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SBTATY. LAND QFFICK

Suptc Fe, Rew Kexico
\)/\@ July 1, 1947

Continental 91) Company
Pones City, Ohithome

Gentlenent

In the mentih of February of this year, there was
Teceived in Shig office b coples of an Applioation to Termine
ate the Alstom Unit Asreemesns,; County of hoesevelt, New
Hexise. Thia ofiice has l‘tﬁir becu provided with & copy
of ths Lepartment of the Interior Plu@binx Order sigued by
the Dlstriet Superpintendsnt ¢ the Uy 36 G4 S¢ a1t Day no
further objection te ihe terminstion of said unit sireeuent,

Tthis letter 4s to be considered aa the consent
of -the Commissioner of Futlio Lands of the Htate of Hew
Hexlo0 to the final teramination of the Alston Unit Azreement
govering l;ndu in Towmship 7 Houth, Ranze 35 ast, K.M.P.H,

The doluy £n this matter was a result of thise
oifice’s Gealic L& huvs Léa filas raflesat the Lact of proper
plugginge

Piemse 1ind nerewith 4 copics of approved epplicae-
tion for terminationy £ coples arve retalned in thls oifice.

Zours very truly,

Codull o Be BEiTao
Cowalaslongr of Fuvlie Landa

enslosurcs
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URITLD STATKS
DAPARTMENT OF TEE INTHBRIOR - -

tes 17 1§ o2 PNy QZ0LOGICAL BURVEY

BTN VASKINOTON, D. G,

IN RE UNIT PLAN, ALSTONX ; APP.ICATION PFOR
UNIT ARRA, XN NEXICO TERMINATION OF UNIT PLAN
1-820, WO, 451

70 THE SEORZPARY OF THE INTSRIOR,
TNZ COMMISSIONER OF PUBLIC LARDS, STATS OF NEW MRXIGO

Comes now CONTINSNTAL OIL COMPARY, a Delavare corpora-
tion, and COOPERATIVR RAEFINSRY ASSOCIATION, a Xanses corporation,
hereinafter referred to as "Applicants,” and respectfully request
that the Secretary of the Interior, and the Commissioner of Public
lands of the 3tate of New Mexico, terminate that ocertain Unit Plan,
Alston Unit Agreement, Roosevelt County, New Mexico, exesuted by
0. Girard Davidson, the Assistant Secretary of the Interior, under
date of August 22, 1946, exeocuted by John R, Miles, Commissioner
of Public lands of the 3tats of New Mexisco, under date of May 26,
1945, and executed by John J. Dempsey, Chairman, and John X. Miles,
Chairman, 01l Gonservation Commission of the State of New Mexico,
under date of May 14, 1945, and in support of this appliocation
make the following showing:

I. B3aid Unit Plan, Alston Unit Agresmont, New Mexigo,
herainafter referred to as "Unit Plan,” in Section 19 thereof,
provides in part as follows:

”This agreement shall terminate on December 31,

1949, unleas,.,, (3) 1t 18 proved at an earlier

dats that the Unit Area i3 incapable of pro-

duction of unitized substances in paying

Quantities, and with spproval of the Secretary

and the Commisslonor, notice of termination is

piven by Unit Cperator to 8ll parties in

interest by letter addressed %o them at thelr

last known places of address; or (4),..,

provided that this agrocment may be termminated

at any timo with the consent of the owners of

75%, on an asreage hasls, of the Working

Interest Ownexrs signatory hereto with the

approval of the Sceeretary and the Commissioner,”

1I. ©n October %1, 1946, sald Continental 0Ll Company,

as Unit Opsrator under sald Unit Plan in compliance with 3Section 8




thereof, commenced the drilling of a well lmcatad_660 feol norih
of the 8South line and 660 feet west of the tast line of Ssction 20,
Township T South, Range 35 ckast, and thereaftor dlligently prose-
outed the drilling of said well untll the gamc was conpleted on
January 29, 1947, st a total depth of 5,225 feoct, In drlilling
s&id vell, Unit Opsrator carefully cored each prospective horizon
penetrated and failed to disoover oil or gas in elther paying or
commercisl qQuantitios in any of the horiszons so tested anxd there- -
fore by said vell proved the lands committed to said Unit Plan
insapable of commercial proauotion of oil or pas,

IIXY, 5aid Qontinental 611 gompany now helds the fol-~
lowing desorided United States oil and gas leases committed to
said Unit Plan:

01l and Gas leases ldentified Las Qruges,

Xew Msxlco, land Office Serial Rumbewrs 059804,
060502, and 061093,

Said Uooperative Hefinery Assoclation now holds the
! following desoribed United States oll and gas leases ocommitted to
said Unit Plan:

011 snd gas leases identifled by las Urmuces

New Moxico, Land Office Serial Numbors 062446

and 063500,
f ‘ , Sald Qonfinental 011 Company nov holds the fellowing
described 3tate of New Mexico oil and gas leases all or a portion
of which are cormitted to sald Unit Plant

011l and gae leasos govering University,

Coramon 3Achool, and Penitentiayy lands

identified by Serial Numbers B-8979, B-9021,

B-90GY, B-5008, B-9291, B-9332, B-2379,

B-9430, B~ghE9, B-9500, B-9721, and B-1l0k29,

Said Continental GLl dompany and Jooperative Refincey
Asacclation now hold an oll and gas laasc executed by H, T, Doan,

et al covering the follouwing deszrlbed patented lands:

e}
e
R

Sae of 2estion 29, Township 7 Gouth, Rengs
3% aest,




S8aid Countiinentsal CLl Company now holds an ¢il and gre
leass exoouted by H, T, Dean, et al covering the fullowing
desoribed patented land:

Rt of Seation 29, Township 7 South, Range
3» Za.t v

By virtuc of said above lissd holdings, Applicants are

the owners of ail of the operating rights subjest to sald Unit
Plaa. |
| NHERSFORS, As the lands committed to said Unit Plan
have been proved'insnpable of commercial production, Applicants,
as the owners of all of the operating rights subject to said Unit
Plan, respectfully request the 3ecretary of the Interior and the
Commissioner of Public Lands of the State of Ns§ Moxico to temm-
inate said Unit Plea, |

Dased this Jé;:fé?dll of Pebruary, 1047,

CORTINEXTAL 011, GOMPANY

ATTLST: COOPHRATIVS RAPINERY ARSOIIATION

Bwd425%;§¢§é;2£22%?sé£§ﬁ;34; By
. # 7 8ecrota v Progidant Q%”‘




Comes now W, C. Btout and, after being duly asworn upon
oath, deposes and says: That he is Superintendent of the Land
Department for the Texas-Nev Mexico Division of the CONTINZNTAL
OIL GOMPANY, Unit Operetor under that certain Unit Plan, Alston
Unit Agreement, Nov Hexico, and thai he has vead the statsmenis

and representations made in the above set forth Application to the |

G et stk s et S

Secretary of the Interior and the Commissionsr of Public Lends of
the State of Nev Mexico, and that the same are true and correct to
the best of his imowledge, information, and bellef,

Subsoribed and sworn to before me this \’nko day of
Pebruary, 1047.

My Commission expires QQ?ugj,\\\mugl .

. b b e

axy 3E )
VIOLA McCLANAHAN
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STATE OF NEW MEXICO

OFFHCE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

Nay 28, 1947

‘Mr. Roy O. Yarbrough

= ¥ O O

0il & Gas Inspector

01l Conservation Commlssion
P. 0. Box 1“5

Hobbs, New Mexico

Dear Mr. Yarbrough:

I have been informed by Mr. Foster Morrell of the USGS
that the Continental 01l Company drilled one well under
the Continental Alston Unit Agreement. '

The well was located in the SE} SE} of Seotion 20, Town-
ship 7 South, Range 35East: The State Land Office wishes

to conzent to the termination of the agreement and hereto-
fore has received coples of the plugging order from the

0il Conservation Commission. In this matter, however, we
are not able to find the C-103 or in fact, anything concern-
ing this Continental well located in Roosevelt Cownty.

Will you advise me what your records show with respect to
this abandoned well. It is, of course, on Federal Land.

Very truly yours,

CEORGE A. CHAHAN
ATTORNEY,
OIL CONSERVATION COMUISSION

(AG:bsp

—~




. QOVERN

OR THOMAS J. MABRY
CHAIRMAN

LAND COMMISDIONER JOHN EZ. MILES
MENSER

STATE GEOLOGIST R. R. SPURRIER
SECRETARY ANO DIRECTOR

Santa g:, HNew a'ur.xico

‘Box 1645
Hobbs, New Mexico
June 3, 1947

Vr. George A. Grahem, Attorney
011 Conservation Commi ss ion
Box 8T}
ganta Fe, New Mexice

Dear Mr. Graham:

In reply ® your 1etter of &y 28, 1947, in regard to

_ xal 011 Company Well located in thé SBX SB} of Sectlon
20, Township 7 South, Range 35 Fast, in Roosevelt County, 1 do
pet have & repert of this well in any way except the Soout
Repert vaich you will find a GOPY of in the o1l Conservation
Comission office there. .
ed about pecember 4,

] stard
This is all we

rilling operation
1947.

This reflects d
nuary 22,

1946, and continues through Ja

‘havee
Very rruly yowrs, ;
it M . ;a/WJ /%
0 / Ga’ Inspector ‘/"
\/ &

1
\J
ROY:08
coy Mr. Lake Je Frazier
Box 942

Mexlico ‘




CERTI1IFICATE

1, Vastiec Fowler, Reporter for the Oil Conservatinon Commission,
Q; hereby certify that I took down the statements made at the

:g hearing held before the Commission on May 14, 1945, in the

: Matter of the application of the Continehtal 0il Company for
an order of approval of the Alston Unit Agrzement, Roosevelt
County, New Mexico, and that the foregoing transcript con-
stitutes, to the best of my knowledge and belief, a true and
corfect copy of all the oral statements and exhibits presented

Hefore the Commission.

Vs, Soudans

Vastie Fowler, Reporter




BiFORE THE OlL CONSERVATI N COMMISIRION CF
DEAE OF NEW BENICO

CASE NO. 6}

THE

In the matter of the application of ths
Continental 0il Company for an order of
approval of the Alston Unit Agrcemseat,
Roosevelt County, New Mexlico, embracing
as the Unit Area:

*In Township 7 South, Range 35 East

All of Sections 7, 8, 16, 17, 18, 19,
20, 21, 22, 27, 28, 29 and 30
Section 9 - S/2

Section 15 - S/2 N/2 and S/2

Embracing 9069.52 acres"™.

Pursuant to notice by the Commission, duly madse and publshed

setting May 14, 1945 at 10 otelock A.bM., for hearing in the abovs

entltled matter, szid hearing waes convensd on said day, at said

hour, in the Coronado Room of the La Fonda, Santa Fe, New MGxicb,

the Commission sitting as follovs:

HON, JOHN J. DIMPSEY, Governor, Chairman

HON JOHN ¥,MILES, State Land Commissioner, dMember

HON, CiARL B, LIVINGSTON, Chief Clerk & Legal Adviser

NAME

Hugh L. Sawyers

J. L. Griffith

¢¢ R. Msnning
R. J. Heard
Glsnn Stalsey
Barnsy Cockbura
W, R. Bollinger
Chas. C., Roripaugh
H. K. #cKinnon
g, C. Goxrdon

‘-"I . E. SCOtt
Robert L. Batss

John M. Kelly
Herry Leonard

D, aA, Powell

Chas Schmitz

Joe Dexterx

T. J. Dorsey

G. H. Gray

Harve H. Mayfield
D, D, Christnar

REGISTIER

— e e = e e e

COMPANY

New Mexico 01l & Gas Ass'n.
Humble 01l Company

Barney Cockburn

Grayburg 01) Company

Lea County Opserators
Cockburn 0il Company
Shell 0il Company, Iac,
Shell 0Gil Company, Inc.
3hell 0i1l Company, Inc.
Byrd ¥rost, Inc., and
Plains Products Company
Buffaloc 01l Company

State Bureau of Mines &
Mineral Resocurces

G. P. Livemors, Inc.
Leonardé 011 Company
Irilling & Explor-tion Co.
Scls Ovner

Grayburg 011 Company of N.A.

Atlentic Refining Company
Repollo 0il Company
Magnoliz Fetroleum Company
Continental 011 Compaay

ADDRESS

‘Roswell, N, M.

Midland, Taxas
Mal jamar

Loco Hills
Hobbe, N. M.
Artesia, N. M.
Hobbs, N. M.
Midland, Texas
Midlend, Texas

Dallasg, Texas
Artecia, N. M,

Socorro, N. M,
Lubbock, Texas
Rosgviell, N. B,
Hobbs, N. k.

San Francisco,Cal.
Artesia, N. M.
Dellzs, Texas
Kiclend, Texas
Kermit, Texass

Ft. Worth, Texas




REGISTHR (eont'd)
NAM B

W. C. Stout

John R, Moran
Gsorge M. Sellinger
J. N. Dunlavey

H. B. Hurley

M, H, Dudbrow

S. V. MoCollun

L, F. Shiplet

A. E. Willig

¢. B. Villiams

W. E. Hubbard
Nsville G. Fenrose
Weldon Brigance

J. W, House _

Roy 0. Yarbdrough
Foster Morrell

A. K. Montgomery
W, T, Hoey

Jas. M, Murray Sr.
L. F. Psterson

S. G, Sanderson
J. D. Atwood, Atty.
Lloyd L. Gray

E. J. Gallaghsr

A. D. Hahn

CONPRIlY

Continental 01l Company
Continental 01l Company-
Skelly 0il Company
Skelly 0il Company

¢/o Continental 0il Company
Contingntal 011 Company
Continsental 01l Company
The Texas Company

The Texay Company

The Texas Company
Humble 011 Company
Neville G. Penrose, lInc,
Rowan Drilling Company

"Humble 0il Company

0il Conservation Commission
U. S. Geological Survey
Stanolind 011 & Gas Company
Stanolind 01l & Gas Company
Me-~-Tex

Stanolind Oil & Gas Company
Gulf 01l Corporation

Gulf 011 Corporation

Gulf 011 Corporation

Gulf 01l Corporation

N.M. Bureau of Mines &
Mineral Resourcss

"NOTIOE FOR PUBLICATION
STLTE OF NEW MEXICO
OIL CONSERVATION COMMISSION

aDLRUECS

¥t. VWorth, Texas
Hounton, Texns
Tulsa, Okla.
Hobbs, N. M,

Ft. Worth, Texas
¥t. Worth, Texas
Ft. Viorth, Texas
Midland, Texas
Ft. ¥%orth, Texus
Ft. Worth, Texas
Houston, Taexas
Ft. ¥Worth, Texas
Ft. Worth, Texss
Midland, Texas
HObbS, Nl MO
Hobbs, N. M.
Santa Fe, N, M,
Midland, Texas
Hobbs, N. M,

Ft. vorth, Texas
Tulsa, Oklahoma
Roswell, N. M.
Tulsa, Oklahonma
Hobbs, N. M,

Socorro, N. M,

The 011 Conservation Commission as provided by lav hereby

gives notice of the following hearing to be held at Santa Fs,

New Mexico, at 10 A.M., May 14, 1945:

CASE NO. 64

In the matter of the application of Continental
011 Company for an ordoer of approval of the Alston
Unit Agreement, Roosevelt County, New Mexico, em-
bracing as the Unii Area:

"In Township 7 South, Range 35 FKast

All of sections 7, 8, 16, 17, 18, 19,

20 21, 22, 27,
Seetion 9 - 8/2

28, 29 and 30

Section 15 - 5/2 N/2 and S/2

rmoracing 9069.52 acres".,

Civen under the seal of said Comnission at Santa Fe,
New Mexico, on April 13th, 1945.

SLALY

01L CUMIKRVATION CULLISSEIVY

BY {SGD)

JOHN J. LEPCBEY
CHAIRLIAN

JOH I i;. A IL u

1 AJI




By MR, JOHN MOKAN, Attorney:
The' Continental 01l Company is presenting its application for
formal approval of the LQaton Unit Agrsement vhich affects
approximately 9120 acres of land in Roosevelt County, New Mexico,
The application is filed pursuant to Chapter 72 Session Laws
New Mexico 1935. We have present Mr. W, C. Stout and Mr. D. D.
Chiistner to testify in regard to this matter.
(after being duly sworn to tell the truth the vhole truth
and nothing but the truth, Mr. ¥. G. Stout testified as follows)
MR. MORAN: Mr., Stout you are comnected with the Gontinental
011 Company?
MR. STOUT: That is right.
MR. MORAN: How long have you been employed by this company?
MR. STOUT: Six years.’
#R. MORAN: You are famillian with the agreement wlhlich is zen-
erally roeferred to as the Alston Unit Agresment?
MR, STQUT: I am,
MR, MOKAN: Give the Commission a general statement of the pre-
liminary statements lsading up to the drafting and purchasing.
MR, STOUT: This particular nrea was the first area that
was presented to the Commission for unitization of ths
State and Federal lands. After the State passed its
regulations to unitize,the first meéting we held here vas
in September of 19,3. I wantceé to bring out this was ths
original spplication,
MR, MORAN: You are familisr vith the uitit nsgresment are you
not, and a copy of the sgreenent haa been submitted to the
various Departments, including the 011 Conssrvation Commission,
Land Commission and U. S. Geological Survey?
Hr-e STOUT:  That is rignt.,

Ml MORAH: You have ten executed conies of the rgrsement?

UR. STOUT: I do.




MR, MORAN: -We are not offering them at this time, the
agreements have been executed by the interested parties, it
is our dssire to offer the exhibit attached to the application
with the understanding a filed agreeament will be pressented
signed for the Seoretary of the Interior and Land Commissioner.
Mr. Stout in our application it is stated the Alston Agree-
ment affects 9,120 acres of land lying in Roosevelt County
New Mexico, 4,160 Federal and 4,640 State 1and?
MR. STbUT: Let me cbrrect you on the State. This
unit is on the west side of ths Township 7S, Range
35 Bast, and contains‘9,069.52 acres, 4,160 dcres
Federal, 4,589.52 State and 320 acres privateiy owned.,
MR. MORAN: Have all the parties -in interest executed this
agresimenal ai Uhis tims? '
MR, STOUT: They have not, the Continental 01l Company,
and the Cooperative Refinery Coupany of Kansas City who
own a number of acres havs executéd, the The Sun Coampany
kowns 37.15 acres, on account of their small acreage diu
not want to sign; J. H. Peck, P, H. Gresr and Yhaley
Inc.,‘all have been approached, did not want to sign the
unit.
MR, MORAN: The opportunity has been given them?
MR, STIUT: They have all besen informed they can come in
at anytims,
MR, tZORA{l: None of the parties iadicated any objection?
¥R, STOUT: They have not.
MR. MORAN: If the Commission sezs fit to approve this zgree-
ment, do you belicve it will be %0 the best interecst to the
State of New Mexlico to develop and operate this area as a uait?
MKk, STOUT: It should promote development.
Mi, MORAN: A plan of further development will be submitted
in accordance vith the‘agreement?
MiK. STOUT: Yes sir,
MR. MOKAN: Has this been approved by the U, S. Geological

Survey, State Land Commissionsr and 0il Conservati.n Commission?




