
of the instructions under which the Advisory Committee was ‘
to act, Therc was a difference of opinion as to just how
far the Comalttee could ¢o in their discussions and rocom=
mendations concerning "iHAT SHOULD 3: THE ALLOWARLE FOR DE
POOLS AT VARIOUS DETTHS"? It was avered by some of the
Committee members and apparently becare the consensus of the
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Hobbs, New Mexioco

|
! .
L Ootqber 10, 1945

- . Mre Ae E. Wi.llig
4 The Texas Company
g Fort Worth, Texas

Ret Cese 62 - Alloweble for Deep Pools

Dear Sirs
I have your letter of Qo tober 6, in which you oall attention to several
jttee Meeting held in

arrors end ommissions in the mimtes of the Copm
Santa Fe, September 28, 1945,

, ree that "the factors as submitted in the origi-
nel Gulf proposal wero found to be an average of the factors presented
by the Toxas COs, Shell, Humble, Avlentic, Phillips and Cdntinental“
is not correst as faotors were not submitted by some of the companies,
jnoluding the Texc.s Companye In disoussing the matter with the two
igted in writing the mimates, it wes their

comni ttee members who €881
opinion thet the use of the term pactors” instead of ‘cos® figures”
1eft an erronecus impressions

The statement on page th

ve beon used in repoert-

This point We&s disoussed
ommittee membors working

as oast wore in 1rwor

Téchnioelly, the term "ynenimous® should not he
ing the rosults of voting on the tvio motions.

et longth end ono suthorivy consulted by the ¢
up the minutes stoted thetb whon 61l of the volb
of, or against & motion, the vote WeS fynenimous” s

motions wore as follows:

The rosults of the voting for the two

19 members of the committeo Were prosents.

2 mewbors of the committes, tho Cheirmen €né Secrotary,
did not vote, leaving 17 nombers Lo p&rticippte.

e minimum elloweble of 25 bblss

by regson of oxtre
nono &gcinst, 2 not

to spt
11 should ve cub
wolls; wos 15 for,

Results of motion
below wnich no Vo
allowcble to deep
voting.

Gulf 0il Company factors
ble for deep wells ot

14 in favor, none cgainst,

jon to ndopt the
dotormining ellowe
s Tollows}

Results of mot
%o be usecd in
vorious depths viero
leaving 3 not votinge

a f
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AJE. Willig ’ P 10-10-45

After the Comanittee Mcoting adjourned, two mombors of tho o omnittoe
appointod stotod that they would nob be eble to nssis® in meking uP

the rocommende tions of tho committes to be submitted o the Now Mexioo
0il Conservation Commissione Therofore; 1t Was deoided that the Chair=
man would use such members of thq'oommittee as would be avelilable in
Hobbae Tris proceedure wes folldweds

In order that all members of the Committee may nave knowledge of the
ommissions and oorreotions in the writing up of the minutes, 1 em
taking the liverty of supplying a1l members with a OOPY of; your letter
and my TePlYs also a OO0PY of the committee report %o the 0il Con-

servation Commission.

Very truly yours,

GLENN STALEY
Chairnan

GS/eg \




October 6, 1945

NE& MEXICO OIL CONSERVATION COMMISSION
ADVISORY COMMITTEE
Allowabla For Daep Pools At Various Dopths

Mr. Glonn Staley
Lea County Opserators Committcs
Hobbs, New Mexico

Dsar Sir
I sm just in reoceipt of the minutes of tho 0il Conservation

Commission Advisory Committec mecting which was held at Santa Fe, New
Mexico, on September 28, 1945,

Since & shorthand secrotary ves not eveileble to meke a complete

transoript of this meeting, we understond why the mimutes covering the
thres hour and. forty-five minute moeting are so brief. However, the
minutes also contain several errors end omissions which we would like
to oall to your‘attontion with the reguest thit corrections be madas

On Poge 3 it is stated that "tha frotors as submitted in the
originel Gulf proposcl were found to be an avorage of the factors pre=
sented by The Texas Compeny, Sholl, Humble, Atlantic, Phillips end -» -7-
Continentel™s The Texas Company hes not at any meeting nor did they
at this mooting submit eny "factors". The Texes Company did, however,
submit to the Cormission and before the Advisory Committee mecting on
Septembor 28 its experionce costs of drilling wells botween the depths
of 4500' and 7200'. Those costs &s wo rccall them wero materinlly
lower than the costs submitted by the Gulf and other Companiese.

Of the 28 rpvointed Committoc mombers, the minutes indicate
thot 19 were present. Vie recell that a count wes made of each vote
token and we believe the minutes in fairness should roflect the total
number voting on each proposition. Bven though the voting in sach
case reported in your minutes may be tormed “"uncnimous', we recall
that ell representetives did not voto for each proposition.

I also recall thet the last procecdings consistsd of the
Chairman appointing o Committes of threo, Mossrs. Edgar Kraus, Raymond
Lomb end E. G. Gallsgher to draw up formal roecommondations of the
Committoo for submission to the Conservetion Commissione This latter



Mre. Glenn Staloy

10+6246

action is not included in the minutos of the mesting, .

Wo fosl sure thnt on a mattor of this importancc you will
wish to oorrcot and ocomplete the minutes in accordance with the above

suggestions.

AFW-ESP

Yours’ very truly,

THE TEXAS COMPANY
c- B‘Q Williams
Division Managor

By:
4e B. Willig
Division Enginoer

o




LEA COUNTY OPERATORS COM
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HOBBS, NEW MEXICO

To New Mexico Oil Conser-ation Comission

Santa Fe, New Mexico

Gentlemen:-

Re:

In accordance with your

Case 62 - Allowable for deep pools

letter of September 18, 1945, the

MITTEE

“,

/
N

8 L '( I‘,: 1; !/

October 10, 1945

undersigned called

a meetbing of the committee. This meeting was held at the La Fonda Hotel in Santa

Fe, New Mexico on Septemher 28, 1945, at 2:00 P. M.

absent or represented by an alternate is

James M, Murray

S. G. Sanderson
E. G. Gallagher

Harve H. Mayfield

Me=Tex Supply
Gulf 0il Corp.

Magnolia Pet. Co.8

pan C, Williams, dJr.

C. B. Williams

A. E, Willig
Hiram M. Dow
Col. J. D. Atwood
Harry Leonard
D. D. Bodie
weldon Brigance
Hugh Sawyer ‘
Francis Wilson
pert Aston
Van Welch
Glenn Staley
¢c. P. Horipaugn
C. A. Daniel
Barney Cockburn
Paul B. English
Sam Sanders
Foster Morrell
%. E. Scott
Raymond Lamb
John House’

k. S. Dewey
C. P. Miller

David Donaghue
Lloyd Beddick

A. A, Kemnibtz
Fred Turner
George Card
Edgar Kraus

The Texas Co.

Attorney

Gulf Attorney
Leonard 0il Co.
Cities Service
Rowan Drlg. Co.

as follows:

Hobbs, N. M.
Tulsa, Okla.
Hobbs, N. M.
Kermit, Texas
Dallas, Texas
Fort Worth, Texas
Fort Worth, Texas
Roswell, N. M.
Roswell, N. M.
Roswell, N. M.
Hobbs, N. M.

Fort Worth, Texas

N. ¥, 0il & Gas Ass'n.Roswell, N. i,

fiilson 0il Co.
Aston & Failr

F.W. & Y. 0i1 Co.
Lea Co. Operators
Shell} 01l Co.
Phillips Pet.

Sanders Bros.
u.S.G.S.

Buffalo Oil Co.
Continental 01l Co.
Humble Oil Co.

Penrose, Inc.

Samedan Oil Ce.

Stanolind 01l & Gas
Atlantic Oil & afg.

Santa Fe, N. M.
Roswell, N. M.
Artesia, N. M.
HObbS, N. M.
widland, Texas
Okla. Clity, Ckla,
artesia, N. M.
Artesia, N. M.
Artesia, N. M.
Roswell, N. M.~
srtesia, N. M.
Hobbs, N. M.
yidland, Texas
Midland, Texas
Hobbs, N. M.

Fort Worth, Texas
irdmore, Okla.
Hobbs, N. M.
Midland, Texas
Fort worth, Texas

Co. Dallas, Texas

A list of the persons‘present,

Absent
Aternate

Alternate
Alternate

Absent
Present,
Absent
Present
Present
Present

" Absent

Present
Absent .
Present
Present
Present
Absent
Absent
Present
Absent
Present
Present
Alternate

Alternate
alternate
#bsent

Present
Present
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Fort: Worth, Texas

visitors: ‘
T, P, Coal & 01l Co.
Roswell, N. M.

Chas. B. Yager
John M. Kelly Consulting Enginesr
J. O. Seth Attorney santa Fe, N. M.

mittes's report is a8 follows:

The CO
ctors sub-

1. That the

e commission that the fa

comibtes recommend bto th
be considered

Case No. 62,

“‘hearing May ks 1945, Re:
p wells jn Lea and

mitted by the Gulf at the’
as a maximum, and be used in determining the allowable for dee

Eddy Counties, New Mexico.

The factors are as follows:

Depth Range Factor
To_5000' 1.00
5000-6000" 1,33
6000-7000! 1.71
7000—8000‘ 2.33
8000-9000! 3.00

9000—10;000' 3.7

10,0Q0o11,000' L.67
11,000-12000' 5,67
12;000—13,000! 6.77
13,00041h5000' 8,00
1h,000—15,000' 9.33
malti-

bles for each range depth shall be determined by

Top unit allowa
pvle by the prqportional factor for each depth

plying the normal unit allowa

range as sel ou

2, The Committes T

v in the table herein above.
allowable of 25 barrels of oil

ecommends that a minimom
r wells in‘Lea and Eddy Counties below which non-marginal wells will

daily fo
s drilled below 5000'.

xtra allowable to well
Respectfully submitted
2

i V7

not be cut, due ‘Yo €

~—

L

Chairman /




VITIUTES (F OIL CONSERVATION CO'L1'ISSION ADVISORY COULITTER
On Septombor 13, 1945 the 011 Conszrvation Commission named an advisory
cormitteo for the purpose of advising the Commission upon the following,
™ihat should bo the Allowable for Deop Pocls at Vacuum Dopths?"
On September 18, 1945,‘thé follo*.‘}ing letter was received from the Consor=
vation Cormission:
lire Gle¥in Staloy
Les Courty Oporators
Hobbs, How lbxico
Deoar Sir:e

Re: Caso 62 -~ Allowablc for docp pools,

The Conmission dosirés that you call a meoting at the carliost
possibie time of the Cormission's Aav:.sory Coimitteo, and have tho
Committec to organizc bY eclecting a chairman ond secrctary in order that
the Cormittee nay procood unon the point - "hat Should be the allowable
for decp pools at various depths?" )

Vory truly yours,

Carl B, Livingston
Chief Clerk & Legal Adviser

The following poersons worc namcd on the above committees

Jamas Il lharpay, Sre  Fugh Sadyers “Pe By English Co Be Williams
Hobbs, N. I, Roswell, ¥, !fs  Artesia, N, % Fort ¥orth, Tex.
Francis Wilson Sam Sandors Hiram i Daw Bert Aston
Santa Fe, Ne 1% Artosia, N Mo  Roswell, M, i Roswoll, N. il
Fostor Horre‘l Se 6o Sanderson Van ileléh iy B, Séott
Roswell, e s Tulsa, Okls, Artesia, N, M, Artesia, N. 1L
Je Do Atwood Glenn Staley Raymond Lamb !Iéxrry Léonard’
Roswell, i, 15 Hobbs, Ne Mo Hobbs, i, M, Roswrall, M. il
Cs Co Roéripaugh John House D. D. Bodic’ Ce A, Danicls
.'.U_.dlzmd, Toxgs Itidland, Texzs Hobbs, i, i Okxlohoma City
Ce P, Tiller Woldon Prigance Barney Cockburn  Lloyd Baddick
Hobbs, HNe 76 Fort “forth, Tox. Artesia, N, ifs Ardmore, Okla.
Freda Tufner George Card Edgar Kraus Harve H, ihyficld
'1idland, Toxas Fort forth, Tex, Dallas, Toxas Kermit, Tcxas

In accordance with tho Commission instruetions a meoting of the commiticc
vwins called for Scptember 23, 1945, 2:00 P, !5, la Fonda liotel, Santa Feo, Hew
Ioxico,

The meeting was called to ordey promptly ot 2:00 Py 4, Soptcﬁbor 28,



The follewing list indicates. the membors prosont, absont or ropresentcd by
an altorncte!

James !le lurroy Jlo=Tox Supply Hobbs, N, Abscnt .

