


L CONSERVATION COMMISSIO® ™
. SANTA FE, NEW MEXICO

‘February 23, 1946

Ronorabls Clarence E. Hinkle
Hervey, Dow & Hinkle
Roswell, New Mexico
Re: Case 67 - Order No. 628
My dear Clarence:
This is to ahknowlodge receipt of the appiwoved copy of the

Rocky Arroyo Unit Agreement forwarded in your letter of

February 19. Saild approved copy is today filed in the
case.

Kindeet personal regards.

Very truly yours,

Chief Clerk & Legal Adviser

CBLHS



Law OFFICES
HERVEY, Dow & HINKLE
J. M, HERVEY
HIRAR . DOW ROSWELL, NEw MEXICO

CLARENCE E. HINKLE
W. E. BONDURANT, JR,

February 19, 1946

GEORGE H, HUNKER, JR,

New Mexleo 01l Gonservation Commission
- 8anta Fe, New Mexico ’

Attention: Carl B. Livingston

‘Dear Mr, Livingston:

This will acknowledge receipt of
your letter of February 15, 1946, relative to
the filing or an approveda copy of the Rocky
Arroyo Unit Agreement with the 011 Conservation
Commlission,

In view of what you state in your
letter anda the fact that if production is
obtained the allowable will be fixed on the
baslis of the proration units in the agreement,
we have ‘deteralined that 1t would beibest to
flle an approvea copy with the Commlission,
which we enclose herewith.

Yourg very truly,

CER/c
encls.

ce—~ ¥r, R. A. Plerce
Potash Company of Arerice
Carlsbaa, New Mexlico
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“~OIL CONSERVATION COMMISS N
SANTA FE. NEW MEXICO

Dacember 11, 1945

Honorable Clarencs Hinkle
Hervey, Dow, Hill & Hinkle

Roawell, New Mexico
Res Case N’Oc 67 - OMQr NO. 6280

Dear Clarence:
Enclosed please find an original of the above captioned

" order and ons copy thereof.,

Very truly yours,

Chief Clerk & Legs. Adviser

CBLiMS
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i "H” FATTER O THY HHARILG CALLED 2Y
17 OYL CONSERVATIOH COiilsSICx OF MHE
STATE OFF NEN MEXICO FCR THE PURPCSH
CONSIDERING:

CASL UC. 67

omaz v, 628

- THE APPLICATION OF THE POTASH COMPANY

OF ANERICA FOR AN ORDER OF APPROVAL OF

ROCKY ARROYO UNIT AGREENENT WHOSE URIT

AREA COVERS 23,040.29 ACKES SITUATED

Tt TGWISHIES 28 2\;2, 21 ARB 2 22 S(‘UT.“{,
RANGES 23 AND 24 FAST, BIDY COLITY, MM aXIGO.

ORDER O THE CC Tm1SbIO"

BY THE COFMISSIOCi:

-

This cause came on for hearing at ten o'clock A.M., December 8,

1945, at Santa Fe, New lexico, before the Oil Conservation Comnission of
New iexico, hereinafter referred to as the "Commission®.

NOW, on this /) 54 day of‘44§43L4@gézd>/ ", 1945, the Commission
having before it for consideration the testimony adduced at_the Hearing of
said case and being fully advised in the premises

IT IS THEREFORE ORDYERED:
That the order herein shall »e known as the:

WROCKY ARKOYQ WIIT AGR SRIET CRDERY

SECTION 1. (a). That the project herein shall be known as the
Rocky Arroyo Unit Agreement and shalll hereinafisr be referred to as the
Project.

(b} That the plan by which the Project shall bs operated shall ve
embraced in the form oI unii agreement for Lhe development and opevavion of
the Rocky Arroyo init Area referred to in the petitionert's petition and
filed with said petition and such plan shall be known as the Rocky Arroyo
Unit Agreement Plan.

SECTICH 2. That the Rocky Arrovo init Arr2enent Flan shall be and
is hereby approved.

SECTION 3. {a). That ths Unit Area shall oa:

ﬂi%Wk, Xﬂﬂ, and 55 Sectlon 33, All of Scetions 24
and 35, Township 20 South, 3ange 24 Jast, ALL of
Iractional Sections 33, 34, 35 and ju, Tewnghlp
205 South, Banze 23 Bast. All of Sections 1, 2,
4, 9, 10, 11, 12, 13, Y4, 15, 16, 21, 22, 22, 24,
25, 28, 27, 28, 33, 34, 35, ;mr’* 26, Township 21
South, Range 23 %ast, All of Scctions 1, 2, 3,

Nz and N3SY, Sﬁon; Secflon 4 H, Section 9, A1)
of Sections 10 and 11, SY.G8W: and 1LSd7 and M.
Section 12, Toanship 22 Sonth, vange 23 sast,

M. PV, ddy Counby, Mew iexico.
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(b) The Unit Area may be enlarged ov diminished as provided in
said plan.

SECTICN 4. That the unit operator shall file with the Commission
an executed original, or executed counterparts thereof, of the Rocky Arroyo
Unit Agreement not later than 30 days after the effective date thereof.

SECTION 5. That any party owning rights in the unitized substances
who does hot commit such: rights to said Unit Agreement before the effective
date thereof may thereafter become pariy : thereto by subseribing to such
Agreement or a counterpart thereof. The Unit Operator shall file with the
Commission within 30 days an original of any such counterpart.

SECTION 6. That the order herein shall become effective on the
first day of the calendar month next following the approval of Commissioner
of Public Lands and the Secretary of the Interior and shall terminate ipso
facto on the termination of said Unit Agreement. The last Uniit Cperator
shall immediately notify the Commission in writing of such termination,

Done at Santa Fe, New liexico, on the day and year hereinabove

designated,
OIL CONSERVATICN CCMITISSICH
JOTN J. DRIPSHY, CUATOUAN
r 6‘ ¥
JORUY . MILES, 14MBER
& ?W-};é}
TR H. SPORRIYR, SECHETANY,
SIAL




SKFCRE THE OYL GCONSBRVATION COIITSSION
OF THE STATYE OF HiEN MEXICO

Lv TH VATTER OF THE HEARING CALLED B8Y
THE OIL CONSERVATION COMMISSION OF THE
STATR OF NEW MEXICO ¥FOR THE PURPOSE OF
CONSIDERIHG)

CASE NO. 67

ORDER How 428

THR APPLICATION OF THE PUTASH GQRUPANY

OF AMERICA FOR AN ORDER GF APPRUVAL OF

HOCKY ANAUZO UNIT AGREEGENI WHUSE UNLY

ARBA COVENS 23,040429 ACRES SITUATED

IN TOWNSHIPS 20, 20}, 21 AND 22 SOUTH,

RANOES 23 AND 24 SAST, NODY COUNTY, NEW MEXICO.

ORDER OF THE COMISSION

BY THE COMMISSION:

This cause caxs an for hearing ab ten 0'clack A.He, December 8,
1945, at Santa Fa, Nw Nexico, lefore the (il Comservation Commission of
Now Hexico, hereinafter referred (o as the "Coomission®,
' NOW, on this /4 71{[‘ day of ‘ 1 /,‘1 *J 5 1945, the Camission
having before it for ot eyation the uced &t the hearing of
said case and being fully advised in the premises)
IT IS THEREFORE ORDEREDM

Toat the order herein siall be known as ther

PROCKY ARROYC UNIT AGHEXMENT ORUERW

SECTION 1. (a). That the project herein shall be known as the
Rocky Arroyo Unit Agreement and shall hereinafter be referred to as thae
Frojeot.

(b) That the plan by which the Project shall be operated shall be
embraced in the form of unit agroowent for the dovelopment and oporation of
the Rooky Arroyo Unit Area referred o in the patitionorts petition and
filad with aa2id potition and such plan ghall bs known as the Roeky Arroyo
“Unit Agresmant Plan.

SECTION 2. That tho Rocky Arroyo Unit Agreement Flan shall be and
s hereby approved.

SECTION 3. (a)e That the Init Area shall bei

BENMY, NEY, ard 3% Seotion 33, All of 3Sections 34
and 35, Township 20 South, Ranje 34 iast, A1l of
fractionsl 3ections 33, 34, 35 and 36, Township
20% Jouth, Range 23 ¥ast. All of Sseiiono 1, 2, 3,
iy 9, 10, 13, 12, 13, 14, 15, 16, 21, 22, 23, 24,
25, 26, 27, 2B, 33, 34, 35, ad 36, Tomsnhip 21
South, Hange 23 Last, All of 3actions 1, 2, 3,

Ny amd 4385, SLsE) Section 4, EY Soction 9, All
of Soetlons 10 and 11, SWESHT and K330 and XN
sacbtion 12, Townahip 22 lLouth, vange 23 Lasty,
HellaPoile, Yddy County, low lexico.



(v). The Ualt Ares may Ls enlarged or diminished as provided in

SECTION 4. That the unit operator shall file with the Commission
an exeeuted original, or emouted counterparis thereof, of the Rosiky Arroyo
mzwtmuwmaudmmrmc«tminaumw

SRUTION 5. That any party owning rights in the wnitised substances
mmm.—umu«ummswmmcmu«
date thexwof may thereafler besens party : thereto Wy subeeribing to such
Agrecmnt or & counterpart thereof, mmitOpoutordmnhwuhm
Comuission within 30 days an origina) of any such sounterpart.

SECTION 6+ That the onder herein shall becors sffective on the
first day of the salemdar menth next following the approval of Comsiszsioner
of Publie lands and Whe Sesvetary of ths Derior and shall terminate ipso
fasto on the terminatien of sald Unit igreemsnt. The last Unit Cperator
mumwmmmwmmmungoummnm.

Dorse &t Santa Fe, New liexieo, on tha day and year hersinabove
designated.

OIL COMSERVATION COMMISSICH

=307+ DFSEY, CRATRIA

(S5p)  JoHn . MILeS
I ¥ RILES, TIRMHER

(SGD) R. R. SPURATHR
K. ¥, STURRYEN, SECRETART -
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L MGHE RVEY
HIRAM M.OOW
CURTS kL

CLARENCE € LHUNALE

PRI

W. E.BONDURANT JR:

Mr. Carl B.
Chief Clerk
New Mexloeo
ganta Fe, New

Dear Carl:
This

Noveanbe

18 to be hea

December 8,

r 218%, advising b

LAW OFFICES
HeRVEY.DOW.

HiLL 3 HINKLE

ROSWELL NEW MeXIco

November 23,

Livingston
& Legal Adviser

011 Conserv

Mexico.

Re: Case.

1945

ation Commission

— Rooky Rrroyo Unit

égreement, Bddy County, N.M.

will a

rd before the 01l c
1946 at 10 o'clock

satisfactory.
With:kindest regards.

CEH/mds

cknowledge receipt
hat the above CA&S
onservatlion Commis

and which will be

of your 1etter of
e with others

gion on

AM,,




TOMEOY VoR PUCLIOR T,
STATE G Lia .E:Z'XLC‘.')

011, CONSERVATICH OO L3SICH

The (il Conservation Commission as provided by law hereby pives
notice of the following hearing to be held at Santa e, wew llexico, al
10 A.l., Decemder 8, 1945:

CASE 67.

In the matter of the application of the Potash Company of
America for an order of approval of Rocky Arroyo tnit
Agreement whose unlt area covers 23,040.29 acres situated
in Tovmships 20, 203, ?1 and 22 South Ranges 23 and 24
Fast, Zddy County3 New ilexico.

CASE_68.

In the matter of the application of Richfield 0il Corp--
oration for an order of approval of the lLake lMcriillan

Unit Agreement vihose unit area lies in the Delaware
structmral Basin near the northera rim thereof in T, 20 3.,
Re 26 ¥., Tv 20 S., Ry 27 Ko, Te 21 5., R. 25 Z., and

T. 21 S. R. 26 ¥., NP, 2ddy Counby, New Ifexico

CASE 69.

In the matter of the application of o0il operators in Bddy
County by Chuck Aston for an order to designate the 18001~
2000' producing horizen in the following describved tracts,
located in the Premier Field Xddy County, New iiexico, as
the Seven Zivers Pool of the Premier Field and that this
aforementioned pool have ceflned pool status in all matters
concerning allowable, stc: S Sec. 22, S& Sec. 23, Wi

Sec, 25, all sections 26 and 27, T. 17S, R. 30E. All oil
produced from the Seven Rivers formation to be measured

in separate tanks so that pipeline runs can be properly

recordeo and reported, The major producing zones in the Premier Field
are Zones 5 and © of the Gra"burg fomvatlon and encountered at depths from

CASE 70 31C0 To 3300t

Tre the matter of the application of the llew liexico
Nomenclature Committee for an order revising Crder 53%
defining fields in these respects: To designate all so-
called "fields! defined in said order and in all supple-

rents issued thereunder as Wpoolsh. Delete frowm definition
of Grayburg-~Jackscn pool all of secs. 13, 24 and 25, 3. 17 s.,
e 31 L., and add to definition of a\gdmar xool the S sec.
13, all of secs. 24 and 25, T. 17 3., #. 31 B. Delete fron
Fmpire pool the S$3i sec. 19, T, 17 3. H. 9# %., and add to
Red Lake pool the 827 sec. 19, avd Y3l sec. 30, ., 17 Se,

He 28 . Delete from definition of Skaggs pool all o. sac,
23, Te 20 3., % 37 ¥, and make the follewing pocl definition:
Al sec. 23, T. 20 S., Re 37 5., to be known as the FPenoco
pool, to include oil and zas procuction from the Pennsylvanian
formation found in the Skaggs #-23 well llo. 2, SW. ¥4 scc. 23
at depths of 7700 bt 7725 feet through casing p°rlorat30ns.
Delete the word "WYesoW from the name Drinkard-Yesc Pool,
Delete the viord "Ellenburger! fron the nare Publin-Ellenburger
pool. Appropriate provisicn and procedure wnerein the 0i)
Conservaticn Conmissicn mav in its discrabion adont in
sxecubive session chanves of pool boundari@s aru designation
oi navt pools upon the recormiendation of the Hew Fexico
lHomenclature Comnitiee,




CASE T1.
In the matter of the application of Gulf 0il Corporation

for an order fixing an appropriate liwiting gas-oil ratio
for the Drinkard-Yeso Pool and any extensions thereof.

Given under the seal of said Commission at Santa Fe, KNew Mexico,

on November 21, 1945.

011 CONSERVATION COrliISSICN

BY:

Y

R. R. SPURRI¥R, SECRETARY

SFAL
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L CONSERVA’T\ON cOMMISSIO
EW MEX\CO

SANTA FE. N

Noverber 21 1945

\ }?.onorable Cclarence B. Hinkle
’ pow 1 & Hinkle
\

Herveys »
New MexicO

Rosvell,
greement

Re: Case &7 - Rocky AXYoyoe Unit A

The Corgnigaion nhas seb the above capt.ioned case,
be heard December 8 8.1‘; 10 AQI’&., 81‘.»

santa ¥oe
ploase indicate that you have received this notice.

persona.l regardss

yery btruly yours,

Kindesb

chief glavk & Legal Adviser

CRLB




“IL CONSERVATION COMMISSIO™
SANTA FE, NEW MEXICO

November 21, 1945

Honorable Glenn Staley

Proration Office

Hobbs, Hew ilexico

Dear Glenni

Attached pleass find notice of hearing on December 8
at 10 A.M., as to the several cases mentioned in said
notice.

Pleaso imdicate that you have received this notice.

Kindest personal regards.

Very truly yours,
Chief Clerk & legal Adviser

CBL:ID
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TIL CONSERVATION COMMISSIC™™
SANTA FE, NEW MEXICO

November 21, 1945

The Santa Fe New Mexican
Santa Fe, New lexico

Ret Notice for Publication
Cases 67, 68, 69, 7C and 71

Gentlemen:

Please publish the enclosed notice once, immediately.
Please proof. read the notice carefully and send a eopy
of the paper ecarrying such notice.

UPON COMPLETION OF THE PUBLICATICHN, PLXASE SEND PUBLISHER'S
AFFIDAVIT, ' ’

For payment please subnmit statement in duplicate accompanied
by woucher executed in duplicate. Thae vouchers mus% be
signed by a notary in the space provided on the back of

the voucher. The necessary blanks are enclosed.

Very truly yours,

Chief Clerk & Legal Adviser

€4
p]

CBL 1%



Law OFFICES
HERVEY.DOW. HiLL & HINKLE
. ROSWELL .NEW MEXICO

JaHM HE RVEY
IRAM M, OOW
cCuURTIS LU

CLARENGE £.1NeE November 7, 1945

W. E.BONDURART JR.

Mr. Carl Livingston

New Mexico 01l Coneervation Commiseion

Re: Rocky Arroyo Unit

Santa Fe, New Mexico -
) ‘ ___Agreement .
Dear Carl:
n three coples of the prbposed

We hand you herewlt
together with three coples of

Rocky Arroyo Unit Agreement,
h Company of America, the operator

the application of the Potas
d in the unlt agreement, requesting that the same be

designate
by the New Mexico 01l Conservation Commiselon.

approved
d in the application the unit agreement has

1 number of owners of the oill
he unit area and 1t

As state

been executed by a gubstantia
and gas leases embracing lands within ¢

18 expected that the unit agreemnent will be filed for the
early part of next week. Since

aporoval of the Secretary the
the form of the unit agreement has been heretofore approved
: y and by the Commissloner of
de, we do not anticipate that there will be any
wtalning the approval of the unit
agreement, and it 1s hoped that the agreement will be ap-
y and the Gommissioner of public

oart of this month.
ixe for t=ne commission to set a date -

is month,~preferably the last few
the apolicatlon, and

We would 1

during the 1aet week of th
daye in the month, for a hearing on
for you %o 80 shead and giv

lication.

e the reaquired notice by pub-

CEH/mﬁ 8
Encs




JOSEF T.SKINNER
ATTORNEY AT Law
PRINCETON,ILLINOIS

| September 19, 1945,
| ,

f . New Mexico 0il Conservation Commission,
Sante Fe, New Mexico.
Gentlemen: -

According to your records you will find
that Mr. Harley Lorenson, of Route 2, Sheffield,
I11inois, is the owner of an oil and gas lease
1ssued by the Commissioner of Public Lands of
New Mexico, covering the SEf NE} and SWi{ SE}

Sect. 36, Twp. 21 S, R, 23 E, N.M.P.M, Eady County,
New Mexico. o

A The Potash Company of America has forwarded

| to him for execution a unit agreement for the develop-
ment and operation of the Rocky Arryo Unit Area in
Eady County, New Mexico.

Mr, Lorenson has asked me to advise him
whether or not to execute this agrement. I feel
inoompetent to advise him as I know nothing about
01l leases, nor these unti agreements,

Will you please give me what information
you can 8o 1 can advise him as to the advisability
of entering into such an agreement. If you are not
able to give me such information, I will appreciate
it very much if you will inform me how I can get such
inforsaticn. Of course it would be advisable for me
to know something about the responsibility of the
Potash Company of Amevica. Any faformation you can
give me will be greatly appreciated,

Respectfully yours,

C{/L\A/W/} G— =~ wuf o f v \,\(‘(7 .
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"-OIL CONSERVATION COMMISSI
SANTA FE.'NEW MEXICO

October 16, 1945

Honorable Clarence Hinkle
Hervey, Tow, Hill & Hinkle
Roswell, ilow ilexico

Re: Rocky Armyo nit sgreenent - lNddy County.
Dear Clarence:

Richfield has filed iis petiltion for approval
of its iHeMillan ‘it Agresment, bub bobhi the Rocky
Arroyo Umit agreesrent and the Hure Azreement petitions
pave not been filed.

it is the Cowiissionts practice uo set all

ponding petitions for hearin: at the san2 $ime. Please
advise if your petition is to be filed soon.

Kindest personal regards.

VYery truly wours,

Chief Clerk ¢ Tegal Adviser

CBLKS




OlL CONSERVATION COMMISS' ~\
SANTA FE, NEW MEXICO

September 13, 1945

Honorable Clarence Hinkle

Hervey, Dow, Hill & Hinkle
Roswell; New Mexico

- Ret  Rocky Arroyo init Agreement- Eddy County
Lear Clarence:
It 1s the Coumission's desire that your petition

for the approval of the above captioneg matter be filed
a4s soon as possible.

The setting for hearing of pending petitions now
ready is being held olf in order that the petitions for

£ wnit agreements, which have

vWhen the petitions
have been filed all pending matters can then be heard at
one tine,

Chief Clerk & Legal Adviser

CBL:113
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" OlL CONSERVATION COMMISS "\
SANTA FE, NEW MEXICO

August G, 1945

Honorable Clarence liinkle
Hervey, Dow, Hill & Hinkle
Roswell, XNew Mexico

Re: Proposed Rocky Arroyo Unit Agreement, Eddy County.

My dear Clarence:

Refarence is rade to your conversation Ly phone ysstorday in
connection with the above captioned proposed unit agreement. I conferred
with Mr. George Graham, Attormey for the State Land 0ffice, this morning
and an happy to advise that our mutual view as to said ppoposed unit
agreenent is as follovs:

Refer to 3oction 10 "Participation After Discovery". 1In the fifth
line following the phrase "the public land survey" is the folloving phrass
which is objected - to and should be stricken M"or aliquot parts thereofn.