MR. STOUT: That is correct.
MR. MORAN: Does the Commission core to agk any cuestions?
GOVERNOR DEMPSEY: No. questions, ‘
{After being duly sworn to tell the truth the whole truth and
nothing but the truth, Mr, D, D, Christner testificd as follows)
MR. MORAN: Mr., Christner you asre employed by the Contlnental
0i1 Cowmpany? |

MR, CHRISTNER: Yes sir.
MR. MORAN: What position?
MR, CHRISTNIR: Geologist.
MR, MOGRAN: How long have you held this position®

MR, CHRIST®RER: 21 ysears,
MR, MORAN: Where is your residencs?

MR. CHRISTNER: Ft. Worth, Texas.
MR. MORAN: Are you famlllar with ths area rsferred as ths
Alston Unit Area?

MR, CHRISTH#R: Yes sir.
MR. MORAN: Are you also fsmillar with the agresment?

MR. CHRISTNER: Yas sir. |

‘MR, MORAN: Have you done some geological work in the area?

MR. CHRISTNKRY Yesg siy.

Mn; MORAN: Could ydu briefly describe to the Commission the
work done in that area?

MR. CHRISTIWER: Three of the wells on this blocxk in the
shallow area - 1900 to 2300 f'eet deep, huve in my opinion
certain structure that follows the exact outline of the area.
MR, MORAN: Have you prepared a geological map of the area?

MR. CHRISTNER: Yes sir.

MR. MORAN: Do you have the map?

Mk, CHRISTHER: Yes sir.

KER. MORAN: In your opinion does the outline of the proposed
Alston Unit area cover substantially @1l the petitioners?
procductive acreage vwithin the structurc indicsted on your map?

M, CLRISTHEs  Yes gir,




MR. MORAN: How far is thce nearest producticn from the Alston
Unit Area?
ME. CHRISTNiR: Approximately 40 to 50 milcs southwest
in the Caprock field. ] ' |
MR. MORAN: Has thers been nny development in the vicinity of
the Alston Unit Area?
MR, CHRISTNMR: Two wells drilled, one of them in the South-
east corner of this area by the Shell,
MR, MORAN: That well ¢rilled about when?
MR, CHRISTNZR: I think it was approxinately in 1939 or
1940, don't remember the exact date.
MR. MORAN: Are you familiar with the log of the well drilled
by Shell? | |
MR. CHRISTENER: Yes sir.
MR. “MORAN: That vwell was drilled t o approxim+tely what depth?
MR. CHRISTENER: Approximately 2300 fest .
¥R. MORAN: Was there anything in the well to show oil préducing
well in thet area?
MR, CHRISTENER: Had the same that produces most of the oil
in Nev Mexico.
MR. MORAN: In the Alston Unit Agreement, it 1s proposed the
test well be drilled by the Continental gt approxirﬁately 5200
feet? VWould this test fhe gtructure indicsted on your geol-
ogglcal wap?
MR. CHRISTENER: Yes sir, in all the formations that showed
some promise in the Shell well. -‘
MR. MORAN: The log in the Shell well does not incicate anything
below 5200 feat having any oll content?
Mi, CHRISTNER: No sir.
MR. MORAN: Drilling to a greater depth than 5200 feel would not
appear to bs warrsnied »t this time?
MR, CHRIST'R: No sir.,
Mit. MORAN: If adcéitlonal darilling might be dAndicated, it is the
intsntion to arill the well t0 a greater depth?

M, UhEISTIER: Yes siz,

-6




MR, MORAN: Is thls improvement or purcly wildcat?
MR. CHRISTNER: Purely wildeat.

MR, MORAN:  Is the development an opesration of the Alston

Unit Area a sound ec.nomic undsrtaking?

~ ¥R, CHRISTNER: Yes sir.

MR. MORAN: Could you state reasons for saying so?
KR, CHRISTNER: The ordserly development of the fiegld
would be made much easler and simpler under the unit
plan than by competitive drilling, and at a later aate
when conditions justify any re-pressuring, that would
also be much easier than through competitive drilling.

MR. MORAN: That is ell.

GOVERNOR DEMPSEY: Any objection to the suggested unit

agreement in connection with this area?

(No objections)




HOTICK FOR PUBLICATION
STATE OF XNFW MEXICO
OIl. CONSERVATION COMMISSION

- The O11 Cemaervation Commission as provided by law
heredy gives netice of the following héaring to be held at
Sana Pe, Yew Mexiso, at 10 AM., May 14, 1945

GASE NO. 64

In the matter of the application of the Continental
04l Cempany for an order of approval of the Alston
it Agresmsnt, Rovsevelt Comty, Neow Mexieo,
enbracing as the Unit Areat

"D Towablp 7 Seuth, Range 35 East,
s 7/, 8, 160, 17, 15, 19, 20, 21,
a2, X7, 28, 29 and 30
Section § - S/2
Section 15 ~ 8/2 H/2 and 8/2
Exbrasing 9069.52 acres®,

(iven under the seal of said Cosmission at Santa Ye,
New Mexico, on April /7%, 1945,

OIL COMSERVATION COMMISSION
BY (SGD)

JO J. DEPSEY
CHAIRHAN

JOAN B. HILES
F¥BER

3HAL




“~)L. CONSERVATION COMMISSIO™
SANTA FE, NEW MEXICO

ATRIMATIL ,
SPECIAL
tay 26, 1945

Nre We Co Mitchell
Bax 431
idland, Texas

Ret Case &4, Ordor NOe 603
Alston Unit Agreewnsnt,

- Continsntal's
Roosevelt Counbty.

Dear lir. Mitchell:
¥r. He Co Stoub ¢alled yesterday froa Fort Worth
above captioned

‘regarding the Comnission's order in the
 matter and requested thab the original be sent direct to

you, which order is herewith enclosed.

o) &=

VYery truly yours,

chief Clerk & Legal Adviser

CBLt!S
oo e C.'Stout - Rort Worth

John forwss -
041 and Oas Building
ouston

fantinental nl Co.
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"L CONSERVATION COMMISSIO™
SANTA FE, NEW MEXICO

tay 26, 1945

"ATHMAIL
SPECIAL DILIVERY

lire John Horan ’
GContinental 01l Company
011 & Gas Bullding
llouston, Texas

Re:1 Case &4, Order no. 603 -~ Continentalls
Alston tnit Agrecmont, icosevell County

Bear iire Horan:
necloged is a copy of the Couwission's order in

the above captioned matier, togetiher with carbon copy of
letter just waditten to yowr iir. W. C. tiitchrell of tiddland,

.to whoia the original was sent by request of i, We o Stoub

who ealled vosterday Ly long distance from Fort Worth.

Very truly yours,

Chief Clerk & Legal Adviser

 CBLiIS

cc e Co Stout - Port Vorth
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BakGo e v OLL CORGIRVAT LU

Co e STAL 2 Bl

YT VATTER OF THY
2 MY OLL CU?bﬂ“TNFIGu
O TH e STATL Cr s IDeNJUU WO T
BURPCSE OF COHBLIEETLG:

ARCIA R

THY APPLICATION O: THa CORPINGITTAL

blL COMPANY OR AN CHDER O Ar PJOVAL
O THE ALSTON UNIT ACGRURMENT, RIOSEVELT
COULTY, NuW A (CO. c

3Y UHYE COISSIoN:

This cause came on for hearing at ten ol'clock A.lf., May 14, 1945,
at Santa Fe, lew llexico, nefora the Oil Conservation Comaissicn of Hew
Jexico, nereinafier rederrad io as the "Comnissiont.

dGW, on this 1l4ta day oi hay, 1945, the Conmission having hefore
it for consxderation the Testirony adduced at the hearing of said case
and oceing fully adwvised in The prerises;

IT IS TSR0y QKD

That the order herein shall pe known as tho:

WALSTCR VNIT

hat the oroject herein snall bhe knosn as ithe,
slel) hereinaiter og raferrsd o as the Yroject.

qgro ment ~c81g
hew slerlcoY, dated ¥ib
o whe arplicanits

AT A R i -l i 2 o v S e . P 3- .y 0 -~ B B Y -

SO e Dnan ohe AlsTton unit Acrechert sihll oo oand is nereb
\
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Searil s, {a) LES VI e L6 SN AR R VI o VR
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s Ay 2L,

;
22, 22, 2, 2T and 30
- . 'r
Saetioen G - 5/2
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(b) ‘the Unit Areca aay De enlarged or wmimshed 2s provided in
said plan.

SECTICH 4. That any party oweing ripghts in tne wnitized substances
who does not commit such righis to saild lnit Agyocrent before the effective
date thereor nay thereaiter become parties itnerveto by suoscriving to such

Azrserent or a counterpart theveof. The Unit Cparator shall filde with the
Cormission within 15 days an original oi any such counterpart.

SECTIOY 5. Thabt the onder herein snall terminate ipso facto on the
termination of said Unii Agreerent.

SECTION 6. That the order hierein shall become eftrective upon its
execution.

Done at Santa Ve, llew llexico, on the day and yonr hereinanove
desimmated.

OIL CQHEZRVAT 2 ACHIIISSTON
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AL CONSERVATION COMMISSIOM™
SANTA FE, NEW MEXICO

april 27, 1945

MEMORANDUM 1O COMISSIONER OF ‘PUBLIC LANDS
JOHN E. MILES:

Ret Case 64 Petition of the Ccontinental for approval
‘ of the Alston Unib Agreemont, Roosevelt

County.
Attached is a COPY of the petition in the above captioned

case.
The same comments are here made as are made in connection
with the Stanolind's petition for approval of the Mascho Unit

Agreezent in lesa County.

gal Adviser

Chief Clork & 1o




NSERVATION COMMISSIO™

AL CO
SANTA FE. NEW MEXICO

April 27, 1945

MEMORANDUM TO GOVERNOR JOHKR J» DEMPSEY.

Re: Case 64 petition of the continental for approval
of the Alston Unit Agreement, Roosevell
County .

ed is & COFY of the petition in the above captioned

. Attach
case. A

The sams couments are here made as are nade in connecbion
viith the stanolind's petition for approval of the Mascho Unit
Agreemen'o in Lea Counbye :

chief Clerk & Legal Adviser
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- CONTINENTAL OIL COMPANY

- Fort Worth, Texas
April 23, 1945

011 Conservation.Commission
State of New Mexico

Santa Fe, New Mexico
Gentlemen:

Attached hereto in triplicate is application of

~this company to form a unit, known as the Alston Unit,

coples -of which are also attached, covering lands in

Township 7 South, Range 35 East, Roosevelt County, New

Mexico.

This application is self-explanatory, and it is
our understanding that a formal hearing date of May 14,
1945, alrzady has been set.

It is our plan to be in Santa Fe on May 2 for an
informal discussion of this proposed unit, at which tine
we will be prepared to answer any guestions, and present

informally the testiwony that will be presented on May
14.

RSL(.\T{L'Y G c.»{ra.z\"""“} k\luljf " Lwd t-(%»,\/»k L W, @ S«(l“}/ %' WM(’)
Lo~ gy 31 R0 Pve, |
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i
; 011 Conservation Commission
Page 2
|

: If the date of May 2 1is not satisfactory, kindly
| ‘ _

| ¢ advise immediately so that we can makg other arrange-
| | ments,

i ’ ? | : : Yours very truly,

o W. C. Stout

| : . Superintendent

| Land Department

| WCS-VM

Texas-New Mexico Division
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF CONTINZNTAL OIL COMPANY FOR AN

ORDER OF APPROVAL OF THE ALSTON Case No.
UNIT AGRERMENT, ROOSEVELT COUNTY,

NEW MEXICO, WITHIN TOWNSHIP 7

SOUTH, RANGE 35 EAST, N.M.P.M.

T0.- THE HONORABLE OIL CONSERVATION COMMISSION ‘OF THE STATE
OF NEW MEXICO: \

CONTINENTAL OIL COMPANY, a Delaware Corporation,
duly authorized to tramsact business in the State of New
Mexico, respéctfully submits, pﬁrsuant to Chapter 72,
Session Laws of New Mexlco, 1935, the Alston Unit Agree-~
ment covering lands in Roosevelt.County, New Mexico, for
approval, and in support of its application.states:

I.

A ocopy of the Alston Unit Agreement is attached
hereto, marked Exhibit A, and by reference made a part !
hersof. By the terms of sald agreement, the partiss there-
to unitize, pool and combine their respective interests in
all oll, gas, natural gesoline and associated fluld hydro-
carbons,rproducible from the following descrlibed lenrds

situated in the County of Roosevelt, State of New Mexico,

to-wit:

/
A1l of Sections 7, 8, 16, 17, 18, 19, 20
21, 22, 27, 28, 29 and 30, the South Half
of Section 9 and the South Half of the -
North Half and the South Half of Section
15, all in Township 7 South, Range 35
East, and containing 9,069.52 acres, more
or less”

The said lands are herelnafter referred to as the Unit
Area, The said Unit Area embraces Federal, State and

privately owned lands, as follows:

Federal 4,160,000 acres,
State 4,589,52 acres and
Privately ovned 320,00 acres,




Attached hereto, marked Fxhibit B, is a plat 6f sald Unit
Area upon which the Federal lands are indicated in red;
the State lands, in green; and the privately owned lands,
in yellow.

II.

The Unit Area 1s not now producing oil or gas,
nor has the same been tested for oil or gas production.
This applicant states, however, that, based upon geo-
logic information and the opinion of its Geologists, the -
Unit Area embraces and comprises a single geological
stricture favorable for oil and gas,accumulations.

III.

Applicant, Continehtal 0il Company, is of the
opinion, and so alleges, that it is in the best interest
of all parties in interest that the lands éomprising the
Unit Area be developed and operated as a single oil and
gas lease, subject to the provisions of the Uhit Agree-
ment attached hereto, marked Exhibit A, in that develop-
ment and operations, pursuant to the terms of sald sgree-
ment, will permit an early test of said Unit Area for oil

and gas; and, in the event such test results in a well

capabla of producing oil or gas in commercial quantities,

the Unit Area may then be developed in an orderly and
economic manner, without waste, and will permit the ap-
plication of improved and modern methods of conservation
through the application of repressuring and pressure
maintenance and recycling operations, in the event struc-
tural conditions justify the application of any of said
methods of recovering the underground accumulations of
0il or gas.
Iv.
Applicant, Continental 011 Company, is of the

opinion, end so alleges, thet the Alston Unit Agreement

~2»




attached hereto, marked Exhibit A, is fair and equitable
to each and every owner of an interest in the oil and gas
in and under the lands cohprising the Unit Area, in that
each and -every tract comprising the Unit Area will receive

its Just and equitable share of all oil and gas produced

- from sald land through allocations to each tract of land
“comprising the Unit Area. Said Unit Agreement further

provides for a plan of development and operation upon the
Unit Area following the discovery of oil or gas thereon,
which plan of éevelopment will be submitted for the ap-
proval of the 0il Conservation Commission.

V.

Applicant, Continental 611 Company, is of the
opinion, and so allegss, that the Alston Unit Agreement
is within the contemplation of the provisions of Chapter
72, Session Laws -of New Mexico, 1935, and that‘it will
further the interests of conservetion through théhbre-
vention of underground vaste, as that term is defined
in said Act.

WHEREFORE, applicant, Continental 0il Company,
respectfully reaussts the Honorable 0il Conservation
Commission of the State of New Mexico to enter an order

herein approving the Alston Unit Agreement.
Respectfully subtmitted,

CONTINENTAL OIL COMPANY
7
By g""é&\ :‘ |

C:>/ Its Attorney

John R. Moran
0il and Gas Building
Houston, Texas

JRM-JL



EXHIBIT "A"

ALSTON UNIT AGREEMENT
ROOSEVELT COUNTY, NEW MEXICO

THIS AGRZEMENT, entered into as of the day of January,
1945, by and between the parties subsoribving or consenting hereto;

WITNESSETEH:
WHEREAS, the parties subseribing hereto are the owners of
operating, royalty, or other oil or gas interests in the Unit Area
subject to this agreement; and

WHERFAS, 1t is the purpose of the parties hereto to conserve
natural resources, prevent avoidable waste and secure other benefilts
-obtainable through development and operation of the Unit Area subjeot
to this agreement under the terms, conditions and limitations herein-
after set forth, under and pursuant to the provislons of Seotions 17
27 and 32 of the Aet of Congress approved February 25, 1920, entitled:
"An Aot to Promote the Mining of Coal, Phosphate, 0il, 0il Shale, Gas
and Sodium on the Public Domain,™ 41 Stat. 443,448,450 as amended or
supplemented by the Acts of March 4, 1931, 46 Stat, 1523, and August
2l. 1935, 49 Stat., 676; 30 U.S.C, 226, 184, and 189; and

WHEREAS, the Commissioner of Public Lands of the State of
New Mexico is authorized by an Aot of the Legislature {(Chap, 88, Laws
1943) to consent to or epprove this agreement on behalf of the State of
New Mexico, insofar as it oovers and inoludes lands and mineral interests
of the State of New Mexico; and

WHEREAS, the 0i1 Conservation Commission of the State of New
Mexico is suthorized by ah Act of the Legislature (Chap., 72, Laws 1935)
to approve this agresment and the comservation provisions Lereof;

_ ~ NOW, THEREFORE, for and in oonsideration of the premises and
" the promises hereinafter contained, the parties subsoribing hereto and
the parties cqnaenting hereto agree &s follows:

1, LAWS AND REGULATIONS: The Act of Congress, approved
February 25, 1920, supra, as amenﬁeﬁ, and the Acts of the Legislature
of the State of New Mexico (Chap. 72, Laws of 1935 and Chapter 88, Leaws
1943) and all pertinent regulations issued thereunder, including opera-
ting regulations, are accepted and made a part of this agreement,

2. DEPINITIONS: For all purposes Of this agreement, certaln
terms used hereln are defined as follows:

(a) ®Seoretary" shall mean the Secratary of the Interior of
the United States and those persons or agencies duly authorized to act
tor and ipn his behalf,

(b) "Supervisor" shall mean the Oil and Gas Supervisor of ,
the United States Geological Survey and those persons or agencles duly
authorized to act for and in his bohalf,

{(c¢) "Commissioner” shall mean the Commissioner of Publio
Lands of the State of New Mexico,

(d) ™“ommission"™ shall mean the Ojl Conservation Commission
of the State of New Mexico and those persons duly authorized to act
for and in its behalf,

(e) "Working Interest Owner" shall mesn a party hereto
whoge interest in the unitized substances under existing contracts and
under thils egreement is subject to & charge for, or an obligation to
pay & portion of the costs and expenses of operations hereunder,

. !