S. G+ Sandorson Gulf 0il Corp. Tulsa; Oklae Klternatoe
E. G Gallaghor : ' Hobbs, He i
Harvo H, iayficld  “!agholia Pet. Cos Yormit, Toxus Alternate
) an Co Yilliams, Jdre . ) Dallas, Texas
| Ce B, Williams The Texas Coe Fort Worth, Texas Altornato
: A¢ Be Viillig Fort Tofth, Téxas
| liran % Dav Attornoy Roswoll, N, ifs Absont
| Cel. Je De Atwood Gulf Attorncy Roswoll,; N, I, Prosont
| Harry Loonard ' Loonard 0il Co. Roswell, N¢ M. Absont ‘
; De Do Bodic Citios Scrvico’ Hobbs, No M. Prosont
| {Toldon Brigance Raran Drlge Cos . Fort Worth, Texas Presont
' Hugh Sawyer He My 0il & Gas Ass'n, Roswoll; N. I% Prosont
Froncis Yilson "lson 0il Co, Santa Fé, V. 1, Absont
g Bort Aston - Aston & Fair ) Roswoll; N, % Presont .
Van Yiolch Toile & Y, 0i1 Coe Artesia, Mo e Absont )
Glenn Staley Loa Coe Operdtors Hobbs, Ne %W Presont
C. P. Roripaugh Shell 0il Co. Midland, Téxas Prcsont
C. A. Danicl Phillips Petre Ckla. City, Okla. Present
Barnoy Ceckburn Artesia, N, L. Absont
Paul B. Fnglish Artesia, No I Absont
Sam Sanders Sandors Bros, Artosia, Neo M.’ Presont
Foster Forrell U.SeCuSo ’ Roswoll; N i Absont”
We E. Scott Buffalo 031 Cos  Artesia, Ne X Presont
Raymond Lamd Continental 0il Co, Hobibs, He !k _ Presont
John Houso Humble 0il Co, ’3dland;, Texas Altornato
K. S. Dowoy ) ' 1idland, Texas
C. P, liiller Ponrosc, Ince Hobbs, i, I% Alternate
Davis Donaghue ’ Port “orth, Texas
Lloyd Beddick Samcdan 0il Co, Ardmorc, Oklas Alternate
Ao A. ¥ornitz Hobbs, Ne i
Fréd Turnor Hidland, Téxas Absent
Goorge Card Stanolind 0il & CGas Fort “orth, Texas Present

|

|

Edgar Kraus Atlantic 0il & Rfg,. Co, Dallas, Toxs  Prosent
Visitors:

Chas. B, Yagor T. P. Coal & 0il Cos Fort {erth, Texas
John H, Kelly Consulting Bnginecer Roswell, U, M,
; Jo Os Soth Attornoy : Santa Fo, Ye Me

Hr. Bdgar Xraus was appointed tewporary chairman and lire Raymond Lamb
appointod’ tomporary. secyobarye’ . .

The temporary chairman asked that the list of nembors be rond.

e Staley was elocted permanent chairman by acclamotion.

Ir, Lamb wias clected permonent scerctary by acclanmation.

The purvosc for which the reebing wes enlled was stated.

Llettors fron various members vho were unable to attend the meeting were
rcad.

After considering the cormdissions instructions te the comvdttee it wins




.

arresd "t_hht 'onl‘\," £hc allowvables for deop pools at various depths should be con-
siderod.

Tho original proposal of tho Gulf which doalt with additional eoil allav-
adle for production from wolls deepor than 5000' was rond and discusscd.

Its rclationship to allowable for non-marginal wells shallower than 50001
was di scusscda

It wns the opinion of tho committce that measures should bo taken to pro=-
toct the allorablo for shallawver wells and that a minimum point should be so-
lccteds

¥r, Brigance made the follaving motion: "Minimum allovable of 25 barrels
oil daily for vreils in Ica and Eddy Countics below which non-marginal wells
will not bo cut due to extra allavable to wclls drilled bolow 50007}

ir, Aston scconded the abovo motioh,

The Comittoo unanimously agreed to accept the above motion,

Drilling costs of wells tolow 5000' and the pay out of these wolls wioro dis-
cussod at lengthe | |

The factors as subnittod in tho original C—uli_‘ proposal wero found to be an
average of the factors px.'cso:qted by the Texas Cos, » Shell, Humble, Atlantic,
Phillips and Continontale

A joint wire i‘ror? Mr, Francis C.¥ilson and I're Neville Ponrosc stating
that in their ovinion, final rocommendation for deep woll allowable shc_)uld not
be made until. after the first of the vear, due to unsott‘led conditions. \/

Hr. Roripaugh made the follaring motion, "That the committce recommnd‘to
the commission thni_: the factors submitted by the Gulf at the " onring lay 14,
1945, Re: Casc No 62, bc considered ns a maximum and be used in.detcr&nining :
the allowable for doep wolls in Loa and Eddy Counties, Mow joxicol ir. Darcy
seconded the above motions

The camittec unanimously agreed to male Lthe ebove recommendation to the

corsniission,

r, Kraus made a nmotion that chairrmen prepare ond subrdt the findings of this

cornittoe to the New Iexico 01l Conservation Coianissioite




»m
- P

The 1wotion carried unaninouslye

1trs Brigonce soconded the above yobion,

5145 Po 1o

The neoting was adjourncd at
Respe obtfully subnit

ted

Chadrman
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“OIL CONSERVATION COMMISS’ |
’ SANTA FE, NEW MEXICO :

May 31, 1945

MEMORAKDUM TO COMMISSIONER OF PUBLIC LANDS

JOHN bB. MILES:

Re: Case 62 - Application Gulf 01l Corporation
to revise State-wide Proration Order 538 so
as to increase allowablos for deep pools on
graduated scala.

Attached please find the following matters in
cammection with the above captioned case which was heard on
May 14:

Letter from the Gulf Oil Corporation dated May 28,
enclosing: revised State-wide proration order, along the lines
mentioned at the hearing, and on a separate sheet "Suggested
addition to paragraph 1-4 of samplo order to provide for 80-
and 160-acre spacing for deep wolls in Now lexico".

Regarding the latter matter I have answered Mr. Gray
of the Culf upon the mabier of a portion of the lanpuage used.

This for legal reasons consistency. A copy of said letter
is also annexed. ’

OIL COMSERVATION COMAISSION

BY:

Chiéf Clerk & Legal Adviser
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" OIL CONSERVATION COMMISS v
SANTA FE, NEW MEXlCO

May 31, 1945

MEMORANDUM TO GOVERNCR DEMPSEY:

Ret Case 62 - Application Gulf 0Oil Corporation
to revise State-wide Proration Order 538 -so
as to increase allowables for deep pools on
graduated scals.

Attached please find tlie following matters in
comnection with the above captioned case which was heard on
May 14¢e ‘

Letter from the Gulf 0il Corporation dated May 28,

enclosing: revised State-wide proration order, aleng the 1ines .

mentioned at the hearing, and on a separate sheet. uSuggested
addition to paragraph l-A of sample order to provide for 80~
and 160-acre spacing for deep wells in New Hexico'.

Regarding the latter matter I have answered Mr. Gray
of the Gulf upon the matter of a portion of the language used.

This for legal reasons of consistency. A copy of said letter

is g1s8¢ annexed.
OI1. CONSERVATION COMMISSION
BY

Chief Clerk & Legal Adviser
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" OIL CONSERVATION COMMISS! |
SANTA FE, NEW MEXICO

Nay 31, 1945

Mre Lloyd L. Oray
Chief Production fnglneer
Gulf 01l Corporation )

= Pe O HOX 661

Tulsa 2, Cklahouma

Ret Case 62 -~ Application Gulf 0Oil Corporation to revise
State-wide Proration Order 538 35 as to increase
allowables for deep pools on graduated scale.

Dear Lloyd:

Reference is sade to your letber of lay 28, submitiing a revised
saaple order along the lines nentioned at tho case hearing before the
Commission on iay 14, and a separate sheet enbitled "Suggested addition
to paragraph l~A of sample order to previde for 20- und l60-acre spacing
for deep wells in Xew exico".

Concerning the latter matlor please permit me to point out the
following:

The meaning is, to ize, sufficiently clear bubt I believe some of
the language should Lu chasiged, I rofer to that mart of the suggested
paragraph "one well™ to so many acres "may bo permltted". 7The 0il Con=-
sorvation jct, Sectlon 12, does not authorize the Conmission to limit
the number of wells to any proration unit. Ib doos provide, however,
that for the purpose of precluding the nscessity of drilling unnecessary
wells the Comaission may prorate the allowabdle to proration units the
size of which shall be approximately what one well would drain. There-
fore, on all proration orders the allocation has always been to the
proration wnit, leeving the number of wells upon such unit to the
individual decision of the particular oporator. ‘Vhat I think you intended
to say was simply that the allocation shall be to a tract of a certain
size for the purposs of deep wolls.
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~~0OIL CONSERVATION COMMISSI !
SANTA FE, NEW MEXICO

Lloyd L. Oray -2- 53145

I was the aunthor of the existing State-wide Proration Order.
The Oulf's proposed revised State-wids proration order follows the
language of said present order cloeely and adapts that order to the
deep drilling matter giving an increased allomabls on a graduated

" scals. In both the existing State-wide order and the Gulf's proposed

order the allocation is always to the proration wit with no limitation
to the number of wells.

one would probably ever desire to drill a second

well of !E%ro on unit, yet I do think the language of the paragraph

on the separats sheet proposing an increased sise of proration unit
should bo consistent.

With kindest perscnal regards.

Very truly yours,
Chief Clork & Legal Adviser

CBL1IfS
ec Governor J. J. Dempsey
John E. 1iles




PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P.0.BOX 661 - TULSA 2, OKLAHOMA

GYPSY
1510
prvision May 28, 1945

011 Conservetion Gommission
Santa Fe, New Mexico
Gentlemen:

Reference is made to Case 62, application of the Gulf 011 Corporation
to replace state-wide prorstion Crder No, 538 for a new order that would desig-

-~ nate and define top unit allowables for each of several ranges of depths, &nd

to a hearing of this Case before the Commission on May 14, 1245, In accordance
with the request of the Commission I have corrected the Sample Order, which was
submitted with our letter of April 9 transmitting the Gulf application, end en-~
close three copies herewith. These corrections are:

(1) In paragraph 1 {a) the distance of a well to be drilled
from any unit boundary line is changed fiom 300! tc 330!,
(This was a typographical error.)

(2) Paragraph 2 (e) was changed so that the depth classifi-
cation is determined from the first well in the pool in-
stead of from the average of all wells. This revision
was made at the suggestion of & number of operators and
the change 1s satisfactory to Gulf.

Prior to the hearing seversl operators objected to the plen as submit-
ted by Gulf beceause it did not permit wider spacing for the deeper wells. Gulf,

‘on the other hend, objected to the inclusion of & spacing program other than 40

acres because it was doubted that all wells greater then 5000' in depth would
nesd epscing greater than 40 acres and since it was believed the broader spacing,
if adopted, should be based on a study of the individual pool rather than making
it autometic with depth, Another serious objection was that an attempt to bring
in spacing would unduly complicate the rather simple formula of sllocation which
has been used in the past and the rather simple modification for the depth factor
which was suggested in the Sample Order.

It is recognized that under certain conditions it would probably be de-

‘ sireble to have a spacing progrem greater than 40 acres, particularly when the

value of the anticipated recovery from 40 acres approaches the cost of develop-
ing, For this reemson I am attaching three coples of a suggested addition to
peragraph 1 (2) of the Sample Order. Gulf will have no objection to the inclu-
sion of this paregreph and I believe it will probsbly eliminate the objections
expresged at the hearing by Mr. ¥illig end Mr, Williams of the Texas Company end
Mr. Hubbard of the Humble 0il & Refining Company.



oate 5-28-45 rrom Lloyd L. Gray 1o 011 Conserve. Comm,

If there is anyt further that I orf any member of this organlza-

st in this matter, either here or in New HMexico, I shall be

This matbter 3s one © vital jpterest Lo Gulf in
any asslistance which would tend to an

| 1 suEeTNO 2
!
!

tion can do to assi
glad if you will advise me.
New Mexilco and we shall ve glad to 1lend

early decision. ‘
Yours very truly,

s

Lloyd L. Gray
Chief Production Engineer

131G MDW

¥necls
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SUGGESTED ADDITION TO PARAGRAPH 1-A OF
SAMPLE ORDER TO PROVIDE FOR 80- AND 160-
ACRE SPACING FOR DEEP WELLS IN NEW MEXICO

Provided, that.subsequent to discovery and
aftor ‘hearing and approval of plan by the Commission,
pools having a depth classification of 7000 feet or more
may be permitted one well to 80 acres and further pro-
viding that pools having a depth classification of 10,000
feet or more may be permitted one well to 160 acres and
for this purpose section 2(c) may be modified. In no
event, however, shall the additional 40-acre tract mak-
ing the 80 acres be allowed more than 50% of the allow-
able of a 40-acre tract for the depth classification and
further providing that the three additional 40-acre
tracts making the 160 -acres be allowed more than 33-1/3%
of the allowable of a 40-acre tract for the depth classi-
fication.




SA4PLE ORDER

3¢ (8) The unit of proration shall consist of 4O aoree or lott in
egsordance with the legal aub-divisions of the United Btates Public Lands
Suﬁvqya, on which {c at lerast one producing well: No well shall be drilled
eloser to any unit boundary line than 530 feet or less than 860 feet from

any other well except upon petition, notice and hearing as provided by law,

-provided such wmorthodox well location will create neither waste nor hazards

conducive to waste.
‘ 4(5) A marginal unit 1s & unit that will not produce the top unit

allowable for the pool.
(¢) A non-marginal unit 1s s unit that will produce the top unit

' lilow&hle for the pool.