The reason is bacause in both the State Land Office and in the GL1 Conser-
vation Commission reckonings are made in accordance with the legal sub-
divisions as desersbed by the 0. S. Public Jand Surveys, which does not

go below a 40-acre tract or lot. The aliquot parts provision would permt
further subdivisions of the standard 40-acre tract or lot.

Both Mr. @Grahem and I, withoul binding either the Commigsion or the
Commissioner of Public Lands, find that the proposed unit agreement in other
respects is unobjectionable and does not change the state's control as
provided in the Picacho Unit Agreement.

With kindest personal regards.

Yery truly yours,

Chief Clerk & Legal Adviser

CBL11S
cc¢ (Jeorge Graham
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“ OIl. CONSERVATION COMMISS ~V
SANTA FE, NEW MEXICO

June 30, 1945

MEMORANDUM TO GOVERNOR DEMPSEY:

Re: Proposed Rocky Arroyo Unit Agreement,
Eddy County.

Submitted herewith for your infomation is a copy of
the above captioned matter together with copy of lstter from
Clarence Hinkle, Esquire, dated June 21, 1945, which is self-
explanatory.

This is the same project the Comrission was requested
to express its willingness to the Secretary of the Interior
to proceed without the inclusion of the small amount of
scattered state lands within the project. The Secretary of
the Interior desires that the state lands bs brought into
the agreovwnt or else refusals to join by the state lessees
to be shown. Therefore, if and when the state parties have
Joined or refused to join and the Secretary has approved the

proposed form of agreement a hearing:before your Commission
will be necessary. '

Heretofore the Picacho Unit Agreement has been taken as
a model. The instant agreement makes several changes but these
changes affect the operators and do not seem to make any

material change insofar as the 011 Conservation Commission and
the Commissioner of Public Lands are concerned.

OXL CONSERVATION COIMMISSION

Chief Clerk & legal Adviser




" OIL CONSERVATION COMMISS "N
SANTA FE, NEW MEXICO

. June 30, 1945
: \

MENORANDUI TO COMMISSIONER OF PUBLIC LANDS MILES:

Re: Proposed Rocky Arroyo Unit Agreement,
Eddy County.

Submitted herewith for your {nformation is a copy of
the above captioned matter together with copy of letter froa
Clarence liinkle, Esquire, dated June 21, 1945, which is self-

exp]mtory.

This is the sane project the Cormigsion was requested
to express its willingness to the secretary of the Interior
to proceed without the inclusion of the snmall amount of
gcattered state lands within the project. The Secretary of
the Interior desires that the state lands be brought into
the agrecment or else refusals to join by the state lessees
| to be shown. Tnorefore, if and vhen the state parties have
| joined or refused to join and the secrebary has approved the
\ proposed form of agreement a hearing bofore your Commission
' will be necessary. . '

—= Tg &

Heretofore the Picacho Unit Agreement has been taken as
a model. The instant agreement makes several changes but these
changes effect the operators and do not seem to make any
material change insofar as the 0il Conservabion Commission and
‘the Covmissioner of Public Lands are concarned.

OIL CONSTRVATICH COMMISSTION

Chief Clerk & Legal Adviser
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RVATION COMMISE )

~ OtL. CONSE
EW MEXICO

SANTA FE. N

June 30, 1945

Honorabie_ Clarencs Hinkle
Hervey) , m1l & Hinkle
Rogwell, Hew MexicoO

Ret

Rrocky ATTOYO Unit Agreement, ddy Céunt.y.

of your jetter of

) owledge receipt
June 2 wi yegard o the changss in the above captioned
sed Unib agreemant, yhich changes you 4o not deen paterial
Comuission is concerned. .

A copy of the prOpOSBd tnib pgreonent 43 belng sub-
xo Governor Dempsey and Cormissioner of public Lands
a copy of your 1etter.

Yory troly yours,

TOPO:
ingofar 88 the

chief Clerk & Legal Adviser

CBL1MS
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Law OFFICES
i HeERVEY. DOW. HiLL & HINKLE
goM SERVEY RosweLL NEw MEXICO

HIRAM M.DOW
CURTIS HILL
CLARENCE E HINALE

June 21, 1945

Mr, Carl B. Livingston
New Mexico 011l Conservation Commission
Santa Fe, New Mexico

Dear Carl: Re: Rocky Arroyo Unit Agreement,
Eddy County

I have yowr letter of June 16th relative to the pro- ' : 1
posed form of the above agreement,

I belleve that you are unduly alarmed about the
changes which were made. If you will check the agreement
carefully I believe you will find that the changes are in
sections which have to do solely with the rights of the
working interest owners and that so far as the state and
federal interests are concerned and their rights to super-
vision, eto., they are exactly the same as in the Plcacho
Unit Agreement, I agree with you that it was desirable
to wark out a form which would be satisfactory to both
the state and the Department of the Interlor; however,

I do not believe that it is the desire of the Commission,
the Commissioner, or the Secretary of the Interior to
dictate to the owners of the lease rights matterswhich
affect their personal interests, That has always been
the attitude of the Department of the Interior and I feel
sure that the Commissioner and the Commission will want
to take the same stand, In the past the U,3.G.S. has
taken the position that they are not concerned with the
agreement so far aa the rights of the working interest
owners are concerned, and that the only thing that must
meet thelr approval is the provisigns which have to do
with matters of the supervision dm®compliance with regula-
tions, ete. The form which was forwarded to you has been
sutmitted to the U.S.G.S. in Washington for approval

and as soon as we hear from that office I shall be glad
to advige you thelr attitude concerning the matter,

Yours sincerely,

, INKLE

(:Hgﬂfiz DOW, HILL & H

CEH:LF
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ML CONSERVATION COMMISSIC:
SANTA FE, NEW MEXICO

June 16, 1945

Honorable Clarence Hinkle
Hervey, Dow, Hill & Hinkle
Roswell, New lfexice

Ret Rocky Arroyo Unit Agreement ~ Eddy County
My dear Clarence:

This is to acknowledge receipt of the proposed umit agreement noted
in the caption, suwnmitted in your letiter of June 13.

In a preliminary, quick examination of the agreement I fear that
this agreement is a pronounced departure from the Picacho Unii Agreement.

The situation 1s simply this: Tho Comuaission, the Comlssionor of
Public Lands and the Secretary of the Interior cousumod over ten years in
the endeavor to resach a mutually acceptable agreemsnt that wags finally
accomplished last year in the form of the Picacho Unit Agreement. Both
the Cosmission and the Commissioner of Public Lands fully understand
what 1s acceptabls to them when the FPicacho Unit Agreement Formm is
followed, but a distinct departure from that form may or may not be
acceptable to those two departments. At any rate a wide variation from
the Picacho Unit Agreement form tends to slow up the pmaaing npon thg
changad form. Ths wdsrlying idea of selocting the Plcacho Unit Agreement
for study was for the express purpose of working out a form that would be
accoptable so as not to mako it necessary for all departwents concemed
to mako a new detailed study. Vhile tho changes in the proposod agreement
may not be material, why should the agreement be revised whon so much tine
and study has already been conswied in reaching the iicacho Unit Apreowont
forsa that was understood to be mutually acceptable?

With kindest personal regards.

Very truly yours,

Chief Clerk & leogal Adviser

CBLsIS
c¢ Gsorge (raham




CARBON ‘

LAW OFFICES
HERVEY., DOW, HILL & HINKLE
4HIWAM M. DOW ROSWELL., NEW MEXICO

T f. M. HERVEY

| LURTI® HILL

C.ARENTE E. HINKLE

— Juns 13, 1945

W. §. BONDURANT. IR,

Honorable John k. Xiles
Cowmniesioner of Publioc Lands
8tate Houase

Santa Fe, New Mexioo

Dear 8ir: Re! Rocky Arroyo Unit Aprsement,
: Eddy County, N. M.

We hand you herewlth Iwo copisa of yproovosed form for
use in oonnection with the Rooky Arroyo Unit Agreement,
Eddy Qounty, New Mexico, We enoclose for vour YInfornmation
oopy of our letter today to ¥r. Carl Llviugston of the O1l
Oonservation Jomnission from which vou can see the matters
which have transplred heretofore,

As stated in the letter to Mr, Livingston, the
Washington office of the U.8.¢.8, has recuired that o
substantial portion of the state oil and gas leases within
the unit ares he committed to the same. The form of the
propoged unit agreement is substantially the same form
as used in the Ploache iUnit Agreement which hse been
heretofore apvroved by tne Commlgsioner of Publio lands
and the 011 Conssrvation Commission and we would like to
have your informal approvsl of the form before it is
finally exeguted for formal approvel, TIf you have sny
objeotlons to the form we ghomld iike to ve advised ol
the game as quickly as possible,

¥%3ith kindesat repardz, we pre,
Yonrs very truly,

HERVEY | DO, RITI % NHI'KIE

Colit Li

aa-21, Cusrl YAvingaton
OL1- ConBervatlon Commlselion
fantn Fo, kew “exlco '




Law OFFICES
Hervey. Dow. HILL & HINKLE
s o O ROSWELL . NEW MEXICO

CURTIS HILL
CLARENCE E MINKLE

June 13, 1945

Mr, Carl LlVingston; Attorney
011 Conservation Oommission
Santa Fe, New Mexico

Dear Carl: Re: Rocky Arroyo Unit Agreement -
) Ed unty, N, M

. You will recall that you very kindly obtained for us
a letter from the Commission to the Secretary of the Interior
stating that so far as the Oll Conservation Commission was
ooncerned 1t would not be necessary to commlt any state
lands to the proposed Rocky Arroyo Unit Agreement.

The Washington office of the U.S.G+.S. has required
a8 a condition to the approval of the agreement that a
substantial portion of the sgtate oll and gas leases involved
be committed to the unit agreement, Consequently we have
redrafted the agreement along the lines of the Pilcacho Unit
Agreement which has heretofore been approved by the 0Oil
Conservation Commlssion and hand you herewith three copies
of the same, This agreement 1s complete except for
Exhibit A" which is the plat which will be attached to
the agreement when executed showing the unit area, together
with the ownership of the land and leases in the area,
You will find that in all of the sections which mention
the Secretary, Commissioner and Commission that they con-~
form closely to the provisions of the Plcacho agreement,
There are a few changes in other paragraphs of the agree~
ment to conform to the UseS.GeSs model form as revised;
however, as we see 1t these are not material as far as the
Commigsioner and Commisslon are concerned,

Copies of the proposed form are being submitted for
approval of the U,S8.G.S. in Washington, and in the meantime
we should like for you to consider the form of agreement
with the Commissioner of Public Lands and give us an
informgl expresasion as soon a8 possible as to whether
there are any objeotions to the form from the standpoint
of elther the Commissioner or the Oil Conservation Commis-
slon., In other words, we are endeavoring to have the form
approved by all parties concerned before it is flnally
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executed and submitted for formal approval and your coopera=-
tion toward this end will be greatly appreclated,

Yours truly,

CEH:LF

cce~Commigsioner of Public Lands
8tate House
Santa Fe, New Mexico

Messrs, Lewls & Gprant
First Natlional Bank Bullding
Denver, Colorado

l'ro E. c_o Pinney
3636 Edmunds Street, N.W.
Washington 7, D. C.

The Potash Company of Amerioca
Carlsbad, New Mexico :

Mr, Neil H. Wills
Carlsbad, New Mexico




LEGAL ADVERTISEMENT

*.. NOTICE FOR PUBLICATION
< 8TATE OF NEW MEXIiCO

The Oil- c:nale‘mgoﬁ l:’:oi;m&ssiqn
as provided by.law hereby gives no-
ce of the following hearing to be
held at Santa Fe, New Mexico, at
A. M., December 8, 1945:
o Case 87

In the matter of the appleation!
of the Potash Company of America |
‘for an order of approval of Rocky

ST

' Arroyo Unit Agreement whoee ‘unit
| are y 23,040.29 acres situated:
'in’ Townetilps 30, 2014, 21 and 23
: South, Ranges 23 and 24 East, Eddy:
{ County, New Mexico, . . !
L Case 63

- In the matter of the application
of Richfield Oll Corporation for an:

;
é

‘Q

! Basin near the northern rim there-:
iofinT.208,R.2E, T 2 8, R,
{27E,T.218. R 25 E.and T. 21 &.
!R. 8 E; NMPM, Eddy County,
' New Mexico.

Lo ., . Csse8
“In the matter of the application
of oil ‘operstors in Eddy’County Ly
Chuck Aston for an order to-desig-
nafe the 1800-3000' producing hori-
2on {n the following described tracts,
located in the Premlier Field Eddy
| County, New :Mexico, as the Seven
1 Rivers Pool of the. Premier Field
-{and that this aforementioned pool
{ have defined pool status in alf mai-
| ters’ concerning allowable, etc:. SY%
.| Sec. 22, 815 8ec. 33, W4 Sec. 25, all
sections 26 and 27, T. 178, R. 30E:
All o] produced from the Seven Riv-
érs formation .to be measured in
-separate tanks so that pipellne Tuns
can be properly recorded and report-
ed. The major prodicing 2ones In
the Premier Field are Zones 5 and 6

countered at depths from. 3100 to
500, '

Case 70
In the matter of the application

'of ‘the New Mexico Nomenclature |
‘ Committee for an order revising Or-|" =~ °
jder 588 defining flelds in these re- |
o designaté all so-called |
{“tields” defined in said order and tn |
all . supplements fissued thereunder

:spects: To

a=:“naols't. Delete from definition of
Grayburg-Jacksen pool all of secs.
13, 24 and 25, T: 17 8, R. 31 E, and
add to definition of Maljamar pool
the S!4 sec. 13, all of*secs. 24 and
25, T. 17 S, R. 31 E, Delete from
Emptlre pool the SE1 sec. 19, T. 17
3, R. 28 B, and add to Red Lake
pool the SEY; sec. 19, and NEY sec.
30, T. 17 8., R. 28 E. Delete from

ol the Grayburg formation and en-j...ti

definition of Skaggs pool all of sec.
23, 'T. 20 S, R. 37 E, and make the
following pool definition: All sec.
23, T. 20 S, R. 37 E, to be known
as the Penoco pool, to include oll and
gas production from the Pennsyl-
vania formation found in the Skagys
B-23 well No, 2, SWi; NW?% sec. 23 .
at denths of 7700 to 1725 feetl
through casing perforations. Delete
thé word “Yeso” from the name
~inkard-Yeso Pool, Delete the word
* f=am the name Dub-

Affidavit of Publication

State of New Mexico, s
County of Sunta Fe '

| T H ,..,B...AFled .......................................................... , being first duly sworn,

declare and say that [ am the (Business Manager) - Eiaditen) of the.. ..o
, a daily newspaper, published in the English

Language, and having a general circulation in the City and County of Santa Fe, State of
New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto atached, was published in said paper-oneeeach~week

for.....l.time ... consecutives wiaks,- and. on.be same dax of~each week in
the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, ewce-sachoweck for

......... L oAAMO o wiaeke <oncacutivaly - the fitst. publication. Jeiog on the
........... 23pd......day of.... Novembar.. ..., 195.., and the last publica-
tion on the . .ocooereeececcna day Of o , 19 ; that payment

court costs); that the

for said advertisement has been (duly made), or
g forth in this affidavit.

mndersigned has personal knowledge o

=
S BILL,. el T
fime at $.-5032 - Subscribed and sworn to before me this. &B%h ...
times, $.oecrenercennns
day
Tax $veeeinrenee
R




231y,
03¢ {a

............. 104..........lines, one time at $...8,32......
................................ lines, .........times, $.ociiieeeene
Tax $oooeveieeeeens

L Saay .
Mlineag 3, tinay
oy °%p:‘°l¢_zpu£"'

e,

Affidavit of Publication

State of New Mexico, s
County of Sarita Fe .

oo Ga B FLOFA e s , being first duly swom,
declare and say that 1 am the (Business Manager) (Bdiws) of the.........ocooioicuiiiiniinnacns :
..Santa Fo New Mexicen . . . . , a daily newspaper, published in the English

Languaage, and having a general circulation in the City and County ‘of Santa Fe, State of
New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereta atached, was published in said paper-omee each-week

for......... 1l.time. o consocutive.wasks~ and ou tbe same dax af.each week in
the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, ence-eachoweek for

......... L time.. ... ... ... owecks<consacutivaly . the.first publication being on the
........... 23rd4.........day of......:.Ho.vemb.ar......“................, 1945, and the last publica-
tion on the.. ... day of o . , 19 ; that payment

court costs); that the
forth in this affidavit.
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sotaah Jumpengy ol Lsoriea
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et leminatlon of hooky
: Arroyo <udt Agtecmit,
Jody Lounty, low Hexleo

{{enticamnl

ff{ective uwter the cunditlions heroln delow
ntated, the undersi nod Comulss .o of Mablio Lands
heroby approves fotesh f‘wﬁ of Msrieats (Lpdt
speraior) application to terminmte the Socky sivoyo
Uit Agroemente
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NEIL H. WILLS
P.O. A0X 529
CARLSBAD, N. M.

July 23, 1948

)

New Meaxico 01l Conservation Cornission
Santa Te, New lMexico

Genslenen:

inclosed herewith, Please find one executed
copy of "Consent to Dissolution of Unit Agreement For
The Development and Operation of the Rocky Arroyo
Unit Area, Eddy Counbty, New hiexico.

Yery truly yours,
~Wouf WA

Neil' i, wills




UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
UNITED STATES ANCOLCGICAL SURVEY

CGONGERT 70 DISBOLUTION OF UNIT AGREEMENT
FOR TiE DEVELOPMENT AND OPERATION OF THE

ROCKY ARROYO UNI? AREA, EDDY COUNTY,
NEW MEXICO

I. SEO. 432

KNOW ALL MEN BY THEOE PRESENTSt

WHEREAS, am of September 13, 1945, a certain
agreenent was made and tntered into for the qavolopment and

operation of the Rooky Arroye Unit Area, Ed4dy County, New Mexieo,
designatcd as I. 8ec. No. 432, embracing the following desoribed
landg, to-wit:

E%Rﬂ%, Nug 4 3% Beation 33 Al) of
Jections 34 and 35, Township 20 South,
Ranges 24 Ragt, All of fragtional
8Pctlons 33, 3b 35 and 36, Township 20%
South Range 23 E&s All of Sectlons

2,)3, &, 9 1i 1& 15,
18 217" 22) 23, W 33,
3b 35 and’ 36, Township 21 SouthA nge

East All of Bections 1, 2, 3, and

sh8E: Beotion b, mh Ssctisn ¢, ALl

beotions 10 and 11, SW8W and Nésu% and
NWE Jeotion 12, Townahip 22 South, Range
23 iast M.M,P,M,, EddQy County, Row
liexleoy

and

HHEREAD, mald uniy agreement wan approved by the
New Mexico 011 Conservation Uommligelon on Descember 10, 19&5, apﬁ
by the Commissioner of Publie Lands of the dtate of How Hexdoo,
on Decembar 12, 1943, and by the dJeoretary of the Interior on
January 28, 1946; and

WHERBAS, the Potash Company of Am-riea, a Colorado
Corporatlon with offices at Cerlebad, Rew lexico, wop deecipnated ag
Unit Oporator under the terams of sald agreement and, ag such

operator, commenced the drllling of a teet well for oil and ge.a



‘located in the osnter of the SEINFE} Seotion 22, Township 21 South,
Range 23 East, N.M.P.M., on or about the 28th day of April, 1946,

and caused sald well to be drilled to a depth of 4,007 feet, but
that sald well falled to encountsr oll or gms in paying quantities
and waa abandoned on Decembor 5, 1946; and

WHEREAS, gaid unit agrecment provides that the same
"nay be terminated at any time by dongent of the owners of 75%, on
an acreage basig, of the owners of working intereats signatory®

therete with the spproval of the Seoretary of the Interior; and
: WHEREAS, the undersigned narties, being the owners

of more than 75% of the working interests, on an goreage bansis,
of the oil and gas leases committed to pald ynit agreement, are
denirous of terminating the seme as provided by the termes of said

agreement!
NOW, THEREFORE, the undersigned parties hereby consent

to the dlssolution and termination of the agrocment for the develop~
ment and operation of the Rooky Arroyo Unit Area, Eddy County,
New Hexlco, herelnaﬁove referred to, and hereby agree, subjsct to
the approval of ﬁhe Seoretary of the Interior, to the termination
of said agrsemeni and hereby requert {hat this consent and jermine
ation be approved by the Secretary of the Interior,

IN WITNESS WiERZOF thie instrument le oxecuted on
this the _(44,_ day of July, 1948,
POTASBHE 2?;8 KY CF ANDRICA

I‘F@(S«‘)/U[L)ﬂ/ -

ny

“Z///ai%/

Jecraetary

nit Operator and co-ouwm of
Operating Agreomentn covering
Federal lLeases,

-
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Co~0&2rator under Cnerating Aprcemonta”
sovering Federal lLeases., R

Neil ., Wills

‘UO
Co=Operator under Oporat§§g Agreenents
covering Federal Leaces.

3 Al
] ] Pora W, %ayno

Ray Hobbs

f//fﬁgé%ggziize’f4f§?7§@;1<pea49~
D.Higus /44

, -0=
(078
Nedl H. Wllle '
. -o=
gé Lot éi;giﬁsz
Edith Riggs
-
7%5%«4 E Wl
Mary E. Wills
Qe

tira, Eetolle G. Woods

)
< Lttt --/ma</v/\.