(f) "Royalty Ownexr" shall mean & perty hereto or consenting
bereto whose interest in the unitized substances 1s free from any
obligation, liabllity, or charge for and on account-of the costs and
expenses of operations hereunder,

(g) "“Paying Quentities” shall mean a quantity of the unitized
substences sufficient to repay the coast of drilling, equipping and opera-
ting the well and a small profit in addition thereto,

S. UNIT AREA: The following desoribed lands are heredy
designated and Tecognlized as constituting the Unit Area:

in Township 7 Scuth, Range 35 East

4All of sections 7, 8, 16, 17, 18, 19, 20, 21,
22, 27, 28, 29 and 30 ~
Section ¢ =~ S/2

Section 15 - 38/2 N/2 and 8/2

Enbracing 9069,52 acres

The Unit Operator with the consent of a majority in interest
of the Working Interest, and subject to the approval of the Secretary,
the Commissioner and the Commiesion, may enlarge the unit area to in-

- olude other lands believed to be productive of the unitized substances,

- or may with like consent and approvael, diminish the unit area to exolude
lands not in any partiocipating area hereunder whioch is dbelieved to be
barren of the unitized substances, .

RBxhibit "A™ attached hereto is a map on which 1s outlined
the herein established unit Area, together with the ownership of the
land and leases in said Area, Exhibit "B® attached hereto is a schedule
showing the nature and extent of ownership of oil and gas rights in all
land in the Unit Area to which this unit sgreement will beoome applioa-
ble by signature hereto, or to & counterpart hereof, by the owners of
. such rights, and hereinafter referred to as "unitized lands*, Said
exhibits shall be revised by the Unit Operator whenever any oilange in
the unly Area or ownershlp of rights renders such change neceasary, and
the revised exhibits shall be filed with the record of this agreeament,

. 4, UNITIZED SUBSTANCES: All oll, gas, natural gasoline
and associated Tlu rocarbons producible from land subjest to this
agreement, in any and all sands or horizons, are unitized under the
terms of this agreement and herelnafter are ocalled "unitized substances.”

5., UNIT OPERATOR: Continental 0il Company 1is herebdy desig-
nated a&s Unit Operator and Dy signature hereto agrees and oonsents to
acoept the duties and obligations of Unit Operator to conduot and manage
the operation of said unit area for the discovery and development of
unitized substances as hereinafter provided, Hereinafter whenever
reference is made to the Unilt Operator, such reference is understood to
mean the unit operator aoting in that capacity and not &s an owner of
interests in unitized substances, and whenever reference i3 made to an
owner of unitized substances, such & reference shall be understood to
include any intereats in unitized substances owned by the Unit Operator,

The Unit Operator shall have the right to resign at any time
provided that any well drilled hereunder is placed in & satisfactory
condition rfor suspension, or is satisfactorily abandoned under the
Federal 0il and Gas Operating Regulations, if on Federel land, and under
the laws of the State of New Mexico, and the rules and regulations of
the Commission, if on state or patented land, but no Unit Operator shall
be relieved from the duties and obligations of Unit Operator for a
pericd of three (3) months after notice of intention to relinquish such
duties and obligations hes been served by him on all other parties
hereto and the Secretary and the Cormissioner, unless & new Unit
Operator shall have been selected and approved and shall have taken over
and assumed the duties and obligations of the Unit Operator prior to the

-




date on whioch relinquishment by or removal of Unit Operator becomes
effective, The parties hereto or a duly qualified new Unit Operator

may purchase at its then depreciated market value all or any part of

the equlpnment, material, and appurtenances in or upon the land subject
to this agreement, owned by the retiring Unit Operator, in its capaocity
as such operator, or make other arrangements satisfactory to the re-
tiring Unit Operator for the use thereof, provided that no such materiel,
equlpment, or appurtenances so selected for purchase shall be removed
prior to the effeotive date of Unit Operator's retirement., Any equipment
material, and appurtenances not so purchased or arranged for as to the
use thereof within said time limit may be removed by the retiring unit
Operator at any time within six (6) months after his relinquishment or
removal becomes effective, but if not so removed shall become the joint
property of the owners of working intereast rights in land then subject
to this agreement. The termination of any rights as Unit Operator under
this agreement shall not of itself terminate any right, title, or in-
terest which the Unit Operator may then have in the unitized substances,
but the Unit Operator shall have the right and option in connection with
its resignation to reassign or retransfer to its several predecessors

in interest all of its interest in the lands and leases severally @c~
quired from them, together with its working interest in the unitized sub-
stances, and upon such delivery be discharged from any future liability

- as a working interest owner hereunder; said reassignments to be effec-

tive as to sald transferee thereupon, subject, however, to the approval
of the Secretary as to transfers of Interest in lands of the United
States and subject, however, to the approval of the Commissioner as to
interests in lands of the State of New Mexico, ’

, 6. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator
shall discontlinue or rellnquish hig rights as Unit Operator or shall
fail to fulfill his duties and obligations as Unit Operator under this
agreement, the owners of the majority of the unitized working interests
in the participating area on an adréage -basis, or the owners of working
interests according to their total acreage interest in the unit area
until a participating area shall have been éstablished, shall select a
new Unit Operator, providedq that if the masjority of the working interests
rights which are at any time ‘qualified to vote in selecting a new unit
Operator are owned by one party to this agreement then a vote of at
least two owners of working interests qualified to vote shall be re- |
quired to select a mnew operator, Such selections shall not become ef-
fective until (a) a Unit Operator so selected shall agree and consent in
writing to accept the duties and responsibilities of unit Operator, and
{b) the selection shall have been approved by the Secretary and the
Commjissioner, In the absence of the selection of an acceptable Unit
Uperator by the working interest owners within (8) months after notice
by Unit Operator of intention to relinquish its rights as Unit Operator,
this unit agreement shall automatically terminate,

The Unit Operator shall be subjeot to removal by the wOfking
Interest Owners in the same manner as herein provided for the selection
of a new Unlt Operator,’ .

7. RIGHTS AND OELIGATIONS OF UNIT OPERATOR: Except as
herelnafter specified, the exclusive right, privilege, and duty of
exerclsing any and &all rights ¢f the parties signatory hereto which are
necessary or convenient for prospecting for, producing, storing, and
disposing of the unitized substances are hereby vested in the Unit
Operator and shall be exercised by sald Unit Operator as provided in
this sgreement. Acceptable evidence of title to said rights shall be
deposited with the Unit Operator and, together with this agreement,
shall constitute and define sald Unit Operator's rignts, privileges,
and obligations in the premises; provided that nothing herein shall be
construed to transfer title to any land, or to any operating agreement
or leases, 1t belng understood that under rad pursuent to this agree-
ment the Unit Operator shall exercise the rights of possession and use
vested in the parties hereto only and exclusively for ths purposes
here’u specified, The Unit Operator shall pay all costs and expenses
of operations with respect to the unitized land, and no part thereof
shall be charged %0 the Royalty Owners. The method of handling such
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costs and expenses is left to private arrangement between the Unit
Operator and the Working Interest Owners.

The development and operation of land subject to this
agreement under the terms hereof shall be deemed full performance
by Unit Operator of all obligatious for such development and opera-
tion with respect to each and every part or separately owned tract
subject to this agreement, regardless of whether there 1s any de-
velopment of any particular part or tract of the unit area, not-
withstanding enything to the contrary in eny lease, operating agree-
ment or other contract,

8. DRILLING TO DISCOVERY: Within six (6) months from the
effective date of this agreement, Uult Operator shall begin operations
in the unit area to drill an adequate test well at a location upon the
Unit Area to be approved by the Supervisor, if such location is upon
lands of the United States, and if upon State lands or patented lands,
such location shall be approved by the Commission, and having conm-
menced such operations shall continue such drilling diligently until
said well shall have been drilled to a depth not less than 5200 feet
unless 0il or gas which can be produced in paying quantities is en-
countered in said well at a lesser depth or uhless, at a lesser depth,
an igneous or metamorphic formation or some other condition or forma-
tion is encountered which would render further drilling iradvisable
or impracticable., If said first well, drilled as aforesaid, fails to
encounter the uhitized substances, Unit Operator or his successor shall
thereupon commence within six (6) months after the completion of the
former well, and drill, one at a time, additional wells until a produc-
tive well is completed to the satisfaction of the Supervisor and Com-
missioner, or until it is reasonably proved that the unitized land is
incapable of producing the unitized substances; provided that the
Secretary and Commissioner may grant extension of time for the commence-
ment of any such well; and provided further that nothing herein con-
tained shall preclude any Operator from effeotively resigning as pro-
vided in Section 5 hereof before any obligation to commence a second
or subsequent well accrues hereunder, and be relieved of the obligation
to commence such wsll,

. 9 PLAN OF DEVELOPMENT AND OPERATION: Within sixty (60)
days from completlon of & well capable of producing the unitized sub-
stances as & faresaid, Unit Operator shall submit for the approval of
the Supervisor, the Commissioner, and the Commission an acceptable

plan of development for the Unit Area, which plan or a subsequent
modification thereof, when so approved, shall ‘constitute the further
drilling and operating obligations of Unit Operator, Reasonable dili-
gence shall be exercised by the Unit Operator in complying with the
drilling and producing obligations of the approved plan of development
and said plan shall be medified or supplemented in whole or in part from
time to time as may be required to meet changed conditions or to protect
the interests of all partles to this agreecent, and the further obliga-
tions of the Unit Operator sheall be conformed thereto; provided further
that in no event shall. the Operator under any such plan, or otherwise,
be under any obligetion to drill any well to any formation that does
not afford a fair possibility for encountering the unitized substances
in paying quantities, Well drilling operations including well comple-
tions, producing practices and well abandonments, shall be in accor-
dence with the Plan of Development and Operation., All operations
thereunder shall be subject to the cpproval of the Supervisor as to
wells on federal land and by the Commlission for wells on state and
privete land,

During any period when 1t shall appear that an acceptable
plan of development cannot be adopted because of the inability of the
Supervisor, the Commissioner and the Commission to agree upon the :
terms thereof, the Unit Operator msy, in accordance with the applicable
regulations referred to in Section 1 hereof, proceed with reasonable
diligence to drill other wells tc determine the limits of production
and to develop the productive portion of the unit area, and may and
shall operate all productive wells in conformity with good operating
practices, and the conservation principles of this agreement,

10, PARTICIPATION AFTEH DISCOVERY: Upon completion of a
productive well as aforesald, Unit Operator shell submit for the
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approval of the Seoretary, the Commissioner and the Commission a
schedule of lands based on subdivisions of the public land survey
then regarded as reasonably proved to be productive of unitized sudb-
stances in paying quantities; all lepd in said schedule, when ap-
proved, to constitute a particlipating aree effective as of the date
af first production, Said schedule shall set forth the peroentage
aoreage lnterest of each owner of rights in the participating area
thereby established. Such percentage aoreage interest shall govern
the allocation of production from and after the date the partloipating
area becomes effective, With the approval of the Secretary, Commis-
sioner and the Commission, a separate partioipating area may be ea-
tablished for any seperate deposit of unitized substances or for any
group of such deposits, The participating area or areas so established
shall be enlarged from time to time in like manner and subjeot to
like approval whenever such aoction appears proper as a result of
further drilling operations to include additional land then regarded
as reasonably proved to be productive in paying quantities, and a new
schedule of perocentege aoreage interests conformable thereto shall
thereupon be fixed., The effective date of any such enlargement shall
be the first of the month next following the month in which the well
is ocompleted which demonstrates the propriety of the enlargement, and
any unitized substances theretofore produced from such well ahali be
allocated to the lease on whioch the well is drilled, A well shall bde
deemed completed when equipped and sucocessfully tested for production,
all of which shall be done diligently. No land once included in a
participating area shall be excluded from such participating area on
aocoount of depletion of the unitized substances therefrom, or for any
cause save loss of title., It is the intent of this Sectlon that a
participating area shall at all times represent as nearly as possible
the area known or reasonably estimated to be productive in paying
quantities; but, regardless of any increase in the partioipating area,
nothing herein ocontained shall be construed as requiring any retroac-
tive apportionment of any sums acorued or pald for production obtained
orior to the effeotive date of inorease of the participating area,

Until a participating area or areas Las or have been estab-
lished as hereln provided, or in the absence of ggreement at any time
betwesn the Unit Operator, the Secretary, the Commissioner, and the
Comuiassion as to the proper boundaries of a participating aresa, the
nortion of all payments affected by suoh absence of sgreement, exoept
the royalties due the United States and the State of New Mexico, may
be impounded in a mutually aocceptable bank.

l1l, DEVELOPMENT OF LANDS OUTSIDE THE PARTICIPATING AREA:
Any exploratory wells drilled on any unitized land outside the bounda-
rles of apy then exlsting partioipating area shall be drilled by the
Jnit Operator at the cost of the Partioipating Area Working Interest
Owners as may be provided in the separate operating contract herein
referred to., If any such well encounters the unitized substances in
oaying quentities, the said well and the portion of the unitized lends
piroved thereby to be productive in paying quantities shali be added to
“pe participating area in manner as provided in Seotion 10 hereof, If
sald well encounters a producible quantlty of the unitized substances,
but not in paying quantity,  the owner of the operating rights on the
tract covered by the well may at his option within 30 days after notlce
by the Unit Operator take over sald well by meking reimbursement to the
Opereator as provided in said operating contract. Otherwise the Unit
Operetor may continue to operate the well and appropriate the production
therefrom to apply upon the cost of drilling, equipping and operating
sald well; provided, however, tnat if and when Unit Operator secures
relmbursement therefrom for the cost of drilling, equipping and opera-
ting the eame, Unit Operator may turn the well over to the owner of the
operating rights on the tract on which the well 1is situated upon com-
pensation for the fair market value of the recoverable equipment, Ir
the Operator shall desire to abandon seid well, the owner of the opera-
ting rights on said tract may take over and operate sald well by re-
imbursing the Unit Operator for the fair market value of the recoverable
¢asing and other well property necessary to operate the well,
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If upon thirty (30) days notice by the owner of the operating
rights on any unitized tract of land outside thc partieipating area,
Unit Operator shell fall or refuse to commence and drill a well for the
testing of the productivity of the treot, the owner of the operating
rignts on sald tract may drill said well at his sole oost, risk, and
expense, including cost, of abandonment, and if sald well encounters the
unitized substances in paying quantities, the well and the unitized land
proved productive in paying quantities thereb{ shall be added to the
then existing participating area and the participating area shall be
enlarged upon & basis of financial ad justment of investment costs between
the said owner of the operating rights on the well tract and the Working
Interest Uwners in the former participating area as may be provided by
the operating contract, or otherwise by agreement among said parties,
In the event that said well encounters the unitized substances in produc-
ible quantity but not in peying quentity, and upon determination thereof
by the Unit Operator and the Working Interest Owners, the parties so
drilling said well may operate and produde the well at thelr sole cost
and risk and expense and for their scle benefit,

Any operations under this seoction shall be subject to the
drilling, producing ard conservation requirements of this agreement and
of any plan of development then or thereafter in foroe, and subject to
the payment of the rental and royalty required by the applicable leases
or contracts on the production from said well,

12, ALLOCATION OF PRODUCTION--ROYALTIES: Exoept as provided
in Seotion 11, all unitized substances produced under this agreement,
except any part thereof used for production and development purposes
thereunder, or unavoidably lost, shall be deemed to be produced equally
on an acreage basis from the several tracts of land of the participating
area, and, for the purpose of determining any benefits that acerue on an
acreage basis as a result of operations under this agreement, each such
tract shall have allocated to it such percentage of said production as
its area bears to the said participating area, Unitized substances pro-
duced from any participating area and used in conformity with good
operating practice under an approved plan of operation for repressuring
or ¢ycling in any participating area shall be free from any royalty
charge.

If Unit Operator introduces gas obtalned from sources other
than the unitized substances into any participating area hereunder for
use in repressuring, stimulation of produstion or increasing ultimate
recovery in conformity with a plan first spproved by the Supervisor,
the Coimaissioner, and the Commission, a like amount of gas may be drawn
from tnhe Tormation into which the gas was introduced, royalty free as
to dry gas but not as to the products extracted therefrom, provided
that such withdrawal shall be at such time as may be provided in the
plan of operation or as may otherwissc be consented to by the Supervisor,
the Commissioner end the Commission as conforming to good petroleun
engineering praotice, and provided further that such right of withdrawsl
shall terminate on the termination of the unit.

Ezcept as otherwlise herein provided, royalties shall be paid
or delivered as provided by existing leases or contracts, at the lease
or contract rate upon the unitized substances allocated to the lease or
tract. Settlement shall be made on or before the 20th day of each month
for the unitized substances produced during the preceding calendar month,
Such royelties shall be paid by the party operating the wells, dbut
nothing herein shall operate to relieve the lessees, or any of them, of -
their obligation to pay rentals and royalties under the terms of their
respective leases. :

The right is hereby secured to the United States and the
State of New Mexlico under existing or future laws and regulations to
elect to take their respective royalty shares in kind or value,




13, GOVERNMENT ROYALTIES: Royualty due the United Stutes on
account of federul lands subject to this agreement within the Unit
Area shall be cowputed as provided in the operating regulations; pro-
vided, that for leases on which the royalty rate depends on the daily
aversge production per well, sald average production shall be deter-
mined for each partic‘nating area in accordance witii the operating re-
gulations as though all the unitized lands within the partiocipating
area were a single consolidated lease., During the period of the
National Emergency proclaimed by the President on May 27, 1941, Pro-
clamation No, 2467 (55 Stat. 1647) upon a determination by the Secretary
of the Interior that a new oil or gas field or deposit has been dis~
covered by virtue of a well or wells drilled under this agreement, the
royaity on production from such new field or deposit allocated to Federal
land subject to this agreement at the time of such discovery shall, dur-
ing the 10-year period following the date of such discovery, be paid in
velue or delivered in kind at a flat rate of 12& per centum unless &
lower rate 1s presoribed in the lease,

24, RENTALS: Each lessee shall be responsible for and shall
pay all rentels of whatsoever kind on his respective leases, . Rental
for land of the United States subject to this agreement at the rate
specified in the respective leases fr¢ the United States shall be peid,
suspended, or reduced as may be determined by the Secretary pursuant to
applicable law and regulations. The Unit Operator may apply the govern-
ment's allocated royalty share of the unitized substances to repayment
for government rentels advanced hereunder to the same extent as other-
wise allowed in the case of an lndividual government lease.