(4) The top wmit allowablea in accordance with various depth ranges
to be used for the purpose of making allocations to the reaspective pools and
for the purpose of distributing or prorating the pool 2llocations to the umitas
within the pool, axcept for those pools baving proration plans of their own[}
shal) be as dofiﬁod in the computation for making allocations to pools as aet
forth 1n Section 2 hereinbelow.

(¢) The normal unit allowable to be used for the purpoa7/of com—

puting tha top unit allowables for each of several ranges of depth)shall be

KJ
a8 dafined in Section 2 (¢) hereinbelow,
(f) The proration month shall be the calendsr wmonth which shall
begin at 7 k4., on the firat day of such =onth, Ejauqup
2. (a) Tne total allowable for pools in Lea,and Eddy, ountles shall
be in terms of total barrels daily for each calendar =onth end shall be allo-

cated to the respéctive pools by the following computation.




(b) FPros the total alloasshle shell be deducted the our of the
allowables for all marginal units. The remainder shell be divided anong the
non-warginal units in a proportion as set forth In Section 2 (o).

(e) rTop unit allowables shall be caleulated for cach of several

ranges of depth in the following proportionst

0!~ §,000! 1.00

5,000~ 8,000 1.5%

iq e Q'Ml- ?’m' 1.77

\\)_\V‘ N e ' 7‘@!_ B’Qm. 2. 53

bfy~‘ Y : ‘ 8,000~ 8,000! 500

Vv \'5\ ,,\ » | ”moqflo’pm. ey
S 10,000 '-11,000" 488 .
11,000'-12,000! 2188 B0

12,000'-13,000" 8,77 °
18,0001-14,000? 2.10
-~ 14,0001-15,000" 058

N

The calculation of the respactive top unlt allowables for each depth range
abail be sade in the following manner: 'Multiply the number of non-marginal
unigt\izt::n';zcg\?cpth range by the above corresponding préportional fao~-

v torgé 4dd all of the products so obtained. Divide tbis total of the prod-
ucts into the total &llocation for ;11 non-marginal unita, The quotient
thus obtained shall be the norwsl unit allowable. Top unit sllowables for
each range of depth shall then be deterained by =ultiplying the normal

unit allowable by the proportional factor for each depth range as set out

ko NJ?<« in the tabie berelnabove: any fragtion of § burrel ghall be regarded as o

. . shall be asslgned to the regpective pools in accordance with each poolls
N RZ,A . depth range. The sun of all aarginal units plus the sus of ths top allowables

for all non-marginal‘units 1nveach pool shall constitute the allocation for

’éf ﬁY‘ . each pool.



Vv
(e) The depth classificution for each pool shall be deterzined

from the depth of the first well measured to the top of the producing forwa-
tion. In svent the casing is set into or through the producing formation,
the depth to the casing shoe or the top perforation in the casing, whichever
12 the highest, shall be the assumed top of the formation for purposes of
determining the depth. FWhen such depth claasificayion for a pool has been
established; all non-marginal units in that pool shall have the saze top
wit allowadle.

(f) Thereupon the ullocetion to each pool shall in turn be pro-
rated or distributed to the regpective unitas in each pool in agcordance with
the proration plan of the particular pool where any such plan exists. Where
no/prorution plan for any pool exists, then the pool allocation shall be dis-
tributed or prorated to the respective marginal and non-marginal units thersin
as deternined hereinabove. |

(g) At tho‘boginniﬁg of each calendar month, the distribution or
proration to the reapective units in each pool shall be chanzed in order
to teke into account sll new vwells which have been completed and were not
in the prertion schedule during the previous calendar zonth. Whers any
well is complsted between the first and sixteenth of the ocalendar wonth, tts’
unit shall be assigned an allowable, in nccordance with whether such, unit
i8 2arginal or non-marginal, beginning at 7 A.H., on the sixteenth and for
the remai;f:{)rb of thut calendsr month. s, an\‘,\} o ©Ehsvehd

3, FEtolds in counties, other than’%ea~&aé~ﬁddyl shall be pernitted
to produce thuelr rarket demand as long as such cun be done wlthout waste,
4. Tbe Order nerein replaces Order Ho. 538, State—ﬁiﬁe Proration

Order, and Order No. 418, Eddy County Fields Proration Order. Order No. 285,




the Proration Schedule Order, is retained as supplementsal to the order

berein,
Rdiorvation of jurisdiction of this cause iz rade herein for the

purpose or prosulgating & rurthcr order authorising end dtrecttng any comson o

‘§ purchaser to take or purchase 100 per cent frox wells which produc- only
10 barrels or less daily of oruie petroleun, in lisu of ratable purchases

or takings, in order to preclude premuturs abandonment of suoh wells,

\ .
¥ T™hat Ehis order shall become effective on the first day of the
{}F % prorttiou sonth uaxt succeeding the month in which said Order is adoptod.
Done at Santz Fe, Rew Mexico, on the day and year hereinabove

designated,
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Assume: Total State allocation to Lea and Eddy Counties on baslis of calculated

non-marginal allowsble plus zarginal well allowable--100,000 bhls.

Total allocation to Lea and Bddy Counties, non-marginal wmits——-— 76,700 bbls.
Total allocation to Lea and Bddy Counties, narginal wmits-——————o 25,500 bbls.

Total 100,000 bbls. N
J8,700 _
Normal Unit Allowable = T,A = = 45 B/D
(1) (2) () (4) (5) (e) A7) (8) {9) (10)
Depth Pagstor
Allceation Ho. of Times No. of Pool s
Depth Total Ro. of To Ron- Non-Marginal Top Allowable .
Classi- Proration Harginal Marginal Harginal Depth Unite vait (8) x (9) .
Pool ficstion _Units _Unlts _ Unite = _Units Factor _(6) x (¥)  Allowable _Plus (5} .
A 0- 5000!' 1,500 770 18,600 750 1.00 7%0.00 45 51,450
B S000- 6000! 130 30 1,200 100 1.53 185.00 * 80 7,200
C 8000~ 7000! 126 25 1,250 100 1.77 177.00 80 9,250
P 8000-10000 70 10 1,250 80 K77 298,20 170 11,450
E  11000-12000" 55 5 1,000 50 5.66 285,00 255 13,750
F  13000-14000! 20 0 0 20 8,00 160.00 %60 7,200
TOTAL LEA ARD |
EDDY COUNTIES 1,900 840 23,200 1,080 1,709.20 100, 800*

* Pifference due to fractional bbls. = 500 bbls.



Allowable
. Allowable Increase
Top Inorease Above Above Ppe.
Depth Unit 0 - 50001 ceding 1000¢
Depth Interva} Fagtor Allowsble ~dnterval —Bragket
Bbl, Bb1, Bbl,

To - 5,000¢ 1,00 45 0 0
5,000 - 8,000t 1.88 €0 15 s
6,000 - 7,000 .77 80 35 20
7,000 - 8,000 2,38 105 ) 60 25
8,000 - 9,000 5.00 158 80 50
9,000 - 10,000 8.77 170 125 35

10, - 11,000¢ 4.88 210 185 40

»000 - 12,000 5.68 258 210 45
12,&0 - 13,“' ‘0" 305 280 50
185,000 - 14,000! 8.00 360 315 55
14,000 - 15,0001 8.85 420 376 80
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OlL CONSERVATION COMMISSION
" SANTA FE. NEW MEXICO

January 22, 1946

.Hl‘.’ H. E. Scottv

Buffalo 0il Company
Artesia, New Mexico

Dear Scotts _

Enclosed is.a rough draft of the deep allowable order and
a copy of letter addressed to Foster lforrell. A similar
letter is going forward to Glenn Staley.

I will be glad to have any comment you wish to make and
when you have finished with the rough draft, please return
it to this office.

With kindest personal regards.

Very truly yours,

o Y At e e




OIL CONSERVATION COMMISSION -
SANTA FE. NEW MEXICO

January 22, 1946

Mre. Foster iorrell
Us 5. Osological Survey
Roswell, New liaxico

Dear Mr. Morrell:

Enclosed please find & rough draft of the dsep allowable
order., Your corrections, additions and comaments will be
appreciated. It seems to me that it is almost impossible

to write a perfact order; howsver, Carl has written the

order with that in mind and we expect that the order may
have to be changed within a year.

With reference to spacing it is my idea that twinned or
trippled wells should be at the center of the 40 acre unit
from 100' to 150" apart. The order doss not so designate
the spacing but I wonder if we could write a note of
explanation to be distributed with the order.

With reference to bonus allowable I Gid aobt bselievs that
the best interests of conservation could te reached by
awarding both the bonus allowabla and the deep allowabls
factor to the same well at the same tine.

If you will telephone your rnaction to the order we will
re-write it for publication as soon as possible.

Very truly yours,

RRS M3



—z =S D

OIL CONSERVATION COMMISSION
SANTA FE. NEW MEXICO

January 22, 1946

Mr. Olenn Staley
Proration Office
Hobbs, Hew Maxico

Dear Glenn:

Enclosed please find a rough draft of the deep allowable
order. Your corrsciions, additions and comments will be
appreciated. It seems to me that it is almost impossible
to write 3 perfect order; however, Carl has written the
order with that in mind and we expect that the order may
have to be changed within a year.

With reference to spacing it is my idea that twinned or
trippled wells should be at the center of the 40 acre unit
from 100! to 150% apart. The order dees not so designate
the spacing but I wonder if we could write z note of
explanation to be distributed with the order.

With reference to bonus allowable I did not beliave that
the best interssts of conservation could be reached by
amarding both tha bonus 11&Gvable and the deep allowabls
factor to the same wall at the same time.

If you will telsphone your reaction to the order we will
re~write it fof publication as s0on as posaible.

Very truly yours,

RRS:1HS
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MAGD NO. 02

THE PP LTON OF THIS GULY OIL

COUFORATICN IFFOR RBVISICH OF STATSUING
PHOUATIC ORY“R NO: 538 TO PROVI
THORFAGING / OIL ALLCGHARLY PEOG.

ACOCDTNE TC D‘I’m FOR PCOLS FRORUCH

A

5000 FRNT.

-tn.‘-

orumR ¢ THE GOITT 85I

RY TH® COITMISSICN:

This cause cane on for hearine at ten o'clock AWM., May M, 1045, at

Santa Fe, New iexico, befora the 0il Conservation Qommission of lew swwico,
hereinafter referred to as the "Comnission.

NCW, on this day o , 1926, the Comrission having
pefore it for consideration the tﬁ timony aaduced at the hearineg of saild case
and being fully advisad in the premises;

IT IS THIRSFCRE ORDURED that:

. harain shzld hae knowm as 00T W“A?QJJ“\; 'y
1. (2} The unit of prorvation shall cowswqc of 40 1 or lot in
accordance with the legal sub-divisiocons of the Unitad Qh?t;b Lvollo Lands
Surveys, on which is at least one producin:s weil, 1o wiell chall be drilled
closer to any unit boundary line than 330 feet or laess than 650 feet from
any othsr well axcept upon p=tition, notice and hearinz as provided by law,
provided such worthodox well location will creats n°1th > waste nor ha”azma

conducive to waste,

Where, howaver, 3 given proratlon unii aupzals in ™
wore then ona pool, cach a separate corvon rasarvoir, and it is songht to
producz from more than one such pool, than within tha discre 1
Commissior wells may have a ﬁurfncn 0r0"1Wﬂ?; closar Lo oach onhgr Lhan

r«a\
Py
P
A
-~
.
-
»

G600 faet to parmrdt bwinmid 3o on in accordar
naniker of siuch poeols Yyine sb s orher,  Tn this cass
applicant must alse indicate the proyosed locaktion from on

other wall naarar on ths su

fn) A rareina) unit is o wcidh bhet wil) noi procnes tha fop un

allowable for the rool,
;

c) A ron-avginal it oan oo nnin bhat oo

inoanooriae

The Top unil

k.] Cf EEA
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(e} e povael oard o ailowaete v Dot e Tha ou s ot
M 5 = - <) . e e I . b ¥ e N Lyra
the top unil 2ilowables Fovr sarh a0 oavoood esl " chMShai) b
dafinad in Sectio~ 2 (o) haveinbalow.
(f) ™e provation v 0219.,"1 shatlo s Lir emlepdne conti eh et shall o nein
at 7 A, on the rirst dur ol saen conitiy,
2, {aY The Lotal allowable Yor vools in TN 201 Chawves Countios

1lr\..<‘ wonth oand gl

shall be in temas of tobal barrels Jaily Jor oo .
allocated to the respoetive pools by the fOngwxnv counitatiog.

(b) From the totzl allowable shall L2 dsductied ¥he sam of the alleowable
for 211 mareingl wnits., The remaindar shall be Jdivided amons the non-uaryinal
units in ¢ proportion as set forth in Sscbion 7 {o).