Louiee Wertheim

=)

‘fhomag A, Browﬁ

-

Fagord Owner of 0§l and Gag Leage
Las Oruees Serial Yo, 0681741

Record Owner of 011 and Cag Leags
Las Grucee Zerinsl Yo. 061764

Reeord Owner of 011 and Gag Lease
Lag Oruces Serial Mo, 0617h%4

Reoord Owner of 01l and Gag Leage
Lag Orucen Serial) No. 0617b6

Hggord Owner of Uil and Gag Leasge
Las Cruces Serial No, 0617h%

Reoord Owner of Gil and Ga aoe
Las Cruces dorial Mo, 061?53

Record Owmer of (il and Gng lLoase
Lag Cruces Serisl Ho, 061663

tecord Owner of 01l =nd Gag Lease
Lag Cruces Jerial Ho., 061747

Record (rmer of Oil and Css Leane
Lag Cruces Yerial Ho. 061766




BEFORE THE Q1L CONSWRVATION COMMISSION
SANTA FE, NEW MEXICO

CASE NO, 67

IN THE MATTER OF THE APPLICATION OF THE POTASH
COMPANY OF AMERICA FOR AN ORDER OF APPROVAL OF

ROCKY ARROYO UNIT AGREEMENT WHOSE UNIT AREA
COVERS 23,040,29 ACRES SITUATED IN TOWNSHIPS

21 AND 22 SOUTH, RANCES 23 and 24 EAST,

20, 20%
EDDY COUNTY, NEW MEXICO.

Pursuant to notice by the Commission, duly made and published

setting December 8, 1945 at 10 o'clock A. M,, for hearing in the

above entitled matter, said hearing was convened on said day, at

said hour, in the New Mexican Room of the La Fonda, Santa Fe, New

Mexico, the Commission sitting as follows:

HON. JOHN E. MILES, State Land Commissioner, Member
HON, R. R. SPURRIER, State Geologist, Secretary
HON. CARL B. LIVINGSTON, Chief Clerk & Legal Adviser

REGISIER

Bus e wps GEn  eam Ges  Emma  wm

NAME COMPANY

Glenn Staley Lea County Operators
Clarence Hinkle Potash Company of America, Atty.
Geo, D. Rigegs Geologist

George W, Selinger Skelly 01l Company

E. J. Gallagher Gulf 0il Corporation

Paul C. Evans Gulf 011 Corporation

Harry A, Aurand Potash Company of America
M, W. Phelan Richfield 0il Corporation
George K. Gibson Richfield 011 Corporati~n
Themas F. Rico Richfield 01l Corporation
T, P, Ellsworth Richfield 0il Corporation
Lewis Finch, Jr, Stanclind 011 & Gas Company
J. 0., Seth, Atty Stanolind 0il & Gas Company
John M. Kelly Geologist

C. S. Rose ‘ Repollo 011 Company

G. H. Gray Repollo 01l Company

Robert A, Plerce Potash Company of America
L. W. Lodwick Independent

Roy 0. Yarbrough 01l Conservation Commission
Foster Morrell U. S. Geologlcal Survey
Chick Aston Consulting Geologist

Robert L, Bates State Bureau of Mines &

Mineral Resources

"NOTICE FOR PUBLICATION
STATE OF NE# MEXICO
OIL CONSERVATION COMMISSION

ADDRESS

Roswell, N.M.
Carlsbad, N.M,
Tulsa, Okla.
HObbS, N. M.
BObbS, N. M,
Carlsbad, N.M,
Los Angeles,
Midland, Texas
Los Angeles
Bakersfield,Cal.,
Ft. Worth, Tex.
Santa Fe ,N.M,
Roswell, N.M,
Midland, Texas
Midland, Texas
Carlsbad, N.M.
Roswell, N. M,
HObbS’ N. M,
Roswell, N. M,
Artesia, N, M.

Socorro, N, M.

The 0il Conservation Commission as provided by law hereby

gives notice of the following hearing to be held at Santa Fe,

~1-




New Mexico, at 10 o'clock A, M,, December 8, 1945

CASE NO, 67.
IN THE VATTER OF THE APPLICATION OF THE POTASH
COMPANY OF AMERICA FOR AN ORDER OF APPROVAL OF
ROCKY ARROYO UNIT AGREEMENT WHOSE UNIT AREA
COVERS 23,040.29 ACRES SITUATED IN TOWNSHIPS
20, 20%, 21 AND 22 SOUTH, RANGES 23 and 24 EAST,
EDDY COUNTY, NEW MEXICO.
Given under the seal of said Commission at Santa Fe, New
Mexico, on November 21, 1945,
0IL CONSERVATION COMMISSION
'BY: ¢SGD) R. R. SPURRIER

R. R. SPURRIER, SECRETARY.

SEAL":

PROCEEDINGS
MR. CLARENCE HINKLE (Attorney for Potash Company of America)
Application has been made by the Potash Company of America for the
approval of unit agreement development of Rocky Arroyo; in Eddy
County, New Mexico, Copies of unit agreement are filed with the
Commission., The form of the agreement in so far as:it.relates acts
to be performed by the Commission, Secretary of Interior and Com=-
missioner of Public Lands, substantially the same as a unit agreement
the Commission heretofore approved, known as ths Picacho Unit Agree-
ment. The proposed unit area covers approximately 23,000 acres of
which 2126.76 are Federal lands, 2619.71 acres State lands, and 298,82
acres patented lands, The area stated is in Townships 208, 213,
21, and 22 South; Ranges 23 anda 24 East, Eddy County. The unit
agreemént is believed to be the area that covers the entire structure,
it is believed in the event o0il or gas in commercial quantities is
discovered, it should be conserved under the terms of the agreement,
the Potash Company of America agrecs within 6 months from the effective
date of agreement to begin operations in drilling their test well, to

a depth of 4,000 feet unless the oil or gas in commercial quantities

is found at a lesser depth,



(After being duly swnorn, Mr, George D. Riggs testified as
follows) '
MR. HINKLE: Your name George D, Riggs?
MR. RIGGS: Yes, sir,
MR, BINKLE: Resident of Carlsbad?
MR. RIGGSER Yes, sir,
MR. HINKLE: What is your profession?
MR, RIGGS: Petroleum Geologist,
MR, HINKLE: Are you a graduat ¢ 'any college? »
MR, BIGGS: Graduate of Colorado School of Mines,
MR. HINKLE: What year?
MR. RIGGS: 1926,
MR, HINKLE: Givg to the Commission a brief resume of your pro-
fessional career.
MR. RIGGS: Since 1926 I have bteen employed by major oil
companies as consulting geologlst the entire time,
MR. HINKLE: Have you ever performed any magnet-meter work?
MR. RIGGS: I have been engaged in magnetometer work since 1939.
MR. HINKLE: In what areas has your work been? »
MR, RIGGS: West Texas and Eastern Néw Mexico.
MR. HINKLE: The entire eastern and southeastern?
MR. RIGGS: Moétly Southeastern.

MR. HINKLE: Have you made a magnetic survey of the area known

. as Rocky Arroyo situvated in Townships 20, 20%, 21 and 22 South

Ranges 23 and 24 East, Eddy County, New Mexico?
MR. RIGGS: I made the survey in 1943,

MR. HINKLE: I hand you herewith plat and ask you to explain to

the Commission what it reflects.
MR, RIGGSX This map shows the result of the magnetic survey
of the area and it is contoured in 10 gamma interval, covers
the unit for that and it shows the magnetic economy, and these

contours represent lines of equal magnetic intensity,

-3=




MR. BINKLE: What does the red boundary line indicate?
MR, RIGGS: The outline of the unit area.
MR. HINKLE: In yoﬁr opinion would the contours shown on this
map fairly represent the structural condition in that area?
MR. RIGGS: Yec they would. The area includes all acreagé
in the contour.
MR. HINKLE: Are you familiar with the unit agreement?
MR. RIGGS: Yes, I have read it.
MR, HINKLE: State whether or not in your opinion if it is approved
it would improve the conservation of o0il and gas in this area.
MR. RIGGS: T think it would in that entire structure.
MR. HINKLE: Does the unit area in your opinion cover substantially
all the structure?
MR, RIGGS: Yes it does. Includes all of it. The contour
goes well down on the plan.
(After being duly sworn, Mr. Harry A. Aurand testified
as follows:)
MR, HINKLE: Your name Harry Aurand?
MR. AURAND: It is,
MR. HINKLE: Where do you reside?
MR. AURAND: Denver, Colsrado.
MR, HINKLE: What is your profersion?
MR. AURAND: Petroleum geologist and geophysicist,
MR. HINKLE: Are you a graduate geologist?
MR. AURAND: I am,
MR. HINKLE: What school?
MR.AURAND: University of Colorado.
MR. HINKLE: Give the Commission a brief resume of your pro-
fessional careger,
MR. AURAND: Started with working for Colorado Geological
Survey after I graduated in 1912. After the last war it
was confined entirely to petroleum geology in the Rocky

Mountain Area. In 1926 I was, in addition to my geological

&

—l~




duties, placed in charge of all geophysics. Went tack to
school studled for a year, and have had a considerable part
. of my work - has been involved in geology and as geophysicist
since that time,
MR. HINKLE: Have you performed a good deal of work in New Mexico?
MR. AURAND: In years gone by.
MR, HINKLE: In the entire state?
MR, AUDRAND: In the Northwestern and Eastern part.
MR. HINKLE: Have ybu done any work in Southwestern New Mexico?
MR, AURAND: I have,
MR. HINKLE: 1In Eddy County?
MR. AURAND: Yes,
MR. HINKLE: Have you been consulting geologist for the Potash
Company of Americas
MR. AURAND: I have.
MR. HINKLE: Recently?
MR. AURANb: The last three years,
MR. HINKLE: Have you had occasion to go over the Rocky Arroyoc
Unit area in Eddy County?
MR, AURAND: I went over certain work with Mr, Riggs in the
field. |
MR. HINKLE: Mr, Aurand I hand you herewith the Potash Company of
America‘'s Exhibit "A", and ask you whether you arc familiar with
this map?
MR. AURAND: I am.
MR, HINKLE: State whether or not in your opinion the map correctly
reflects the magnetic condition shown by the survey of Mr, George
Riggs.
MR. AURAND: It does.
MR, HINKLE: Do the contours as shown on the map reflect the
structural condition existing in that area?

MR. AURAND: I believe they do.

-5~




MR. HINKLE: The red boundary line is the outline of the unit area,
state whether or not in your opinion the unit covers all the
structure involved.
MR, AURAND: I believe 1t does.
MR, HINKLE: Mr, Aurand, are you familiar with the Rocky Arroyo
Unit Agreement? |
MR, AURAND: Yes, I am,
MR. HINKLE: State whether or not in your opinion the unit would
e effective in oll-gas commercial guantities to control the area
in which the unit area 1s located.
MR, AURAND: I believe it would.
MR. HINKLE: Would it be in the interest of conservation?
- MR. AURAND: It would.
MR. HINKLE: Thaf is all.,
MR. JOHN KELLY: Mr., Hinkle, in Section 12
of the agreement, which is entitled "For the
Development and operation of the Rocky Arroyo
Unit Area" - Develbpment or Operation on
Non-Participating Land, would it he agreeable
to the Potash Company of America to have the
approved land for development as it produces
set as a hearing before the Commission?
MR. HINKLE: I believe so, I believe that would be the proper con-
struction of it.
COMMISSIONER MILES: Under Section 12, after production is obtained,
a plan of development and operation must be set up. Some operators
have not jolned the unit agreement and I would like to have the
approved well location set up at an approved hearing rather than
executive meeting of the Commission.
MR. HINKLE: I believe you are referring to the wrong section, another
section which provides for the selection of the participating area

for submitting of land for development of the participating area.
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Section 9, I bhelieve, Plan of Further Development and Operation.
Under that after 60 days after complecion a plan is submitted
by the operator for approval of the Supervisor, the Commissioner
of Public Lands and the 0il Conservation Commission. 'If that plan
is acceptable the unit goes ahead with the development as out-
lined. That plan can be changed frem time to time as conditions
change. Probably only apprcved for a year or two at the time., g
Prorably be changed so as to reflect the trUe‘ccndition of produc=-
tion, I think that is what you have in mind,
MR, KELLY: That is on participating area,
I have in mind the known participating
area., Any operation in the near partici-
pating area will be prohibited.
MR. HINKLE: Naturally the unit operator is going to dévelop the
participating area first, after that is fuily developed and dril-
ling is justified it will be expanded so that at all times it
will include what is reasonably known or proven by the drilling,
It will include lands first in the known participating areé. Under
Section 12, anybody dissatisfied with the development would have
a right, in the event the unit operator refused to do so, to drill
a well of his own accord. If the well proved to be sultable for
the participating area the operator would have to reimburse the
person that driiled the well to the extent of 150%.
MR, KELLY: It will have to be drilled under
regular well location, established unit or
plan of development;
MR. HINKLE: That means the 40 adres,
MR. KELLY: If it means 40 acres that is
satisfactory to us, we have no objections to
this agreement as drawn. _
MR. SPUERIER: 1In consideration of the testimony offered, and the

evidence presented here at this hearing, the Commission does

approve this case,
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I, Vastie Fowler, Reporter for the 0il Conservation Commission,
J hereby certify that I took down the statements made at the
hearing held before the Commission on December 8, 1945, in

the matter of the application of the Potash Company of America

for an order of approval of Rocky Arroyo Unit Agreement whose:

unit area covers 23,040.29 acres situated in townships 20,
20%, 21 and 22 South, ranges 23 and 24 east, Eddy County, New
Mexico, Case No. 67, and that the foregoing transeript consti-
tutes, to the best of my knowledge and belief, a true and
correct copy of all the oral statements and exhibits presented

i 4 » before the Commission.

©

| ; Vastie Fowler, Reporter
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UNIT AGREEMENT

S St

FOR THE DEVELOPMENT ARD OPERATION OF THE ROCKY ARROYO UNIT AREA
EDDY COUNTY STATE OF NEW MEXICO

I. Sec, No.

This agreement, entered into, as of thezfifi_déy of
g&%glzziuégk~, 1945, by and between the parties subsoribing
or consenting hereto,

#-1-T-N-E-S~-8-E-T-H:

WHEREAS, the parties hereto are the owners of operating,
royalty, or other oil or gas interests in the unit area sub-
ject to this agreement;

%YHEREAS, it 1s the purpose of the parties hereto to con-
serve natural resources, prevent avoidable waste, and secure
other benefits obtainable through development and operation
of the unit area subject to this agreement under and pursuant
to the provisions of sections 17, 37, and 32 of the Act of
Congress approved February 25, 1920, entitled "An act to
oromote the mining of coal, ophosphate, oil, o0il shale, gas
and sodium on the public domain, “"41 Stat. 443, 448, 450,
as amended or supplemented by the acts of March 4, 1931,

46 Stat. 1533, and August 21, 1935, 49 Stat. 676; 30 U.S,C.
225, 184 and 18%;

WHEREAS, the Commissioner of Public Lands of the State
of Mew Mexico is authorized by an Act of the Legislature
(CGhap. 88, Laws 1943) to consent to or approve this agreement‘
on behaif of the state of New Mexico, insofar as it covers

and includes lands and mineral interests of the State of New

Mexico; and



WHEREAS, the 0il Conscrvation Commission of the State
of New Mexico is authorized by an aAct of the Legislature
(Chap. 72, Laws 1935) to approve this agreement and the
conservation provisions hereof;

NOW, THEREFORE, for and in consideration of the
premises and the promises hereinafter contained, the
parties subscribing hereto and the parties consenting
hereto agree as follows:

ENABLING ACT 1. The act of February 25, 1920, supra, as

AND
REGULATIONS amended, and all pertinent regulations

heretofore and all pertinent and reasonable regulations nere-
after issued thereunder, and not inconsistent with the provi-
sions hereof, including operating regulations, are accepted
and made a part of this agreement. Likewise, the Act of the
Legislature of the State of New Mexico (Chap. 88, Laws 1943)
and the act of the Legislature of the 3tate of New Mexico
(Chap. 72, Laws 1935) and all pertinent regulations issued
under the latter Act are hereby accepted and made part of
this agreement.

DEFINITIONS 2. For all purposes of this agreement,

certain terms used herein are defined
a3 follows:

(a) "Secretary® shall mean the Secretary of
the Interior of the United States and those persons or
agencies duly authorized to act for and in his behalf.

{(b) "Supervisor” shall mean the 0il and Gas
Supervisor of the United States Geological Survey and
those persons or agencies duly authorized to act for and
in nis behalf.

(¢) "Commissioner" shall mean the Commissioner

of Public Lands of the State of New Mexico.
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(a) "Oommission" shall mean the 0il Conserva-
tion Commigsion of the State of New Mexico and those persons

duly authorized %o act for and in its behalf,

UNIT AREA 3. The following described lands are

hereby designated and recognized as

constituting the unit area:

EiNWL, NEY, and sg Section 33, All of Sections 34
and 35 Township 20 South, Range 24 East, All of
fract ional Sections 33, 34 35 and 36, Township
204 South, Range 23 East. All of Sections 1, 2, 3,
4,°9, 10, 11, 12, 13, 14, 15, 16, 21, 23, 23, 34,
25, 26, 37, 38, 33, 54, 35, and 36, Township 21
guth R e 23 East All of Sectione 1, 3, 3,
N} and Ngsi sisgd Section 4, E} Seotion 9, All
of Sections 10 and 11, SWASWL and NiSWE and NWA
Section 12, Township 22 South, Range 23 East,
N.M.P. M., ddy County, New Hexico.

The Unit Operator, with the consent of a majority in
interest(of the Working Interest Owners, and subject to the
approval of the Secretary, the Commissioner and the Oommission,
may enlarge the unit area to include other lands believed to be

commercially productive of the unitized substances, or shall,

" subject to approval of the Secretary, the Commissioner and the

Commission, diminish the unit area to exclude lands not in any
barticipating area hereunder believed to be barren of the
unitized: substances,

Exhibit "A" attached hereto is a map on which is outlined
the herein established Unit Area, together with the ownership
of the land and leases in said Area. Exhibit "B" attached
hereto is a schedule showing the nature and extent of owner-
ship of 0il and gas rights in all land in the Unit Area to which
tnls unit agreement will become applicable by signature hereto,
or to a counterpart hereof oy the owners of such rights, and
hereinafter referred to as "unitized lands". Said exhibits
shall be revised by the Unit Operator whenever aany change in
the Unit Area or ownership of rignts render such change
necessary, and the revised exhlbits shall be filed with the

record of this agrecment.




UNITIZED 4, All oll, gas, natural gasoline, and associatec
SUBSTANCES

fluid hydrooarbons producible from land sub-
jeot to this agreement, in any and all sands or horizdhs, are
unitized under the terms of this agreement and hereinafter are
called "unitized substances',

UNIT OPERATOR 5. The Potash Company of America, a Colorade-

Corporation with offices at Oarlsbad, New Mexico, is hereby
designated as Unit Operator and by signature hereto commits to
tlils agreement all interests in unitized substances vested in it
as set forth in the schedule attached hereto marked Exhibit B
and agrees and consents to accept the duties and ovbligations of
Unit\bperator to conduct and manage the operation of said unit
area for the discovery and development of unitized substances
as herein provided. Hereln whenever referenée is made to the
Unit Operator, such reference is understood to mean the unit
operator écting in that capacity and not as an owner of interests
in unitized substances, and whenever reference is made to an owner
of unitized substaﬂces, such a reference shall be understood to
include any interests in unitized substances owned by the Unit
Operator.

‘The Unit Operator shall have the right to resign at any time
provided that any well drilled hereunder is placed in a satis-
factory condition for suspension, or is satisfactorily abandoned

under the Federal 0il and Gas Operating Regulations, if on Federal

"land, and under the laws of the State of New Mexico, and the rules
~and regulations of the Conmission, if on state or patented land,

~but no Unit Operator shall be relieved from the duties and obliga-

tions of Unit Operator for a period of three (3) months after
notice of intention to rélinquish such duties and obligations has
been served by him on all other parties hereto and the Secretary
and the Commissioner, unless az new Unit Operator shall have been
selected and approved and shall have taken over and assumed the

duties and obligations of the Unit Operator priosr to the date on
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which relinquishment by or removal of Unit Operator becomes
effective. The parties hereto or a duly qualified new Unit
Operator may purchase at its then depreciated market value

all or any part of the equipment, material, and appurtenances
in or upon the land subjeot to this agreement, owned by the
retiring Unit Operator, in its oapacity as such operator, or
make other arrangements setisfactory to the retiring Unit
Operator for the use thereof, provided that no such equipment,
material, or appurtenances so selected for purchase shall be
removed prior to the effective date of Unit QOperator!s retire-
nent., Any equipment, material, and appurtenances not so
purchased or arranged for as to the use thereof within said
time linit and not necessary for the preservation of wells

may be reaoved by.ﬁhe retiring Unit Operator at any time within
six (6) months after his relinquishment or removal becomes
éffective, but if not so removed shall become the joint vroperty
of the owners of working interest rights in land then subject
to this agreement. The termination of any rights as Unit
Operator under this agreement shall not of itself terminate

any right, title, or interest which the Unit Operator may then
have in the unitized substances, but the Unit QOperator shall
have the right and option in connection with its resignation

to reassign or retransfer to its several predecessors in interest
all of its interest in the lands and 1e§ses severally acquired
from them, together with its working interest in the unitized
substances, and upon such delivery be discharged from any
future linbility as a working interest owner hereunder; said
reassignments to be effective as to sald transferee thereupon,
subject, however, to the approval of the Secretary as to
transfers of interest in lands of the United States and subject,
however, to the approval of the Commissioner as to interests in

lands of the State of New Mexico.