15, CONSERVATION: Operations and production of unitized
substances shall be conducted so as to provide for the most economical
and efficlent recovery of unitized substances to the end that maximum
ultimete yield may be obtained without waste. Production of unitized
substances shall at all times be without waste as defined by or pur-
suant to state or federal law,

16, DRAINAGE: Unit Operator shall take appropriate and
adequate measures to prevent drainage of unitized substences from
unitized land by wells on land not subject to this agreement, or,
with the approval of the Secretary as to federel interests and of the
Commissioner as to state interests, and at the election of the Unit
Operator as to private interests, pay the Royalty Owners a fair and
reasonable compensatory royalty, as determined by the Supervisor as to
federal interests, and the Commissioner as t0 state interests subject
to this agreement, and by agreement between the Unit Overator and
royaelty owners, as to private interests,

17, LEASES AND CONTRACTS CONFORMED TO AGREEMENT: The parties
hereto or consenting hereto helding interests iIn leases embracing uniti-
z2d land of the United States or of the State of New Mexico consent
that the Secretary and Commissioner, respectively, may, and said Secre-
tary end Commissioner, by their approval of this agreement, do hereby
establish, alter, change or revoke the drilling, producing, and royalty
requirements of such leases and the regulations in respect thereto, to
conform sald requirements to the provisions of this agreement, but
otherwise the terms and conditions of said leases shall remain in full
force and effect,

Owners and lessors of privately owned lands or of interests
therein, including royalty interests, and including their heirs, execu-
tors, administrators, successors and assigns, by subscribing or con-~
senting to this agreement, 1ln person or by attorney in fact, do hereby
severally agree that the respective leases covering their several lands
or interests therein, may be and remain in force and effect for the
respective primary terms therein stated, and so long thereafter as oil
or gas may be produced tierefrom in quantities sufficient to Justify
the cost of production; and also in the event that any of the land em-
breced in any such lease is during the primary term of such lease in-
cluded within a participating ares duly selected and approved under this
unit plan of development, so that each owner becomes entitled to a share
in the proceeds of production from the participating area, payable at
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the respective lease rates on the production allocated on an acreage
basis to the portion of the lease within the participating area, then
each such lease is hereby extended, without further delay rental ob-
ligation, as to the land embraced therein which is so included in such
paerticipating area, for the full term of this unit plan as herein
stated.

The Secretary, Commissioner and, except as otherwise pro-
vided in the preceding paragraph of this Section, all parties hereto
further determine, agree and consent that during the effeotive life of
this agreement, drilling and producing operations performed by the Unit
Operator upon any unitized land will be accepted and deemed to be opera-
tions under and for tue benefit of all unitized leases subject hereto;
that no such lease shall be deemed to expire by reason of fallure to
produce wells situeted on land therein embraced; that if a discovery of
a valuable deposit of unitized substances is mede anywhere on the uniti-
zed land, each such ilease in erfect on or after the date of such dis-
covery shall bc deemed to continue in force and effect as to lands in
the unit area, as long as unitized zubstances ars produced anywhere on
unitized land in paying quantities; that prior to such discovery of
unitized substances anywhere on unitized land, the expiration date of
each Federal unitized lesse shall be the date preseribed in such lease,
subject to such preferential right to a new lease as may be authorized
by law; that suspension of all operations and production on the unitized
land pursuant to direction or consent of said Secretary and Commissioner
shall be deemed to constitute such suspension pursuant to such direc-
tion or consent with respect to each such lease, and that no lease shall
expire on account of such suspension, as to land in the unit area,

The parties hereto or consenting hereto, holding interests in
leases subject to this agreement embracing lands other than those of
the Unlted States or of the State nf New Mexico or holding interests in
any other agreements that involve oll and gas rights in lands in the
Unit Area, consent and agree, to the extent of their respective in-
terests, that all such leases and agreements shall conform to the pro-
visions of this agreement, ‘

18. COVENANTS RUN WITH LAND:; The covenants herein run with
the land until this esgreement terminates, and any grant, transfer or
lease of interest in land or leases subject hereto shall be and herebdy
is conditioned upon the assumption of all privileges and obligations
hereunder by the grantee, transferee, lessee, or other successor in
interest and as to federal land, shall be subjeoct to approval by the
Secretary, and as to lands of the State of New Mexico, shall be subject
to the approval of the Commissioner, No transfer of any interest in
and to any of the unitized lands or affecting the production therefrom
shall be binding upon the Unit Operator until the first day of the next
calendar month after the Unit Onerator has been furnished with an
original, photostatic or certified copy of the ins.rument of transfer,

' 19, EFFECTIVE DATE AND TERM: Thls agreement shall become
effective on the first day of the calendar month next following ap-
proval by the Secretary and the Commissioner, provided however that
nothing herein shall be construed to waive or limit the right of the
Commission to aepprove thls agreement pursuant to epplicable state law.
Except as otherwise provided by the second paragraph of Section 17
hereof, this agreement shall terminate on December 31, 1049, unless

{1) such date of expiration is extended by the Secretary and the Com-
missioner; or {2) a discovery of unitized substances in paying quan-
tities has been made on the Unit Area, in which case this agreement
shall remain in effect as long as unitized substances can be produced
from the Unit Area in paying quantities; or (3) it is proved at an
earlier date that the Unit Area 1is incapable of production of unitized
substances in paying quentities, and with approval of the Secretary
and the Commissioner, notice of termination is given by Unit Operator
to all parties in interest by letter addressed to them at their lasty
known places of address; or (4) it is terminated as provided in Section
6 hereof; provided that this agreement may be terminated at any time
with the consent of the owners of 75%, on an acreage basis, of the
Working Interest Owners slgnetory hereto with the approval of the

-8-
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Secretary and the Commissioner,

20, RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION: All
production and thie dlsposal thereof, shall be In conformity with al-
locations, allotments and quotas made or fixed by the Commission under
any State Statute; provided however that the Sec¢retary is vested with
authority pursuant to the amendatory acts of Congress of March 4, 1931,
and August 21, 1935, supra, to alter or modify from time to time ipr
his discretion the rate of prospecting and development, and, within
the limits made or fixed by the Commission, to modify the quantity and
rate of production under thls agreement, such authority being hereby
limited to alteration or modification in the public interest, the pur-
pose thereof and the public interest to bhe served thereby to be steted
in the order of alteration or modification; provided further that no
such alteration or modification shall be effective as to any lands of
the State of New Mexico as to the rate of prospecting and development
in the absence of the specific wiitten approval thereof by the Com-
missioner and as to any laads of the State of New Mexico or privately
owned lands subject to thls agreement as to the qusntity and rate of
production in the absence of specific written approval thereof by the
Commission,

21, FORCE MAJEURE: Fallure or delay in the performance of
the terms, conditions, and covéenants hereof shall not cause this con-
tract to expire, terminate, or be forfeited in whole or in part, nor
subject the Unit Operator or other party otherwise liable therefor to
liability in damages, to the extent and so long as such promot perfor-
mence 1s hindered, delayed or prevented by any federal or state law,
executive order, rule or regulation, or to the extent and so long as
such performence is hindéred, delayed, or prevented by an act of Gogd,
of the public enemy, governmental Interference or restraint, inability
to obtain material or equipment, weather conditions, labor disputes,
failure of transportetion, or other cuuse, whether similar or dis-
similar, beyond the control of the party in interest.

22, CONFLICT OF SUPERVISION: Neither the Unit Operator nor
the Working Interest Owners nor any of them shall be subject to any
forfelture, termination or expiration of any rights hereunder or under
any leeses or contracts subject hereto, or to sny penalty or liability
for delay or fallure in whole or in pert to comply therewith to the
extent that said Unit Operator, Working Interest Owners or. any of them
are hindered, delayed, or prevented from complying therewith by reason
of failure of Unit Operator to obtain the joint consent of the repre-
sentatives of the United States and the representatives of the State
of New Mexico in and about any matter or thing concerning which it is
required herein that such joint consent be obtained., The parties hereto
end consenting hereto, including the Commission, agree that all powers
and authority vested in the Commission in and by any provision of this
contract are vested in the Commission and shall be exercised by it pur-
suant to the provisions of the laws of the State of New Mexico and
subject in any case to appeal or judicial review as may now or here-
after be provided by the laws of the State of New Mexico,

_ 23. NON-DISCRIIZINATION: The Unit Operator expressly agrees
that in any and all operations conducted hereunder, it shall not dis-
criminate agalnst any employee or applicant for employment because of
race, creed, color, or nutional origin, and shall require an identical
provision to be included in all subcontracts.

24, SUBSEQUENT JOINDER: Any person owning rights in the
unitized substances within the unit area who does.not commit such
rights hereto prior to the effective date hereof, may thereafter become
parties hereto by subscribing this agreement, and if such parties are
working interest owners they shall also subseribe the operating con-
tract and comply with all terms and conditions therein set forth,

25, COUNTEKPARTS: This agreement may be executed in any
number of counterparts with the same force and effect as if all parties

-
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‘ IN WITNESS WHEREOF th
their hands and have set opposite

date of execution,

ATTEST

1 other par

ATTEST

hall be binding upon all those
regardless of whether or mot
s, owning or olaiming an inter-

rties have hereunto set

heir respective names the

UNIT OPERATOR
CONTINENTAL OIL COMPANY

Attorney-in-Fact

COOPERATIVE REFINBRY ASBOCIATION




STATE OF OKLAHOMA
COUNTY OF KAY

On this day of 1945, before me, a
Notary Public in and for sald Tounty and State, personally
appeared W. E., HAGGARD, to me personally known, who, being
by me duly sworn did say that he is Attorney in Fact for
CONTIRENTAL OIL COMPANY, and thet said instrument was signed in
behalf of said corporation by authority of its Board of Directors,
and said W. E. HAGGARD acknowledged said instrument to be his
free and voluntary act and deed and the free and voluntary act
and deed of said corporation for the uses specified therein.

WITNESS mylh:gd and seal of office this __day
of » 1945,

Notary Yublle, Kay County,

My Commission Expires: Oklahoma
STATE OF
COUNTY_OF

On this day of : , 1945, before me,
a Notary Public in and for sald Tountly am¥ State, personally ap-
peared : . y to me personelly

known, WhHO, belug By me duly sworn d1d say that he is the

of COOPERATIVE REFINERY ASSOCIA-
TION, and that the seal aifixed to said instrument is the corporate
seal of said corporation and that said instrument was signed and
sealed in behalf of sald corporation by authority of its Board of
Directors, and said , ecknowledged said in-
strument to be his free and voluntary act and deed and the free
and voluntary act and ‘deed of said corporation for the uses speci-
fied therein, :
WITNESS my hend and seal of office thls day of

’ 1945.
My Commission Expires: Notary Public
A County,

STATE OF
COUNTY OF

On this day of , 1845, before me,
a Notary Public in and for said Tounty end State, personally ap-
peared , to me personelly

known, wno, being by me duly sworn did say that he is the

of WHALEY COMPANY, end thet the

seal affixed to sald lnstrument Is the corporate seal of said

corporation and that sald lnstrument was signed and sealed in be-

half of said corporation by authority of its Board of Directors,

and said acknowledged said instrument to

be his free and voluntary act and deed and the free and voluntary

act and deed of sald corporation for the uses specified therein,
WITNESS my hand and seal of office this_ day of

, 1945,

My Commission Expires:

mtery PubIie




STATE OF NEW MEXICO
COUNTY OF

On this day of , 1945, before me
personally appeared » to me known to
be the person desorited In and who executed the foregoing
instrument, and acknowledged that he executed the seme as his
free act and deed.

IN WITNESS WHBREOF, I have hereunto set my hand and
affixed my official seal, the day and year in this certificate
first above written.

“Notary Publie,
My Commission Expires: County
STATE OF NEW MEXICO
COUNTY UF
' , On this day of ' , 1945, before me
j personally appeared , to me known to

; be the person deseribed in and who exeouted the foregoing
‘ instrument, and acknowledged that he executed the seme as his
free act and deed,

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal, the day and year in this certificate
first above written.

Notary Publle,

. County
My Comnission Expires:
STATE OF NEW MEXICO
COUNTY OF _
On this day of : , 1945, before me
personally appeared , to me known to

be the person described In and who eXecuted the foregoing
instrument, end acknowledged that he executed the same as nis
free act and deed.

IN WITNESS WRHEREQF, I have hereunto set my hand and
affixed my official seal, the day and year in this certificate
first above written.

My Commission Expires: “Notary Publlc, \
County
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CONSENT

In conslideration of the execution of the Alston unit Agree-
ment, Roosevelt County, New Mexico, in form approved by the Secoretary
of the Interior, the undersigned owners of lands or interests in lands
or royalties or other interests in production covered by said unit
Agreement hereby severally, each to the extent of his particular owner-
ship or interest, consent to the inclusion of sald lands within the
~ Unit ares therein defined, approve and adopt the terms of saild Unit

Agreement as appliocable to said several lands aund interests, agreeé ihat
the term of any lease given by the undersigned or under which the under-
signed olaims an interest herein is extended and modified to the extent
necessary to make the same conform to the term of said Unit Plan; agree
that the drilling and development requirements of all leases and other
contracts in whioch their several rights and interests are created or
defined shall be deemed fully performed by performance of the provisions
of said Unit Agreement, and agree that payment for or delivery of
(whichever may be required under prior - sgreements) oil and of the pro-
ceeds of gas duly made upon the basls of production allocated under said
Unit Agreement to the particular lands to which suoh rights or inter-
ests apply, regardless of actual production therefrom, shall constitute
full performance of all such obligations to the undersigned existing
under such leases or other contracts.

Bxeouted this 8 day of January, A. D., 1945,

STATE OF =
COUNTY OF i

On this day of » A. D., 1945, before me
personally appeare .

(husband and wife) (a single person) to me known to be the person
desoribed in and who executed the foregoing instrument and acknow=
ledged that he (they) executed the same as his (their) free aot and

deed. _
IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my Notarial Scal the day and year first above written,
My commission expires

Notary Public

- S . e oS
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EXHIBIT "BY

SEC- | \
DION  SERIAL NO, DESCRIPTION LESSEE OR ASSIGNEE AORES
A== TR OWNER APPLICANT ‘

ALL BEING IN TOWNSHIP 7 SOUTH, RANGE 35 EAST
7 state NE/4 NE/4; NW/4 NE/4; ’
SW/4 NB/4; SE/4 NE/4 Roger B. Owings cont'l. ‘
0il Co. 160.00
" State NE/4 NW/4; Lot 1;
Lot 2; SE/4 NW/4 " » " 153.66
" State - NE/4 SW/4; Lot 33 " " "
Lot 4; SE/4 SW/4 153,62
7 State NE/4 SB/43 NW/4 SB/4; . .
SW/4 SB/4; SE/4 SE/4 " " * 160,00
State NB/4 NE/4, /4 NE/43
SW/4 NE/4; SE/4 NE/4 n " " 160,00
State NE/4 NW/4; NW/4 NW/4;
74 NW/4; SE/4 NW/4 " o " 160.00
8 State NE/4 SW/4; NW/4 SW/4 .
: SW/4 SW/4; SE/4 SW/4 " . " 180,00
8 U.S.#847414 SB/4 Netl. Ref. Co. Goopera-
< $ive Ref.
Assu. 160,00
9 U.S.#847414 s/e - » " 320,00
15 U.S.#047364 5-3/4 n oon " 480,00
18- State NE/4 NE/4, SW/4 NE/4 Roger B. Owings Cont’l.

: ~ 01l Co. 80.00
16 State NW/4 NW/4 " " " 40.00
16 state NE/4 SW/4, NW/4 SW/4

SW/4 SW/4 SE/4 SW/4 " " . 160.00
16 state NE/4 SE/4; NW/4 SE/4

SW/4 SE/4; SE/4 SE/A " n " 160.00
16 state NW/4 NE/4; SE/4 NE/4 " " " 80,00
18 State SW/4 NW/4 " n " 40,00
16 State NE/4 NW/43 SE/4 NW/4 " " " 80,00
17 U.8.4#060502 E/2 H.,A. Jacobs w 320,00
17 state NE/4 NW/4; NW/4 NW/4 J.c. Maxwell,

SE/4 NW/4, SW/4 NW/4 Inc, and Whaley

Company 160,00

17 Stete NE/4 SW/4; NW/4 SW/4 Roger B. Owings "

SW/4 SH/4; SE SW/4 160.00
18 state NE/4 NE/4; NW/4 NE/ 4 ’

SW/4 NE/4; SE/4 NE/4 0, A. Cozby n 160,00
18 Sstate NE/4 NW/4; Lot 1; :

Lot 2, SW/4 NW/4 " " n 153.58



SXC-
TION

18

is

19

19

19 .
19
20
20

20
20
21
3

22

22
a7

28
29

29
29
29
30

30

SERIAL NO,
OR_OWNER

State
State
State
State
State

State

State

State

U.S.#060502
U.S.§045976
U.S.#059804
U.S.

U.8.#060502

U.s.
U.s.

U.S.

U.S.#060502

DESCRIFTION

NB/4 SW/4, Lot 3;
Lot 4; SE/4 SW/4

s S} 2L S

Sw/A N/} SE/4 04

(B/4 NW/4; Lot 1;
g( 2; SB/4 NW/4'

NE/4 SW/4; Lot 3;
Lot 4; SE/4 SW/4

S/ SE/aL S/4 SB/A

NE/4 NW/4; NW/4 NW/4

. SW/4 NW/4; SB/4 NW/4

B e W s

NE/4
SE/4
NW/4
B/2 and SW/4

w/2

/2
All

NE/4

NW/4 and S/2

H.T. Dean et al SE/4

H.T. Dean et al NE/4

State

State

State

State

NE/4 NW/4; NW/4 NW/4
e Nl Saos s

NE/4 SW/4; NW/4 SWi/4;
SW/4 SW/4; SE/4 SW/a
NB/4 NE/4; NW/4 NE/4

Lot 2

LESSEE OR
' APPLICANT
R.B, Owings
" "
" "
" L
- i

Cont'l, 011 Co

R.B. Owings

H.A, Jacobs
V. Glenn

Y. Glenn

Natl. Ref. Co.
H.A. Jacobs

Y. Glenn
Natl. Ref. Co,

J.B. Headley !

H,A. Jaocobs
Whaley Inc,

Whaley Inc.

C.L. Bwell

R.B., Owings

ASSIGNEE  ACRES

Conttl, 153.54
0il Co,

"

160,00
" 160,00
» 153.54
. 153,58
180.00

Cont'l, 160.00
0il Co.