(¢) Top unit allowables shall he caleulated for cach of savaval ranges
of depth in the following proportions:

Pool Pepth Hange Proportional factor
From O to S50CO! 1.00
5000-6,001 1.33
6000-70001 1.7

7000-8030" 2.33
8000-9000! V 3.00
9003-10,000! 3.7

10,000-11,000 ! ARy

11,000-12,0001 5,87

(Figures subject to change as in &)

The calculation of the respactive top unit allowables for each depbh range
shall be made in the following nanner: Fultiply the nusber of non-marginal
units within each depth range by the above correspending proportional factors
(sunject to 5). Add all of the products so obtained. Divide this total of
the products into the total allocation for all non-narginal units. The

quotient thus obitainad shaill be the normal wnit allowable. Top wit allowanles

for each range of depth shall then be determined by multiplying the nomml
wnit allowable by the vroportional factor for asach dapth range as scu oub
-the table hareinabovz: any fraction of a barrsl shall n2 resarded us i
barrel for both normal and top unit allowiables.

»

.'

,..4 sy

1 "X

53

les so determined in Szction 2 {c¢) shall be
in aceordance with e~ach voolts depth range.

The swn of all marxinal uniis plus the sun of The bop allowadbles for a2ll non-

mareinal wnits in eacn »ool shall constitnie the allocation for caeh nool.

In the svent that the normal uvnit allowellc a3 oxlovlated in Section 2 (c¢)

1.3,

(d) The to: mit allowsd
assigned to the rebpcctl,: nools
s pl

IR

is' fonnd to oe less than 30 barrels por doy fo: any month, the top allowable for
Fa)
o

oy ed
enty 2

C*' v
-\
]
o

£y

3

e

o
[}

the dzpth range of 0 to 5,000 feet 3hall ve s per
corrected top allowabls shall ba vowcuted tor

3,000 fret by the following iorm

o
(1) Corractal wop

{(2)Y Corroction I

3
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wiilt allowable
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(f) TIhereupon *he allocation o
or distributed to the raspgactive units in secordance with Hha
provation plan of the particular pool whers auy »1“2 erLshs,. Waore no
provation plan for any poel axists, tnen the pool ullﬁﬂ“+ron shall s disge
trabuted or proratsad to the respective rargival and ron-carcainal undds
bherein as determined hareinabove.

(g) At the beginning of each calendar month, he distribution or
proration to the respective units in each pool shall b2 chaneod in ordar _
take into accomt all new wells which have bzen couplated and weara not in the
proration schednls durin: the previous calendar month., Uhere any well is
completed tetween the first and sixtesnth of the calendar month, its wnit

~
]

shall be assionod an allowxble, in accordanrce with whether such it Vs marging

3 )
for tha reczinder of

or non-rarginal, beginming at 7 AL, on the sivizanth
that calendar month.

3. Pools in countiss, other than Lea, Hddy ana Chaves, shall oe
permittad to produce their marked deunand as lon as sueh can e deong without
W&Sté.

Z;»  The Order harein replaces Crder 2o, >,~, Stuts-iids Proration

Order, and Order lo. 413, iddy County Fizldas Proration (Grdar. Order Lo. 235,
the Proration Schadule Order, is retained as supplenental to the order herein.

5. Yo prorabion unit in any pool with dapth range {rom 5000' and
below 3hall have both an enlarged top it allowabla and a bonus-for-discovery:
allowadle at the same time. The top wnit zllowable for any such proration
unit shall be caleculated in 2 (c) as for depth ranga from 0 to 5000, snd
then the bonus allowable sy e applizd as in the bHonus zllowable order,
The opzrator mar elect 1o walve any bonus allowable or to maka complebs use

of the bonus allowabla as incicailsd abov: in section oefors applrin~ for
such enlarzed top unit allowable.

5. Any of the figures in 2 {(c¢) and is subject to revision to
prevent waste, to meet changed conditions lude ingquities, upon
petition and; hearin~ as \rovlc\u Y L \ ommission ratzins
furisdiction of this case rmose of or : 'n xacubive $238s83ion
an equitable Iroportional 2{c) i ;uul that To bz
discoverad abt any dapth rances halowm 12000

Y, 1
-3 .L,, L4
This ovder shall bLzeosue olTfscti
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L ~ " OIL CONSERVATION COMMISSION L
' SANTA FE, NEW MEXICO \/V\ N

e et R

SALIENT POINTS FOR THE DREP WELL ALLOWABLE ORDER

e e Pm\}a {\\'\}\-\.*k \ Facloy
1.  Pool Depth Range Novmal

l *
!» Lvowy O To 50001 1.00
5000-60001 . 1.33
600070001 1.7
) 700080001 2.33
8000-9000" 3.00 -
9000-~10,000! 3.7
; ‘ 10,000-11,000* 4467
‘ 11,000-12,000' . 5.67
. /( C‘h\q,;\\, t .-LA}\{"‘ s (\\\wrj\ A ln ()
’\ 2 L ‘30 barrel ninimum below which non=marginal wells in pool depth range
. above 5000 feet shall not bhe cut dus to extra allowable to wells in
pools of a depth range below 5000 feet.

A flexible provision by which the Comigsion n utive session may
revise any of the above figure?t%e?ﬁ chiRE "‘é‘oﬁitions to prevent
inequities, which is to say: to lower the ext.ra allowable ratios named
above or change the 30 barrel minimun for wells above 5000 feet, if the
Commission deems a change necessary, and to add an allowabls for wells
in pools below 12,000 fest, should thers be discoveries in sufficient
amounts nade bolon 12,000 feet that would warrant an appropriate sxtra
allowable.

Lf ' (E/'/{{ Lo ’!"/‘3',’
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

4« Bonus or premium aliowable will be granted provided it can be ‘done
without vaste. I deep allowable is granted, no bonus will be given.

Bonus for 10,000 ft. discovery would be 50,000 bbls. Cost of 10,000 ft.
well is about £200,000.

40 = 10,000 foot wells would cut allowable about two bbls.



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

October 8, 1945 -

ATRAIL
SPECIAL DELIVERY

Hodoreble Olenn Staley
Proration Office
Hobbs, New Mexico -

Res Case 62 - Allowable for deep pools.
Dear Glemn: ‘

Your committeets recommendation in the above captioned
matter has not as yet been received. 1In view of the very
unsatisfactory service at the Santa Fe post office I thought
perhaps the recommendation could have been seant arnd placed

in the box of some one else since every day the Cormission
receives a high percentage of mail that belongs to other

peoplse.
Very truly yours,

P

Chief Clerk & legal Adviser

CBL:1MS




- EeHE | COPY OF
- Bt WESTEIRN UNION TELEGRAM

| SANTA FE KEW NEXICO. SEPTENBER 27, 1K5

r ’ Ce ‘o DANINLS )

| : REGICNAL SUPERINTENDENT

| : _ PHILLIPS PETROLEUM COMPANY

| | OKLARCMA CITY, CELAHOMA

COMYTTYEE MEETING SANTA FE SEPTEMBER 28 AT 2 P.M. STALEY SENT YOU
NOTICE.

CARL B. LIVINGSTON

SENDs STRAIGHT TELEGRAMN
CHG:  OIL CONSERVATION COITIISSION




PaiLLars PeTRorLEum Company
Oklahoma City, Cklahoma
September 24, 1945

- Mr. Carl B, Livingston
< . Chief Clerk and Legal Advisor
New Mexico Oil Conservation Commission
Santa Fe, New Mexico

Dear Carl:

Replying to your letter of September 18,
1945, I will be glad to serve as a member of the
Commission's advisory committee in the matter of
helping to determine oil allowables for deep wells
in the State of New Mexico.

Please advise what date and place this
committee will meet to discuss this matter, and who
has been selected to act as chairman,

With kindest personal regards, I am

Very truly yours,

C. A, Daniels
Regional Supe rintendent
Northern Region

CAD:sjc
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SYMBOLS

DL =Dy Lactes

NE = Night Leeter
LC=Dekrred Cable

| NLT = Cable Nighe Letrer

A. N, WiLLIAMS Coe S Ship Radiogram .
PRESIOENT A U '
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TIME at point of origin- ﬁmdxeceinths‘rANDmT;’Bnpointdm
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GETTES DEET LG SMITA FE 20THs BEGAL

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE




JEFF D ATWOOD
ROSS L.MALONE,JR.

ATWOOD & MALONE
- LAWYERS

| J.P.WHITE BUILDING
ROSWELL,NEW MEXICO

September 17, 1945

Hon. Carl B. Livingston
New Mexico 011 Conservation Commission
Santa Fe, New Mexico

Re: Case 62
Allowable Tor

deep pools
Dear Mr. Livingston:

Receipt is acknowledged of your letter of the 13th
informing me of my appointment on the advisory committee which
the Commission has appointed for a study of this matter. I will

- be glad to serve as a member of this committee but, of course,

with the understanding that I will have full freedom to repre-
sent my client, Gulf 0il Corporation, in connection with its
pending petltion in this case.

May I suggest that the Commission ‘call the initial
meeting of this committee specifying time and place? This meet-
ing should be held at the earliest possible time.

It is assumed that no action wili be taken on Gulf's
petition until after the report of this committee has been filed.
It is my belief that favorable action upon the Gulf petition will
act as a stimulus to deeper drilling, and it is therefore desir-
able that interested operators know as soon as possible what in-
creased allowable, if any, is to be granted by the Commission.

Yours very truly, '
'“‘"'/ ) 2

jda/bwv
ce: Kr. Sanderson
¥r. Lowe




o | THE TEXAS COMPANY

TEXACO PETROLEUM PRODUCTS

PRODUGCING DEPARTMENT
WEST TEXAS DIVISION - el
C. 5. WILLIAMS, DIVISION MANAGEN ~ FORT WORTH 1. TEXAS

September 17, 1945,

Mr, Carl B, Livingston,
Santa Fe, New Mexico,

Dear Mr. Livingston:

- . I acknowledge your letter of September 13,

. 1945, informing me that I have been named upon the
Advisory Committee whlch has been appointed by Governor
Dempsey and Land Commission John E. Miles, to consider
and makse recommendations regarding the sllowsble for
deep pools at various depths,

You state that the Commission wishes that
the Commlittee meet and submit report as soon as possible,
Neither your letter nor the attached 1list indicates who
is Chairman of the Committee, I shall appreciate it
1f you will advise me the name of the Chalrman of the
Committee in order that I may contact him as to ths
date and place of the meeting of the Commlttese.

. I shall be very gled tc ssrve on the Committese,
Howsver, in the event that I should be unable to attend
any meeting I should llke to have Mr, A, E. Willig attend
as alternate if this will be satisfactory to the Commlission.

Very truly yours,

- CBW-ECH .

2

| ?'/9'“5.‘ W




B 5. Welrh
& Produser aad Bperator

Artesia, N, &.
September 16, 1945,

Mr. Carl B. Livingston,

Chief Clerk & legal Adviser,

New Mexico (i1 Conservation Comu.,
Sznta Fe, New Mexico.

Dear Carl:

I have yours of September 13th advising
me that I have been named upon an advisory
committee for the purpose of determining the
amount of -allowable production for wells at
various depths,

1 will be glad to serve on this committee
if I can be of any service,

Viith kind personal regarde, 1 am

Yours very truly,
i

V. S. WELCH

VSi/c



Wilson 0il Company

|NCORPORATED UNDER THE LAWS OF NEW MEXICO

3
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p.0.BOX 627

SANTA FE; NEW MEX1CO
TELEPHONE 86

f
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| - September 1, 1943
|

New Mexico 0il Conservation Commission

Santa Fe, New Mexico

Attention: Mre Livingston, Chief Clerk and legal Adviser

§
: Dear Mr. Liv ingston:

In re: Your Number -Case 62 .
Allowable for Deep Pools

I have your letter of September 13th notifying me that
I have been pamed upon the Advisory Committee for advising as to
what should be allowed for deep pools at various depths in New

Mexico fields.

I shall be glad to ve of service in this capaclty and

ve accept the designation.

Yours very truly
7 y /4
; ' o

Francis C. Wilson
Wilson 0Oil Company

therefo

President,




DOMESTIC CABLE
p— -
TELEGRAM ORDINARY

=E==H COPY OF

SERAL DEFERRED

“he| %] WESTERN UNION. TELEGRAM

hnd otblr'L the message wilf be
tranamittod a3 3 Lolegrum oc
\ ordiyory cablegram. r

SANTA FE N M SEPT 2§ 1945

mmnwmtwmrmcmxm'smcmm
QUESTION: WHAT SHOULD BE THE ALLOWABLE FOR DERP POOLS AT VARIOUS DEPTNS?
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OIL CONSERVATION COMMISSION
SANTA FE., NEW MEXICO

Jums M, Murray, Sr.
Me-Tex Supply Co.
Hobbs, N. M.

Q- Be Williame
District Manager
Texas :
Fert Worth, Texas

Hirem M. Dow
M,H.H’

3. O+ Saodsrson

Asst. to Vice President
Gulf 0d1 Corp.,

T\ﬂ.ﬂ&, Qkkla .

Col. J» De Atwood
Roewell, N. X.

Harry Leonard
Leonard (il Co.
Rmu’ e ﬂ’

De Ds Bodie
Cities Service (il Co.
HObbC, Ne M.

Weldon Brigance
Rowan Dr3lling Co.

Fort Worth, Texas SUAw

Hugh Sawyers
Ne Mo 011 & Gas Assoc.
Roswel), N. M.