SUCCESSOR 6.- Whenever the Unit Operator shall

UNIT
OPERATOR disocontinue or relinquish his rights

as Unit Operator or shall fail to fulfill his duties and
ovligations as Unit Operator under this egreement, the
omners of the Majority of the unitized working interests
in the participsting aréa on an acreage bgsis, or the
ovners of working interests according to their total acreage
interest in the unit area until a participating area shall
have been established, shall select a new Unit Operator,
orovided that if the majority of the working interests
rights which are at any timé gualified te vote in selecting
= new Unlt Operator are owned by one party to thies agreement
then a vote of at least two owners of working interests
qualified to vote shall be required to select a new operator.
Such selections. shall not become effective until (a) a Unit
Operator so selected shall agree and consent in writing to
accept the duties and responsibilities of Unit Operator, and
(v) the selection shall have been approved by the Secretary
and the Comiissioner. In the absence of the selection of an
accéptable Unit Operator by the working interest owners within
(8) months after notice by Unit Operator of intention to
relinquish 1ts rights as Unit Operator, this unit agreemnent
shall automatically terninate.

The Unit Operstor shall be subject to removal by the
Working Interest Owners in the sa2ne manner as herein provideds

for the selection of a new Unit Operator.

RIGHTS ARND 7. Except as hereinafter specified, the ex-
OBLIGATIONS '
OF clusive right, privilege and duty of exer-

UNIT OPERATOR

cising any and all rights of the parties
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signatory hereto which are necessary or convenient for pros-
pecting for, prodgéing, storing, and disposing of the unitized
substances}are hereby veated in the Unit Operator and shall
be ezsreoised by“ééid Unit Operator as provided in this agree-
menf. Acceptable evidence of title to said rights shall be
deposited with said Unit Operator and, together with this
agreement, shall constitute and define said Unit Operator's
rights, privileges, and oblizations in the premises; pro-
vided, that nothing herein shall be construed to transfer
title to any land, or to any operating agreement or leases,
it being understood that under and pursuant to this agreement
the Unit Qperator, in its capacity as Unit Operator shall
exercise the rights of possession and use vested in the
parties hereto only and exclusively for the purposes herein
specified. The Unit Operator shall pay all costs and
expenses of operétions with vespect to the unitized land,

and no rart thereof shall ve charged td the royalty owners.
The matter of allocation and handling such costs and expenses
ig left to private arrangement between the Unit Operator

and the other working interest owners. The Unit Operatbr
shall render to the owners of unitized interests entitled
thereto an account of the operations on unitized lands

during the previous calcéndar month, shall pay in value of
deliver to each party entitled thereto a proportionate and
sllocated share of the products produced hereunder, and
account for all costs and benefits of operations under this
agreenent in conformity with operating agreements, leases

or other independent contracts between the Unit Operator

and the parties hereto either collectively or independently.
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The development and operation of land subject to thic
agreement under the terms hereof shall be deemed full per-
formance by Unit Operator of =1l obligations for such
development and operation with resvect to each and every
part or separately owned tract subject to this agreement,
regardless of whether there - is any developmént of any
particuldr part or tresct of the unit area, notwithstanding
anything to the contrary in any lease, operating agreemuent
or other contract by and between the parties hereto, or

t

any of them.

DRILLIKG 8. Within six (8) months from the effec-
TC
DISCOVERY tive date of this agreement, Unit

Operator shall begin operations in the unit area to drill
an adequate test well at a location upon the Unit Area to
be approved by the Supervisor, if such location is upon
1ands of the United States, and if upon State lands or
patented lands, such locoation shall be approved by the
Commission, and having comienced such operations shall
continue such drilling diligently until said well shall
have been drilied to a depth not less thon 4000 feet un-
less oil or gas which can be produced in paying quantities

is encountered in said well at a lesser depth or unless,

-

at a lesser depth, an igneous or metomorphic formation

or some other condition or formation is encountered which
would render further drilling inadvisable or impractic-
able. If said first well, drilled as zforesaid, falls to
encounter the unitized éubstances, Unit Operator or his
successor shall thereupon commience within six (6) months

after the completion of the former well, and drill, one

at a2 tine, sdditional wells until a productive well is
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completed to the satisfaction of the Supervisor and Commissioncr,
or untill it is reasonably proved that the unitized land is in-
capable of producing the unitized substances; provided that the
Seoretary and Commissioner may grant extension of time for the
commencement of any such well; and provided further that nbthing
herein contained ghall preclude any Operator from effeotively re-
glgning as provided in Section 5 hereof before any obligation to
comnence a second or subsequent well accrues hereunder, and be
relieved of the obligation to commence such well. Upon failure
to comply with the drilling requirements of this section the
Secretary may, after reasonable notice, declare this unit agree-
ment terminated.’ ‘

PLAN OF FURTHER 9. Within sixty (60) days from completion of a

DEVELOPMENT AND
OPERATION well capable of producing the unitized sub-

stances as aforesaid, Unit Operator shall submit for the approval

of the Supervisor, the Commissioner, and the Oommission an acceptable
plan of development for the Unlt Area, which plan or a subaequent
modification thereof, when so approved shall constitute the further
drilling and operation obligations of Unit Operator. Reasonable
diligence shall be exercised by the Unit Operator in complying with
the drilling and producing obligations of the approved plan of- ée~
velopment and said plan shall, subject to like approval be modified
or supplemented in whole or in part from time to time as may be
required to meet changed conditions or to protect the interests of

all parties to this agreement and the further obligations of the Unit

Operator shall be conformed thereto; provided that in no event shall

the operator under any such plan, or otherwise; be under any obvliga-
tion to drill any well to any formation that does not afford a fair
possibility for encountering the unifized substances in paying
quantities. Well drilling operatbns including well completions,
producing practices and well abandonments, shall be 1n»accordance
with the Plan of Development and Operation. All operations there-
under shall be subject to the approval of the Supervisor as to wells

on federal land and by the Commission for wells on state and private

land.
-9




During any peribd when it sghall appear that an ac-

ceptable plan of development cannot be adopted because of

the inability of the Supervisor, the Commissioner and the
Commission to asgree upon the terms thereof, the Unit Operator
may, in accordance with the applicable regulations referred
to in S8ection 1 hereof, proceed with reasonable diligence to
drill other wells to determine the limits of production and
to develop the productive portion of the unit area, and may
and shall operate all productive wells in conformity with
good operating practices, and the conservation principiles

of this agreement.

PARTICIPATION 10. Upon completion of a productive
AFTER
DISCOVERY well as aforesaid, Unit Operator

"shall submit for the approval of the Secretary, the Commis-

sioner and the Commission a schedule of lands based 6n sub-
divisions of the public land éur#ey, including all subdivisions
one-half or more of the acreage of which is then regarded as
reasonably proved to be productive of unitized substancéé

in paying quantities; all land in said schedule, when aporoved,
to constlitute a participating area effective as of the date

of first production. Said schedule shall set forth the per-
centage acreage interest of each owner of rights in the partici-
pating area thereby established. Such percentage acreage interest
shall govern the 21location of production from and after the date
the participating area becomes effective. With fthe approval of
the Secretary, Commissioner and the Gommiésion,_a separate
pa;ticipating area may be established for any separate deposit

of unitized substances or for any group of such deposits. The

participating area or areas so established shall be enlarged
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from time to time in like manner and subject to like
approval whenever such éction appears proper as aAre~
sult of further drilling operations to include addition-
al land then regarded as reasonably proved to be productive
in paying quantities, and a new schedule of percentage acreage
interests oonformable thereto shall thereupon be fixed. The
effeotive date of any such enlargement shall be the first of
the month next following the month in whiéh the well is cdm—
pleted which demonstrates the propriety of the enlargement,
and any unitized substances theretofore produced from such
well shall be allocated to the lease on which the well is
drilled. A well shall be deemed completed when equipped and
successfully tested for production, all of which shall be
done diligently. No land once included in a partic¢ipating
area shall be excluded from sﬁoh\participating area on ac-
count of depletion of the unitized substances therefrom, or
for any cause save lbss of title. It is the intent of this
Section thet a participating;grea shall at all timgs represeht
as nearly as possible the area known or reasonably estimated
to be productive in paying quantities; but, regardless of
any increase in the participating area, nothing herein contained
shall be construed as requiring any retroactive apportionment
of any sums accrued or paid for producticn obtailned prior to
the effective date of increase of the participating area.
“Until a participating area or areas has or have been es-—
tablished as herein_provided; or in the absence of agreement
at any time between the Unit Operator, the Secretary, the
Comnissioner, and the Commission as to the proper boundaries
of a/participaﬁing areg, the portion of all payments affected
by such absence of agreement, except the royalties due the
United Statés and the State of New Mexico, may be inpounded

in a mutually acceptable bank.
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ALLOCATION OF 11. Except as provided in Section 12, all
PRODUCTION --

ROYALTIES unitized substances produced under this

agreement, except ony part thereof used for production and
development purposes thereunder, or unavoidably lost, shall
be deemed to be produced cqually dn an acreage basis from the
several tracts of land of the participating area, and for the
purpose of determining ahy beneflits that acerue on an acreage
basis as a result of operations under this agreement, each such
tract shall have allocated to it such percentage of sald production
as ilts area bears to the said participating area. Unitized sub-
stances;prbduced from any participating ares and used in con-
formity with good Operating praotice under an approved plan of
operation for represéuring or ¢ycling in any participating area
shall be free from any royalfy charge. If Unit Operator intro-
duces gas dbtained from sources other than the unitized substances
into any participating area hereunder for use in repressuring,
stimulation of production or increasing ultimate recovery in
oonformity-with a plan firét approved by thé'Supervisor, the
Commissioner and the Commission, a like amount of ges, with dué;
allowance for loss or shrinkage thereof from any cause, may be
drawn from the formation into which the gas was introduced,
royalty free as to dry gas but not as to the,produdts extracted
therefrom, provided that such withdrawal shall be at such time
as may be provided in the plan of operation or as may otherwise
be consented to by the Supervisor, the Commissioner and the qu-
nission, as conforming to good petroleunm engineering practice,
and provided further that such right of withkdrawal shall terminate
on the termination of the unit,

Except as otherwise herein provided, royalties shall be

pald or delivered as provided by existing leases or contracts,
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at the leasc or contraot rate upon the unitized substances
allocated to the lease or tract. Settlement shall be made
on or before the 30th day of each month for the unitized
substances produced during the preceding calendar month.
Such royalties shall be paild by the party operating the
wells, but nothing herein shall operate to relieve the
lessees, or any of then, of their obligation t6 pay rentals
and royalties under the terms of their respecfive leases.
The right is hereby secured to the United States and
the State of New Mexico under- existing or future laws and

regulations to elect to take their respective royalty shares

“in kind or value.

DEVELOPMENT 12. Any party hereto other than Unit

OR OPERATION
- ON NON~-PARTICI- Operator owning or controlling a major-

PATING LAND
(

ity of the working interest rights in
any unitized tract included in the non-participating area
having thereon a regular well 1 ocation in accordance with

a well-spacing pgﬁtern‘established‘under an approved plan

of cevelopment and operation may drill a ﬁell at such
location at his own expense, unless within 90 days of re-
ceipt of notice from szid party of his intention to arill
the well Unit Operator elects and cormences to drill such
well in 1ike manner as other wells are drilled by Unit
Operator under this agreenent.

If such well is not drilled by Unit Operator and results
in production such that the land upon which 1t.is situated
may oroperly be included in a participating arez, the party
paying the cost 5f drilling such well shall be reimbursed |
one hundred fifty percent (1504 of the average cost of drilling

giniilar producing =ells in tle unitizcd area, and the well
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shall be operated pursuant to the terms of this agreeunent
all as though the well had been drilled by the Unit Operator.

If any well drilled by Unit Operator or by an owner of
working interest rights as provided in this section obtains
production insufficient to justify inoclusion in a particinat-
ing area of the land on which said well is situated, saild
owmner of working inte:ests at nhis election, within 30 days
of determination of such insufficiency, shall be wholly
regponsgible for and may operate and produce the well at his
gsole expense and for his sole benefit. If such well was
drilled by Unit Operator, said owner of working interests
shall pay the Unit Operator a fair salvage-value price for
the casing and other equipment left in the well.

Wells Grilled at the sole expense of any party other
than Unit Operator or produced at his sole expense and for
hisg solei:ér@fit shall Loe subject to the drilling and produc-
ing requirements of this agreement the same as though drilled
or produced by Unit Operator; and royalties in amount or'
value of production from any such well as well as rental
charges, Y1 £ any, shall ve neid as srpécified in the lease
affected, unless otherwise authorized in writing by the
lessor,

Rz Tal AND 13. The Unit Operator, on behalf of the
ROYALTY

PAYMENTS respective lessees; shall pay, or at
the election of the Secretary of the Interior as to Federal
leases ancd at the election of the Commissionef as to Sfate'
leases shall deliver in kind, all royalties and shall pay
all rentals due the United States and the State of New
Mexico respectively, on account of operations by Unit

Operator on unitized land and shall distribute the cost
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thereof to the appropriate parties conformably with their
respective rental and royalty obligations; provided, that

nothing herein contained shall operate to relieve the

\
lessees, or any of them, of their obligation to pay
rentals and royalties under the terms of their respective
| leases.
r On request of any party, Unit Operator at its election
shall pay other royalties on his behalf in accordance with a
schedule furnished by him and charge the cost thereof to his
| account; provided, that Unit Operator shall incur thereby no
responsibility to any royalty owner, but such responsibility
shall be and remain an obligation of the parties requesting

payment thereof.

GOVERNMENT 14. Royalty due the Unites States on account
ROYALTIES _
AND RENTALS of unitized Federal land shall be computed

a8 provided in the operating regulations and paid as to all
unitized substances on the basis of the amounts thereof
allocated to such land as provided herein at the rates speci-
fied in the respective Federal leases; provided, that, for
leases on which the royalty rate depends on the daily average
production per well, said average production for any partici-
pating area shall be determined in accordsnce with the operat-
ing regulations as though all the unitized land within the
ssme participating area vere a single consolidated lease,

and provided that during the period of the national emergency
declared by the President May 27, 1 9 4 1, Proclamation No.23487,
55 Stat. 1647, upon a determination by the Secretary éf the
Interior that a new oil or gas field or deposit has been
discovered by virtue of a well or wells drilled under this

agreement, the royalty on production from such new field or
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deposit allocated to Federal land subjeot to this agreement
at the time of such discovery shall, during the 10-year
period following the date of suoch discovery, bve paid in
value or delivered in kind at a flat rate of 12} per oentum
unless a lower rate is prescribed in the lease.

Rental for land of the United States subject to this
agreement at the rates speoified in the respective Federal
leases shall be paid, suspended, or reduced as determined
by the Secretary of the Interior, pursuant to applicable
law and regulétiohs.

CONSERVATION  15. Operations and production of unitized
substances shall be conducted so as to
provide for the most economical and efficient recovery of
sald substances to the end that maxXimum yleld may be ob-
tained without waste, as defined by or pursuant to State
or Federal law'or regulation; and shall be limited to such
production as can be put to beneficial use with adequate
realization of fuel and other values.
DRAINAGE 16. Unit Operator shall take appropriate
. and adequate measures to prevent drainage of unitized sub-
stances from unitized land by wells on land not subject to
this agreement, or, with the approval of the Secretary ss
to federal interests and of the Commissioner as to state
interests, and at the election of the Unit Operator as to
private intereats, pay a fair and reasonable compensatory
royalty, as determined by the Supervisor as to federul
interests, and the Commissioner as to state interests
subject to this agreement and by agreement between the

Unit Operator and royalty owners, as to private interests.

. =16~




LEASES AND COR- 17. The parties hereto or consent-
TRACTS CONFORMED
TO AGREEMENT ing hereto holding interests in

leases embracing unitized land of the United States or of
the State of New Mexico consent that the Secretary and
Commissioner, respectively, may, and said Secretary and
Commissioner, by their approvél of this agéeement, do
hereby establish, alter, change or revoke the drilling,
producing, and royalty requirements of such 1éases and the
regulations in respect theret~, to conform sald requirements
to the provisions of this agreement, but otherwise the terms
and conditions of said leases shall remain in full force and
effect, |

Owners and lessors of privately owned lands or of
interests therein, including royalty interests, and includ-
ing their heirs, executors, administrators, successors and
assigns, by subscribing or consenting to this agreement, in
pergon or by attorney in fact, do hereoy severally agree that
the respective leases covering their several lands or interests
therein, may be and remain in force and effect for the respective
primary terms therein stated, and so long thereafter as oil
or gas may e produced therefrom in quantities sufficient to
justify the cost of production; and also in the event that any
of the land embraced in any such lease is during the primary
term of such lease included within a participating area duly
selected and approved under thie unit plan of development  so
that each owner becomes entitled to a share in the proceeds
of production from the participating area, payable at the
regpective lease ratés on the production allocated on an
acresge basis to the portion of the lease within the partici-

pating area, then cach sucih lease is hereby extended, without

~17-




further delay rental obligation, as to the land embraced
therein which is so included in such participating area,
for the full term of this unit plan as herein stated.

The Secretary, Commissioner and, except as otherwise
' provided in the preceding paragraph of this Section, all
"parties hereto further determine, agree and consent that
'during the effective 1life of this agreement, drilling and
producing opergtions performed by the Unit Operator upon
any unitized land will be accepted and deemed to be opera- ‘
tions under and for the benefit of all unitized leases subject
hereto; that no such lease shall be deemed to expire dy reason
of faiiure to produce wells situated on land therein embraced;
that if a discovery of a valuable deposit of unitized substan-
ces 1s made anywhere on the unitized land, each such lease in
effect on or after the dote of such discovery shall be deemed
to continue in force and effect as to land in the unit area, as
long as unitized substances are produced anywhere on unitized
land in paying ouantity; that prior to such disédvery of
unitized substances anywhers on unitized land, the expiration
date of each unitized lease embracing lands of the United
States shall be the date préscribed in such lease subject to
such preferential right to a new lease as may be authorized
by law; and the suspension of all operations and production
'on the unitized land pursuant to direction or consent of
sald Secretary and Commissioner shall be deemed to constitute
such suspension pursuant to such direction or consent with

respect to each such lease, and that no lease shall expire

on account of such guspension, as to land in the unit area.
The perties hereto or consenting hereto, holding

interests in leases subject tc this agreement embracing

~18-



lands other than those of the United States or of the
State of New Mexico or holding intereste in any other
agreements that involve oll and gas rights in lands in
the Unit Area, consent and agree, to the extent of their
respeotive interests, that all such leases and agreements

shall conform to the provisions of this agreement.

COVENANTS 18. The covenants herein run with the
RUN o '
WITH LAND land until this agreement terminates,

and any grant, transfer or lease of interest in land or
leases subject hereto shall be and hereby is conditioned
upon the assumption of all privileges and obligations here-
under oy the grantee, transferée,’leesee, or other successor
in interest and as to federal land, shall be subject to ap-
proval by the Secretﬁry, and as to lands of the State of New
Mexico, shall be subject to the approval of the Commissioner.
‘No transfer of any interest in =and to any of the unitized
lands or‘affecting the production therefrom shall be Sinding
upon the Unit Operator until the first day of the next
calendaé‘month after the Unit Operator has been furnished
with an original, photostatic or certified copy of the
instrument of transfer.

EFFECTIVE 19. This agreement shall become effective

DATE
AND TERM on the first day of the calendar month

next following approval by the Secretary of the Interior and
the Commissioner, provided however that nothing herein shall
be construed to waive or limit the right of the Jommission to
approve this agreement pursuant to applicable state law.
Except as otherwise provided as to private leases by the
second paragraph of Section 17 hereof, this agreement shall

terminate on December 31, 1949, unless (1) such date of

-19-



expiration is extended by the Secretary and the Commissioner;
or (2) a valuable discovery of unitized substances has

been made on unitized land, in which case the agreement

shall remain in effect as long as unitized substances can

be produced from the unitized land in paying quantities;

or (3) it is reésonably,determined at an earlier date that
the unitized land is incapable of commercial production

of unitized substances, and, with approval of the Secretary
and the Commissioner, notice of termination is given by

Unit Operator to all parties in interest at their last

-

known address; or (4) it 1s terminated as provided in
sections 6 or 8 hereof; provided that this agreement may

be terminated at any time by consent of the owners of 75

per centum, on an acreage basis, of the owners of working
interests signatory hereto with the approval of the Secretary
and the Commissioner.