" 160.00
» 160.00
ol 160.00
» 160.00
Cooperative
Ref, Assn 480,00
Cont'1, |
011 Co. 320,00
" 320,00
Cooperative
Ref, Assn 640,00
Cconttl,
0il Co, 160,00
" 480,00
Cont'l, ° 160,00
& Coopera-
tive Ref.
Asgsn,

180,00
Conttl,

0il Co. 160.00

160,00
Cont'l,
0il ¢o. 80,00
n 36,95




SEC~- SERIAL NO,
TIUN OR OWNER
30 State
30. State
39 State
30 Statq
30 State
30 State
30 State
RECAPITULATION:

Federal lLand

State Land

Patented Land

Total

DESCRIPTLON

' SW/4 NE/4; SE/4 NE/4

SE/4 SW/4

NE/4 SE/4; SW/4 SE/4
SE/4 SE/4

NE/4 NW/4; SE/4 NW/4
NE/4 SW/4

‘Lot 1; Lot 3

Lot 4
NW/4 SB/4

4,160.00
4,589.52
» 920,00

9,069.52

LESSEE OR ASSIGNEE ACRES
APPLICANT
Robt. G. Gibbs Continental 80,00
011 Co.
L " n 40,00
[ ] " "
‘ 120,00
P, H. Greer 120.00
J. H. Peck 73,90
Sun 0il Co. 37,15
Gontinentel 0il 40,00



AFPROVAL - CERTIFICATION - DETERMINATION

Pursuant to the statutory authority in the Secretary
of the Interior, uider the act approved March 4, 1931, 46 Stat,
1525, and the act approved August 21, 1935, 49 Stat 6'?4 amend -
ing the act approved Pebdbruary 256, 1920, 41 Stat. 3473 30 U.s.C.
226, 184, and 189, in order to secure the proper protection of
the publio interest I, Harold L. Ickes, Secretary of the
Interior, this day of , 1945, hereby take the
following aotion:

A. Approve the attached agreement for the development
and operation of the Alston Unit Area. _

B, Determine and certify that the plan of develop-
ment and operation contemplated in said acreement is for the
purpose of more properly conserving the oil or gas resources
of said Unit Area and 1is necessary or advisable ir the public
interest.

Secretary of the Interior




CERTIFICATE OF APPROVAL
STATE OF NEW MEXTCO

The undersigned, having this day examined an agree-
ment for the co-operative or unit operation and development of
a prospective oll or ges field or area, which sgreement is en-
titled “"Alston Unit Agreement, Roosevelt Cointy, New Mexico,"
entered . into between Continental 0Oil COmgany, gperator, and
likewlse subsoribed by numerous Working Interest Owners and
Rozalty Owners, to which agreement this certificate is attached;
an .

WHERRBAS, upon examinatlion thereof, the Commissioner
finds:

a, That such agreement will tend to promote the oon-
servation of oil and gas and the better utilization of reservoir
energy in said field;

b. That under the operatiors proposed, the State
will receive its fair share of the recoverable oil or gas in
place under its lands in the area affeoted;

, o. 'That the agreement 1s in other respects for the
best interest of the State;

d. That the agreement provides for the unit opera-
tion of the field, for the ellocation of production, and the
sharing of proceeds from a part of the area covered by the agree-
ment on an acreage basis as specified in the agreement.,

-NOW, THEREFORE, by virtue of the authority conferred
upon me by Chapter 88 of the Laws of the State of New Mexico,
1943, approved April 14, 1943, I, the undersigned, Commissioner
of Publio Lands of the State of New Mexico, for the purpose of
more properly conserving the oil and gas resources of the State,
do hereby consent t0 and approve the sald agreement, as to the
lands of the State of New Mexico inaluded in said Alston Unit
Agreement, and subject to all the provisions of the aforesaid
Chapter 88 of the Laws of the State of New Mexico, 1943,

Executed this day of , A.D,, 1945,

Commissioner of rublloc Lands Of
the State of New Mexico
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“iL CONSERVATION COMMISSIO**-
SANTA FE, NEW MEXICO

April 23, 1945

AIRMAIL
SPSCIAL DELIVERY

John Horan, Esquire
Continental Cil Company
Houston, Texas

Ret Case 64 - Alston Unit Agresment

Dear ir. Moran:

'The Commission has not as yet received your petition
for approval of the above captioned apgreenment.

- Pursuant to long distance telephone conversation with
you some time ago the matter was dét down for hearing and
advertised pursuant to 1#%; howsver, there shovld be an original
for the case file, one for the Governor and one for the
Cormissioner of Public Lands.

As previously advised the case, with others, is set for
Hay 14, at 10 AN

Very truly yours,

Chd.ef Clork & leogal Adviser

CBL:MS
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<" CONSERVATION COMMISSIOM
‘ SANTA FE, NEW MEXICO

April 19, 1945

Portales Daily-News
Portales, New Mexico

Re: Case No. 64
Gentlenen:

Pleaso run the enclosed advertisement again for the
following reason:

The printer inserted dashecs instead of slashes,
changing the mearing of the advertisement in the above
captioned case. The publisher!s affidavit and the advertise-
mant as sent are herewith enclosed for comparison.

"Jery truly yours,
Carl B. Livingston

CBLMS
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NSERV ATION C

OIL CONSE
SANTA FE, NEW MEXICO

ppril 13, 1945

portales naily Hews
new rexico

portales,
64

yotice for publication = Case NOe

Ret
Gentlemens
please puvlish the enclosed potice Once, i.xgnedia’oel(y_.
Please proof read the notice carefully and send 3 copy ©
the papeY carrying guch nobicee : :
yrai COMPLETION or THE pUSLICATION, PLEASE SFND
PUBLISHER‘S AFFIDAVIT.
For paymont 10550 gubmd statement In dupliéate
ccompanied by voucher executed duplicate. e vouchers
3 by a notary in the space pro ded on the back
vlanks are anclosed.

yery truly yoﬁrs ,

chief clerk &‘mgal Adviser

CBL:1S
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~OIL CONSERVATION COMMISSI™
SANTA FE, NEW MEXICO

April 13, 1945

) @D

John Moran, Esquire
Continental 0il Company.
Houston, Texas

(—

Re: Case No. 64
Dear Mr. iorans

Attached is copy of Notice for Fublication in the

above captioned patter.

With kindest personal regards.

Very truly yours,

Chief Clerk & Legal Adviser
(\

CBLsMS




HONICYH wU PUSLICATION
SPATG OF A LTEIC0

0YL COVSHERVATION CCLIES310N

The ULl Conservation Commission as provided by Jaw
hereby gives notice of the following hearing to be neld at
Santa Fe, New liexico, at 10 A.i, May 14, 1945:

Nrowe vy L)
NIy e ey

In the matier oi the appliication oi the Jontinental
0il Company for an order of approval of the Alston
Unit Agrecrment, Reosevell County, lew lexico,
emoracine as the Unit Area:

4 n Township 7 Soutn, Range 35 Zast
A1l of sections 7, 8, 16, 17, 18, 19, 20, 21,
22, 21, 25, 29 and 30
Section G - §/2
Section 15 - $/2 1I/2 and S/2

ymbracing 9069.52 acrest.

fiven under the seal of said Commission at Santa Te,
New ilexico, on Acril /3 T+, 1945.

OLL CONSERVATION CCLiISSIiOnN
3y (830)

T/t T
LE R Y T
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I AM A PERSONAL REPREsEN?ATIVE OF THE
CONOCO TRAVEL BUREAU. F YOU CONTEM.

PLAYE AN AUTOHOBILE TRIP, NOW OR LATER,

PLEASE ALLOW ME TO EiPLAIN THIS NATIONAL ;

MOTOR TRAVEL SERVICE,
DIRECT vo THE conoco T

RAVEL BUREAU
DENVER, CoLoO,

R T e o e o s s
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5ol UrAT AGB&&XLLT
QQUREY ) ;¥ alCO

TG AGREW. ERT eptered 1nto as of the day of Junuarys
1v40, LY gnd vetween the pertius subsorlbing or consentlng nerelo]
T D O -
SREREAS, Vi ies subsorloing percto 8re ghe owners of
operuting, royultds or other o}l or Hub interests in the Uniy arce
subject O this aureement; an

nereto Lo gonserve

a -
nt and OV ratlion of the
and )imitutiona nereine
1Y : .

1l T
obtainable through developuen
o tnis agrae&ent under the Lerms, condltions
after seb £orth, unaelr snd pursuant vo the provisions of ctions ’
o7 und 92 of the Aot of coniress 8p roved Februsry 26, 1920, entitleds
wan Aot to promote the Mining of coul, phosphate, 301 011l Shole, Gaso
apa vodiuz © the publio ponain,"” 41 Ltab. 443,448,450 as ane.ded OF
supplemcntcd py the AC of larch &, 1931, 46 Stat. 152%, and August

30 U.S.Co 096, 184, and 1693 and

21’ 1‘335, 49 St’&to
SEREAS utlic L.ands of tne state of
Lew rexico is authorized py an & C Legislature (Chap. ng, LBWS
1943} to consent Lo or epprove thls agroemcnt on bene ¢ of the stute of
.dg and mineral interests

Rew exlco, jnsorar a8 1t covers and includes lan

of the state of New MexicoOj an
te of Now

commission of the Stu .
72, Laws 1¢35)

SRREAS tne Ol Conservation
yexico 18 authorlzed vy &n Act of uhe Leglislature (Chap.
nd the oouservation provlslons nereof)

to approve this agreemeut a

RO, i REFORD for and in oonslderation of the premises and
wne promises nereinafter coutained, the parties subscr&blng nereto end
tue parvies oonsenting heretd agree 48 follows:
ATIONSS The Act of

1, LS alD RECUL congressy
ume:&ed, and the icts ‘

1D

of the Legisluture

of the stutc Laws Of 1udo and Cnapter gg, Laws

15493) and all pertine ed thereunder, snoludingd opera-

ting :enulations, re accepLe 8 ¢ this agreemeut.
aement, gertaln

DEFIElTIONS: For ol purposes of this ol

2
d nercin are dofined @b {follows:

"Secretary" gpall mesn the seocretary of the Tnterior of
e United states and thost persons ol &6 duly authorized 1o aot
for and in ois pehalle

Lerms use
encies

sor of

nd Gas Supervi
jes duly

v) “Supervlsor“ shall mead the Gll u

the ynited grutes Geological survey and those yersons or &§eno
uuthorized Lo net f£oF end iIn nls penalfe

) "Commlsslouer" sheell oesh Tue Commﬁssioner of rubllc
;tute of i.ew Jexlco.

{a} "CoamissiOu" cliall aedh ghe Uil Conschab&on comaission
of thc state of r.ew exle? end tnose persOns duly autnorized to act
for &nd in Li8 penr il
ghall meen 5 pnrly nerclo
unler existing contratts and
foy, OF &° obligution t0
hvrcun&er,

le wopalng interest Ganer™
Whost tuterest in the unitized gubBLaiCed
upder Lils agroemcut ic sub jeet Lo g chali®

puy & portion BRI LT couels and CKpPCnEes of Oporuthﬁs

-l




(r) "ioyalty Owner" shull meun a party hereto or consenting
hereto whose interist in tihe unitized suvstences ls free from any
obligation, liabllity, or ocharge for and on account ot the oveta uud
expeiiges of operations heccunder,

(g) "Paylng Juentitlcs" shall mesn a quantity of the unitized
substances sufficient to repuy the cost of dxilling, equipplng and oaora-
ting the well and & smuall profit in addition “ncreto,

3., ULIT Ail'lAds The following desorived lunds wre n(reby
deslgnated and re00¢mice6 us constituting the Unit Area:

In Township 7 South, Range 35 Last

All of sections 7, 8, 16, 17, 18, 19, 20, 21,
22, 27, 28, 29 und 30

seotion ¢ - S/2

Seetion 15 - 8/8 11/2 and $/2

bebracing 906¢.52 acres

The Unit Operator with the consent of a majority in intercst
of the Working Interest, and subjest to the approval of the Secrctury,
the Commissioner and the Comsnisslon, mauy enlarge the unit &rea to in-
clude other lands belleved to be productive of the unitlzed substances,
or way with like oconsent and upproval, diminish the unit area to exclude
lands not in any partiolipating area hereunder which is believed to be
barren of the unitized substances.

Exniblt "A" atteched hereto is a mup on whion is outlined
the hereln established Unit Aren, together with the ownership of the
land and leases in sald Area, ¥Exhibit "B" attached hereto is a schedule
showing the nature and extent of ownership of oil and gas rights in all
land in the Ynit Area to which this unit sgreement will bvecome applioca-
ble by slignature hereto, or to a counterpart hereof, by the owners of
such rights, and hereinafter referrcd to as "unitlzed iands”, 8ald
exnibits shall be revised by the Unit Cperator whenever any change in
the unit Area or owanersihip of rights renders such change necessary, and
the revised exhibits shall be filed with the record of thls agreement,

4, URITIZED SUBSTANCES: All oll, gas, natural gasollne
and associatad Tiuia hydroocarbons produoible from land subject to this
agreement, 1n any and 8ll swernds or h.rizons, are unitized under the
terms of this agreenent and herelnaftcor are cslled "unitized substances,”

O, ULIT OPERATOR: Continental 01l Qompany is hersdy desls-
nated as unit Operator and by signature hercto sgrees and consents to
accept the dutles and obligations of Unit Operator to conduoct and manage
the operation of said unit area for the dlscovery and development of
unitized subsgtances as hereinoafter provided, Herelnafter wihenever
refercnce is nmade to the Unit Operator, such reference 1is understood to
mean tiie unit operator ucting in that capacity and not as an owner of
interests lu unitvlzed substances, and whenever reofercnce is wude to an
owner of unitized substauces, such 4 roicrence shall be understood to
include any interests in unltized substunces owned by the Unit Operator,

Thie Unit Opcrator sihwull hove tiae right to resign at sny tiuwe
provided thut any well driiled norcunder is pluced in a satisfactory
condition for suspenslon, or is satisfuctorily abandoned under tne
Federal Cil and aos Opevating itesulutions, iIf on Federnl land, and under
the luws of the State of jicw ..exlco, apnd tne rules and regulatlons of

ne Jomnission, If on stute or puteusted land, btut no Unlt OJperator shall
be relieved from tne duties and obil;pations of Unit Opecrator for a
period of threc {3) wontas after notice of inteution to relinguish such
dutics and ocuvlipgations hus bLeen served oy ialic on &ll otiher jurtles
hereto and tnc Secerctary wud tne Couwsiissloner, unless a new Unit
Cperator shall have tecn sclected and ayproved and shuil have tuken over
the sssused the dutics und oblisetioas of thc Unit Operotor prior to the

-t~



date on which relinquishment Ly or recovel of Unlt Useprator becomes:
effeotive, The parties nereto or & duly quulificd nes Unlt Operator

may purchase ut lts then depreclated warket value all or any part of

thc equipment, material, and appurtenunces in or upon the land subject

to this agreement, owned by the retlring Unit Cperator, in Lto capacity
a8 suoh operator, or uuixe other arrangcaucnis sutislactory to the re.
tirlng Vult Operator for the use thercof, provided that no such naterial,
equlpment, or appurtensnces so sclected for purchasc shall be removed
prior to the effcotive dute of Unit Uperator's retirement, auy equipment
material, aud appurtenances not so purchused or arranged for gz to the
use thereof withinu suid time llwmlt may ve removed by the retirving Unit
COperator et wuy time within six (6) months after his relinquishment or
reaxoval becomes efveotive, but if not so rdéwoved shall becowmc the Jolnt
property of the owners of working luterest rignts in lund then subject
to this agreeaent, The terwinstion of any rights ws Unit COperator under
this sgreement shall not of itsclf ternluate any right, title, or in-
terest whieh the Uunit Operator may ticn lhave in the unltized substunces,
but the Unit Operator shall huve the right and option in oconneotion with
Its resignation to reussign or rotransfer to its severul predeocssors

1n luterest all of its interest In the lunds snd leuses scverully acw
quired from them, together with its working interest in the unitized sub-
stanoes, and upon such delivery be discharged from any future liability
8s a worklng luterest owner hercunder; sald reasslignments to be effec-
tive as to sald trausferec thereupon, subject, however, to thie woproval
of the Secretury as to trunsfers of interest in lunds of the united
svates and subjeot; however, to the approval of the Commlssioner as to
interests In lands of the State of New iiexioco,

6. SUCCLSS0iR UEIT OPIaaTOl; Whenever the Unit Operator
shall discontinuec or relinguish hls rights us Unlt Operator or shall
fall to fulfill nis duties und oblligations as Unlt Cperator under thls.
agreement, the owners of the majority of the vnitlzed working Interests
fu the participuting area on un aercuge basis, or tho owners of working
interests aoccording to thelr totul acreage interest in the unit area
until a partioipating area shall have been esteblished, shall select a
new Uult Uperator, provided tuat 1f the najority of the working interests
rights which are ut any time quulified to vote in seleoting a new Unit
Operator are owned by one purty to this egreement then a vote of at
least two owners of working intercsts quulifled to vote shell be re-
quired Lo selevot & new operutor, Such selections shull not become ef-
feotive until (a) a vnit Uperator so selected shall agree and congent in
writing to ucoept tae duties and resyponsibllities of unit Cperstor, and
{b) the selectlion shull have been approved by the Secretary and the
Commissioner, In the absencc of the selectlon of an acceptable unit
Uperator by the working interest owners within [(6) months after notice
by unit Uperator of Intention to relinqulsh 1ts rlghts as unit vUperator,
this unlt agreement shull autousutically terminate.

The unit Uperstor sauii be subjcot to rewmoval by the Jorking
Interest Uwuers ln the sawe menner as hereiln provided for the selectlon
of u new uUnit Urerator.

7. RIGHTS aND OBLIGATIONG OF URIT UruiaATOil; Vxcept as
nerelualter speeificd, Lhe excluslve right, priviiege, and duty of
exercising sny and all risnhts of tiae partics sigpnutory hereto whlch are
necessary or convenient for prospecting for, produelng, storing, aad
disposing of the unitized substances are nereby vested in the Unit
Uperator and shull bte exerclsed by sald Unlit Operator ws provided in
this agreeaent, scceptable evidence of title to suld rights shull be
depusited with the Unit Cperator and, to-ether with this ugreeoment,
shull constitule und define suld Unit Operstor's rights, privileges,
and oblisations iu the premlses; provided that notihlug hercin shell be
construed to transier title to any land, or to an)y operatling cgorecment
or leases, it beling unuerstood thut under and pursusnt to this agrec-
ment bie Unit Operatoxr shuell exercise tue rinvs of possession and uss
vested in tihe partlies nereto only and exclusively for the purposes
heroin specified, Tne Unit Operator shull vuy 51l costs und expenses
of ogeratlons wltu respect to tite unlitized land, and nao part Lhoreof
shall be charged to the iisyulty Jwncrs, Tue wethod of nandling such




Nttt £

ocosts und expenses s left to private arrangement cvetween bthe Unlg
Operator wuand the viorsiag Interest Owners,

The development und opervation of lund subjeet to Lhis
agreesuwent under the terws sereof siaall be deecmed full performance
by Unit Operator of ull obligations for such devclopment and opera-
t{op with respect to euch sand every part or scparately owied traod
subjeot to this ugrcement, re;ardless of whether there is any de-
velopment of any purticular part or tract of the unit ares, not-
withstanding anything to the contrary in any lecase, operatlng ugree-
ment or other contract,

8. DRILLING T0Q U:SCOVEKRY: WwWithin six (6) months from the
effcotive date of thls agreemcnt, unit Operator shall begin operations
in the unit area to drill an adequute test well at a locatlon upon the
Unit Area to be approved by the Supervisor, if such location 1s upon
lands of the United States, and if upoun State lands or patented lands,
suol location shull be approved by the Commission, and havirg ocom-
mericed such operations shell continue such drilling diligently until
sald well shall have been drilled to u depth not less than 5200 feet
unless oill or gus which can be produced 1n puring quantities is on-
countered in said well at u lesser depth or unless, &t a lesser depth,
an lgneous or wetamorphic formation or some other condition or forma-
tion is eucountered wileh would render further drilling lnadvisable:
or impraocticable, If sald first well, driiled as aforesald, fulls to
excounter the unitized substances, Unit Operator or his successor shell
thereupon ocomuence within six (6) months after the completion of the
former well, and drill, one st a tize, additional wells until a produc-
tive well is completed to the satisfaotion of the Supervisor and Com-
missioner, or until it is reasonably proved thut the unitized land is
incapable of producing the unitized substances; provided that the
Secretary and Commlgsioner -nay grant exteusion of time for the oomsence-
ment of any such well; and provided further that nothing herein cone
talned shall preolude any Operator fron effectively resiguing as pro-
vided in Seotlon b hereof belore any oblisation to commence & second
or subsequent well accrues hercunder, und be relieved of the oblligation
to commence such well,

9. PLali OF D¥VI LOPLILT AND OP11TTO¥: Within sixty (60)
days from ocouspletion of o well capable of produclng the unitized sub-
stances as aforesuld, Unlt Operator shull submit for the approval of
the Supervisor, the Comsmissioner, and the Comuaission an acceptsable
plan of developuent for the Unit sarea, which plan or a subsequent
. o T v St ot e 2 Aall anviatitinta thoe furthaer

Réasonable diligence shall be exercised by the init Operator in éomplying

vty Fha Aied Pivve A VAT v~ Y4l & )
14 - A ”~ o .
AL OARSOIILIIANg and produeing ebligations of the approved plon of dovElan.