Franois Wilaon
Wilson 011 Co.
Santa Fe, He Mo

Bert Aston
Aston & Fair, Inc.
Koawall, He M. )

Van VWelch

o

(T

1

N

Flynn, Woloh & Yates Oil Co.

Artosia, he He

0lenn Staley
Lea County Cperators
H*b.’ NO t'.

Charles P. Roripaugh
Division Manager
Shell 041 Co.
nidland, Texas

Charles A, Daniel

Fhillipe hmg&www
Artesia, N. ife

Paul B. English
m.i‘, “. K'

Sam Sanders
Sanders Brothers
ms’." He Mo

Fostar Morrell
Ui5eGaS,
Roswell, N. M.

We Be Scott
Buffalo i1 Co.
Artesis, N.




Hobbs, New Mexico
Drawer 1
September 21, 1945

TO ALL MEMBERS OIL OONSERVATION COMMZISSION'S

ADVISORY COMMITTEE:

James M, Murray, Sr,

Hobbs, .M.

- Francis Wilson
Santa Fe, N.M.

Foster Morrell
Roswell, N.M.

Hugh Sawyers
Roswell, N.M.

Sam Sanders
Artesia, N.H.

‘S ;G. Sanderson

Tulsa, Okla,

P.B. English

Artesia, N.},

Hiram M, Dow
Roswell, N.M.

Van Welch
Artesia, N.M,

C.B. villiams
Ft. Worth, Texas

Bert Aston

Roswell, N.M,

W.E. Scott
Artesia, N.M,

J.D. Atwood Glenn Staley  Raymond Lamb Harry Leonard
Roswell, N.M. Hobbs, N.K. Hobbs, N.H, Roswell, N.X.
C.C. Roripaugh John House D.D. Bodie C.A. Daniels

Midland, Texas Midland, Texas Hobbs, N.M. Oklahoma City
C.P. Miller Weldon Brigance Barney Cockburn  Lloyd Biddick
Hobbs, N.li, Ft. Worth, Tex, Artesia, N.M. Ardmore, Okla.

Fred Turner George Card  Bdgar Kraus
Midland, Texas Ft, Worth, Tex. Dallas, Texas

The following letter has been received from the 0il Conservation Commission
of the State of New Mexioo:

Wir, Glenn Staley
Hobbs, N1,

The Commission desires that you call a meeting at the earlieat
possible time of the Commission's Advisory Committee, and have the Com-
mittee to organize by electing a chairman and secretary in order that
the Committee may proceed upon the point 'WHAT SHO'JLD BE THE ALLOA’ABLE

' FOR DEEP POOLS AT EARIOUS DEPTIS 17

Carl B. Livingston"

In accordance with the above feauest, the Committee will meet at the La Fonda
in Santa Fe, September 28 at 2 P.M. \

The La Forda management is setting aside 10 double rooms for the accommo-
dation of this Committee for the night of September 28 only. Each member please
notify the La Fonda if he wishes reservations. '

Yours very truly,

., -
' 5 p ,/f .-

(‘,,_; s PR

GS:M i}ienn Staley
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OIL CONSERVATION COMMISSION
- SANTA FE, NEW MEXICO

Septembar 18, 1945

Kr. Gleann Staley
Lea County Operators
Hobbs, New Mexico
Dear Glenn:
Ro: Cese 62 - Allowable for deep pools;

The Commission desires that you call &

" "meeting at the earliest possibls time of the Commission's

Advisory Committece, =nd hevoe the Committes to organize
by electing a chelrman end secretary in order that the
Committee moy proceed upon the point -"Wjat should be the
allowable for descp pools at verious depths?®

Very truly yours-

CBL:q Chief Clerk & Legal Adviser




Q1L CONSsRVATION COMMTSSIION
Santa Fe, MNow HMexico

Jones He Korray Sr., Charles P. Roripaugh
Ko-Tex Supply Co., ) Division lanager ,
HObbB; N-hl' ) Sholl 011 000| e
Midland, Toxas
C.B. Williemn
i ; Distriot Managoer . . Cherles A. Daniel
| : Texas Company General Msnager

Fort Vorth, Tozas : Phillips Petroleun Co,,
_ Olclghoma City, Okla.

Hiram M. Dow

Roawoll, N.M, Barney Cookburn
Artesia, N.M.

S.G. Sapderson

¢ Asst, to Vice-President Paul B, English
: Gulf 01l Corporstion Artosia, N.M,
Tulea, Okle. ‘
.v : Sam Sanders f |
Col, J.D. Atwood Sanders Brothers ; o
Rogwoll, N.H. Arteale, N.M, ‘
: Herry Laonaxd . Fostor lorrell
‘@ - laonaxd Oil {o., ‘ ‘ U.S8,G.3.
! S Roswoll, N.Ji. Riawell, N.K,
B D.Dc Bodiﬁ ?’I‘Ea Scott
: Cities Sorvieo 0il Co,, Buffalo 0il Co.,
| : Pobds, N, Artosie, N.N,
Weldon Briganco Reymond lamb .
Rowan Drilling Co., Contirental 0il Co
Comnevcial Stendard Bldg., Hobbs, N.M,

Fort Forth, Toxas

Hr, John Housgo
Hugh Savwyers Bumble 0i) Co.,
N.1. 0i1 end Gos Amsn., Kidland, Toxas
ROB\'A’OII, Nn}v’:r .
‘ AP, Moy
Franeins Wileon Neville Penrose Inc.,
iison 011 Co Hobba, N.Mu
Santa FS, N, '

: Lloyd Biddick

Bart Aston Samzden 01 Co.,
Agton & Falr Ine,, Ardroro, Oklac
Rogwoll, I.1I.

Frod Turner

Yen Woloh Hidland, Toxen

Flynn, ¥voleh & Yatos 0il Co.,

Artaeia, ML Goorgo Coxd
tanolind 01l Co.,

Glonn Staley Fort Worth, Texas

loa County Operabors

Hobobg, L. Hear Kraun

Atlontic 04} & Rafining Co
Pallas, Teozas
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

i

Septomber 18, 1945

¥r. Ceorge Card
Stenolind 0il Company
Fort Worth, Texas

Re: Case 62 - Allowable for Gesp pools.

Dear George:

Governor John J. Dempsey snd Cormissioner
of Pudblic Lands Joun £, Miles, in &n Fxecutive Meeting of
the 0il Conservetion Commigsion, have named you upon the
sdvisory committes for the following purpoae:

what should be the =llowsble for deep pools
at verious deptha?

If for any reeson you cannot serve, please
have your compsny designate someone. A list of this com-~
mittes is attsched, ‘

It is the Commission's wiish thet your com-

rittee roet end submit report to the Commission as soon as
poseible,

Very truly ycurs

CBL:4 Chief Clerk & legel Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

3eptember 18, 3949

Mr, Edgar Krous
Atlantic 01) #nd Refining Compeny
Dallas, Texes,

Re: Case 62 -~ Allowable for desep pools.

Dear Edgsr:

Covernor John J. Dempsey and Commissioncr
of Public Lands, John X. Miles, in sn Executive Meeting
of the 0il Congervetion Commission, have remed ypu upen
the sdvisory committee for the following purpose:

- What should be the ellowable for doep pools
at various depths?

If for eny resson you ccnnot serve, please
have your company designate someone. 2 list of this com-
mittee is attached,

It is the Commission'’s wish that your com-
mittee meet snd subrit report.te the Commission as socn asg
poasible, : -

Very truly -ours

BL:d Chief Clerk & legal Adviser

A




OlL CONSERVATION COMMISSION
SANTA FE, NEW MEXlCO

\

\

(’- September 16, 1945

\

‘i;i} ¥r. Rayrond lamd
Continentel 011 Company

Hobbs, New Mexico

[) . Re: Cage 62 - Allowable for deep pools.

Dear Raymond

Governor John J.

- Public Lands John 3. Hiles, in &n
041 Conservation Cormission, heve
conmittes for the following purpose:

Dempsey and Commissioner of
Execubive Heeting of the
nemed you upon the sdvisory

f what should be the allowable for deep pools &t
vericus depths?

If for eny resson you cannot 8€Tve, pleage have
your company designate someone. A list of this committee
is atteched,

1t is the Commission's wish

poot end submit report to the Commission &8s 8O

that your committee
on 88 poaaible.’

Very truly yours

Chisf Clsrk & Legal Adviser

¢BL:d



OolL CONSER\IATION COMMISSION
SANTA FE, NEW MEXICO

September 16, 1940

Mr. John Houseé
Humble Oil Company

Midland, Texas
for deep poolss

Re: Case 62 - Allowable

Dear Jonn:
r John J. Dempsgey and
g8, in en Execubivs Meoting of the

neve nemed you upo

purvone:

Governo

Fublic Lands John B. ¥ile
011 Congervetion Comnission,
conmittee for the foYlowing

~ What should be the 211owable €
vexlous depths?

- 1f for @

yoar ¢ ompeny designate s0Be
is sttached.

or dsey pools ab

py resson you cennot 8eXve, please have
one. £ 118t of thils commitioe

{ your commitLes

e Commission's wish th&
oon 88 pOBsible.

It is th
meet and submit repo o the Commission 88 8

Very truly yours

ghief Clerk & Legel Adviser

CBL:d
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oL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Septerbor 19, 1945

Neville Ponrose Ince,
Mr. AoF. MilleT
Hobbs, New Mexico

Re: Case 62 - Allowablejfor deep pools.

Deer Mr. ¥iller:
Governor John J. Dempsey end Commigsioner .

of Public Lands John £, Miles, in en Executive Yeoting

of tne Oil Cconservotion Commissicn,. heve named you upon

the advisory comnittee for the following purpogse:

wpet should be the allowable for deep pools

gt verious depths?
ou cannot gerve, Dpleeze®

g 1¢ for any reason y
peve your company designsate gomeone. A 1ist of this

cormittee 18 attached.

It ias the Commission'
gubmlit report toO the

g wish that your Cus

nittee meeb and Commnission &8 soon

as possible.
Vory truly yours

Chief clerk & Legsl Adviger

CBL:&
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18m 1945

Nr.:Lloyd Biddick
Sanedon 0il Gompany
Axdmore, Oklahona,

'Re: Cuse 62 = Allowable for deep pools.

Dear Mr. Biddick:

Governor John J, Dempsey and Commissioner
of Public Lenis John 3. Miles, in an Executive Meeting
of the 01l Conservation Commission, have nzmed you upon
the advigory committes for the following purpose: :

What should be the alloweble for desp pools
at verious depths? ‘

If for eny resson you cannot serve,‘pleaso
have your company designate someone. At list of this
committee is atteched.

It ia the Commigaion's wish that your com-
nittee meet and submit report to the Commission as soon
as yoasible,

Very truly yours

CBL:d Chief Clerk & loegal Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Sentomber 18, 1948

¥r. Fred Turner
Midlend, Texds

Re: Case 62 - Allowable for deep pools.
Dear Mr, Turner:

Governor John Y. Denpsey and Commissioner
of Public lends John E. Miles, in en Executive Meeting of
the 01l Conservation Commigsion, havs numed you upon
the advisory comnittee for the following purpose:

that should be the sllowsble for deep pools
at various depths?

If for any reason you cennot serve, please have
your company designete someone. A list of this committee
is attached,

It is the Commission's wish that your committee
moet znd sudbmit report to the Commission as soon as possible,

Very truly ycurs

CBL:d Chief Clerk & lLegal fdviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 17, 1945

Mr. Jemes M. Murray
Me-Tex Supply Company
Hobbs, New Mexico. '

Re: Case 62 - Allowable for deep pools,
Dear Jim:

Under date of September 13, you were sent &
list of the memdbers of the Commission's Advisory Com-
mittee to sdvise the Commission upon what should be
the allowakle for deep wells at various depths.

Bnclosed )ind & revised list of said committee contain-
ing a number of additional names.

Very truly yours

CBL:VD ' Chief Clerk & Legsl Adviser.
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OiL CONSERVATION COMMISSION
SANTA FE, NEW MEXIiCO

September 16, 1945

Kr. Glenn Staley
Lea County Operators
Hobbs, New Mexico

Deaer Glenmn:

Case 62 -~ Allowable for deep pools.

Under date of September 13, you were semt &
1ist of the memders of the Commission's Advisory Committee

to advise the Commission upon what should be the allaowable
for deep wells at verious depths.

Enclosed :find a revised list of ssid committee containing
& number’of additionsl names.

Very truly yours

CBL:d Chief Clerk & legal Advisor



|

9 — © 2

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1945

My, Cherles P. Roripaugh

Division Manager

Shell 0il Corpeny '
Midlond, Texsas

Re:!: Case 62 - Allowable for deep pools.
Dear ¥r. Roripaugh:

Under date of Seprtember 13, you were sent &
list of the members of ths Commission's Advisory Committee
to advise the Commission upon whet should be the sllowable
for deep wolls at verious depths.

Enclosed find & revised list of said committee containing
& number of additional nanes.