RATE OF PROSPECT- ,20. All production and the disposal

~ING, DEVELOPMENT,
AND PRODUCTION thereof, shall be in conformity

with allocations, allotments and quotas made or fixed by
the Commission under any State Statute; provided however
that the Secretary is vested with authority pursuant to 1
the amendatory acts of Congress of March 4, 1931, and

August 31, 1935, supra, to alter or modify from time to

time in his discretion the rate of prospecting and develop-
ment, and, within the 1limits made or fixed by the Commission
to modify the gquantity and rate of production under this

agreement, such authority being hereby limited to alteration

or modification in the public interest, the purpose thereof

-20-




and the puﬁlic interest to be served thereby to be stated
in the order of alteration or modification; provided fur-
ther that no such alteration or modification shall be
effective as to any lands of the State of New Mexico as to
the rate of prospecting and development in tpe absence of
the specific written approval thereof by the Oommissioner
and as to any lands of the State of New Mexico or privately
owned lands subject to this agreement as to the quantity
‘and rate of production in the absence of specific written
approval thereof by the Commission.

UNAVOIDABLE 31. All obligations under this agreement re-
DELAY

quiring Unit Operator to commence or con-
tinue drilling or to operate on or produce o0il or gas from

any of the lands covered by this agreement shall be suspended
while, but only as long as, the Unit Operator is prevented
from complying with such obligations, in whole or in part,

by strikes, lockouts, acts of God, Federal, State or muhicipal
 law or agencies, unavoidable accidents, uncontrollable delays
in trénspoftation,’inability to obtain necessary materials

in open market, or other matters beyond the reasonable

control of the Unit Operator whether similar to the matters

herein enumerated or not.

"CONFLICT 33, Neither the Unit Operator nor the work-
OF
SUPXRVIS ION ing Interest Owners nor any of them shall

be subject to any forfeiture, termination or expiration of
any‘rights hereunder or under any leases or contracts subject
hereto, or to any penalty or liability for delay or failure
in whole or in part to compiy therewith to the extent that
said Unit Operator, Working Interest Omners or any of them

are hindered, delayed, or prevented from complying therewith

~21~




by reason of failure of Unit Operator to obtain the joint
oconsent of the representatives of the United States and the
representatives of the State of New Mexico in and about any
matter or thing concerning which it is required herein that
such joint consent be obtained. The parties hereto and con-
senting hereto, including the Commission agr;eﬂthat.all powers
and auﬁhority vested in the gommission in and by any provisions
of this oontract are vested in the Commission and shall be
 exercised by it pursuant tc the proviéions of the laws of the
State of New Mexico and subject in any case to appeal or
judicial review as may now or hereafter be provided by the
laws of the State of New Mexico.

~ NON- 23, The Unit Operator expressly agrees that
DISCRIMINATION . ’

in any and all operations conducted here-
under, it shall not discriminate against any employee or
applicant for employment because of race, creed, color, or
national origin and shall require an>1dent10g1 provision
to be included in all subcontracts. |
SUBSEQUENT 24. Any person owning rights in the
JOINDER .

unitized substanceg within the unit
area who does not commit sucn rights hereto prior to the
effective date hereof, may thereafter becoﬁe parties hereto
by subscribing this agreement, and if suéh parties are WOT k-
ing interest owners they shall also subscribe the operating
- contract and comply with all terms and conditions therein

set forth.

COUNTERPARTS 25. This agreement may be executed in any

nunber of counterparts with the same force
and effect as 1f all parties had signed the same document.
IN WITNESS WHEREOF 6 the parties hereto have caused this
agreement to be executed and have set opposite their respective

names the date of execution.

.
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EXHIBIT ngn

Rooky ATroyo Unit Agreement, Eddy County,
New Mexico v

Schedule Showing the Nature ang Extent of Ownership
of 0il ang ga8 Rights in All Lands in the Unit Area

FEDERAL LANDS

| No. of Las Cruces Ownership of Application

Descriptigg Acres Serial No, Or Qil and Gas Lease
T~20S8, R-24E,
§ection 33

E3NWE, NEd, si 560 061741 Dora W, Ppayne
Section 34

Al1l 640 - 081741 Dora W. Payne
Sect;on‘SS . : »

NESNWE, sinwd NEZ :

si 800 061741 Dora W, Payne
T-304s, R-23g
Section _

Lot 4 45,37 061741 Dora W, Payne

Balance of Fractional, |

Section 33 _ _ 3298, 37 081764 Ray Hobbs
Section 34 ’ i

Al11 a fractional. 3

Section 343.%3 061741 Dora W, Payne
Section 35 '

Lot 4 , 46,10 081741 Dora W, Payne
T--21S, R-33F
Section 1 ,

.11 639. 48 061784 Ray Hobbs
Scetion 2

Nt 320. 28 061784 Ray Hobbs
Section 3

Al1 ‘ 640, 58 081764 Ray Hobbs
Section 4 '

a11 641.04 061784 Ray Hobbs
Section 9 |

N5, SWk, E3SEL 580 061744 George D, Riggs

+SEd 80 061686 James F. Warden

Section 10
All

640 061744 George D, Riggs




Description
T-213, R-33E (Cont. )

Section 11
All

Section 123
All

Section 13
All

Section 14

- Section 15

Seotion 21
Wwh, ENEY, SER

WiNEL

Section
All

Sectlion
All
Section
All

Sectlion
All

Sectlon
.All

Section
All

Section
All
Section

All-

Section
All

Section

all
T-338., .

22

33

24

35

26

27 -

28

33

34

35

R.33E

Section
All

Sectiop
N3NEZ,

1

3
SWANES

Nwd, sEived, si

No, of

Acres

640

640

640
640
640

640
640
640
640
640
640
640
640
640

640

873,32

138,19
538,97

Las COruces  Ownership of Application
Serial No, or 0il and Gas Lease
061744 George D. Riggs
061744 George D. Riggs
081746 Néil H, Wills
061746 Neil H, Wills
061746 Neil H. Wills
061746 Neil H. Wills
061685 Smith, et al
061745 - Edith Riggs
061745 Edith Riggs
061745v Edith Riggs
061543 Mary E, Wills
061743 Mary E. Wills
661743 Mary E. Wills
061745 Edith Riggs
081743 Mary E., Wills
081747 Loulse Wertheim
051663 Este}le G. Woods
081766 Thomas A. Brown
061663 Estelle G. Woods
061747 Louise Wertheim




| o Lot No. of Las Oruces Ownership of Applicatior
= esor on Acres Serial No, or 0il and Gas Leage
| TtééélﬂﬁiﬁsE (cont.)
- Seogionl4
) ¥5, N3S%, siswd 598,76 061747 Loulse Wertheim
Section 9
! E: 320 061766 Thomas A, Brown
l seotion 10 _
I All 850 061766 Thomas A. Brown -
| Section 11 ' ' o
All 4 640 061766 Thomas A. Brown
Section 123
NAd, niswt, swiswd 380 081766 Thomas A, Brown

STATE LANDS

| No. of State Lease No. 0il and Gas Lease¢
i Description Acres and Exp. Date Ownership
| 7-2058, R.33E |
| Section 36
| NwLowE 46,39 B-10255-11 Atkins S. Hopkins
Exp. 4-26-53 Cambridge, Mass.
NELSWE 46,36 B-9093-1 Maurice Schwartz
- Exp. 4-15-51 El Paso, .cXxas
swiswt 40 -427 _ potash Co.of America
Exp. 8-10-55 Carlsbad, New Mexico
SEASTE 40 B3-10081-5 Alex Lunvall
Exp. 2-9-53 Cascade, ldaho
-
Lots 1 & 2 93,68 I-487 Fotash Jo.of america
Expl 8"’10”55 - . -
SWASER 40 B-10898-1 %. W, Simon
Exp. 1-7-5% Superior, Arizona
SEL3E: 40 B-10081-2 John P, Basner
Exp. 2-9-53 pontiac, Mich.
T-218, R-83E.
Jection o
Bwsow: 40 B-8462-1 Addie P. Reynolds
Exp. 1-5-50 Los Angeles, Calif.
NELSWE 40 B-8890-17 . L. Tedford
Exp. 11-35-50 Little Rock, ark.
SWESWE 40 B-8225-4 Olive F. 3mith
Exp. 6-23-49 Holly Hill, Fla.
323k, SEASER 80 B-11664-0rig.  J. 3. Harris

Txp. 10-10-54

Oklahoma City,Okia.



£esoription
T-218, R-23E.
Section 2

NuwésSE}

(Cont. )

NEASER

| SWisER
Section e
Nwdawgd, NZiNER
. NEiwd
Swhiwa | Swiswi

SERNWE, Nwig Ed

N7iNEL o

Niswd
SEiSwi

NE&SEii, SHdSES
SE3SEL

Sect;on 35
NWENwE

NEZNwL

Yo. of

ACres

40

<0

40
80
40
80
80
40
40
40
80
40

120
40
40
40
40

40

State Lease Yo,

and Exp. Date

011l and ¢as Lease
Ownership

B-8881-19
Exp. 10-~22-50

B-9435-28
EXp. 12-4.5]
2-487

EXp. 8-10-55

B-10730-2¢
Exp. 10-15-53

B-10404-9
Exp. 8-22-53

B-9141-1
Exp. 5-14-51

B-10806-25
Exp. 11-15-53

B-8021-11
Exp. 2-15-49

B-10806-29
Exp. 11-15-53

-B~10808-30

Exp. 11-15-53

E-437

EXp. 8-10-55
B-8852-2

Exp. 10-23-50

B-3978-1

Exp. 2-8-51

E-437
iXp. 8-10-55
B-9663-20

EXp. 5-27-53

B-9377-14
Exp. 11-7-51

B-10730-24
EXp. 10-15-53

B-9843-0rig,
Exp. 28-30-52

¥. L. Tedford
Little Rock, Ark.

J. T. Boswell &

S. J. Dooley,
acwahice, Ii1i.

Potash Co.of America
Carlsbad, New Mexico

M, 0. Parrish, Jr.

“ Artesia, New Kexico

Charles Curren
Gonzales, Calif,

L. E. Stokes
1 Paso, Texas

A, B, dicholson
St. Louis, Mo,

Roy F. Wyatt
Esparto, Calif,

Edward B. Hobart
Greenfield, Mass,

J. R, West
Kansas City, Kansas

Potash Qo. of Americy
Leo Konsen

El Paso, Texas
Maurice Schwartsz

El Paso, Texas

Fotash Co,of America
Carlsbad, New #exico

M, C, Parrish, Jr,
Artegia, New Mexico

Joseph M, Ribas
Syracuse, N,Y.

¥. C. Parrigh, Jr.
Artesia, New Mexico

J. E, Farrell

Ft. Worth, Texas




T

‘Desgeription

No, of

Acres

T-218, R-23E. (0Cont.)

Section 36 -

NEANES

SWINEL

SEANEL, SWiskd

wiswd
‘giswi
Nwised

NELSES
'SEISEY
T-228, R-33E

Section <
Nwinwd

NEdNWE
sluwd

NWANES
NE:HEL

SYiNEE

SELNEE

Nwigwd

NEiSWE, SELSHE

SYisE

40

40

80
80
40

40
40

48.83
48.6§—
80

48, 49
48,32

40

40

40

120

State Lease No,

and Exp. Date

0il and Gas Lease
Ownership

B-10191-12

B-11117-2
Exp. 3-4-54

B-10899-4
Exp. 1-7-54

B-9663-11
Exp. 5-27-52

B-9663-~11
Exp. 5-37-52

B-8978-1
Exp. 2-8-81

B-487

Exp. 8-10-55
B-9983-0rig.
Exp. 13-20-52

B-8515-30
Exp. 23-7-50

B-8515-21
Exp. 2-7-50

B-2413-12
Exp. 11-18-51

5-8515-35
Exp. 3-7-50

B-8515-34
Exp. 2-7-50

B-9373-~-9

Exp. 10-30-51
B--8515-18
Exp. 8-7-50

B-10895-5
Exp. 1-7-54

B-9413-11
Exp. 11-18-51

M, C. Parrish, Jr.
Artesia, New Mexico

Flora C. Hotchkis
Los Angeles, 0Oalif.

Harley Lorenson
Saeefield, I11l.

Grace Hoxsey
Davenport, Iowa

Grace Hoxsey
Davenport, Iowa

Maurice Schwartz
El Paso, Texas

Potash Co.of America
Carlsbad, New Mexico
Roy G. Barton

Hobbs, New Mexico

John Z. Broek
Holland, Mich.

Abbie Lenock
Chicago, I11.

J. W, Struthers
Colorado Springs,Colo.

Norma Weilss
Los Angeles, Calif.

J, C. Litton
Los angeles, Calif.

J, T, Boswell &
S, J. Dooley
Kewanee, I11,

Gertrude 3B, Markin
Brecksville, Ohio

Charles S. Sejnocha
Chicago, Il1l.

Dr. ¥V, B, ilise
Sheffield, Ill.




Deseription

T-228, R~23E.
Sectlion <
Swasid

N#W:SE:

NE}SEL

Srisrd

Desoription

T-2038, R-33E.
Section 35
aAll except Lot 4 °

No, of State Lease No,

0il and Gas Lease

Acres and Exp, Date Ownership
40 = B-10044-2 Robert E. McKee
Exp. 1-18-853 El Paso, Texas
" 40  B-8515-7 Sophie ¥. & Henrietta
Exp. 3-7-50 B. Schenck,
¥ew Brunswick, N.J.
40 B-8425-14 E. E. Bowman
Exp. 12-4-51 Alhambra, Calif.
40 B-842£8-17 Herman Flender

Exp. 12-4-%21

 PRIVATELY OuWNED LANDS

¥o.of Aores

Total

(unsu}ne(/)

205, 245 .5€2. 35 Wiy /VW%/ Ggooeres

298.82 Uncertain, not
leased.
8
83,040.&% acres
B
D Y e T e

" Superior, aArizona

Ownership
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STATE OF _New axloa )
COUNTY GF___pady i

On this 16th day of ieptember, 1048, befors me porsonally
appeared Nell . vills, Lary XK. nl&ll, aoorso D. Riggas, bdith
Riggs, Dors i, l'ayne end Bernie i Peyne, to ;me known to be the
persons desoribad in and who executed tho foregolng instrunont,
an: :Qfgowlodged thet they executed the same as their free eot
an SOQR ¢

IH 9ITHESS vH REOF, I have hersunto set my hand and affixed
ny officiel soal the dey and year in thi:yﬁertifloatc above

written,

by eomnission expires

R AR PR T U R

STATE _OF NEW LIBXICO )
COIRITY OF _kddy

On this lS’&ay of September, 1948, before me personally
appearsd Loulsh'uarthain to me xnown to be the psrson desoribed
in and who executed the foregoins instrument, and sckncowledged
th=t she exeocutad the sarie as her free act s£nd deed,

IR WITHESS WiitR4OF, I hnve hereunto set my hand und
affixed ny offlolsl seal the dsy «nd year in this cortificate
above written,

My‘oommiaaion expiraest

CLu% LL‘JQ¢2J

37508 OF >/
GUNTY OF (z E oL "
On this ”dny of X§1¢£E§k»éuQ5A 194§> befgre me

to ne no.n o o who exeocute
the foregoing inptrument, aoknowladgod that 1;pe%L exeoutud
the somne us i‘_/; gLy free aot tnd deed,

I3 G1THE S BHENACY, T have hereunto set my hend snd affixed
Ly officlel mornl the dny sn@ yesr in this certiricate ahove

written, \
m //Ww

7~ Notury jublle

}y oommidslon expiress

O 1, 1949




STATE OF Ko df
COUNTY OF éaz.é;/ )

On this / 3 day of JQAQg,- , 194", before me
personally appeared <57elie 7, Zu/twela -
., to me known to be the person _
described in and who executed the foregoing instrument, and
acknowledged that _;ihe executed the same as Ken/
free act and deed. :

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal tbe day and year in this certificate
abbve written.

4 S | » | kbl g ékégﬁﬂéiﬁ=d ,

EE commission expires Notary Public
17 77

STATE OF :>ZZ;QJEB%va;d )
COUNTY 0F462£p¢L4,/ )
On this ,45;67gy Qﬁé ‘>;v/{ , 1945£; before me

personally appear Loetig) =77

Y, b 7 to me known to be the person¢”
describgd in and wh executed the foregoing instyument, and
‘acknowledged that —{- he executed the same as U7

free act =2nd deed. kk

IX WITKESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day and year in this certificate
above vritten.

. “me{ %7 i -

-~
\ M;Dcommission expires: 7 )ptary Public
A oo s ) RV ]
N NI NS e 7VL"!'1

STATE OF )

.

COUNTY OF )

On this day of
personally appeared

, 194 | before me

, to me knovn to be the person__
described in and who executed the foregoing instrument, and
acknowledged that __ he__ executed the same as
free act and deed.

I WITHESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day e2nd year in this certificate
avove written.

My commission expires: Notary FPublic




POTASH COMFANY OF AMERICA,

C:) N/
By _3%(1 i&(_".m-_ —
Frgpident.

ATTEST!

“Agsistant Secretary.

% W

STATE OF GeESRADO ) . v

CHEY—AND + S - 3
COUNTY OF2?8§¥Eﬁ ) : ' ]

f 19 ¢ A :
On this _/J < _ day of November, 1945, before me

appeared G. F. COCPE to me personally known, who, being by
me duly sworn did say that he is the President of POTASH CO4-
PANY OF AMERICA, a Coloraco corporation, and that the seal
affixed to said instrument is the coruorate seal of sald cor-
coration, and that said instrument was signed and sealed on
benalf of said corporation by authority of 1its Board of Di-

rectors, and sald G, F. Coope acknowledged said instrument
to be the free act and deed of said corporation.

M//.Zmyw

WITNESS my hend and notarial seal this /fof:___
day of November, 1945,

w

My commission expires _ Paied _ So se#7

Pnee be & W W

Notary Publfe.
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STATE OF 7% /a w-
GOUNTY OF (P

On this gs day , 1944 before me
personally appeared

, to me known to be the person _
described in and who executed the foregoing ins‘zzﬂfnt and

acknowledged that __ he_ _ executed the seame as
free act and deed.” ¥

. IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day and year in this certificate

avove wiritten.
W ﬂ-’ Z @ﬂ/

My fommission expires Notary Public
4;23¢¢e / ISP
V4

7

~STATE OF éj/ )
COUNTY OF )

, 1944, bvefore me

On this géﬂég;d'

personally appeared

, to me 'known to be the person__

. described in and who executed the foregoing 1nstrgzqnt and

acknovledged that he__ executed the same as
free act =2nd deed.

- IN WITKESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day and_year in this certificate

-

avbove written. /Ez: . €7 ,
, e e e . 7 o/ 7.7 « 440/




STATE OF 7o o )

'COUNTY OF FZ(Frvo )

On this gg day , 1944 before me
personally appeared

, to me known to be the person__
described in and who executed the foregoing inst ent, and
acknowledged that __ _he_ _ executed the seme as JZEE.

free act and deed. v

. IN WITKESS WHEREOF, I have nereunto set my hand and
affixed my official seal the day and year in this certificate

above wiritten,
\——/’/éé ) Z A‘T/’é\/

My #tommission expires Notary Public
/’ e ¢

L /\

v

STATE OF @wm )

COUNTY OF éZ éi@&g )
On this /4 Ypad /Zf ' , 1944 , vefore me

personally appeared <K

to me 'known to be the person
described in and who execubed the foregoing instryment, and
acknoviledged that ___he__ executed the same as 7%2/9

free act 2nd deed.

IK WITNESS WHERZOF, I have hereunto set my hand and
affixed my official seal the day and year in this certificate

avove vritten. % >
?§ commissioh/exgires: Notary Public

ra

STATE OF /. <4 e/ )

COUNTY OF 7" “ieo )
On this 75 day of e , 194> pefore me 1
rcrsonally appeared Tt et ottt %
1

, to me known ;o Be the person
described in and who executed the foregoing 1nstrumgnt and
acknowledged that ____he _ executed the same as foco
free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand 2and
affixed my official seal the day and ar in this certificate
above written. —

My commiquon expires: wpomwﬂb%?ry Public
PR
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CHUNTY OF )

n this ______day of » 104, before na
peravrally appoared

, tO 1 knowa Vo bo Lhe person
desaribed in and who oxsouted the forefolay lnsiruamt, sad acinw!edzed
that __Le  exeoubed the awas as his frea aot and deed.

1M GITHESS WHEREOF, 1 Yave hereaunto set my hanld snd affised iy
offloinl seal she day und year in this certificuts adove writiem.

tiotary Publle

Hy coemiszaion explreo:
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STATE OF (;atgkn4-1/ )

COUNTY OFOz;t l )
On this @ _& " aay of Qetorter , 1945, before me

personally appeared % 2 lSowrvoe
, to me known to be the person _
described in and who executed the foregoing instyument, and
acknowledged that __ _he__ executed the ssmc as :

- free act and deed.

IN YITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day and year in this certificate

above wiritten, r\‘;P @ \;\\’eM

My co ssion expires ‘Notary Public
r&/ !q?;
STATE OF )
COUNTY OF )
On this day of , 184 | vefore me

persorally appeared

to me known to ve the nerson___
described in and who executed the foregoing instrunent, and
acknoviledged that ___he  executed the same as
free act 2nd deed.

IN wITRESS wHERUCﬂ I have herceunto set wy hand and
affixed my official seal tne day and year in this certificate
avove written,.

¥y comnission expires: Fotary Public
STATE OF )
COUNTY OF )
On this aay of , 134 __, before me

personally appeared

, to me knovin to be the person___
desceribed in and who executed the foregoing 1nst1ument, and
acknowledged thnet __ he__ executed the same as
free 2¢t and deed.