....... %

i

ment and Said plan shall be modified or supplenented in wiole or in part tron

‘Fine to time as ray be required to reét changad conditions or Lo protect the |
interests of gll parties vo this agreesent, and the further obligations of ‘ 1
the Unit Operator shail bae conformed therets; ” ’

YMNRAS W e W Y e v e e e e e e o & .. . . "
ducling praetices vnd well wosndorients, snull be In wcocordance with

the Plan of levelopment and Opecation, 4ll operations thercunder snall
be gublject to tic spproval of the Suvervisor as to wells on federal
land any by tne (owmlsslon for wells on state and private lung,

puring auy perloed wien 1t saull uppear than un acccptable
plan of devolopment csnuol be adoupted boeause of the lualbllity of the
Supervisor, tihc Couciissioner and the Couwission to agree upon tihe 1
terms tincreof, tnc Unlt Operator muy, in sccordance witn the applicuble
regulutions rcierred to in Section 1 hercol, procced with rcasonable
dlligence to drill other wells to deterndne tne limits of production
and to develoy tne productive portion of the unit arew, and may and
snall operatle ull productive wells 1n coisforinily with good opcerating
sratticus, aud tne conservation principles of this &gresnent,

10, PaaTICLLATION ATV R DIGCUHTAYs  Upon compietion of a
proiuctive well as aforsaid, Unit Jporetor sihall subult for the




costs und expcinses is left to privubv arrangement vetween the Unig
Operator and the Yorklng Interest Caners,

The development und vperstion of land subject to this

agreemeut ucder the terus Jtreof shall Le deemed full performance

Unit Operator of usll obligations for such development und oporas-
t{on witia respect to euch and every part or scparately owned tract
subject to this ugreceient, re;urdless of whetlier there is any de-
velopment of any particular puart or tract of the unit area, not-
withstanding anything to the contrary in auny lcase, operatlug agree-~
ment or other contract,

8. DRIZ.LING TO D.SCOVLEY: wWithin six (6) months from the
erffeotive date of this agreement, Unit Operator shall begln operations
in t.ie unit area vo drill an &dequute test well at a locatlon upon the
Unit Area to be approved by the Supervisor, if such locatlion is upon
lunds of the Unlted States, uand if uzon State lends or patented lands,
suon locatlon shull bLe approved by the Commission, end having com-
menced such opecations shell ocontiopue such drilling diligently until
sald well shall hneve been drilled to a depth not less than 5200 feet
unless oll or zus whlch gan be produced in peying quantities is ene-
countered in sald well at o« lesser depth or unless, at a lesser depth,
su igneous or uwetamorphioc formation or some other condition or forma-
tion is encountered wiich would reunder further drilling inadvisable-
or lmpraocticuvle, If sald first well, drilled us aforesald, fuils to
encounter the unitized substunces, Unit Operator or his successor shall
thereupon commence within six (8) months after the completion of the
former well, and drlll, one at & tlme, additional wells until a produc-
tive well is completed to the satisfaotion of the Supervisor and Come
missloner, or until It is reasonably proved thut the unitized land 1is
incapable cf producing the uniticed substances; provided that the
Secretary wnd Coumlssioner mey grant exteunsion of time for the commence-
ment of any such well; and provided further that nothing herein cone
tailned shall preolude any Operator frowm effcotively resiguing as pro-
vided in Secotlon b hercof before any obligation to commence a second
or subsequent well acerues hercunder, =znd be relieved of the obligatlien
to commence such well,

9 PLAL QF DEVILOPLT LT AMD 0PI LAITON:  Witndn sixty (60)
days from cowmpletion of v well capaeble of produclng the unitized sub-
stances as aforesald, Unlt Operator shsll subiit lor thc approval of
the Sugpervisor, the Comrligsloner, and the Commission an acceptable
plan of development for the Unlt area, which plan or a subsequent
modificetion thereof, whe:. so spproved, shall constitute the further
drilling snd operating obligations of Unit Operator. Sald plin for
WM&EIOH Qlt.. lir(ﬁ avnrovsl ey ] ho mrdl £tad fiQii
time to time Lo meed ghanced. QQBditlQnS‘ provided fu“thcr thaff in no
event shall the Jperator under uny sucsh plan, or otnerwls be uader
any oblligation to drill any well to uny fo;ﬂution that does not afford
a Talr possivllity for encounteriinz the unitized substances in peying
quantities, ‘iell drilliug operations includisn, well completions, pro-
ducing preciices uud well uwvaudonments, shall be In accordaiice with
the 2lan of Levelopuwont and Operation, 4ll operations thereunder snsll
be subjeet to tie vpprovol of the Suvervisor as to weils on lederal
land any by the Comsilssion for wells on state and private luand,

guring auy pgerioed wacn 1t sacll appesr than sn acccptable
plan of developitent cunuol de wlupted bLicause of tae fnability of the
Supervisor, tie Couulssioner und the Cowwisslon Lo sgree upon tne
terus tnereof, tinc Unit Uperator inuy, 1in sccorduance witin the appllcuble -
regulutiosns reiecred to in seotion 1 nereofl, procced witn recasonable
dlligence to drill other wells to determine thne 1liiits of production
and to develon tne productive portion of the unit creuw, andi may and
snall operate wll productive wells in conforpity with 2004 operating
practices, aud the ccaservation priusciples of this agreescnt,

10, 2.aTICLIPATI o0 AVTIC DIGCUVI XYy Upon comsietion of &
productive well as aforsald, unit Opcrator shzll subsit Tor the




approval of the Seoretary, the Commlissioner and the Comnnlssion a
schedule of lunds based on subdivisions of the public land survey

then regarded as reasonably proved to be productive of unitized sub-
stances in vaying quentities; ull land in sald scuedule, when ap-
proved, to constitute & partioipating area effeotive aa of the dute

of first productiopn, Suald schedule shall set forth tue peroentage
aoreage interest of eaoh owner of riguts in the purticlpatiug area
thereby established, SGueh perccntage aoreape intercst shall govern
the allocation of production from and after the date the participating
area beoconmes effeotive, With the approval of the Secretary, Commis-
sioner and the Commission, & separate partlcipatinvg ares muy be esa-
tablished for any separate deposit of unitized substances or for any
group of such deposits. The particlpating area or aroas sc established
shall be enlarged from time to time in like muanner and subjeot to

like epproval whenever such wotion appears proper as & result of
further 4driiling operatious to imclude addltlonal land then regarded
es reasonably proved to be produotive in puying quantities, and a new
sohedule of percentage acreage Interests conformable thereto shall
thereupon be fixed. The effeotive date of any such enlargement shall
be the first of tue month nexy followlng the nonth in which the well
is ocompleted whioch demonstrates the propriety of the enlargement, and
any unitized substancea theretofore produced from such well shall be
allocated to the lease on which the well 1s drilled. A well shull be
deemed completed when eguipped and sucocssiully tested for production,
all of which shull be done diligently. lNo land once included in a
participating area shall be excluded from such partioipating area on
acoount of depletion of the unitized substzances therefrom, or for any
cause save loss of title, It 1s the intent of this Geotlion that a
paerticipating area shall st all times represent as nearly as possible
the ares knoan or recasonably estimated to be produotive in paying
quantitlies; but, regerdless of any luorease in the partiocipating srea,
nothing herein coctuined shall be construed as requiring any retroac-
tive apportionment of any sums accrued or pald for production obtailned
prlor to the effective dete of inorease of the participating erea,

Untll & participatiug area or areus has Or have been estdbe
lished as herein provided, or in the absence of agrecauent at any time
between tine Unit Operator, the Seorctury, the Commissloner, and the
Comxiasion as to the proper boundaries ~f s particivating area, the
portion of all payments affeoted by such abscuce of agreemcnt, exoept
the royulties due the United States and the State of New Mexico, may
be impounded in a mutually soceptable bapk,

11, DEVELOPMINT OF LanDS OUTLIDE Tiul FARTICIPATIHNG AREL:
Any exploratory wells driiied on zny unitized land cutside the bounda-
ries of asuny then exlsting partiolpsting area shall be driiled by the
Unit Operator at the cost of the Particlpating area working Intereat
Cwners as .2y be provided In the separste operating contract hereln
referred to, If sny such well eacounters the ugltlized substances in
veying cucntlties, the suld well and tie portion of tne unltized lands
proved thereby %o be nroductive in paylng quantities sikall be sdded to
the particlpating ares in menner as provided in Yecetion 10 ifereof, If
said well encounters a producible quantity of the unitized substances,
but not in puyiny quuntity, the owner of the operating rlgnts on the
traot covercd by the well may &t his option within 30 days after notice
by the Unit Cperator teke over sald well by making rclubursement to the
Jperator as provided in sald operating contract, otaerwise the Unit
Operator may contiosue to operate tne well and eppropriste the production
therefrom to apply upson the cost of driiling, equipping apd operating
gald well; provided, however, that if und waen Unit Operator secures
reluburseceat tizsrefrowm for the cost of drilling, equipplng and operae-
ting the sere, Ualt Operator may turn the well over to the owner of the
operating rignts ox the tract on walen the well is gituated upon come
pensation for the foir mariet velae of tune recoversble equipment, If
the Operator shall desire to abundon suid well; the owner c¢f the opera-
ting rizhts on sald tract muy take over and operate salid well by re-
imbursing the TUnit Opcrator for the fuly zsriet value of tihe recoverable
casing and otiier well propcrty wccessury to operate the well,




If upon tuirty (30) duys notlce Ly the owney of the apersting
rigots on any unlitized truot of land outslde the partlclonting ures,
Unit Operator siwell Peil & reruse to oxmucuce and drill u well for the
testing of the productivity of the traot, the owner of the operating
rights on suld truot way drill sald well ut his sole cost, rics, ond
expensc, inciuding 0ost of abaudonuent, uud Lf suld well encounters the
uvxtlaed substunces in paying quantitles, the well and the unitized land
proved productive in paying quentlitles thereby shall be added to the
then cxisting partiaigatlng arca and tue .artiolpating area saull be
cillaiged upoa s dasis of tlusuclal adjustzest of investuent oosts tetween
thhie sula owner of the operdatlng rights on tne well traot and tne Working
Intercst Ownors in the former psrticlpating areca as may Le provided by
thie operating contraot, or othirwise by ugreement among said parties,
In the event that sald well encounters the unitizoed substances in produc-
ible guantity but vot in paying quuntity, snd upon determinetion thereof
by the Unit Operator snd the Worxing Iutercst Owners, the parties so
drilling said well itey cperate and produce the well at their sole oost
and risg and expense avd for thelr sole bveneflt,

Any operations under this scotlon shull be subject to the
drililag, producing «ud conservatlon requiremcnts of this agrecment und
of uny plan of development then or tucresfter In foree, and subjecet to
the puyment of the rentul end royaulty regulred by the apglic:blc lewsns
oxr contracts on the production from sold well,

12, ALLOCATIOLR OF PRUOUCTLON==IOVALTIVG: Lxeept us nrovided
in Section 11, all unltlzed substences produoced under this ugreement, .
except any purt thereof used for production and development purposes
thereunder, or unavoidably lost, snall be decumed to be produced equally
on an uoreuge basis from the several tracts of lund of the particlnating
area, and, for the purpose o determining any bouefity tnat agorue on an
acreuse basis as & result of operations under tnls agreemcent, each such
traot shell iluve allocuted to it such pereentuge of said oroduotion as
its urea boars to the sald particisating urea, Unitlzed substunoes pPro-
duced from uny partioclpating area and used in conforalty with good
operating pructioce under an approved plun of operation ror repressuring
or oyeling in any participuting srca shall be free from sny royulty
OhAYEC.

If Unlit Operator introduces gas obtalned frox sources other
than tho unitized substances into any partvicipating sares hersunder for
use in repressuring, stisulation of production or increusing ultlmute
recovery in conforwity with e plan flrst spproved by the 3upervisor,
tune Couwldssloner, sid the Cosmission, & llke amount of gus way Le drawn
from the foraation into widecn the ges was Introduced, royalty free as
to dry gus but not as to the products extructed theretrrom, provided
that suon witadrawal shell be at such time as may be provided ia tne
plen of operatlon or as uwuy othwiwisc be consented to by the Supervisor,
the Comnlssioner and the Co anlssion us coalforming to 004 petroleum
englneering praoctlice, and provided furtner that such vlont of withdrawel
shall terainate on the vermination of the unit,

rxecept us othcerwlse aerceln osroviaed, royulties shull be s:id
or dellvered as provided by exlstling lessey or contracts, st Lhe leuse
or contrucet rute upson thue unitized subetunces ulloculed to the lecuse or
tract, dettlerent satull be uude on or before the 2Cta duy of eech month
for the unitlged substences rrvodueed durlng the preeeding culendur wontb,
sueci soysltics shall be puid by the party opersating the wells, but
nothiug hereln shall operate to relicve the lessees, or uny of them, of
theiy obLligation to pay rentels wun: roysltics under the Lermsg of thelr
respestive leuascs,

Tne rignt 1s nereby secured to the Unlted Ststes and the
stave of lew llexlco under existing wr future luws wnd repulatlions to
¢legt Lo buxe thelr respective royalty shares in «lnd or value,



13, OOVERELELT ROYALYIEE: foyelty due the United Stetes on
asccount of federal lauds subject 10 tils agrecuc.t within the Unlt
area shull be conputed as provided 1n the operating repulsetions; pros=
vided, that for leases on whith the royulty rate depends on the dally
svepesc prod ipn per well, sold average production alall be deterw
mi n coxrdan h the operating regulations us though sll the
unitized lapds within the participating arca were a single consolidated
lease., During the perlod of tue llational Lmerasenav arnalaimaed he an.
T upon a determination vy the Socretary of the Interier that a new QELLOP FAaS

#181d or deposit has been discovered by virtue of a well or wex}s drilled .
under this dgreement, thie royalty on production from such new fxe;d or q?p051,
allocated to Faderal land supject to this agrecaent at the tize of spch_olst
govery shéil,fdufing the 10<year’ périod -following the Qatylof such ?;scqverz,
be paid in value or delivered in kind at a £lat rate of 125 per centun unless
2 lower rate is prescribed in the lease.

T Ll simiassmsd  sawu ivebvo snulli UE responsible for and shall T
psy s8ll rentals of whatsoever kind on his respeotive lenses. Rrental

for land of the United States subjeot to this agreexzent at the rate
specified 1n the raspective leases from tie United States shall be pald,
suspended, or raduced as may be determined by the Seoretary pursuant to
applicable law and regulations, The Unit Operator may anply the govern-
ment's allooated royalty share of the unitized suhstances to ropayment
for governzent rentals advanced hercunder to tiic same extent as othere
vise allowed in the oase of an individual governmenrt leuse,

156, CONSHRVATION: Operations and production of unitized
substunces shall be conducted 80 as to srovide for the 08t economleal
and eftioclent reocovery of unitizsd sudbsteuces to the end that muximun
ultinate ylcld may be obtulned without waste, »'ro uction of unitized
substances shall at «l)l times be witihcut waste as defined by or pure-
guant to state or federsl law,

16, DRAINaGY: Unit Operator shall teke appropriate and
adequate wzeusures L0 prevent drainage of unitized substances from
unltized lund by wells on land not subjeoct Lo thls agreement, or,
with the approvzl of the Seoretary us to federul interests and of the
Commlssioner aa to stute Intercsts, end at the electlon of the Unit
Uperator 48 to private Interests, pay the Tloy:=lty Owners & falr and
reasonable compensatory roy:zlty, us deteruined by the Supervisor as o
federal interests, #nd the Comzissioner as to state interests sudbjeot
to this agrecient, aund by agreeuent vetween the unlt Uperator aud
royalty oaners, as to privete interests,

17. LEACLS AND CONTRACTS CONFORMFD TO ACREEMENT: The parties
hereto or consenting hereto hoildlay Interests In leases embraciag uniti-
zed land Oof the United staves or of ths State of Hew Liexioo consent
that the decretary aud comnlssloner, respectlively, may, and sald Seore-
tary and Comnsulssloner, by thelr npproval of tials agreement, do nersby
gstablish, elter, chause or revoke thne dellling, producing, and royalty
requiremrnts of such teases and the reguiztions 1n respect thereto, to -
conform sald requirecents to tiae nrovisious of thls agreement, but
otherwige the terng acd conditions ot azld leases shall regain in full
forco and effeot, : '

Ownorsg und lesgors of prlvately owred lunds ov of intcereste
therein, includirng royulty funtevests, snd includlpe Lheir neirs, execu-~
tors, adnluigtratory, succrssors cul nesl Ly, LY subscricing or cone
senting to thiyg sprecaent, In serann 00 Ly ottoruey in fuot, 4o hereby
severslly agree that Liae respective lengses covering tnelr several lands
or lnterests therclu, nuy e und remcit. in foree and effeot for the
vespectlive primary teras thereln ststed, und 50 long tocreafter as oll
or gus ey be produced thercfiow Wn et it!ce sulricient to justify
the cost of production; and «l60o liu tie event Lot any of tae land eme
braced in sny such lease is durl;yg v.e primary ter., of such lease ine
cluded wituin a purticlpatiiy urca avly scicoted ond noproved under this
unit plen of developninl, 80 L.ial tuCit owadl beoowes entitled to a share
in the proceeds of productlon frousw e pacticlpoting arca, payable at
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1%, COVEREEFET ROYALYTESs Royelty due the Urnlted Stetes on
account of federal lands subdeot to tils agrer¢c“t within the Unit
area shell be computed as provided in the operating repuletions) pro-
vided, that for leases on which the royult» rate depends on the daily
avepss rodggﬁ 20 ge§ well, soid avergge sroduction suell Lo deters
mi déﬁiﬁfél‘ cordan with the operating resulations as though sll the
uniti{zed lands within the varticlpating ar(a were & single consolidated
lease. During the veriod of tne YNational Ymergeusy oproclulmed by the
President on Y¥uy 27, 1941, Proclumstion No, 2487 (LL Ttat. 1647) as to
any new oi ,”zgg,ggpoaitagiggovored by virtus of u well or wollp
dex this agrif;ent,. ;%qirngglxz,oyﬁ&"i{gu 10_ tgeagaitod ot
. T1xe a.288dad of teli yoers after sue 800V
"‘3{ %f £, the. smouat. or. ¥alue 9t me, hssﬁmﬁi‘.‘m?”
311‘633 Te 3 gﬂsaflé (€868 Tros such new, 4e00aita.