Very truly yours

CBL:a Chief Clerk & legal Adviser
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oL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1945

Mr, Cherleg A, Danie)
General Mennger

Phillips Petroleun Com
Oklahoma City, Oklehoma,

Re: Case 62 - Alloweble for deep pools,

Dear Charlie:

r 13, wou were sont a
ers of the Commission's #dvisory Committes

he uld be the ellowable
for deep wells at various depths,

Enclosed find ¢ revised list of suid committes containing
& number of edditionsl names,

Very truly yours

CBL:a

Chief Clerk & Legel Adviser




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1945

ﬁr. Barnej Cockburn
Artesia, New Mexico

Re: Case 62 - Allowsble for desep pools.
Dear Berney:

Undor date of September 13, you were sent &
list of the wembers of the Commission's Advisory Cammittee
to advise the Commisaion upon what should be the sllowable
for deep wells at verious depths,.

o = 2

Enclosed £ind e revised list of said committee contéining
& number of zdditional nemes.

Very truly yours

CBL:d Chief Clerk & legal Adviser




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 16, 1945

Mr. Paul B. English
Artesis, Now Yexico

Case 62 = Allowable for deep pools.

Re:

Dear Er. English:

Urder date of Septe

1ist of the members of the Commissio
4o sdvise the Comuission upon whet shovld

for deep wells at verious depths.
eaid cormittes containing

mber 13, you were gent &
nts Advisory Committee
ve the alloweble

d e revised 1ist of

Encloszed fin
jonel nemese.

a number of addit

Very truly yours

lerk & Legal Advisger

Chief C
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1946

Mr. Sam Sanders o
Sanders Brothers :
Artesia, New Mexico

Re: Case 62'- Allowable for desp pools.
Dear Sam:

Under date of Septomber 13, you were sent &
list of the members of the Commission's fdvisory Committee
to advise the Cormission upon whaet the allowsble should bo

for deep wells at verious depths.

BEnclosed fird 8 revised list of said committee conteining
a number of additionsl nemes.

Very truly yours

CBL:d Chief Clerk & Legal Adviser




O.IL CO.NSERVATION COMMISSION
SANTA FE, NEW MEXICO

ik

September 18, 1945

Kr., Foster Morrell
U.S-G.S.-
Roswell, New Mexico

L . Re: Case 62 = Allowable for deep pools- .

Dear Kr. Morrell:

Under date of Septomber 13, you were sent a
1list of the members of the Commission's Advisory Committes
to sdvise the Commission upon what should be the ellowable
for deep wells at verious depths,

Rnolosed find & revised list of said committee conteining
a number of additionsl names. .

Very truly yours

CBL:d Chief Clerk & lLegel Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1945

Mr. ¥W.E. Scott
Buffelo 011 Conpany

- Arteslia, New Mexico

Re: Case 62 -~ Allowiable for deep pools.

Dear ¥r. Scott:

Undor date of Ssptembor 13, you- were seont s
ligt of the membders of the Cormission's fdvisory Comnittee
to ndvise the Commission upon what should be the allowable
for deep wells at verious depths.

Bnclosed find a revised list of said committee contajining
e number of additionel nemes.

Very truly yours

CBL:d Chief Clerk & Legsl Adviser
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Ol CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1945

Mr. C.B. Williams
District Manager

Texas Company
Fort Worth, Texas.

Re: Case 62 < Allowable for deep pools.

- 'Doar Cherlie:

Under date of September 13, you werd sent a
1ist of the members of the Commission's Advisory Com-
mittee to sdvise the Commission upcn what should be

the allowable for deep wells at various depths.

Epelosed £ind a revised list of said committee contain-
ing a pumber of additionel hames.

Very truly yours

CBL:d Chief Clerk & legal Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1945

Mr. Hirem M. Dow
Roswall, New Mexico

Re: Case 62 - Allowable for deep pools.
Dear Hi: ‘

Under date of September 13, you were gent &8
list of the membsis of the Commission's Advisory Commit-
tee to advige the Commission upon what should be the
allowable for deep wells at wvarious depths.

Encloged find a revised list of seid commitee containing
& number of additional nsmes.

Very truly yours,

©
2

CBL;d . Chief Clerk & Legel Adviser




OlL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Septemder 18, 1945

Mr. S.G. S_‘andm‘on
Asst. to Vice-President
Gulr 0il Corporation
Tulsa, Oklahoma.

Re: Case 62 - Allowable for deep pools.
Deer Mr. Sanderson:

Under date of September 13, you were sent a
list of the members of the Commission's Advisory Committes
to advise the Commission upon whet should be the allowadle
for desp wells at verious depths.

Enclosed find 2 revised list of said committee containing
a pumber of additionel names.

Very truly yours,

CBL:d Chief Clerk & Legal Adviser
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OlIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 18, 1945

Col, J.De Atwood
Roswell, New Mexico

Re: Case 62 - Allowsble for deep pools.
Dear Colonel:

Under dute of September 13, you were sent a
liat of the members of the Commission's Advisory Committee
to advise the Commission upon what should be the allowable
for deep wells at various deptha.

Enclosed find s revised list of ssid committee containing
a number of additiorsl pemes, -

Very truly yours

CBL:d Chief Clerk & lepgal tdviser
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OlL CONSERVAT!O
SANTA FE, N

Septembe p 18, 1945

r*w i, H&Pr’ feonard
U e,

Re: Cage 62 « Allowabig for deep Pools,
Deer Barry,

i Unier date or Septembeyr 13, you %ere sent g
list of the rs of the Commi gsg 's Advigo Cmnuttee
to advige the ammission upon whst hould pe the allowable
for eep wedlg vVarioung depthg,

Very truly yourg

CBL:qg

Chief Clepy & Loga) Advigep
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Septembor 18, 1945

Mr, D.D. Bodie
Cities Service 011 Company
Hobbs, New Mexico

RE: Case 62 - Alloweble foi' deep pools.

Dear Dan:

Under 3zte of September 13, you were sant a
list of the members of the Commiasion's Advisory Committee
to advise the Commission upon what should be the allowabls
for deep wells at various depths, .

Enclosed £ind a revised 1list of seid committee conteining
a number of additional nemes.

Very truly yours

Chief Clerk and Legel Adviser

CBL:d




OlL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

' geptember 16, 1945

Mr. Weldon Brigance

Rowan Drilling Compeny
Commercisl Standard Building
!_hrb worth, Texas

Re: Case 62 - Allowsble gor deep pools.

Dear Weldon:
you were sent 8

Upder date of September 13,
Commissionts fdvisory Committee

14st of the members of the
to advise the Chmmission upon what should bo the allowable
ths.

for deep wells 8t various dep

Enclosed £ind & revised list of ganid committee containing

a number of sdditionel names.

Very truly yours

ciL:d Chief Clerk & Legel Adviser
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

&0 i 2a L L

September 18, 1945

¥r. Hugh Sawyers
N.M, 011 end Gas Assn.,

‘Roswell, New Mexico

Re: Case 62 - Allowable for deep pools.
Dear Hugh:

Under dete of September 13, you were sent &
iist of the members of the Commission's fAdvisory Committee
to advise the Commission upon whet should be the allowsble
for gdeep wells at various depths.

Enclosed find a revised list of sald committee containing
& number of additional names ,

s

Very truly yours

CBL:d Chief Jlerk & lLegal Adviser
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OlL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO ‘
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September 18, 1945

¥r. Francis Wilson

Wilson Oil Compeny _
Santa Fe, New Mexico

Re: Case 62 - Allowable for deaﬁ pools.

“" Bear Mr. Wilaon:

Under date of September 13, you were sent a
list of the members of the Commission's Advisory Committee
to advipe the Commission upon what should be the eilowable
for deep wolls at verious depths,

Enoclosed find & fovised 1ist of seid committes conteining
a2 pumber of sdditicnal names. ‘ \

Y

Very truly yours

ChL:d Chisf Clerk % Lepnl Adviser



OIL GONSERVATION COMMISSION
SANTA FE, NEW MEXICO

@ September 18, 1945
: .

K) Kr, Bert Aston

— Aston & Feir
Roswell, New Mexico

(DJ | Dear Bert:

Lj Re: Case 62 - Allowable for deep pools.

Under date of September 13, you were sent a
list of the members of the Commission's Advisory Committes
to advise the Commission upon whet should be the &llowabdble
for deep wells at various depths.

Bnolosed f£ind a revised list of seid committse containing
* a number of additionsl nemes,

Very truly yours

CBL:4d Chief Clerk & Legal Adviser
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OlL CONSERVATION

COMMIsSION
SANTA FE, NEw

MEXico

September 18, 1945

Mr, Vap Welch ‘

1, Yelch & Yates 043 Oo.,
Arteaia, New Mexico

k Dear Van:
Case 62 - Allowabls fop deep pools,

» JOU were gent g
's Adviso

Chiep Clerk & Legal Advigep




NEW MEXICO
OlL CONSERVATION COMMISSION

GOVERNOR JOHN J. DEMPSEY
CHAIRMAN

LAND COMMISSIONER JOHN E. MILES
MEMBER

STATE GEOLOGIST R. R. SPURRIER
SECRETARY AND DIRECTOR

Santa ‘_'ﬁ, HNew Mexteo

September 13, 1945

TWMORALDUNM TO QOVSENOR JCOHN J. DRIP

SniirSh

Ret  Case 62 - Allowable for deep pools.

Attacned please find suggested form ot letter to e
sent out to the respective persons to compose the advisory
comaitlee an commection with allowavle tor deep pools of

various depths.

Also amnexed 15 a list of the commibtee as nawed
yesterday, plus iive additional names which { have obtained
in going through the files, one of whom s Foster Morrell,
wn ofder to give the U. 3, G. ., roprosentation since veur
Cormission does prorate ‘orl produced from U. S. lands zecause
o1 the provisions in the Connally Act, and also beacausc of
iIr. ilorrell's cooperation with your Comnission. '

s il

TR, Scn

C1L CCHouRVATICH COI¥IsS3IoN
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Janmes It. lmrray, Sr.
He~Tex Supply Co. -
Hobos, N. I

Cs B. Williams
District ianager
Texas Company
Fort Horth, Texas.

Hiran M. Dow
Roswell, No I

Se Go Sande rson

Asst, to Vice President
Gulf Qil Corp.,

Tulsa, Okla.

Col. Jo Du RAlvnnd -
Roswell, N. ii.

Harry Leonard
Leonard Gil Co,
Roswell, . {l.

De De BOdle
Cities Service Qil Co.
Hobbs, N- Hn

Weldon Brigance
Rowan Drilling Co. -'
Fort Worth, Texas Sﬁm%
Hugh Sawyers

M. M. 0il & Gas Assoc.
Roswell, . Ii.

- Francis HWilson

Wilson 01l Co.
Santa Fe, H. 1. -

Bert Aston
Aston & Fair, Inc.
Hoswell, K. .

Van Welch
¥lynn, delcnh & Yates (il Co.
;ﬁ,l‘tesia, i- . :. .

Olenn Staley
Lea County 00@1 ators
Z‘Ol;bu . \. ‘.n

Charlegs F. Boripauvgh
Division tanager
Shell Gl Co.
Hidland, Texas

Charles A. Daniel
0}u;abuuaauptv»c}b~dﬁ*l YW
Pnllllbs Petroleum Co.
5 ¢ 4g, Ckla.

VAR ’
Barney Cockourn
Artesia, N. if.

Paul B. knglish
Artesia, H. I

Sam Sanders
Sanders Brothers
AI‘teSia, N - I"io

Foster iorrell
U.5.6.8.
Roswell, N. :i.

He £ Scott
Buftfalo Gil Co.
Artesia, N. .
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO -

Septesber 13, 1945

Mre C. B, Williams
District Manager
Texas Company
Fort Worth, Texas

"~ Ret (Case 62 - Allowable for deep pools.
Dear Mr. Williame:
Governor John J. Dempsey and Commisaioner of Pubiio
Lands John B. Miles in an fxecutive Meeling of the 0il Con-
sorvation Comission have named you upon the advisory '
comittee for the following purposs:

¥hat should be the allowable for deep pools at
various depths?

If for any reason you cannot serve, pleate have
your company to designate some one. A list of this comuitiee

-is attached.

. Tt i3 the Comniseion's wish that your commitiea meet
and submit report to the Commission as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviser

CBL$!S




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

MEMORANDUM TO COMMISSIONER OF PUBLIC LANDS MILES:
Re: Case 62 - Allowable for deep pools.

Attached please find suggested form of letier to be
sent cut to the respective persmns to compose the advisory
committee in connection with allowable for deep pools of

‘vrrious depths.

Also annexed 18 a list of the cammittee as named
yesterday, plus {ive additional names which I have cbtained

in going through the files, one 6f wham 15 Foster Morrell,

ir order to give the U. S. G. S., representation since your
Commigssion does prorate ¢il produced from U. S. lands because
of the provisions in the Commally Act, and also because of
Mr. torrellts cooperation with your Commission.

OIL CONSERVATYON COMMISSION

Chief Clerk & Lsgal Adviser

CBL 1S
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OIL. CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Septembar 13, 1945

MEMORANDUM TO GOVERNOR JOHN J. DEMPSRY:

Re: Case 62 ~ Allomable for deep pools.

Attached please find suggested form of letter to be
sent out to the respective persons to compose the advisory .
comaittee in connection with allowable for deep pools of
various depths.