IV *ITNESS WHEREOF, I have hereunto set my hand ~nd
affixed my official seal the day end year in this certificate
above wrlttcn

My commission exopircs: Notary Public
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STATE OF /45;fLZi~uﬁq~ )
GOUNTY OF f%mna

On this ay 1249 , vefoxe me
personally appeared _/gm b?éu/vu/n)

, to me known to be the'person__
described in and who executed the foregoing instrument, and
acknowledged that ___he__ executed the samec as ‘éﬁ;,@

free act and deed.

~— e

IN ¥ITNESS WHEREOF, I 'ave hereunto set my hand and
affixed my official seal the du'r and year in this certificate

avove vwiritten.

My commission expires notary Public

Z{1LA4ﬁL /. '?9L<b

STATE OF . )
GOUKTY OF )
Onr this day of , 194__, before me

persorally appeared

, to me ?nown to be the person__
described in and who executed the foregoing instrunent, and
acknowledged that ___ _he _ executed the same as

free act =nd deed. :

IX WITNESS #HERZOF, I have hereunto set my hand and
affixed my officinl seal the day and year in this certificate
zbove written.

My commission expires: Notary Public
STATE OF )
CCURTY OF )
On this day of , 194_;, vefore me

personally appeared

to me knovin to e the person___
déscrived in and who executed the foregoing instruwment, snd
acknowlecged that ___ he  executed the same as
free =2ct and deed.

I¥ WITWESS WH EOF I have nereunto set my hand ~nd
affixed =y off1c1?1 eal the day a2nd year in this certificate
apove written.

¥y commission exoircs: Notary Fublic

{
o
[

!
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STATE OF Y/ P
sounry oF (el rmae )
On .this 9 day of &

personally appeared

1945, bofore me

YRR
N n

NS = e ooy to me known to ve the person__
desoribed in and who cxecuted tne foregoing instrggfﬁj, and
acknowledged bthet __he__ executed the seme 28

free act and aecd:

. 5 A e

IN WITNESS 4HEREOF, I have nereunto set my nhand and
affixed my official seal the day and year in this certificate

goove vritten.
Notary Pu‘ol%c 7 %f:

My»commission explres
. /

STATE OF : )
GOUNTY OF )

on this ______ aay of
personally appeaTre

194 , vbefore me .

M) ———nm

d .___——«——-—“,_,,_;_——'—————-*‘-"""
. , to me wnowmn 10 e the gerson__

Jescribed in and who executed tne foregoing instriument, and

acknowledged that ___he__ executcd the sane a8

free act and deed.

1x s ITRESS WHEREOF, I have nereunto set my hand and
affixed wmy official seal the day and year 1in this certificate
aoove vritten.

e ——
My cornission explres: A Fotary Public
-——-——“"—"’_—‘—'—_‘.-‘M
STATE OF )

)

GOURTY OF ___

On this éay of __ _,.184 pefore me
personally appeared
. _, tomne known o o€ the pETSOn___
descrioed 1in and who cxecuted the foregoing instrument, an
acknowlecged thet he___ execubed the sane as

free sct and deed.

——e——

I WITYESS #HEREOF, I have nereunto seb m nand ~nd
affixed ¥ of ficizal senl tne day ond year in this certificate
apove written. :

e

My corraission expires: rotary Fublic

<.,—-~—~"""'__""'-~~——"‘——"
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STATE OF 59625vdﬂwi )
COUNTY OF 8“01‘ )

On this A day of , 1 4ji} before me
persona’;f~appeared

., to me known to be the person__
described in .ond who executed the foregoing instrument, and
acknowledged tLat _She_ executed the seme as
free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day and year in this certificate

avove written.

Notary Public JOHN H. EHARDT

commission expires

M

. Notary P.,bho,
Cosk Loy, '"S
¥y Commiseion Expirey’
h’ 15, 1947,
STATE OF )
COUNTY OF )
On this day of , 194 __, before me

personally appeared

to me known to be the person__
described in and who exeouted bhe forep01vg instrument, and
acknowledged that ___ ne__ executed the same as
free act 2nd deed.

P

IN WITNESS WHERZOF, I have hereunto set my hand and
affixed my official seal the day and year in this certificate
avove vritten.

Yy commission expires: Notary Public
STATE OF )
COUNTY OF 3
On this day of , 194__, before me

personally appeared

, to me known to be the person___
described in and who executed the foregoing instrument, and
acknowledged that __ he_ executed the same as
free act and deed.

I¥ WITHESS WHEREOF, I have heTeunto set wmy band and
affixed my official seal the day end year in this certificate
above written.

My commission expires: Notary Public

~25~
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STATE OF 7 s

COUNTY OF j&maad,

On this (é da Of /}MM/

persgnally appcared
[ .

~)
)

: Z
- o me known to be the persondaL
described i

2

and Who ,executsd the foregoing instrument  and
acknowledg thet Zhe executed the same as 522:'
free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day and year in this certificate
above written.

i

s / / .
My commission expires Notary Public
lg.29 /996 .
STATE OF )
COUNTY OF )
On this day of , 1894__ | bvefore me

persorally appeared

_, to me known to0 be the person__
described in and who excouted bhe foregoing instrunent, and
acknowledged that ___ he__ executed the same as
free act =nd deed.

IK #ITRESS WHERZOF, I have hereunto set my nand and
affixed my officia2l seal the day and year in this certificate
coove vritten.

¥y commission expires: fotary Public
STATE OF )
CCUNTY OF 3
On this aay of , 124 | vefore me

personally appeared

- to me known to be¢ the person__
described in and who executed the foregoing instrument, and
acknowledged thet ___ _he  executed the same as __
free 2¢t and deed.

I¥ FITNESS WHEREOF, I have hereunto set my hand ~nd
affixed my official seal the day end year in this certificate
above written

iy commission expircs: Notary Fublic
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STATE OF

COUNTY OF
On thng;’ 7~ da

personally appeared .

4 to ¥ wn

Jescribed In and who executed the foregoing instrugent, an

acknowledged that __Ahe__ executed the geme aS 52;24:5

free act and deed. :
F, I hav

IN WITNESS WHEREOF,
1 the day and year 1

affixed my official sea
above written. db4p7€{://

on €Xplres

e hereunto get- my nand and
n this certificate

My commissl

My Cowmission Expites Mazwch 3, 1946

STATE OF )
GOUNTY OF ____ )
| 194__, pefore me

¢ On this gay of n
personally appeared _
to me known tO be the person__
t, and

_______ﬁ,_,ﬂ_,_,_ﬂ_,_,__,,_,_ .
d in and who executed bne foregoing ifstrumenty,

describe
acknowledged that he__ executed
free act and deed. ~

the san€ a8

ay hand and

1 have hereunto seb
j is certificate

IN‘ﬁITNESS WHEREOF,
ar 1in th

affixed my official geal the day and ye€

above vritten.
3
Notary Public

My comniission expires:

S

STATE OF )
GOUNTY OF )
194, before me

On this gay of ,
personally appeared ’
To me knovn to be the personl__
grunent, and

Jesoraioed 1in and who exccuted the foregOling ins
acknowledged that he___executed the same asd
free cct and deed. '

nd 2nd

nto set My ha
gificate

T have hereu
n this ceT

1x WITHESS WHEREOCF,
affixed 7Y of ficizal geal the day and yeaTl i

above written.
""—**'—-—““"““—'*‘”*'"4“*““”“
Totary Puolic

€8}

My comrtission expir
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STATE OF
COUNTY OF

On this
personally appcared

, to ke known to be/the person
described In nnd who cexecuted the foregoing inst nt, and
acknowledged that S he__ executed the ssame as Nl

free act and deed.

3

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal toe day and year in this certlficate

avove written, | KAAL6%Z;4/’//? :

My commisgion e¢xpires Notary Public

STATE OF ).
GOUWTY OF )
On this day of , 194__, bvefore me

persorally appeared

, to me known to be the person
described in and who executed the foregoing instrunent, and
acknowledged that ___ he__ executed the same as
free act =nd deed.

IX wITNESS #HERZOF, I have hereunto set my hand and
affixed my official seal the day and year in this certificate
zbove vritten.

My cormission expires: Notary Public

STATE OF

— T N

CCUNTY OF -

124

| Cn this . day of ___ ___, before me
personally apveared

H

, to me knovin to ve the person___
described in and whe executed the foregoing lnstrument, snd
acknovledged that __ he  executed the sazme as

free a2ct and deed.

Ir YITPESS W¥HEREOF, I have hereunto set my hand and
affixed my off101°l seal the day end year in this certificate
above written,

¥y commission expirces: Notary Puolic
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. TN
STATE OF (9 ¢ grtsen,
7 :
COUNTY OFé/ﬁivta&/ﬂ ) /7
On this_Z.35° day ijii/ /f”oai;ug, 194", before me

personally appeare 7zdquJ

s to me known to be the person
described in and who executed the foregoing instrupent, and
acknowledged that ____he__ executed the same as ;1224

free act and deed.

IN WITNESS WHEREOF, I have nereunto set my hand and

affixed my official seal the day and year in this certificate
above written. Qiggéicuijg?4/j;::>

y commissiop expires - Notary /Aublic
Y e >
/ -
STATE OF /ﬁ4>§¢y¢t )

COUNTY OF(J/Vé/ )

On this Y d of Ciié(anéi,n , ‘, before me

persorally appesared /6¢4ntf}/\zﬁfjau¢

, to me known to be the person__
described in and who executedvihe foregoing instr nt and
acknowledged that __ ne_ _ executed the same as _;

free act 2nd deed.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day and year in this certificate

above written. _ Ve o
N *?;§4g24é;;tﬁ%€4(u‘
Uy o 1331on e 83 Notapy Public
Y, 2
STATE OF it e’ )
COUNTY OF ()fd - |
On this _/@% / a{/gf 194,95, before me
personally appeared 47 / AL4ZC9bv

¢/, to me known to be the person__
described in and who executed the foregoing 1instrument, and
acknowledged that __ _he _ executed the same as ~7

free act and deed.

IN¥ WITHESS WHEREOF, I have hereunto set my hand 2nd
affixed my official seal the day and year in this certificate
above written.

My commission eXpireé: Notary Fublic

L2200 =¥

-25-
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STATE OF ./ aweser )

COUNTY OF_tarnt gn JuXl)
On this /4 bﬁday of _11&5§§§£%¢;L_, 1945, before me
personally appeaTed QI s
%

"~ to me known to be the person__
desceribed in and who executed the foregoing instrument, and
acknowledged that __ he__ executed the same as
free act and deed.

IN %ITNESS WHEREOF, I have aereunto set my hand and
affixed my official seal the day and year in this certificate

avove written.
Q@_UWW

My commission expires < Notary Public
My Comnrsaine Yaplres Juan 74, 1048
STATE OF )
COUNTY OF )
On this day of . , 194, before me

persorally appeared

, to me known to be the wnerson__
described in and who executed the foregoing instrunent, and
acknowicdged that _ he  executed the same as

free act =nd deed.

IX GITNESS wHEREOF, I have hcreunto set my hand and |
affixed my officinsl seal the day and year in this certificate
aoove vritten.

Yy commigsion expires: Hotary Public
STATE OF ___ )
CCUNTY OF )
On this avy of ___ , 194, pbefore me

personally aovearca

. to we knovn to e the person___
described in snd who executed the foregoing instrument, ond
acknovwledged thot he__ executed the same as
free 2ct and deed.

——

I¥ WITEESS WHERECF, I have hereunto set my hend ~nd
affixed my official seal tnc day #nd year in this certificate
above written.

Iy commission expircs: TWotary Public
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STATE OF

COUNRTY OF..M
On this day Ofézzg;giéfggféééi, 194§:: vefore me
personallyeappeared - -
o . to me known tO be the person
descrived in and who ecxecuted tne foregoing jpstrumept, an
acxnowledged thet ___he__ executed the same as €L

free act and deed.
IN WITNESS WHEREOF, I have nereunto sebt my hand and
ar in this certificate

affixed my official scal tre aay and Y€
= / - et —

avove written.

My, ;ssion expires
] /7

STATE OF

)

COUNTY OF
194 ', vbefore me

On this day of ,
personally appeared
) ] . _, to me kxnovmn to be.the‘gerson__
described 1p and who oxecuted the foregoling instrunent, and
, acknowledged that ___he__ excecutcd the sane as

free aot =nd deed.
Ix wITRESS WwHERZOF, I have nereunto set Yy nand and
affixed my official ceal the day and year in this certificate
spove rritten.

s
Ny comniission explres: flotary Public

.._—————’-___—_-—-—-———-—““_— e

)

STATE OF

~—s

CCUNTY OF

‘ On this day of ,
personally appeared
to e knowin ©O be the persobi__

——‘—_—_—.—_____-————"“—'—_——_—’-__‘___/-—“'
Jescrioed in and who cxecuted the foregO1ng instrument, oh
t he___ executed the 831€ a6 _

acknowledged toaz
free act and deed.

194, vefore me

1 have nereunto set My nand and

1y MITHESS #HEREOF,
in this certificate

affixed 2y official seal tne 4day =nd year
apove written.

e
iy comnission explrcs: Totary ruolic

e

—



APPROVAL - CERTIFICATION - DETERMINATION

Pursuant to the Statutory authority in the Seoretary

“of the Interlor, under the act approved March 4, 1831,

46 Btat. 1523, and the aot approved August 31, 1935,

49 8tat. 674, smending the aot approved February 25,

1920, 41 Stat. 437; 30 U, 8, C, 226, 184 and 189, in order

to secure the propef protection of the public 1nteres£,

I, OSCAR L. CHAPMAN

Interior, th192§E5 day o§§%3éax>~53¢uk?i__, 19:£L her eby
take the following action:

A.

Approve the attached agreement for the
development and operation of the Rooky
4rroyo Unit Area.

Determine and certify that the plan of
developﬁent and operation contemplated
in said agreement is for the purpose of
more proﬁerly conserving ¢il or gas

regourceg of said unit area and is

. necessary or advisable in the public

interest.

Certify that each and every lease here-~
tofore or hereafter issued for lands of
the United States subject to, or which

may heregfter become subject to, said

-agreement shall be excepted in determin-~

ing holdings or control under the pro-
visions of any section of the Act of
Congress approved February 35, 1920,

and amendments thereto. N

Josisient georetary of the

vt e A e P N gt o ok A %5 41t = e
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CERTIFICATE OF APPROVAL BY COMMISSIONER OF T

PJBLIC LANDS, STATE OF NEW MEXICO, OF UNIT '

AGREEMENT FOR DEVELOPMENT AND OPERATlON OoF

ROCKY ARROYO UNIT AREAC EDDY COUNTY, NEW
MEXICO

There having been presented to the undersigned
Commissioner of Public Lands of the State of New Mexico
for examination, an agreement for the development and
operation of the Rocky Arroyo Unit Area, Eddy County, New
Mexico, dated September 13, 1945, in which the Potash Com-
pany of America 1is designated as Operator and which has
been executed by various partlies owning and holding oil
and gas leases embracing lands within the unit area and
upon examlnation of sald agreement the Commissioner finds:

a. That such agreement will tend to promote the
conservation of oll and gas and the better utilization of
reservolr energy in sald fleld;

i b. That under the operatibns proposed, the State
will receive its fair share of the recoverable oil or gas
in place under its lands in the area affected;

¢c. That the agreement is in other respects for
the best interest of the State;

d. That the agreement provides for the unit
operation of the fleld, for the allocation of production,

‘and the sharing of proceeds from a part of the area covered

by the agreement on an acreage basis as specified in the
agrecment;

NOW, THEREFORE, by virtue of the authority conferred
upon me by Chapter 88 of the Laws of the State of New Mexico,
1943, approved April 14, 1943, I, the undersigned, Commlgsioner
of Public Lands of the State of New Mexico, for the purpose of
more properly conserving the oil and gas resources of the State,
do hereby consent to and approve the said agreement, as to the

lands of the State of New Mexico included in sald Rocky Arroyo

Unit Agreement, and subjlect to all the provisions of the afore-
sald Chapter 88 of the Laws of the State of New Mexico, 1943,

Executed this |2j5day of(/i}gA;A,,EAA/‘__, 1945,

missioner of Public Lands of
the State of New Mexlco




"URIT AGREEMENT

' FOR THE DEVELOPMENT AND OPERATION OF THE ROCKY ARROYO UNIT AREA -

EDDY COUNTY STATE OF NEW MEXICO .

I. Sec. No.

This agreement, entered into, as 0f the day of
194_, by and between the parties subscribing

’

or consenting hereto,

W-I~T-N-E-S-S-E-T-H:

_WHEREAS, the parties hereto are the owners of operating,
royalty, or other oil or gas interests in the unit area sub-
ject to this agreement;

WHEREAS, it is the purpose of the parties hereto t0 con-
serve natural resources, prevent avoidable waste, and secure
other benefits obtainable through development and operation
of the unit area subject to this agreement under and pursuant
to the provisions of sections 17, 37, and 33 of the Act of
Congress approved February 35, 1930, entitled "An act to
promote the mining of coal, phosphate, oil, oil shale, gas
and sodium on the publlc domain, "41 Stat. 443, 448, 450,
as amended or supplemented by the acts of March 4, 1831,

46 Stat. 1523, and August 21, 1935, 49 Stat. 676; 30 U,S.C.
228, 184 and 189; |

WHEREAS, the Commissioner of Public Lands of the State
of New Mexico is authorized by an Act of the Legislature
(Chap. 88, Laws 1943) to consent to or approve this agreement
on behalf of the state of New Mexico, insofar as it covers

and includes lands and mineral interests of the State of New

Mexico; and



WHEREAS, the 0il Conservation Commission of the State
of New Hexioo 1s authorized by an act of the Legislature
(Chap. 73, Laws 1935) to approve this agreement and the
conservation proyisions hereof;

NOW, THEREFORE, for and in consideration of the
premises and the promises hereinafter contained, the
parties subscribing hereto and the partlies consenting
hereto agreezﬁé follows:

ENABLING ACT 1. The act of February 25, 1930, supra, as

AND
REGULATIONS amended, and all pertinent regulations

heretofore and all pertinent and reasonable regulations here-
after issued thereunder, and not inconsistent with the provi-
sions hereof, including operating regulations, nvre accepted
and made a part of this agfeement,‘ Likewise, the Act of the
Legislature of the State of New Mexico (Chap. 88, Laws 1943)
and the Act of the Legislature of the 3tate of New Mexico
(Chap.-78, Laws 1935) and all pertinent regulations issued
under the latter Act are hereby accepted and made part of
this agreement.

DEFIKITIONS 2., TFor all purposcs of this agreement,

certain terms used herein are defined
aé foll&ws:

(a) "Secretary" shall mean the Secretary of
the Interior of the United States and those persons or
agencies duly authorized to act for and in his behalf.

(v) "Supervisor" shsll mean the 0il and Gas
Supervisor of the United States Geological Survey and
those persons or agencies duly authorized to act for and
in nis behalf.

(¢) "Commissioner® shall mean the Commissioner

of Public Lands of the State of Wew Mexico.

-2-




(d) "Qommission" shall mean the 0il Oonserva-~

tion Oommiseion of the State of New Mexico and those persons

_Guly authorized to aoct for and in its behalf.

UNIT AREA 3. The following desoribed lands are
hereby designated and recognized as
constituting the unit area:
/ .
EiNWd, NEX, and sg Seotion 33, All of Seotions 34
‘'and 35, Township 20 South, Range 24 East, All of
fractional Sections 33, 34, 35 and 36, Township
20% South, Range 23 East. All of Sections 1, 3, 3,

4,79, 10, 11, 12, 13, 14, 15, 16, 21, 33, 23, 34
25, 86, &7, 38, 43, 54, 35, and 36, Township 21

South, Range 23 sust, A1l of Sections 1, 2, 3,

N§ and NisE, SISE} Section 4, EF Seotion 9, All

of Sections 10 and 11, SWASWS and NiSWE and NW

Section 12, Township 32 South, Range 23 East,

N.M. P, M., Eddy Oounty, New uexico./

The Unit Operator, with the consent of a majority in
interest of the Working Interest Owners, and subject to the
approval of the Secrétary,/the Oommissioner and the Qommission,
may enlargé the unit area to include other lands belleved to be
commercially productive of the unitized substances, or ghall,
subject to approval of the’Secretary,‘the Commissioner ind the
Commission, diminish the unit area to exclude lands not in any
participating area nereunder believed to be barren of the
unitized substances.

Exhibit "AY attached hereto is a map on which is outlined
the herein established Unit Area, together with the ownership
of the land and leases in said Area. Exhiblt "B" attached
hereto is a schedule showing the nature and extent of owner-
ship of 0il and gas rights in all land in the Unit Area to which
this unit agreement will become applicable by signature hereto,
or to a countérpart hereof by the owners of such rights, and
hereinafter referred to as "unitized lands". Said exhibits
chall be révised by the Unit Operator whenever any change in
the Unit Area or ownership of rights render such change

necesgary, and the revised exhibits shall be filed with the

record of this agrecment,



UNITIZED 4, All oil, gas, natural gasoline, and associated
SUBSTANCES

fluid hydrocarbons producible from land sub-
Jeot to this agreement, in any and all sands or horizons, are
unitized under the terms of this agreement and hereinafter are
called "unitized substances'. \

UNIT OPERATOR 5. The Potash Oompany of America, a Colorado

Corporation with offices at Oarlsbad, New Mexico, is hereby
designated as Unit Operator and by signature hereto commits to
this agreement all interests in unitized substances vested in it
as set fdrth in the schedule attached hereto marked Exhibit R
and agrees and consents to accept the duties and obligations of

Unit Operator to conduct and mannge the operation of said unit

~area for the discovery and development of unitized substances

as herein provided. Herein whenever reference is made to the

Unit Operator, such reference is understood to mean the unit
operator zcting in that capacity and not as an owner of interests
in unitized substances, and wnhenever reference 1is ﬁade to an owner
of unitized substances, such a reference shall be understood to
include any interests in unitized substances owned by the Unit
Operator.