14, RENTALS: Fach lcssee 3hall be responsible for and shall
pay 8ll rentals of whatsoever kind on his respeotive leases. Rental
for land of the uUnited States subject to this agreexent at the rate
specified ip the respective leases from tie Unlted Stutes shall be pald,
suspended, or roduced as may be determined by the Jeoretary pursuant to
applicable law and regulatious, The Unit Operator :may apply the govern-
rient's alloouted royalty sharo of the unitized substunces to ropayment
for governcent repntals advanced asreunder to tihe same extent as osther-
wise allowed in the omse of an individual .jovernuent leuse,

15, COUSIRVATION: Operations and produstion of unltized
substunces shall be conducted 80 as to provide for the most economioal
and effioclient reoovery of unitized substeuces to the end that muximum
ultinmate yleld may Le optulned without waste, j'roiuction of unitlzed
substances shall at «ll times be withcut waste asg deflned by or pur-
suant to state or federal law,

1. DRAINAGK: Urlt Opsrator shall take appropriaste and
adequate measureg Lo prevent draiunage of unitized substances from
unitized land by wells on land not subjeot to tuls agreement, or,
with the approvel of the Secretary «s to federal interests and of the
Commissioncr as to state interests, and at the eleetlon of the uult
Uperator 4s to private interests, pey the Noy:-lty Uwrers a falr and
reasonable compensatory royzlty, as deterained by the Supervisor as to
federal interests, und the Comazissioner as to state interests subjeot
to this agreeuwent, and by sgreement vetween the unly vgexator aud
royalty owners, as to privete lnterests.

17. LEACLS AND CONTRACTS CONFORMRD TO ACREENENT: The parties
hereto or consciting heretn holdlings Interests In leases embracing uniti-
zed land of the United :tates or of the State of huw Lgxico eonment
that the Secretary and Comtlssioner, respeotively, may, and sald Seore-
tary and Conzlssloner, by thelr approval of tiais agreexnent, do neredby
establish, alter, chuuge or revoke the d4rilling, vroduclug, and royalty
requirements of such leasee and the regulations in respect thereto, to
conforn sald requiresents to the nrovisious of this agreement, but
otherwise the terms and conditions of szid leases shall remuin in full
forco end effect,

Owners and lessors of pr1Vutely owpred lands ov of lntereste
thereln, inocluding royalty futerests, and includling thelr Lcirs, execu-
tors, wimlnistrators, suscessors und usst, Jlis, by subscericing or cone
senting to this sgreessnt, in person or vy witorner in fuot, do hereby
severslly agree that Lhe respective lesses covering thelr severul lands
or interests thércin, nuy be wnd remuiu in force ard effeot for the
regpective primary teras thereln siteted, snd go long taereafter as oll
or Kkus mny be sroduced toerefroa in guuntities sufrlicient to justify
the cost of production; und siso iu tue event tuat any of tiae land e~
bruced irn any sucu lease 1s during t.ae primary ter. of sueh lease ine
cluded witnLu a perticipating urca duly setlected snd zuproved under this
unit plen of development, 80 thal cueh owucr becomes entitled to a share
fu the proceeds of piroducililon frow the partlelpating area, payable at

c?u



the resyeotive lewse rates ou Lane productlon wllosuted on el uorcase
busis to tne portion of the leuse withln tie purtiolpatlng avexs, then
eaonh suci lease 1s nereby extendeod, withoul turther deluy reutal obe
ligation, as to tne lsnd embraced thereln wiidceh is s0 Included fu sueh
participating oarea, for the full term of this unit jlun as aercin
atated, ‘

The Seoretary, Couwmissloner und, except us otherelse proe--
vided in tne preoceding paragruph of this Seotlon, ull parties ereto
further determiue, agree sand oconsent that during the effcotive iife of
tiils agreement, drilling and produclng operations perforamed by the Unit
Operatcer upon any unltized l.ud will be acoepted ant deeped to be opera-
tions under and for the beuefit of ali uugtized leuses sgb;cct hereto}
that no sucn lease shell be decacd t? sxplre by rtasouiol fuilure to

: TP oA s S v =d ae demad reeoln cnbrecedy thal 30w disgoyery of
tblatr lf n 3] N . ! B ‘ A1 L B A - .
a;yWherééog}zﬁgvzggtgéeg~{31“89le deposit of wnitized substances 15 made

: ' Voo, ~an feffect on or af'ter the dafe
in the j ; - - s orce and effect as Y
unitizegﬂi:hgrsi,p:s'1oqg as unltized substances are produced anvw;er:ooiands

and in paying guantities: . : W

substances an*vher‘} g Juantities; that prior to such discovory of wnitized
ﬁ;izigéa‘Igiég?#r‘PVRQHuE}P}?%dw%§nd,JPbéwﬁx.iratiéh"aaté of each Fedoral
PrTTeNtiaL Flght Lo o date prescrioad in such lsass, Sunject Co sush
- o?ﬁ.f.awﬁb._.s..;_..o4.%.11@!1“,3;%%9._%&.!9?1 e _authorized ty law; that sus X
. — oberavions-and production on the unitized land Buwsiole  Suspension
or consent of said Secret 3 a3 s vursuant to direction
“such Sﬁ“#enéion'uuzoJ . iry aha Comalssioner shall be deemed to constitute
3 N ! ~St an O S h o .o .

such lease, ‘ Sueh drrection or o

f sqeh di d, each such le: .
of such dIS¢MVefyjshéll”be*d" 9 eh lease in

_ eemed to continue in

13ent with respect to eacn

leuses subjcot to this agreenent CLDPACILE LANAS ULUCL uhkan viaves <a
the Uiilted stutes or of the Ltate of New iexico or hnlding interests in
any other agreements thaet involve oll and fas rights in lands in the
Ualt sres, consent uwnd apree, to the extent of their respective ine
terests, tuat all sucii leases and uigree.ents shull coniorm 1o the pro=-
visiong of thls ugrecaent.

18, CIV: Lo gl A7 L.Ds The covenants hereln run with
the land until This agrecnient teiniinates, and any grant, transfer or
lease of intercst in land or leuses sulject liereto shell oe and hereby
i3 cornditioned uoon the assumntion of ull privileses and obllastlons
nerecunder by the gruntee, trensifovee, lessee, or other successor in
interest und as to federal land, shall be subjieot to approval by the
Seoretary, and as tu lends of the State of YWew lexlco, shall ve guljeot
to the spproval of the Commissioner, 1o transier of any intcerest in
and to any of the unitized lunds or alfectlu;; thue productlon ticrefronm
snall be bindiug u.son tue Unit Oscerutor until the first day of tLie next
calendar sontn after thce Unit Oneratory has b:ron furidsaed with an
origlnai, paztestatic or ccecrtified cupy of the insirument of truusfer,

Lo TEFICTIVE DO oalos UL This cureeent sieil becone
effective on tae 1irst duy of ti:¢ dalenduas moptii next roillewing up-
provel by the Seerctary wnd tie Coummissloner, orovi.ced huwever Luaat
nothing ncreln shuil be construed to woelve op pinit tio rignt or the
Comuission Lo mpprove tuls wercencnt sursuant Lo woplicuvle state lau,
Xxeept ws otucrwise pirovided by Liie secosd uwreiraph 0o wection 17
hereoly, tnils sgrecsent saell tersdaete on -, unless
{1} sucn wobe of expliabtion in Catewsicn O URe L€Crs Wi, wlha 0al GOli=
wilssloner; or (¥} & dilscovery of undtlized cubstoicos 1n purihig quatie
tities huws Leen cade oL tne Uidt ares, in wulen cuse tnls wirecacont
saall reuwuiin iz effect ws long ws uniiized suostuices cul ve groduced
from tie Unlt arca in puydsg suentities) or {(3) 1t Lo proved ot un
curlicr daate tast Lue Unil arca 1s ilnceouwvle of oiviucetlion of unitlzed
substunces 1n paylug quontitics, and witio wgprovel of tiuc Sccoretury
und tihe Commisslouer, notice of teruinatlion ig ¢ wven oy Unli Opesator
to ull parties in intercst uy letier adurcssed Lo tier ot Lueir last
Ao plucocs ol address; or {4) it io¢ terodluanted vz srovided Lo wection
6 nereofs orovided thut tihils arrec.ent ay be terslnuated ab wny tise
with tie cousent of thc overs o8 7575, on w0 ucrew ~ Gesis, of Lhe
corn kg Tatoresty Saners sionabtory aercoto it toe oopeoavel of Lhe

-l




N e

the regspeotive leuse roetes on Lae production allocuted on ui uCrcu:-@
vasls to tuc portion of the leuse within tie purtiolputing avea, then
euch such leunse 1s hereby extended, wlthout further deluay rentual obe
ligation, as to tue land embraced thereln which is 80 included in euch
participating area, for the £:11 term of ithls unit plun as hercdn
stated. -

The secretary, Comnisslioner and, exoupt us otherwlse pro-
vided in tue precoding psrusroaph of this Seetlon, ull partics hLereto
further detemnine, agree und cousent that durlug the effeotive 1ife of
thls sgreement, drilling and produclag operations performed by the Unit
Operator ujon any unltiged iuad will be acoepted and deened to be opera-~
tions under and for the bveunefit of all wiitized leuses sub,cet heretoy
thut no such lease shell be deecamed o0 expire by reason of failure to
produce wells sltuated on lend tiecelu vm;ruccu, that 1€ o diseovosry of
a valuable deposit of unitized substzugss lo o ‘ﬂﬁA“"v“nﬁ“ﬁ on the
Uit ized lund, euca sucs lecge o elteet. on “r afltey Lue d te“pgwaunh*,
discovery snull be deC¢ed to continue in force und erfcet as to lund in
Tiic_unit urecu, as long as unitized subslances are Sroduced ‘anywihere _on.
uni tized duwd- LnﬁpuJiLLk(huBtitX'ég nd_the sugpcngion of ull opcrutions.

L

atd_ pi produotion on the uritized 1 diveetion or o5

Sursuent to direction ox ¢His jsent of
suid segretary and &Q&eﬁ,lﬁx;ouu oG, alnLl. be. nggu;n_-LchL@L.iE&EE such _
gggggpaion ursunnt to such _direotion ox oongent with re: JOOL“YB gggh.
Such leasc, and LiHat 0o Leusc “suull expire on aogount of such suspension,

a8 Lo lend in tne unlt ares,

The parties nereto or consenting nereto, holding interests in
lsusgses subjcot to this agrceement evubracing lunds otaer than tihose of
the Uulted stutes or of the otate of New &exico or nolding tnterests in
any other spreements thet involve oll and zus rignhts in lands in the
Uult srea, consenty und arree, to the extent of their respective in-
terests, Last ull such leuses and wgreeents shull coniorm Lo the pro-
vi ions of tnls ugreac:zent,

18, CoVr Tt aUn Ut L Tr The covesnsnts hereln run with

he land until thls agreenent terniinates, and any grant, transfer or
lease of lInterest in land or leusgses subject tereto shesll oe and hereby
is conditioned uron Lhe agssumntion of all privileses and obligations
nereunder vy the grusntee, transleoree, lessee, or other successor in
interc¢st und as to federal land, shall be subjeot to wpproval by the
Seo'etary, and as to lands of tho State of Lew Jexico, shall ve gubjeot
Lo Lac approval of the Commiasioner. 1o transi'er of any intcerest in
and to oy of the unitised luuds or affeeting tLhe productlon tacrerrom
gasll e vindlig u.on the Unit Dserator wntil thue IL"“ auy of the next
calendar siwonte af'ter the Unit Dserutor has b en furnisihed with an
originui, pastostatic or certified copy of tihce inatrument of' trunsfer,

Yoo TFTCTINy BT Al TUNL: Tals werecoent sholl become
crfcetlve on LaC 1irst quy O Lt Cal€rndar wmonbh next 10Llo“1ub upe
proval by the Secerctlory wnd tue vonalssioner, provided however tuat
notning horclin shall be econstrued tu wlve or Linit toe right of tie
Coialsslon Lo wpprove tals wreenend oursuent to o oplicsble state lus,
LrCiept wy OLierwine proviacd Ly Lice gecond wraorupn of weetion L7
acreoi, vals gprecsent siell tepndaste on N ) y, unlosa
{1} such vute of explisation it (At&guu.LgfxrwA“IE;?vﬁ77TD:T770'GOm-
missioncr; or {(£) « dlscovery of uudtized substinces 1L puvlie wuulie
titles hus Leen cade on tae Unlt arcu, in which cuse tils uiprcee.cnt
iull roacln b effcet us long ws ubiibizés suwustentep Ccuu ce proiuced
Trom tie Uolit arce o puyise suentities; cr {3) i1t 1o proved ot @n
caurlier dubte tast btae Visll arca le dnces.uvle of oroaucetion of ucitlazed
8ubsti,.ces in puying quentitics, znd witin wpprovel of the Scerctucy

and tie Comxissioa. iistice of teruinalion io @ ven vy nlt Quesator
to ull purties in int(r(st vy letber &uqv(shed to tihen at taeir last
Kijawl pluces 9 wddices) or (47 It io tersioested os ;,,u)\v':.rl(:d in Lectlon
6 acicofl; pruviied Loet btols werec oot car be feridioted b oony Line
witll Lie coneent oU Luo wwwers of 756, on ou uevcee < vbesis, of the
Orniny Iatcerest Cwiers ol natory bercto wlta tue copoovel of tne




Secvretary and the Cownlssiociuer,

B0,  RAYY OF PUCLITOTING, DIV LO0L T iy SOOIy AL
production and tic disposal Lﬂt"COf sholl be In conforuity with uls~
locatjong, allotments uid guotus mudc or rixed by the Comalsslon under
uny <tute Stetule; arovided oowever tuat tre Seerctary is veated with
autiority pursunnt to the wotudatory sete ol Cou.ress of Lureh 4, 1931,
and ausust 31, 1938, suonra, to slicr or modlly from-time to tize in
his disoretion the rate of progpeotlng and devclOpmﬁnt, und, within
the limits wode or flxed by tic Comnlasion, to rodiry tiae quuntity and
rate of production under thils asreccent, such autuority belng herety
llwlted to ulteration or moiificution in the uvlie interest, the pur-
pvoge tacveof and tae svvlic iantorest to be scrved thercby to be stated
1n the oarder of wlteration oy modificatilon; wroviicd furthcr that no
such alteratlon or wodlficution siall Le effeotive as to way iunds of
the State of tiew fexico ug to the rate of pros pCCLiug and developuead
in tihe absence of tue specific writtc. soproval thercol by the COom-
alssloner and a8 o sny lunds of the state of liow lexioo or privately
owned landy sublect to this sgreewcnt as to the quantlity and rate of
production in the absencce ol spociric wirlttea approval thcreof by the
Courilssion,

21, FORCT WJMURw:  Faiiure or delay in thnce porforaascs of
the teras, condltlons, und covenauts hereor shull not cuuse t.is cone
tract to expire, Lermlnate, or be forfeited in whole or in part , nor
subjeot the Uuit Opcrator or other sarty otnerwise llatle therefor to
liabililty iln dasmages, to tae oxtent and so long ws saca prompt perfor-
munce 18 hlndered, deluyed oxr prevented by any fodersl or stuteo law,
executive order, rule or regulation, or td the extent and so long as
such erforauvice is hindered, delayed, or prevented by an act of God,
of the oHublic cneuny, “avexnnehtuL interference or lestr Ant, fnablility
to obtuin aaterial or eyquipment, weataer conditions, labor (isputos,
faliure of Lransportation, o1 otacr cause, wiether siullar or dig-
similiar, beyond tac control of the party in lutervst,

B2, COFLICT OF ST RVIGTON: Felraer the Unlt Cperator not
the dorkiiyg Tnierest owhers nor any or the:m shall e subjeet to any
fsrfeiture, beruination or exoirattou of uny rights nercundcr or under
aLy lecases or contracte subdeet acreto, or to uany nenalty or liability
for delay or fullure in whole or in part to oom;ly thereswlth to the
extent taut suid Unit Onerstor, wWorking lilercost Sunepes or any of them
arc haindered, delaved, or prevented fror couanlying therewith by reason
of fallure of Unit Og*"utor to obtain tne Jjolot cousent of the reores
sentatives of the Unlted States and tihe representotives of tiic state
of Jiow Lexico 1un tnd about winy matber or iLhing concerning wiicin it 1s
reguirsd nereln that such Jolnt cousent Le obtalied, The parties acreto
including the Comuission upree that all powers aid autuority vested in
tiac Couurission in any by wuny provision of thls contreot arc vested 1n
tace Uoaclission and siull ve exercised by Lt pursuant €O the provis!ons
of tie laws of the Glate of Wew ..exico anu subleet in any cuse to ape
veal or judiclal review as way now 2r wrecafter be grovided by the luws
of tae Staute of Lew .exlco.

~

GOy NO[ie 0T ‘.tjllﬂz The Uult sperator eipressly cgrees
tiat in uny eud all operations conducted acrccupder, it shull not dis-

cerlwlinete uculast uny cocloyee or aonliicuant [or employaent becauso of

race, c¢reed, ooloi, or aatloued ori dn, end shull regulre «n ifdenticel
provislon to be included ln wil subcoriracts,

She JUU WP TITE JUT S s ARy 000 Dwnidng rishts in the
uritiBed sabstaiuces wlLiiin L6 unit &rcw wiC Joes Lol conadt such
rignts herveto prior to the ciicctive date nercol, may tnercafter becoae
purties nercto Ly subsorivi.y tunis sprec.ent, and I such partics are
worxlug lnterest ovuners tucy sauli aloo hbuCritC the oneratlng Coji-
troct aind eoanly wliithn all torns and conditions thacrelin set Torth,

o SararTe e S
AN '\/‘)UHL e

Sy Tals sorecnent Loy be exceuted in ow

puiiter of counlerports witi: tie Swoe rorce sard effcet as LT 2ll »urties




hed slgncd the sume document and shall be olndiog uron all those who
exsouto & counterpart ucrcol, regurdless of waetoer or noat it fs
esecuted by all otaur nartles, owniug or clefulng an {nterecat in the
lands affeoted hereby.