Also annexed is a list of the committes as named
yestérday, plus five additional names which I have obtained
in going tarough the flles, one of whon is Foster Morrell,
in order to give the U. S. G. S., roprasemtation since your
Comission does prorate oil produced: fﬁ‘}a_ Us S. lands because
of the provisions in the Connally Act, ard also because of
Mr. Morrell!s cooperation with your Coini’ssion,

OIT. CONSERVATION COMMISSION

Chief Clerk & Legal Adviser

CBL:1MS




OIL. CONSERVATION COMMISSION
SANTA FE, NEW MEXICO “ )

September 13, 1945

Mr. Hugh Sawyers
N. M. Oil & Gas Assoc.
Roswell, New lexico

Res - Case 62 = Allowable for deep pools.

Dear Mr. Sawyerd:

Governor John J. Dempsey and Commissioner of Public
Lands John Bs Miles in an Bxecutive Meeting of the 0il Con-~
servation Comalssion have named you upon the advisory
committee for the following purpose:

What should be the allowable for desp pools at

" various depths?

If for any reason you cannot serve, please have your
company to designats some one. A list of this commlittee 1is

attached.

It is the Commission's wish that your committee meetb
and submit report to the Commission as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviser

CBL11S
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OIL CONSERVATICN COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

Mr. Weldon Brigance
Rowan Drilling Compeny
2220 Glenco Terrace
Fort Worth, Texas

_ Re: Case 62 - Allowable for deep pools.
Dear Mr. Brigance:

Coverndr John J. Dempsey and Commissicner of Public
Lands John B, Miles in an Executive Meebting of the 0il Con3
servation Commission have named you upon the advisory
commi ttee for the following purpose:

YWhat should be the allowable for deep pools at
various depths?

If for any reason you cannot serve, please have your
company to designate some one. A 1list of this committes is

attaciied.

It is the Commission!s wish ‘that your committee meet
and subnit report to the Commission as soon as possible.

Very truly yours,

Chief f.lerk & Legal Advisger

CBL:sMS




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

Mr-~ Charles P. Roripaungh
Division Manager

Shell 041 Coampany
Midland, Texas

Re: Case 62 = Allowable for deep pools.
Dearl Mr. Roripaugh:

Governor John J. bempsey and CO:mniésioner of Public
Lands John E. !Yiles in an Executive lMeeting of the 011 Con-
sexvation Cormission have named you upon the advisory
committee for the following purpose:

What should be the allowable for desp pools at
various depths?

If for any reason you camnot serve, please have your

company o designate some one. A list of this committee is
attached.

IV is the Commlsslion's wish that your commdtice meet

and submit report to the Commission as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviser

CBL:I1S




olL CONSERVATION COMMISSION
SANTA FE. NEW MEXICO

September 13, 1945

1r. Van Welch
Welch & Yates 0il Company

Flynn,
Artesia, New Mexico
, Re: Case 62 - Allowable for deep poolss
" Dear lMre Welch:
; pempsey and Commisgioner of public
yeeting of the Cil Con=

Governor John Js
Lands Jobr E» Miles in an Executive
on Commission have named you upon
e following purpose: .-

the advisory

servation
cpm\ittee for th

cannot 96TV8, please have your
this committee 18

reason you
A list of

gnate gome ones
ur committes moet

I+ is the Go:rmissi.on‘s wish that yo
onmigsion as goon as possible.

Chief Clerk & Legal AdviseT

CBLs1S
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‘OIL CONSERVATION COMMISSION
"~ SANTA FE, NEW MEXICO

Septamber 13, 1945

Mr. Bert Aston
Aston & Falr, Inc,
Roswell, Hew lMexico
Re: Case 62 - Allowable for deep pools.
Dear Mr. Aston:

Governor John J. Dempsey and Camissioner of Public

‘Lands John E. Miles in an Executive Meeting of the 0il Cone

servation Commission have named you upon the advisory
comnittee for the followling p8rpose:

¥hat should be the allowable for desp pools at
various depths?

If for any roason you cannot. serve, please have your
company to designate some one. A list of this committee is
attached. )

Tt is the Commission's wish that your committee meet
and submit report to the Commission as soon as possible.

Vary truly yours,

Chief Clerk & Legal Adviser

CBLsI%S




. GiL CONSERVATION COMMISSION
SANTA FE. NEW MEXICO

Ret Case 62 = Allowable for deep pools.

Dear Mr. Wilson:
Governor John Je Dempsey and Commissionsr of Public
Meeting of the 011 Con~

John E. Miles in an Executive:
gervation Commission have named you upon the advisory
comaittee for the following purpose:
pools at

" what should be the allowable for deep

various depths?
If for any reasem you camnot serve, please have your -

company o designate some One. A list of this comnittes is

attached. i

It is the Comnission
~-—igsion as soon a3 poss

and submit report 1o the Com

s wish that your committee meet
ible.

Very truly yours,

Chief Clerk & Legal Adviser

CBL3115
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

Colonsl J. D. Atwood
Roswell, New Mexico

Re: Case A2 - Allowable for deep pools.
Dear Colonel Atwood:

Governor John J. Dempeey and Commissioner of Public
Lards John K. Miles in an Exscutive Mesting of the (il Con-
servation Commission have named you upon the advisory
cormittze for the following purpose: ’

What should be the allowable for deap pools at
various depths?

A list of this committee is attached.

Tt 1s the Comission's wish that your cormittee meet
and submit report to the Commission as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviser

CRLL¢HS
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OIL. CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

‘Mr. Do De Bodie

Cities Service OiJ. Company
Hobbs, HNew lMexico

Ra: Case 62 -~ Allowable for deep pools.
Dear Dan:

Governor John J. Dempsey and Commissioner of Public
Lands John E. Miles in en Execuiive Meeting of the Oil Con-
servation Cormission have named you upon the advisory
corsnibtos for the following purpossé:

What should be the allowable for doep pools at
various depths?

If for any reason you cannot serve, please have your

company to designatc some one. A list of this committee is
attached,

It 18 the Commission's wish that yvour committsc mog

pre

" and submit report to the Comuission as soon as possible.

Very truly yours, |

Chief Clerk & Legal Adviser

CBLsIS
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. and submit report to the Commiss'on as soon as po

OIL CONSERVATION COMMISSION
: SANTA FE. NEW MEXICO

Septerbor 13, 1945

- Mr. Harry Leonard
Lecnard 011 Company
Roswell, New Mexico

Ret Case 62 - Allowable for deep pools.
Dear Harrys:
Governor John J. Dempsey and Cosmissioner of Public -
Lands John E. Milss in an Executive Meoting of the 0il Con-

servation Comission have named you upon the advisory
conmittse for the following purpose:

What should bo the allowable for deep pools at
various depthsf

If for any reason you cannot serve, please have your
company to designate some one. A list of this committee is
attached.

It is the Commission's wish that your committies meet

33ibls.

Very wuly yours R

Chief Clerk & Legal Adviser

CDLsMS
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Honorable James M. Murray, Sr.
Me-Tex Supply Company
Hobbs, New Mexico

Re: Case 62 - Allowable for deep pools.

Dear Jimt -
Governor John J. Dempsey and Comnissloner of Public
Lands John E. Miles in an Axecutive Meeting of the 0il Con-
servation Commission have naned you upon the advisory ‘
comittee for the following purpose:

wWhat should be the allowable for deep pools at
various depths? , »

ot serve, please have your

If for any rsason you cann
1ist of this committee is

company to designate some one. A
attached. .

It is the Commission's wish that your comaittee meet
and submit report to the Commission as soon as possible.

Very truly yours,
Chief Clerk & Legal Adviser

CBL111S



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

Hr, Charles A. Daniel
Division Supt.

Phillips: Petroleum Company
Bartlesville, Oklahowa

Ret Casé 62 - Allowable for deep pools.
Dear Mr. Daniel:

Governor John J. Dempsey and Commissioner of Public
Lands John F. liiles in an Executive leeting of the Oil Con-
servation Commission have named you upon the advisory
committee for the following purpose:

What should be the allowable for desp pools at
various depths? '

—2 —o = >

If for any reason you cannot =erve; nlease have your
company to designate some one. A list of this committee is
attached.

It is the Commission's vwish that your committee meet
and submit report to the Commission as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviger

CBL3S




OIL CONSERVATION COMMISSION -
SANTA FE, NEW MEXICO

September 13’ 1945

Mr. S. Go Sanderson
Asst. to Vice President
Gulf 0l1 Corporation
Tulsa, Oklahoma

Ret Case 62 —~ Allowable for deep pools.
Dear Mr. Sanderson:

Governor John J. Dempgey and Commissioner of Public
Lands John B. Hiles in an Executive Meeting of the 0il Cone-
gervation Comaission have named you upon the advisory
comittee for the following puryose:

What should be the ailowable for deep pools at
various depths?

If for any reason you cannct serve, please have your
company to designate scme one. A list of this committee is
attached. ‘

It is the Commission's wish that your committee meet
and submit report to the Comission as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviser

CBL:l4S
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

Mr. W. B. Scott
Buffdlo 0il Compeny
Artesia, New Mexico

Ret Case 62 = Allowable for deep pools.
Dear Mr. Scott.:'

Governor John J. Dempsey and Commissioner of Public
Lands John E. Miles in an Bxecutive Meeting of the 0il Con~
sarvation Commission have named you upon the advisory
committeo for the folloming purpose:

that should be the allowable for deep pools at
various depths?

If for any reason you cannot serve, please have your

company to designate some one. A list of this comittee is
attached.

It is the Comnission's wish that your committee meet
and submit report to the Commission as soon as possiblae.

Very tiuly yours,

Chief Clerk % Legal Adviser

CBL3MS
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Septenber 13, 1945

Mr. Sam Sanders
Sarders Brothers
Artesia, New MNexico

Re:. Case 62 - Allowable for deep pools.

Dear Mr. Sanders:

. Governor John J. Dempsey amd Commissioner of Public
Lands John . 'dles in en Txecutive Mesting of the 0il Con—

gervation Commission have named you upon the advisory
coariitize for the following purpose:

What should be the allowable for deep pools ab
various depths?

If for any reason you cannot serve, please nave your
company to designate sore one. A list of this committee is

attached,

7t is the Commission's wish that your commitiee meet
and submit report to the Comaission as soon as possible.

Very truly yours s

Chief Clerk & Legal Advisger

CBL S
<



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Septembes 13, 1945

o

¥r. Foster Morrell
U' 3- G‘ SO
Roswell, New Mexico
Re: Case 62 - Allowable for deep pools.
Dear Foater:

Govermor John J. Dempsey and Comsdssioner of Publie
Lands John R~ Miles in an Fxecutive Meeting of the il Con-
servation Comission have named you upon the advisory
comnitiee for the following purpose:

What should be the allowable for deep pools at
varxious depths?

A list of this comnittee is attachsd.

It is the Commission's wish that your committee meet
and submit report to the Cimuilssion as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviser

CBL 135




OIL- CONSERVATION COMMISSION
 SANTA FE, NEW MEXICO

Septembar 13, 1945

Mr. Paul B. &Iglm

Artesia, New Mexico
Re: Case 62 ~ Allomable for ¢?‘;’:‘p" pools.
Dear Mr. English: _ |
Governor John Je Dempsey and Comeissioner of Public
‘Lands John E. Miles in an Executdve Meetling of the 01 Con-

servation Cormission hawe named you upon the advisory
committee for the f{ollowing purposcs

What should be the allowpblo for deep pools at
various depths? 7

A list of this cormittee is attached. ‘
It is the Cormission's wish that your committee meet
and submit report to the Commission as soon as possible.

Yery truly yours,

Chief Clerk & Legal Adviser

CBL: 1S



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Septenber 13, 1945

Mr. Pamey Cockburn
Artesia, New Mexico

"Re: Case 62~ Allowable for deep pools.
Dear Mr. Cockburn:

Governor John J. Dempsey and Commissioner of Public
Lands John B. Miles in an Executive lMeeting of the 0il Con-
servation Comnission have named you upon the advisory
comnittee for the following purpose:

What should be the allowable for deep pools at
various depths?

A 1list of this committee is attached.

Tt is the Commission's wish that your cormittee meet
and submit raeport to the Commission as soon as possible.

Very truly yours,

Chief Clerk & Legal Adviser

CBL:i1S
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

Honorable (Glenn Staluy
Lea County Operators .
Hobhs, lew Mexlco ’
Re: Case 62 -« Allowable for deep pools.
Dear Glemn:

Governor John J. Dempsey and Commissioner of Public
Lands John E. iiles in an Executive Meeting of the 0il Con-
servation Commission have named you upon the advisory
comittes for the following purpose:

What should be the allowable for deep pools at
various depths?

A list of this committee is attached.

It is the Coimission'!s wish that your committice reet
and submit report, to the Cormission as soon as possible.

Yery truly yours,

Chief Clerk & Lepgal Advisar

CBL3I'S




_ OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 13, 1945

E{Oi}orable He ?o Dow
- Hervey, Dow, Hill & Hinklse
Roswall, Hew lexico

" Ret Case 62 - Ailowable for deep pools-
Dear Hia

Governor John J. Dempsey and Comssmner os :’“,:‘:lic
Lands John E. Miles in an Executive Meebing of the 0il Con-
“servation Commission have named you upon the advisory
comittee for the following purpose:

What should be the allowable for deep pools ab
various depths?