The Unit Operator shall have the right to resign at any time
provided that any well drilled hereunder is placed in a satis-
factory condition for suspension, or is satisfactorily asbandoned
under the Federal 0il and Gas Operating Regulati&ns, if on Federal
1ahd, and under the laws of the State of New Mexico, and the rules
and regulations of the Conmission, if on state or patented land,
but no Unit Operator shall be relieved from the duties and obliga-
tions of Unit Operator for a period of three (3) months after
notice of intention to relinguish such duties and obligations has
been served by him on all other parties hereto and ﬁhe Secretary
and the Commissioner, unless a new Unit Operator shall have been
sclected and approved and shall have taken over and assumed the

duties and obligations of the Unit Operator priosr to the date on

-




which relinquishment by or removal of Unit Operator beccmer
nffeotive, The parties hereto or a duly qualified new Unit
Operator may purchase at its then depreciated market value

all or any part of the equipuent, material{ and appurtenances
in or upon the land subjeot to this agreement, ownéd by the
retiring Unit Operator, in its ocapacity as such operator, or
make other arrangements satisfactory to the retiring Unit
Operator for the use thereof, provided that no such equipment,
material, or appurterances so selected for purchase shall be
removed prior to the effective date of Unit Operator's retire-
ment, Any equipment, materlal, and appurtenances not so
purchased or arranged for as to the use thereof within said
time 1linit and not necessary for the preservatioﬁ of wells

may be removed by the retiring Unit‘Operator at any tinme within
six (6) months after his relinquishment or removal becoues
-effective, but if not so removed shall become the joint property
of the owners of working interest rights in iand then subject
to this agreement. The termination of any rights as Unit
Operator under this agrecment shall not of itself terminate
any right, title, or interest which thé Unit Operator may then
have in the unitized substances, but the Unit Operator shall
have the right and option in connection with its resignation
to reassign or retransfer to 1ts several predecessors in interest
Aall of its interest in the lands and leases severally acquired
from them, together with its working interest Iin the unitized
substances, and upon such delivery be discharged from any
future liability as a working interest owner hereunder; said
reassignments to be effective as to said transfereec thereupon,
subject, however, 1o the approval of the Secretnry as to
transfers of interest in lands of the United States and subject,
however, to the approval of the Comnissioner 2s to interests in

lands of the State of New Mexico.

-5



O T

SUCCE%SOR 6. Whenever the Unit Operator shall
UNIT -
OPERATOR discontinue or relinguish his rights

as Unit Operator or shall fail to fﬁlfill his duties and
obligations as Unit Operator under this agreement, the
ovners of the Majority of the unitized working interests
in the participating area on an acreage basis, or the
ovmers of working interests accOrding to their total acreage
interest in the unit ares until a participating area shall
have been established, shall select a new Unlt Operator,
provided that if the majority of the working interests
rights wﬁich are at any time qualified to vote in selecting
a2 new Unit Operator are nwned by one party to this agreement
taen a vote of at least two owners of working interests
qualified to vote shall be required to select a new operator.
Such selections shall not becone effective until (a) a Unit
Operator so selected shall agree and consent in writing to
eccept the duties and responsicilities of Unit Operator, and
(x) the selection shall have been approved by the Secretary
and the Commissioner. 1In the absence of the selection of an
acoeptable Unit Operator by the working interest owners within
(8) months after notice by Unit Operator of intention to
relinquish 1ts rights as Unit Operator, this unit agreement
shall automaticelly terninete.

The Unit Operator shall be subject to rewoval by the
¥Working Interest Owners in the sane nanner as herein provided

for the selection of a new Unit Operator.

RIGHTS AND 7. Except as hereiuafter specified, the ex-
OBLIGATIONS : |
OF clusive right, privilege snd duty of exer-

UNIT OPERATOR

cising any and all rights of the parties




signatory hereto which are necessary or convenient for pros-
pecting for, producing, storing, and disposing of the unitized
substances are hereby vested in the Unit Operator and shall

be exercised by sald Unit Operator as provided in this agree-
ment. Acceptable evidence of title to sald rights shall be
deposited with said Unit Operator and, together with this
agreement, shall constitute and define said Unit Operator's
rights, privileges, and obligations in the premises; pro-
vided, that nothing herein shall be construed to transfer

title %o any land, or to any operating agreement or leases,

"1t being understood that under and pursuant to this agreement

the Unit Operator, in its capacity as Unit Operator’sha11>'
exercise the rights of possession and use vested in the
parties hereto ohly and exclusively for the purposes herein
specified. The Unit Onerator shall bay all costs and
expenses of operations with respect to the unitized land,
and no part thereof shall be charged to the royalty owners.
The metter of allocation and handling such costs and expenses
is left to private arrangement between the Unit Operator
and the other working interest owners. The Unit Operator
shall render to the owners df unitized interests entitled
thereto an account of the operations on unitized lands
during the previous calendar month, shall pay in value or
deliver to each pafty entitled thereto a proportionate and
allocated share of the products produced hereunder, and
account for all costs and benefits of operations under this
agreement in conformity with operating agreements, leases
or other independent contracts between the Unit Operator

and the parties hereto either collectively or independently.




The development and operation of land subject to this

agreement under the t erms nereof shall be deemed full per-

formance bY Unit Qperator of 211 obligqtions for such

development and operation with resoect O each and every

part or geparately owned tract gubjeot toO this agreement,

regardless of whether there 18 any development of any
particuldr'part or tract of the unit area, notwitbstanding
anything to the contrary in any lease®, operating agreement
or other contract OY and between the parties nereto, OF
any of then.:

DRILLING g. Within siX (6) months from the effec
DIéE%VERY tive date of this agreenent, Unit
Operator ghall begln operations in the unit area to arill
an adequate test well at a 1ocation upon the Unit Area to
be approvee vy the ‘QupervisoT, if such 1ocation 18 upon
1ands of the United gtates, and if upon gtate lands or
patented 1ands, such location shall be approved'by the
Commission, and heving conmenced such Operations shall
continue such drilling diligently until sald well ghall
have been drilled to & depth not less than 4000 feet un~
1ess oil or gns vwhich can ve produced in paylng quantities
is encounteréd in sald well at a lesser depth oOT unless, |
at a lesser depth, an jgneous OT metamo orohic fornation |
or somne. other condition °F formation is encountered vinich
qould render further drilling jnadvisable or impracbic-
aple. If gatd first well, drilled 38 o forisaid, fails to
encounter the unitized gupbstances, ynit Operatol or his
successor shall tnereupon connence within six (8) nontns
after the completion of the formeY well, and arill, one

at o tine, additional wells until @ productive well 1is



completed to the satiefaction of the Supervisor and Commissioner,
or until it is reasonably proved that the unitized land is in-
capable of producing the unitized substances; provided that the
Secretary and Commissioner may grant extension of time for the

- coumencement of any such well; and provided further that nothing

+

herein contained shall preolude any Operator from effectively-
signing as provided in Section 5 hereof before any obiigation to
commence a secdné or suosequent well accrues hereunder, and be
relieved of the obligation to commence such well. Upon failure
to comply with the drilling requirements of this section the
Secretary may, after reasonable notice, declare this unit agree-
ment terminated.

PLAN OF FURTHER 9. Within sixty (60) days from completion of a

DEVELOPMENT AND
OPERATION well capable of producing the unitized sub-

stances as aforesaild, Unit Operator shall suvomit for the approval

of the Supervisor, the Commissioner, and the Commission an acceptable
plan of development for the Unit Area, which plan or a subsequent
modification thereof, when so approvéd shall constitute the further
drilling and operation obligations of Unit Operator. Reasonable
diligence shali be exercised by the Unit Operator in complying with
the drilling and producing obligations of the approved plan of de-
velopment and said plan shall, subject to like approval be modified
or supplemented in whole or in part from time to time as may be
required to meet changed conditions or to protect the interests of
all parties to this agreement and the further obligations of the Unit
Operator'shall be conformed thereto; provided that in no event shall
the operator under any such plan, éi otherwise, be under any obliga-
tion to drill any well to any formation that does not afford a fair
poseibility for encountering the unitized substances in pa)ing
quantities, Well drilling operatbns including well completions;
producing practices and well abandonments, shall be in accordance
witnh the Plen of Develooment and Operation. ' All operations there-
unde: shall be 3ubject to the approval of the Supervisor as to wells

on federal land and by the Commission for wells on state and private

land.
-9~
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“During any period wﬁen it shall appear that an ac-

ceptable plan of development cannot be adopted because of

the inability of the Supervisor, the Commissioner and the
Commission to agree upon the terms theéreof, the Unit Operator
may, in accordance with the applicable regulations referred
to in Section 1 hereof, proceed with reasonable diligence to
drill other wells té determine the limits of production and
to develop the productive portion of the unit area, and may
and shail operate all productive wells in conformity with

good operating oractices, and the conservation principles

of this agreement.

PARTICIPATION 10. Upon coumpletion of a productive
AFTER S
DISCOVERY well as aforesaid, Unit Operator

shall submit for the approval of the Secretary, the Commis-

sioner and the Commission a schedule of lands based on sub-
divisions of the public land survey, including all subdivisions
one-half or more of the acreage of which is then regarded as
reasonably proved to be productive of unitized substances

in paying quantities; all land in said schedule, when aporoved,
to constitute a participating area c¢ffective as of the date

of first production. Said schedule shall set forth the per-

centage acreage interest of each owner of rights in the partici-

pating area thereby established. Such percentage acreage interest

shall govern the 21location of production from and after the date
the participating area becomes effective. With the approval of

the Secretary, Commissioner and the Commission, a separate

' participating area may be established for any separate deposit -

of unitized substances or for any grdup of such deposits. " The

participating area or areas so established shall be enlarged

~10-



from time to time in like manner and subject to like
approﬁal whenever such action appears proper as a re-

sult of further drilling operations to include édditidn—

al land then regarded as reasonably proved to be productive

in paying quaﬁtities, and a new schedule of percentage acreage

interests conformable thereto shall thereupon be fixed. The

effective date of any such enlargement shall be the first of
the month next following the month in which the well is com-
pleted which demonstrates the propriety of the enlargement,
and any unipized substances theretofore produced from such
well shall be allocated to the lease on which the well) is

drilled. A well shall be deemed completed when equipped and

" successfully tested for production, all of which shall be

done diligently. WNo land once included in a participating
area shall be excluded from such participating area on éc~
count of depletibn of the unitized substances therefrom, or
for any cause save loss of title. It is the intent of this
Section tbat a particibating area shall at all times repreéent
as nearly as possible the area known or reasonably estimated

to be productive in paying guantities; but, regardiess of

any increase in the participating area, nothing herein contained

shall be construed as requiring any retroactive apportionnent
of any sums accrued or paid for production obtained prior to
the effective date of increasz of the participating area.
Until a participating area or areas has or have been es-
tablished as herein-provided, or in the absence of agreement
at any time between the Unit Operator, the Secretary, the
Commissioner, and the Commission as to the proper boundaries
of a participating areg, the portion of all payments affected
by such absence of agreement, except the royalties due the
United States and the State of New Mexicd; méy be inpounded

in a mutually acceptable bank.

~11-



ALLOCATION OF 11, Except as provided in Seotion 12, all
PRODUCTION -~
ROYALTIES unitized substances produccd under this

agreement, except any part thereof used for production and
development purposes thereunder, or unavoidably lost, shall
be deemed to be produced cqually on an aoreage vasis from the
several traots of land of the participating area, and for the
purpose of détermiﬁing any‘benefits that accrue on an aoreage
basis as a result of operatibns under this sasgreement, each such
tract shall have allocated to it such percentage of sald production
as its area bears to the sald participating area. Unitized sub-
stances produced from any participating area and used in con-
formity with good operating practice under an approved plan of
operation for repressuring or oycling in any participating ared
shall be free from any royalty charge. If Unit Operator intro-
duces goas obtained from sources other than the unitized substances
into any participating aiea hereunder for use in repressuring,
stimuiation of production or increasing ultimate recovery in
conformity with a plan first approved by the Supervisor, the
Commissioner and the Commiésion, a like amount of gas, with due
allowance for loss or shrinkage thereof from any cause, may be
drawn from the formation into which the gas was intrnducced,
royalty free as to dry gas but not as to the products extracted |
therefrom, provided that such withdrawal shall be at such time
as may be provided in the plan of operation or as may otherwise
be consented to by the Supervisor, the Commissioner and the Com-
mission, as conforming to good petroleum engineering practice,
and provided further that such right of withdrawal shall terninate
on the termination of the unit,

Except as otherwise herein provided, royalties shall be

paid or delivered as provided by existing leases or contracts,

~12-
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at the lease or contract rate upon the unitized substances
allocated to the lease or troct. Settlement shall be made
on or beforc the 20th day of ench month for the unitized
substances produced during the preceding calendar month,
Such royalties shall be paid by the party operating the
wells, but nothing herein shall operate to relieve the
lessees, or any of them, of their obligation to pay rentals
and royalties under the terms of thelr respective leases.
The right is hereby secured to the United States and
the State of New Mexico under existing or future laws and
regulations to elect to take their respective royalty shares

in kind or valuse.

DEVELOPMENT 13, Any party hereto other than Unit
OR OPERATION
ON NON-PARTICI- Operator owning or controlling a najor-

PATING LAUD

ity of the working interest rights in

any unitized tract included in the non—parficipating afea
having thereon a regular well location in accordance with
a well-Spgcing pattern established under an approved plan
of deveIOpmept and operation may drill a well at such

location at his own expense, unless within 90 days of re-
celpt of notice from said party of his intention to drill
the well Unit Operator elects and connmences to drill such
well in like manner as other wells are drilled by Unit

Operator under this agreenent. _

If such well is not drilled by Unit Operator and results
in production such that the land upon which it is situated
nlay properly be included in o participating arez, the party
paying the cost 5f drilling such well shall be reimbursed
one hundred fifty percent (150%of the averzge cost of drilling

sinilar procducing 7ells in the unitizcd are2, and the well

~13~



~shall be operated pursuant to the terms of this agreement

all as though the well nad been drilled by the Unit Operator.

If any well drilled by Unit Operator or by an owner of
working interest rights as provided in this section obtains
production 1nsuff1¢1ent to justify inclusion in a participat-
ing area of the land on which sald well is situatud, said
owmer of working interests at nis eleétion, within 30 days
of determination of such insufficiency, shall bve wholly
responsible for and siay operate and produce the well at his
sole expense and for his sole benefit. If such well was
drilled by Unit Operator, sald owner of working interests
shall pay the Unit Operator a fair salvage~value price for
the casing and other equipment‘left in the well.

Wells drilled at the sole expense of any party other
than Unit Operator or produCéd at his sole expense and for

his sole benefit shall e subject to the drilling and produc—

ing regquirements of this agreement the same as though drilled

or produced by Unlt QOperator; and royalties in amount or
value of produetion from any such well as well as rental
charges, if any, shall ve paid as specified in the lease

affected, unless otherwise authorized in writing by the

lessor.
REITaL AND 13. The Unit Operator, on behalf of the
ROYALTY
PAYMENTS respective lessees, shall pay, or at

the election of the Secretary of the Intcurior as to Federal
leases and at the election of the Commissioner as to State
leases shall deliver in kind, all royalties and shall pay
all rentals due the United Stzates and the State of New
Mexico respectively, on account of operations by Unit

Operator on unitized land and shall distribute the cost

~14-




thereof to the appropriate parties conformably with their
respective rental and royalty obligations; provided, that
nothing herein contained shall operate to relieve the

lessees, or any of them, of theilr obligation to pay

‘rentals and royalties under the terms of thelr respective

leaseés.

On request of any party, Unit'Operator at its election
shall pay other royalties on his behalf in accordance with a
schedule fuinished by him and charge the cost thereof to nis
account; provided, that Unit Operator shall incur thereby no
responsibility to‘any royalty owner, but such responsibility
shall be and remain an obligation of the parties requesting

payment thereof.

GOVERNMENT 14. Royalty due the Unites States on account
ROYALTIES ‘
AND RENTALS -~ of unitized Federal land shall be computed

a8 provided in the operating rerulations and paid as to all
unitized substances on the basis of the amounts thereof
allocated to such land as provided herein at the rates speci-
fied in the respective Federal leases; provided, that, for
leases on which the royelty rate depends on the daily average
prodﬁction per well, saig aierage production for any partici-

pating area shall be determined in accordance with the operat-

ing regulations as though all the unitized land witnin the

same participating area were a single consolidated lease,

and provided that during the period of the national emergency
declared by the President May 27, 1 9 4 1, Proclamation No.3487,
55 Stat, 1647, upon a determination by the Secretary of the
Interior that a new 0il or gas field or deposit has been

n

4
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discovered by virtue of a weill or wells Girilldd undcT

agreement, the royalty on production from such new field or




deposit allocated to Federal land subject to this agreement
at the time of such discovery shall, during the 10-year
period foliowing the date of such discovery, be pald in
value or delivered in kind at a flat rate of 134 per centum
unless a lower rate is prescribed in the lease.

Rental for land of the United States subject to this
agreeinent at the rates specified in the respect ive Federal
leases shall be paid, suspended, or reduced a8 determined
by the Secretary of the Interior, pursuant to applicable
law and regulations.

CONSERVATION 15. Operations and production of unitized

substances shall be conducted s0 as to
provide for the most economical and efficient recovery of
sald substances to the end that maximum yield may be ob-
tained without waste, as defined by or pursuant to State
or Federal law or regulation; and shall be limited %o such
production as can be put to beneficial use sith adeqguate
realization of fue¢l and other values.
DRAINAGE 16. Unit Operator shall take appropriate
and adequate measures to prevent ﬁl‘ainage of unitized sub-
stances fi‘om unitized land by wells on land not subject to
this agreement, or, with the approval of the Secretary as
to federal interests and of the Commissioner as to state
interests, and at the election of the Unit Operator as to
private interests, pay a fair and reasonable compensatory
royalty, as determined by the Supervisor as to federal
interests, and the Commissioner as to state interests
subject to this agreement and by agreement Detween the

Unit Operator and royalty owners, as to private interests.

-16-



LEASES AND CON- 17. The parties hereto or consent-
TRACTS CONFORMED ,
TO AGREEMENT ing hereto holding interests in

leases eqbrading unitized ldnd of the United States or of
the State of New Mexico consent that the Secretary and
Commissioner, respectively, may, and said Secretary and
Commissioner, by their approval of this agreement, do

hereby establish, alter, change or revoke the drilling,
producing, and rdyalty réquirements of such leases and the
'regulations in respect theret~, to conform sald requirements
to the provisions of this agreement, but otherwise the terms
and conditions of said leases shall remain in full force angd
effect.

Owners and lessors of privately owned iands or of
interests therein, including royalty interests, and includ-
ing their helrs, executors, administrators, successors and
assigns, by subscribing or consenfing to this agreement, in
person or by attorney in fact, do hereby severally agree that
the respecfive leases covering their several lands or interests
therein, may be and remain in force and effect for the respective
primary terms therein stated, and sc long thereafter as oil
or gas mdy oe prdduced therefrom in quantities sufficient to
justify the cost of production; and also in fhe event that any
of the land embraced in any such lease is during the primary
term of such lease included within a participating area duly
‘selected and approved under this unit plan of development, so
that each owner becomes entitled to a share in the proceeds
of production from the participating area, payable at the
respective lease rates on the productién allocated on an
acreage basis to the portion of the lease within the partici-

pating area, then cach such lease is hereby extended, without

-17-




further delay rental obligation, as to the land embraced
therein which is so included in guch participating area,
for the full term of this unit plan as herein stated.

. The Secretary, Commissioner and, except as otherwise
provided in the preceding paragraph of this Section, all
parties hereto further determine, agree and ¢onsent that
during the effective life of this agreement, drilling and
producing opergtions performed by the Uhit Operator upon
any unitized land will be accepted and deemed to be opera-
tions under and for the benefit of all unitized leases subject
hereto; that no such lease shall be deemed to expire by reason
of failure to produce wells situated on land therein embraced;
tbat‘if a discovery of a valuable deposit of unitized‘substan-
ces 1s made anywhere on the unitized land, each such lease in

effect on or after the date of such discovery shall be deemed

to continue in force and effect as to land in the unit area, as

long as unitized substances are produced anywhere on unitized
l1and in paying qﬁantity; that prior to such discovery of
unitized substances anywhere on unitized lend, the expiration
date of ecach unitized lease embracing lands of the United
States shall be the dete prescribed in such lease subject to
such preferential right to a new lease as may be authorized
by law; and the suspension of all operations and produstion
on the unitized land pursuant to direction or consent of
said Secretary and Cémmissioner shall be deemed to congtitute
such suspension pursuant to such direction or consent with
respect to each such lease, and that no lease shall expire
on account of such suspension, as to land in the unit area.
The parties hereto or consenting hereto, holding

interests in leases subject to this agreement embracing
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lands other than those of the United States or of the
State of New Mexico or holding interests in any other
agreements that involve oil and gas rights in lands in
the Unit Area, consent and agree, to the extent of their
respective interests, that all such leases and agreements

shall conform to the provisions of this agreement.