I8 WITHESS WHEAHEOR the partics nhave hereunbto set tielr hands
and have set oppoalte thelr rospective nuues tie dute of cxecution,

R B 32 2+ RGN BTN, L Wy
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STATE OF OKL.iOMA
.8
COUNTY OF RAY ¢

On this day of 1945, bvefore me, a
Kotary Public in uud for sald County and State, personaily
appeared %, Y. HAGCARD, to nme personally known, who, belng
by me duly sworn did say that he is attorney in Fact for
QONTIRINT.L OIL CO.DP.NY, sid thut suld Instrument was sigued in
behalf of sald ocorporation by authority of lts Roard of Directors,
and sald ¥, }. HACCARD aoknowledged suid instrument to bLe his
froe and voluntary uvet and deed and the free and voluntary aot
and deed of sald corporation for the uses speslfied therein,

FWITFECS my hand end seal of office thils day

of , 1945,
§0tary‘Puhlio, nay County,

Wy Commission Lxpires: . OXlehona
STLTE OF
COUNTY OF

On this day of , 1945, before me,
& Notary Public in and Tor saild CTounty and State, personally ap-
peured , vO e personally

Known, who, belpg by wme culy sworn did ssy that he is the

“g of COOPTULPTIVY. BWFINERY ASSOCTA-

TION, and that Uhe seal alfllixed to sald instrument ls the corporate

seul of suaid ocorporation and thet sald instrunent was signed and

sealed in behalf of sald corporation by authority of its Board of

Direotors, and sald ackrowledsed gald ine

strunent to be his free and voluntary act and deed &nd the free

and voluntary aot and deed of suld corporation rfor the uses speci-~

fied thereln, -
COGATHE

-~ . P N h ~ o X P h ] £ s &% -
S my hand snd seal of office this dey of

My Commission Lxpires: Notary “utlic
' Gounty,

STATE OF
COUNTY OF

Cn this day of y 19456, before me,
a Notary Public in and for sald County and Ltate, personslly up-
peared Lo me personslly
known, who, belig by mc auly sworn Jdid soy thiet he is the
of VHALLY CUl'PAlY, and thut the
seal affixed to sald lcstrument is the corsorate seal of sgaid
corporaetion and thut said lnstrument was signed and sealed in be-
half of sald corporatlon by sutrority of 1lts Doard of Hirectors,
end suld ackiowledyed sald instrument to
be his frce zud voluantary zct «nd deed aud tine free asond voluntary
act und decd of suld cor,oretion for tihc uses sseciticd tiucrelin,

WITLESS my hund wud sesl of office this dey of

. , lu4db,

Ly Commission fxplres:

TOTHTY TUTTLe

L___A——-—‘__.ﬂ-m__‘;




STATY OF NI'Y MEXICO
COUNTY OF

On this day of y 1945, before me
personally sppeasred » to me known to
be the person desoribed ln und who executed tue foregolng
instrument, and acknowledged that he exesuted the sume &s hie
free aot and deed,

1IN WITHESS WHEREOK, I have hcreunto set my hand and
affixed my offiolul aeal the day and year in this certificate
first above written,

Notary Publle,
My Commiasion ¥xpires: County

STATE OF IEW M:XICO
COUUuTY OF

On this day of , 1945, before me
personally appeared y to me known to
be the person descrlibed in and who executed the foregoing
instrument, and acknowledged that he executed the same as his
free act and deed,

IN WITiISS Wik RFOF, I have hereunto set my hand and
affixed my offioclel seal, the day ond year in this certifiocate
first above written,

kotary Publioc,

County
¥y Commission Y¥xpiress
STATYE OF NEV "XICO
county OF
On this_ day of ) sy 1945, before me
personally uppeurecd y b0 me known to

be the person deserloed In and wao exccuted the fore;oing
instrucent, snd acxucwledged that he exeouted the suue as his
frece act «rnd deed,

I NIThWESS ixFuﬁGF, I heve hereunto sct my hand and
affized my offici 11 seal, the day and yeur in tnis certificate
first above written,

My Commission !xpircs: Notury Publlc,
County




SEC~
TION

16
18
18
16

16

16
16
16
17
17

17
18

18

SERIAL KO,
Wik

State

State
State
State

State
State

State
U.3, 7847414
U.S. /847414

U.3./047364
State

State

3tate
State

Stute
State
State
U.5.#/060502

State

Stute
State

State

LXHIBIT "B"

DFSCRI ST

ON

LESSER OR
APPLTCANT

7 SOUTH, RANGE 3B EALT

NE/4 NE/4; NW/4 LIE/4;

SW/4 UX/4; SE/4
NE/4 1%/4; Lot 1
lLot £; SE/4 NW/4

Ki/4 svi/4y Lot 3
Lot 4; SE/4 SW/4

NE/4 SE/4; Wid/4
s¥/4 sk/4; SE/4
NE/4 1E/4, /4
SW/4 1E/4; SE/4
NE/4 NW/4; NE/4
g¥/4 nv/4; SE/4
NE/4 sW/4; nv/4
SW/4 sW/4; SE/4

SE/4

5/2
3-3/4
NE/4 NE/4, SW/4

Hi/4 Ku/4
NE/4 sw/4, nNw/4

NE/4
i

H
SR/4
SE/4'
NE/4;
/4
N4
N/4

Si/4
sw/4

NE/4

/4

SW/4 SW/4 SE/4 su/4 -

HE/4 SF¥/4; LwW/4
swW/4 8k/4; SE/4

w¥é/4 ¥E/4; SE/4
sW/4 NW/4

4 wiu/4; wif4
4 Wi/4, sd/4

Sr/4
SE/4

nE/4
/4

}ﬁ :i"{ / 4
1/ 4

Wk/4 Bk/4y /4 N1/4

ne/4; oi/4 Tr/4
ic’ i:/é ; }‘Jot l ;

Lot &, Si/4 /4

Roger B. Owlngs
114 [{]

(4] "

1" 1]

" 8]

" "

" L]
Natl, Ref, Co.
" 1"

0 tt
Roger B, Owlngs
" "

L] "

14 t)

14 "

o "

114 "

il,A, Jacobs
J.C., Mexwnell,
Ine. and Jhualey
caspany

Roger b, Owings

P. a. Cozby

LSS IGHTED ACKRTS
cont'l,
01l Go,. 160.00
" 153,66
"
163,62
" 160,00
" 160,00
n 160,00
" 180,00
Coopera-
tive Ref.
Fssn. 180,00
w 320,00
" 480,00
gont'l,
011 Co. 80.00»
" 40,00
v 160,00
" 160,00
n 80,00
" 40,00
o 80,00
" 320,00
il 160,00
160,00
" 160,00
" 163,68




SEC-
TIOn

18

18
19
19
19

19

20

80

80

20
21
21

2
27

28

£8
¢

S0

SERIAL Ko,
OR_QWNER

State
State
State
State
Stute
State

State

State

U. S, /060502

U.5,#045976

U.S,£069804
U.s, :

U. 3, £060502

u.s,
U,s,

U.s,

U. 5, #060502

DESCIL DT

NE/4 5W/4, Lot 3;
Lot 41 sp)4 swyq

NE/4 SK/4. RW/4 sy/4
SW/4 SE/4; SE/4 SRYg

NE/4 NE/4; 1v/q wp/a
8W/4 KE/4] SE/4 w74

NE/4 Wi/4; Lot 1,
Lot 2; SK/4 mu/y

NE/4.$W/4}ZLot,5;
Lot 4; sw/4 SW/4

NE/4 sk/4, /4 sB/4;
SW/4 SE/4; SK/4 svyg

NE/4 20/4; tw/a )
S4/4 W9/4; SE/4 g

NL/4& sv/4, ME/4 sw/e
S/ 4 S4/4; SE/4 SW/4

- NE/4

8X/4
NW/4
E/2 and si/4

%/8

E/2
All

RY./4

KW/4 ung 5/8

HeT. Deurn et ul 5K/4

HeT. Dean et o NE/4

State

Stute

State

State

NE/4 Niif4; M4 Nui/4
3%/4 LW/4; 5874 w4

N1/ 4 GY/4;5 Lii/4 S/ 4
3%/4 $9/45 51/4 3%/4
NE/¢ NE/4; v/ LL/4

Lot 2

N R
L‘.‘,:)isf'}*- OR

ACPLICAT
M

R,E, Owings

" "
N "
" "
" "w

Gont1], Ci1l Qo

R.B, Owings

" ”

H.A, Jacobs

V. Glenn

V. Glenn
Natl, def, Co,

H.A, racohg

J.B, Headley

Ho A, Jacobsg

Thaley Inc,

dhuley The,

C.L, Iwell

R.B, wwings

" 1"

AG TRy dCRY5

Contry, 153, 5¢
011 Qo,

160,00
" 160,00
" 163,54
" 163,58
160,60

Cont'), 180,00
01l Co,

" 160,00
" 160,00
" 160,00
" 160,00
Cooperative

Ref, Assn 480, 00
Cont'],

0i1 ¢o, 320,00
" 320,00
Cooperative

e, Assp 640,00

Cont'l.
011 co, 150,00

v - 480,00
Contr), 160,00
& Coopery..
tive Ref,
.~88n,
160,00
Contr],
0il cCo, 1¢0.00
160,00

Coutrl,
2911 Co, 80,00

" 36,95




SEC- SERIAL NO,
TIOR OR Q¥R

DEGCHTETT O

30 State Sv/4 v /4 sk/4 nE/4
30 Stute S58/4 5i/4
State nE/4 sB/4; SW/4 SE/4
SE/4 SE/4
30 State NE/4 k¥/4; SE/4 :1W/4

WE/4 5%/4

30 State Lot 1; Lot 3
30 state - Lot 4
30 State NW/4 SE/4
RECAPITULATION
Federal Land 4,160,00
State Lund 4,589,028
Patented Lund _..%20,00
Totaul 9,069,52

Sa. N e
Libvin. i

S T
ACPTLTCANT

" "

P. 1. Oreer
Je He 60K -
Sun 011 CO.

ASEITGY VB ACKYLS
gountinentul 80,00
011 Co.

" 40,00
120,00

120,00

73,90

37,18

40.00

Continental 011




CONSsSYY LT

In oconsideration of tihc execution of the Alston Unult Agree-
ment, Rvosevelt County, lew Lexlco, in foru approved by the Secrotary
of the Interior, the undersigned vwncrs of londe or interests in lands
or royulties or other interests in production covered by suld uUnit
agrecnent hereby severully, each to the extent of his particular owners
ship or interest, consent to the inclusion of said luude within the
Unit area thereln defined, approve and adopt tue teras of sald Unit
Agreement us applicavle to sald seversnl lunde and intercsts, waree that
tic term of uny lesse glven by tine undersigned or under which the under-
signcd c¢lulne ap Intercst herein 1s extended sid modificd to *ho sxtent
necessary to make tne sawe conform to the teri of sald Unit Plan; agres

‘that tne drilling and developuent reguirements of all lesses and other

contracts in which thelr severul rights and interests are crcated or
defined shall be deewed fully performed by performence of the provisions
of suld Unity agrecement, aud agree thut dusyment for or delivery of
(whlenever uway be reguired under prior asgreemerts) oll urd of the pro-
ceeds of gus duly wade upou tie basis of production alloooted under said
Unit agreemwent to the particulur iands to wileh such rights or inter-
este apply, regurdless of uctusl production therefrom, shall coustitute
full perfoxmance of &ll such obligations to the undersigned existling
under such leases or other contracts,

¥ xgcuted this day of Jenuary, A, D., 1945,

STATE UP i
-3 S0
CLULTY 0¥ H
Jn vals __Guy of y A. De, 1440, Lefole me

oCsoia.dy tsseared

- — e o e e e B Pl . A

(husbuid cnd wife) {w siagle sergon) Lo me snoan to be the person
dcserived in and who cxeouted tihe Voie olig fustrusent and eexnow-
ledied taut te {(tacy) crecutad tn siow ws abs {bhele) free wet and

deed,
Lo i oouL LT REIE, ohwve hlrewnto ceb oy onend sid o affixed

Seal the doy wiel yosr first wbove welttern,
by Conn bsslion cupires

+
n’i
-
o
e
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Totury  CuUbBlic



APPROVAL -« CERTIFICATION = DETERHINATIORN

Pursuunt to the stututory suthority in the Seorctary
of the Interior, under thc act approved :urch 4, 1931, 46 Stat.
1523, and the aot approved August 21, 1935, 49 Stat, 874, amend-
ing the aot approved February 25, 1920, 41 stat, 347; 30 U.S.C.
228, 184, and 189, in order to seocure the proper protection of
the public interest, I, llarold L., Ickes, Secretary of the Interlor,
this day of -, 1945, hereby take the following
aotions

A, Approve the attached agreement for the devo10p-
ment and operation of the Alston Unit Ares,

B, Determine and oertify that the plan of develop-
ment and operation contemplated in sald agreement is for the
purpose¢ of inore propecly oonserving the oil or gas resources
of sald Unit Area and is necessary or aivisable in the pubdblie
interest.

Seorctary of the Interlor

-




CraTisiC T OF LiPanVAL

STLTE OF My 7 IC0

The undersigued, huaving thile duy ex.oalned an aireee
ment for the oo-opecruetive or uplt opnr&c&on and dvv<lopnent of
a prospeotive oll or gue 1'ield or ares, wileh agreement in one
titled "Alston Unit ~greement, Rooseveit County, New llexico,"
entered into betwsen Continentul Cil Cowpuny, Uperatvor, and
likewise subseribed by nucerous Working. Intcreat Cwners aund
Royalty Owners, to whioh agreeaeut thils oertirluate 18 attacheqd;
and

YilbikAL, voon exuaiunatlion thereof, the Comiilssioner
findss

a. That suen ugresaont will tend to prouote the ocone
aecrvation of oil and gus und the better utillization of roeservolr
enerisy in ssld fleld;

b, That under the operations propoged, the State
will roocive its fely share of the recoversble oil or jzus in
place uader its lunds in the ares affeotedj

c. Thut the asgreexent ls fu other respects for the
best interest of the Ltates ;

d. That the agreec:ent provides for the unit cperae
tion of the fleld, for the alloocation of production, and the
sharing of proceeds from a party of the area govered by the agrees
went on un seresge Lusls aa specified in the sgreement,

ow, THY K.ﬂ‘ni. by virtue of Lhe suthority oconferred
upon me by uhautcr 08 of tie Laws of the Ztute of New Mexlco,
1943, spproved April Y4, lwds, I, the undersigned, Coumlisgsloner
of 7ublic Lands of the State of itew itexico, for the purpose of
more properly oconssrving the oll &nd gas resources of the iitate,
do hereby oonsent 1.0 und upprove the suld agreemcnt, as Lo the
lands of the State of New iexico indluded in said Alston Unit
Agreeoucnt, und subjeoct to wll tue provisions of the aforosald
Chapter 86 of the Luws of the 5Steto of Hew iloxloo, 1943, .

Tiecuted tils day of y AeDe, LU4b,

Cupmingloner of rublile Luinds of
thac otute of Hew exloo




BEVOLKE TiE Ol COUSERVATTON COINISSION
CF Tl STATE OF KEV LEXICO

IN Tulk AAPTER OF THE UGING CALLED BY
THE OIL CONGYERVATION COXLISCICH OF THE
STATE OF RYY BEAICO FOK T 2UaP0Osr OF
CONSIDERINGS

CJ\LJEZ e »
oRp: & NO,
THE APPLICATIOR OF COIITIL*NTAL OIL
COLPANY FOL 4R OKDEH OF AYPunOVAL OF
THF. ALSTON UHIT AGREMWINT, ROOSKVELT

COUNTY, NBW »EXICO, WITHIN TOYRGHIP
7 SOUTH, RANGE 35 EA5T.

ORDER _OF THE COL::lSLI0N

BY TiiE COLMISSION:

This oause ocume on for hearlng at 2'clook M.,

, 1945, at Santa Ye, Ne. ‘exico, before
the 011 Conservatlion Comulssion of llew iexico, hercinafter re-
ferred to as the "Coumlission™,

NO¥, on this day of y 1845, the
Cormmission having vefore 1t for consiacration the testimony ud-
duced at the peuring of sald case and belng fully advised in the
premises;

IT IS TUEREFORY ORDIRED:
That the order herein shsall be xnown as the;

TALSTON UNIT ACREENFNT ORDLRY

SECTIONR L. {(a), Tuat tie project herein shall be
inown as the alston Unit Agreemrnt and shell nercinafier be re-

rerred to as the Project.

(b} That the plen by wnloh the rroject shall bve
operated shuall be embraced in the form of agreement designated
as the "Alston Unit Agreecuent", duted Junuary , 194H, an-
nexed to petitioner's petition as an exhibit, und such plan
shaull be xnown as the Alston Unit agreeseat Plan,

HSRECTION £, That tiace alston Uniy Asrecnpent luan
shull be und is nereby approved.

SECTICN &, {u). it tae Uoit Lren shall bey

In Township 7 South, Huuge 35 Lust,

4all of sectlons 7, &, lo, 17, 18, 19, 20,
£, &, &7, =8, £9 und 30

Section 9 - $/2 ‘

Leetion 1Y - S/ H/E and u/&

Lobrucliny, 9009.52 awores



(b} The Unit Area way be enlarged or diminlshed
us provided in said plan,

GECTION 4, That the unit operator shall file with
the Com:isslon an executed originnl of the Alston Unlt Agrecneunt
on or before the efreoctive doete thercof or within a reasonagble
tiwe tacereafter,

SYCTION B, That any party owning rights 1lu the
unitized substances who does not comait such rigshte to said Unit
Agreement before the effeotive date thoreof moy thercafter become
parties thereto by subsoribing to such agreeuncunt or a counterpart

thereof, The Unit Operator shall file with the Coumlsslon within

16 days an original of any suoh counterpart,

SECTTON 6, That the order herein shall beoonme efe-
feotive on the first day of the calencdar month next following
the approvel of Comuisslioner of Publlic Lands and the Seoretary
of the Interior and shell terminate ipso faocto on the termlnation
of suid Unit sgreexcnt, The Unit Operator shall iumediately
notify the Cownission i writing of such terulnation.

Done at Sante Fe, llew l‘exico, on the day and yeur
herelnabove deslanated, .

01, CONSERVATIOK COL41G8TO0n

IS T, T LToLY, CHATRVAN

",
It

%
rxy
2

HER

e

A, R, RODG!

>

TONT LI NGY, STORETARY

-