A list of this committee is attached.

—= g &= 6>

It is the Commissiont!s wish that your committee meet
and submit report to the Commission as soon as possible.

. Very truly yours,

Chief Clerk % Logal Adviscr

CBLsMS
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

James M. Murray, 3r.

Me-Teax Supply Co.
ﬂo&‘, K. M.

Ce Be Williams

~ Distriet Manager

Texas Company
Fort North, Texas

Hirem M. Dow
M,Noﬂo

S. 0., Sanderson

Asat. to Vice President

Gulf 0il Corp.,
Tulsa, Okla.

Cole Jo De Atwoad
Hoswell, N. M.

Harry Leonard
Leanard Oil Co.
Rmu, Mo HQ

’'s De Bodie
Cities Service (il Co.
Ho&" Ne Mo

Weldon Brigance
Rowan Driliing Co.
2220 Glenco Terrace
Fort Worth, Texas

Hugh Sawysrs
N¥e He OL1 & Gas Aasna,
Roswell, N. I,

Francis Wilson
Wilson il Co.
Santa Fe, N. Mo

Berd Astan
Aston & Fair, Inc.
Roswell, N. H.

Van Welch

Flynn, Weleh & Yates Oil Co.

Artesia, N« M.

(lenn Stalsy
Laa County Cperators
Hobbs, Ne if

Charles P. Roripaugh
Division Manager
Shell 041 Co.
Midland, Texas

Charles A, Danied
NMvision Supt.
Millips Petroleum Co.

-Bartlesville, Okla.

AI“t-es!.a, Ni ‘;‘1»

Faul B« Bnglish
Artesia, h. M.

San Sanders
Sanders Brothers
mﬂia, l’i. ﬁi

Foster Horrell
U.SO{"OSO
lel’ Ho iii

We o Scott
Buffalo 011 Coe.
Artesia, . il
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- (EXECUTIVE OFFICE

SANTA FE. NEW MEXICO

_September 12

Respectfully referred to _Carl... Livingston

for such action and report as in his opitiion may
seem necessary.

_John J, Dempsey

GovERNOR

REMARKS:

This copy is sent to you for

your information as I would like

Lo discuss the letter with you

and then take action.,

L

4 below 5000 feet.

 equip a well to produce in that area.

GULF O1L COPORATION
Tulsa 2, Oklahoma

August 28, 1945

' The Honorable John J. Dempsey -

Governor of New Mexico, and
Chairman Oi1 Conservation Commission
Santa Fe, New Mexico

My dear Governor Dampsey.

On April 9, 1945 Gulr 011 Cornoretton filed with your Honor-
able Commission an appllcation requesting revision 6f state-
wide Proration Order No. 538 to provide increasing oil allow-
ables progressfvely according to depth for pools producing
Case Numbered 62 was heard in accordance -
with the notice of hearing on May 14, 1945.

Gulf Of1 Corporation is now preparing its budget and formu=-
lating its plans for drilling in 1946. In the Drinkard Pool
Gulf owns leases covering about 2,000 acres of which approxi-
mately 1,700 acres are undeveloped. The producing formation

in the Dr nkard area Is found at depths ranging from 6000 feet

to 7000 feet. It costs approximately $140,000 to drill and
Under the present

allowable of 45 barrels per day, market price of $1.10 and
taking into conslderation operating cocts, It will require

about ten years to return the investment. When this payout

‘Is compared to a payout of wells drilled Iin the shallower

areas in New Mexico, and particularly with wells drilled in
other states, drilling in the Drinkard area is very unattract-
ive.

Under the plan proposed by Gulf In its application, the wells
in the Drinkard area would be given an allowable of 80 barrels
per day. This would reduce the time required to pay out the
cost of drilling and equipping wells to between five and six
years. Wht]o pavont of five to six ) years is not too afh'a(-tivp
I believe it would induce operators to do more development work
in the Drinkard area. The obvious result is large areas would
remain undeveloped and the natural resources of the state not
utillzed unless development 1s encouraged.

An early consideration of the evidence presented in the above

"mentioned case and a decision by your Honorable Commission will

be appreclated.
Yours very truly,

Rush Greenslade
Vice-President

(Signed)
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| | NEW MEXICO |
! OIL CONSERVATION COMMISSION
J

GOVERNOR JOHN J. DEMPBEY
CHAI!HA"

LLAND COMMISSIONER JOHN E. MILES
NEMRER

, STATE GEOLOGIST R. R. SPURRIER
BECRETARY AND DIRECTOR

Santa f}i,cd\@uw<=4(gx&u>
September 18, 1945

Neville Penrdse Inc.,
Mr. AP, Miller
Hobbs, New Mexico

Re: Case 62 -~ Allowsble for dsep pools,

Dear Mr. Miller:

Governor John J. Dempsey and Commissioner
of Public Lands John E. Miles, in an Executive Meeting
of the Oil Conservation Commission, have named you upon
the advisory committee for the following purpose:

What should be the allowable for deep pools
at various depths? o

: If for any reason you cannot serve, plesse
have your company designaie someone. A list of this
committee is attached, '

It is the Commission's wish that your Com-
mittee meet snd submit report to the Commission as soon

as possible,
Very truly yours - .
Yor-v

CBL:d Chief Clerk & Legel Adviser
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Jamos M. Murray Sr.,;
Me-~Tex Supply Co.,
Hobbs, N.M.

C.h. Williems
Diatrict Meneger
Texae Company
Fort Worth, Toxas

mu. Nlu!

S;G. Sandorson
Asat. to Tice~Presidant
Culf 0il Corporation

" Tulea, Okls.

col. J.D. Atwood
Roawoll, N.M.

Berry Leonard
loonand 041 Co.,
Roswoll, N.M,.

DtDA- Bodio
Gitien Sorvico 04il Cou,
Habba, ..,

Woldon Brigawoo

Rowen Drilling Co.,
Commorcial Standard Bldg.,
Port worth, Taexag

Hugh Sowyaera
H.de 011 snd Goso AgSR.,
Rogvold, Iveds. '

frandia itileon
Wilson 011 Co
Ganta Fea, M.

Bort sston
Apton & Falr Inog.,
Roewmoll, ..

Von foloh
FPlynn, Woleh & ¥atoa 0L Co.,
Arbonia, il

Clenn Staley
loa Covnty Opovatons
Hsbba, Mok

Charlag P. Rordpaush
Division Hanagor
shell 041 Co.,
¥idland, Toexas

.Ohexrles A. Danisel

General Manager
Phillipa Petroleun Co.,
Oklahoma Otty, Okle.

Barnoy Cookburn’
Artesia, N.M.

Psul B, English
Artosia, N

Sam Sandexs
Sandors Brothers
Arteoia, N.M.

Fogtor Norraslld
UUSOG.S.
Roswoll, N.M.

W.E, Soott
Buftale Uil Co.,
Artesia, N.M.

Raymond Larb
Continontel 041 Co
Hobbs, R.hH.

Hr, Joht Honca
Humble 04 Co.,
Midlend, Toxas

)’l oP . R»i 1101‘
Hsville Yenrosd Inc.,
Hoobs, N

Lloyd Biddick
Bamedon 0il Co.,
Ardrore, Okla.

Frod Turnoy
Yidland, Yexao

Goorge Card
Stanolind 031 Go.,
Foxt Worth, Toxas

Edpar Xxgus

Atlantic Qi1 & Rafining Co

Pallas, Tozss
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OlL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

‘January 18, 1946

nr. ¥. We Brigance
Rowan Drilling
Fort Worth 2, Texas

Dear Weldoni

Your letter of January 16 arrived this morning. I should liks to
complinent you for a fine letter which will be of great assistance
to me. Iaﬁ.lingitinthadnpwallallmbleﬁlefori\rhxm
reference.

I should like to further compliment you for crystallising your
ideas and writing me about them. You may be surprised to know
that the majority of operators do not bother to advise us what
they are thinking until they have soms destructive criticism.

Your corments on 25 barrels vs 30 barrels are wall taken but
you no doubt understand why 30 instead of 25.

The paragraphs on tank battery requirements:r4 80 pertinent to me
that I am going t0 gather more information on the subject with the
idea of a hearing to change the present concept. Economics, after
all, is the beginning and end of odl production — waste cannot be

~ prevented by police power altogsther and therefore great expense

to prevent the small amount of chea.t.ing that may go on is not
Juﬁﬁnﬁo

I will expect to hear your ideas on our dasp allowable order which
should be Staley's hands for mimeographing next wesk.

Hope to ses you soon. Best regards.

Very truly yours,

RRS: 148
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ROWAN DRILLING COMPANY

FORT WORTH 2, TEXAS

Copy

January 16, 1946

AIR MAIL

Mr, R, B, Spurrier, State Geologist,
New lMeaxico Oil Conservation Commission
Santa Fe, New Mexico

My dear Dick:

Conforming with our telephone conversation this morning, I
of course, would personally have preferred to see the flow on the
shallow wells left at 25 barrels; howaver, I cannot see too great an
objection to 30 barrels, as I realisze that we are going to have to
start from some given point and see how this entire matter works out,
I am very happy to know that you expect to get the order issued
covering allocation of allowables to deeper wells this week,

Concerning tank battery requirements for separate producing
horizons upon the same well, I can see no difference bstwoen permitting
an operator to produce 2 well from two separate horizons into a common
battery as opposed to permitting an operator to produce more than one
well from the same horizon into a common battery. If an operator desires
to cheat on proration and take advantage of his fellow offset operators
by taking more oll from one horizon than he is supposed to, I do not
think that there is enough police control in the state of New Mexico to
keep him from doing se, I do think that if an operator was permitted
to produce into a common hattery from wells producing from ssparaue
zones that a periodic check might be necessary to ascertain definitely
whether the wells were capable of making their allowable. Even this,
of course, would not guarantee that an operator would not cheat,

I am sure that the average independent operator and all of
the companies are above deliberate violation of proration, I think that
in the state of New Mexico you have been particularly fortunate in
having this kind of operator, Confidence, of course, brecds respect,
and I think that the confidence that has been exhibited by the Conserva-
tion Commlssion toward the oil cperators operating in the state of New
Hexico and their fairness in their dealings toward these operators has

certainly earned the respect of 211 the operators in the oil industry,
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I am sure that you will find after you have been in the office xhich you
now hold a good many years that thera will be only a few instances in
which you will mot be accorded the fullest cooperation by these operators,
It is only natural, of course, for an operator or operating coapany to
protect their interests and sametimes in atteapting to do this it
possibly might seem that they are seeking an advantage over their fellow
operators, I maybe wrong, but from observation have very seldom found
this to be the case,

In summing up the problem, I think that you realize that teo
set mseparate tank batteries and separators on a 40 acre lease which had
a well producing from the Paddock Zome and ome from the Vivian Zone
would incur a considerable additional investment. So fer in my judgment
the problea of tanks and handling sulphur crude has not been whipped.
Wood tanks have their disadvantages and steel tanks are frequently
destroyed by the content of the sour crude., Tank maintenance over the
life of the property is high, and if some method could be devised whareby
the operatoars would bs permitted to use a common tank battery on each
lease it would save the operator a considerable investment and mainterance
charge of tank batteries. At the same time, I do not believe that the
violation of the proration schedule would amount to anything of importance,
as it is hard for me to believe that any of the operators would cheat,
The Commission could certainly, and I think it is their duty to do eo,
devise some method whereby an operator would sconer or later bs caught
if he were violating the use of the common tank battery as easily as if.
he were vidating the use of a common tank battery where more than one
well is being flowed into it from wells producing from the same horizonm,

Very truly yours,
ROWAN DRILLING COMPANY

F. ¥, Brigance

FWB:f jm
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OIL WELL CONTRACTORS
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LD 193

January 16, 1946

AT MATL

Mr. R. R. Spurrier, State Geologist,
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

My dear Dick:

Conforming with our telephone conversation this morning, I
of course, would personally have preferred to see the floaon the
shallow wells left at 25 barrels; however, I cannot see too great an
objection to 30 barrels, as I realize that we are going to have to
start from some given point and see how this entire matter works out,
1 am very happy to know that you expect to get the order issued
covering allocation of allowables to deeper wells this week,

Concerning tank battery requirements for separate producing
horizons wpon the same well, I can see no difference between permitting
an operator to produce a well from two separate horizons into a comnon
battery as opposed to permitting an operator to produce more than one
well from the same horizon into a common battery. If an operator desires
to cheat on proration and take advantage of his fellow offset onerators
by taking more o0il from one horizon than he is supposed to, I do not
think that there is enough police control in the state of New Mexdco to
keep him from doing so., I do think that if an operator was permitted
to produce into a common battery from wells producing from separate
zones that a periodic check might be necessary to ascertain definitely
whether the wells were capable of making their allowable, Even this,

S of course, viould not guarantee that an operator vould not cheat,

I am sure that the average independent operator and all of
the companies are above deliberate violation of proration. I think that
in the state of New lMexico you have been particularly fortunate in
having this kind of operator. Confidence, of course, breeds respect,
and I think that the confidence that has been exhibited by the Conserva-
tion Commission toward the oil operators operating in the state of New
ifexico and their fairness in their dealings toward these operators has
certainly earned the respect of all the operators in the oil industry.
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