COVENANTS 18. The covenants herein run with the
RUN
WITH LAND land until this agreement terminates,

and any grant, transfer or lease of interest in land or
leases subject hereto shall be and hereby is conditioned
upon the assumption of all privileges and obligations heré-
under by the grantee, transferee, lessee, of other successor
in interest and as to federal land, shall be subject to ap- -
proval by the Secretary, and as to lands of the State of New
Mexico, shall be subject to the approval of the Commissioner.
No transfer of any interest in 2nd to any of the unitized
lands or atfecting the production therefrom shall be binding
upon the Unit Operator until the first day of the next
calendar month after the Unit Operator has been furnished
with an original, photbstatic or certified copy of the

instrument of transfer.

EFFECTIVE 15. This agreemént shall become effective
DATE
AND TERM ’ on the first day of the calendar month

next following approval by the Secretary of the Interior and
the Commissioner, provided however that nothing herein shall
be construed to waive or limit the right of the Commission to
approve this agreement pursuant to applicable state 1aw.
Except as otherwise provided das to private leases by the
~second paragraph of Section 17 hereof, this agreement shall

terminate on December 31, 1949, unless (1) such date of
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expiration is extended by the Secoretary and/the Commissioner;
or (8) a valuable discovery of unitized substances has

been made on uhitized‘land, in whiéh case the agreement

shall remain in effect as long as unitized substances can

be produced from the unitized land»in paying quantities;

or (3) it is reamsonably determined at an.earlier date that
the unitized land is incapable of commercial production

of unitized substances, aﬁd, with approvalibf the Secretary
and the Commissioner, notice of termination is given by

Unit Opgrator,té all parties in interest at their last

known address; or (4)‘it 1s terminated as provided in
gsections 6 of 8 hereof; provided that this agreement may

be terminated at any time by consent of the owners of 75

per centum, on an acreage basis, of the owners of working
interests signatory hereto with the approval of the Secretary
and the Commissioner. |

RATE OF PROSPECT- ,20. All production and the disposal

ING, DEVELOPMENT,
AND PRODUCTION thereof, shall be in conformity

with allocations, allotments and quotas made oi fixed by

the Commission under an} State Statute; provided howeéer
that the Secretary is vested with guthority pursuant to

the amendatory acts of Congress of March 4, 1931, and

August 21, 1935, supra, to alter or modify from time to

time in his discretion the rate of prospecting and develop-
ment, and, within the limits made or fixed by the Commission
to modify the quantity and rate of production under this
agreement, such authority being hereby limited to alteration

or modification in the public interest, the purpose thereof
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and the public interest to be served thereby to be stated
in the order of alteration or modification; provided fur-
ther that no such alteration or modification shall be |
effective as to any lands of the State of New Mexico as to
the rate of prOSpeqting and development in the absence of
the specific written approval theréof by the Commissioner
and as to any lands of the State of New Mexico or privately
owned lands subject to this agreement as to tﬁe quantity
and rate of production in the absence of specific written
approval thereof by the Commission.

UNAVOIDABLE 31l. 4All obligations under this agreement re-
DELAY

quiring Unit Operator to commence or con-
tinue drilling or to operate on or produce oil or gas from

any of the lands covered by this agreement shall be suspended
while, but only as long as, the Unit Operator is prevented
from complying with such obligations, in whole or in part,

by strikes, lockouts, acts of God, Federal, State or municipal
law or agencies, unavoidable accidents, uncontrollable delays
in transportation, inability to obtain necessary materials

in open market, or other matters beyond the reasonable

control of the Unit Oberator whether similar to the matters

herein enumerated or not.

CONFLICT - 23. Neilther the Unit Operator nor the work-
OF
SUPERVISION ing Interest Owners nor any of them shall

be subject to any forfeiture, termination or expiration of
any rights hereunder or under any leases or contracts subject
hereto, or tovany penalty or liability for delay or failure
in whole or in part to comply therewith to tﬁe extent that
said Unit Operator, Working Interest Owners or any of them

are hindered, delayed, or prevented from éomplying therewith
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by reason of failure of Unit Opérator to obtain the joint
consent of the representatives of the United States and the
representatives of the State of New dexico in and about any
matter or thing concerning which it is reguired herein that
such joint consent be obtained. The parties herete and con-
senting hereto, including the Commission agree that all powers
and authority vested in the Commiséaon in and by any provisions
of this contract are vested in the Commission and shall be
exerciéed by it pursﬁant to the provisions of the laws of the
State of New Mexico and subject in any case to appeal or
judicial review as may now or hereafter be provided by the
laws of the State of New Mexico.

NON- 23. The Unit Operator expressly agrees that
DISORIMINATION

in any and all operations conducted here-

under,.it shall not discriminate against any employee or
applicant for employment because of race, creed, color, or
national originkand shall require an identical provision
to be included in all subcontracts.
SUBSEQUENT 24, Any person owning rights in the
JOINDER

"unitized substances within the unit
area who does not commit such rights hereto brior to the
cffective date hereof, may thereafter become parfies hefeto
by subscribing this agreement, and if such partles are woTk-
ing interest owners they shall also subscribe the operating
conttact and comply with all terms and conditions therein

get forth.

COUNTERPARTS 25. Thie agreement may be executud in any

number of counterparts with the same force
and effq?t as if all parties had signed the same document.
IN WITNESS WHEREOF, the parties hereto -have caused this
agreement to be executed and have set opposite their respective

names the date of execution.

-22-




-Date

Date

Date

Date

Date

Date

Date

- Date

Date

Date

Date

Date
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APPROVAL -~ CERTIFICATION ~ DETERMINATION

Pursuant to the Statutory authority in the Secretary
of the Interlor, under the act approved March 4, 1931,
46 Stat. 1533, and the act approved August 31, 1935,
49 Stat. 674, amending the act approved February 25,
1920, 41 Stat. 437; 30 U. S. C. 226, 184 and 189, in order
to secure the proper protection of the public interest,

I, , Secretary of the

Interior, this ____ day of , 18___, hereby
take the following action: i

A. Apvorove the attached agreement for the
development and operation of the Rocky
Arroye Unit Area.

B. Determine and certify that the vlan of
development and overation contemplated
in seid agreement is for the purpose of
more properly conserving oll or gas
resources of said unit area and is
necessary or advisable in the public
interest.

C. Certify that each and every lease here-
tofore or hereafter issued for lands of
the United States subject to, or which
may-hereafter become subject to, said
agreement shall be excepted in determin-
ing holdings or control under the pro-
visions of any section of the Act of

Congress approved February 35, 1930,

and amendments thereto.

Secretary of the Interior

—24-




‘personally appcared

. personally appeared

STATE OF

)
GOUNTY OF )

On this day of , 194__, before me

, to me known to be the person_ _
desoribed 1n and who executed the foregoing instrument, and
acknowledged that ____he_ _ executed the same as
free act and deed.”

IN WITNESS WHEREQF, I have nereunto set my hand and
affixed my offlcial seal the day and year in this certificate
above written,

\
Ny

My commission & . -es Notary Public
STATE OF )
COUNTY OF 3
On this __ day of , 194__ | before me

personally appeared

, to me known to be the person__
described in and who executed the foregoing instrument, and
acknowledged that ___he__ executed the same as
free act =nd deed.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official geal the day and year in this certificate
above vritten.

Yy commission expires: Rotary Public
STATE OF )
COUNTY OF )
On this day of , 184, before me

., to me known to be the person__
described in and who executed the foregoing instrument, and
acknowledged that __ he__ executed the same as
free act and deed. ‘

I WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day end year in this certificate
above written,.

My commission expires: Notary Public
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"EXHIBIT "B"

Rocky Arroyo Unit Agreement, Eddy County,
: ’ New Mexice - - - -

Schedule Showing the Nature and Extent of Ownership
of 0il and gas Rights in All Lands in the Unit Area

FEDERAL LANDS

. “No. of Las Cruces Ovmership of Application
Description Acres Serial No. or O0il and Gas Lease
T-208, R-24E. |
Section 33 , L
; E$NNE, NER, S 560 061741 vora W, Payne
Section 34 ' y

All . 640 081741 Dora W. Payne
Section 35 '
NEINWa, SINwd, NER :
S3 600 . 061741 Dora W. Payne
T-3048, R-33E
Section 33 .
Lot 4 45,37 081741 Dora W. Payne
Balance of Fractional 7
Section 33 298,37 061764 Ray Hobbs
Section 34
All a fractional
Section 343. 423 081741 - Dors W, Payne
Section 35
Lot ¢ _ 48,10 061741 Dora W. Payne
T-218, R-23F
Section 1 .
All 639. 48 081764 Ray Hobbs
Section 2 ‘
N 320.28 061764 Ray Hobbs
Section 3
All 640. 56 081764 Ray Hobbs
Section 4 :
all 641,04 081764 Ray Hobbs
Section 9O ’ . .
N5, sw, EiSEL 560 061744 George D, Riggs
VisEd 80 061686 ‘Jomes F, Warden
Section 10
411 840 061744 George D, Riggs




" pescription
T_215. R-23E (Cont.)

Section 11
All :

Section 13
A1l

Section 13
Al

-

Sect

Jodo

on 14
Section 15

Section 31
Wi, EMNEY, SER

WiNEL

Section 323
All

Section 23
All

Section 24
All

Section 35
All

Section 26
All

Section 2
All

Section 28
All

Section 33
All

Section 34
All '

Section 35
A1l

7-228,, R.33E

¥o. of
Acres

640
640

640

640

840

640

840

640

640

B840

649

8640

640

640

873.38

138,19
538.97

Las Cruces

Ownership of Applicaticry

Serial Ng.. or 0il and Gas Lease
081744 George D, Riggs
081744 George D. Rigsgs
061748 Neil H. Wills
061746 Neil H. Wills
08174¢€ Neil H. Wills
061746 Neil H. Wills
061685 Smith, et al
061745 Edith Riggs
08174t Edith Riggs
061745 Edith Riggs
081743 Mary E., Wills
081743 Mary E. Wills
051743 Mary E. Wills
061745 Edith Riggs
081743 ‘Mary E. #ills
061747 Louise Wertheim
031863 Estelie G. Woods
081766 Thomas A, Brown
061653 Estelle G. Woods
061747 Louise Wertheim

-2



o No. of Las Cruoes Ownership of Applicatio:
Description Acres 8erial No. or 0il and Gas Lease
289, R-ook (cont. )

Jection 4

N4, Nis}, sism 598,76 061747 Loulse Wertheim
Seotion 9

E 330 061766 Thomas A, Bromn
Section 10

All 640 061766 Thomas A, Brown
Seotion 11

All ’ 640 061756 Thomas A, Brown
Section 12 B ‘

Nwh, wiswd, swiswd 280 061766 Thomas A. Brown

STATE LANDS

No. of State Lease No. 01l and Gas Lease

Description Acres and Exp. Date Ownership
7-3038, R.33E
Seetion 36 »
Nwaowd 46,39 B-10355-11 Atkins S. Hopkins
Exp. 4-26-53 Cambridge, Mass.
NERSWE 46, 36 B-9093-1 Maurice Schwartz
Exp. 4-15-51 El1 Paso, .eXas
swaswd 40 i-487 pPotash Co.of America
' Txp. 8-10-55 carlsbad, New Mexico
SELSWE: 40 3-10081-5 Alex Lunvall
_ Exp., 3-9-53 Cascade, Idaho
Lots 1 & 2 02, 64 -487 - - Fotasa Jo.of amerlca
Exp.8-10-55 . T
SWisE: 40 B-10898-1 Y. W, Simon
Exp. 1-7-54 Superior, Arizona
SEASER 40 B-10081-3 John P. Basner
‘ Exp. 2-9-83 Pontiac, Mich.
T-318, R-23E.
Section 3
NWasW: 40 B-8463-1 Addie P. Reynolds
Exp. 1-5-50 Los Angeles, Calif.
NELSHE 40 B-8890-17 W. L., Tedford
Exp. 11-35-50 Little Rock, Ark.
3FE3WE 40 B-8235-4 Olive F. 3mith
Exp. 6-223-49 Holly Hill, Fla.
373k, SELSER 80 B-11554-0rig. J. 3. Harris

Exp. 10-1C-54

Oklahoma City,Okla.



|

L
i

Le=scription

T

S

=218, R-33E. (Cont.)
Seotion 2 :

NWESEL
NEiSER
SWiSEL
ection 16 |
NWiNWE, NEANEL
NEdNWE
swinwl, swiswi
SEANWE, Nwishl

NWiNEd

Niswd
SEdSWi

NEiSES

+, SWiSER
SERSEL

Section 38

NWENwE

NEINTE
SWENWE
SE&NWL

NTANER

Yo. of
ACYES

State Lease No.

and Exp. Date

Oil and Gas Lease
Ownership

40

80
40
80
80
40
40
40
80
40
12Q
40
‘40
40
40

40

B-8851-19
Exp. 10-22-50

B-9435-28
Exp. 12“4-51

-487
EXp. 8-10-55

B-10730-24
Exp. 10-15-53

B~10404-9
Exp., 6-82-53

B-9141-1
EXp. 5-14-51

B-10806-35
Exp. 11-15-53

B-8021-11
Exp. 23-15-49

B-108086-39
Exp. 11-15-53

B-10806-30
Exp. 11-15-53

E-457
Exp. 8-10-55
B-8852-2

Exp. 10-33-50

B-8978-1
Exp. 2-8-51

E-487
i1Xp. 8-10~55

B-9663-20
EXp. 5-27-53

B-9377-14
Exp. 11-7-51

B-10730-24
Exp. 10-15-53

B-9842-0Orig.
Exp, 2-20-£2

—4-

¥, L. Tedford
Little Rook, Ark.

J. T. Boswell &
S. J. Dooley,
Kewanee, I11,

Potash Co.of America
Carlsbad, New Mexico

M. 6. Parrish, Jr.
Artesia, New Mexido

Charles Curren
Gonzales, Calif,

‘L. E. Stokes

El‘Paso, Texas

A. B. J¥icholson
St. Louis, Xo.

Roy F. Wyatt
Esparto, Calif,

Edward B, Hobart
Greenfield, Xass,

J. R, West
Kansas City, Xansas

Potash Co.of America -

Leo Konsen
El Paso, Texas

Maurice Schwartz
El Paso, Texas

Potash Co.of America
Carlsbad, New Mexico

¥. C. Parrish, Jr.
drtesia, New M¥exico

Joseph M, Ribas
Syracuse, N,Y.

¥, C. Parrish, Jr,
Artesia, New Mexico

J. E. Farrell
Ft, Worth, Texas




Desoription

T-21S, R-33E.

Section 36
NEANES

SWANER

SEANEL, SWASER

NiSWe
siswd
NwisEL

NELSES
SEiSER
7-238, R-23E

Section o
ywinwd

NEinw

NWANES
NE+HER

sz}

Yo. of

Acres

40

40

80

80

80

40

40
40

48,83

48.69

80

48,49

48, 33

40

40

40

120

State Lease No.

and Exp, Date

011 and Gas Lease
Ownershlp

B-10191-12
Exp. 3-31-53

B-11117-2
Erp. 3-4-54

B-10899-4
Exp. 1-7-54

B-9663-11
Exp. 5-27-52

B-9663-11
Exp. 5-237-52

B-8978-1

5-487

Exp. 8-10-55

B-9983-0Orig.

Exp. 12-29-52

B-8515-20
Exp, 2-7-50

B-8515-21
Exp. 8-7-50

B-9413-12
Exp, 11-18-51

5-8515-35
Exp. 2-7-50

B-8515-34
Exp., 8-7-50

B-9373-9

Exp. 10-30-51
B-8515-18
Exp. 2-7-50
B-10895-5

"Exp. 1-7-54

B-9413-11
Exp. 11-18-51

M. C. Parrish, Jr.
Artesia, New Mexico

-Flora ¢, Hotchkis

Los Angeles, Oslif.

Harley Lorenson
Sheefield, Ill.

Graoe Hoxsey
Davenport, lowa

Grace Hoxsey
Davenport, Iowa

Xaurlice Schwartz
El Paso, Texas

Potash Co.of Americs
Carlsbad, New Mexico
Roy G, Barton

Hobbs, New Mexico

John 2. Broek
Holland,< Mich.

Abbie Lenock
Chicago, Ill,

J. W. Struthers
Colorado Springs, Colo.

Norma Weiss
Los Angeles, Calif,

J. C, Litton
Los angeles, Calif,

J. T. Boswell &
S. J. Dooley
Kewanee, 111,

Gertrude B. Markin
Brecksville, Ohio

Charles S. Sejnoha

Chicago, Ill.

Dr. ¥, B. ilise
Sheffield, I11.




No. of

State Lease No. 01l and Gas Lease

Description Acres and Exp. Date  Ownership
T-338, R-33E.
Seotion 2
Swiswd 40 B-10044-2 Robert E. McKee
Exp. 1-18-53 El Paso, Texas
Nwised 40 B-8515-7 Sophie K, & Henrietta
Exp. 2-7-50 B. Scherck, ‘
New Brunswick, N.J.
NESSEL 40 B-9435-14 E. E, Bowman
Exp. 13-4-51  Alhambra, Calif.
SEdSEL 40 B-9425-17 Herman Flender
Exp. 12-4-81 Superior, Arizona
PRIVATELY OWNED LANDS
Description ¥o.of Aores Ownership
7-2048, R-23E. |
Section 35
41l exoept Lot 4 298.83 Uncertain, not
’ o leased.
Total 33,040.29 acres




NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

APPLICATION FOR APPROVAL OF ROCKY ARROYO

New Mexico 0Oil Conservation Commlsesion
Santa Fe
New Mexico

Comes the undersigned, the Potash Comﬁany of Amerilca,
and filles herewlth three coples of a unit agreemént for the
development and operation of the Rocky Arroyo Unit Area, Eddy
County, New Mexlco, and hereby makes application for the ap-
proval of sald agreement by the New Mexico Oil Conservation
Commiseion, and in support thereof shows:

| 1. That the unit area designated in saild agreement

ﬂcovers 23,040.29 acres situated in Townships "20, 20%!n21Hand
22 South, Ranges 23 and 24 East, Eddy County, New Mexico. of
which 21,121.76 acres or 87.34% 1s lsnd of the United States,
2,619.71 acres or 11,37% 1s land of the State of New Mexico,
and 298.82 acres or 1.29% is patented or privately owned land.

That saild sgreement has been executed by a substantial
number éf the oﬁners of 0il and gas leases embracing tihe lands
included 1h said unit areas.

| 2. That the area described in said unit agreement

has heretofore been designated by the Director of the United

States Geological Survey as one suitable and proper for

unitization, and all of the lands embraced therein are believed

to be situated unon the same geological structure.

-




3. That sald agreciient has hcretofore been ap-—
proved as to form thereof by the Unilted States Geologlcal
Survey and the Commissioner of Public Lands of the State of
New Mexico, and after an opportunity has been given for all
of the owners of oll and gas leases embracing lands of the
Staté of New Mexico which are within the unit area, to Jjoin
in the agreement, the same will be promptly submitted for
the approval of the Secretary of the Interior and the Com-
missioner of Public Lande of the State of New Mexico, and
1t 1s anticipated that such approval will be obtained by
the time a hearing is had on this application.
4, That the undersigned 1s designated as the
Unit Operator in sald agreement, and the Unit Operator 1s
given authority under the terms of sald agreement to carry
on operations necessary for the exploration and development
of the unit area for oil and gas, subject to the regulatlons
of the Secretary of the Interior gnd the Commissioner of
Public Lands of the State of New Mexico, and the New Mexico
011 Conservation Commission; that under the terms of the
agreement a well 1s to be commenced at a location upon some
vart of the lands embraced in the unit area wlthin six months
of the effective date of thé agreement and drilled with due
dlligence to a depth of not less than 4,000 feet, unless oil
or gas is found at a lesser depth, or unless at a lesser depth,
an lgneous or hetamorphlc formation or some other condition or
formation 1is encountered which would render further drilling
inadvisable or 1mpracticable.
5. All operations carried on pursuant to the unit
agreement are to be conducted so as to provide for the most

economical and effecient recovery of oil and gas to the end




that the maximum yield may be obtained from the fileld or
area if o0ll or gas should be discovered in paying quantities,
and the production is to be limited to such production as
can be put to beneficlal use with adequate realization of
fuel and other values and 1t is believed that such agreement
will be in the interest of conservation of oil and gas and
khe prevention of waste as contemplated by the oil conserva-
tlon statutes of the State of New Mexlico.

WHEREFORE, the undersigned applicant respectfully
requests that a public hearing be held on the matter of the
aporoval of saild unit agreement as provided by the statutes
of the State of New Mexico and the regulations of thg New
Mexico 01l Conservation Commission, and that upon said

hearing said unit agreement be ap?roved by the New Mexico

011 Conservation Commission.

Respectfully submitted,
POTASH COMPANY OF AMERICA

By (3‘§*4E}QIMQ%L//

!

AV

ATTEST: (|

As% Sedretary

B
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